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TO: Office of Commission Clerk 

FROM: Clarence J. Prestwood, Chief of Auditing, Office of Auditing and Performance r~ 
Analysis 

Company Name: Progress Energy Florida, Inc. 
Company Code: E1801 
Audit Purpose: A3f Nuclear Levy Units 1 & 2 
Audit Control No: 12-010-2-1 

RE: Docket No.: 120009-E1 

Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of 
this memo and the audit report. If the Utility desires to file a response to the audit report, it 
should send a response to the Office of Commission Clerk. There were confidential work papers 
associated with this audit. 

CJP/klh 
Attachment: Audit Report 

cc: Office of Auditing and Performance Analysis File 
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Purpose 

To: Florida Public Service Commission 
We have performed the procedures described later in this report to meet the agreed-upon 

objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 11, 2012. We have applied these procedures to the attached schedule prepared by 
Progress Energy Florida, Inc. and to several of its related schedules in support of its 2011 
Nuclear Cost Recovery Clause for its preconstruction and construction costs expenditures for the 
Levy Nuclear Plant Units 1 & 2 activity in Docket No. 120009-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Obiectives and Procedures 

Information 

Definitions 

“Preconstruction costs” are costs that are expended after a site has been selected in preparation 
for the construction of a nuclear power plant, incurred up to and including the date the utility 
completes site clearing work. 

“Construction Costs” are costs that are expended to construct the nuclear power plant, but not 
limited to, the costs of constructing power plant buildings and all associated permanent 
structures, equipment and systems. 

Abbreviations 

CCRC Capacity Cost Recovery Clause 
NCRC Nuclear Cost Recovery Clause 
PEFiCompany Progress Energy of Florida, Inc. 

General 

Objective: Our overall objective in this engagement was to verify that the Company’s 201 1 
NCRC filings in Docket No. 120009-E1 are consistent and in compliance with Section 366.93, 
F.S., andRule 25-6.0423, F.A.C. 

Procedures: We performed the following specific objectives and procedures to satisfy the 
overall objective identified above. 

Specific 

Objective: Our objective was to verify that the Company’s filing is properly recorded on its 
books and records according to the Uniform System of Accounts (USoA). 

Procedures: We reconciled the Company’s filing to its general ledger and verified that the costs 
incurred were posted to the proper accounts. 

Objectives: Our objectives were to verify that: 1) Schedule T-1 - Summary of Jurisdictional 
Recovery amounts are accurately calculated, and, 2) They include the correct balances from the 
supporting schedules of the Company’s 201 1 NCRC filing. 

Procedures: We reconciled and recalculated a sample of the monthly revenue requirement 
accruals displayed on Schedule T-1 to the supporting schedules in the Company’s 201 1 NCRC 
filing. 

Objectives: Our objectives were to verify that: 1) Schedules T-2.2 - Preconstruction Plant 
Additions, Expenditures, and Carrying Cost and T-2.3 - Construction Plant Additions, 
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Expenditures, and Carrying Cost are accurately calculated, and, 2) They include the correct 
balances from the supporting schedules of the Company’s 201 1 NCRC filing. 

Procedures: We reconciled the monthly preconstruction, and construction carrying cost 
balances displayed on Schedules T-2.2, and T-2.3, respectively, to the supporting schedules in 
the Company’s 201 1 NCRC filing. We recalculated the schedules and reconciled the Allowance 
for Funds Used During Construction (AFUDC) rates applied by the Company to the rates 
approved in Order No. PSC-05-0945-FOF-EI, issued September 28,2005. 

Objectives: Our objectives were to verify that: 1) The Deferred Tax Return Requirement 
amounts displayed on Schedule T-3A.2 - Preconstruction Carrying Cost on Deferred Tax Asset 
which roll forward to Schedule T-1, are accurately calculated, and, 2) They include the correct 
balances from the supporting schedules of the Company’s 201 1 NCRC filing. 

Procedures: We reconciled the monthly preconstruction deferred tax carrying cost accruals 
displayed on Schedule T-3A.2 to the supporting schedules in the Company’s 201 1 NCRC filing. 
We recalculated a sample of the monthly carrying cost balances for deferred tax assets based on 
the equity and debt components established in Order No. PSC-05-0945-FOF-EL 

Objectives: Our objectives were to verify that: 1) The CCRC Recoverable Operation and 
Maintenance (O&M) Expenditure amounts displayed on Schedule T-4, which roll forward to 
Schedule T-1, are accurately calculated, and, 2) They are supported by original source 
documentation. 

Procedures: We recalculated a sample of the monthly recoverable O&M expenditures 
displayed on Schedule T-4 of the Company’s 201 1 NCRC filing. We sampled and verified the 
O&M cost accruals and traced the invoiced amounts to supporting documentation. We verified a 
sample of salary expense accruals and recalculated the respective overhead burdens the 
Company applied. 

Objectives: Our objectives were to verify that: 1) The jurisdictional nuclear construction 
amounts, displayed on Schedules T-6.2 - Preconstruction and T-6.3- Construction Capital 
Additions and Expenditures, which roll forward to Schedules T-2.2, and T-2.3, are accurately 
calculated, and, 2) They are supported by original source documentation. 

Procedures: We recalculated a sample of monthly jurisdictional nuclear construction accruals 
displayed on Schedules T-6.2, and T-6.3, respectively, of the Company’s 201 1 NCRC filing. 
We sampled and verified the generation cost accruals and traced the invoiced amounts to 
supporting documentation. We verified a sample of salary expense accruals and recalculated a 
sample of the respective overhead burdens that the Company applied. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: Summary of Jurisdictional Recovery Amounts 
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