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August 1, 2012 =% -
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BY HAND-DELIVERY C:; =
Ann Cole o
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399

Re: Docket No. 120007-E1

Dear Ms. Cole:

On behalf of Progress Energy Florida, Inc. (PEF), I enclose for filing in the above docket
the original and fifteen (15) copies of the following
o

PEF’s Petition for Approval of 2012 Environmental Cost Recovery Estimated/Actual
True-up;

o Pre-filed Direct Testimony of Thomas G. Foster and Exhibit Nos
2);

__ (TGF-1) and (TGF-
o Pre-filed Direct Testimony of Patricia Q. West and Exhibit Nos.  (PQW-1), (PQW-2)
and (PQW-3);

o Pre-filed Direct Testimony of Jeft Swartz
o Pre-filed Direct Testimony of Joel Moran; and
o

Pre-filed Direct Testimony of Corey Zeigler

By copy of this letter, the enclosed documents have been furnished to the parties on the
attached certificate of service.
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Ms. Ann Cole
August 1, 2012
Page 2

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this
letter and returning it to me. If you have any questions regarding this filing, please give me of us
a call at 222-7500.

Very truly yours,
HOPPING GREEN & SAMS, P.A.

By: /éﬂ"’s ;;2

Gary V. Pétko /'

Attorneys for PROGRESS ENERGY FLORIDA, INC.

cc: Certificate of Service

Hopping Green & Sams

Attorneys and Colnselors



CERTIFICATE OF SERVICE

1 HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished via

hand-delivery(*) or regular U.S. Mail this 1* day of August, 20

indicated below.

2 to afl pa?.ies—?ord as

ARY V. PEIﬁ(O/

Charles Murphy, Esq*.

Office of General Counsel

Florida Public Service Commission
2540 Shumard Qak Blvd.
Tallahassee, FL 32399-0850
cmurphv{@psc.state.fl.us

James D. Beasley, Esq.

Jeftry Wahlen, Esq.

Ausley & McMullen Law Firm
P.O. Box 391

Tallahassee, FL. 32302
jbeasley(@ausley.com

John T. Butler, Esq.
Florida Power & Light Co.
700 Universe Boulevard
Juno Beach, FL. 33408
John.butler@fpl.com

Ken Hoffman

Florida Power & Light

215 S. Monroe Street, Ste. 810
Tallahassee, FL 32301-1859
Wade.litchfield@fpl.com

Jeffrey A. Stone, Esq.
Russell A. Badders, Esq.
Steven R, Griffin

Beggs & Lane Law Firm
P.O. Box 12950
Pensacola, FL 32591
jas(@begeslane.com

rab@beggslane.com; srg@beggslane.com

J.R.Kelly/Charles Rehwinkel
Office of Public Counsel

¢/o The Florida Legislature

111 West Madison Street, #812
Tallahassee, FLL 32399
Kelly.jriedleg.state.fl.us
Rehwinkel.charles@leg state.fl.us

Mr. James W. Brew, Esq.

¢/o Brickfield Law Firm

1025 Thomas Jefferson St., NW
g Floor, West Tower
Washington, DC 20007
jbrew(@bbrslaw.com

Keefe Law Firm

Vicki Gordon Kaufiman

Jon C. Moyle, Jr.

118 North Gadsden Street
Tallahassee, FL 32301
vkaufman@moylelaw.com
jmovle@movylelaw.com

Ms. Paula K. Brown
Fampa Electric Company
P.O.Box 111

Tampa, FL. 33601
regdepti@tecoenergy.com

Capt Samuel Miller

c¢/o AFLSA/JACL-ULT

139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319
samuel.miller@tyndall.af.mil

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780
sdriteno@southernco.com

White Springs Agricultural Chemicals
P.O. Box 300

White Springs, FL. 32096
Rmiller@@pesphosphate.com

R. Alexander Glenn/John Burnett/Dianne Triplett
P.O. Box 14042

St. Petersburg, FL. 33733
John.burnett@pgnmail.com
Dianne.triplett@pgnmail.com

Paul Lewis, Jr.

106 E. College Ave., Ste. 800
Tallahassee, FL 32301
Paul.lewisjri@pgnmail.com




BEFORE THE PUBLIC SERVICE COMMISSION

In re: Environmental Cost Recovery Clause Docket No. 120007-EI

Dated: August |, 2012

PROGRESS ENERGY FLORIDA’S PETITION FOR APPROVAL OF 2012
ENVIRONMENTAL COST RECOVERY ESTIMATED/ACTUAL TRUE-UP

Progress Energy Florida, Inc. (“the Company™), hereby petitions for approval of its
environmental cost recovery clause (“ECRC”) estimated/actual true-up for the period January
2012 to December 2012. [n support of this Petition, PEF states:

. As discussed in the pre-filed testimony of Thomas G. Foster filed
contemporaneously with this Petition, PEF’s total estimated/actual true-up for this period is an
over-recovery, including interest, of $14,632,974. This amount will be added to the final true-up
under-recovery of $1,688,551 for 2011 discussed in the testimony of Will Garrett filed on April
2, 2012, resulting in a net over-recovery of $12,944,423. Documentation supporting the
estimated/actual and net true-up under-recovery is contained in Commission Schedules 42-1E
through 42-9E, which are provided as Exhibit No. __ (TGF-1) to Mr. Foster’s pre-tiled
testimony. Additional cost information for specific ECRC programs are presented in the pre-
tiled testimony of Patricia Q. West, Jetf Swartz, Cory Ziegler and Joel Moran which also are
being filed contemporaneously with this Petition.

2. The ECRC estimated/actual true-up presented in Mr. Foster’s testimony and
exhibits are consistent with the provisions of Section 366.8255, Florida Statutes, and with prior
rulings by the Commission.
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WHEREFORE, Progress Energy Florida, Inc., respectfully requests that the Commission:
approve the Company’s ECRC estimated/actual true-up for the period January 2012 through

December 2012 as set forth in the testimony and supporting exhibits of Mr. Foster.
st

/day of August, 2012.

RESPECTFULLY SUBMITTED this

R. Alexander Glenn HOPPING GREEN & SAMS, P.A.

General Counsel ~ Florida T
John T. Burnett é : "”é’”
By: / /(-—/ 2 t/’y/

Associate General Counsel

PROGRESS ENERGY SERVICE < Gary V. Perko/ !

COMPANY, LLC 119 S. Monroe St.,Suite 300 (32301)
Post Office Box 14042 P.O. Box 6526

St. Petersburg, FL 33733-4042 Tallahassee, FL 32314

gperko@hgslaw.com
Tel.: (850) 425-2359
Fax: (850) 224-8551

Attorneys tor Progress Energy Florida, Inc.
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CRIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DIRECT TESTIMONY CF
THOMAS G. FOSTER
ON BEHALF OF
PROGRESS ENERGY FLORIDA
DOCKET NO. 120007-EI

AUGUST 1, 2012

Please state your name and business address.
My name is Thomas G. Foster. My business address is 299 First Avenue North,

St. Petersburg, FL 33701.

By whom are you employed and in what capacity?
I am employed by Progress Energy Service Company, LLC as Supervisor of

Regulatory Planning Florida.

What are your responsibilities in that position?

I am responsible for regulatory planning and cost recovery for Progress
Energy Florida, Inc. (PEF). These responsibilities include: regulatory
financial reports; and analysis of state, federal and local regulations and
their impact on PEF. In this capacity, [ am also responsible for PEE’s
Estimated/Actual and Projection filings in the Environmental Cost

Recovery Clause (ECRC).

1 P

PRUMTNT R

05191 AUG-1 <
FPSC-CGHHISS!GH CLERK



15
16

17

13

Please describe your educational background and professional experience.
{ joined Progress Energy on October 31, 2005 as a Senior Financial analyst in
the Regulatory group. In that capacity I supported the preparation of testimony
and exhibits associated with various Dockets. In late 2008, I was promoted to
Supervisor Regulatory Planning. Prior to working at Progress 1 was the
Supervisor in the Fixed Asset group at Eckerd Drug. In this role I was
responsible for ensuring proper accounting for all tixed assets as well as various
other accounting responsibilities. [ have six years of experience related to the
operation and maintenance of power plants obtained while serving in the United
States Navy as a Nuclear operator. [ received a Bachelors of Science degree in
Nuclear Engineering Technology from Thomas Edison State College. [ received
a Masters of Business Administration with a focus on finance from the
University of South Florida and [ am a Certified Public Accountant in the State

of Florida.

What is the purpose of your testimony?

The purpose of my testimony is to present, for Commission review and
approval, Progress Energy Florida's Estimated/Actual True-up costs associated
with Environmental Compliance activities for the period January 2012 through

December 2012.

Have you prepared or caused to be prepared under your direction,
supervision or control any exhibits in this proceeding?

Yes. [ am sponsoring the following exhibits:

[\
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I. Exhibit No. _ (TGF-1), which consists of PSC Forms 42-1E through
42-9E; and
2. Exhibit No. __(TGF-2), which provides detai!s of capital projects by
site.
These forms provide a summary and detail of the Estimated/Actual True-up
Operation and Maintenance (O&M) and Capital Environmental costs and

revenue requirements for the period January 2012 through December 201 2.

What is the Estimated/Actual True-up amount for which PEF is requesting
recovery for the period of January 2012 through December 2012?

The Estimated/Actual True-up amount for 2012 is an over-recovery, including
interest, of $14,632,974 as shown in Exhibit No. __ (TGF-1), Form 42-1E, Line
4. This amount will be added to the final true-up under-recovery of $1,688,551
for 2011 shown on Form 42-2E, Line 7a, resulting in a net over-recovery of

§ 12,944,423 as shown on Form 42-2E, Line 11. The detailed calculations

supporting the estimated true-up for 2012 are contained in Forms 42-1E through

42-8E.

What capital structure, components and cost rates did Progress Energy
Florida rely upon to calculate the revenue requirement rate of return for
the period January 2012 through December 2012?

The capital structure, components and cost rates relied upon to calculate the

revenue requirement rate of return for the period January 2012 through



ta

December 2012 are shown on page 42-9E. Page 42-9E includes the derivation
ot debt and equity components used in the Return on Average Net [nvestment,
lines 7 (a) and {b), on Form 42-8E included in Exhibit TGF-1. The schedule
also cites all sources and includes the rationale for using the particular capital

structure and cost rates.

Q. How do the Estimated/Actual O&M expenditures for January 2012
through December 2012 compare with original projections?

A Form 42-4E shows that total Q&M project costs are projected to be
approximately $9.3 million or 20% lower than originally projected. Following
are variance explanations for those O&M projects with significant variances.

Individual project variances are provided on Form 42-4E.

O&M Project Variances:

1. Transmission and Distribution Substation Environmental Investigation,
Remediation, and Pollution Prevention (Project 1} - O&M
O&M project expenditures for the Substation System Program are estimated
to be approximately $1.2 million or 28% higher than originally projected.
As discussed in the testimony of Mr. Corey Zeigler, this variance is
primarily attributable to higher amounts of subsurface contamination

encountered at the remediation sites,
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2. Distribution System Environmental investigation, Remediation, and

Pollution Prevention (Project 2) - O&M
PEF is projecting O&M expenditures to be approximately $0.2 million or
58% higher for this program than originally projected. This variance is

discussed in the testimony of Mr. Corey Zeigler.

. Emissions Allowances (Project 5) - O&M

Sulfur dioxide (SO2) and nitrogen oxide (NOx) emission allowance
expenses are estimated to be approximately $3.1 million or 42% lower than
originaily projected. This variance is primarily driven by the fact that
CSAPR was stayed in December of 2011. As PEF advised in a letter to the
Commission dated January 9, 2012, due to Cross State Air Pollution Rule
(CSAPR) being stayed, the NOx inventory was not written off in 2011 and
the 3 year amortization the Commission approved [ast year was not
necessary as the atlowances still have value. Consistent with Order No.
PSC-11-0553-FOF-EI PEF, has continued to comply with CAIR by
continuing to expense NOx allowances based on actual usage in 2012 and
this has resulted in a decrease in expense as compared to the projected

expense based on a 3 year amortization of the remaining balance,

4. CAIR Crystal River - Energy (Project 7.4) - O&M

Total O&M project costs are estimated to be approximately $7.7 million or

24% lower than originally projected. As further discussed in the testimony
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of Mr. Jetfrey Swartz, this variance is primarily being driven by a $9.3
million decrease in CAIR Project 7.4 — Energy and a $1.6 million increase in

CAIR Project 7.4 — Base.

5. Modular Cooling Towers — Base (Project 11) - O&M
Total O&M project costs are estimated to be approximately $0.9 million or
100% higher than originally projected. As further discussed in the testimony
of Ms. Patricia West, this variance is primarily due to the removal of the

cooling towers deferred from 2011 to 2012,

6. National Pollutant Discharge Elimination System - Energy (Project 16) -
o&M
Total O&M project costs are estimated to be approximately $0.4 million or
65% lower than originally projected. As further discussed in the testimony of
Ms.West, this variance is primarily due to delay in work on thermal discharge
studies pending authorization to proceed from the Florida Department of

Environmental Protection (FDEP).

-7. Mercury & Air Toxic Standards (MATS) CR4 & CRS - Energy (Project
17)- O&M
Total O&M project costs are estimated to be approximately $0.3 million or
94% lower than originally projected. Ms. West describes the driver of this

variance in her testimony.
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Q. How do the Estimated/Actual Capital recoverable investments for January
2012 through December 2012 compare with PEF’s original projections?

A. Total recoverable capital investments itemized on Form 42-6E, are projected to
be approximately $3.4 million or 2% lower than originally projected. Below are
variance explanations for those approved Capital Investment Projects with
significant variances. Individual project variances are provided on Forin 42-6E.
Return on Capital [nvestment, Depreciation and Taxes for each project for the

Estimated/Actual period are provided on Form 42-8E, pages 1 through 18.

Capital Investment Project Variances — Recoverable Costs:

1. CAIR (Project 7.x) - Capital
PEF is projecting capital investment activities to be approximately $3.4
million or 2% lower for this program than originally projected. This variance
is primarily attributable to lower than projected average investment in project
7.4 and lower than projected depreciation expense due to the unitization of

the project 7.4 assets.

2. S02/NOx Emmissions Allowances (Project 5)
PEF is projecting these costs to be approximately $0.million or 5% higher
than originally projected due to higher than projected average investment

balance. This is due to less amortization of the NOx investment balance
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Q.

than projected due to Cross State Air Pollution Rule (CSAPR) beign stayed

in 2011. Ms. West describes the status of CSAPR further in her testimony.

3. National Pollutant Discharge Elimination System (NPDES) (Project 16)
- Capital
PEF is projecting capital investment activities to be approximately S0.1
million or 72% lower for this program than originally projected. This project

is further discussed in the testimony of Ms. West.

Daes this conclude your testimony?

Yes.



Progress Energy Florida, Inc.
Environmental Cost Recovery
Commission Forms 42-1E Through 42-9E

January 2012 - December 2012
Calculation for the Current Period Estimated / Actual Amount
Actuals for the Period of January through June 2012
Estimated for the Period July through December 2012
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PROGRESS ENERQY FLORIDA Docket No. 120007-E
Environmentat Cost Recovery Clause (ECRC) Progress Energy Florida, Inc.
Calcutation of the Estimated J Actual Amount Witness 7., Foster

January 1012 through December 2012 Exhibit No.__{TGF-l'i
Variance Report of O3M Activites Page 3 of 26
{in Dollary)
N )] & (4}
Extimated/ Projection Varance
Line Actudl Filng Amourd Percent

1 Cescription of O&M Activites - System

Transmiasion Substation Environmental investigation, Remediation. and Polfution

Prevention $4.020.525 51,991,964 $2.034.561 102%
13  Distoution Substation Environmerial Imwestigation, Remedtation, and Poltion 1,220,888 2.099.712 (873,047 A%
2 Distribution Systam Emionmentsl investigation, Remediation, and Pollution 521,394 331.000 190,294 58%
3 Pipaiire Integrity Maragement 1,386,804 1,518,000 {131,188) -a%
4 Above Ground Tank Secondary Containment ] 0 0 %
5 SOZ/NCOx Emissions Aliowances 4253804 7,334,973 {3.051,141) -42%
8 Phase il Cooling Water intake [} 0 0 0%
8.a Phase il Cooing Waler intake 318(b} - Inim 0 Q 1] 0%
7.2 CAIRNCAMR - Pagking - Demand 138273 90,700 47,573 5%
7.4  CAIRICAMR Crystal River - Base 15,034,302 11.390.028 1.638177 1%
7.4 CAJR/ICAMR Crysial River - Energy 8.143.354 18,447 978 (9,304,822) -50%
74 CAIRICAMR Crystal River - ARG 173.904 253,878 (74971} -30%
7.5  Sest Avaisbie Rewolt Tectnology (BART) - Energy 27,000 a 27.000 100%
] Arsenic Groundwewr Standard - Bgse 0 0 0 o%
9 Sea Tucthy - Consiml Stret Lighting - Distrih 2408 499 {2,496) -50%
1" Modular Caolng Towers - Baas 902,020 [ 902,020 100%
12 Greenhouss Gas Inventory and Reporting - Energy 0 o ] 0%
13 Mercury Totsl Daiy Masimum Loads Moniorng - Energy 0 0 ) %
14  Mazardous A Pollutsnts (HAPS) ICR Program - Energy o 0 ] 0%
15 Effuend Limitation Guidelines ICR Progrm - Enargy <] [ a 0%
18 Netonsi Pollutant Dischenge Elmination System - Energy 228,448 548,000 (419,554) -85%
. 17 Marcury & AF Toxis Standamds (MATS) CR4 & CRS - Energy 18.800 300,000 (283,200) ‘4%
17.1  Mercury & Al Toxic Standands (MATS) Ancicte - Energy 0 4] a 0%
2 Total Q&M Activities - Recoversbie Costs $37.417.319 548.420.019 159,303, 500) -20%
3 Recoverabla Costs Adocated b Energy 13,000,438 28,730,951 {13.01.317) -49%
4 Recoverable Coste Allocsted o Demand 22,417,584 19,680,008 3 T20.018 19%

Colamn (1) - End of Period Tolads on Form 42-58
Cohumn (2} = 2012 Projection Fillng Form 42-2P
Calumn (3) = Column (1} - Cokmin (2)
Column (4) = Cokumn (3) / Columin (2)
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PROGRESS ENCRGY FLORIDA
Enviionmenial Cost Recovery Clausa (ECRC)
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248 100.907 130214 3510 {24.825) 115926 153,862 154,862 165,662 344 262 153,862 153.862 1,750,565
1082077 1,747,307 1800843 13609156 1066320 1603352  1.000.78% 1.210.242 125207 STLTEE 1418516 1403200 15,836,822
22n 30,555 62.082 M0 (112.982) 27 34,000 162,000 137,000 34,600 442,000 482,600 1,300,804
] 7928 {14477} 50230 34350 W.are ] o ] 37.365 ('] a 130,273
6,860 4,822 2,51 §460 18,202 1.3 14,508 14509 14,509 +“Xe 14,808 14,900 176,904
0120 009240 099560 098550 099520  0.98280 09a480 098440 099390 059370 008410 093400
270795 0.70785 0.70795 0.70785 070795 0.70705 0.70785 0.70T08 Q.70795 07015 070795 470795
0.00624 000624  0.80624 098624 000624  Q.00624 0.90624 0.00624 C 90624 0.99624 008624 080624
091683 Dot6e3 OMEA3 091683 Q9183 O968] 041683 0.81883 091683 0.81683 0.01883 081683
004510 004519 054519 D.64519 064518  0.84519 0.84519 084510 0.64519 054519 084519 064519
095330 095338 09533  0.8530 085329  0.963M 0.9533% 0.9533% 0.85339 095338 085329 0.85338
0.92640 052640 092640  DO2840 092640  0.82640 0.92040 0.92040 0.92640 0.82640 082640 0.52640
858,802 172827 1816203 804227 1380525 1,331,198 1250560 1.229.508 1,052,790 253,934 664,374 905,405 13.621.510
HTIW 78,104 287510 417,085 06497 220.737 172,268 172268 172,268 172,288 172.268 172,268 2,850,582 o m
221,410 106505 120.7% 1324 (24.732) 115480 153,283 154 280 165.238 342,000 153.203 153,203 1,743,972 )
1,001,249 1601984 1650402 1246994 9T7.636  1.470,002 §25801 190863 1.141.643 890,847 130053 1286532 14,611,381 L g
32 19,14 40,054 243 {72,385) 188415 1,006 [ 1 88,301 21836 310,981 310,081 894,750 :
L] 1,550 (13.802) 5,516 36.563 10,370 ] q Q 364823 o a 131,829 = §
7 h) T84 1 1 1] 13811 13818 1381 1381 13411 13,819 165,735 a."'
=5
$2.220.085 32.809.025 $3 819,052 33,428,261 32.621,058 33.191.727 837 638 JI1.51) 634 150 §2431.487  $2.115.256 2.842 370 34,018 735 %
-
—
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Line

1

Notes:

. PROGRESS ENERGY FLORIDA Form 42-6E
Environmental Cost Recovery Clause (ECRC) Docket No. 120007-E)
Calculation of the Estimated / Actual Amount Progress Energy Florida, Inc.
January 2012 through December 2012 Witness T.G. Foster
Exhibit No. __ (TGF-1)
Variance Report of Capital Investiment Activities - Recoverable Costs Page 50f26
{In Dollars}
(1} 2) {3 4
Estimated/ Projection Variancs
Actual Filing Amaunt Percent

Description of Capital Investment Activities
3.x Pipetine intagrity Management - Bartow/Anciota Pipeline $454.882 $451.442 53,440 1%
4.x Above Ground Tank Secondary Containment 2.029,384 2,084,603 (55.239) -3%
%5  S02/NOx Emissions Allowances 2,576,839 2.449,402 127,377 5%
7.x CAIRICAMR 167,830,338 170,991,289 (3,351,952) 2%
9  Sea Turtle - Coaatal Street Lighting . 1,413 1,695 (282) 7%
10.x Underground Storage Tanks 31,000 30,940 60 0%
11 Modular Cooling Towers 5,244 5.258 (12) 0%
11.1 Thermat Discharge Permanent Cocling Tower 47,258 47,435 {180) 0%
18  National Poltutamt Discharge Elimination System (NPDES) - Intermediate 54,025 191,525 {137,500) -12%
17.x Mercury and Air Toxics Standards (MATS) ) 3a.011 4] 18,011 100%
Total Capital Investment Activilles - Recoverabie Costs $172,877,371  $170,253.647 ($3,376.277) 2%
Recoverabla Costs Allocated o Energy 2,710,280 2,514,358 $165,921 8%
Recoverable Cosis Allocated to Demand 170,187,001 173,739,288 (3,572,197) -2%

Column (1} is the End of Period Totals on Form 42-7E
Column (2) = Per 2012 Projection Filing Form 42-3P
Column (3) = Column {1} - Column (2)

Column (4) = Calumn (3) / Coiumn (2)
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Dascriphon
Dascripion of lnvesiment Projects (4)
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Pipoting - Bar
m&mtnmcm—mm
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43 Above Ground Tank Secondary €

-] SOZMOX Emizgions Aowsnis - Enrgy

71 CAIRICAMR Anciois- intscadiate

12 CAIRCTS - Pasking

13
T4
14
[} Sea Turths - Coastal Strest Lighting -Oistribaition
101
10.2
1" Moouiss Coobng Towers - Base
[IR}
15
1T MATS - Crysisl River 4 4 5 - Enargy
17.1  MATS - Anclale Conversion - Enengy

Recoverabla Costs Alocated 0 Oamand - m - Paakung

Retait Energy Junisdichonal Facior
Ratadl DN Dpmand

. i Enargy R rable Costs {B)

J D Costs - D B)

K Desnand R sbie Coats - Production - Basa (C)

; Cosis - Producion - (C)

Form 42-TE
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{B} Une Julinad
{C) Lins 4 xLinn 8

gz jo g aled

(1-4DL) ™ "oN N3

PBOGRESS ENERGY FLORIDA
Enveonmenial Cost Recowsry Ciause (ECRC)
Caiculpeon of Ive Esmaied / Ackull Armounl
Jaauary 2042 Thebugh Docomber 2802
Capital jeca-R Costs
{\» Dollars)
End of
Acws Actus Acksal Actual Acual Actual Estmated Esbmatad Estmaiad E d E d E d Pariod
January 12 Febroary 12 March 12 Aped 12 May 32 June 12 oty 12 Augusl 12 September 12 Ocwaber 12 November 17 Dacember 12 Total
$38.318 328.241 $30,187 $34,083 $e010 237844 37.870 $IT.M5 LT $ITBAT $IL.512 $37 408 $454,882
135,502 135,340 135,107 134,806 134,564 134,208 133,002 131,508 133,204 132,001 132,087 132,384 1,608,475
I2. 40 R 220 2,113 k-8l ] 32083 a2.007 31,962 n.par ILBA2 . Tee nm 384422
1083 3088 3038 3052 3.048 1641 3,037 .03 3027 022 ;7 3.0t2 36,467
23185 N 8228 224,504 220,48 216.408 212243 207,981 204,250 201318 148,086 196,737 2,576,839
] L] q L} L] 0 [} 0 o [} 0 0 [
anne 0087 21,158 122 21,0690 21,08 no8 ok o 20,960 20520 208506 20,663 252 484
2844 284 1644 2,644 54 2644 544 2544 2644 2864 2,644 2844 IR
13,975,740 13,654,944 13,2729 131,621,008 13.913.8H 13.904.254 13,910,208 13,931,940 13.944.831 13,044,38¢ 12,948,036 13970635 167.250.686
T.849 147 Tz 7.008 4585 8151 T8 1904 T.00d 7004 7.984 T4 LKk ]
118 16 1113 ns 13 113 1% 17 120 = 124 127 1413
1.157 1,758 1752 1,748 1,746 1.744 (R 118 1.3 733 1,130 1727 20907
[ 3] a0 "7 [ ] L] i “o [ =] ne s o2 [ 1] 100683
437 437 437 4 47 437 o 437 437 Lk 437 437 5244
1963 3050 3,855 L8 A5 3840 39 3031 3828 82 107 g 47255
574 a5 1,070 1.540 1861 113 2am 3.1 4,11 5013 9.588 2261 54,025
['] ] L] ] ] 4 1437 41 5408 EAL 8,569 10,584 WOy
[ '] 2 '} b} Q [} [} 0 a '] o
FIAASTRIE 14434501 $I0413223  BAIN6A2  E1Oe51 $14,320,665 SITIEIE 142300 $14405020 FH402,042 14402004 $14.442707 172877301
201,30 230,085 235,450 202,180 220,744 234,644 121,888 220,009 i ] 18,523 215,149 215,18 2.710.280
T 18 "ns 1113 15 " 15 1y 120 12 124 12r 1413
14,006,804 13,906,023 13978258 12.962.758 13,654,704 13,047,082 12650970 13872642 12547270 13964050 11966550 V4011086 167740242
42,008 42,611 42140 3,50 41,580 43,554 44018 44851 45,603 46,519 51,008 63.982 585,467
156,511 188,527 166,262 155,904 165454 156,282 154 827 154,581 154,254 153,010 153,582 153,247 1,860,089
oo 0.99240 0.90660 0.90560 099520 09280 0.90430 085440 0.96380 0.94370 0.09410 0.99480
[F - -] 0.90024 0.90624 290634 0.90024 0.9062¢ 0.99624 0906 O.00624 0.9964 0.990.24 0.99624
091683 Q.01683 o.41883 0.m883 0.91683 091683 0.91683 001683 0.91683 0.91683 06y 0 91683
044519 064819 o.84810 0.54318 0.84519 084519 0.84510 084510 [T 2010 004519 054510 064510
48523 09530 095339 0.05339 095308 095334 08530 [13--55 1 0.95339 405338 0.95339 08519
220177 1308 24414 21,142 220,841 223028 z20.7% 218067 218363 F31%0 214478 il 1} 2,654,006
s 1s "s ns 13 13 us uwr 120 122 124 1z 1,408
12,853,104 12839078 12015688 12,80t 480 12,794,351 12,787,108 12700873 12810542 12,033,953  12,621634 12821203 1243788 153,797,5
789 aan 7833 28.088 n10 8,107 28,400 97 AT 30074 32810 41264 358,351
149.502 148,232 14881 148,681 145,404 148.028 147,708 7306 47,065 140,743 146,424 146,104 1,114,233
7518 $13206.213  §13227030  $13710.083  $13,190421  $11.188379  §13,167,628  §13,205848 $13216976 §13.213.574 $13217.227  $13,247,504 $158,625 701

91504 "5y’ ] SSAUNA
u| ‘eprioyd ABsau3 $53180.4
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Form 42-8E

Environmanial Cosi Recovery Clause (ECRC) Page 1ol 18
Calculanon of the Estmaiad | Aciusl Amount
A y 2013 hrough bar 2012
Ratum on Capial invesients, Deprecishon: and Tases
For Promcl PPELINE INTEGRITY MANAGEMENT - BanowiAnciow fpeine (Progect 3 1)
[ CaNars)
End of
Bagnning of Ackual Actual Actual Acual Acual Ackaal d € | ] E d £ d d Panod
Line Dascnpuon Panod Amounl 12 __F 12 March 12 Apnd 12 May 12 _lune 12 2 A 12 Si 12 Oosobwt 12 November 12 December 12 Total
1 Invastmants
a Expanditurss/Addiions ] 0 30 s w 0 $0 s 30 %0 0 $0 $8
b Claaongs o Plant [} [} ] [} [} '] '] '] o Q L] 9
° 0 L] ] ] ° 0 a o ] ] 0
d. Ot (A} [} ] L] 0 ¢ [ ] [ ] [} ] Q 0 []
2 : Base ANR062  3.795.088 2,719,068 A719.068 116,068 2716068 1719068 3,719,068 3,119,068 3 Nu0ce 3.719.068 3,710,068 3,114,068
3 Less: Accumuisied Deprecsbon {151,235 (140,485 {1.875) 1500.103) (808,231) {816.369) (824,487} (sa2.u6} (840,143) (848,871}
4 CWIP - Non-iniersst Beadng
s Net investmani {Lines 2 + 3 + 1) 158 2. ¥ ¥ 3.8 ¥ > >
[] Awrage Nai investmen: $2063,608 32965541  B2947.413 52030288 -TVIREY $2.923.029 2914901 $2,006.773 42,000,645 $2,000,51T 32,862,380 $2.874.261
7 Ratsm on Average Net Invesiment (B}
a Debi Componant {Lina & x 2 95% a 1112) 2.85% 1202 1212 1252 1332 T2 7,182 TR RAL T2 1412 7.042 1072 B, 184
b. Equity Componenl Grassed Up For Taass B.02% 10,046 19,761 1907 0853 10,598 10544 19490 19,435 18,381 18327 w2 wane 234.202
¢ Other . ] [} Q '] ] ] ] ° Q 1] 0 1 ]
8 wastment Expenses °
a. Depraciauon (C) 8,328 8128 128 5128 3128 g8.128 8320 8128 8,128 8,128 8,128 Bize 97.5%
b. Amorkiakon ] a a 0 [} ] [ ] 0 ] Q 0 0 [}
¢ Dsmantiement ] 0 a ] '] Q 0 0 [ ] o ] a ]
a Propenty Tauss (D) 1.080 3,080 3080 3,080 3.080 kX 3,080 3.080 3,080 3,000 3,000 3,000 36,960
. ] '} ] 4 g ] '] '] '] 2 [ ] g [}
a Towl Sysiem Recoverable Expenses {Linug 7 + 8) $38.31 $38.241 $38,167 $38,083 $38.018 337,914 $3r.800 FATIeS st $37.647 $an $37.498 454,682
a Racovershia Costs Allocasd 1 Enemy L] ] L] Q ] [} 0 L' [} Q ] L]
b R bie Costs A d 40 $38.3% .24 $30,10¢ 330,003 38018 p =8 1) $37.870 $371. 780 $37.72% 37647 7872 $37.408 454,882
10 Enargy Jursdictional Facior NiA MNA MNA WA NA NA WA WA NA NA NA NA
A1 Demand Facwx - Pro { 0.64519 064519 [T E3 1 064510 0.8451% 0.64519 DS 064518 064518 004819 064519 0.64519
12 Rdll Enmgy-Relaled Recovarable Costs {E) ] 0 a 0 o L] L) L] ] ] ] L] ]
13 Relail Demand-Reisiad Recowsrabie Costs (F) 4 72 & 4 457 24 484 24{%3 ’ﬁ 24,337 4,21 24,19 %
" Towal Jusoicional Racoverabie Cous (Lines 12 + 13} éiﬁ‘ éi%ﬁ fgi.us fgi.si; lﬁ%& ﬂ%.iﬁi 3244 i {id.f:‘ﬁ i%ifi» 524,;4% m.h% £293,
bies

(A) WA
mma:m.sammz..aaunmnosuio.as.wmummuwmm.nh.mmmmuwmdn.mtmmum-tmx Basad on 2010 reke casa Ocder PSC-10-0131-FOF-EI.
(C)wmnmmwmdwmmhmnwmm Caiculaind on fhal schaduie a6 Line 2 x ra x 112, WMMMMWMMMPSC-WMM-FOF-Q
::; LMM tﬂcﬂlﬂm uwwmmumww-wmmmm Caicuiated on 1l schadule 2t Line 2 & res x 1/12. Basad on 2011 ERecive Tax Rais on orginal cosl

ne »
{F) Lina 80 x Line 11
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Form 42-3E

PROGRESS ENERGY FLORIDA
Enaconmentsl Cost Recovery Clause [ECRC) Page 2ol 18
Caicasation of wia Esimalsd ! Actusl Amount
January 2912 thvough Decamber 2011
Relum on Capital Investments. Deprecishon and Teses
For Praject: ABOYE GROUND TANK SECONOARY CONTAINMENT - PEAKING (Progact 4 1}
{wy Dulbiors.}
End of
Bagnung of Actusl Actual Actual Actual Ackusl Actual Estmaied  Eskmaled Estmalod E E Lt Eslimaled Punag
i Descnplion Peonod Armount _ Jan 12 F 12 Mharch 12 12 Way 32 Juna 12 Juby 12 st 12 amber 12 Ocober 12 November 12 December 12 Tol
1 Investmeonis
8. Expandiure/Addions $ (417} § 10308 § 2083 § (1.706) § {1} 0 0 0 )] ¢ 30 3 5267
b. Cleanngs i Plani {6.417) 10,209 3.083 {1,706} 13} o L] 0 Q 1} (1] Q 5,267
©. Retramenly 1] ] 0 2] 0 0 1] 1] o 1] 0 ]
d. Other (A} 0 '] 0 0 ] 0 G (] [ & 13 ]
2 Plan|-w-Servita/Depreciabon Base 11,296,536 11.290.1%9 11300428 11303511 11,301,805 11.201.803 11,301,803 11,301,803 11,301,803 11,301,603 11,301,803 11300803 11,301,303
3 Less: Accumulated Dopreciation (4L.211,088) (1.244.233) (LITTA21)  (1.310.635) {1,343.806) (1.376.997) (1.410.188) (1440379} (1476,570;  (1.500.761) {1.542952) (L5726.143) (1.609.334)
4 CWIP - Non-bwensat Besring {0} {0} (0] {0} (o) {0} o _to} 10) 1) (0) 0] 0]
5 Nel Invesimani (Lines 2 + 3 + 4) B3, 3 992,39 9,957, 998 G524.806 $6691,61 gp58424 §9.8 979 9, 758,851
] Avorage Nel nvastmen 1006567 $10.034 446 310007951 30975447 JO.941,402 30500290 $9.075.0%% 39,841,820 59,808,637 39775446 39742255 9,109,064
? Retum on Avarage Nel lnvestment (B)
a. Debt Componenl {Line 8 » 2.85% & 1112} 295% 24,765 24,656 24,623 24.543 24458 243 24,206 #4.214 24132 24,051 23.969 23,087 292,604
b. Equity Component Grossad Up For Tases 5.02% 67,301 61.062 66,815 66.698 6,470 66,248 66.026 €5.604 45,582 65.360 65.138 54017 T83.551
c. Other [+] 0 -] 0 0 ] 0 ¢ [+] ] o o 1]
8 invesiment
». Dagrecianan (C} 32165 3,188 33,194 n.M 3,981 3.1 3390 33184 3,191 33,181 1A 3 298,266
b. Amoruzabon 0 0 ] [+] 0 L] ] a a [} ¢ a 1]
¢. Dismantement 0 Q [+] 1} o 0 0 o 1] "] o ¢ 0
d. Property Texss (O} 10.361 10372 10,3718 10,374 10,440 10,289 10,389 10,328 10,389 10.389 10.389 10,389 124,654
«. Other 0 _0 ] '] a 2 1] o [} ] 4] '] Q
] Tolal Sy Ry E {Lines 7 + 8) $135,592 $135.340 $135.107 5134008 3104568 3134208 3133902 1050 $133.204 5132991 $132.607 $132,384 1,608,475
a. Racoverabia Cosis Aliocaled Lo Energy 0 -] 1] o o ) 0 Q 0 0 0 [} L]
b. Recoverable Cosis Allocaled to Demand §135.592 $135,340 $125107  $1MA068  SIASES  $1M208 133002 $133.538 $133.294 §122,991 $132,687 $132.084 1.608.475
10 Energy Jurisdictional Factor NA NA NA WA WA NA WA A A NA NA NA
1" Demand Jurisgiclional Factor - Produchion (Pealung 285339 095339 0.95338 085338 085239 0.85339 085339 G.85339 095239 0.85339 0.95339 0.9531%
12 Retadl Enargy-Rolated Recoverabla Costs (E) 1] "] 0 ] o 0 0 0 0 o 0 [} 0
13 Retal D d-Relaled R bia Costs (F) 129, 129,032 128,810 128523 128,297 127, 127,661 127,371 127,081 126,793 126,503 126,214 1,533 507
14 Tolal Junisdictional Recoverable Casls (Lines 12 + 13) $129.272 $129.032 $126.810 512!‘3.23 5125‘29_1' $127.950 3127661 $127.3N1 $1272.081  $126,793 l}_25.503 $126. 214 $1.533 507
Hotug,
[A) NA

(B) Line 6 x 10.98% x 112. Basad on ROE ol 10.5%, waghied cost of souily companent of capual siructiue of 4.93%. 3nd slatuiory RCOMe Lax raw of 30 575% (inc (ax mulipher = 1.628002). Based on 2010 rata case Orger PSC-10-0131 FGF-EL
u:pmem&mrnWMWdcwmnwuwmmmm. Calculiibt bn that schethuls 35 Line 2 = rele 2 1112, Dapeeciakon Rals based on approved ratss n Order PSC-10-01311-FOF-EL
D) Pmp:ytu wculatad i Above Ground Tank. S dary G saciion of Capial Program Datail fils only on assats placed ice. C on el schecule as Line 2 2 isle x 1/12. Rased on 2011 Effaciive Tax Rale on onginal cost.

(E) Luve Ba x Ling 10 o

{F} Lina 9b x Line 11

gz jo g aded
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Foem 42-8F

E tal Coat R y Clause (ECRC) Pagedol 18
Calculation of the Estmaied / Ackust Amouni
January 2012 wwough December 2012
Rswum on Capial invessnents, Depracistion and Taxes
Foi Project. ABOVE GROUND TANK SECONDARY CONTAINMENT - Basa (Projact 4.2)
{in Doars)
End of
Beginning of Actuak Achial Acual Actual Achial Actkual Estimaled Estmaed  Esimated  Eshmaled  Estmated Esbmiated Purniod
Line Descriplion Puniod Amount_awary 12 Fenuary12 Machi2  Ami1z _ May1? _ sne12  kiy1?  Auguut)? Sepember 12 Ocloner 17 November 12 Opcamber1?  Total
1 Invesimants
a. Expendiures/Addéons w® w0 0 Lo 0 »w $0 L] ] ] 2] ] 30
b. Clearings 1o Plant o [} 0 [/ 0 ] o a 0 [} 0
&. Refiramanis g ] [ 0 [} ] L] ) ] [ 0 [
d. Othver (A} a [} 4] 0 [} 0 0 1] ] g ] ]
2 Pland-ier Tepreciation Base 2,888,271 288827% 288617F 2688271 2888271 2886271 21.886.27Y 2888211 2886271 28862711 28686271 2,888,271 2,886,271
3 Lass: Accumulaied Degreciabion (215,858) (221,904) (227.850) (233996) (240042) (246088) (252.1M) (258,100} (264.226) (270.272)  (206318)  {282364)  (208.410)
4 CWIP - Nan-inkyrasi Baaning 1] [ ] [}
5 Ml Inveatmant (Linss 2+ 3 + 4} 1 ¢ ¥
6 Average Not invesiment $2,667.300 $2.661 M4 $2.655208 52640252 32643206 $2637.160 $2631114 32625068 32619022 32612970 $2.606.930  $2,600,804
T Retumn on Average Net kwesiment
a. Debi Companent {Lins § x 2.95% 1 1112} 295% 6.563 6,548 8,533 8518 6,503 6,484 8473 6450 G444 6420 B414 8,300 nm
b. Equity Component Grossad Uip For Taxes (B) 4.02% 11.835 17,794 17,754 AERats 4673 17833 12,582 17.552 17,51 17471 17,430 12,2680 211,048
€. Othar . 4] o 0 o 0 ] o 0 [ /] [} g 1}
8 investment Expenses
a. Dapreciabon (C) 6.048 8,048 6.046 6,046 65,046 6,046 6,046 6,046 6,048 6.048 6,046 6,048 12,552
b. Amorization [+] Q a [} ] 0 ] [] 1] [:] [ o 1]
¢ Diamaniemant NiA WA NA NA NA NiA NA NA NA NA NiA NA NA
d. Propery Tazes (D) 1,888 1,896 14898 1.096 1496 1.006 1598 1,008 1,806 1,896 1,896 (¥ 22,7152
[ . [} Q '] (1] '] 9 [ [+] ] 9 0 '] 4}
] Total System Recoveruble Expenses (Lines 7 + 8) $32340 $32284 532228 32473 53218 32063 32007 3eRR $3L897 31842 $31,706 $31,731 04,422
a. Recoverable Costs Alocaied 10 Enargy 0 0 0 9 ] Q o -] 0 1] [ 0
b. Aecoverable Cosls ABocaied © Demand $32340 $32284 $32220 P27 3208 $I2063  $32.007 31852 PLéar  janba2 $31,7b6 o, 394422
16 Enargy Jurisdicional Factor NA WA NIA NA NIA NA WA A WA NIA NIA NA
11 Demand Junsdicionat Facior - Production (Base) 091683 091683 091683 0H1683 091683 091683 091883 O8I 081683 091682 0.91683 (91883
12 Retail Enscgy-Relaled Recoverable Costs (E) [+ ] ] o [ [+ o [+] 1] [} 0 Q 1]
12 Retall Dumnand-Relaied Recowarable Cosia (F) 2, 29,599 A97 47 29 F3:) 29 295 20,244 29,154 28,142 29,092 352450
14 Total Jurisdicional Recoverabie Costs {Lines 12 + 13) 850 20 590 349 AD7 447 M5 295 194 142 29 082 2 450
Holgs:

1A) NIA

{B) Line 6 x 10:96% x 1/12. Basad on ROE of 10.5%, wasghied coat of ecuily companant of capedal siuctus of 4.§3%. and sianiony income tix ra of 38.575% (inc tax mullipber = 1.520002) Based on 2010 rawe cass Order PSC-10-0131 FOF-EL
(clwmmmmemhtmmmucwmmummmm Caltabasbed on that dule 86 Lne 2 nrale x 1/12. Based on 2010 rite cese Ordur PSC-10-0131FOF-EL
lg;nw:.ummhm" d Tank § dayy C cion of Capial Progran Dwtad e only on assels placad insarace. Caicudaind on that schadide se Line 2 x rale x 1/12. Based on 2011 Elective Tax Rels on ongnal cosl.
(E) Line Sa x Line 10

{F) Line S0 x Line 11
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Form 42-8E

E ) Cosl R y Clause (ECRC) Page 4 ot 18
Caicuiation of the Estmated / Actusl Amoun
January 2912 iwough December 2012
Rastumn on Capelal invesimants. Dagrecistion and Tazes
For Project: ABOVE GROUND TANK SECONDARY CONTAINMENT . Intsrmadiale {Project 4.3}
{in Dollars)
End ot
Beginong af  Actusl Actual Aclusl  Adusl  Acal  Aclua 1= sd E d umaied d
Line Descnption Penod Amouns January 12 Febniary 12 March 12 Apek 12 May12 June 12 iy 12 Auqusl 12 Sepiamber 12 Ocjober 12 Novembeor 12 December 12 Tolal
1 Invesiments
#. Expenditures/AdBiioNS $0 % 0 « w0 0 0 0 0 w ® ] 0
b. Clearings 10 Planl ] 1] '] 0 o ] ] Q 1] (] 4] 0
€. Rabremanis 0 0 0 ] e ] 1] ] 1] Q 0
a. Other (A} [} 1] "] o ] o 0 0 0 0 [ 0
2 Plant-in-SerwcaDepraciation Base 290,297 290,297 290297 290297 200297 200.207 200,207 200287 200,307 290207 290,297 250,291 200297
3 Leas: Accumuisted Depraciaban (34.986) (35518) (36050} (36.582) (32.114) (I7.646) (38,478) (3B.710) (30.242) (30.774) {40,306} {40,838) (41,370}
4 CWIP - Non-inieres! Bearing a Q '] 9 [} 2
] Nat ivestmant (Lines 2+ 3 ¢ 4) 1 Sea 78 $254.240 $253.716 $253.1 252,654 52,120 - g
[ Avarage Nal Invesiment $255046 3254.514 253902 3253450 3252998 $252.386 $251,854 $251.322 5250,790 3150258 240726 $248,164
7 Returm on Average Nel invesiment (B)
&. Det Component (Line 6 x 2.85% x 1/12) 295% 627 626 €25 624 622 621 620 618 17 616 614 813 T.443
b, Equity Componenl Grossed Up For Taces 8.02% 1,705 1702 1,680 1.685 1691 1,887 1.604 1,680 1677 1,673 1670 1.666 20.228
c. Other 0 L] ¢« @ 0 [+] o 0 0 o o 0 0
-] invesimend Expensas
. Depraciabon {C) 532 532 53z 532 532 532 532 532 532 832 52 52 6,384
b. Amorkzation [} ] L) ] L] ) [} Q L] 0 0 0
¢ Dsmansemant NA NA NA NA NiA NA NA NA NA WA NA NA NA
d. Propenty Tases (O} W 201 0 mn 01 2m 20 2n 201 201 ] 01 2,412
o. Other '] ] '] 2 2 1} ) '} "] [’} [+ ] (']
9 Tolal Sysiem Recoverable Expensas (Linas 7 + 8) $3.065 $3061 33056 $3082 1304 S04 $30W 33,031 83027 $3.022 307 2012 36,467
8. Recoverable Costs Alocated o Energy 0 a o 0 0 2] ] 1] Q Q 1] 1] o
b R bie Costs Al d b D d $3,065 $3061 33058 53052 3304 3041 8307 $3.00 $.027 $3.022 £B0nr $3.012 36.467
10 Enargy Jurisdictional Fackor NA NA WA WA NA NA NA WA WA NA WA WA
1n Demand Jumdicions Faciar - Progucion {Inismaeduate) 0.8451% D64519 DB4519 054519 0.64519 0.545W 064518 0564519 064519 064519 0.64519 064519
12 Relaul Enargy-Relaied Rocoverabla Costs (E) 0 0 L) 1] o L) o 0 0 1] o 0 0
13 Retsit Demand-Relaled Racoverable Costs {F) 1978 1975 1972 1,969 1,965 1,962 1,959 1,958 1,953 1,950 1,947 1,943 21,528
14 Tows Jurisdichonal Recowerabie Cosis (Lines 12 + 12) 19878 1,975 1572  $1.969 1,965 1,962 1 950 1 956 1,853 1 31,047 31,043 323,528
{A) NA
(B] Line & x 10.98% x 1/12. fasad on ROE of 10.9%. weghted mﬂ_d aquily component of capial structure of 4.93%, snd staldory NCOME tax rats ol 38.575% {inc tax mulipher » 1.626002). Basad on 2010 rale case Order PSC-10-0121-FOF-E).

{C) Depreciation caiculsted in

Above Ground Tank Secondary
{D} Propedty taa calculaied in Above Ground Tank Secondary Comamment $ction
(E) Lina Sa x Line 10
(F) Line S0 # Line 11

saction of Capitsl Program Detail e onty on astels placed INsensce.
of Capitat Program Detsil Nie only on sssais placed

Calculsied on thal
< d on that

schadule ae Ling 2 x rade x 112 Mmmmermi\&isc-lM(ai—FOF-El.
i &5 Lina 2 4 rééa x 1/12. Based on 2011 Eftechve Tax Raie on ongenal cost.
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Form 42-8E

PROGRES] ENERGY FLORWA
Enveanmenial Casi Recovery Clawss (ECRC) Fage 5ol 18
Caicuinson of tha Estimaing / Actusl Amourny
I P ] o Decamber 2012
Schadule oF AMMTIINON Ynd Retum
DEFERRED GAIN ON SALES OF EMSSI0ON ALLLOWANCES (Project 5)
(in Dollers)
End of
Bagonng of  Acal Forom Acaal Aol Actusi Moal Eswnased  Esumaesd Esematnd  Eswmaleq  Esemaled Panod
Line Descriphon Paviod Amount 312_F 12 Whwrch 12 12 Moy 12 June 12 July 1 ust 12 12 Oclober 12 _Novembet 12 Decembey 12 Vouad
1 Wortung Capital Dr (Crj
5 1681001 5O, Emmsion AMowance rssmory COTRIND $4.960.820 SASZEAG4 BAAINABA BAEMIOE S4.TIIIEE BATI5.137 BAGTIGAS BEITE07  BASTELID $4542704 $4508812 $4487031 BTN
b. 2540181 Aucioned SC Aiowance (1.556.346) (LSIAATY) (1471208} (1420530) (1.306884) (1.342,720) (1.290.066) (1.262.190) {1.294.425) (1171661} (1120696} (1.086,131) (1.043.366) {(31.041,366)
c. 1587002 NOx Emession Alowancs nveniory 222657M 10652350 21702453 2133400 2041762 20467232 F0010.7I  1WIM6253  15,000.408  HATAZTEY  140RN08 18992872 1 1.900.918 17,650,818
¢ Other °
2 Towl Warking Caphat s 847 4 5, 158 24 147 4 3 3,435 803 973,107 28 158, 1871613 $£21615 1 21,403 584
3 Avelage Nal invesiment $25,545,35¢ §25,261 818 $24,000.402 324,578,371 524345, 106 521,660,008 $23204.808 §22.738.868 322331042 22.016.634 $21.744.564 $21,500.560
4 Rarkamy On Avarags Net Working Capital Balance (A)
» Debl Componani {Line 3 x 2.95% & 1/12) 205% £2.650 62301 1418 60470 59,406 54,233 47,004 55,045 24043 54,168 5349 52,920 893,142
b. Equity Componani Grosses Up For Taxes 0% B H4 X g i§ 256 5515 2. 038 9 i BIT 1,5871.6
H] Tots Ratum Component (B} o8 28 850 oF
) Expanse Or (Cr)
o 5000001 SO, Alowance Expense 26,263 23232 ».500 4,786 56604 22 620 83,402 53,648 MATh 35,615 .09 21,681 491,057
D. 4074004 Amarkzation Expense (42,680} {42 868} {42,660} (1.873) 144,144) {42,165} {42.788) |42.785) {42, 78%) (42.765) (42.785} (42,768} 1613, 180)
©. 3000003 NCx Allowants Expansa 300527 202.797 414,437 47450 458511 451,488 450,708 WT.650 202,003 268,952 233,054 4.308.5958
d. Owhar [ ] L] '] '] 9 '] h] 1] . /] L] 9
7 Net Expanse (C) 129 243 74 T T4 1 [ LY 286,04 258,05 211,970 4283634
8 Total System Rectversble Expenses {Lives 5 + T} $SILTTT BATA508  SA21.221  S6Q2.833  B7GT.800  SO8206) 5074420 SATT.HE0 5548830  BABTAIY  BAS645 5408707 6.060,673
& Racoverable costs siocaed ia Enegy S 474,598 821,221 602,55 07,008 02000 [1IKE ST7.660 B4A.630 487 ANY 436,045 408,707 8.860,673
b. R bia costy -] 0 [} L] 0 ] L] o 9 [} 1] '] '] Q
] Enagy Jurisdiciional Fackor 0.99120 090240 0.95680 099550 0.90520 0.99380 090480 D.99440 0.90200 49331 0990 0.95400
10 Demand Jurkdicaonsl Facey WA NA WA A NA NiA NA WA NA NA NA WA
11} Relail Energy-Relatad Recoverable Costs (D) $611.215  MTO501 3GIB480  $50004t SI04AT2  SETIO46 670832 SETI.HED 545,204 $484.305  BAGA240 D622 6.620.261
t2 Relail Denvind-Faliiad Recoverabie Costs (E) [} [} ) 1] L] o ] 1] 0 1] 0 ']
13 Total Junistichonal Recoverabie Costs (Lines 11 + 12} 513215 470,091 12 299 B4 T4 472 677 046 €70,932 671665 845,204 484 AE 454,249 406 627 8820758

{A} Line 3 x 10.96% 3 1112 Based on ROE of 10.5%, weghied cosi of squity component of capial swucture of 4 S35, and slaiaory mcome (s rese of J8.575% (n¢ Tax Mullplr = 1.520007) Basea oo 2010 mu‘.l&duPsc-lD-nl:l-FOF-El.
{8} Line 5 i mporiad on Capital Schadule

(C) Ling 7 i mporied on O&M Schedule
{0} Line BaaLine §

{Ej Linw 80 5 Line {0
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PEOGRESS ENERGY FLORIDA Foan 42-8E
Envionmental Cast Recovery Clause (ECRC) Page ol 18
Caiculstion ol the Estimaied / Actual Amount
Janusry 2012 through December 2012
Retum on Capital invasiments, Degreciation and Teaxes .
For Project: CAIRICAMR - Intarmadiate {Projed 7.1 - Anclols t.ow Nox Bumers and SOFA)
{in Dolars)
End of
Baginning of ACtumd Actual Actual  Actual  Aclual  Acwal Estimated Eslimated Estimaled Estimaled  Eslimaled Estimated Peniod
Ling Dasesiption Panod Amount 12 F 12 _Mianch 12 12 May12 June 12 12 st 12 ber 127 October 12 Nowamber 12 Decomber 12 Tolal
1 Invesiments
a . AGUONS 0 30 0 b 0 0 0 8 0 0 ) w0 0
b. Claarings 1o Plard )] 0 [} o 1] [ 0 0 1] 1] [} )
¢ Retiraments a 0 [+] 0 1} 1] 0 '] ] 0 4] 14
d. Other [A) 0 o 0 ] Q a [ 0 0 ] Q [}
2 Plant-in-Servca/Depreciation Base 0 a 0 [4 [ 1] o 1} [} [} /] [*} 0
3 Less: Accumulsied Cepraciation o 8 ] 0 ) '] ] [ 0 '] o o [+
4 CWIP - Non-Inderest Bearing 0 '] 1] 0 '] 0 '] ] 0 1] '] [ 0
5 Neat iovostment {Lines 2 + 3« 4) [ 30 ] (1] $0 ] 50 0 $0 $0 $0 % 0
6 Avecage Nel lnvestment ] 0 1] 0 1] o 0 1] ] 0 0 0
T Retum on Average Nel Investment (B} .
&. Debt Componant [Lina & x 2.95% x 112) 295% [ 0 1] 0 Q 0 [1] '] [1] ] 1] ] 0
b. Equity Compunen! Grossed Up For Taxes 8.02% ] [} o [} [+} o 0 ] '] '] [/} [} ]
c. Other a4 0 [ [ 0 1] [ [ 0 '] [} o q
8 Invesimend Expensas
a. Depreciaion (C} 1.60% 0 1] 0 4] 1] [} ] 0 1] o [+ [H] Q
b, Amortization a 0 0 1) 1] o 3 [} ] o 0 0 [+
¢. Dismantioment NA NA NA NA NA NA NA NA NIA NiA NA NA NIA,
d. Property Tanes (D) 0.008310 o o 0 ] Q Q 1] 0 1] o a 0 0
0. Other ] /] ] 0 9 '] 1] ] 1] o 2 1] ]
8 Tolal Systam Recuverable Expenses {Lines 7 + 8) a a [ 0 b o [} [} [ '] 0 0 Q
&R bie Costs Allocaled to Enegy 0 ] o L] '] 0 ] 9 Q9 0 g 0 [/}
Recoverable Costs Aliocated Lo Demand Q Q 0 [} 0 4] 0 [} 1] Q 1] 0
10 Energy Jusisdictional Facior NiA N NA NA NA NIA NA NA A NA NA NA
11 Dermand Jurisdictional Facior - Pmducton {intm) 0.64519 BAS1D 0.64519 064519 D GASY) 064519 064519 064519 064519 064519 0.64518 064519
12 Ratai Energy-Ralatsd Recoverable Costs (E} $0 0 0 0 W ] $0 0 0 $0 30 $0 a
13 Relail Demand-Relaled Racoverabie Costs (F) a g o o 0 0 0 0 0 L'} 0 [ ]
14 Tolal Jurisdictionsl Recoverable Costs {Lines 12 + 13) [%] 30 F] 30 30 $0 [T} $0 $0 ) [ 30 50
Notas:
(A) A
(B} Lina 6 x 10.58% x 1/12. Based on ROE of 10.5%, weightad cosi of equily componant of Capial siructure of 4 $3%, and staktory incoma Lax rate of 38.575% (inc tax multipler = 1 528002). Based on 2010 rale casa Order PSC-10-0131-FOFCI.
(C) Line 2 x rate x 1/12. Depraciation Rate based on approved rales in Order PSC-10-0133-FOF-EL
(D) Line 2 x rate x 1/12. Based on 2011 EBective Tax Rale on onginal cost.
{E) Lina 9a x Lina 10
F) Line 8k x Line 11
e ITEZR
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Form 42-8E

PROGRESS ENERGY FLORIDA
Er nial Cost Recovery Clauss (ECRC) Page 7 of 18
Calouatcon of ihe Esimaied § Acual Amaund
y 2012 theough D bar 2012
Reium on Capital swestimanis, Degreciaton and Taxes
For Projest: GANRAAMR - Pasking (Project 7 2 - CT E: 9 Sy )
{in Dollars)
End of
Begoningof  Achual Actual Acual Acka Actual Actual E E E Esemaied  Esimaed  Eshmated Penod
Ling Duscription Period Amound_January 12_February 12 March 12 Apri 12 _May 12 S 12 12 12 S 12 October 12 November 12 Decambar 12 Total
1 Investments
8. Expandilures/Addiions 30 30 o 0 0 30 $0 $0 $0 30 0 o 30
b. Ciearings W Plant ) 0 ] '] [ 0 Q 0 [} o 0 0
<. Rerements 0 0 0 "] 0 '} Q 0 [} o 0 ]
d. Other (A} 0 0 0 0 0 Q [} 0 -} '] [} 0
2 Plant-n-SenioeD Hase 1,936,106 1936108 1935108 1936108 1936108 1935108 1836108 19836108 1,836,108 1.936.108 1.936.108 1.936.108 1,936,108 -
3 Loss: Accumulated Depreciason (176.016) (179,560} (183,104) (186,648} (190,192} (192,736} (197,280} (200.824) (204,368) (202.812) (211456)  (215.000) (218.544)
4 CWAP - Non-interesi Baanng {0) [0} 0] {0) ) 10) {0} {0) 10) 10}
5 Nei Invesiment [Linas 2 + 3 + 4) 1,760 1,756, 1,753,004 $1,748 460 J45 81 1742372 $1.738828 31 40 17281868 31,724 1.721,1 1,717,564
& Average Net immasiment $1.758,320 $1,754.776 $1.751.232 $1.747.608 $1,744,144 $1,740600 §9.TATOS56 §1.733512  §1.729068 51726424 $1.722680 §1.71033%
7 Retum on Averags Net invastment (8)
a. Debt Component {Line 6 x 2.685% 1 1112} 295% 4326 4.7 4308 4,300 4,291 4282 4.2T4 4.265 4.256 4240 4238 4230 51,337
b. Equity Component Grossed Up For Taxes 202% 11,756 11,7133 13,708 11,685 11,662 11,638 11614 11,541 11,587 11,543 11.519 11,406 134512
<. Oner [} [} ) ] 1] 0 0 [} o 0 o o ¢
a Investimant Expenses
& Depreciation (C) 3,544 3544 2544 3,544 3,544 3.544 3,544 3.544 3544 3,544 3.544 3544 42528
b. Amorization '] /] o 1] ] 0 [} o 0 0 o 1] 0
c. Dismantament A WA NeA NA NA NIA NA NIA NA NA NiA NiA NA
4. Property Yazes (D) 1.503 1583 1483 1,583 1533 1583 1.583 1.593 1.583 1.583 1.503 1,583 19,116
. Other a__ 2 4] 2 g '] ] ] '] ] 1] 0 1]
] Total System Recoverable Expensas {Linas 7 + 8) $21.219 §21,187 $21.155 .22 $21.000 121,052 §21,026 20092 $20.860 $20,928 $20.885 $20,863 252,494
&. Racovernble Costs Aliocatad 10 Energy 1} 0 0 0 0 1] ] [ 0 0 o 0 0
b. Recoverable Coats Aliocaied i Demand s 218 a8 S21a58 s22 $21.080 321057 321025 $20.903 $20.960 320,928 $20.895 320,863 252,454
10 Energy Jurisdicsional Facior NIA NiA NA A NA NIA NA NA NA MNA NA NiA
1" D Junsdichonal F acior - Produciion (Pealung) 085339 08539 036339 065338 005338 085330 086338  D8SI38 0.96339 0.96330 0.85339 0.95339
12 Retal Energy-Related Recoverabie Casts (E) %0 ] 0 0 0 0 0 $0 30 30 0 0 0
13 Rllnt“_ d Ralaked Coats {F) FoJra] 20,200 20,169 20138 20107 20,076 20,045 20015 16983 18853 18,921 19,891 240 726
14 Towl Jurisdcsional Recoverable Costs (Lines 12 + 13) $20.230 $20200 320160 $20138  3$230107 320076 $20,045 $20,015 319.983 $19.953 $19.921 $10.89t 3240726
{A) WA
(B) Line § x 10.98% x 112. Based on ROE of 10.5%. waghied cost of sguiy comg of capaat ol 4.83'%, and stabAory InGome. Gax rade of 38.575% (G tas mulbplier = 1.6268002) Based on 2010 rale case Ocder PSC-10-0131-FOF-EL

() Depreciation calculatad in CAJR CTs sechon of Capitel Program Datait Me only on asseis placed inssence Calculaied on hat schedule as Line 2 & rode £ 1112 Based on 2010 rele case Order PSC-10-0131-FOF-EL
{D) Properny tax caiculaied in CAIR CTs section of Capilai Program Detail Be only an aseets placed inservice. Caiculaled on thal schedule 36 Line 2 x rale 1 112, Based on 2011 Eflecive Tax Rate an onginal cost.

{E) Lina Ba x Lina 10
{F} Line Sb a Line 11

‘ON MaIYx3
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BRQGRESS EMERGY FLORIOA
E i Cost R y Clauma (ECRC) Pags 8 of 18
Calculasion of ihe Estimated / Ackual Amount
January 2012 Uwough Decamber 2012
Ratum on Capital ivesiments. Deprociason and Tases
For Progect. CAMNR - Crysial River - Gase (Progd 1.3 - Connunus Mercury Moruonng Sysems)
{in Doltars}
End of
Bogunnng Ackupl Achual Actus Acwsal Achual Acual E a E 3 d d Esamaled Penod
\ing _Descripgon Penod Amount _ianuary 12 February 12 March 12 Apei 12 May 12 June 12 duly 12 August 12 Suptemtar 12 Octobar 12 November 12 Decamber 12 Total
1 Invesiments
a ] %0 $0 s $0 0 ] 0 0 1] ] W 0
b. Clearings o Plan 0 [ 0 0 0 o [} [ L] 1) 0 o
¢ Reliments 0 1] 0 [1} 0 0 [} a 0 [ a L]
d. Other (A} [ ] a '] 0 0 0 0 0 o 0 D
2 PantinSarvicaDegreciason Base 0 0 o o 0 0 0 [ 0 (] 0 o
3 Less: Accumuiaied Deprecialion 0 ] 1) L] 0 o 0 0 4] 0 0 0
4 CWP - Non-inierest Baaning 89,107 AL 289 107 289 107 289,107 269,107 249107 289107 209,107 289107 289,107 289,107
-] Net bwestment (Linas 2 + 3+ 4) 89 1288107 j289, 107 j2849 80 107 3288107 j289,107 g0, 107 89 107 289,107 a8 107
[ Avarage Nel investnend $200.107 $269.107 8289.107 §289,107  $289107  3289.)07 3288107 328807 288,007 289,107 3280107 $289.107
7 Retum on Averags Nel inveskmant {B)
- a Debt Component (Line 6 x 2.95% x 1112} 285% m T m m m T m Fal) tad 7 ni mm 38,532
b. Equity Component Grossed Up For Tanes s02% 1833 1933 1.833 190 1933 1933 1833 1,933 1831 1833 1933 1833 23,196
G. Cuver 0 Q 0 1] 0 1} Q 0 ] 0 ] 1] 0
B Invesiment Expenses
a. Depraciason (C)} 2.10% 0 0 0 0 ) 0 0 4] o 0 /] 1] ]
b. Amortization ] /] D ] 1] 0 Q [ 0 [ '] '] ]
. Dismangacent NA NA NA NA NA NA A NIA NA Nia NA NA NiA
d. Propesty Tazes () 0007880 [ 0 0 o Q b ] 0 1] ] a 0 0
». Omar 1] '] Q 2] 9 /] ] 9 (] 2 1] /] 1]
9 Tow System Recoverable Expenses (Lines 7 + 8) 32644 32648 2644 3256 SZ64 3264 S26M  326M $264 32644 $2644 $2644 31728
. Recoverable Costs Allocaied o Eregy ] 0 -] L] o [} ] 1] Q 1] L] Q 0
b. Recoverable Costs Aiocated o Demand 2044 $2.644 §2644 32,644 $2.644 §2.644 32,644 $2.644 §2.644 32,644 $2.644 $2.644 anLras
10 Energy Jurnisdicional Factor A NA NIA NA NiA NA NA NA A, NA Mia, WA
11 Damand Junsdsohal Factor - Producion (Base) 091683 091683 091683 091683 091683 091683 091683 091683 0868y  D91GA3 091683 091683
12 Retail Enacpy-Felated Rocowarabils Costs (E) 30 90 3 0 0 w w0 w0 0 1) L) 30 0
12 Relail Demand-Related Recoverable Costs (F) 2424 2424 2424 2424 2424 2424 1,424 2424 2 424 2424
14 Tokal Jurisdictional Rocoverable Costs {Lines 12 + 13) 424 2424 $2424 $2424 j2424 32424 §2.424 $2. 424 424 A24 2424
{A) NIA
{B) Ling 6 x 10.98% x /12, Based on ROE of 10-5%. weighlad cosi of aquity component of capital stuchue of 4.93%, and statutory income L rals of 38.575% (inC lax uibpler * 1.626002). Based on 2010 rale case Ordw P5C-10-0131-FOF-EL
(CJ Ling 2 x raie x 1/12. Depreciaion Rue based on approved rates i Order PSC-10-0131-FOF -E1.
{D) Lina 2 x raie x 1/12. Based on 2011 Efleciive Tax ftate on orgnal cost.
(E} Lina Sa x Line 10
{F} Line 9b x Lins 11
] -l
§523%
[ » s
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$onn 42-0E
Page 0ot td

Line Desonplan

L] n——
& EapahiuienlAdddeons [T ¥ 330,510 Ired 104 1953 40 §1.008,173 2,301 938 $1.200 (o8
b Claanngs o Pk "8 ™R 1. was (KX azm 14500 #75.006 190,000 [ W08
& Ratwumenis L] ] (] . . . ] (] [] ] [} [
. Othar (A} L] ] ] [} » [ ] a ] * [] [} ]
2 Plart-iv- Servoslupracusioon Base 1248224681 1240204003 12408 1,248.300.104 1200218 117000108 1.24) 300418 1240 9065 415 1240941 220 1248041 120 1248841220 1,248 841,220 1207 900,04
3 s Accumuisied Daprecstion aasrny {08 501,083 LI (1250 879 {rammash) {11.238,258) 08, 252,008} 84,508,363} (88,030,797} {91.200,184)
4 CWAP - ARUOC-inkrant Bonitg 4,04 MO, 91 )99 404 Xt .k 4053 .93 . 253 9.1
E ot invanimmect fLines 2 + 3+ 4 4 < i

[ Avamge et ionesmant SLARLIEEIS  BLIMATIAM MLATTIRME  HATRIIAI MM BTS00 151024 31T ATN6S ATARATe  brUAIRIN $.070003063 1170307082
T Rt o Avarage Nal inweatmand (8)
2 Dbl Conponen (Lma § 2 2.86% F 112) Zw% 2m AN 2,007 483 2000 0% 2003008 2,00 G 1000283 1001400 2,008 000 2.8000,582 2.08TY 2,000,422 Z8e8127  WITRUT
b Ecuaty Camponent Grossed Up far Tuses % L AL 7.0 1475100 ToATS 7008146 1804 048 181 002 ral AN T.AR20 7.080.020 1822 TAILIY  GABE00HS
¢ Cahar [} 0 [] ] [ (] L] ] (] ] . ] [
[} evvasiinanl Expaes
8. Dopracwen {G) 23760 234400 230,07 2,344 008 2,300 883 2345008 221,850 22880 2.M3.00 733,40 103,048 230008 I8 W22
B AmosiaEs [ [} [ ] L (] (] [ [ (] ° L} [ ] [ ]
& Dwrnirwiarwent WA A [ A NA MR A L3 A A A WA A
& Prparty Tasms (0) e na e 10483 0l "o nens (L%, nesny e 198 219,03 AT BMIET0
o Ohar '] g ] [} ] ] [ '] ] [} [ [ ]
[ ] Yotal Sysham Recovecasle Expenaes. fLnes. 1 < &) BIABRTA F13004. 044 SRR S1L021,008 #9804 11300024 $12010,208 31031940 13N 313004301 $13.0 00 $12.97043 $1867. 200008
1y e Comis. E ] [] . ] . . L} [ o (] o [
[ § Mm.\m—-un—n 138,16 [IRE T L) uarms 10031008 [1ETCEY 1L $43.008, 154 $13.010.208 313,621 500 (YR ¥ [JRt LR L FAEE L] WINI0EN NIV
10 Enegy Junaduions Feco A A A ) A A A A A A WA A
" Dempesd amal Focton - Producion {fass) L [0 (1A & oesd [T 0.03 [T10 3 oviesd anresd spiesd sl oMee
12 ia Costa (€} w w “ 30 o

E w0 w .o [
[t] ezwwn— *} nm__,_:z.mm__—_n.mm__.._mmn__.u AZBONIR2  13RIMINE
i e Costa fLines 12 ¢ 13} 12,164,631 127880 12 900,103 153,248,754

A} WA
(M) Ling # 2 10.00% 2 utd. I-donﬂ&dw“,ﬂﬂﬂdq&rmd“mdllﬂ.-ﬂmmmﬂdljll‘lﬁsm-ﬂ--lmy wnnm—mmmmmmﬂ
m}WMwmuMMM#nmr, o Progmm - o et nchaouily 40 Lon 2 1 i & WAT wmuu#mnm-ncnwm-mfa
o Mmfﬂmnuﬂwm"nwwn—mdwmuh Mnnm-mhﬂlm! hnl-arlu-wn!-m-wdu

Lisep Oia 1 Lina 1
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Form 42-8E

PROGRESS ENERGY FLORIDA
Enwonmantal Cost Recovery Clauss (ECRC) Page 10 0f 18
Caicutbson of e Cument Penod Essmated/Aciusl
Jonaary 2012 theough Decamber 2017
Scheduis of Amorgastion and Retm
For Progect CAURICANF - Enargy (Project 7.4 - Reagents and By-piogucts)
{n Dosars)
End of
Actusl Actusl Actusl Acum Acual Acual E d E E Fanod
Ling Descrpon 12 February 12 March 12 12 12 Jane 12 iy 12 Augusi 12 Seplember 17 Ocuiber 12 _ Novembar 12 Decombar 12 Total
1 Capital Br (Cr)
B 1544001 AMinone ieaniory 20693 3 3091 1 39551 3 S50DT 3 S0GM § 24461 8 LIRTT I 1,380 § a3 3 1.0 § a3 3 41300 ¢ 4360 § 41390
©. 1544004 Limesone inveniary ] T 4 192,332 931,647 64 837,64
F Total Working Capeas 434 7 332 T4, 4 T4 T4 74 74 A74 032 74,03; 874,032
3 Avorage Net Jnvestmant o 830,328 857,083 T} BT ara,sm 901,140 853,754 874,032 874,032 874,032 874,032 674,032
4 Retwm on A o g Capelal Bal Ay .
. D.ucuvwma.m:usssnm:n 2495% 2.058 zm 1916 2,148 2383 2, 290 2 |=n 215 2,150 2150 2,150 325,670
b Equuy Componant Grassad Lip For Taxas L1, 5954 5708 _5.544
3 Toial Relum Component (8) 1548 T047 122 L7 3993 4151 1609 ﬂ 1964 LB Y904 1984 95430
[} Expanse O (Cr)
&. 5020011 Ammosa Expense 178,354 179,808 27eame 70,140 268,504 287 206 224 246 221,684 197367 164,784 110,186 187,047 2,572,493
b. 5020012 Limsvions Expensy Nl 4NN 10410 407,450 822, N? 323.838 NzAY 58,514 383,020 Az 100,154 Mgt 4744037
<. $120013 Dibatic Acid Expansa ] 44T o [] [] [] ] ] L] ¢ '] 4878
4. 5620002 Gypsum DisposaSas {u1,88) {230,431) 424,008 343,364 148, m) (112.909) 65,024 67,260 66,070 62.053 6.1 4,580 . 624,241
». 5020014 B Iy Ash Raagy E 47003 127.050 154,430 140,283 150,002 152.208 Haa Y202 78,300 71,064 42473 400 1,107 204
{. Clhar [ B [ [ 9 [} g
7 Nal Expanse (C) 37. tAZT A7 1 44 726 068 E92 768 850 058 385 515 B4 567 9,143,353
8 'I'uld Sysiem Racoverable Expanses (Lnes 5 + 7) $380,603 $517.331  §L44588 31234850 $601,340 $830,428 $760.598 $734,062 $700.760 658,052 $393.530 $692.581 $0.230.763
. Recoverable tosts Mocaad « Enslgy 360,653 1730 140558 1,234 858 #041.340 §30.420 760,500 T34.062 TO00, 760 455.082 383,330 o256 9,238,783
b. Racovessble osts Blocaiad 16 Demand ] ] $ ) 0 % ] ] $0 0 0 0 U]
@ Enagy sanscichonal Fackor 0.99120 0.90240 0.99560 0.98530 0.90520 0.9280 0.0 0.99440 0.94390 09930 -1 0.0u400
0 Demand Junsdiconal Factor WA NA NA NA A WA NiA, NA (Y NiA NA NA
(1] Ratail Enamy-Rtlaied Recoverabie Costs (0} I 313,308 1,428,256 1,229,001 WT0N 24,448 Thb 644 fro ko] 806,485 653,006 381,208 . 689,020 8,186,047
w0 Ratad Oemarvd-Reisied Recoverable Cosl (€) ] '] ) Q9 9 1] a 0 L] [} 0. 0
13 Tolai Jursdictional Racovesabie Costs [Linas 11 + 12} 37743 513 1478256 3 1299301 B9T.014 § #4449 § 156 644 129 696 465 653,908 341 268 68,020 9 186 587
hites:
[A) Ling 3 » 10.98% x 1/12. Based on ROE of 10.50%, weghiad Cost of squiy componant of cagial sinuchure of 4.03%, Md Stakiory ncome 122 rata of 38 ST5% (Inc tax mulipher = 1.626002) Gesed on 2610 vale case Drowr PSC-10-0131-FOF-£1.
{8} Lins 5 & reporied on Capital Schaduis
(C) Lina T i copored on Ol
{0} Ling 8a x Line B
{E) Lins 8 5 Line 10
o b
§533¢%
Lk 5
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PROGRESS ENERGY FLORIDA Form 42-8E
Environmental Cost Recovery Clause (ECRC) Page 11 0of 18
Calculation of the Extimated / Actual Amount
January 2012 through Qecamber 2012
Retum on Capilal Invesiments, Deprecistion and Taxes
For Progecl: SEA TURTLE - COASTAL STREET LIGHTING - (Project 9)
{n Dolars)
End of
Begning of  Actual Actual Aclual  Actual  Achual  Actual E E d Eslmaled Estmated  Estimated Period
Lina Description memﬂhmgul’w__w! 12 March 12 Aprb 12 May 12 June 12 mtl_m_u_s_efmwu October 12 November 12_December 12 Total
1 lnvestments
. Expendiures/Addilions $0 0 $0 0 30 w0 28 283 $283 5283 $283 $283 $1.700
b. Cleaings lo Plamt 1} /] | a ] a [} L) /] 2] 0 [
¢ Relimmanis 1] L] 0 L] ] 0 0 ) ] 0 <] [}
d. Other (A) 1] '] 0 1} [} 9 ] L] a 1] 0 [
2 Plant-in-ServicaDoprociation Base 10,198 10,198 10409 10199 10196 10199 10198 1068 10199 10,199 10,189 10,198 10,199
3 Less: Accumuialed Depreciation (1324 (4358} (1.375) [1,402) (1.428) (1.454) (1.480) {1.508) (1,53} (1,558) {1,504} 1.610) (1,636)
4 CWIP - Non-intetwst Bearing o (1] '] ] L] 9 '] 2 1 250 1,133 L4t 1,700
3 Net investmant (Lines 2 + 3 + 4) $8.875 38,849 $882) gaT07 $ATT1 $A 45 FATIV  $4.078 §9.2M $9,491 $9.748 $10,006 §10.263
6 Average Net investmant 8,862 8535 AAID AT 8758 BTAZ e84 9.105 9,362 9620 0477 10134
7 Reium on Average Net Investment (B}
#. Debt Componeni {Line b x 2.95% x 1112) 2.95% n a 2 2 2 il 2 F+3 23 24 24 25 2
b. Equity Component Grossed Up For Tases 0% 50 -] 59 58 59 58 58 3] 43 64 66 ] 134
c. Other 0 1] /] '] ] Q a Q [ a '] o Q
3 investment Expensas
& Depreciation {C} 3.10% ) 2% % % 26 26 2 % 26 26 26 28 n2
b. Amardizaon 0 0 L] a 0 Q 1] ] 1] L] [} 0
c. Dismantiement NA A NA A NIA NiA hA NA WA NA NiA NiA N/A
d. Property Taxes (D}  0.000674 [ ] 8 ] a [ L) a 8 ] 8 | L} %6
u. Other 0 ] 1] [ 0 a '] 1} [} '] [ ']
¢ Total System Recoverabin Expanses (Lines 7 + 8) $115 $115 3115 $11S 115 M3 NS 7 $120 a2 $124 127 $1413
&. Racoversble Cosls Aliccated 1o Enorgy 0 0 0 ] [+ 0 o 1] [} [ [} ] 1]
. Recoverabla Cogis Alocated o Demmnd 15 $115 $115 ;15 gns §14d 115 mz $120 3122 $124 nr $1.412
w0 Energy Junsdictional £ aclor NIA A NA NA N/A NiA NIA N/A NA NiA A MNA
11 Damand Juisdictional Factor - (Distribution) 090624 0.99624 000624 009624 090624 099624 009624 0.89624 0.99624  0.99624 U.99624 Q.99624
12 Retail Energy-Relaled Racoverable Cosls (E) $0 0 0 50 ] $0 50 .$0 $0 30 $0 $0 0
13 Retail Demand-Rolied Recovarable Cosis (F) 15 115 115 115 115 i 115 17 120 122 124 127 1.408
14 Tolal Jisdiclions! Recoverable Cosis (Lines 12 + 13) $115 $115 $115  $115 115 $113 §115 _ §H7 §120 5122 $124 $127 $1,408
Noies;

(A) NVA
{B) Ling 61 10.98% x 1/12. Based on ROE of 10.50%, waighted cost of aquily component of capial structura of 4.83%, and SLaRIGry ncome Lax rale of 38.575% (inc Tax mulipker = 1.628002). Based on 2010 raie case Oder PSC-10-0131-FOF-EL
(C} Ling 2 x rate x 1112. Depreciation Rale basad on approved raes in Ordar PSC-10-0131-FOF-EL.
{D) Line 2 x rate x 1/12. Basad on 2011 Eliective Tax Rata on original cosl.

(E) Line §a x Line 10
(F) Line Sb x Lina 11
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{8) Line 6 x 10.98% x 1/12. Based on ROE of 10.50%. weightod cost of equity

(D} Ling 2 x rade x 1/12. Basad on 2011 ERective Tax Rals on ongs
(E) Line Sa x Line 10
{F) Line 9% x Liw 11

st

PROGRESS ENERGY FLORIDA Fonn 42-6€
Enviconmantsl Cost Recovery Clause (ECRC) Page 120/ 18
Calculabon of the Estimaled / Ackual Amount
January 2012 theough Decambar 2012
Rowumn on Capial ivvasimants, Depreciabon and Taiss
For Project UNDERGROUND STORAGE TANKS - Base (Progect 10.1)
(in Dollars}
End of
Begponingof  Acusal Acunt Achual Actual Ackal o d d E d Smaled d Pariod
Line Description Paniod Amount 12 F 12 March 12 12 12 Juhe 12 12 12 12 Ociober 12 Novensher 12 Decembar 12 Totad
1 Investments
a. Expendilres/Addlions ] ) W 0 0 0 0 0 w 30 0 o] 30
. Cleaings 1o Planl [ [ 0 0 0 0 [ 0 0 0 0 0
£. Relremants L] ] [+] 0 g 0 0 '] Q 0 /] 0
d. Qther {A) 1] 0 0 0 o 0 0 1} [} 1] [} 0
2 Plant-in-ServiceDeprecialion Base 168,941 160,941 160,941 168947 168841 165,541 188541 168041 168641 158.841 168,941 168,941 168,841
3 Less: Accumulaled Depreciaion {21,136)  (21432)  (20.728) (22024) {22.320) (22616) (22.912) (23.208) (23.504) {23.800)  [24,006) [24.382) (24,668)
4 CWIP - Non-inkareat Bearing 0 0 0 ) 0 "] [ 1] 0 [ 0 ] 0
5 Het invesimeant (Lines 2 + ) + 4) 147805 3147508 $147.213 JHEMNT 3146621 §146325 $148020 $145.73 §145.437 $145.141 3144845 $144,549 $144.233
] Averags Net Invessment 147 657 147361 147,065 146,769 145473 146,977 145881 145.585 145.280 144,893 144,697 144,401
7 Relum on Avesrags Nal investment (B)
8. Dobl Component {Line & x 2.95% x 1/12) 295% 62 363 62 3*1 360 360 358 k. 8T 57 356 355 431
b. Equity Componant Grossed Up For Tases 202% 987 985 683 241 4] arr ars ' x] ! 969 967 965 1,12
€. Othwr 1] [} [} 0 [+] o 0 o 0 1] ] 1] 2
B Invasimen Expenses
a. Dapreciason (C) 2.10% 296 206 296 206 296 286 %6 296 206 296 206 208 3.582
. Amoriizalion [} a 0 o [ o Q ] o [} Q [} 0
¢. Dismaniement NA A NIA WA WA NA NA NA A NA NA NA MiA
d. Property Taxes (D) 0.007880 m m m m i 11t m m m "M m " 1332
». Oahor 0 0 1] [ '] '] '] 1] '] 1) ¢ 0 ]
9 Tolal Sysiem Recoverable Expansas {Lines 7 « ) $1,757 $L755 51752 LTS §L04F S17M4 SiT4Y 5O TM $1.735 $1.733 N0 sy $20.907
3. Recoverabla Costs Allocaled o Energy 0 [} o 0 ] 0 [} [+ 1] [} ¢ [} [+
b R by Costs Al o by D d $1LI57 $1.755  f1TR2 148 N T4 fie LT $1.735 s $1.730 3927 $20.907
10 Enargy Jaisdichonal Fachor NA WA NiA NA NA NIA NA NA NA WA NiA N/A
n Demand Jurisdicaonal Fackr - Producbon {Basa} 041683 091683 081683 091683 091683 091683 091683 0.91683 091683  09168) 091683 0.91683
12 Rela# Energy-Relatsd Recoverable Costs (Ej 50 $0 30 0 0 $0 $0 50 $0 $0 $0 0
13 Relail Damand-Related Recoverable Costs (F) 1.611 1.609 1.606 1,604 1.601 1.590 1,586 1.533 1561 1589 1,586 1.543 15,158
“ Tosal Junadcsonal Recoverabis Costs [Lines 12 + 13) $1611 $1600 $1606 $1604 31601  $1500  S$1.566 31.58 1561 $1.589 §1.586 $1.583 $19.168
Hgges:
(A} NA

companant of capital structure of 4 83%, and slaksony income tax rala of 38 575% (inc Tax multpler » 1.628002). Based on 2010 rate case Odw PSC-10-0131-FOF-EL.
{C} Line 2 x rala x 1112. Deprecialion rae based on appivved raes in Ordes PSC-10-0131-FOF-EL
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BROGRESS ENERGY FLORIDA Form 42-8E
Environmanial Cost Recovery Clausa (ECRC) Page 13 0f 18
Caiculaiion of the Estimaled / Actusl Amaunt

January 2012 thwough December 2012

Retum on Capital Investments, Depreclation and Tasos
For Project UNDERGROUND STORAGE TANKS - Inlarnedisia (10.2)

{in Dollars)
Eng ol
Beginningof  Aclual Aciual Actual  Acwal  Actual  Actual Esti d Estimated  Esli Esty d Estimated  Esumaled Penod
Descriplion Ponod Amount January 12 February 12 March 12 Apni 12 May 12 _June 12 July 12_August 12 Seplember 12 October 12 Navembor 12 December 12 Total

investhenls
8. Expendilures/Additions 0 b $ ] 30 0 0 $0 $a $0 30 10 30
b. Cianings to Plant 0 /] 0 0 [} ] 0 ] [1] [} 0 a
¢. Ratiremenis [} 1] 4] ] o Q 0 0 0 o ] 0
d. Other (A} 0 1] q ") @ 0 ] [} a 0 0 0

2 Plant-n-Servce/Depreciation Base 76.006 76,006 T6 006 76006 7V60D6 75006 76006 TVGOLOE  T6.006 76,006 76006 76006 76.006

3 Lass: Accumulated Oepreciaiion {12041)  (12.244)  P2.44T) (12,650) (12.853) 13,096} (13.250) (13.462) {(13.669) (13.868) {14.071) {14,274) (14.41T)

4 CWIP - Non-interest Bagaring 0 1] '] ] Q 0 0 0 ] a 1] [] ]

5 Nat investmont (Lines 2 + 3 « 4) $63.965  $63,762 ,356 $63,153 $62,950 $62.747 $62.544 $61.732

6 Average Nel investment 63.864 63667 63458 63255 63052 62849 £2646 62443 62,240 62,037 61,834 61,631
Retum on Average Net iInvestmant (8)
a. Debi Component (Ling & x 2.85% x 1/12) 295% 157 157 158 156 155 155 154 154 153 153 152 152 1.854
b. Equity Campanard Grossad Up For Tases 8.02% 427 426 424 A3 422 420 419 418 {16 415 413 92 5.03%
c. Ciher "] 0 '] 0 0 0 0 a 0 0 o 1] 0
Investment Expenses
8. Depmciation {C} 120% 203 €0 0 203 203 €3 ok 203 3 203 203 203 2,436
0. Amolzation a ] 0 0 0 o L] [} 0 0 1} [
¢. Dismantameant NIA WA NA NA NA NIA MA A NA N/A NA NA NIA
d. Propocy Taxes (D)  0.010140 64 64 64 2] b4 64 b4 B4 64 o4 B4 o 768
a. Othar 2 ] )] a ] Q ] 0 0 Q "] [1] 0
Total Sysiem Recovevabie Expenses {Lines T + 8) 3451 $450 $047 %846  $B44  SBL2 38W0 $830 $836 $835 3832 S K] $10.093
aR rable Couts Al d W0 Eneigy ] [} 0 L] q [} ¢ /] )] o [ a ']
b. Recoverable Costs Allocated io Demand 3851 $A50  $B47  $B46 3644 SB2 SBM0 620 $636 835 $832 $431 $10,083
Energy Junsdictional Factor NA NA NiA NA NIA WA NiA NA NiA NiA NA NiA
Demand Jurisdictional Factor - Production (Intermediale) 064518 064518 0.64510 064519 064518 06ASI0 0.6M519 G E4519 084514 0.64519 0.84518 0.6451%
Retail Enorgy-Relaled Recoverable Costs (E) $0 $0 0 0 $0 30 30 $0 $0 0 $0 30 o
Relait Damand-Related Hecoverable Costs (F) 549 S48 56 546 548 543 542 541 530 539 537 536 6512
Total Jurisdictional Recoverable Costs {Lines 12 + 13) 3549 $5438 $546 3546 $545  $543  $542 $541 35 3539 $537 $536 $6.512

{A) NIA

(B) Line 8 x 10.68% = 1/12. Based on ROE of 10 5%, weighted cost of equity component of capuial siruchurs of 4.93%. and stabulory ncome tax rade of 38.575% (e lax multoher * 1.628002). Based on 2010 rate case Ovger PSC-10-0131-FOF-Ei.
{C) Line 2 x rata x 1112. Depreciation Raté based on approved ralss in Owder PSC-10-0131-FOF-EL.

{D) Lina 2 x rale x 1/12. Based on 201t E¥ective Tax Rala on original cost

(E) Lina Ba xLina 10

(F} Lina 9b x Lina 11
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PROGRESS ENERGY FLORIQA
Environmental Cost Recovery Clause (ECRC)

Form 42-8E

Page 14 of 18
Calculstion of the Estimaled { Actual Amount
January 3912 through December 2012
Retum on Capita investments, Depracialion and Taxes
For Project. MOOULAR COOLING TOWERS - Base [Propct 11)
(= Dollers)
End of
Begnning of  Actual Actual Actusl  Actual  Acluad  Actual Estimated Estimaled  Eslimaled  Estmaied € ted E d Penod
Line Descrption Penod Amount January 12 _Febrary 12 March 12 Apal 12 May 12 king 12 July 32 _August 12 Seplember 12 Oclober 12 November 12 Decembor 12 Total
1 invesimens
a i i 0 0 w0 ] ® ] ] 4] 2] 0 w0 0 ®
b. Cloarings (o Plant 0 [/ [ 0 0 0 0 [ 0 0 [ 0
¢. Retirements 0 ) [ 0 o 0 [ 0 0 [} a ]
d. Othex (A) [ 0 ] Q Q [} 0 0 [+ ] .0 0
2 Piani-n-Service/Depraciation Basa 665,141 565,141 £65.141 665141 665341 665,141 665141 665141 665141 665,141 665,141 665,141 665,141
3 Loss: Actumulitnd Depreciaton {665,141) (665,141} (665,141) (665,141) (665,141) (665,147) (665, 141) (665, 141) (663,141} {665,141) (665,141)  {665.141) {665,141)
4 CWIP - Non-inlaresd Beanng o 1] 0 ] 0 Q 0 [1] o 0 1] [} 0
s Nat lnvestment (Lines. 2 + 3 + 4) ® 0 ¥ 0 ___ @ 2 _$0 1] $0 : 30 30 0
[ Averaga Net invesiment -] [ o 14 0 0 [} 0 [} a Q 0
7 Rawm on Averaga Net lnvasiman (B)
3. Dobt Companent (Line 6 x 2.95% x 1/12) 295% 0 0 0 0 [ [ 0 0 [ [ [ 0 0
b. Equity Compone Grossad Up For Taxes 8.03% ] 0 ] [ 1] ] [} o 0 0 0 L1} 0
c. Other 1] 0 1] 0 ¢ ] a o [ 0 1] 0
[] lnvestinent Expenses
. Depreciation (C} 2000% [ 0 Q 0 1] Q 1] 0 0 14 0 a 0
. Amortization 0 0 ] /] 0 0 Q [} 0 0 ] [} 1]
©. Diamantiement NA WA WA NA NA NA NA NIA NIA NA HiA NiA NA
d. Proparty Taxes (0) 0.007880 437 497 &7 437 437 a7 437 427 437 47 437 427 5,344
8 0 '] D ] 0 [+ _9 1] a a a 0 Q
) Tolal Systam Recoverable Expansas (Lioes 7 + B) 37 437 war Mar $437 37 437 $437 37 337 3437 $437 $5.244
#. Rocoverabla Costs ANocated o Enengy 0 ) ] 0 ] 0 0 0 ] 0 0 ] 0
b. Recoverable Cosls Aliocaied to Demand 437 37 W7 437 437 $437 427 $437 a7 a7 3437 Wy $5,244
10 Energy Junisdiclional Facior NA NiA A NA NiA WA NA NIA WA NA NIA NA
13 Domand Jurisdictionai F acior - Production (Base) 0.016083 051683 091683 051683 091683 091683 091683 091683 061683  0.91683 0.91683 0.91643
12 Retail Energy-Relatad Racovarable Costs (E) 30 50 $0 L 0 ] $0 30 0 0 ] % [
13 Retal Demand-Relsed Rocoverabie Costs (F) 401 4 401 401 401 401 401 401 401 4_0_1 A0 401 4,608
14 Total Jurisdictionst Recoverabie Costs (Lines 12 + 13) $401 $401 $401 $401 $401 $401 3401 $401 $401 $401 $401 $401 $4.808

Noles:
(Aj NIA

(B) Line 6 x 10.98% x 1/12. Basad on ROE of 10.50%, weighted cosi of oquity component of captal siructure of 4.83%, and siatulory income tax rale of 38 575% {inc tax multiplier = 1 528002). Based on 2010 rale case Order PSC-10-0131FOF -El.

{C) Lina 2 x raie » 3/12. Depmciation rate basad on 5 yoar e of project. as stated in Did. 060162-E1.

(D) Uine 2 2 rate ¥ 1/12. Based on 2011 Efeciive Tax Ralo on onginal cosl.

{E) Line 8z x Line 10
{F} Line S x Line 11
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PROGRESS ENERGY FLORIDA Fom 42-8E
Enwonmaenial Cosl Recovery Clause (ECRC) Pagm 150l 10
Caiculabon of he Exheaind / Ackial Amount

January 1912 Wrough Decewmb 812

Rk on Capital invesinants. Depraciabon and Tases
For Project: CRYSTAL RIVER THERMAL DISCHARGE GOMPLIANCE PROJECT « AFUDC - Base (Projedt 11.1}

(i Dollars)
End of
Bagnning of Aciual Actual Aol Actusl Actual Actual Esimaied E d E: E d E d E d Penod :
—lre  Descrpion _Ponod Armunt_danuary 12 Febryary 13 March 12 Apnd)2 _ Meyz g3 iy12 Augusi 1 Suptembe 32 Ociooss 12 November )] DecemberiZ  Tow
Invesiments
5 Expandiues/Addinons $2,800  $262.420 0,022 300,692 $32.954 $46.012 $24,871 24671 $24.671 524,871 £24,671 $24.6T1 $563,127
b. Clearings & Plant [] [ 4] a 1] '] ] ¢ o o 0 ] ]
c. Rewemnenis o 1] [} L] 0 0 1] [} 0 a 4] 1}
o. Oshar (A} 100,526 100285 101,688 103.267 104,150 104,065 106.068 1W0EATR 107,694 108,545 109,340 110,170
2 Flant4n-ServicaDepracabon Base 341,735 WLTIS 361,725 WLTH W15 361.73% 361,736 341735 361,735 31,735 MWLTIS W1LTE 361.735
3 Less: Accumulaiad Degreciabon 14.722) {15.20) (15.748) {18,254) {16,710) {17.282) {11, 704) {14,308} {10.518) {18,330} {10.842) (20.354) {20,866)
4 CWIP - AFUDC Baaring $.074.201 6.1 g 15S40.M1 1985165 1005812 185 7.104.7% 167,044 499450 11,832.636 64 647 501,448
-] Net nvesiment (Linas 2 + 3 + 4) 7Y - . g
[] Avacaga Nal invesiment (B) SME. 758 $ME248 SMSTM BMS222 $I4.TI0 33441898 SMI6ME $343.174 $342,662 $3:42,150 M1 $341,126
Rotum on Averags Net Invesinent (C)
a Dabi Componen {Line § 2 2.95% x 1/12) 295% 853 852 851 (31 842 847 840 (%) 843 842 841 238 10,155
b. Equity Component Grossad Up For Tases 2% Falll 233 2312 .04 2.305 2,301 2268 2205 2.2 2,288 2,284 228 27,568
c. Othar [ a 0 '] Q 0 o G L] L] 1] o 0
Invesinent Expanses
a. Dapreciason () 512 512 512 812 512 512 512 512 s$12 S12 512 512 [ RE
b. Amuoriizason Q a ] '] L] 0 a [} 1] ] ] ]
¢. Dismantisment 2 1] ] ] a 0 [} G ] /] ¢ 1] NA
d. Propenty Tases (E) 280 a0 o 20 80 0 2 280 200 280 280 280 1260
o. Otwr L] ('] ] /] 4 '] ] g '] [1] '] g o
¥ Tolal System Recovarable Expensas {Lines 7 + ) $3.063 $3.058 $3.555 3.0 33545 $3.540 $39% 2 $3.928 13822 017 $3912 7255
a. Racovarable Costs Alocawd o Energy q [} L] (] 1] o ] 1 '] o 0 ] [}
b. Recowesable Costs Allocaled % Demand $2.063 3,056 $3855 11940 35 $3.840 39 $3.a0 33026 3,522 N7 pwE) ¥ MT.2506
10 Enavgy Junsdicsonal Facior NA NA NiA NA N/A NA NA NA WA NA NA NA
11 Demand Jurisdickonal Facior - Produckon (Base) 051843 091633 001683 [1E1 0 x ) outedd 097683 091633 091643 097653 091683 091683 0.91683
12 Retail Enargy-Relaiud Recovarable Costs (F) %0 ®» $ 0w ® 0 0] % 30 5 %0 %0 0
13 Relsil Demand-Ralsied R bie Cosis {G)} 3,633 1,630 3628 31624 1617 3812 3600 3,604 3509 3,596 3.5 3,587 43232%
14 Total Jurisdicional Recavarable Costs (Lines 12 + 13) [EYET] 3,630 3 1621 [1XH 31812 33508 Fi604 33569 $3.59 $3591 $3.587 43305

{A} AFUOC raie rellected within Dockat 100134-E) per Orger PSC-10-0604-PAA-E).
{B) Ling repiasants the Average Nat invesiment sxchuding AFLIDC inle esl-baaring CWIP projects. Refer 12 Capial Program Detad for Average Net investment Retum on which Line 7 is caiculated.
|c1Wudwmdmmm.mmmmumdusﬂscumm-1.ulooauu-¢mzow:um0ummmmm1 .
(D} Depraciabon caiculsied only on ssseis placed in-service which sppasy in CR Thermal Discharge Project seckon of Capital Program Detad Be. Calculaied on hal schedule a5 Line 7 x rate x 1/12. Depiacsion Raw based on appiovedt rass i Order PSC-10-0131FOF-EL
:2 L.-M” hmu-in&ahhdo only on assets plcad W-sarvices which agpear in CR Thenmal Discharpe Project saction of Capital Program Detsil e, Calcalated 0n that schedule a5 Line 2  rais x V12 Based on 2011 EMechve Tas Rale on angunal cost.

x
{G} Lina 8 x Lina 11
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PROGRESS ENERGY FLORIDA
Envwonmental Cos! Recovery Clause (ECRC)
Cakulstion of the Estimaied | Ackual Amaunt

January 2012 through Decomber 2612

Rawsn on Capial nvesiments, Depracialion and Taxes
For Progect. NPDES (Project 18)

[ Dollars)
Bagwnning of Achupl Acual Acnal Actual Achual Acual Esbmated Esbmaiad Esbmaled E£3nmaled Esbmaiad Estmaied
Lina Dascnplion Pusiod Amount_ January 12 Febuary 12 March 12 M !_q 12 June 12 July 12 A 12 12 Oclober 12 No__v_u_r_nbor 12 Decwernba 12
1 nvestments.
&. Expandiures/Additions $ 573 % 12,657 § 16,948 x40 § N3 16004 § 0000 § 100000 § YOO000 3 100,000 % 200,000 3 825,013
b. Cisanngs to Plani a '] 0 [ -] [ ] o '] 0 o q 232,361
€. Ratiraments -] Q Q g 0 o 0 0 ] [ []
o Ohar [A} '] 1} 2 ] ] ] ] L] o ] '] 0
2 Plant-w-Servico/Depreciation Base o 0 0 0 o ] 0 '] ] 1] )] '] 2,323,361
3 Lass: Accumulaied Ospraciasion '] 0 Q Q o 0 0 0 ] [ [} o (3195)
4 CWAP - Non-interesl Baaring 80,051 B5. 708 7443 155.93 181,503 18,524 190.32% 290,328 308.328 484,328 588,228 1,488 324 [(]
5 Nel Invasiment {Linas 2 + 3 + 4) § &051 % B5706 % TBes) § 155093 181,503 181524 3 180328 290,34 308,328 408 108 508,328 1.498.328 2,320,166
[} Avaragh Hed Imangiment. aziig T2.115 115018 168,448 181,513 109,926 248,328 k2 e v ) 440,328 0328 1,048,328 1,909,247
7 Retum an Average Nel Investmen {B)
&. Dabt Component {Line 6 x 2.85% x 1112) 285% 155 " Fo ) 414 “r T [ 13] a5t 1103 1.348 2,579 4697
b. Equity Componeni Grossed Up For Tases 402% a 482 w2 1126 1244 1270 1.080 23 2968 3,668 T.008 12,768
¢ Other ['] ] 0 L] ] ] ¢ 0 [} Q 1] a
1 nvestment Expenses
a. Depreciabon (C) 33% ] 1] 1] 1] 1] 4] Q /] [+] [1] ['] 3185
b Amorizakon ‘] [ ] a '] ] [} a Q ] Q a
& Dismanfament NA WA NA NA NA WA NA NA NA NA NA NA
d. Proparty Taxes (D) 0.010140 ] o ] 0 1] '] 0 a ] a 0 1,963
[N '] g 9 2 2 '] ] 2 ¢ '] [1] [’}
1] Tolal Sysiam Recoversbis Expenses (Lwnas T + 8) s w5 $1.070 $1.540 $1.661 $1.7137 2an $3.108 01 $5.015 $9.588 32261
8. Racoverabia Costs Allocated to Ensgy 0 0 [ ] 0 0 ] 0 ] ) 0 ']
b. Recoverable Cosis Allocaiad ko Demand 3578 3858 $1.070 31,540 $16m . $2an $3.108 34,101 35015 $9.588 .6
10 Enamy Junisdichonal Faciar NA MA NA NA NA NIA WA NA NA NA NA NA
4 Dumand Jurisdicional Factor - Produceon {intermediale) 064518 0.04519 -2 2t Q84319 084519 084519 084519 064510 Q64519 054519 064519 0.64519
12 Reisil Enargy-Ralaied Recoverable Costs (E} Q 0 0 o 0 L ] o ] 0 ] /]
13 Rotail Darmand R bie Costs (F) 2 428 6% 254 1072 1121 1,465 2056 2648 3208 6.186 14,585
14 Tolal Jusisdicional Recoverable Costs {Lines 12 + 13) 72 3 7] $oo4 1oz _ _ $iidi 31486 205 32048 33.23% 6188 $4595
(A} NA
(B) Line § x 10.98% x 1/12. Basad on ROE of 10.50%. waghied cos! of aqudy tomponent of capial suuchae of 4.93%. and slaisiory ncoma L rala of 38.575% (nC Las multipher = 1.626002) Based on 2010 ralw Cass Order PSC-10-0131-FOFEL
{€) Line 2 u zale x 112 Dapreciation Rale based on appioved raies in Ordes PSC-A0-0131-FOE-EL
{D) Line 2 x rade 1 112. Basad on 2011 ENective Taa Rade on onginal okl
(E} Line 92 3 Lina 10
{F) Line Sb x Lina 11
38
(X
m =
2 &
(2]
i
=
[}
'r\
=
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Form 42-8E

{C) Line 2 x rein x 1117 Oepraciabon Reta based on approved rales in Order PSC-10-0131-FOF £
(O lins 2 x rade x 1/12. Based on 2011 Eflective Tas Rals on onginal cost.

{E} Lina %a x Lina 1G

(F) Lina 0 n Line 11

97 jo £2 984

{1-492) ~ ON Y3

PBQGRESS EMERGY FLORIDA
Ennronmental Cos Recovery Clause {(ECRC) Page 170l 18
Calculation of e Extmnaied 1 Actusi Amoun
January 2012 thwough Decamber 2012
Ratam on Capilal investments, Depraciation and Taees
Fex Project: wt#fmwtmﬁ) E.r-g;tl:rpmhmdam (Progect 17)
{n Doltars]
Endd
Beginning of AChusl Actual Aciual Actusl Actugi Esunm Esimated  E: d E
Ling Descrpon Panod 12 _F 12 Marcn 12 m_ May 12 June 12 July 12 August 12 &Iﬂnbﬂﬂ nmunz November 12 December 17
1 investments
| 8 i $0 0 30 W 0 $920 $400.000 $100.000 $147.500 $187.500 $187.500 $147,500  §1.250.930
b. Cleanings io Pan( [ ] 0 0 [ 0 0 ] 0 [ (]
¢. Ratiramenis ] ) -] [} ] [} 0 [ ) Q 0 [}
d. Qaher (A} ] [} L] [} '} ] ] 0 14 ] [ 0
2 » Base ] [+] o ] [} ] 0 [+] 0 ] 1] ]
3 Lass: Accumlalad Degreciation 0 [} 9 0 o +] o L) [ & [} ) ]
4 LW - Non-inierest Bearing. 0 '] [ 0 0 a2 939 400, EN 300.930 685,430 875, san 1,062.430 1.250,930
§ Nt invesimant (Linas 2 + 3 + 4] F] [7] 30 30 0 [7] R 00,330 b 063,430 g
[ Average Net invesiment ] 0 L ] 0 S 5200930  3450.930 504,680  $7B7.180 3960680  $1,30,180
7 Ratum on Avarsge Net iInveiiment (B) .
#. Debt Componend (Lina 6 x 2.85% x 112) 205% 0 Q L Q [} 1 494 1408 1.463 1.824 2386 841 10,224
b. Equity Componenl Grossed Up For Taces 3.02% [ ] [} 0 0 3 1.343 3,015 2078 5,23 6.483 117 . 187
<. Other 0 ) [4 Q [ 0 0 '] 1] ] 0 ) 0
8 Fvvastmont Expanses
a. Deprecuson (C) 2.50% ] ] ¢ o [ 0 0 ] Q ] 1] ] 0
b. Amorizason 0 o 0 0 L} o 0 ) ] @ o o ]
& Dismariipment NA NA NA NA NA WA NA NA NeA NA NA NA NA
4. Propery Tases (D)  Q.008210 a ] 0 0 ] 0 0 0 0 0 (4 1] 0
o. Other Q. _0 g 2 L] 9 2 2 ] N ] 9 [ '3
% Tolsl Sysiem Recoverabis Expanses {Lines 7 + 8) $0 0 0 50 ] " $1.037 4124 $5.438 $7.154 34.869 $10,504 $38.04%
u. Recoverable Costs Aocaled lo Energy 1] [ [} [} a 4 1.837 4124 5430 1,154 8.868 10,584 . 380
b abia Costs Al d ko Dy d ] 0 2] 0 0 ® 0 ] 0 1] 0 0 54
10 Energy Jurisdictional Factor 09910 099240 0.08560 0.96550 0.98520 D.99280 09540 0.99440 099390 0.99370 009410 095490
11 Demand Junsdictional Facicr NA WA NA NA WA WA NA WA NA NA WA NA
12 Retsil Energy-Ralated Wohh Coats (E] ] g o o 1] + a7 LR 6,408 0% 8817 10,530 7,754
13 Retsil Do d-Rei Cosis [F) '] 0 ] )] o D 0 o ] I’} 1] 1]
t4 Towsl Junsdictional Recoverable Costs [Lines 12 + 13) & _30 3¢ §0 E E2] ﬂ,}_gL 34109 $5.408 37,108 [1] 10,530 7 704
Naisy:
(A} NiA
{B) Line 6 x 10.98% x 1/12. Based on ROE of 10.50%, weghied cost of ety componant of capilal sruciure of 4.93%, and s\stulory mcoma Lax taa of 38 5T5% (Inc tax Mullipber = 1.628002). Basea on 2010 rale Casa Order PSC-10-G131-FOF-EL.
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PROGRESS ENCRGY FLORIDA
Environmental Cost Recovery Clauss (ECRC}
Calculation of the Cument Period Estimaied/Actual Amount
January 2012 through December 2012

Vanance Report of Capital Itwosunerlp:qgcu - Capial Expsnditines

{in Doltars)

4 Description of invesimeni Projects

3
41
42
43

101
10.2
1"
1.1
16
17
17.1

Pipekna integrity Management - BariowlAnciote Pipeline-intarmediale
Above Ground Taok Secondary Containrnent - Peaking

Above Ground Tank Secondary Conlainment - Basa

Above Ground Tank Secondary Containment - Inlermedials

S0O2MNOx Emissions Alowances - Energy {A)
CAIR/CAMR Anciote- intermadiale

CARCT's - Peaking

CAMR Crysial Rivor - Base

CAIR Crysial River AFUDC - Base

CAIR Crystal Rives AFUDC - Enargy (A}

Sea Turtle - Coastal Suwe! Lighting -Distribution
Underground Storage Tanks-Base
Undergsround Skrage Tanks-inlermediale
Modular Cooling Towors - Base

Yhermal Discharge Permanent Cooling Tower - Base

National Pollulant Dischavge Esmination Sysiem (NPDES Hnlemmediate
Marcury & Air Touic Standards (MATS) CR4 & CRS - Base
Mercury & Air Toxic Standards (MATS) Anclole- intermnodiale

2  Total investment Projects - Capital Expendilures

{A) Working Capital

) (2} ) 4
Estmalad! Amended Vanance

Actual Propection Amount Porcent
6 % 0% ] 100%
5,267 0 5,267 100%
0 0 0 0%
a Q 0 0%
21,403,584 18,627,860 2,775,724 15%
0 0 0 0%
Q o 0 %
] 1] 1} 0%
22,541,982 27,547,520 {5.405,538) -1%
874,032 591,278 282,756 0%
1,700 4] 1.700 100%
0 0 1] 0%
0 4] 0 0%
0 0 0 %
563,727 1] 563,727 100%
2.263.310 2,261,704 1.608 %
1,250,930 0 1,250,930 100%
22,186,874 0 22,186,874 100%
7,091.412 § 43428360 § 21.663.052 %

Foem 42-8E Appendix
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PROGRESS ENERGY FLORIDA Form 42-9€
Enviranmental Cost Recavery Clause (ECRC)

Calculation of the Current Pariod Estimated/Actual Amount
January 2012 through Decembar 2012

Progress Energy Florida Capital Structure and Cost Rates

Retail Weighted
Class of Capital Amaount Stafff Adjusted  Ratio CostRate  CostRate  PreTax Weighted Cast Rate

£ 5 2916026 § 2545782  46.74% 010500  4.908% 7.990%
PS 21,239 2,45  0.34% G.04510  0.015% 6.025%
LD 2,817,708 1,846,460  45.17% G.06178  2.790% 2.790%
STD 41,245 41666  0.66% 003720  0.025% 0.025%
CD-Active 144,119 145550  Z.31% 005950  0.137% ) 0.137%
CD-nactive 1,457 1472 0.02% 000000  0.000% 0.000%
ADIT 415,841 420,025  667% 000000  0.000% 0.000%
FAS 108 {122,914) {124,268)  -1.97% 000000  0.000% 0.000%
nc 3,857 3,8%  Q.06% 008360  0.005% 0.008%
Total $ 6238618 § 6,302,278 1:00.00% 7.881% 10.976%

Total Debt 2.95% 2.95%

Tolal Equity 4.93% 8.02%

Source: Per Slaff 13-Month Average Caplial Structure worksheet - Schedule 2 REVISED - handed out at 1/11/10 Rate Case Agenda - Docket No. 090079-E|

Rationale: The Company is using the currenlly approved capital structure and cost rates in accordance with the 2010 rate case Order PSC-10-0131-FOF-EL
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Progress Energy Florida, Inc.
Environmental Cost Recovery
Capltal Program Detail

January 2012 - December 2012

Docket No. 120007-El
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oo
Pl

Eawvivsvemmtinl Cout Moswvery Cmae fAG)
Cagiiel Progroma Uuiall Sujgiorst - Jumirary 3917 Metomaghe Cummmiie 3017
Pyplivm buawegriny Sammgswmd Peageet 3
Fas Prajact: PPELINE BITEGRITY MAMAGEMENT - Pipsling Conirate Upgrade {Project 1 i}
. Oatiarn)
End of
Bagimning of Acton) At Al Atas) Atusl Achusl [ E Puriad
Luw Devcrpion Paid Aot Jore13 Fob-12 Mo -1 -12 12 S 12 b 12 12 12 Oa12 Mo 12 D 12 Toiw
1 vamimargs
L ExpevsihsvnAckitone L] q [ a a [ a L [ [] [ e a
2 Caarvgs o Pun ] & [ ] ] o ] L] [] 8 [] ] o
£ Falirmneris L] ] L] . L ] L] L] - [] [] L]
4 O [} L] ] [} [ L] ] ] L] L] L] 0
2 Plant-in-Sareon/Deg sasten B wa «0? 407 90540 08, 40F 900,407 900,207 oa 407 e.e0! 900,407 08,407 00t o0} L2
1 Laes  Accivauiem (m6.372) I87.342) (", 312) #1355} {82282} {eS.72h (LA -] 198, 1a2) {904,133} (103, 1) (We0rz) (a7 04d) {108.012)
4 TP - Non-irbul Bumvg 0 _ {0 18} __ - — —_.{0
§ Mt vasioennl (Lings 7 ¢ 3 + 4} [Th g 1he 14
L} A 20a badt rvmmirnrd .00 21.0mn [ 18] nrax L8] [LERL ] nan [ ¥ ) 807,208 .29 800 240 .
T Rotum an Aveage bl ettt
& Dbl Cornvpomand {Lins @ 1 7 8% 2 113) 1% 2,025 2020 PE Y 20w T.008 2.001 el e 1,008 1640 1M 1972 Fiur
. Equily Companent Grosees! Up Fol Tases LATE 5,508 5408 wan Sl $.450 aner 04 4N 5.3 5.3 [ %) ] §,368 @ 1.8
c. Qiher a » L] [ ] L] ° L] L] L] [] [ ] [ ] L]
B iavenirars Eapansss
& Dapreastion 100% 10 16510 1WG 1.0 1800 1o 1970 198 1.010 19M LK 2] LR ] 21.840
b, Amsstization '] & . [} ] a9 o [} [} L) 0 ]
€ Dot A hin A WA WA A A A L i A A WA
o Proparty Tases LT ™ 3 sy W = w3 153 " ™ ™ m 5y 1008
o Othes X3 '] '] '] g [ '] '] '] '] ] ] ']
B Total Eywiem Rurisvmalie Expenews {Lines 7 + §) sy 10233 21N LA W w0, 10,143 RN F . w0, W0 LT won .00
a. Racovasabla Coals Afoced & Ensgy [ ] L ] (] [ ] L) ] L] [] ] L] ]
B, Ascoverndis Coss ARcape b Demars{ 28t Wi 028 10,087 w0 10,41 0,14y 1R (-3 15,00 000 0,008
. For Project; PIPELINE WTEGATTY BMMAGEMENT - Comirol Racm Management (Prajact 1.44)
it Dol
End of
Bagpnnung of Actusl Ak Ak Achud Actusl v Evrnaat Ealemated Eatunsiag Panod
Luw Descrighon P Arsiounit Jm-13 Fabr-12 Mw-12 Apr-y2 Meuy-17 12 Ad 37 Aug-12 Sep 12 D12 Now- 12 Dec- 12 Tolal
4 Wweslinents
& EapeniisssiAdcieons . L] 4 L] o [ ] ° L] a [] [] @ L}
b Clagrings b Pign [] L] L] [ ] ° [ ° [ ] ] [} ] -]
& Retirasmania [] ] a ] L ] ] ] ] L) [] [ ] [}
. Onbear L ] [} L] '] L] [ ] » ] L) [} [ []
3 Pant-a-SarvamDagsasisn Sees 138,004 15074 12601 1%.0M 136044 130004 0074 100 1500 15004 16,074 126.004 126574
3 Less Acouwwisiid Dupratsstionh (R ] {&T5} {060} (tmy 1. @ {2 400) {2800 (225 (LX) {42 4, 008) (4.708)
4 CVWIP - Non-intoreal Bauving [] 9 L] 8 a 9 [] L] L ] 9 0 2 S8
§ Nt iowaatomant (Lows 2 ¢ 3 + 4) [EX L] [E ] [E7R17] [EERET 1 12 7 i 137 201 [F T 131.4%% BLEE [E).] [F)
€ Avarage Nel vt (LX) 4. 208 [EAT -3 133,643 13319 122.778 152 2y 132,010 wer 11284 st oAn
T Rustisi 0 Avisisips Mt invmaimant
& Dubl Companan {Lirm @ 1 2 B% 1 1132) 2P m 30 e m e x2r - ) k3 k] m n an LI
& Equity Camposs Geomessd Lip Fol Taans s [ 1} [ ] L ] [ ] [ ] [ ] - [ -] - [} ] s L1r] 10,838
& Otar ) ] L] L] [ ] [ ] L} L] a L}
& bwymimart Expasse
a Dapreciskon 1% a3 m an E 5] » ) ) 3 w» k) E ] 3 4508
(T L] [ ] [} [ ] o 4 e [ ] o [} L ] L] L]
& Dwerandimen: A HA A WA WA LY A WA WA NA MA WA
4 Property Tasss Lr \[F nz "2 IH m "z " nz " 142 "t n 1344
s, Ollewr : ] [} '} '] '] ['] ['] 3 L) [} L] 2 g
% Tolsl Sywtem R sliu Exparess (Lines 7 + 8) 112r L3 1118 wnr 1M 1LHG 1108 1 Lhaa 1000 1482 1.4
A Recowidskie Cogle Alocaiad o Enegy L] [] [ ] [} [ ] L] L] ] [ . L] [}
& Recoversbie Couls ARocatie i Dasvtand AR/ (X2} 1718 (RA1 LRA}] 1 AR ) L 1,008 1 12 1088
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Besrwyg
& Mt iereputonast (Lowm. 7+ 3 4 4}
¢ Avernge Mal rmantment

7 Ratum on Average Nai krvestrend
& Datst Campanant [Lows f & 2.95% ¥ 112}

» Eww Gabanad Up For Tanm

& Other

§ investrnant Expames
Dayacision 200%

Proparty Taues (Y

i.ig.

(mm
b Recowarsbis Cosis Alocaind i Destend

@ Todal Sywheen Aaccve: sbié Expenaes fLines 7 + 8)
o Ervagy

Baaring
5 Net Iveosirort (Loves 2+ 3+ 4)
& Avmage Mal nweatreant
7 Rulun on Avessgs Nl
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CRIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DIRECT TESTIMONY OF

PATRICIA Q. WEST

ON BEHALF OF
PROGRESS ENERGY FLORIDA
DOCKET NO. 120007-EI

AUGUST 1, 2012

Please state your name and business address.
My name is Patricia Q. West. My business address is 299 First Avenue North,

St. Petersburg, FL 33701.

By whom are you employed and in what capacity?
[ am employed by the Environmental Services Section of Progress Energy
Florida (“Progress Energy” or “Company’’) as Manager of Environmental

Services / Power Generation Florida.

What are your responsibilities in that position?
[ am responsible for ensuring that environmental technical and regulatory
support is provided to the implementation of compliance strategies associated

with the environmental requirements for power generation facilities in Florida.

[TaSAR L S VI I P ”J':ri«" "4‘ T

‘ 0519 AUG-1 o
FPSC-COMMISSION CLERK
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[ am responsible for Pipeline Integrity Management (Project No. 3);
Aboveground Storage Tank Secondary Containment (Project No. 4), Phase II
Cooling Water Intake (Project No. 6), CAIR/CAMR Peaking (Project No. 7.2),
BART Program (Project 7.5), Arsenic Groundwater Standard (Project No. 8),
Underground Storage Tanks (Project 10), Modular Cooling Towers (Project No.
11), Thermal Discharge Permanent Cooling Tower (Project No. 11.1),
Greenhouse Gas Inventory and Reporting (Project No. 12), Mercury TMDL
{Project No. 13), Hazardous Air Pollutants (HAPs) ICR Program (Project No.
14), Effluent Limitation Guidelines Information Collection Request (ICR)
Program (Project No. 15), NPDES Program (Project No.16) and MATS

Program (Project 17).

Are you sponsoring any exhibits with your testimony?
Yes. [ am sponsoring the following exhibits:

e Exhibit No.  (PQW-1), which includes a letter re: Progress Energy
Florida’s NPDES Renewal Program and associated Administrative Order
that PEF filed in this docket on February 8, 2012; and

e Exhibit No.  (PQW-2), which includes a verified Petition to Modify
Scope of Existing Environmental Program that PEF filed in this docket
on March 29, 2012.

e Exhibit No.  (PQW-3), which includes a letter re: Progress Energy
Florida’s Integrated Clean Air Compliance Plan that PEF filed in this

docket on May 14, 2012.
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O&M expenditures for the CAIR/CAMR - Peaking Program are expected. to be

$47,573 or 52% higher than originally projected. This variance is mainly due to
postponement of some testing at the Suwannee and Intercession City plants from
2011 to 2012. In addition, actual costs for some testing and equipment rental

were higher than originally anticipated.

Please explain the variance between the Estimated/Actual project
expenditures and the original projections for the Best Available Retrofit
Technology (BART) Program (Project 7.5) for the period January 2012 to
December 2012.

O&M expenditures tor the BART Program are expected to be $27,000 or 100%
higher than originally projected. This variance is due to the need to perform
sulfur dioxide (SQO,) emissions modeling in support of the Florida Department of
Environmental Protection’s (FDEP) ongoing work to amend its State
Implementation Plan as directed by the Environmental Protection Agency
(EPA). The need for this type of effort was referenced in the May 14, 2012
update of PEF’s Integrated Clean Air Compliance Plan provided as Exhibit No.

__(PQW-3),

Please explain the variance between the Estimated/Actual project
expenditures and the original projections for the Modular Cooling Towers
(Project 11).

O&M expenditures for the Modular Cooling Towers are expected to be

$902,020 or 100% higher than originally projected. As stated in my April 2,
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2012 are for reasonable storage costs for equipment associated with the

permanent cooling tower.

Please explain the variance between the Estimated/Actual project
expenditures and the original projections for the National Pollutant
Discharge Elimination System (NPDES) Program (Project No. 16) for the
period January 2012 to December 2012.

O&M expenditures for the NPDES Program are expected to be $419,554 or
65% lower than originally projected. This variance is primarily due to delay in
work on thermal discharge studies pending authorization to proceed from the
FDEP. In addition, as explained in the February 8, 2012 program update
provided as Exhibit No. __ (PQW-1), the Administrative Order issued with the
NPDES renewal permit for PEF’s Suwannee Plant includes a new requirement
that PEF did not anticipate when it filed its 2012 cost projections in August
2011. Specifically, the Administrative Order requires PEF to perform a study of
copper discharges from the Suwannee Plant and, depending upon the resuits,
may require PEF to perform additional feasibility studies to evaluate options to
comply with the copper discharge limit. As required by the Order, PEF
submitted a Plan of Study to FDEP in June 2012. PEF is awaiting the agency’s
response to the plan and will proceed with work as outlined in the Order. The
cost projections for 2012 remain at $40,000 as stated in the February 8§, 2012,

NPDES program update.
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100% natural gas as part of its previously approved Integrated Clean Air

Compliance Program. This petition is provided as Exhibit No. _ (PQW-2),

Please explain PEF’s request for recovery of costs associated with the
Anclote Project.

As discussed in PEF’s petition the EPA published new Mercury and Air Toxics
Standards (MATS) for emissions of various metals and acid gases from both
coal and oil-fired electric generating units (EGUs). Because the Anclote Units
currently fire fuel oil above regulatory thresholds prescribed in the new rule, the
units would be subject to the new MATS for oil-fired EGUs. However, PEF has
determined that the most cost-effective compliance option for PEF’s Anclote
Units 1 and 2 is to convert the units to fire 100% natural gas. Details of the
project are provided in PEF’s petition and the Direct Testimony ot Mr. Joel

Moran.

Has the Company projected the costs it will incur associated with Anclote
MATS compliance?
As provided in Mr. Joel Moran’s testimony the total expected cost of the

Anclote MATS compliance project is $79.3 million.

Do the new costs for which PEF seeks recovery qualify for recovery

through the ECRC?

Yes. Costs for which PEF seeks recovery meet the requirements for ECRC

“recovery previously established by the Commission. Specifically, the
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options to comply with MATS at the Anclote Plant: install emission controls to
meet the new emission limits for oil-fired units or maintain oil-firing below the
heat input thresholds specified in the new rule.. As explained in PEF’s March
29, 2012 petition, converting the Anclote units to fire 100% natural gas is the

most reasonable and cost-etfective compliance option.

Please discuss PEF’s 2012 costs associated with Crystal River Units 4 and 5
MATS compliance.

As explained in the May 14, 2012 update attached as Exhibit No.  (PQW-3),
when PEF submitted its 2012 projects in Docket No. 110007-El, PEF expected
to incur approximately $300,000 in costs for emissions testing needed to assess
mercury, particulate and acid gas emissions from Crystal River Units 4 and 5 in
order to develop the Company’s MATS compliance strategy for those units.
Based on a review of the final MATS rule issued on December 21, 2011, as well
as the results of initial emissions testing, PEF has determined that more detailed
emissions testing and continuous monitoring is required to enable PEF to
adequately assess potential mercury control strategies. Among other things,
PEF plans to install mercury monitors that will enable the Company to develop a
longer-term assessment of mercury emissions under a variety of operating
conditions and control options. This longer-term assessment is necessary to
ensure that potential control options can consistently achieve compliance on a
30-day rolling average basis as required under the final MATS rule. The cost of

these activities is expected to be $1,250,930.

11
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Please provide an update of the Cross State Air Pollution Rule (CSAPR)
issued by the EPA on July 6, 2011.

The CSAPR was stayed by the U.S Court of Appeals for the D.C. Circuit on
December 30, 2011, leaving the Clean Air Interstate Rule (CAIR) in effect until
the litigation against the CSAPR is resolved. Oral argument in that litigation
was held on April 13, 2012, and a decision by the court is expected in the

summer of 2012.

Does this conclude your testimony?

Yes.

13
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(830) 425-2359

February 8, 2012

BY HAND-DELIVERY RED ACTED

Martha Carter Brown, Esquire
Office of General Counsel

Florida Public Service Commission
2540 Shumard QOak Blvd.
Tallahassee, FL, 32399-0850

Re:  Inre Environmental Cost Recovery Clause, Docket No. 120007-El
Progress Energy Florida’s NPDES Renewal Program

Dear Martha:

On behalf of Progress Energy Florida, Inc. (PEF or “Company™), [ am writing to advise
the Comnission and the parties of a recent development related to PEF's previously approved
NPDES Renewal Program.

In Order No. PSC-11-0553-FOF-EI issued in Docket No. 110007-El on December 7,
2011, the Commission approved ECRC recovery of PEF’s costs associated with new
environmental requirements included in various NPDES renewal permits issued or to be issued
for various PEF facilities. At the time, a finat NPDES renewal permit had not been issued for
PEF’s Suwannee River Power Plant. Shortly thereafter, however, on December 14, 2011, the
Florida Department of Environmental Protection issued a final NPDES renewal permit and
associated Administrative Order for the Suwannee Plant. The Administrative Order includes a
new requirement that PEF did not anticipate when it filed its petition requesting approval of the
new NPDES Renewal Program in March 2011 or when the Company filed its 2012 cost
projections in August 2011. Specifically, the Administrative Order requires PEF to perform a
study of copper discharges from the Suwannee Plant and, depending upon the results, may
require PEF to perform additional feasibility studies to evaluate options to comply with the
copper discharge limit. A copy of the Administrative Order is attached. At this time, PEF
expects to incur approximately {JJJJilf on the initial copper discharge study, beginning in
February, 2012. (Because the projected costs constitute confidential business information, PEF
is submitting this letter along with a Request for Confidential Classification).

Because the new copper study requirement is within the scope of the previously approved
NPDES Renewal Program, PEF will include the costs associated with the new copper discharge
study within the Company’s estimated/actual projection filings for that program. We also will
keep the Commission apprised of any further developments related to the NPDES Renewal
Program during the course of this year’s ECRC praceedings. )

MR Bt ol W Wisan=mn ns-r

00769 FeB-8

Post Cffice Box 6326 Taltahasses Porida 32314 1195, Monroa Street, Suite 300 (32201) 8502227500  350.224.8551fax  wwwhyslawcom
FPSC-COMMISSION CLERK
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{n the meantime, please do not hesitate to contact me should you have any questions or
comments,

Very truly yours,

HOPPING GREEN & SAMS, P.A.

s N
By: (/2{,-1 VQ
G

ary V. Perko  /

Attorneys for PROGRESS ENERGY FLORIDA, INC.

Enclosure
ce: All counsel of record

Hopping Green & Sams

Attgrazys and Counselory
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BEFORE THE STATE OF FLORIDA
DEPARTMENT OF ENVIRONMENTAL PROTECTION
IN THE MATTER OF:
Florids Powes Corp.. _
Progress Energy Florids, Ina. Administrative Order No. AG-026-TL.
4037 River Road

Live Qak, Florids 32060

Suwannee River Power Plans
DEP Permit Noz FLO0001 33

ADMINISTRATIVE QRDER.
L STAI'U']‘ORY AUTHORITY

The Department of Eavironmental pmmmmmmmmm.ommm
authority of Section 403.038C2)(f). Flovids Statates (F.3.). The Secretary: of the Depariment has delegsted this
authority to the Direcior of the Division of Watse Resources Management, who. issues this order and makes the
following findingy of Set.

IL FINDINGS OF FACTY

1. Florida Pawer Corp. PYogress Energy Florida, [ne. (Fermittes) is & “person’” as defined under Section:
403.031(5), &
2. Tha Permittes cwns and operates & steam electric powes generating facility kngwn as Suwannos River Power

Plamt (“Facility™). The Facility, located at 4037 River Road Live Cak, Suwannes County, Florida 32060,
discharges [ndustrial wastewater int waters of the state as dafined i Sectfon. 403.03I(13), F.3.

3. The Permiltes ins filed & timely application for renewal of NPDES Parmit Nex FLO000183 (Permit); undey
Saction 403.083(2), F.S. .

4. Onee-through coolitig water discharges ta Suwannes River, which 1§ desigruted s Cliss [IT freshwatar
pursuant tor Rule 62-302.400¢14), Florids Administrative Code (F:A.C), mnd as Outstanding Florids Wates-
pursuznt to Ruls 62-302.700(Fo¥71) FAC,.

5. Previous sampiing fas shown that on occasion: the once through cooling water concentrations foe totak
recoversbls copper exceod the Class IIT fresh water quality criterion in Rule 62-302.530(23), FA.C. The
Permittse does not add chemical prodocts that contain copper to thy wastewater: It ix believed that the source
of copper is ffony material used In ¢onstruction of the oncs througlt cooling water systen:.

8. At issuance of the previous Permit, the Department considered the Facility cligible for & total recaverabls
copper mixing zoue pursuant to Rules 62-4.244 and 62-302:300¢10)(b), P.A.C. Hnce; the previous Permit
included a mixing zone for totad recoverable coppen Compliance with the totak recaverable copper water
quality standard was demonstrated at the edge of the mixing zone

7. As part of the permit renawal process, the mixing zone size was ro-evaluated with & mathématical model
using the most recent data availabla to the Department.. The mode) resulty predicted that the required size
needed to meet the Class [1I fresh water quality standard at the edge of the mixing zone withia the Suwarmes
River exceeds the maximun size allowed uder Rule 62-4.244, FA.C. Henee, the Departmeit is uniable to
apprave ths continuancs of the total recoverable copper mixinig zone,

8. The Department finds that:.
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L Thmunopmeut.maomble,aituunwmmofdixpomsofd:awmmdunbydmhumg
it into the waters of the states

b. Tho granting of an operation permit will be it the public intevess; and,
¢. Thedischargs will not be unreasonably destructive to the quality of the receiving waten.:
9, This order and associsted wastewater Permit FL000Q133 constitute the Departrment’s authorizatios to. _
discharge pollutents to waters. of the state under the NFDES program, and its determination that the Fecility is
im comptiance with Section 403.088, F.S. This arder includes an implementation schedule

iII. ORDER
Based on the foregoing findings of fact,
IT IS ORDERED,

10, No Intey than 130 diysaﬂathccﬂecﬁwdmoﬁhhﬂrdn the Permittea shail prepare and submit for the:
s review s plan of study (POS) md schedula for the identifieation and svaluatfon of potential
Wmuﬁhhth?wdﬂymdwﬂxdmcfmmndm&hm“pﬁsw
recoverabie and dissolved copper in the Sawancee. The POF shall be designed and implemented o
demonstrats that the discharge from the Facility meots tha discharge iimitations in Part LALL: of e Permits
The resuits of the evaluation shail be submitted in x report (Report) to the Department for review and:
approval no latee thas 60 days after the approved POS completion date.

11. If the Repars fails %o demonsirats that the effluent dischargs from the Facility meets the total recoverable
copper dischargs limitation in Part LA.1. of the Permit, the Permittes shall prepars a foasibility study (Study)
for the evaluation of on-sits recycling and treatment options (o achisve the discharge [imitativn(s). The Study
shall be submitted to the Departmeat for review and approval o later than 60 days after the spproved POS
complstion dates

12. The Pormiitee may petition the Department for an appropriate moderating provision or other available relief

pmvﬂedfumhaam 120 or 403, R.S,, and tha rules promuigatad thereunder, Aay petition fors
shail inciude an evaluation of all potentisi cn-site reuss and trestosent options and the

fmlnhtyotwﬂ.Mmpﬁnsoiﬁeuﬁmwgmawﬂmﬂyhulmcﬁod&mndmm
outfall fiw the ciffuent dischargs designated as Qutfall D-001 in the Permit. Any such petition shall be:
memmmmmwo{Wmﬂuﬁmnﬂmm
nced for 8 less stringent discharge limitation than contained i Part LA. 1. of the Permit in accordance with
Rule §2-620.62003), F.A.C.

11. No later than 48 months after the effective date of this Order, the Pérmittes shall cither comply with tha tatal
recoverable copper discharge limitations in Part 1. A. L. of the Permil, or with an altemnative discharges .
limitation based on the Reports and Study as approved by the Department.

14, Until complinnce with the copper lisnitations in Part LLA.1, of the Permit is achisved a3 required in IIL13. of
this.Ordes, the Pamitiee shall comply with an interim total recaverable copper limitationr of 14.0 ug/LL at the
discharge from Outfalls D-001L.

15. The Permittes shall maintain and operate its facilities in complisnce with all other conditions of the Permit.
16, This ordes may be modified througlt revisions as set forth in Chapter 62-620, FAG.

17. Unless otherwise specified herein, reports or other information required By this order shall ba sent 103,
Industrial Wastewater Section, ATTN: Mail Station 3545, Department of Eaviromnental Protection, 2600
Blair Stone Road, Tallahassee, Floride 32399-2400, with & copy sent to: Industrial Wastewster Section,
Department of Eavironmental Protection, Northeast District, 7825 Baymeadows Way, Suite B-200,,
Jacksonville, Florids 32256-7590.

2
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13. This order docs not operats as a permit under Section 403083, £.S. This order shail be incorporated by
reference info NPDES Permit No. FLO00O1 83, whick shall require compliancs by the Permittes with the
requirements of this order.

19: Failure to comply with the requirements of this order shall constitute 8 violation of this order and Permit Na.
FLG000133, md may subject the Permittee to penaities as provided jn Section 403.161, F.9..

20, This.ardes is finaf when filed with the clerk of the Depastment, sad the Permittes then shail implement this
order unless & petition for an administrative proceeding (hearing) is fited in accordance with the notice se¢
forth in the following Section. .

21. If any event occurs that canses delay or (he reasonzble likelitood of deliy, in complying with the:
requirements of this order, the Permittea shall have the burden of demonstrating that the delay was of will ba
caused by circumstances beyond the reasonable conirol of the Permittes and could not have beery or cannot be
gvercoms by the Permitiee’s due diligence. E¢onomie circumstances shall not be considered circumstances
beyond tie reasonable control of the Permittee, nor shail the failure of s contracter, subcontysctor;
materiaiman of oitier agent (collectively referred to as “tontractor*) to whom responsibility for performance is
delegated: to meet contractually imposed deadlines be & cause heyond the controf of the Permittes, uniess the
canse of the contractor’s late performance wasalso beyond the contractoe’s control. Delays in final agency
action.on &n spplication for & rellef mechanism are cligible for consideration undes this paragsaph, pravided
that none of thoss delxys were a result of Iate submission By the Permittes: Upon occurrence of i1 aveat.
causing delxy; or upon becoming aware of & potentisl for dolay, thé Pérmiiten shall notify the
orally st the Department’s Northeast District affice, (304)-807-3371, within 24 hours or by the next working
day and shall, within seven caiendar days of oral notification to the Departmend, notify the Depmytment in
writing a: Northeast District offics, 7828 Bxymeadows Way, Suite B-200, Jacksonyville, Flosids 32256-7590
of the anticipated length and csuse of the delxy, the measures taken ov to be taken to prevent or minimiza the
delay and the timetable by which Pacility intends to implement ihesst measures. If the delay or xuticipated -
delxy fins beesy ox will be caused by circumstances beyond the reasonabie control of the Permittes; tha time fos
pesformance Hereunder shall be extended for a period equal ta the delsy resulting fram. such circumstances.

{V. NOTICE OF RIGHTS

A person whose substantial intercsty are affécted by the Department’s decision may petition for i
administrative proceeding (hearing) undee Sections 120.569 and 120:57 of the F.3, Tha petition must contzin the
information set fortl below and must be filed (received ¥y the clork) iy the Office of General Counsel of the
Cepartment ¢ 3900 Commonwealth Boulevard, Mai Station 15, Tallaases, Florida 32399-3000.

Petitions by the spplicant or any of tha parties lisied befow must ba Hled within fourtben dxys of receipt of
this written notice. Petitions filed by any persons othes thar those eutitled to written sotics under Section:
120.60(3), F.S., must be filed within fourteen days of publication of the notics o within fourteen days of roceipt
of the written notics, whichever occurs first,

Undee Section 120.60(2), F.S., however, any person who has asked the Department foe notice of agency
action may filg = petition within fourteen days of receipt of such notice, regard!ess of the dase of publication,

The petitiones shall mail & copy of the petition. to the applicant st the sddress indicsted shave az the ime of
filing. The failure of any person to file & petition within the approprists tinte period shail constitute s waives of”
that person's right to request ao administrative determination (hearing) onder Secticns 120,959 and 120.57, F.8..
Any subsequent intervention (in a proceeding initisted by another party) will be only at the discretion of the
presiding officer upon the Aling of 2 motion in complianca with Rule 28-106.205, F.A.C.

A petition that disputes the material facts on which the Department’s action is based must contain the
following information:

(s) The name, address, and telephone number of each petitioner; the Department permit identification
number and the county in which the subject matter or activity is located}

{by A statement of baw and when esch petitioner received notice of the Departinent action;.

3



Docket No, 120007-E!

Progress Energy Florida, Inc.
Administrative Order No. AC-026-TL Letter Re: NPDES Renewal Program
PEF Suwsnnes River Power Plant Exhibit No. __{PQW-1)
NPOES Permit No. FL0000153 ' Page 6f6

{(c) A statement of how each petitioner’s substantial interests are affacted by the Department action;
(d) A statement of the material facty disputed by the petitiones, if any;
(¢) A stxzemnent of facts that the petitiones contends warrant reversal or modification of the Department’

(£) A stateroent of which rules or statutes the petitiones contends require reversal or modificaticn of the-
action; and
(A mdmwmmwmmm.wmmmummmm
Department to taka,
A petition that does not disputs the material facta on which the Department’s action is based shall state that
mmdhmhdhmﬂoﬁﬂu“wmhhmhfmﬂuuummm”mdw
Rule 25:1043071, F.A.C,

Becsuse the administrative hearing process is designed to formulate final sgency sctior;, the filing of
petition means that the Depastment’s final action msy be difftvent from the position takes by it in this notics.
Persons whose substantial interests will be affectod by any such Anal decizion of the Department have the right (o
petition to become s party to the proceeding, in accordance with the requirements set forth abova, .

Medistion ude¢ Section uo.:m,ss..unmmuhrwmm

This action is final and éfective on the date filed with tha Clerk of the Department unjess s petition is filed in
accordance with the above. Upon the timely filing of & petition this order will not be effoctive until firther order of
the Depertmend,

Ay party to the order has the right to seek judicial revisw of tAs order under Section 120.68, F.S., by the filing
of & potice of appesl undex ruis 9.110 of the Florida Rules of Appeilate Procedire with the Clerk of the Departinent
in the Offtce of Genaral Counsed, Mail Station 35, 3900 Commoawesith Soulsvard, Tallshasses, Florida, 32399
3000 and by filing a copy of the notice of appeal sccompanied by the applitsble filing fees with the appropriste-
district court of appeah Thia notice of sppeal must be filed within 3¢ deys fom the date whes the finaf ordes s
filed with the Clerk of the Depanment.

CLERK STAMP

FILED AND ACKNOWLEDGED o this date; under Section 120.52(7) of the Florida Statutes, with the
designated Department Clerk, receipt of which is acknowledged,

Clerk
Q- 14-Jdat)
Date

Copies furnished to Permit Distribution List
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BEFORE THE PUBLIC SERVICE COMMISSION

In re: Environmental Cost Recovery Clause DOCKET NO. 120007-EI
FILED: March 29, 2012

PROGRESS ENERGY FLORIDA, INC.’S PETITION TO MODIFY

SCOPE OF EXISTING ENVIRONMENTAL PROGRAM

Progress Energy Florida, Inc. (“PEF” or “Company”), pursuant to Section 366.8255,
Florida Statutes, and Florida Public Service Commission Order Nos. PSC-94-0044-FOF-EI and
PSC-99-2513-FOF-El, hereby petitions the Commission to modify the scope of its previously
approved Integrated Clean Air Compliance Program to encompass additional activities such that
the costs associated with such activities may be recovered through the Environmental Cost
Recovery Clause (“ECRC"). In support, PEF states:

1. Petitioner. PEF is a public utility subject to the regulatory jurisdiction of the
Commission under Chapter 366, Florida Statutes. The Company’s principal offices are located

at 299 First Avenue North, St. Petersburg, Florida.

2. Service. All notices, pleadings and other communications required to be served

on the petitioner should be directed to:

Gary V. Perko John T. Burnett

Hopping Green & Sams, P.A. Dianne M. Triplett

119 8. Monroe St., Suite 300 Progress Energy Services Co., LLC
P.O. Box 6526 (32314) 299 First Avenue North, PEF-151
Tallahassee, FL. 32301 St. Petersburg, FL. 33701

Tel. 850.222.7500 john.bumett@pgnmail.com

Fax. 850.224.8551 di o (7) ail.c

gperko(@hgslaw.com
3. Cost Recovery Eligibility. As further discussed below, the U.S. Environmental

Protection Agency (“EPA™) recently issued new air emission standards for coal and oil-fired

electric generating units (“EGUs™). As a result of the new regulations, PEF will incur costs ‘fQ{,,;,,-;-g o TT

Yl '.l.‘\"‘-’ Wi

31831 wRae
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new environmental compliance activities related to its previously approved Integrated Clean Air
Compliance Program. As detailed below, the new compliance activities meet the criteria for cost
recovery established by the Commission in Order No. PSC-94-0044-FOF-El in that:

(a) all expenditures will be prudently incurred after April 13,
1993;

(b) the activities are legally required to comply with a
governmentally imposed environmental regulation that was
created, became effective, or whose ctfect was triggered
after the company’s last test year upon which rates are
based; and

(c) none of the expenditures are being recovered through some
other cost recovery mechanism or through base rates.

The information provided below for each program satisfies the minimum filing requirements
established in Part VI of Crder No. PSC-99-2513-FOF-EL

4. PEF’s Approved Integrated Clean Air Compliance Plan. In the 2007 ECRC
Docket, the Comumission approved PEF’s Integrated Clean Air Compliance Plan (Plan D) as a
reasonable and prudent means to comply with the requirements of the Clean Air Interstate Rule
(CAIR), the Clean Air Mercury Rule (CAMR), the Clean Air Visibility Rule (CAVR), and
refated regulatory requirements. See Order No. PSC-07-0922-FOF-EI, at 8 (Nov. 16, 2007). In
each subsequent ECRC docket, the Commission approved PEF’s annual review of the Integrated
Clean Air Compliance Plan, concluding that the Plan remains the most cost-effective alternative
for achieving and maintaining compliance with the applicable air quality regulatory
_requirements. See Order No. PSC-11-0553-FOF-EI, at 13-14 (Dec. 7, 2011); Order No. PSC-10-
0683-FOF-EI, at 6-7 (Nov. 15, 2010); Order No. PSC-09-0759-FOF-EI, at 18 (Nov. 18, 2009);

Order No. 08-0775-FOF-EL at 11 (Nov. 24, 2008).



Docket Mo, 120007-E1

Progress Energy Flortda, 'nc.

petition to Modify Scope of Existing
Emviranmental Program

Exhibit pio. _ {PQW-2)

Pagedot7

3. New Environmental Requirements. As the Commission is aware, in February
2008, the U.S Circuit Court of Appeals for the District of Columbia vacated the CAMR

regulation and rejected EPA’s delisting of coal-tired EGUs from the list of emission sources that
are subject to Section 112 of the Clean Air Act. Sge Order No. PSC-09-0759-FOF-EI, at pp. 15,
18 (Nov. 18, 2009). As aresult, in lieu of CAMR, the EPA was required to adopt new emissions
standards for control of hazardous air pollutant emissions from coal-fired EGUs. [d. The EPA
issued its proposed rule to replace CAMR on March 16, 2011, with publication following in the
Federal Regisrer on May 3, 2011. See 76 Fed. Reg. 24976 (May 3, 2011). Following the public
comment period on the proposed rule, the EPA released the final rule on December 21, 2011,
with publication in the Federal Register following on February 16, 2012. See 77 Fed. Reg. 9304
{Feb. 26, 2012).

6. The final rule establishes new Mercury and Air Toxics Standards (“MATS™) for
emissions of various metals and acid gases from both coal and oil-fired EGUs, including,
potentially, units at PEF’s Crystat River Plant (Units 1, 2, 4, and 5), Anclote Plant (Units 1 and
2), and Suwannee Plant (Units 1, 2, and 3). The Clean Air Act generally provides a 3-year time
frame to comply with MATS, although the permitting agency has the authority to add one year,
and the President has the authority to add up to two additional years.

7. New Compliance Activities for Anclote Units | and 2. Anclote Units | and 2
currently have a maximum summer rating of S00MW and 510 MW, respectively. The current
naturaj gas firing capability for each unit is limited to 40% of the total heat input. Because the
balance of the heat input is from heavy fuel oil, the units would be subject to the new MATS for

oil-fired EGUs. [lowever, PEF has determined that the most cost-effective compliance option
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for PEF’s Anclote Units 1 and 2 is to convert the units to fire 100% natural gas and thereby
remove the units from the scope of the new MATS regulation,

8. PEF considered two compliance altematives for the Anclote units. The first option
would achieve compliance with the new MATS through use of emissions controls, specifically
low NOx bumners and an electrostatic precipitator (“ESP”). The second option would achieve
compliance through conversion of the units to operation on natural gas as the single fuel.' After
estimating the capital costs and unit performance implications of the two options, PEF
determined that the natural gas option has cconomic benefits in terms of both capital costs and
tuel savings. Based on conservative cost estimates associated with the emissions controls that
would be necessary to achieve oil-fired compliance, the capital cost of the gas conversion is
expected to be at least $12 million less than the capital costs for the emissions controls. PEF also
estimated the fuel cost differential of the two options, primarily to ensure that implementation of
the gas conversion would not cause an increase in system fuel costs. The analysis demonstrates

“that the net impact on system cost is positive (savings), indicating an additional benefit.

9. Preliminary studies indicate that the addition of three levels of fuel gas burners in
combination with the existing natural gas burners will be required to provide full output on 100%
natural gas. Thermal analysis of the boiler for operation on 100% natural gas indicates that a
portion of the lower horizontal superheater will need to be removed to limit heat absorption and
manage superheater tube metal temperatures. In addition, the gas supply line measurement and

regulation (“M&R™) facilities will require upgrades to support operation on 100% gas. Finally,

! A third option, discontinuation of heavy fuel oil use without conversion, was rejected because
of its negative effect on fleet capacity and the resulting requirement to purchase or construct
additional generation to meet reserve margin and operational requirements, including potential
system reliability impacts
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the finishing horizontal superheater for each unit will require metallurgy upgrades to
accommodate the peak temperatures resultant from the gas conversion. While the additional
burners and the replacement superheater form the majority of the boiler work required, other
areas of the boiler and its control system may require configuration changes to complete the
conversion based on ongoing boiler engineering analysis and condition assessment.

10.  Cost Estimates. PEF expects to incur approximately $79 million in total capital
costs to convert the Anclote units to fire 100% natural gas. PEF expects to incur approximately
$26 million in 2012 and the remainder (approximately $53 million) in 2013. PEF currently
anticipates that both converted units will be placed in service by the end of 2013.

11, Prudence of Expenditures. As discussed above, in order to ensure that the costs

incurred to comply with the new regulation are prudent and reasonable, PEF performed a
comparative analysis and determined that the natural gas conversion project is the most cost-
effective compliance option for Anclote Units | and 2. To ensure that actual expenditures are
reasonable, PEF will competitively bid procurement of major boiler equipment to boiler original
equipment mmufacmrem (OEMs),

12. No Base Rates Recovery of Program Costs. None of the costs for which PEF
seeks recovery by this Petition were included in the MFRs that PEF filed in its last ratemaking
proceeding in Docket No. 090079-E1. Therefore, the costs are not recovered in PEF’s base rates.

13, No Chapge in Current ECRC Factors. PEF does not seek to change the ECRC
factors currently in effect for 2012. The Company proposes to include in its estimated true-up
tiling for 2012 all program costs incurred subsequent to the filing of this petition through the end

of 2012. PEF expects that all of these costs will be subject to audit by the Commission and that
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the appropriate allocation of program costs to rate classes will be addressed in connection with
subsequent filings.

14.  No Material Facts in Dispute. PEF is not aware of any dispute regarding any of
the material facts contained in this petition. The information provided in this petition
demonstrates that the programs for which approval is requested meets the requirements of
Section 366.8255 and applicable Commission orders for recovery through the ECRC,

- WHEREFORE, PEF requests that the Commission modify the scope of PEF’s previously
approved I[ntegrated Clean Air Compliance Program 10 encompass additional activitics
associated with the Anclote MATS compliance project described above, such that the costs
associated with such activities reasonably may be 1;;Zvered through the ECRC.

RESPECTFULLY SUBMITTED this }% day of March, 2012.

John T. Burnett HOPPING GREEN & SAMS, P.A.
Associate General Counsel

Dianne M. Triplett z
Associate General Counsel By: /

PROGRESS ENERGY SERVICE V. Per s/

COMPANY, LLC 119 S. Monroe S$f., Ste. 300 (32301)
Post Office Box 14042 P.O. Box 6526

St. Petersburg, FL 33733-4042 Tallahassee, FL 32314

PEF-151 gperko@hgslaw.com

Tel.: (850) 425-2359
Fax: (85()224-8551

Attorneys for PROGRESS ENERGY FLORIDA, INC.
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CERTIFICATE OF SERVICE

{ HEREBY CERTIFY that a true and correct copy of the foregoing has been
furnished to all counsel of record and interested parties as listed below via regular U.S.

mail this 29th day of March, 2012.

Martha Carter Brown, Esquire
Office of General Counsel

Florida Public Service Commission
2540 Shumard Qak Boulevard
Taflahassee, Florida 32399-0850

1. Jeffry Wahlen, Esquire
James D. Beasley, Esquire
Ausley Law Firm

Post Office Box 391
Taltahassee, Florida 32302

J.R. Kelly, Esquire

Patricia Christensen, Esquire
Charles J. Rehwinkel, Esquire
Office of Public Counsel

c/o The Florida Legislature

[11 West Madison Street, Room 812
Tallahassee, Florida 32399

Jeffrey A, Stone, Esquire
Russell A. Badders, Esquire
Beggs & Lane Law Firm

Post Office Box 12950
Pensacola, Florida 32591-2950

Karen S. White, Staff Attorney
c/o AFLSA/JACL-ULT

139 Barnes Drive, Suite 1

Tyndall AFB, Florida 32403-5319

Keef Law Firmt

Vicki Gordon Kaufman/John C. Moyle, Jr.

118 North Gadsden Street
Tallahassee, Florida 32301

John T. Butler, Esquire

Florida Power & Light Co.

700 Universe Boulevard

Juno Beach, Florida 33408-0420

Florida Power & Light Co.
215 S. Monroe Street, Suite 810
Tallahassee, Florida 32301

Paul Lewis, Jr.

Progress Energy Florida, Inc.

106 East College Avenue, Suite 800
Tallahassee, Florida 32301-7740

Susan Ritenour, Esquire

Gulf Power Company

One Energy Place

Pensacola, Florida 32520-0730

Paula K. Brown, Esquire
Regulatory Affairs

Tampa Electric Company
Post Office Box 111
Tampa, Florida 33601-0111

R. Alexander Glenn, Esquire

John T. Bumett, Esquire

Dianne M. Triplett, Esquire

Progress Energy Service Company, LLC
Post Gffice Box 14042

St. Petersburg, Florida 33733
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Ateenays and Counselors
Writer's Direct Dial No.
(830) 425-2359
May 14, 2012

Charles W. Murphy, Esquire
Office of General Counsel
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Re:  Inre Environmental Cost Recovery Clause, Docket No. 120007-El
Progress Energy Florida’s Integrated Clean Air Compliance Plan

Dear Mr. Murphy:

On behalf of Progress Energy Florida, Inc. (PEF or “Company™), I am writing to update
the Commission and the parties regarding PEF’s ongoing integrated clean air compliance
planning activities. As discussed below, PEF expects to incur additional costs, beyond those
previously anticipated, for emissions monitoring and modeling activities associated with PEF’s
Integrated Clean Air Compliance Plan.

In Order No. PSC-11-0553-FOF-EI issued in Docket No. 110007-El on December 7
2011, the Commission approved ECRC recovery of PEF’s costs associated with emissions
testing and related analyses necessary to develop PEF's strategy for achieving compliance with
new hazardous air pollutant standards (now known as “MATS"™) at Crystal River Units 4 and 5.
At that time, PEF expected to incur approximately $300,000 in costs for emissions testing
needed to assess mercury, particulate and acid gas emissions from the Crystal River units. Based
on a review of the final MATS rule issued on December 21, 2011, as well as the results of initial
emissions testing, PEF has determined that more detailed emissions testing and continuous
monitoring is required to enable PEF to adequately assess potential mercury control strategies.
Among other things, PEF plans to install mercury monitors that will enable the Company to
develop a longer-term assessment of mercury emissions under a variety of operating conditions
and control options. This longer-term assessment is necessary to ensure that potential control
options can consistently achieve compliance on a 30-day rolling average basis as required under
the final MATS rule.

In addition, as noted in PEF’s annual review of its Integrated Clean Air Compliance Plan
(filed as Exhibit PQW-1 on April 2, 2012), Best Available Retrofit Technology (“BART™)
requirements for sulfur dioxide (“SO,”) could become an issue for PEF units depending upon the
results of ongoing litigation over EPA’s Cross-State Air Pollution Rule (“CSAPR™). EPA is now
requiring Florida to amend its State Implementation Plan to facilitate implementation of BART
requirements once the CSAPR litigation is resolved.
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As aresult, PEF will be working with the Florida Department of Environmental Protection to
perform air quality modeling necessary to determine whether emissions from PEF units impact
visibility conditions so as to trigger BART requirements for SO,

Because the additional emissions monitoring and modeling activities discussed above are
within the scope of PEF's previously approved Integrated Clean Air Compliance Plan, PEF will
include the costs associated with these activities within the Company’s estimated/actual
projection filings for that program. We also will keep the Commission apprised of any further
developments related to the Integrated Clean Air Compliance Plan during the course of this
year's ECRC proceedings.

In the meantime, please do not hesitate to contact me should you have any questions or
comments.

Very truly yours,
HOPPING GREEN & SAMS, P.A.

Attorneys for PROGRESS ENERGY FLORIDA, INC.

Enclosure
cc: All counsel of record

Hopping Green & Sams

Attorneys and Counselws
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electronic (*) or regular U.S. Mail thxs/ y of May, 2012 tg-Hll partiesdf record 38 indicated
below,

ARYV PER)ZO
Charles Murphy, Esq. (*) J.R Keily/Charles Rehwinkel
Office of General Counsel Office of Public Counsel
Florida Public Service Commission c/o The Flarida Legisiature
2540 Shumard QOak Blvd. 111 West Madison Street, #812
Tallahassee, FL 32399-0850 Tallahassee, FL. 32399
smurphy(@psc.state. (lug i

i
James D, Beasley, Esq.
Jeffry Wahilen, Esq. Mr. James W, Brew, Esq.
Ausley & McMullen Law Firm ¢/o Brickficid Law Firm
P.O. Box 191 1025 Thomas Jefferson St., NW
Tallahassee, FL 32302 8" Floor, West Tower
ibeasiey(@aysley.com Washington, DC 20007
Jotn T, Butler, Esq.
Florida Power & Light Co. Keefe Law Firm
700 Universe Boulevard Vicki Gordon Kaufman/Jon C. Moyle, Jr.
Juno Beach, FL. 33408 118 North Gadsden Strect
John.butler@fpl.com Tallehassee, FL 32301
v
Ken Hoffman ka w.C
Florida Power & Light
215 S. Monroe Street, Ste. 810 Ms. Susan D. Ritenour
Tallahassee, FL 12301-1859 Gulf Power Compmy
Wade litchfield@fpl.com One Energy Place
Pensacola, FL. 32520-0780

Jeffrey A. Stone, Esq. sdriteno@southemco.com

Russell A. Badders, Esq.

Steven R. Griffin

Beggs & Lane Law Firm

P.O. Box 12950

Pensacols, FL. 32591
jas@beggslane.com

rab@beggslane.com; srg@beggslane.com

Ms. Paula K, Brown
Tampas Electric Company
P.O.Box i1}

Tampa, FL 33601

regdept@tecoenergy com

Capt Samuel Miller

c/o AFLSA/JACL-ULT

139 Barnes Drive, Suite |

Tyndall AFB, FL 32403-5319
| mi mil

White Springs Agricultural Chemicals
P.O. Box 300
White Springs, FL. 32096

R. Alexander Glenn/John Burmnett/Dianne Triplett

P.O. Box 14042
St. Petersburg, FL. 33733

lohnbumesti@pgnmail.com

Paul Lewis, Ir.
106 E. College Ave., Ste, 800
Tallahassee, FL. 32301
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ORIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DIRECT TESTIMONY OF

JEFF SWARTZ

ON BEHALF OF
PROGRESS ENERGY FLORIDA
DOCKET NO. 120007-EI

AUGUST 1, 2012

Please state your name and business address.
My name is Jetf Swartz. My business address is 299 First Avenue North, St.

Petersburg, FL 33701.

By whom are you employed and in what capacity?
I am employed by Progress Energy Florida in the capacity of Vice President

Power Generation — Florida.

What are your responsibilities in that position?

As Vice President of PEF’s Power Generation organization, my responsibilities
include overall leadership and strategic direction of PEF’s power generation
fleet. My major duties and responsibilities include developing and
implementing strategic and tactical plans to operate and maintain PEF’s non-
nuclear generation fleet; recommending projects and additions to the generation
fleet; major maintenance programs; outage and project managgment;

recommending retirement of generation facilities; asset allocation; workforce
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planning and staffing; organizational alignment and design; continuous business
improvements; retention and inclusion; succession planning; overseeing
hundreds of employees and hundreds of millions of dollars in assets and capital

and operating budgets.

Please describe your educational. background and professional experience.

I earned a Bachelor of Science degree in Mechanical Engineering from the
United States Naval Academy in 1985. [ have 11 years of power plant and
production experience in various managerial and executive positions within
Progress Energy managing Fossil Steam Operations, Combustion Turbine (CT)
Operations and Nuclear plant operations. While at Progress Energy, I have
managed new unit projects from construction to operations, and I have extensive
contract negotiation and management experience. My prior experience also
includes nuclear engineering and operations experience in the United States
Navy and project management, engineering, supervisory and management

experience with a pulp, paper and chemical manufacturing company.

What is the purpose of your testimony?

The purpose of my testimony is to explain material variances for the
estimated/actual operation and maintenance (O&M) expenditures and
projections for environmentai compliance costs associated with PEF’s Integrated
Clean Air Compliance Program for the period January 2012 through December

2012.
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What current PSC-approved projects are you responsible for?

[ am responsible for the CAIR Crystal River Project No. 7.4 O&M and capital

COSsts.

How do the estimated/actual project expenditures for the CAIR Crystal
River (Project No. 7.4) compare with PEF’s projection project expenditures
for the period January 2012 to December 2012?

PEF is projecting O&M expenditures to be approximately $7.7 million or 24%
lower for this program than originally projected. This variance is primarily being
driven by a $9.3 million decrease in CAIR Crystal River Project 7.4 — Energy

and a $1.6 million increase in CAIR Crystal River Project 7.4 — Base.

Please explain the reasons for the variance between the Estimated/Actual
project expenditures and the original projections for the CAIR Crystal
River (Project No. 7.4 — Energy) for the period January 2012 to December
2012.

The $9.3 million decrease in the project is primarily due to a $7.2 million
decrease in Gypsum Disposal/Sales expense due to lower expenses than
originally projected for gypsum removal as well as increased customer sales.
Ammonia and limestone costs are approximately $0.9 and $1.9 million lower
than originally projected due to lower than budgeted usage as a result of
transitioning the Acid Mist Mitigation (AMM) system to hydrated lime.
Additionally, PEF expects a $0.7 million increase in bottom/fly ash reagent

expenses due to use of hydrated lime.
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Please explain the reasons for the variance between the Estimated/Actual
project expenditures and the original projections for the CAIR Crystal
River (Project No. 7.4 — Base) for the period January 2012 to December
2012,

The $1.6 million increase in the project is primarily attributable to costs
incurred to handle the fly ash from units 4 and 5. This fly ash has elevated
levels of ammonia (NH3) present and is requiring more precautionary measures
to monitor and treat the ash before handling. Transitioning the AMM system to

hydrated lime is mitigating this expense and should eliminate it in the long term.

How do the estimated/actual project expenditures for the Crystal River CAIR
Project compare with PEF’s projection project expenditures for the period
January 2012 to December 2012?

The estimated/actual total capital expenditures for the Crystal River CAIR Projects
in 2012 are $22.5 million, which is approximately $5.4 million or 19% lower than
PEF’s 2012 Projection filing. The difference is primarily attributable to lower than
projected costs for the Crystal River Unit 4 (CR4) catalyst, FGD alternative water
Project, FGD blowdown treatment, and FGD lower chloride setpoint operation.
The projection for the CR4 catalyst has been revised to reflect a deferral of some
of the projected spends into 2013. The original projection assumed that the entire
project would be completed in 2012; however, payment schedules moved some
cost into 2013. The FGD alternative water project has been broken down into
discrete projects with smaller scopes of work. Several of these projects are still

under evaluation and undergoing engineering designs; therefore, the spending will
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A.

be significantly less in 2012. Once the studies and engineering designs are
complete, the implementation of the projects will resume. The FGD blowdown
treatment project is also still in the planning and engineering phase. The majority
of the expenditures associated with the project will take place in 2013 and/or 2014,
once a final solution for compliance is determined and approved. The FGD lower
chloride setpoint operation project cannot be evaluated until the outage in the late

fall. Therefore, only the engineering inspections can be performed this year.

Does this conclude your testimony?

Yes.
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CRIGINA

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DIRECT TESTIMONY OF

JOEL MORAN

ON BEHALF OF
PROGRESS ENERGY FLORIDA
DOCKET NO. 120007-EI

AUGUST [, 2012

Please state your name and business address.

My name is Joel Moran. My business address is P.O. Box 1551, Raleigh, NC

27602,

By whom are you employed and in what capacity?
I am employed by Progress Energy Carolina (PEC) as Manager of Project
Engineering in the Energy Supply division under the New Generation Projects

and Programs (NGPP) group.

What are your responsibilities in that position?

My responsibilities include major project planning and execution. My primary
duttes involve the management of engineering activities to ensure project
scoping is accurate and complete, provide input to estimate development, assist
in the development of project execution and contracting strategies, and provide

input to the overall project schedules. These duties are relevant to projects that

ANCEMTNT WEMEFR

‘ 0SI191 auG-

L

"\.f.'."‘
R

| &

FPSC-CCMMISSION CLERK



10

i1

12

13

14

15

16

17

18

19

21

22

23

emerge from system planning and environmental planning activities where
specific projects are identified as viable projects that will move forward into
funding, contracting, design, construction, and startup phases. Our group
generally accommodates projects in excess of $50 million dollars in value. The

NGPP section also will lead and execute programs as needed.

Please describe your educational background and professional experience.
I earned a BS in Mechanical Engineering from North Carolina State University
in 1983 and a MS in Mechanical Engineering from Georgia Institute of
Technology in 1988. I have been registered in the state of North Carolina as a
Professional Engineer since 1989 and am also registered in the state of South
Carolina. In addition, [ am a certified Project Management Protessional. Prior
to employment with Progress Energy, | worked for major national
architectural/engineering (A/E) firms on firm price power generation projects
both domestic and internationally. These projects included both new generation
and environmental retrotit projects. Project work with Progress Energy includes
engineering management oversight for environmental retrofit projects and new

generation projects.

What is the purpose of your testimony?
The purpose of my testimony is to provide background and explanation for the

cost and scope of the Anclote Gas Conversion Project (Project 17.1).
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What has been your role in the Anclote Gas Conversion Project?

[ served as the initial Project Manager for the Anclote Gas Conversion Project
since its inception, although we are in the process of transitioning to a new
Project Manager. As the initial project manager, I was responsible for reviewing
the initial engineering studies, schedules, and estimates to ensure the project is
accurately defined and an adequate timeline for the execution of the project had
been allocated. In addition, I worked with others in the organization to secure
project approval and funding, lead internal contract planning and strategy
efforts, and worked with supply chain to contract the boiler modification work
and the balance of plant engineering services. I continue to have direct
involvement in the project as it is transitioned to another Project Manager. Asa
result, [ have personal knowledge of the current status of the project and

associated engineering activities.

Please describe the management structure being used to oversee
implementation of the Anclote Project.

Our management structure for execution of major projects relies on a matrix
organizational structure. The Project Manager directs a team that consists of a
Project Engineer (or Engineering Manager), a team of engineering discipline
leads (e.g., mechanical, electrical, civil/structural, etc.), a Quality Manager, and
various supply chain specialists and other personnel who report to functional

managers.
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The Engineering Manager provides direction to the engineering discipline leads
with regard to the technical oversight of the engineering effort for the project.
The Engineering Manager addresses technical concerns related to the scope of
the project, oversees the general engineering progress for the job, and keeps the
Project Manager apprised of technical issues that affect cost, schedule, or

quality.

The engineering discipline leads are responsible for the technical evaluation of
the design of the project. They assure technical compliance with the contracts
and provide technical guidance to the team where areas of the technical

specifications are not clear or have been omitted.

The Quality Manager provides input and oversight of the engineering,
equipment supplier, and the construction contractor’s QA/QC practices and
procedures. The QA Manager provides input to the Test & Inspection plans
related to the project that protect the interests of the Company and end user
ensuring the quality is consistent with company standards and good engineering
practice. The QA Manager ensures technical requirements of relevant codes and

project technical specifications are maintained.

The supply chain specialists assist the Project Manager and project team in the
competitive bidding of the equipment and services required of the project. They

provide commercial input to contracts with the interest of protecting the
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Company trom adverse terms and conditions that would otherwise introduce

business risk in excess of the Company’s normal practice.

What are the estimated costs associated with the Anclote Gas Conversion
Project?

‘The Company currently estimates total project costs of approximately $79.3
million. This estimate could change depending on the results of an ongoing
engineering evaluation that the Company is conducting to determine whether
and the extent to which the project will necessitate changes to the Anclote units’

forced draft (FD) fan systems.

How much of the total project costs does the Company expect to incur in
20127

We currently expect to incur approximately $22 miilion of costs for the project
in 2012. Such costs will be incurred for: permitting activities; balance-ot-plant
(BOP) detailed engineering services; BOP engineered equipment procurement;
boiler controls engineering; procurement of boiler equipment, materials, and
components needed to convert Unit 1 and associated engineering; securing a
contractor for the installation services required to complete the construction for
both units in 2013; and detailed engineering and procurement of components

needed to modify and upgrade the natural gas metering and regulating station.
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What steps is the Company taking to ensure that the level of expenditures
for the Anclote Gas Conversion Project is reasonable and prudent?

PEF developed a phased contracting and procurement strategy to mitigate
project risks and to ensure that project expenditures are reasonable and prudent.
Following completion of initial study evaluations, PEF issued a competitive
solicitation to major boiler original equipment manufacturers (OEMs) for boiler
modification engineering (“Phase 1) and botler pressure part supply (“Phase
2). The boiler modification engineering (Phase 1) includes thermal design,
emissions estimates, performance predictions, vibration analysis, furnace draft
evaluation, control evaluation, and budgetary equipment and engineering
pricing. The boiler pressure part supply (Phase 2) includes procurement of
boiler tubes, headers, valves, burners, burner management system logic, and

other related equipment and materials.

Phase 1 and Phase 2 were bid at the same time, but PEF awarded the Phase 1
contract first to allow the Phase 2 scope to be refined through the Phase |
engineering. I[n order to ensure competitive equipment pricing, the Phase 1
contract included a pricing commitment from the OEM supplier on Phase 2
scope based on a defined scope included in the initial request for proposals that
would serve as a basis for the cost evaluation of the final engineering solution.
Due to scope synergies and scope interface between engineering and boiler
pressure part supply, PEF ultimately awarded the Phase 2 contract to the same

OEM that performed the engineering evaluation for Phase [. After completion
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of the Phase 1 engineering work, PEF competitively bid and awarded the
balance of plant (BOP) engineering. The installation/demolition work will be
competitively bid in the Fall of 2012 once the detailed engineering is sufficiently
complete. PEF decided to bid the boiler pressure parts supply (Phase 2)
separately from the installation/demolition scope to maintain the integrity of
multiple OEM bidders for pressure parts (i.e., not to disqualify those without
install/demo capabilities) and to allow time for the installation/demolition scope

to be better defined.

How long will the Anclote Gas Conversion Project take to complete and
when is its targeted in-service date?

Delivery of OEM pressure parts for Unit 1 will be completed by mid-February
ot 2013. The Unit | outage to install these components will be completed
second quarter 2012 at which time the Unit | conversion wiil be put in service.
The delivery of the Unit 2 boiler components will be completed by mid-August
2013. The Unit 2 conversion outage will be complete and the unit returned to

service by fourth quarter 2013.

Does this conclude your testimony?

Yes.
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CRIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DIRECT TESTIMONY OF

COREY ZEIGLER

ON BEHALF OF
PROGRESS ENERGY FLORIDA
DOCKET NO. 120007-El

AUGUST 1, 2012

Please state your name and business address.
My name is Corey Zeigler. My business address is 299 First Avenue North, St.

Petersburg, Florida 33701.

By whom are you employed and in what capacity?
I am employed by Progress Energy Florida (PEF) as Manager, Environmental

Permitting & Compliance.

What are your responsibilities in that position?

My responsibilities include managing environmental permitting and compliance
activities for Energy Delivery Florida. Energy Delivery Florida is part of the
Florida Distribution business unit of which I support the Distribution and

Transmission Operation and Planning Departments.
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Please deseribe your educational background and professional experience.

I received a Bachelors of Science degree in General Business Administration

& Management from the University of South Florida. Prior to my current
position with PEF, [ was the Health and Safety Manager for PEF’s Delivery and
Transmission Operations and Planning Departments. [ have 20 years expetience
in the utility industry, holding various operational, supervisor and managerial

roles at Progress Energy.

What is the purpose of your testimony?

The purpose of my testimony is to explain material variances between 2012
Estimated/Actual project expenditures versus original 2012 cost projections for
environmental compliance costs associated with the FPSC-approved
environmental programs under my responsibility. These programs include
PEF’s Substation Environmental Investigation, Remediation, and Pollution
Prevention Program (Projects | & la), Distribution System Environmental
[nvestigation, Remediation and Pollution Prevention Program (Project 2) and

Sea Turtle — Coastal Street Lighting (Project 9).

Please explain the variance between the Estimated/Actual project
expenditures and the original projections for the Substation Environmental
Investigation, Remediation, and Pollution Preventions Program (Project 1

& 1a) for the peribd January 2012 to December 2012.
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O&M project expenditures for the Substation System Program are estimated to
be $1,161,514 or 28% higher than originally projected. This increase is
primarily attributable to several sites that had signiticantly higher amounts of
subsurface contamination encountered during remediation that was not evident
during the original visual environmental inspections. Because most
contamination is below ground, it is difficult to determine remediation costs at
substation sites until the remediation process actually begins. Although visible
inspections provide some indication of the potential amount of contamination,
the areal extent and depth of subsurface contamination can only be determined
when the site is excavated. Furthermore, the amount of soil that needs to be
removed to achieve Florida Department of Environmental Protection (FDEP)
clean-up target levels depends upon the results of tests conducted in the field as
the remediation is conducted. As work proceeds, PEF updates cost estimates

based upon actual invoices received from contractors.

Please explain the variance between the Estimated/Actual project
expenditures and the original projections for the Distribution System
Environmental Investigation, Remediation, and Pollution Prevention
Program (Project 2) for the period January 2012 to December 2012,

0O&M project expenditures tor the Distribution System Program are estimated to
be $190,394 or 58% higher than originally projected. This increase is primarily
attributable to 5 transformer sites planned for abatement work in 2011 but

postponed until 2012 due to customer requests, and delayed submittal of
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invoices to PEF by vendors in 2012 for payment of abatement work completed

in 2011.

Please explain the variance between Estimated/Actual project expenditures
and the original projections for the Sea Turtle — Coastal Street Lighting
Program (Project No. 9) for the period January 2012 to December 2012.A:
O&M project expenditures tor the Sea Turtle — Coastal Street Lighting Program
are estimated to be $2,496 or 50% lower than originally projected. This
variance is due to installing amber shields on a smaller quantity ot street lights
to prevent turtle disorientation than initially anticipated. PEF is notified by
municipalities or the public when a turtle nesting site is close to a streetlight that
currently does not have a shield in place. As a result of previously performed

retrofitting, PEF is receiving fewer new requests for amber shield installations.

Does this conclude your testimony?

Yes.



