AUSLEY & MCMULLEN

ATTORNEYS AND COUNSELORS AT LAW

123 SOUTH CALHOUN STREET
P.0. BOX 391 (ZIP 32302)
TALLAHASSEE, FLORIDA 3230]
(850) 224-9115 FAX (850) 222-7560

March 15, 2013

HAND DELIVERED

Ms. Ann Cole, Director

Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Fuel and Purchased Power Cost Recovery Clause
and Generating Performance Incentive Factor
FPSC Docket No. 130001-El

Dear Ms. Cole:

Enclosed for filing in the above docket are the original and ten (10) copies of Tampa
Electric Company's Request for Specified Confidential Treatment and Motion for Temporary
Protective Order relating to portions of Forms 423-1(a). 423-2. 423-2(a) and 423-2(b) for the month

of January 2013.

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this
letter and returning same to this writer.

Thank you for your assistance in connection with this matter.
Sincerely.

Q3w 7

James D. Beasley

)B/pp
iclosures

All Parties of Record (w/enc.)



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power
Cost Recovery Clause and
Generating Performance Incentive
Factor.

DOCKET NO. 130001-EI

FILED: March 15,2013

TAMPA ELECTRIC COMPANY'S
REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT
AND MOTION FOR TEMPORARY PROTECTIVE ORDER

Pursuant to §366.093, Fla. Stat., Tampa Electric Company ("Tampa Electric" or "the
company") submits the following Request for Specified Confidential Treatment and Motion for
Temporary Protective Order relating to the company's Forms 423-1(a), 423-2, 423-2(a) and 423-
2(b) for the month of January 2013:

1. Attached hereto as Exhibit "A" is a detailed justification for the requested
confidential treatment of the highlighted portions of Tampa Electric's 423 Forms for the month of
January 2013.

2. Tampa Electric requests that the information for which Tampa Electric seeks
confidential classification not be declassified until the dates specified in Exhibit "B" to this request.
The time periods requested are necessary to allow Tampa Electric's affiliated companies to negotiate
future contracts without their competitors (and other Customers) having access to information
which would adversely affect the ability of these affiliates to negotiate future contracts. The period
of time requested will ultimately protect Tampa Electric and its Customers.

3. The material for which classification is sought is intended to be and is treated by
Tampa Electric and its affiliates as private and has not been disclosed.

WHEREFORE, Tampa Electric submits the foregoing as its request for confidential
treatment and motion for temporary protective order relating to the information identified as Exhibit

HAH .
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DATED this / ;

—

day of March 2013.

Respectfully submitted,

%/_ ot 3,,, —7
JAMES D. BEASLEY
J. JEFFRY WAHLEN
Ausley & McMullen
Post Office Box 391
Tallahassee, Florida 32302
(850) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY



CERTIFICATE OF SERVICE

[ HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential

Treatment and Motion for Temporary Protective Order, filed on behalf ﬁ Tampa Electric Company,
has been furnished by hand delivery(*) or U. S. Mail on this / 5 day of March 2013 to the

following:

Ms. Martha F. Barrera*

Senior Attorney

Office of the General Counsel
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Mr. John T. Burnett

Ms. Dianne M. Triplett
Progress Energy Florida, Inc.
Post Office Box 14042

St. Petersburg, FL 33733

Mr. Paul Lewis, Jr.

Progress Energy Florida, Inc.
106 East College Avenue
Suite 800

Tallahassee, F1. 32301-7740

Mr. Jon C. Moyle, Jr.
Moyle Law Firm

118 N. Gadsden Street
Tallahassee, FL. 32301

Ms. Patricia A. Christensen

Associate Public Counsel

Office of Public Counsel

111 West Madison Street — Room 812
Tallahassee, FL 32399-1400

Ms. Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 S. Monroe St., Suite 601
Tallahassee, FL 32301

Samuel Miller, Capt., USAF
USAF/AFLOA/JAC/ULFSC
139 Barnes Drive, Suite 1
Tyndall AFB. FL. 32403-5319

Ms. Cheryl Martin
Director/Regulatory Affairs
Florida Public Utilities Company
1641 Worthington Road, Suite 220
West Palm Beach. FL 33409

Mr. John T. Butler

Assistant General Counsel - Regulatory
Florida Power & Light Company

700 Universe Boulevard

Juno Beach, FL 33408-0420

Mr. Kenneth Hoffman

Vice President, Regulatory Relations
Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, F1. 32301-1859

Mr. Robert L. McGee, Jr.
Regulatory and Pricing Manager
Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780

Mr. Jeffrey A. Stone

Mr. Russell A. Badders
Mr. Steven R. Griffin
Beggs & Lane

Post Office Box 12950
Pensacola, FL. 32591-2950

Mr. Robert Scheffel Wright

Mr. John T. LaVia, 111

Gardner. Bist, Wiener, Wadsworth,
Bowden, Bush, Dee, LaVia & Wright, P.A.

1300 Thomaswood Drive

Tallahassee, FL. 32308



Mr. Randy B. Miller

White Springs Agricultural Chemicals. Inc.

Post Office Box 300
White Springs, FL 32096

Ms. Cecilia Bradley

Senior Assistant Attorney General
Office of the Attorney General
The Capitol — PLO1

Tallahassee, FL 32399-1050

Mr. James W. Brew

Mr. F. Alvin Taylor

Brickfield, Burchette, Ritts & Stone. P.C.
1025 Thomas Jefferson Street, NW
Eighth Floor, West Tower

Washington, D.C. 20007-5201

TN e

ATTORNEY
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Tampa Electric
Company:
1-11

EXHIBIT “A”
Page 1 of 13

Januar— 7013
Docket No. 130001-EI

Request for Specified Confidential Treatment

Column

FORM 423-1(a)

Justification

H

(1) This information is contractual information which, if
made public, "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
woul allow suppliers to compare an individual supplier's
price with the market "for that date of delivery” and thereby
deter ine the contract pricing formula between Tampa

Electric and that supplier.

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of their competitors. The
knowledge of each other's prices would give suppliers
information with which to actually control the pricing in No. 2
oil by either all quoting a particular price or adhering to a

price offered by a major supplier. This could reduce or



EXHIBIT “A”

Page 2 of 13
FORM 423-1(a) (continued)

Plant Name:

Line(s) Column  Justification
eliminate any opportunity for a major buyer, like Tampa
Electric. to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
likely to be increased No. 2 fuel oil prices and, therefore,
increased electric rates.

Tampa Electric I (2) The contract data found in Columns I through O are

Company:

1-11 algebraic functions of Column H. Thus, the publication of
these columns together, or independently, could allow a
supplier to derive the invoice price of No. 2 oil paid by
Tampa Electric.

Tampa Electric J (3) See item (2) above.

Company:

1-11

Tampa Electric K (4) See item (2) above.

Company:

1-11

Tampa Electric L (5) See item (2) above.

Company:

1-11

Tampa Electric M (6) See item (2) above. In addition, for the fuel that does

Company:

1-11 not meet contract requirements, Tampa Electric may reject



EXHIBIT “A”
Page 3 of 13
FORM 423-1(a) (continued)

Plant Name:
Li-~"3) Column  Justification

the shipment, or accept the shipment and apply a quality
adjustment. This is. in effect, a pricing term which is as
important as the price itself and is therefore confidential for

the reasons stated in paragraph (1) relative to price

concessions.

Tampa Electric N (7) See item (2) above. In addition, this column is as

Company:

1-11 important as H from a confidentiality standpoint because of
the relatively few times that there are quality or discount
adjustments. That is, Column N will equal Column H most
of the time. Consequently, it needs to be protected for the
same reason as set forth in paragraph (1).

Tampa Electric 0O (8) See item (2) above.

Company:
1-11




EXHIBIT “A”

Page 4 of 13
FORM 423-2

Plant Name:
Line(s) Column  Justification
TECO United G (9) Disclosure of the effective purchase price “would impair
Maritime Group
Big Bend Station the efforts of Tampa Electric to contract for goods or services
1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

on favorable terms.”  Section 366.093(3)(d), Fla Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting the
effective price from the delivered price at the transfer facility,
shown in Column I. Any competitor with knowledge of the
total transportation charges would be able to use that
information in conjunction with the published delivered price
at the United Maritime Group ("UMG") Transfer Facility to
determine the segmented transportation costs, i.e., the separate
breakdown of transportation charges for river barge transport
and for deep water transportation across the Gulf of Mexico
from the transfer facility to Tampa. It is this segmented
transportation cost data which is proprietary and confidential.
The disclosure of the segmented transportation costs would
have a direct impact on Tampa Electric's future fuel and
transportation contracts by informing potential bidders of

current prices paid for services provided. That harm, which

would flow to Tampa Electric and its Customers from such



EXHIBIT “A”
Page 5 of 13
FORM 423-2 (continued)

Plant Name:
Line(s) Column Justification

disclosure, was the subject of Prepared Direct Testimony of
Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony
from the September 29, 1986 hearing in that docket is
attached hereto as Exhibit "A" and by reference made a part

hereof.

In the Commission's Order No. 12645 issued in Docket No.
830001-EU on November 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), the Commission
prescribed the current 423 Form filings. In so doing, the
Commission observed:

Next, we must determine whether any portion
of the monthly reports should be accorded
confidential treatment. We agree that certain
portions of the confidential information.
However, many portions of the monthly reports
will not. The proprietary information for all
types of fuel is transportation. Any breakout of
transportation ~ costs must be  treated
confidentially. In addition, F.O.B. mine prices
for coal is proprietary in nature as is the price
of fuel oil Disclosure of separate
transportation or F.O.B. mine prices would
have a direct impact on a utility's future fuel
and transportation contracts by informing
potential bidders of current prices paid for
services. Disclosure of fuel oil prices would
have an indirect effect upon bidding suppliers.
Suppliers would be reluctant to provide



Plant Name:

L)

TECO United
Maritime Group
Big Bend Station
1-3

Big Bend Station
1-6

Colur--

EXHIBIT “A”
Page 6 of 13

FORM 423-2 (continued)

J--~“fication

significant price concessions to an individual

utility if prices were disclosed because other

purchasers would seek similar concessions.
The vigorous competition discussed in Mr. Rowe’s earlier
testimony, as recognized by the Commission, justifies
proprietary confidential treatment of the information in
Column G.
Disclosure of this information “*would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms.”  Section 366.093(3)(d), Fla. Stat.  This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present and
potential coal suppliers information which could be harmful to
Tampa Electric's interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under
Form 423-1(a) regarding No. 2 oil suppliers.
(10) The disclosure of this information "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. As was
stated in (1), Columns G and H both need confidential

protection because disclosure of either column will enable

competitors to determine the segmented transportation charges.



Plant Name:
Line(s)

Column

EXHIBIT “A”
Page 7 of 13

FORM 423-2 (continued)

Justification

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

Accordingly, the same reasons discussed in (1) likewise apply

with regard to Column H.



EXHIBIT “A”
Page 8§ of 13

FORM 423-2(a)

Plant Name:
Line(s) Column  Justification
TECO United H (11) If the original invoice price is made public, one can
Maritime Group
Big Bend Station subtract the original invoice price from the publicly disclosed
1-3
delivered price at the UMG Transfer Facility and thereby
Big Bend Station
1-6 determine the segmented river transportation cost. Disclosure
United Maritime of the river transportation cost "would impair the efforts of
Group Transfer
Facility Tampa Electric to contract for goods or services on favorable
Polk Station
1 terms."  Section 366.093(3)(d), Fla. Stat.  Additional
Polk Station justification appears in Exhibit "A" and in paragraph (1) of the
1
rationale for confidentiality of Column G of Form 423-2
(UMG Transfer Facility - Big Bend Station).
TECO United J (12) This information, like that contained in Column H,
Maritime Group
Big Bend Station would enable a competitor to "back into" the segmented
1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

transportation cost using the publicly disclosed delivered price
at the UMG Transfer Facility. This would be done by
subtracting the base price per ton from the delivered price at
UMG. thereby revealing the river barge rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for

goods or services on favorable terms." Section 366.093(3)(d),

Fla. Stat. Additional justification appears in Exhibit "A" and



EXHIBIT “A”

Page 9 of 13
FORM 423-2(a) (continued)
Plant Name:
Line(s® Column  Justification
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 UMG Transfer Facility - Big Bend Station).
TECO United L (13) This information, if publicly disclosed, would enable a

Maritime Group
Big Bend Station

1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

]

Polk Station
1

competitor to back into the segmented waterborne
transportation costs using the already publicly disclosed
delivered price of coal at the UMG Transfer Facility. Such
disclosure "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (UMG Transfer

Facility - Big Bend Station).




Plant Name:

=8

“~'ymn

EXHIBIT “A”
Page 10 of 13

FORM 423-2(b)

Justificat’~~

TECO United G
Maritime Group

Big Bend Station

1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

TECO United [
Maritime Group
Big Bend Station

1-3

Big Bend Station
1-6

(14) Disclosure of the effective purchase price in Column G
"would impair the efforts of Tampa Electric to contract for
on favorable terms." Section

goods or services

366.093(3)(d), Fla. Stat. Such disclosure would enable a
competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price for coal at the
UMG Transfer Facility. This would be done by subtracting
the effective purchase price per ton from the price per ton
delivered at UMG, thereby revealing the river barge rate.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (UMG Transfer Facility - Big Bend
Station). Such disclosure would also adversely affect
Tampa Electric's ability to negotiate future coal supply
contracts.

(15) Disclosure of the rail rate per ton would adversely
affect the ability of Tampa Electric affiliate, Gatliff Coal, to
negotiate favorable rail rates. Disclosure of the rail rates

paid would effectively eliminate any negotiating leverage

and could lead to higher rail rates. This would work to the




Plant Name:

EXHIBIT “A”
Page 11 of 13

FORM 423-2(b) (continued)

Line(s) Column  Justification
United Maritime ultimate detriment of Tampa Electric and its customers.
Group Transfer
Facility Accordingly, disclosure of this information “would impair
Polk Station
1 the efforts of Tampa Electric to contract for goods or
Polk Station services on favorable terms.” Section 366.093(3)(d), Fla.
1

Stat.
TECO United K (16) These columns contained information the disclosure of
Maritime Group
Big Bend Station which "would impair the efforts of Tampa Electric to contract
1-3

for goods or services on favorable terms."  Section
Big Bend Station
1-6 366.093(3)(d). Fla. Stat. Each of these columns provides
United Maritime specific information on segmented transportation costs which
Group Transfer
Facility are the primary objects of this request.  Additional
Polk Station
1 justification appears in Exhibit "A" and in paragraph (1) of the
Polk Station rationale for confidentiality for Column G on 423-2 (UMG
1

Transfer Facility - Big Bend Station).
TECO United L (17) See item (16) above.

Maritime Goup
Big Bend Station
1-3

Big Bend Station
1-6




EXHIBIT “A”
Page 12 of 13

FORM 423-2(b) (continued)
Plant Name:

Ti-e(s) _ Column  Justification

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

TECO United M (18) See item (16) above.
Maritime Group

Big Bend Station

1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

TECO United N (19) See item (16) above.
Maritime Group

Big Bend Station

1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1




FORM 423-2(b) (continued)
Plant Name:

Li=~/3 Column Justification

EXHIBIT “A”
Page 13 of 13

TECO United 0 (20) See item (16) above.
Maritime Group
Big Bend Station

1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

TECO United P (21) See item (16) above.
Maritime Group
Big Bend Station

1-3

Big Bend Station
1-6

United Maritime
Group Transfer
Facility

Polk Station

1

Polk Station
1

h:\jdb\tec\form 423 filings\423 setupl.doc
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(FPSC) and the Federal Energy Regulatory Commicsion
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Illinois to 2 terminzl on the east bvank of the Mississippi

River south oI New Orleans for the purpose of off-loading,
storing and cransferring coeal =0 ocean—-going barges for
cransport to Tampz. These services are performed by TECO
sransport and Trade companies: Mi&-South Towing Compeny,
which handles the coal by =zciver narge; =Zlectro Coal
mransfer Corporation, which operztes the storage anéd
transfer Zfacility and Gulf Cozst Transit Company which

provides ocean-going +ugs and barges tO move .coal acIoss

‘the Gulf of Mexico.

Yes, <he maIZketc IOT bulk commodity trznsporteticn is very
competitive. zcige from +<he cozl transportaztion services

commodities Zor other customers as weall. The affiliztes
anticipete <that 2dditionzl markects for coe will soon

t-ansportation Gemznd created DY +hose markets. This
—z-ket is very competitive.
mezmpa clectric's c-znspoztation =£filiztes are not engaged

coal, howeverI.
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wig-South Towing Company nas provided, and continues to
provide, poth upstream and downstream traneportation
cervices for other wulk commocities, including grain and

phosphate produccs. rlectro-Coal mransfer Co:cporation

[0

s
involved in ~he direct vessel-<o-vessel transfer of grain

-

in agéition to the traensfer of

wn

and other bulk-commoditie

cozl and coke ©On Giverse coutes, incluéing phosphates from
Florida +to Wew Orleans, and grain <rom New Ozleans Lo

ipternational markets.

s commercial enterorises, the zf€iliztes Zace sicnificant
- r =

competition zor each of the other --znsportation, transiec

2nd storeage services <that they periorm. OperatoIs ©OD the

iniand waterwavYs include app:cximately 2,000 incéividual .

csrriers. 7o size <these carriecs range from operztors of
csingle towbO&<S o those operating larce Zleets oI vessels
and barges. Only a very cmzll percentage ©O2 inland
waterway <c-ezific jg subject t©° reguleztion. Txemst

Siver Companys zmerican Commercial 3arcge Line Comcany:
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pravo Mechling Corporation; :n3d The Valley Line Company.
Mig-South Towing zlso £faces intermocal competicion ZIrom

«he railroads.

zleccro-Coal Transfer Corporation competes wish othecs for
the performance of «ransfer and storage -services.
z1ectro-Cozl's principal competitors with both shoreside
transfer and cround storage capébilities ace:

Tnternztionazl Mactine Terminal; syrnside Terminals, INnc.;

2and New Orleans Bulk Terminal. & poztion of the transfe:

market is zlso served DY companies whose operations ar
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Pinally, Gunlicoeas
other companies O provide _ocezn-going tug and barge
transporteation cervice. >Principal 2mong those competitors

would +he cisclosurIe of cost informaztion expose the
zffillztes tO substential competitive hesm?
ves. The cost of -endering bulk commocity traznsportetion
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cervice over 2 given distance varies 1little <ZIrom one
commodity ¢© another. ©On 2 per-ton unit basie, it costs a
barge company he same amount +to transport a ton of cgrein,

£

for example, 2S5 to %ransport & +on of coal. Rztes for

bulk commodity +ransportation service 2lso tend %o show

litsle variacion from one commodity tO <he ne:xt.
7n such a2 highly competitive environment, & given

company's mar-ket share 1is constantly at -isk and musc be

carefurlly szfeguarded. Competitors who are able <o

zyture bids and celectively enéezcutting 1its orices.

who may be Daving Giffeczent orices Zor similar secvices,
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+o bargein Ior moIe fzvozed

c-znslzted ZIzom One tyome of bulk commodity shipment o
sno-hez, competitoIs ~zye crezt pzins O concezl <thel:
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<he scarcicy of published information coOncerning the

financieal workings of the unregulated segment of the

industry.

mamoz Electric's competitors apd customers aIie avware tha<
Tampa =lectric's water transportation expense represents
the affiliates costs including & rIfetuIn ©On eguity. x

company's coOst cepresents the 1imit of its vulnperability

in the sense that it cannot long survive in cizcu
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where costs exceed revenues. Spstziped "underpricing’

velow +that perceived margin would have 2 devastating

enzhle +those Zizms %O orice cmeir secvice o theirs

a@vantace.

mhe increased volumes ellow £or economies cf scazle %Lhet

cznnot be reziized iZ Terpe Ziectriz were <the only
customer ci the ==filiete. Moreover, Sihce ZiXR2C cecsts




and others ©on @& per +<on racis, the backhaul and «rancfer

o ——————

of grain and other bulk commodicies reduces the amount ol
fixed cOStS 21located <To TemPA Zlectric. I <the
2££iliates’ packhaul and other outside customer activity
ig lost ©OT Giminished, ©OT ;£ ¢ransfer activity is lost Que
o “he disclosure of its conFetitive position, «he cost oi
coel transportation +tp Tampz rlectric would increase
p:opo:tionately. sctions  which wurt +the affiliztes
competitive position will, therefoIé; increase the cost O«

lectric's customeIs. This
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electricity Su?

Commission ~herefore should carefuvlly svoid <he céisclosurce

of the s£fj1iztes' cOS:S and prices.

Is Tamosa s1ectzic sziisfied with =tae Commission's cuIzent
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transPo:tation costs) does not increase competition &mong
suppliers of coal dut rather it serves «o oGecrease <the
agvantacge of +«he purchaser in negotiatiﬁg lower Drices.
if potential venéors of coal knew from public Gisclosure
+he prices veing paid oI czid in «he past, I welieve thel:r
cendency in pigding ©OI repor<ing cozl prices %tend <O

center zround xnown prices. In this waY. ¢ne vendors know

is Drouva ©= ;g inpovative rrznsportation svsten and
- . - - - 3 IS - 11 e -
cesires o continue =° shaze 21l rIelevan

. - . . . — 2 2 £s~ - =
ccse imformetlln wisn the Commicssion ©ON 2 COR;lGED-l:l

Zow does £his Commission's fpel cecst repor<ing
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recuiremencs affect the C
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The commission must

be very careful in

'J
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onfidentiality of the proprietary

ransportation cost information?

i¢s reguiremencs

for public d&isclosure of various segments of <Zfuel cost
{aformation in  order %O protect  the proprietary
transportation cost information. A reguirement O
sublicly report any ORe€ segment ©I COStS could enatle

+ransportation

customers <to calculzte <the

Slezse illustrate how configential informetion could Dbe
Gerived i1Z the Commission's ceporting reguirements aIe
changec?.

This was Zully ciscussed in Docket No. E€30001-PT.  ©On
rpril 24, 1og%4, +the Commission considered Tampa Zlectric's
recuest Zfor -econsiderztion of Order ¥Yo. 12645, entered 11

informeztieon should be considered
Tlec4cric's specific conceIn Wes “heat
mouts and F.0.3 »plant PIice for




3 » - K . . : »
proprietary confidentiel business information.

Comnission agreed and determined shat the F.O.B. mine

mouth and plan® srices should De feported on a "specified

confiéential" basis. The same circumstances exist <today

2nd <¢he need for confiden:ial treatment 1is just as
was in 1983.

critical now 25 is

che Commission approach its

Zow would you recommend
of implementing Section 366.083, slorida Staktuntes?

Custome:s?

zted specified

O

rt

4




information ought tO be

cisclosuce would not cuarantee “hat
caye business away ZIrom -he Tampa Tlectric

more stringent ©OF absolute 2 stanéacd for confidentizlity

would demandéd more chzn is reguired unéder <the statute,

cepted gifferently, if she statute is aéministered in such
a way as to© prohibit onrly the Gisclosure ©f & speci:i

byt not a myciad ©O: celzted information Dits

which enzble =z resourcefnl competitor to pinpoin

+he specific < then <the

14 _Zunction but Dbecause of +he extreme seh-L«Lvi}y cf <“he
15 $mformztion, w2 advocate cisclosing as little es ocessitle
16 to publicly zccessible souIces. Utility customers &Ie he
17 Lltimate beneficiaries of th:S srotection, &and we hope the
18 Commission will continue =0 aéminister <he statute n &
19 mznner which maximizes sSuclh Trotecclion.
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we, CAROL cC. CAUSSEALX, CSR, RPR, JANE
KELLY, CSR, RPR, official Commission RepOTILErS,

pO HEIREEY CZRTIFYVthat the hearing

the Confiden:iality of ruel Cost pecovery Datz.

g60001-EI-D,

commencing 2t g:25 a.m., roncay:

Tallzhassee, ripridea.

oroceecC

£he

|92
J

report in <horthand and by stenotYpe
such time and place; ~he same haes Deen

cupervision, znd

September 29, 1986,

cs

Doclret

No

in

in the matter of

- b
(=3

TAUROT znd JOY

was heazd by the florica public Service Commission

CZRTIFY that we wWeIf authorized to 2nd cid

and stenotvpe notes ©O= szid p:oceedings.

TN WITNESS WHERZOT, V€ nzve nhereunto set ourl nancs &t
mzllzhzssee, Lecn Countv, Tipricda, ta=S g+n day o= Octoberc,
1885,

//2 . : ] . .. . A :,"\
(. 7. (Ta oUW T e e
czzon €. C TN JLNE TARURDOT
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rs=, AFR
SSZOET’:.Z?ORTE?S
2eDOrTiNgG
ineg Streel
Tlorida 223201
04) tgR-5C80
TLORIDA 2usLiC STEVICE COI’«T’;ISSION



Date of Declassification:

FORM LINE(S) COLUMN DATE

423-1(a) 1-11 H-0O 03/15/2015

423-2 1-6 G-H 03/15/2015

423-2(a) 1-6 H.J.L 03/15/2015

423-2(b) 1-6 G.LK.L, 03/15/2015
M,N,O.P

Rationale:

Coal and Coal Transportation Data

1. Tampa Electric also seeks protection of the coal and coal transportation contract
information specified as confidential for a minimum period of two years.

2. The need for two or more years of confidentiality is vital not only to Tampa Electric
and its ratepayers, but to the vendors of coal and coal transportation services as well.

3. Bidders for the sale of coal will always seek to optimize their profit margin. Full
knowledge of the prices paid by the utility for coal enables the bidder to increase the price bid and
thereby optimize the bid from the viewpoint of the seller and to the detriment of the ratepayer.
Tampa Electric firmly believes that the disclosure of information on prices paid within the last two
years will increase the price Tampa Electric will be required to pay for coal and will be detrimental
to ratepayers.

4. Recent bids received by Tampa Electric contained a $4.17 per ton spread between
the bids. The low bid undoubtedly would have been higher with full knowledge of prices paid by
Tampa Electric. Bidders will always seek to optimize their profits by submitting bids that are as
high as the market will bear. If market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the level of past payments to other suppliers by the
buyer.

5. The disclosure of rail transportation rates will result in demands by other shippers to
lower any rates which are above the disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the rates charged on other routes. The
delay of this disclosure for two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

Exhibit "B"



6. Gatliff Coal and TECO Transport & Trade sell coal and bulk commodity
transportation services in the open non-regulated marketplace. The prices at which their goods and
services are sold are not publicly disclosed anywhere by publication or voluntary dissemination
because it would materially lessen their competitive posture with customers other than Tampa
Electric. Outside customers who negotiate for coal or coal transportation services are placed at a
competitive advantage for these goods or services if they know the cost of the goods or services.

7. An analyst for an outside customer of Gatliff or TECO Transport who reads the
written transcripts of public fuel hearings or reads the written orders of the FPSC can easily discover
that until November 1, 1988, Tampa Electric paid cost for coal from Gatliff and for coal
transportation from TECO Transport. Further, the publication of the stipulation agreement between
the parties in 1988 indicated that the initial benchmark price was close to cost and subsequent
testimony indicates the revised contract escalates from cost.

8. As long as an outside customer does not know how such an escalation clause
changes price, the cost cannot be calculated. However, publicizing the price of coal or coal
transportation services will tell an outside customer how much the escalation has been and make it
easy for him to calculate cost. Because of seasonality of costs in both businesses, a full year's cost
data is necessary for an accurate cost measurement.

9. A second year must pass before one full year can be compared with a second year to
measure the escalation accurately. So a perceptive vendor seeks two years of data to make his cost
estimates. The competitive industries recognize that data beyond two years is not helpful to them,
as enough factors may change in that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely valuable to outside customers in
contracting for services with Gatliff or TECO Transport. The difference of small amounts per ton
can mean millions of dollars' difference in cost.

10. A loss of outside business by Gatliff or TECO Transport will affect not only Gatliff
or TECO Transport, but if large enough it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into consideration their costs and revenues at
the time of negotiation, including the revenues from outside customers. A significant loss of outside
business could cause Gatliff or TECO Transport to fail, since under market pricing regulation
Tampa Electric will not make up the difference to them in cost. In turn, a failure of these vendors
would leave Tampa Electric and its customers with only higher cost alternatives for Blue Gem coal
and for coal transportation to Tampa, a higher cost that would be paid by Tampa Electric's
ratepayers. So the continued credibility of Gatliff and TECO Transport is important to protect
Tampa Electric's ratepayers from higher cost alternatives.
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