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Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of Commission Clerk. There were no confidential work

papers associated with this audit.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 11, 2012. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Gulf Power Company in support of its 2011 filing for the
Energy Conservation Cost Recovery in Docket No. 120002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Gulf Power Company.
ECCR refers to the Energy Conservation Cost Recovery.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify all ECCR project-related plant additions, retirements
and adjustments for the period January 1, 2011, through December 31, 2011.

Procedures: We reconciled plant additions, retirements and adjustments from the subsidiary
ledgers to the ECCR filing Schedule CT-4. We recalculated Total Depreciation, Property Taxes
and Return (line 16) for February, April, May, and August.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2011, through December 31, 2011, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECCR clause.

Procedures: We reconciled the 2011 filing to the Utility’s monthly Energy Conservation
Revenue Reports. We selected a random sample of residential and commercial customers’ bills
and recalculated each to verify the use of the correct tariff rate. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on the Utility’s Schedule CT-3 filing was supported by adequate documentation and that
the expenses are appropriately recoverable through the ECCR clause.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses. The source documentation for selected items was reviewed to ensure
the expense was related to the ECCR clause and that the expense was charged to the correct
accounts. No exceptions were noted.




Depreciation and Amortization

Objectives: The objective was to verify that the most recent Commission approved depreciation
rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We verified depreciation rates used by the Utility. We traced total year
Depreciation Expense from subsidiary ledgers to each capital project listed on the Utility’s
Schedule CT-4 filing.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2010, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2011, using the
Commission approved beginning balance as of December 31, 2010, the Financial Commercial
Paper rates, and the 2011 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2011 to 2010 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

None




Exhibit

Exhibit 1: True Up

Guif Power Company Schedule CT-3
ENERGY CONSERVATION COST RECOVERY (ECCR) Page 40f5

Calculation of the Final True-Up Amount
For the Period: January 2011 - December 2011

Conservation Costs By Program
Calculation of Over/Under Recovery

Conservation Revenues JANUARY  FEBRUARY  MARCH APRIL MAY JUNE JULY AUGUST  SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL

| 1. EnergySelect RSVP Fees 5848562 5640227 5298405 5120487 5588674 6633569 2856610 32301 268347 2017279 1281072 1193281] 474 945.18
2. Overf{Under} Recovery 69191511 60620115  858,361.35 641.472161 70150039 89599202 90724847 Q2716695  T1043633 58783837 55566361 1160.820.07) 834471643
3. Total Revenues 75040073 66260342 61135540 69276748 TS30743 96238771 93581457 95048728 73811950  60BO1116 56847433 1,17285288) 941966159

4. Adiustment not Applicable fo Period - Prior True Up ~ 126038.75 12603875 12603875 12603875 12603875 12603875 12603875 12603875 130927325 26750825 26750825 26750925 3210.111.00

5. Conservation Revenues Applicable to Period 87643048  TB8E4217 73730415 BIBB0623 88342588 108842646 106185332 108552603 213739275 97552041 83598338 144036213) 12629,77259

6. Conservation Bxpenses (CT-3, Page 3, Line 34} 79903330 01373095 82824338 78458408 97050340 128121384 110437904 145356539 181986378 1697.087.73 158918496 2127.212.17] 15478,541.11

7. True Up this Period {Line 5- 8) TTA0608  (125097.78)  (90.84823) 3412215  (BT07752) (19278738 (4252572) (368,089.36) 31772887 (821577.32) (863201.36) (686,850.04 (2848,768.52)
8. Interest Provision this Period (CT-3, Page 5, Line 11 603.68 572.78 anm 38382 Krvi) 2593 19842 1316 a2 (35.85) {147.88) (154.93 2,646.15

9. True Up & Inlerest Provision Beginning of Month ~ 2922,947.58 287491880 262435505 240793880 231640602 210361202 178504512 181667907 112271222 4120818 (1.047.91306) @17877157) 292294758

10. Prior True Up Collected or Refunded k {126,038.75) (126038.75) (12603875) (126,03875) (12600875 (12603875) (12603875) (126,03875) (136927325 (26750925 (267509.25) (267,509.254 (3.210,111.00)

11. End of Period- Net True Up 287491880 262435505 240793880 231640602 210361202 178504512 181687907 11271222 4120016 (104791306) Q217877157 {3,133,285.79)! (3,133,285.79)[




