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Ann Cole 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

Re: Docket No. 120007-EI 

Dear Ms. Cole: 
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It has come to my attention that the exhibits referenced in and attached to the testimony 
of Patricia Q. West originally filed on behalf of Progress Energy Florida, Inc., on August 1, 
2012, and re-filed on August 8, 2012, were mis-numbered. Accordingly, I enclose for filing the 
original and fifteen (15) copies of Ms. West's exhibits with proper numbering, as well as an 
errata sheet correcting the references to the exhibits in Ms. West's testimony. 

By copy of this letter, the enclosed documents have been furnished to the parties on the 
attached certificate of service. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning it to me. If you have any questions regarding this filing, please give me of us 
a call at 222-7500. 

Very truly yours, 

HOPPING GREEN & S,~~ 

~~; v' 
By: ~ __ ~-.~ __ ~ ______ __ 

GaryV. Per 0 

Attorneys for PROGRESS ENERGY FLORIDA, INC. 

cc: Certificate of Service 

o 6 9 26 OCT 12 ~ 
Post Office Box 6526 Tallahassee, Florida 32314 119 S. Monroe Street, Suite 300 (32301) 850.222.7500 850.224.8551 fax www.hgslaw.com 
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CERTIFICATE OF SERVICE 

hand-delivery (*) or regular U.S. Mail this 12th day of Octo of record as 
indicated below. 

Charles Murphy, Esquire* 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
cmurphy@psc.state.fl.us 

James D. Beasley, Esquire 
Jeffry Wahlen, Esquire 
Ausley & McMullen Law Firm 
Post Office Box 391 
Tallahassee, Florida 32302 
jbeasley@ausley.com 

John T. Butler, Esquire 
Florida Power & Light Co. 
700 Universe Boulevard 
Juno Beach, Florida 33408 
John.butler@fpl.com 

Ken Hoffman, Esquire 
Florida Power & Light 
215 S. Monroe Street, Suite 810 
Tallahassee, Florida 32301-1859 
Wade.litchfield@fpl.com 

Jeffrey A. Stone, Esquire 
Russell A. Badders, Esquire 
Steven R. Griffin, Esquire 
Beggs & Lane Law Firm 
Post Office Box 12950 
Pensacola, Florida 32591 
jas@beggslane.com 
rab@beggslane.com; srg@beggslane.com 

Ms. Paula K. Brown 
Tampa Electric Company 
Post Office Box 111 
Tampa, Florida 33601 
regdept@tecoenergy.com 

Capt Samuel Miller 
clo AFLSA/JACL-UL T 
139 Barnes Drive, Suite 1 
Tyndall AFB, Florida 32403-5319 
samuel.miller ndall.af.mil 

J.R. Kelly I Charles Rehwinkel 
Office of Public Counsel 
clo The Florida Legislature 
111 West Madison Street, #812 
Tallahassee, Florida 32399 
Kelly.jr@leg.state.fl.us 
Rehwinkel. charles@leg.state.fl.us 

Mr. James W. Brew, Esquire 
clo Brickfield Law Firm 
8th Floor, West Tower 
1025 Thomas Jefferson St., NW 
Washington, DC 20007 
jbrew@bbrslaw.com 

Keefe Law Firm 
Vicki Gordon Kaufman, Esquire 
Jon C. Moyle, Jr., Esquire 
118 North Gadsden Street 
Tallahassee, Florida 32301 
vkaufman@moylelaw.com 
jmoyle@moylelaw.com 

Ms. Susan D. Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, Florida 32520-0780 
sdriteno@southemco.com 

White Springs Agricultural Chemicals 
Post Office Box 300 
White Springs, Florida 32096 
Rmiller@pcsphosphate.com 

R. Alexander Glenn I John BumettlDianne Triplett 
Post Offoce Box 14042 
St. Petersburg, Florida 33733 
John.bumett@pgnmail.com 
Dianne.triplett@pgnmail.com 

Paul Lewis, Jr. 
106 E. College Ave., Suite 800 
Tallahassee, Florida 32301 
Paul.lewisjr@pgnmail.com 



Progress Energy Florida, Inc. 

Errata to Testimony of Patricia Q. West 
August 1,2012 

Docket No. 120007-EI 

Page 3, Line 15: Change "Exhibit No. _ (PQW-l)" to "Exhibit No. _ (PQW-2)" 

Page 3, Line 18: Change "Exhibit No. _ (PQW-2)" to "Exhibit No. _ (PQW-3)" 

Page 3, Line 21: Change "Exhibit No. _ (PQW-3)" to "Exhibit No. _ (PQW-4)" 

Page 5, Line 18: Change "_ (PQW-3)" to "_ (PQW-4)" 

Page 7, Line 12: Change "Exhibit No. _ (PQW-l)" to "Exhibit No. _ (PQW-2)" 

Page 8, Line 8: Change "Exhibit No. _ (PQW-3)" to "Exhibit No. _ (PQW-4)" 

Page 9, Line 2: Change "Exhibit No. _ (PQW-2)" to "Exhibit No. _ (PQW-3)" 

Page 11, Line 9: Change "Exhibit No. _ (PQW-3)" to "Exhibit No. _ (PQW-4)" 

[) 6 9 2 6 OCT 12 ~ 

FPSC-COMi'1iSSION CLERK 
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Hopping Green & Sams 

BY IUJVD-DEUYERY 

~(3ltha C3lIer Brown, Esquire 
Office afGeneral Counsel 
Florida Public Service Commission 
2540 Shwnard Oak Blvd. 
Tallahassee, FL 32399-0850 

Writer'S Direct Dial No. 
(~30) "2'-2339 

February 8, 2012 

Docket No. 120007-EI 
progress Energy Florida, Inc. 
Letter Re: NPDES Renewal Program 

Exhibit No._ (PQW-2) 

Page 1 of 6 

REDACTED 

Rc: In" £mi,onmtmtaJ COSI Recovery Claw., Docket No. 120007-EI 
Progress Energy Florida's NPOES Renewal Program 

Dl:l1I' Martha: 

On behalf of Progress Energy Florida, Inc. (PEF or "Company''), I 3Dl writing to advise 
the Commission and the parties ot'a recent development rel:ltcd to PEF's previously approved 
:-.IPDES Renews! Program. 

In Order No. PSC-ll-OSSJ-FOF-El issued iJI Docket No. llOO07-EI on December 7, 
2011, the Commission approved ECRC recovery ot' PEF's costs associated with new 
<!nvironmental requirements inc:luded in various NPDES renewal pennits issued or to be issued 
tor various PEP fac:i1ities. At the time, a tinal NPOES renewal permit had not been issued tor 
PEF's Suwannee River Power Plant. Shortly thereafter, however, on December 14, 2011, the 
Florida Department ot' Environmental Protection issued a tiDal NPOES renewal pennit and 
associated Administra&ive Order tor the Suwannee Plant. The Administrative Order inc:ludes a 
new requirement that PEP did not antic:ipate when it filed its petition requesting approval of the 
new NPOES Renewal Program iJI March 2011 or when the Company tiled its 2012 cost 
projections in Au~t 2011. Specifically, the Administrative Order requires PEF to perfonn a 
study of copper discharges from the Suwannee Plant and, depending upon the results, may 
require PEF to pertonn additional teasibility studies to evaluate options to comply with the 
copper discharge limit. A copy of the Administrative Order is attached. At thi.s time, PEF 
c!xpccu to incur approximately _all the initial copper discharge study, beginning in 
February, 2012. (Because the projected costs constitute corUidential business information. PEF 
is submining this letter alocg with a Rcquest for Confidential Classification). 

Because the new copper study requirement is within the scope of the previously approved 
NPDES Renewal Program, PEF will include the cosu assoc:iatcd with the new copper discharie 
study within the Company's ~matedlactua1 projection filings for that program. We also will 
keep the Commission apprised of any further developments related to the NPDES Renewal 
Program during the course of this year's ECRC proceedings. . 

o a 7 6 9 fEB -8 ~ 
P,st Clftce &I 6525 IJllahass", f!<lridll2314 III S. ~,tannJI Sireet, SUIt, 300 (32~OI) ;50.222.1500 ~50.22U551 III .--.hls/aweD", 

FPSC-COM:1ISSION CLERK 
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~tartha Carter Brown. Esq. 
F ebnury ;i, :012 
?:Jge 2 

) Docket No. 120007-EI 
Progress Energy Florida, Inc. 
Letter Re: NPDES Renewal Program 

Exhibit No._ (PQW-2) 
Page 2 of 6 

[ll the meantime. please do not hesiwe to contact me should you have :lny questions or 
~ommenlJ. 

Very truly yours, 

HOPPING GREEN .t SAMS, P.A. 

By: ~~:a. Vj2 
Co;yV.P I 

Attorney, tor PROGRESS E~GY FLORIDA, INC. 

Enclosure 
cc: AU counsel of record 



w
 

.. 
• 

~
 

~
 

P
' 

~
 

~
 

~
 

~
 

~
 

P
 

0
'''

' 
'" 

""
 

O
~
 
5
=
e
a
~
 
~
 

It 
af

ln
 .1.

 ~ h
ilI 

22
1!1

 i
ll 

~j 
9 ;

 e.!p
. 

~ 
if 

i 
I, 

g 
-
.
.
 

I.
 

e: 
@

 
~..

 
~l
 

. 
>'

 
t 

If
" 

if
~;
 

fl;:
 A

 
H

I 
:l 

, 
U

 
It

 1.:1
 J

 ~h
 a i

 I t
 P

 'r 
II 

J §
 I
!
 

~ ,
 

~ 

1~
~i
.B
rt
f .

. il
 i

,i
h

:l
! 

fl. 
0 

H
it 

J~J
 JI-

i~il
 ~

li 
.1 r

J 1 .. J
 t 

HI
· 

I 
a~ 

... 
J 

a'l 
I P

 ==
 
i 

P 
c 

f 
f 
f
a
r
 tJ k 

.,
 

...
., 

&
.!

..
, 

a 
is

 I 
.. ~

 s I
 

~ :
. 

~ 
~ "

,. 
l 

.. ~
 ~
 

:l
 

~fl'
 

fi
ii
 I

ll
i'

S
I 

I 
~ 

es 
~~
 ~ 

i 
JH

 
! 

._
 

_1
1&

 
I~
JI
 

laq
t 

Q
 
~
~
I
"
 

....
... 

ilI
" 

P ~ 
H

I'
:'

 
(P

' 
Ilf

 
r·

 t 
Jif

 
H

i 
~ 

-
o

m
r
;-

o
o

 
c
f
c
:
~
r
+
a
g
 

1
1
)
C
=
-
~
~
"
 

w
;
:
:
+
~
~
~
 

O
Z
~
"
'
Z
 

...
., 

0 
..

 
m

 
0 

e
n

· 
z
::

>
 

. 
I 

"'
O~

~ 
~
O
(
I
Q
o
 

-
o

m
-
<

o
 

,o
V

>
"
o

 
<

:
;
0

-
'-

1
 

"
fr

o
Q

m
 

N
::

>
C

:­
~
/
1
)
n
>
 

:E 
-

n>
 

-:
:>

 
-
o

n
 

O
· 

(IQ
 OJ
 

3 



, 
.., 

., 
-

-
...

 
-

-
-

-
.....

 
..,

 
m

 
1:1

 
'0

 
~
:
g
>
 

-.
A

 
~
 

U
. 

~
 

~
 

~
 

-
Q

..
..

..
. 

d
'ii

 

t~ c
 w

 S
 ~ 

~ ~
 c.-

e: C
 i 
l i ~

 il
l Ii

i ;;I j
i;

 At;
; f;

l "-I
n ~ 

IA 
i 

ii
' c

. 
i 

I:
 '"

 l-
jln

, i I
 lit

 I~
J h

l't
 ~i

 Ijf
tll 

:iI
~ld

 I i
 Il

fl;
; ~

~ I
n 

[~
n t

 ~ l
 II

I h
: B

hb
ld

 fl
~l!

 If
I,lJ

li 
1 

!I
t f

 i H
 in 

.. 
_ o
~.
. 

-J
 il

 ~ 
iif

!!
! 

f 
IiI

 t i
!l

 iii
 

ilh
 f ~

 h
 lh 

,il
tlh

l·i
it 

tlu
lil 

~ll
 ~ I

 I. 
iI

i 
l 

if
.
 

(f
 . 

Ell.
 i 

It 
l ~

 i
 FI

 
8 

. 
t 

I 
a} 

'. II 
• 

f 
Ii

 i
 
I 

... 
: 

JilJ
U 

'1-
i~ 

It 
II 
ilU

~ 
l~!

l 
Ii'I

IL!
 

~p'
 

Jl,~ \ 
~~ j

 
. ~
 

a 
~ 

I
~
'
 & 

f r
 i

: 
~ 

CIa
) ...

 
.!

. 
t 

_fJ
 

~ 
~ 

(f
 '

;J
 

~ 
• 

~ 
0 

It
 • 

• 
(I

ll
'"

 
"
'
I
I
'
 

~:
:5
~.
 !!

! 
..

 .
..

 
,
.
 

ow
 

i
i
'
.
 

.:....
 (l

) 
g-

• 
:E 

-
O

J 
-

-
:
:
l
 

"
n
~
 

3 :;
tl

 ;;; 3 



) 

) 

.\dmiDislnlRcOtdir No. A~ 
?!l' SU.,....lh. Po-.. PbaI 
~ peES Perm.iirfo. itOOClOt D 

J 
Docket No. 120007-EI 

Progress Energy Florida. Inc. 
Letter Re: NPDES Renewal Program 
Exhibit No._ (PQW-2) 
Page 5 of 6 
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J Docket No. 12007-EI 
Progress Energy Florida, Inc. 
Petition to Modify Scope of Existing 
Environmental Program 
Exhibit No. _ (PQW-3) 

BEFORE THE PUBLIC SERVICE COMMISSION 
Page 1 of 7 

rn re: Environmental Cost Recovery Clause DOCKET NO. 120007·EI 

FILED: March 29, 2012 

PROGRESS ENERGY FLORIDA.INC.'S PETITION TO MODIFY 
SCOPE OF EXISTING ENVIRONMENTAL PROGRAM 

Progress Energy Florida, Inc. ('"PEF" or "Company"), pursuant to Section 366.8255, 

norida Statutes. and Florida Public Service Commission Order Nos. PSC·94-0044·FOF·El and 

PSC·99-2513·FOF·EI, hereby p~titions the Commission to modify the scope of its previously 

approved Integrated Clean Air Compliance Program to encompass additional activities such that 

the costs associated with such activities may be recovered through the Environmental Cost 

Recovery Clause ("ECRC"). In support, PEF states: 

1. Petitioner. PEF is a public utility subject to the regulatory jurisdiction of the 

Commission Wlder Chapter 366, Florida Statutes. The Company's principal ollices are located 

at 299 First Avenue North. St Petersburg, Florida. 

.., ... Service. All notices. pleadings and other communications required to be served 

on the petitioncr should be directed to: 

Gary V. Perko 
I lopping Green & Sams. P.A. 
119 S. Monroe St., Suite 300 
P.O. Box 6526 (32314-) 
Tallahassee. FL 32301 
Tel. 850.222.7500 
Fa."'(.850.224.8551 
~perko@hgslaw.com 

John T. Burnett 
Dianne M. Triplett 
Progress Energy Services Co., LLC 
299 First Avenue North, PEF·ISI 
St Petersburg, FL 33701 
john.bumett@pgnmail.com 
dianne.triglett(@,pgnmgil.cQm 

3. Cost Recovery Eliiibility. As further discussed below. the U.S. Environmental 

Protection Agency ("EPA") recently issued new air emission standards for coal and oil· fired 

dectric generating units ("EGUs''). As a result of the new regulations, PEF will incur ~o~ts r~I; r:":i i' !_- 7" 
, .., ... , ,.1, \0. "'. 

0\83\ KAR'l9~ 

F?SC.CC; .... ,MI~:,S\OH CLER'f\ 
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Docket No. 12007-EI 
Progress Energy Florida, Inc. 
Petition to Modify Scope of Existing 

Environmental Program 
Exhibit No. _ (PQW-3) 

Pa~e 2 of 7 

new environmental compliance (1(;tivities related to its previously approved Integrated Clean Air 

) Compliance Progrom. As detailed below, the new compliance activities meet the criteria for cost 

rl.'Covc:ry established by the Commission in Order No. PSC·94-0044-FOF·El in that: 

(l) aU ~xpenditures will be prudently incurred after April 13, 
1993: 

lb) the activities are l~gaJly required to comply with a 
governmentally imposed environmental regulation that was 
created. became etfective, or whoso ctfC(;t was triggered 
Jfter tho company" l:lSt test year upon which rates are 
b:lSed; and 

(e) none of the e~penditures are being recovered through some 
other cost recovery mechanism or through base rates. 

The infomuuion provided below for ~3ch progr:un salisHes the minimwn tiling requirements 

<!stablished in P3rt VI of Order No. PSC·99·2S 13·FOF·EI. 

~. PEF', Aoprovs:d Jotemtw CleilA Air Compliance Plan. In the 2007 ECRC 

Docket. thlt Commission approved PEF's Integr:lted Clean Air Compliance Plan (Plan D) as a 

) r~nabl" and prudent means to comply with the requirements of the Clean Air Interstate Rule 

) 

(CAIR). the Cl~an Air Mercury Rule (CAMR). the ClelUl Air Visibility Rule (CAVR). and 

related regulatory requirements. S~e Order No. PSC·07·0922·FOF·EI, at 8 (Nov. 16, 2007). In 

each subsequent ECRC docket, the Commission approved PEF·s annual review of the Integrated 

Clcan Air Compliance Plan, concluding that the Plan remains the most cost-effective alternative 

for achieving and maintaining compliance with the applicable air quality regulatory 

requirements. See Order No. PSC·II-05S3-FOF·EI, ilt 13·14 (Dec. 7. 2011); Order No. PSC·IO· 

0683·FOF-EI. at 6-7 (Nov. 15,2010); Order No. PSC-09-0759-FOF·EI, at 18 (Nov. 18,2009); 

Order No. 08·077S-FOF·EI. at II (Nov. 24, 2008). 

2 



) 

) ) 
Docket No. 12007-EI 

Progress Energy Florida, Inc. 

Petition to Modify Scope of Existing 
Environmental ProgrilOl 
Exhibit No. __ (PQW-3) 
Page 3 of 7 

5. ~cw Environmental Requirements. As the Commission is :lware, in Fl!bruary 

:008, the U.S Circuit Coun of Appeals for the District of Colwnbia vacated the C.-\MR 

regulation and rejected EPA's delisting of coal-tired EGUs from the list of emission sources that 

CU'e subject to S~tion 112 of the Clean Air Act S~ Order No. PSC-09-07S9-FOF-EI. at pp. 15. 

13 (Nov. 18, 1009). As a result. in lieu of CAMR, the EPA was required to adopt new emissions 

standards ror control of h3Z.3rdous air pollutant emissions trom coal-ftred EGUs. hi. The EPA 

issued its proposed rule to replace C.AJ."tR on March 16,2011. with publiclllion following in the 

FI!Jt4ral Regist,r on May J. 2011. Seq 76 Fed. Reg. 24976 (May 3, 2011). Following the public 

~omment period on the proposed rule, the EPA released the tinal rule on l)ccc:mber 21. 1011. 

with publication in the Federal RegislIlr following on February 16. 2012. ~ 71 F~ Reg. 9304 

(Fl!b. 26. 2012). 

6.l11e tinal rule establishes new Mercury and Air Toxies Standards ("MATSj for 

I!missions of various metals and acid gases from both coal and oil-tired EGUs, including. 

) potentially, units at PEF's Crystal River Plnnt (Units I, 2. ~, and S), Anclotc Plnnt (Units 1 and 

2), and Suwannee Plnnt (Units I, 2. lIld 3). The Clc:an Air Act generally provides 3 3-year time 

frame to comply with MA IS. although the permitting agency has the authority to add one year, 

:U1d the: President haa the authority to add up to two additional years. 

7. ~ew Compliance Activities for Anelote Units I :md 2. Andote Units 1 and 2 

currently have a maximum summer rating of 500MW and 510 MW, respe<:tively. The current 

natural gas tiring capability for each unit is limited to 40% of the total heal input. B~cause the 

balance of the neat input is trom heavy fuel oil, the units would be subject to the new MATS for 

oil-fired EGUs. lIowever, PEF has detennined that the most cost-etTective compliance option 

3 
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for PEF's Anelote Units 1 :md 2 is to convert the Wlits to tire 100% natural gas and thereby 

(~move the units from the scope of the new MATS regulation. 

3. PEF considered two compliance alternatives for the Anclote units. The tirst option 

would achieve compliance with the new MATS through usa of emissions control~ specilic:illy 

low NO:< burners l11d an electrostatic precipitator {"ESP',). The second option would achieve 

compliance through conversion of the urUls to operation on natural gas as the single fuel. l After 

~stimating the c<lpitai costs and unit performance implications of the two options, PEF 

dctcnnined that the natural gas option has economic benetits in tenns of both capital costs and 

1i.1t:1 savings. Based on conservative cost estimates associated with the emissions controls that 

would be ne1:cssary to ;lchieve oil-tired compliance. the capital cost of the gas conversion is 

~:<pected to be at le3.5t S 12 millioD less than the capital costs for the emissions controls. PEF also 

..:stimatc:d the luel cost difTerential of the two options. primarily to ensw-e that implementation of 

the gas conversion would not cause an increase in system fuel costs. The :malysis demonstrates 

. thilt the net impact on system cost is positive (savings). indicating an additional bene tit • 

. ). Preliminary studies indicate that the oddition of three levels of fuel gas burners in 

I:umbination with the existing natW'al gas burners will be required to provide full output on 100% 

natural gas. Thermal analysis of the boiler tor operation on 100% natural gas indicates that a 

portion of the lower horizontal superheater will need to be removed to limit heat absorption and 

manage superheater tube metal temperatures. In addition, the gas supply line measurement and 

regulation ("M&Rj facilities will require upgrades to support operation on 100% gas. Finally, 

I .-\ third option. discontinuation of heavy fuel oil use without conversion. was rejected because 
of its negative effect on neel capacity and the resulting requirement to purchase or construct 
ldditional generation to meet reserve margin and operational requirements, including potential 
system reliability impacts 
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the tinishing horizontll superheater for each unit will require metallurgy upgrades to 

~ccommodate the peak temperatures resultant from the g:1S conversion. While the 3.dditional 

burners :md the replacement superheater fonn the majority of the boiler work n:quiredt other 

J.reas of the boiler and its control system may require contiguration changes to complete the 

~onversion based on ongoin~ boilc=r en~ineerin~ analysis and condition assessment. 

10. Cost Estimates. PEF expc«:ts to incur approximately 579 million in total capital 

.;o5\S to convert the Anclote units to tire 100% natural gas. PEF expects to incur approximately 

SZ6 million in 2012 lIld the remainder (approximately SS3 million) in 1013. PEF currently 

.Ullicip:ucs that both converted units will be placed in service by the end of 2013. 

I 1. [lnldence of Expenditures. As discussed above. in order to ensure that the costs 

incurred to comply with the new reguiation are prudent lIld reasonable, PEP perfonned a 

.;omparalive analysis and detennined that the n:llurol gas conversion project is the most cost-

I!lfective compliance option tor Anelote Units 1 and 2. To ensure that actual expenditures are 

reasonable, PEF will competitively bid procurement of major boiler equipment to boilc=r original 

~quipment manut~turers (OE.'.tIs). 

12. ~o Bas Rates Recovery of Program Costs. None of the costs tor wbich PEE 

3eelu recovery by this Petition were included in the MFRs that PEF tiled in its last ratcmaking 

proceeding in Docket No. 090079-EI. Therefore, the costs are not rc«:overed in PEE's base rates. 

13. ~To Chanie in Current ECRC Factoa. PEF does not seek to change the ECRC 

factors currently in effect tor 2012. The Company proposes to include in its estimated true-up 

tiling tor 2012 all program costs incurred subsequent to the tiling of this petition through the end 

I.lf 2012. PEF expects that all of these costs will be subjc«:t to audit by the Commission and that 

5 
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the :lppropriate allocation of prognun costs to rote classes will be addressed in connection with 

,ubsequenl lilings. 

l~. No Material facts in Dispute. PEF is not aware of any dispute regJrding any of 

the materi3! tacts contained in this petition. The infonnation provided in Ims petition 

demonstrates that the programs for which approvoJ is requested meets the requirements of 

Section 366_825S lIld applicabJe Commission orders for recovery through the ECRC. 

WHEREFORE. PEF requests that the Commission modify the scope ofPEF's previously 

lpproved [ntegrated Clean Air Compliance Progr;un to encompass additional activities 

.lSsoc:iated with the :\nc:lote MATS compliance project described above. such that the costS 

.l::isociated with such activities reasonably may be r:;tvered through the ECRC. 

RESPECTFULLY SUB~f1TTED this ~daY ofMan:h. 2012 . 

John r. [lumen 
.\ssociate Genera! Counsel 
Dianne M. Triplett 
,\ssoc:iate GeneruJ Counsel 
PROGRESS ENERGY SERVICE 
COMPANY. LLC 
Post Otlic:e Box 14042 
Sf. Petersburg, FL 33733-4042 
PEF·151 

• lOPPING GREEN'" SI\MS, P.A. 

Uy: 
V. Per 

119 S. Monroe • Ste. 300 (32301) 
P.O. Box 6526 
Tallahassee. FL 32314 
gperko@hgsJaw.com 
T d.: (850) 425·2359 
Fa.'(: (850) 224-8551 

Attorneys for PROGRESS ENERGY FLORIOA, INC. 
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[ HEREBY CERTIFY that ;1 true and correct copy of the foregoing has been 
~Jrni:shed to all counsel of record and interested panies as listed below via regular U.S. 
mail this 29th day of March, 20[2. 

~fanha Cattcr Brown. Esquire 
Otlice of General Counsel 
Florida Public Service Commission 
;:540 Shumard Oak Boulevard 
rallahusee. florida J2399-0850 

J. J.:ffiy Wahlen. Esquire 
James D. Beasley. Esquire 
Ausley law Firm 
Post Offic" Box 391 
r.llluhusce, Florida J2302 

J.R. Kelly, Esquire 
P:ltricia Christensen. Esquire 
Charles J. Rehwinkcl, Esquire 
Offico of Public Couns4ll1 
';/0 The Florida Lc=gislature 
III West Madison Street. Room 812 
rJllahauee, florida 32399 

JetTrey A. Stone, Esquire 
Russell A. Badders. Esquire 
Beggs &. Lan. law Firm 
Post Office 110ll 129~O 
Pensacola. florida 32591·2950 

K3ICft S. WlIite. StatT Attorney 
';/0 AFLSNJACL·UL T 
139 Bomes Drive. Suite I 
Tyndall AfB. Florida 32403-53 19 

i<ecf Law Firm 
Vicki Gordon Kaufman/John C. Moyle. Jr. 
/18 Nonh Gadsden Street 
fallahusce. florida J2301 

John T. Buder. Esquire 
Florida Power ok Light Co. 
iOO Universe Boulevard 
Juno Beach. florida 33408·0420 

Florida Power &: Light Co. 
21 S S. Monroe Street. Suire 810 
T allllhassee, florida 3230 I 

Paul Lewis. Jr. 
Progress Energy Florida. Inc. 
106 East Colle~e Avenue. Suite 1500 
Tallahassee, florida j2301·71~O 

Susan Ritenour, Esquire 
Gulf Power Company 
One Enc~ Place 
Pensacola. Florida 32520·0780 

P:lula K. Brown, Esquire 
R-=gulatory Affairs 
TJmpa Electric Company 
Post Office Box III 
T3mpa. FloridaJ3601-0111 

R. Alexaader Glenn. Esquire 
John T. Burnett, Esquire 
Dianne M. Triplett. Esquire 
Pro~ess Energy Service Company. lLC 
Post Office Box 14042 
St. Petersburg, Florida 33733 
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Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Writa's Dlmt Dill No. 
(850) "U·D" 
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Re: III r. Envlronm.ntal Cost Recovery Clau.r,. Docket No. 120007·EI 
Progress Energy Florida's Integmtcd Clem Air Compliance Plan 

Dear Mr. Murphy: 
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On behalf of Progress Energy Florida. Inc. (PEP or "Company"), I am writinl to update 
the Commission and the parties regardinl PEFs onlloing intepated clem air compliance 
planning activities. As discussed below, PEP expects to incur additional costs, beyond those 
previously anticipated, for emissions monitoring and madelial activities associated with PEF's 
Integrated Clean Air Compliance Plan. 

(n Order No. PSC-l1-0SS3-FOF-EI issued in Docket No. 11 0007-EI on December 1 
2011, the Commission approved ECRC recovery 01 PEP's costs assoc:iated with emissions 
testinl and related analyses necessary to develop PEP's strategy for achieving compliance with 
new hazardous air pollutant standards (now known as "MA TS") at Crystal River Units 4 and S. 
At thai time. PEF expected to incur approximately $300,000 in costs for emissions testing 
needed to assess men::ury, particulate and acid gas emissions from the Crystal River units. Based 
on a review of the final MATS Nle issued on December 21, 2011, as weU as the results of initial 
emissions testing, PEF has determined that more detailed emissions testing aDd continuous 
moDitorinl is required to enable PEP to adequately assess potential men::ury control strategies. 
Among other things, PEP plans to install mereury monitors that win enable the Company to 
develop a lonser-term assessmen& of mercury emissions under a variety of operating conditions 
and control options. This lonller-tenn assessment is necessary to ensure tbat potential control 
options can consistently achieve compliance OD a 30-day rolling average basis as required under 
the final MATS rule. 

In addition, as noted in PEP's annual review of its Integrated Clean Air Compliance Plan 
(tiled as Exhibit PQW-l on Apri12, 2012), Best Available Retrofit Technology ("BART") 
requjrements for sulfur dioxide ("50,1 could become an issue for PEf units depending upon the 
results ofonsoinglitilation over EPA's Crou-State Air Pollution Rule ("CSAPR"). EPA is now 
requiring Florida to amend its State Implementation Plan to facilitate implementation of BART 
requirements once the CSAPR litigation is resolved. 

','- ..... III I~· t,· L, t .... ;",;-,; -', ._; 

~ Post Olficl Bal6525 flllahlSS!l, F\lJnda 12314 Iln. !oIonIoI Street. Suil. ]00 (323011 SSO.222.7500 350 22485511I1NWWhISlIW.CDIIt 
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As a result, PEF will be working with the Florida Department of Environmental Protection to 
perfonn air quality modeling necessary to dctennine whether emissions from PEF units impact 
visibility conditions 50 as to trigger BART requiremems for S02. 

Because the additional emissions monitoring and modeling activities discussecl above are 
'Nithin the scope of PErs previously approved tntegrated cteaa Air Compliance PlaD, PEP will 
include the costs awociatea with these activities within the Company's estimated/actual 
projection filings for that program. We also wiU keep the Commission apprised of any further 
developments related to the Integrated Clean Air Compliance Plan during the course of this 
year's ECRC proceedings. 

Tn the meantime., please do not hesitate to conta:t me should you have any questions or 
comments. 

Very truly yours. 

HOPPING GREEN & SAMS, P.A. 

Attorneys for PROORESS ENEROY FLORIDA, INC. 

Enclosure 
cc: All counsel of record 

Hopping Green ftSams 
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Charles Murphy. Esq. (.) 
Office of Oeneral Counsel 
Florid. Public Service Commission 
~40 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
cmyrpby@psc:,5!a11.0,UJ 

James D. Beasley. E"q. 
Jeffty Wahlen. Esq. 
Ausley '" McMullen Law Firm 
P,O. BoxJ9. 
Tallahassee, FL 32301 
jbeasln@Mley,com 

John T. Buder, Esq. 
Florid. Power A Light Co. 
700 Universe Boulevard 
Juno BadI. FL 33401 
Jobn,but1ct@fpl cgm 

Ken Hotlinan 
Florida POwer & Light 
215 S. Monroe Street, Ste. 810 
Tallahassee. FL 32301-18.59 
Wade.,jtcbOeldtpl,cgm 

Jefttey A. Stone. EJq. 
RUSMII A. Badders, £sq. 
Steven R. ~riffin 
Begs • Lane Law Finn 
P.O. Box 12950 
Pensacol .. FL32S91 
jM@baglane.com 
Clb@bewlane,com; ng@begsJane.com 

Ms. Paul. 1<. Brown 
Tlmpa Electric Company 
P,O. Box III 
Tampa, FL 33601 
regdept@tecgenergy,com 

Clpl Samuel Miner 
c/o AFLSAIJACL-ULT 
139 Bames Drive, Suite 1 
Tyndall AFB. PL 32403-5319 
;",muelmll" ~~. ...·lIl.af.mil 

~ ...... ~ished via 

J.R-Kelly/Owles Rehwinkel 
Office of Public Counsel 
c/o The Florida LegisJldUn 
111 West Madison SIrHt, Mall 
Tallahwee. FL 32399 
Kelly.irf"yJ'I_s1Il1.0.UI 

Rebwjnke!.cbvlG@'g,5tItI,O,U1 

Mr. lames W. Brew. Esq. 
c/o Brlckiield Law Firm 
1025 ThomM Jefferson SL, NW 
8· Floor. Waf, Tower 
Washington. DC 20007 
jbmyfg)bbalaw.cgm 

Keefe Law Firm 

indicated 

Vicki Gordon KaufinanlJon C. Moyle., Jr. 
1 18 Nordl Qedaden Street 
TailahuIee, fL 32301 
vkaufinM@kgmlaw.cgm 
;moyl!!@hlllJJlaw.com 

MJ. Susan D. RItenour 
Qulf Power Company 
One~Place 
PeRSICol .. FL 3232G-0780 
sdrit!JJg@wyd!emcg.com 

White Springs Agricultural Chemicals 
P.O. Box 300 
W'blte Sprinp, FL 32096 
Rmiller@pcpbgspbate,com 

R. Alexander Glenn/John BumealDlanne Triplett 
P.O. Box 14041 
SL Petenbur!. FL 33733 
Jobo.bumcn@ppnmail.coID 
Diaon··triplett@ppnmljl·com 

Paul Lewis. Jr. 
106 e. Coli. A va .• St .. 800 
Tallahassee, FL 32301 
PwUewisjr@panmajl,com 


