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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Environmental Cost Docket No.: 120007-EI
Recovery Clause Date: May 30, 2012
)

REQUEST FOR CONFIDENTIAL CLASSIFICATION

GULF POWER COMPANY (“Gulf Power,” “Gulf,” or the “Company”) by and through

its undersigned attorneys and pursuant to Rule 25-22.006, Florida Administrative Code, hereby
files its request that the Florida Public Service Commission enter an order protecting from public
disclosure certain information produced by the Company in response to Commission Staff’s
Second Set of Interrogatories (Nos. 3-6). As grounds for this request, the Company states as
follows:

1. Portions of the information submitted by Gulf Power in response to interrogatory
numbers 5 and 6 of Staff’s Second Interrogatories constitute “proprietary confidential business
information” as defined by section 366.093(3), Florida Statutes (the “Confidential Information™).

2. Specifically, the Confidential Information consists of data relating to the amounts
of gypsum produced, disposed of and sold by Gulf, in addition to the costs and revenues
associated with the same. Gulf actively markets gypsum to third parties for beneficial uses. As
discussed below, disclosure of this information could impair Gulf’s future efforts to market
gypsum to the detriment of the Company and its customers. Disclosure of this information
would provide potential counterparties with an advantage in negotiations for the purchase and
sale of gypsum for beneficial use.

3. Gulf’s responses to interrogatories 5(a), (b) and (o) address the amounts of
gypsum produced, stored and sold at Plant Crist in 2010 and 2011 and the revenues associated

with the same. Disclosure of this information would provide potential buyers of gypsum with an
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advantage in negotiations for the purchase and sale of gypsum for beneficial use. Among other
things, this information would enable potential purchasers to assess supply and demand and
adjust the price accordingly, potentially resulting in cost increases. The foregoing information is
confidential pursuant to section 366.093(3)(e), Florida Statutes.

4. Guif’s responses to interrogatories 5(e)-(g) identify the storage capacity of the
gypsum storage facility at Plant Crist, the costs incurred to construct the facility and the expected
4usefu1 life of the facility. This information is competitively sensitive because it would enable
potential purchasers of gypsum to assess the availability and cost to Gulf Power of competing
disposal or storage options. That information would allow a potential purchaser to assess demand
and adjust the price accordingly, potentially resulting in cost increases. Consequently, this
information is confidential pursuant to section 366.093(3)(e), Florida Statutes.

5. Guif responses to interrogatories (6)(a)-(c) address estimated annual gypsum
production at Plant Daniel, the estimated annual cost for disposing of the gypsum and
Mississippi Power Company’s plans for marketing the gypsum. Disclosure of this information
would provide potential buyers of gypsum with an advantage in negotiations for the purchase
and sale of gypsum for beneficial reuse. Among other things, this information would enable
potential purchasers to assess supply and demand and the availability and cost to Gulf Power of
competing disposal or storage options. This information, in turn, would enable potential
purchasers to adjust the pricing, potentially resulting in cost increases. The foregoing
information is confidential pursuant to section 366.093(3)(e), Florida Statutes.

6. The information filed pursuant to this Request is intended to be, and is treated as,
confidential by Gulf Power and, to this attorney’s knowledge, has not been otherwise publicly

disclosed.




7. Submitted as Exhibit "A" are copies of the subject documents. The information
for which confidential classification is requested is highlighted in yellow. Exhibit "A" should be
treated as confidential pending a ruling on this request. Attached as Exhibit "B" are two (2)
edited copies of the subject documents, which may be made available for public review and
inspection. Attached as Exhibit "C" to this request is a line-by-line/field-by-field justification for
the request for confidential classification.

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter
an order protecting the information highlighted on Exhibit "A" from public disclosure as
proprietary confidential business information.

Respectfully submitted this 29® day of May, 2012.

JEFFREX A\STO
Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 007455
STEVEN R. GRIFFIN
Florida Bar No. 0627569
Beggs & Lane

P. O. Box 12950
Pensacola, FL. 32591
(850) 432-2451

Attorneys for Gulf Power Company




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Environmental Cost Docket No.: 120007-EI

Recovery Clause Date: May 30, 2012
)

REQUEST FOR CONFIDENTIAL CLASSIFICATION

EXHIBIT "A"

Provided to the Commission Clerk under separate cover as confidential

information,
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Staff's Second Set of
Interrogatories

GULF POWER COMPANY
Docket No. 120007-El

RED ACTED May 30, 2012

ltem No. 5
Page 2 of 3
ANSWER:
a. | There were I tons of gypsum produced in 2010 and JJJJl tons of

e

W

4

5" current storage area was completed in 2009 and at a cost of

gypsum produced in 2011 by the FGD since it was placed in service.

During 2010 and 2011 gypsum produced by the scrubber was beneficially reused
or placed into a permitted pond. The table below shows the breakdown for 2010
and 2011.

2010 2011

{ in tons)

Disposal Type

Beneficially Reused
Placed in Permitted Pond

The O&M costs associated with the disposal/handling of the gypsum at Plant
Crist was approximately $388,000 in 2011.

Yes.
The size of the on-site gypsum storage facility at Plant Crist is 156 acres with a

capacity of || tons.

. The
O&M costs for operating the facility associated with the disposal/handling of the
gypsum at Plant Crist in 2011 were approximately $388,000.

The storage facility is to be constructed in phases. The completed ihase for the

(¢ Under current operating parameters; estimating approximately (||| N of

] stora e facility would be approximately

g generated, the designated life of the facility would be

gypsum generated each year and 100% being stored on-site, the life of the entire

. Based on the assumption of /year gypsum

No.
N/A

N/A
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Staff’'s Second Set of

Interrogatories
GULF POWER COMPANY
Docket No. 120007-El
May 30, 2012
Item No. 5
Page 3 of 3

No.

N/A

N/A

Yes.

In 2010, 64.5% of the gypsum produced was beneficially reused, resulting in
| sales of approximateing. In 2011, 61.8% of the gypsum produced was
2, beneficially reused, resulting in sales of approximately “ All proceeds
received from the sale of gypsum are treated as a reduction to O&M expense
recovered through the Environmental Cost Recovery Clause.

N/A




Staff’'s Second Set of
Interrogatories

GULF POWER COMPANY
Docket No. 120007-El
May 30, 2012

ltem No. 6

Page 1 of 1

6. On page 17 the Company indicated that the Plant Daniel Units 1 & 2 scrubber
projects are currently scheduled for completion in fail of 2015. Please respond to
the following questions in this regard.

(@  How many tons of gypsum will be produced annually by the FGD after it is
placed in-service?

(b) How does Guif plan to dispose of the gypsum produced by the scrubber?

(c) What are the estimated annual O&M costs associated with the gypsum
disposal?

ANSWER:
a. The amount of gypsum produced will be dictated solely by the % suifur in the fuel
supply and the amount of fuel consumed. Based on the proposed fuel budget,

I an estimated of gypsum will be produced annually by the FGD after
it is placed in service.

b. Mississippi Power Company, as the operator of Plant Daniel, plans to market the
2 gypsum H Gypsum not marketed will be stored or

disposed of in the subtitle D storage facility on site.

c. 3 The total estimated annual O&M costs for disposal of gypsum is | per
year (in 2014 dollars). Gulf's share of the O&M costs would be 50% of this
estimate.




EXHIBIT “C”

Line-byv-Line/Field-by-Field Justification
Line(s)/Field(s)

Interrogatory S

Page 2 of 3, lines 1-9
Page 3 of 3, lines 1-2

Interrogatory 6

Page 1 of 1, lines 1-3

Justification

This information is entitled to confidential
classification pursuant to §366.093(3)(e),
Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraphs 3 and 4.

This information is entitled to confidential
classification pursuant to §366.093(3)(e),
Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraph 5.



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Environmental Cost
Recovery Clause

)
)

Docket No.: 120007-El

CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true copy of the foregoing was furnished by U.S. mail this 29th day of

May, 2012 on the following:

Ausley Law Firm
James D. Beasley

J. Jeffry Wahlen

Post Office Box 391
Tallahassee, FL 32302

beasley@ausley.com

Florida Industrial Power Users Group

c/o Keefe Law Firm

Vicki Gordon Kaufman
Jon C. Moyle, Jr.

118 North Gadsden Street
Tallahassee, FL 32301

vkaufman @ moylelaw.com

Oftice of Public Counsel

J. R. Kelly

P. Christensen

C. Rehwinkel

c/a The Florida Legisiature

111 W. Madison Street, Room 812
Tallahassee, FL 32399-1400
Christensen.patty @ leg.state fl.us

Tampa Electric Company
Ms. Paula K. Brown
Regulatory Affairs

P. G. Box 111

Tampa, FL 33601-0111
Regdept @tecoenergy.com

Hopping Law Firm
Gary V. Perko

P. O. Box 6526
Tallahassee, FL 32314
gperko@hgslaw.com

Brickfield Law Firm

James W. Brew

F. Alvin Taylor

Eighth Floor, West Tower

1025 Thomas Jefferson St, NW
Washington, DC 20007-5201
jbrew @bbrslaw.com

Florida Power & Light Company
John T. Butler

700 Universe Boulevard

Junc Beach, FL 33408-0420
John.Butler@1{pl.com

Progress Energy Florida, Inc.

Paul Lewis, Jr.

106 East College Avenue, Suite 800
Tallahassee, FL 32301

Paul.lewisjr@pgnmail.com

White Springs Agricultural
Chemicals, Inc.

Randy B. Miller

Post Office Box 300
White Springs, FL 32096

BMiller@pcsphosphate.com

Federal Executive Agencies
Captain Samuel Miller
USAF/AFLOA/JACL/ULFSC
139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319
Samuel. Miller@ Tyndall.af. mil

Florida Power & Light Company
Kenneth Hoffrman

215 South Monroe Street, Suite 810
Tallahassee, FL 32301-1858
Ken.Hoffman @fpl.com

Progress Energy Service Co.
John T. Burnett

Dianne M. Triplett

Post Office Box 14042

St. Petersburg, FL 33733
John.burnett@pgnmail.com

Office of the General Counsel
Charles Murphy

2540 Shumard Oak Blvd
Tallahassee, FL 323939-0850
cmurphy @ psc.state.fl.us
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JEFFREY“A. STONE
Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 007455
STEVEN R. GRIFFIN
Florida Bar No. 0627569
BEGGS & LANE

P. O. Box 12950
Pensacola FL 32591-2950
(B850} 432-2451

Attorneys for Gulf Power




