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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

COMMISSION STAFF 

DIRECT TESTIMONY OF BETY MAITRE 

DOCKET NO. 120009-E1 

JUNE 19,2012 

3. 

4. 

!OO, Miami, Florida, 33 166. 

3. 

i. 

I in the Office of Auditing and Performance Analysis. 

3. 

i. 

Please state your name and business address. 

My name is Bety Maitre and my business address is 3625 N.W. 82nd Ave., Suite 

By whom are you presently employed and in what capacity? 

I am employed by the Florida Public Service Commission as a Regulatory Analyst 

How long have you been employed by the Commission? 

I have been employed by the Florida Public Service Commission since August 

!008. 

2. 

i. 

Briefly review your educational and professional background. 

I have a Bachelor of Science degree with a major in Accounting from Florida 

4gricultural and Mechanical University and a Master of Accounting with a major in 

Iccounting Information Systems from Florida State University. I was hired as a 

cegulatory Analyst I1 by the Florida Public Service Commission in August 2008. 

2. 
1. 

tutomated accounting systems for historical and forecasted data. 

2. Have you presented testimony before this Commission or any other 

regulatory agency? 

A. 

Please describe your current responsibilities. 

Currently, I am a Regulatory Analyst 11. I conduct utility audits of manual and 

No. I have not testified before this Commission or any other regulatory agency. 
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Q. What is the purpose of your testimony today? 

A. The purpose of my testimony is to sponsor the staff audit report of Florida Power 

& Light Company (FPL or Utility) which addresses the Utility’s filing in Docket No. 

120009-E1, Nuclear Cost Recovery Clause (NCRC) for costs associated with its nuclear 

uprate projects. We issued an audit report in this docket for the nuclear uprate projects on 

June 1, 2012. This audit report is filed with my testimony and is identified as Exhibit 

BM- 1. 

Q. 

A. 

Was this audit prepared by you or under your direction? 

Yes, it was prepared under my direction. 

Q. 

A. 

Rate Base 

We reconciled the amounts for Plant in Service from the orders to FPL’s books and the 

Utility’s filing, Appendix A. We recalculated the Accumulated Depreciation and 

Depreciation Expense estimates on a test basis using Commission approved rates from 

Docket No. 080677-EI. Plant in Service, Accumulated Depreciation, and Depreciation 

Expense were compared to Commission Order No. PSC-10-0207-PAA-E1, in Docket No. 

090529-EI, issued April 5, 2010, Order No. PSC-11-0078-PAA-E1, in Docket No. 

100419-EI, issued January 3 1,201 1 and Order No. PSC-l1-0575-PAA-EI, in Docket No. 

110270-E1, issued December 14,201 1. 

Construction Work in Progress (C WIP) 

We traced CWIP additions in Schedule T-6 to the general ledger and selected a sample 

for testing. We verified that additions had appropriate supporting documentation, were 

related to the Extended Power Uprate (EPU) project, and were charged to the correct 

accounts. 

Please describe the work you performed in these audits. 

I have broken the audit work into the following categories. 
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Operating Revenue 

We verified the NCRC amount approved in Order PSC-11-0547-FOF-E1, in Docket No. 

110009-EI, issued November 23, 2011, to the Capacity Cost Recovery Clause. In that 

audit, we reconciled revenues to the ledger and the Utility’s “Revenue and Rate” reports. 

We also selected a random sample of bills for the month of April and September 201 1 and 

recalculated each to verify use of the correct tariff rate. 

Operation and Maintenance Expense 

We traced expenses in the filing to the general ledger. We selected a sample of 2011 

O&M Expenses for testing. The source documentation for selected items was reviewed to 

ensure the expense was related to the EPU project and that the expense was charged to the 

correct accounts. 

Separate and Apart Process 

We read FPL’s testimony and procedures related to the separate and apart process. We 

reviewed the Recoverable Cost Justification Forms prepared by FPL and reconciled them 

to the sample items when applicable. 

True-up 

We traced the revenue requirements for Carrying Costs on Construction and Deferred Tax 

Adjustment, O&M, and Base Rate to supporting calculation schedules. We recalculated 

the True-Up amounts as of December 3 1, 201 1 using the Commission approved 

beginning balance as of December 3 1, 20 10, Debt and Equity Components, the Financial 

Commercial Paper rates, and the 2011 EPU costs. We traced all adjustments to source 

documents. 

Analytical Review 

We compared 201 1 to 2010 costs and used the information to select a sample. 

Q. Please review the audit findings in this audit report, Exhibit BM-1. 
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A. 

Finding 1 : Adjustments to Construction Additions 

Schedule T-6 filing of the NCRC reported Jurisdictional Construction Costs Net of 

Adjustments for the 12 month period. In the December 201 1 construction cost balance, 

the Utility included credit adjustments for out of period jurisdictional construction costs 

totaling $801,215. However, these credits were also included in the adjustments on lines 

12 and 38 of Schedule T-6. The Utility acknowledged that the credit adjustments were 

included twice in the filing and plans to include a correction in its Errata filing. This 

adjustment will result in an increase of $ 3 3  1 1 in Construction Carrying Cost. 

Finding 2: Miscalculation of Schedule T-3 

In the July calculation of average Construction Work In Progress (CWIP) on line 6 of 

Schedule T-3, the Utility did not use the correct June CWIP balance to compute the 

average. The Utility acknowledged the miscalculation and plans to include a correction in 

the Errata to be filed. This adjustment will result in a decrease of $1 1,975 in Construction 

Carrying Cost. 

Finding 3: Removal of Participation Credits 

Appendix A, of the NCRC filing, shows jurisdictional CWIP that was transferred to Plant 

in Service, net of adjustments. St. Lucie Unit 2 is jointly owned and the clause is credited 

for participation credits. There were two participation credits that were not booked or 

billed but were recorded in the filing. Rule 25-6.0423 Florida Administrative Rule 

requires the filing to be based on actual costs. Therefore, these credits should be removed 

from the filing. The Utility plans to include this adjustment in its Errata filing. This 

adjustment will result in a decrease of $362 in Construction Carrying Cost. 

Finding 4: Miscellaneous Adiustments 

There were several small miscalculations found during the NCRC audit. Due to time 

There were four findings is this audit. 
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constraints, we were unable to obtain sufficient data to properly compute the effect of all 

of the miscalculations on the filing. However, the Utility plans to include corrections to 

the filing in its upcoming Errata filing. For the miscalculations with sufficient data, we 

determined that these adjustments will result in an increase in Construction Carrying Cost 

and Deferred Taxes of $33 1 and $1 1 respectively. 

Q. 

A. 

Does that conclude your testimony? 

Yes. 
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Obiectives and Procedures 
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Descriptioti 
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Audit Findings 
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Finding 2: Miscalculation of Schedule T-3 

Audit Aaalysis: We teste 
of average Construction W 
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athcmatical accuracy of Schedule T-3. In the July calculation 
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Finding 3: Removal of Participation Credits 
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Finding 4: Miscellaneous Adjustnieirts 
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