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Case Background

On June 11, 2012, Florida Power & Light Company (FPL) and Jacksonville Electric
Authority (JEA) filed a joint petition for approval of an agreement amending an existing
territorial agreement (amended agreement) between the two utilities in St. Johns County. FPL
and JEA are parties to a currently effective territorial agreement (current territorial agreement)
delineating their respective territories in Duval and St. Johns counties, which was approved by
Order No. PSC-98-1687-FOF-EU.'

! Order No.PSC-98-1687-FOF-EU, issued December 14, 1998, in Docket No. 980755-EU, In re: Joint Petition of for
approval of new territorial agreen -~ between Florida Power & Light Company and * " so
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This recommendation addresses the parties” joint petition for approval of the amended
agreement. The Commission has jurisdiction over the matter pursuant to Section 366.04, Florida
Statutes (F.S.).
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Discussion of Issues

Issue 1: Should the Commission approve the joint petition for approval to amend to territorial
agreement in St. Johns County between FPL and JEA?

Recommendation: Yes. The joint petition for approval of the amended territorial agreement
between FPL and JEA is in the public interest and should be approved. (Rieger, Lawson)

Staff Analysis: Pursuant to Section 366.04(2)(d), F.S., the Commission has the jurisdiction to
approve territorial agreements between and among rural electric cooperatives, municipal electric
utilities, and other electric utilities. Pursuant to Rule 25-6.0440(2), F.A.C., in approving
territorial agreements, the Commission may consider the reasonableness of the purchase price of
any facilities being transferred, the likelihood that the agreement will not cause a decrease in the
reliability of electric service to existing or future ratepayers, and the likelihood that the
agreement will eliminate existing or potential uneconomic duplication of facilities. Unless the
Commission determines that the agreement will cause a detriment to the public interest, the

agreement should be approved. Utilities Commission of the City of New Smyrna v. Florida
Public Service Commission, 469 So. 2d 731 (Fla. 1985).

On June 11, 2012, FPL and JEA filed a joint petition for approval of an amended
agreement. According the petition, the amended agreement, which is to become effective upon
the Commission’s approval, alters the territorial boundary between the parties along Palm Valley
Road, south of the Nocatee Parkway, in St. Johns County. The area lies just northwest of, and is
contiguous with, the current territorial boundary between FPL and JEA. The property, which
includes approximately 17 acres, will contain 28 proposed single-family residential lots. While
the area is presently within JEA’s territory, it is part of a larger residential development that
began construction in April 2012, in FPL’s service territory.

JEA’s infrastructure is located over a half mile from the property, while FPL’s
infrastructure is approximately 600 feet away. Due to the close proximity of FPL’s existing
infrastructure to this site, the parties agreed to modify the territorial boundary to allow FPL to
serve the electric needs of the additional seventeen acres of the development. In response to
staff’s data request, FPL plans to extend three-phase primary underground cable and conduit
from existing underground facilities to the area. FPL also indicated that facility design is
complete and FPL plans to meet a requested end of October 2012 service timeline.

According to the amended agreement, there are currently no existing customers or
electric facilities in the amended area, and FPL’s provision of service to the area will avoid
unnecessary duplication of services and provide for the most cost effective provision of service
to utility customers. The amended agreement also indicates that all other parts of the current
territorial agreement shall remain in effect. The amended agreement, as well as associated maps
and territory description delineating the proposed amended area, are attached to this
recommendation as Attachment A.

It appears that the amended agreement proposed by FPL and JEA eliminates existing or
potential uneconomic duplication of facilities and does not cause a decrease in the reliability of
electric service to existing or future ratepayers. Based on all of the above, staff recommends that
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the joint petition for approval of the amended territorial agreement between FPL and JEA is in
the public interest and should be approved.
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Issue 2: Should this docket be closed?

Recommendation: Yes. If no person whose interests are substantially affected timely files a
protest to the Commission’s Proposed Agency Action Order, this docket should be closed upon
issuance of a Consummating Order. (Lawson)

Staff Analysis: If no person whose interests are substantially affected timely files a protest to
the Commission’s Proposed Agency Action Order, this docket should be closed upon issuance of
a Consummating Order.
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Duplicate Original Copias

AMENDMENT TO TERRITORIAL AGREEMENT
BETWEEN
FLORIDA POWER AND LIGHT COMPANY
AND
JEA
1. WHEREAS, Florkia Power and Light Company {FPL) and JEA have an existing Territorlal
Agreement entered into in 1998 {Territorial Agresment); and,
2. WHEREAS, this Amendment to the Territarial Agreement antered into by the parties on this
S day of mg‘_‘_” , 2012, alters the tervitory between the parties along Paim Valiey
Road south of the Nocatee Parkway in 5L Johns County. A new private development is planned
for this undeveloped area, for which there is currently no Infrastructure in place 1o serve the
elactric needs. The new development lies just northwest of, and is contiguous with, the current
territorial boundary between FPL and JEA, within JEA's territory. Due to the ciose proximity of
existing FPL infrastructure to this site, and the distance of existing JEA slectric infrastructure to
this site, FPL and JEA have agreed (0 modily the territorial boundary to allow FPL to serve the
electric naeds of the new private development; and,

3 WHEREAS, thare are currently no existing customers or electric facliities In the reglon subject 1o
thiy Amsndment to the Territorial Agreement; and,

4 WHEREAS, amending the Territorial Agreement to allow FPL to provide service to the region
subject to this Amendment will avold uanecessary duplication of services and provide for the
most cost effective provision of servive to utiity customers;

5. NOW THEREFORE, FPL and JEA agree to amend the territorial boundary between the utilities as
provided in Exhibits A, 8, and C to this Amendment, Exhibit A is a general Nghway map of 5t
Johns County, Florida, showing the existing territorial boundaries and ares 1o be transferred.
Exhibit B is a more detalled map identifying the existing and new tervitorial boundary lines.
Exhibit € provides a written description of the new territorial boundary lines pursuant to this
Amendment.

[ All othde parts of the Territorial Agreement shall remain in effect,
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N WITNESS WHEREOFE, this Agreemant hags been cause to be executed by FPL in its name by its Vite
President, and by JEA in its name by its Chief Executive Difices, on the day and year first written above.

Date: S~Z22-Ze3 %

M:_Mﬁ_b—_ﬁ‘. Date:_ _/L&_;?szz; 26/Z.
Nome: Jarnes A Dicketison

Tithe: Chief Exscutive Officer
Form Approved:

Office oFGenerai Counsel
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EXHIBIT "B"

A PORTION OF SECTION 31, TOWNSHIP 4 SOUTH, RANGE 29 EAST, ST1. JOMNS COUNTY,
FLORIDA, TOGETHER WITH A PORTION OF NOCATEE PARKWAY, A VARIABLE WIOTH RIGHT
OF WAY AS PRESENTLY ESTABLISHED, ALSO BEING A PORTION OF THOSE LANDS
DESCRIBED AND RECORDED IN OFFICIAL RECORDS BOOK 1482, PAGE 887 OF THE
PUBLIC RECORDS OF SAID COUNTY.
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RMRA —

ROBEAT M. ANGAS ASSOCIATES, INC {0l §04-842-6550 « fax 904-042-4165
14776 Odd 6t. Augustine Road « Jacksonville, Florde 32258

Revised November 7, 2011
October 24, 2011 Work Order No. 11-115.00
Nocatee Towncenter Central File No. 121F-22.00A

FPL Service Area Addition

A portion of Section 31, Township 4 South, Range 29 East, St. Johns County, Florida, together
with a portion of Nocatee Parkway, n variable width right of way as presently established, also
being & portion of thase lands described and recorded in Official Records Book 1462, page 667
of the Public Records of said county and being more particularly described as follows:

For a Point of Reference, commence af the Southwesterly corner of said Section 31; thence
North 01°06°12" West, along the Westerly lins of said Section 31, a distance of 21.31 feet to its
intersection with the former centerline of Palm Valley Road (County Road No. 210), a 100 foot
right of way vacated by Resolution No. 2008-13 as recorded in Official Records Book 3101,
page 739 of said Public Records; thence North 55°19'25 East, departing said Westerly linc and
along said former centerline, 323438 feet to the Point of Beginning.

From said Point of Beginning, thence North 15°51'21" East, departing said centerline, 1220.45
feet 1o a point lying on the Southerly right of way line of said Nocatee Parkway, said Southedy
right of line being a curve concave Northerly baving a radius of 5118.00 feet; thence Easterly
along sald curved Southerly right of way line, through a central angie of 01°46°34™, an arc length
of 158.67 feet to a point on said curwe, said arc being subtended by a chord bearing and distance
of South 83°47°21" East, 158.66 feet; thence South 85°49'32" Basl, departing said Southerly |
right of way line, 205.12 feet to a point lying on said Southerly right of way line; thence Hasterly

along said Southerly right of way line the following 3 courses: Course |, thence South 87°13'01” l
East, 43.43 feet; Course 2, thence South 86°19°29" East, 600.12 feet; Course 3, thence South ‘
8728’ 14" East, 238,91 feet to a point lying on said former centerline of Palm Valley Road;

thence South 55°19'25™ West, departing said Southerly right of way line and along said former

centerline, 1917.24 feet to the Point of Beginning.

Containing 16.92 ucres, more or less. l
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