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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 11, 2012. We have applied these procedures to the attached schedule prepared by
Progress Energy Florida, Inc. and to several of its related schedules in support of its 2011
Nuclear Cost Recovery Clause for its preconstruction and construction costs expenditures for the
Levy Nuclear Plant Units 1 & 2 activity in Docket No. 120009-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

Information

Definitions

“Preconstruction costs™ are costs that are expended after a site has been selected in preparation
for the construction of a nuclear power plant, incurred up to and including the date the utility
completes site clearing work.

“Construction Costs” are costs that are expended to construct the nuclear power plant, but not
limited to, the costs of constructing power plant buildings and all associated permanent
structures, equipment and systems.

Abbreviations

CCRC Capacity Cost Recovery Clause
NCRC Nuclear Cost Recovery Clause
PEF/Company Progress Energy of Florida, Inc.
General

Objective: Our overall objective in this engagement was to verify that the Company’s 2011
NCRC filings in Docket No. 120009-EI are consistent and in compliance with Section 366.93,
F.S., and Rule 25-6.0423, F. A.C.

Procedures: We performed the following specific objectives and procedures to satisfy the
overall objective identified above.

Specific

Objective: Our objective was to verify that the Company’s filing is properly recorded on its
books and records according to the Uniform System of Accounts (USoA).

Procedures: We reconciled the Company’s filing to its general ledger and verified that the costs
incurred were posted to the proper accounts.

Objectives: Our objectives were to verify that: 1) Schedule T-1 — Summary of Jurisdictional
Recovery amounts are accurately calculated, and, 2) They include the correct balances from the
supporting schedules of the Company’s 2011 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly revenue requirement
accruals displayed on Schedule T-1 to the supporting schedules in the Company’s 2011 NCRC
filing.

Objectives: Our objectives were to verify that: 1) Schedules T-2.2 — Preconstruction Plant
Additions, Expenditures, and Carrying Cost and T-2.3 — Construction Plant Additions,



Expenditures, and Carrying Cost are accurately calculated, and, 2) They include the correct
balances from the supporting schedules of the Company’s 2011 NCRC filing.

Procedures: We reconciled the monthly preconstruction, and construction carrying cost
balances displayed on Schedules T-2.2, and T-2.3, respectively, to the supporting schedules in
the Company’s 2011 NCRC filing. We recalculated the schedules and reconciled the Allowance
for Funds Used During Construction (AFUDC) rates applied by the Company to the rates
approved in Order No, PSC-05-0945-FOF-EI, issued September 28, 2005,

Objectives: Our objectives were to verify that: 1)} The Deferred Tax Return Requirement
amounts displayed on Schedule T-3A.2 — Preconstruction Carrying Cost on Deferred Tax Asset
which roll forward to Schedule T-1, are accurately calculated, and, 2) They include the correct
balances from the supporting schedules of the Company’s 2011 NCRC filing.

Procedures: We reconciled the monthly preconstruction deferred tax carrying cost accruals
displayed on Schedule T-3A.2 to the supporting schedules in the Company’s 2011 NCRC filing.
We recalculated a sample of the monthly carrying cost balances for deferred tax assets based on
the equity and debt components established in Order No. PSC-05-0945-FOF-EI.

Objectives: OQur objectives were to verify that: 1) The CCRC Recoverable Operation and
Maintenance (O&M) Expenditure amounts displayed on Schedule T-4, which roll forward to
Schedule T-1, are accurately calculated, and, 2) They are supported by original source
documentation.

Procedures: We recalculated a sample of the monthly recoverable O&M expenditures
displayed on Schedule T-4 of the Company’s 2011 NCRC filing. We sampled and verified the
Q&M cost accruals and traced the invoiced amounts to supporting documentation. We verified a
sample of salary expense accruals and recalculated the respective overhead burdens the
Company applied.

Objectives: Our objectives were to verify that: 1) The jurisdictional nuclear construction
amounts, displayed on Schedules T-6.2 - Preconstruction and T-6.3- Construction Capital
Additions and Expenditures, which roll forward to Schedules T-2.2, and T-2.3, are accurately
calculated, and, 2) They are supported by original source documentation.

Procedures: We recalculated a sample of monthly jurisdictional nuclear construction accruals
displayed on Schedules T-6.2, and T-6.3, respectively, of the Company’s 2011 NCRC filing.
We sampled and verified the generation cost accruals and traced the invoiced amounts to
supporting documentation. We verified a sample of salary expense accruals and recalculated a
sample of the respective overhead burdens that the Company applied.



Audit Findings

None



Exhibit 1:

Site Sefection, Preconstruction Costs, and Carrying Casts on Construction Cost Balance

Schedule T-1

Exhibit

Summary of Jurisdictional Recovery Amounts

LEVY COUNTY NUCLEARUNITS 1 &£ 2

Final True-Up Filing: Summary of Jurisdictional Recovery Amounts

EXPLANATION: Prowis summary caloufation of the monthly Final True-up Armount for each cost category: 1. Site Sedection. 2. Preconstrrcton. and 3. Construction.
m the event that ne costs were approved for recovery and na costs are being requested, state so. For each cateqory with costs, list and describe
the components ard levels, identify supporting schedule and Bine. Include in the final true-up calculation applicabie Commission approved

COMPANT: projection and et tueup

Progress Ereqy - FL

for the reported year and idendfy such ondars

(258 04235 Ke} B FA C]
[25-6.0423 {BHALF AL

Witnese: Wil Garrent

DOCKET NOQ.:
120000-E1 For Year Endad 127342011
Ay 8y €<y ©r (€} £} {3)
Line Acnual Agtwal Actsal Actust Actual Actual O Maonth
No, January February March Aprd May June Total
Jurisdicteon af Dolkarg
$. Final Site Selecton Cosis for the Pariod [25-6 04232 KAFA.C]
2. Additons {Schedule T-2.1, line 1) 50 50 s s k2] s} ]
. Camying Costs on Addons [Schedule T-2.1, tne T) 0 1] o [ £ 9 [}
e, Canying Cosis on Daferred Tax Aste? (Sehatule T-34.1 line 12) o g L] o] g g 0
d.  Total Site Sebection Amount 50 50 30 v i k) 30
{Linet 1. through 1.€)
1. Final Preconstruction Cost for the Period [25-8 D22 N gl F.A C)
a.  Addmons {Schedule T-2.2, fine 1) $93Z, 027 S1442 028 51.565.24% 51 204 830 31352444 $2.501 p42 $6.098.365
b Carrying Costs on Additons (Scheduie T-2.2. bre §) 2.067.2%9 1E21.938 1.817.774 T4 183 1684952 1,587 858 10,741,004
e.  Camying Costs on Deferred Tax {Schedule T-3A.2. e 12) 5,214,374 1.240.357 1.288.,080 1.317.645 1380767 1.384.513 TA02.705
d.  Total Freconstructon Amourn $4.203.851 $4.672.400 $4.050.000 $4A24 470 54308195 35474312 F37.842 273
{Lines 2 & through 2.¢)
3. Final Construction Costs for the Perod [25-8 Q423{2Ki1.F A C]
Avg. Net Axdions Batance {Scheauie T-2.3. ke 7} $75.125.720 301034823 $34.684.8186 386.210.225 $08.084.178 550 248 852
3. Camying Costs on Additons  {Schedule T-2 3, fine G} 700,428 852,600 801,003 038,8¢7 1.010,840 1.044 235 5577 822
b. Caeying Costs on Ceferred Tax (Schedule T-3A3, fire 12) 4] [ 1] 1] Q 4 L
. Towal Constructisn Amount $7G0 428 $652.800 $861,003 338,617 31010940 31.044 235 $5.527.822
{Lines 3_& teough 3.b)
4. Adocated or Assigned DEM Amounts {Schedule T4, ine 43) 71,003 20,502 134,460 88.275 21,184 176243 631704
5 Other Adjustments c c 13 0 iy 2 4}
8. Total Final Pefiod Amourn 55065, 142 $5 545 501 55,684 582 $5 240,388 85 480260 $6,600.788 $§32.801.750
{lines 1d+2d+3c+4+5}
7. Projectad Amount for the Penod 32 741582 3862077 35892862 35.886,288 $8.359 282 35.870.584 $IW201.307
[Dvder Ko, PSC 11-0085-FOF-E!)
8. Estmated Troe-up Amount for the Perad 35.078.738 $5.568.73E $4.278 085 55,815,880 $5.820.785 $5.882.180 $32.213.071
{Order Na. PSC 11-0047-FOF-EY}
2 Fwnal True-up Amount for #ie Period (511,568} (373,148) S1A06.57F (3206202 3300460} £844 828 $3.508.67¢

{Line 8 - line 8)




Exhibit 1:

Schedule T-f

(continued)

Final True-Up Filing: §

LEVY COUNTY NUCLEAR UNITS 142
Site Selection, Preconsiruction Costs, and Camrying Costs on Construction Cost Balance
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COMPANY:

EXPLANATION: Prowde summary calcuiation of the monthiy Final True-up Amount for sach cost categery: 1. Site Selecton, 2. Preconstructon, and 3 Consfruction
in the event that no costs were appmved for recovery ang no 0osts are baing requested slate so. For each category with costs, kst and descnoe
the components and levels, dentify suppartng schedule snd fine

Progress Energy - FL

include in the fnai true-up caiculadon applcable Commssion approved
projection and estimated true-up amounts for the reported year and wentify such onders.

[25-6.042%6Kc)1 bFAC)
2580423 (E)ds.F.AC]

Witness: Wik Gamett

DOCKET NO.
120068-Ef For Year Ended t2/31/201¢
{H) ity 3 (3 [£8] M} M)
Line Actual Actuat Actzal Actual Actual Actusi 12 Month
No Sty Augusy Seplember Oetoobar November Total
Junisdictional Doltars
1. Final Sne Selecton Costs for the Period [25-8 D4ZMINAFA L]
a. Additons {Schedule T-2.1. §ine 1) 30 30 39 35 30 50 50
b Canying Costs on Addiions {Schedule 7-2.1, line T) o o 0 G g 1]
¢. Camying Costs or Deferrad Tax Asset (Scheduie T-3A.1, ine 12) 2] 5] 1] 23 i3 g ]
d.  Teiaf Sae Sehction Amount 0 30 3C 30 3 3¢ 0
fLines 1.a through t.0)
2. Final Preconstruction Costs for the Period [25-8.0423(2)g).F.A..C|
a Addivons {Schedule 7-2.2, ine 1) 51,878,388 §1,467 403 $2.370. 200 368207 F1ITIBED $662.234 §38.572,508
b.  Camying Costs on Additions {Scheduie T-2.2, jiine 0) 1.518.0%8 1,444 955 1.308.168 1.2684.381 1217158 1.133.820 8.715.762
a.  Carrying Costs on Deferred Tax (Schedule T-3A.2, ne 12) 1417957 1,450,781 1484585 1,617 467 t 553 207 1,588,733 38,811,482
d Tolal Fraconstruction Amount 34,313,641 34383176 $5.232 D46 $3.764 828 54 543,000 33,710,887 $54.009.813
{Lires 2.a through 2.¢)
3. Final Construction Costs for the Penod [25-8.0423{2Xi].F.A L]
Avg. Mes Additians Balance {Schedule T-2.3. fine 7} $100.860.158 $113.740.028 $125783.532 5126501764 §127.402358 SIZB213.477
a. Camying Costs on Additicns  {Schadule 7-2 3. fine B} 1061557 1108714 1323410 1,331,023 1240481 1,345,682 13,130.840
b, Camying Cests on Deferred Tax {Sehedute T-3A3, ine 12) 3] [i] C o] 0 1] 1]
€. Tetai ConsTuchon Amour 31,061,637 $%,190.714 31323410 51,331,023 $1.340 36 $1.348.082 $13.130.840
iLines 3.a through 3.6}
4. Afigcated or Assigned O3 M Amounts {Schedule T-4, line 435 41,397 88,025 178.20¢ 40854 &1.282 103 620 1,154 460
5 Other Adusiments 7] 4] [¢) o ¢ Q a
5. Totai Final Pencd Amoum 56918575 $8.857.072 $6.733 750 $5.178.565 55034710 35,163,850 566,385,131
{Lines 1.d+2d+3c+4+4)
7. Projected Amount for the Peniog 55,538,547 56208071 535 B02.840 $5,68054190 $8.520 847 35,805.630 §76,250 588
{Order No. PSC 11-D0B5-FOF-EH
8. Estimated True-up Amgunt for the Period $5.750.657 $E5BET 254 55785976 $7.085 100 55,808 587 $18,582.124 $61.034 788
{Order No. PSC 11-0347-FOF-El
2. Finat Trse—up Amourt for the Period $156,018 {8200.200) $044.883 ($1,688,53%) 3246,152 ($13,288 268) {512,843 8E5)

{Line 8 - line 8}




