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Eric Fryson

From: Keating, Beth [BKeating@gunster.com]

Sent: Monday, October 08, 2012 4:05 PM

To: Filings@psc.state.fl.us

Cc: Martha Barrera; Lisa Bennett; 'James D. Beasley'; 'J. Jeffry Wahlen'; 'Jeffrey A. Stone'; 'Russell A.

Badders'; 'Steven R. Griffin"; 'James W. Brew'; 'Butler, John'; 'Hoffman, Kenneth';
'Samuel.Miller@Tyndall.af.mil’; 'Vicki Gordon Kaufman (vkaufman@moylelaw.com)’;
'imoyle@moylelaw.com'; 'Robert Scheffel Wright (schef@gbwlegal.com)'; 'Susan D. Ritenour’;
'Christensen, Patty'; 'Charles Rehwinkel (rehwinkel.charles@leg.state.fl.us)'; 'Paul Lewis, Jr.";
'‘John T. Burnett'; 'Paula K. Brown'; 'Randy B. Miller’; 'Dan Moore (dmoore@esoconsult.com)’;
'Patrick K. Wiggins (p.wiggins@gfblawfirm.com)’; 'Cecilia Bradley
(cecilia.bradley@myfloridalegal.com)’; ‘cyoung@fpuc.com’; '‘Martin, Cheryl'

Subject: Docket No. 120001-El
Attachments: 20121008155124142.pdf; Prehearing Statement 2012 (Fuel) Final. DOC

Attached for electronic filing, please find Florida Public Utilities Company’s Prehearing Statement in the
referenced docket.

Beth Keating

bkeating@gunster.com
Direct Line: (850) 521-1706

a. Person responsible for this electronic filing:

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 S. Monroe St., Suite 618
Tallahassee, FL 32301
bkeating@gunster.com

Direct Line: (850) 521-1706

b. Docket No. 120001-El - In re: Fuel and purchased power cost recovery clause with generating
performance incentive factor.

c. On behalf of: Florida Public Utilities Company

d. Number of Pages: PDF — 15 pages
Word DOC — 14 pages

e. Description: Prehearing Statement
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Tax Advice Disclosure: To ensure compliance with requirements imposed by the IRS under Circular 230, we
inform you that any U.S. federal tax advice contained in this communication (including any attachments), unless
otherwise specifically stated, was not intended or written to be used, and cannot be used, for the purpose of (1)
avoiding penalties under the Internal Revenue Code or (2) promoting, marketing or recommending to another
party any matters addressed herein. Click the following hyperlink to view the complete Gunster IRS Disclosure &
Confidentiality note.

http://www.gunster.com/terms-of-use/
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FLORIDA'S LAW FIRM FOR BUSINESS

Writer’s Direct Dial Number: (850) 521-1706
Writer’s E-Mail Address: bkeating@gunster.com

October 8, 2012
BY ELECTRONIC FILING - FILINGS@PSC.STATE.FL.US

Ms. Ann Cole, Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket No. 120001-EI: Fuel and Purchased Power Cost Recovery Clause with Generating
Performance Incentive Factor

Dear Ms. Cole;

Enclosed for electronic filing, please find the Prehearing Statement of Florida Public Utilities
Company. Also attached, please find a copy of the filing in native format.

Thank you for your assistance with this filing. As always, please don’t hesitate to let me know if
you have any questions whatsoever.

Sincerely,

bt oA

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FL 32301

(850) 521-1706
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cc:/(Certificate of Service)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and purchased power cost recovery
clause with generating performance incentive

factor.

DOCKET NO. 120001-EI

DATED: October 8, 2012

FLORIDA PUBLIC UTILITIES COMPANY’S

PREHEARING STATEMENT

In accordance with the Order Establishing Procedure for this Docket, Order No. PSC-12-
0061-PCO-EI, issued February 10, 2012, Florida Public Utilities Company (“FPUC” or

“Company”) hereby files its Prehearing Statement.

a. All Known Witnesses

Witness
Curtis D. Young
Curtis D. Young

Curtis D. Young

Cheryl M. Martin

Robert J. Camfield

b. All Known Exhibits

Witness

Young

! Revised October 5, 2012,
? Revised October 8,2012

WPB_ACTIVE 5272867.1

Subject

Final True Up 2011

Estimated/Actual

2012(Second Revised)'

Projection for 20132

Recovery of Consulting/Legal

Fees

Demand Cost Allocation

Exhibit

CDY-1 (Composite)

Issue

8
3A,8,9,10

3A, 3B, 11, 18, 19, 20, 21, 22,
34

Issue 3B

Issue 3A

Title
Final True Up Schedules

(Schedules F-1 and M-1 for
FPUC’s Divisions)

DOCUMENT NUMBFR-DATF
06861 0CT-8«

T o
FPSC-COMMISSION CLERK



Docket No. 120001-EI
Page 2

Witness Exhibit Title |

Young CDY-2 (Composite) Estimated/Actual (Schedules
El-A, El-B, and El-B1 for the
Northwest Division and El-A,
El-B, and EI-B1 for the
Northeast  Division)(Second
Revised)3

Young CDY-3 (Composite) Estimated/Actual  (Schedules
El-A, El-B, and El-B1 for the
Northwest Division including
Amendment No. 1 to PPA
with Gulf Power)*

Young CDY-4 (Composite) Schedules El, EIA, E2, E7,

S and E10 for the Northwest

Division and El, EIA, E2, E7,
E8, and E10 for the Northeast
Division with Revised
Demand Allocation®

Young CDY-5 (Composite) Schedules El, EIA, E2, E7,
and E10 for the Northwest
Division with Amendment No.
1 and Revised Demand
Allocation®

Young CDY-6 (Composite) Schedules El, EIA, E2, E7,
and E10 for the Northwest
Division and El, EIA, E2, E7,
E8, and E10 for the Northeast
Division without Revised
Demand Allocation’

Young CDY-7 (Composite) Schedules El, EIA, E2, E7,
and E10 for the Northwest
Division with Amendment No.
1 and without Revised
Demand Allocation®

3 Revised October §, 2012,
4 Refiled October 5, 2012.
5 Revised October 8, 2012.
¢ Revised October 8, 2012.
7 Revised October 8, 2012,
8 Revised October 8, 2012.
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Witness Exhibit Title

Camfield RJC-1 Weather Zones

Camfield RJC-2 Housing and Demographics

Camfield RIC-3 Regressions

Camfield RIC-4 Regression  Analysis  for
Residential

Camfield RIC-5 Weather Sensitive and Non-
Weather Sensitive Energy Use

Camfield RIC-6 Allocation Results and kW
Adjustment

Camfield RIC-7 Demand Methodology Study

c. FPUC’s Statement of Basic Position

FPUC: The Company has properly projected its costs. Likewise, the Company has
calculated its true-up amounts and purchased power cost recovery factors appropriately.
As such, the Company would ask that these amounts and factors be approved by the

Commission with the proposed demand allocation methodology applied.

d. FPUC’s Position on the Issues

COMPANY-SPECIFIC ISSUES - FLORIDA PUBLIC UTILITIES
ISSUE 3A: Is FPUC’s proposed method to allocate demand costs to the rate classes appropriate?

FPUC's Position: Yes. The methodology proposed by the Company more accurately reflects the

demand usage of customers and thus, more appropriately allocates costs across each rate
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classification. Specifically, the proposed methodology better reflects area weather patterns, as

well as economic and demographic profiles unique to FPUC’s customers. (Camfield)

ISSUE 3B:  Should FPUC be allowed to recover through the Fuel Clause the legal and

consulting fees incurred in developing the Company’s Time of Use and

Interruptible Rates for its Northwest Division?

FPUC's Position: Yes. Consistent with Commission Order No. 14546, issued in Docket No.
850001-EI-B, the referenced costs are not tied to the Company’s internal staff involvement in fuel
and purchased power procurement and administration. Instead, these costs are associated with
external contracts for work on projects specifically designed to reduce the fuel rates billed to the
customers in the Northwest Division. These costs were not anticipated or recognized in the
Company’s last rate case. Moreover, these costs were incurred for work on a specific project
applicable to only one FPUC electric system and thus, recovery of these costs through the fuel
clause, as proposed, would appropriately recover costs from only those customers that have
benefitted from the underlying projects. Thus, these costs are not appropriate for recovery through
base rates, nor are they currently being recovered through base rates. Consistent with Commission
policy, these costs are prudent and appropriate for recovery through the Fuel and Purchased Power

cost recovery clause. (Martin, Young)

GENERIC FUEL ADJUSTMENT ISSUES

ISSUE 6: What are the appropriate actual benchmark levels for calendar year 2012 for gains
on non-separated wholesale energy sales eligible for a shareholder incentive?

FPUC's Position: No position at this time.

ISSUE 7: What are the appropriate estimated benchmark levels for calendar year 2013 for
gains on non-separated wholesale energy sales eligible for a shareholder
incentive?

FPUC's Position: No position at this time.

WPB_ACTIVE 5272867. 1
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ISSUE 8: What are the appropriate fuel adjustment true-up amounts for the period January
2011 through December 2011? ‘

FPUC's Position:

Northwest Division (Marianna): $1,316,601 (Under-recovery)
Northeast Division (Fernandina Beach): $360,592 (Over-recovery)
(Young)

ISSUE 9: What are the appropriate fuel adjustment actual/estimated true-up amounts for the
period January 2012 through December 2012?

FPUC's Position:

Northwest Division (Marianna); $187,139 (Under-recovery)

In the alternative, should ongoing litigation with the City of Marianna and the
related appeal of Order No. PSC-11-0269-PAA-EI and Order No. PSC-12-0056-
FOF-EI be resolved prior to the Commission’s decisions in this Docket and in a
way that enables FPUC to resume power purchases in accordance with
Amendment No. 1 to the Company’s Generation Services Agreement with Gulf
Power Company, FPUC suggests that the following amount be recognized and

approved:
Northwest Division (Marianna): $1,319,849 (over-recovery)

Northeast Division (Fernandina Beach): $104,982 (Under-recovery)
(Young)

ISSUE 10: What are the appropriate total fuel adjustment true-up amounts to be
collected/refunded from January 2013 to December 20137

FPUC's Position:

WPB_ACTIVE 5272867. 1
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Northwest Division (Marianna): $1,503,740 (Under-recovery)
In the alternative, should ongoing litigation with the City of Marianna and the
related appeal of Order No. PSC-11-0269-PAA-EI and Order No. PSC-12-0056-
FOF-EI be resolved prior to the Commission’s decisions in this Docket and in a
way that enables FPUC to resume power purchases in accordance with
Amendment No. 1 to the Company’s Generation Services Agreement with Gulf
Power Company, FPUC suggests that the following amount be recognized and
approved:
Northwest Division (Marianna): $3,248 (over-recovery)
Northeast Division (Fernandina Beach): $255,610 (Over-recovery)
(Young)

ISSUE 11: What are the appropriate projected total fuel and purchased power cost recovery
amounts for the period January 2013 through December 20137

FPUC's Position:

Northwest Division (Marianna): $30,935,242

In the alternative, should ongoing litigation with the City of Marianna and the
related appeal of Order No. PSC-11-0269-PAA-EI and Order No. PSC-12-0056-
FOF-EI be resolved prior to the Commission’s decisions in this Docket and in a
way that enables FPUC to resume power purchases in accordance with
Amendment No. 1 to the Company’s Generation Services Agreement with Gulf
Power Company, FPUC suggests that the following amount be recognized and
approved:

Northwest Division (Marianna): $30,143,626 -

Northeast Division (Fernandina Beach): $36,030,023

(Young)

FUEL FACTOR CALCULATION ISSUES

WPB_ACTIVE 5272867. 1
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ISSUE 18:  What are the appropriate projected net fuel and purchased power cost recovery
and Generating Performance Incentive amounts to be included in the recovery
factor for the period January 2013 through December 20137

FPUC's Position:
Northwest Division (Marianna): $30,935,242
In the alternative, should ongoing litigation with the City of Marianna and the
related appeal of Order No. PSC-11-0269-PAA-EI and Order No. PSC-12-0056-
FOF-EI be resolved prior to the Commission’s decisions in this Docket and in a
way that enables FPUC to resume power purchases in accordance with
Amendment No. 1 to the Company’s Generation Services Agreement with Gulf
Power Company, FPUC suggests that the following amount be recognized and
approved:
Northwest Division (Marianna): $30,143,626
Northeast Division (Fernandina Beach): $36,030,023
(Young)

ISSUE 19: What is the appropriate revenue tax factor to be applied in calculating each
investor-owned electric utility’s levelized fuel factor for the projection period
January 2013 through December 20137

FPUC's Position:
Northwest Division (Marianna): 1.00072
Northeast Division (Fernandina Beach): 1.00072
(Young)

ISSUE 20: What are the appropriate levelized fuel cost recovery factors for the period
January 2013 through December 20137

FPUC's Position:;

Northwest Division (Marianna): 5.790¢ /kwh
In the alternative, should ongoing litigation with the City of Marianna and the
related appeal of Order No. PSC-11-0269-PAA-EI and Order No. PSC-12-0056-
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ISSUE 21:

FOF-EI be resolved prior to the Commission’s decisions in this Docket and in a
way that enables FPUC to resume power purchases in accordance with
Amendment No. 1 to the Company’s Generation Services Agreement with Gulf
Power Company, FPUC suggests that the following amount be recognized and
approved:

Northwest Division (Marianna): 5.335¢ /kwh

Northeast Division (Fernandina Beach): 6.420 ¢ /kwh
(Young)

What are the appropriate fuel recovery line loss multipliers to be used in
calculating the fuel cost recovery factors charged to each rate class/delivery
voltage level class? .

FPUC's Position:

ISSUE 22:

Northwest Division (Marianna): 1.0000 (All rate schedules)
Northeast Division (Fernandina Beach): 1.0000 (All rate schedules)

(Young)

What are the appropriate fuel cost recovery factors for each rate class/delivery
voltage level class adjusted for line losses?

FPUC's Position: The appropriate levelized fuel adjustment and purchased power cost

recovery factors for the period January 2013 through December 2013 for the Northwest Division,

adjusted for line loss multipliers and including taxes, are as follows:
~ Northwest Division (without Amendment No. 1/with revised Demand Allocation)

Rate Schedule Adjustment
RS $0.10119
GS $0.09518
GSD $0.09519
GSLD $0.09105
OL,011 $0.07483
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SL1, SL2, and SL3 $0.07593
Step rate for RS

RS with less than 1,000 kWh/month $0.09760
RS with more than 1,000 kWh/month $0.10760

Consistent with the revised fuel projections for the 2013 period, the appropriate adjusted Time of
Use (TOU) and Interruptible rates for the 2013 period are:
Time of Use/Interruptible '

Rate Schedule Adjustment On Peak Adjustment Off Peak
RS $0.18160 $0.05860
GS $0.13518 $0.04518
GSD $0.13519 $0.06269
GSLD $0.15105 $0.06105
Interruptible $0.07605 ' $0.09105

In the alternative, should ongoing litigation with the City of Marianna and the
related appeal of Order No. PSC-11-0269-PAA-EI and Order No. PSC-12-0056-
FOF-EI be resolved prior to the Commission’s decisions in this Docket and in a
way that enables FPUC to resume power purchases in accordance with
Amendment No. 1 to the Company’s Generation Services Agreement with Gulf
Power Company, FPUC suggests that the followingfactors be approved.:

Northwest Division (with Amendment No. 1/with revised Demand Allocation)

Rate Schedule Adjustment

RS $0.09397
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GS $0.08833
GSD $0.08835
GSLD $0.08446
OL,0oll : $0.06924
SL1, SL2, and SL3 $0.07027
Step rate for RS

RS with less than 1,000 kWh/month $0.09038
RS with more than 1,000 kWh/month $0.10038

Consistent with the revised fuel projections for the 2013 period, the appropriate adjusted Time of
Use (TOU) and Interruptible rates for the 2013 period would be:
Time of Use/Interruptible

Rate Schedule Adjustment On Peak Adjustment Off Peak
RS $0.17438 | $0.05133
GS | $0.12833 $0.03833
GSD $0.12835 ‘ $0.05585
GSLD $0.14446 $0.05446
Interruptible $0.06946 $0.08446

The appropriate levelized fuel adjustment and purchased power cost recovery factors for the
period January 2013 through December 2013 for the Company’s Northeast Division, adjusted for

line loss multipliers and including taxes, are as follows:

WPB_ACTIVE 5272867, 1
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Northeast Division (with revised Demand Allocation)
Rate Schedule Adjustment
RS $0.10203
GS $0.09411
GSD : $0.09412
GSLD $0.09084
OL $0.06739
SL $0.06719
.Step rate for RS
RS with less than 1,000 kWh/month $0.09831
RS with more than 1,000 kWh/month $0.10831
(Young)

ISSUE 34:  What should be the effective date of the fuel adjustment éharge and capacity cost
recovery charge for billing purposes?

FPUC's Position: The effective date for FPUC's cost recovery factors should be the first billing
cycle for January 1, 2013, which could include some consumption from the prior month.
Thereafter, customers should be billed the approved factors for a full 12 months, unless the

factors are otherwise modified by the Commission. (Young)

€. Stipulated Issues

There are no stipulated issues at this time.

f. Pending Motions

FPUC has no pending motions at this time.
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g. Pending Confidentiality Claims or Requests

FPUC has no pending requests for confidentiality at this time.

h. Objections to Witness Qualifications as an Expert

FPUC has no objections to any witnesses’ qualifications at this time.

i. Compliance with Order No. PSC-12-0061-PCO-EI

FPUC has complied with all requirements of the Order Establishing Procedure entered in
this docket. :

RESPECTFULLY SUBMITTED this 8th day of October, 2012.

BY: %,,&Z ;&/,Z\—J—--w

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FL 32301

(850) 521-1706

Attorneys for Florida Public Utilities Company

|
|

|

|

|

\

|

|

|

|

|

|

|

|
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by

Electronic Mail to the following parties of record this 8th day of October, 2012:

Martha Barrera/Lisa Bennett
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850
Mbarrera@PSC.STATE.FL.US
Lbennett@PSC.STATE.FL.US

James D. Beasley/J. Jeffry Wahlen
Ausley Law Firm

Post Office Box 391

Tallahassee, FL. 32302
jbeasley(@ausley.com
jwahlen@ausley.com

Jeffry Stone/Russell Badders/Steven
Griffen

Beggs & Lane

P.O. Box 12950

Pensacola, FL 32591-2950

jas@beggslane.com

James W. Brew/F. Alvin Taylor
Brickfield Law Firm

Eighth Floor, West Tower

1025 Thomas Jefferson Street, NW
Washington, DC 20007

jbrew@bbrslaw.com

John T. Butler

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL. 33408-0420

John,Butler@fpl.com

Kenneth Hoffman

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, FL. 32301

Ken.Hoffman@fpl.com

Captain Samuel Miller
USAF/AFLOA/JACL/ULFSC
Federal Executive Agencies
139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319

Samuel. Miller@Tyndall.af.mil

Florida Industrial Users Power Group
Vicki Gordon Kaufman/Jon C. Moyle, Jr.
Moyle Law Firm

118 North Gadsden Street

Tallahassee, FI, 32301
vkaufman@moylelaw.com
jmovyle@moylelaw.com

Cheryl Martin

Florida Public Utilities Company
1641 Worthington Road, Suite 220
West Palm Beach, FL. 33409

Cheryl Martin@fpuc.com

Florida Retail Federation

Robert Scheffel Wright/John T. LaVia
Gardner Law Firm

1300 Thomaswood Drive

Tallahassee, FL. 32308

schef@gbwlegal.com
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Susan D. Ritenour
Gulf Power Company
One Energy Place
Pensacola, FL. 32520

sdriteno@southernco.com

J.R. Kelly/P. Christensen/C. Rehwinkel/Joe
McGlothlin :

Office of Public Counsel

c/o The Florida Legislature

111 W. Madison Street, Room 812
Tallahassee, FL. 32399-1400
Christensen.pa eg.state.fl.us

Paul Lewis, Jr.

Progress Energy Florida, Inc.

106 East College Avenue, Suite 800
Tallahassee, FL. 32301

Paul lewisjr@pgnmail.com

John T, Burnett/Dianne M. Triplett
Progress Energy Service Company, LLC
Post Office Box 14042

St. Petersburg, F1 33733

John.burnett ail.com

Ms. Paula K. Brown

Randy B. Miller

Tampa Electric Company White Springs Agricultural Chemicals, Inc.
Regulatory Affairs Post Office Box 300

P.O.Box 111 White Springs, FL. 32096

Tampa, FL 33601-0111 Rmiller@pcsphosphate.com
Regdept@tecoenergy.com

Mr. Dan Moore Patrick K. Wiggins

316 Maxwell Road, Suite 400
Alpharetta, GA 30009

dmoore@ecoconsult.com

Grossman Law Firm
- 2022-2 Raymond Diehl Road
Tallahassee, FL. 32308

p.wiggins@gfblawfirm.com

Cecilia Bradley

Office of the Attorney General

The Capitol - PL 01

Tallahassee, FL. 32399-0-1050
Cecilia.Bradle floridalegal.com

WPB_ACTIVE 5272867. 1

L /622/7

Beth Keating

‘Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FL 32301

(850) 521-1706



