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Contracts propose to sell 60 1egawatts (MW) of firm capacity and associated energy from each
US EcoGen Facility for a total contract term « 30 years.

1e three US EcoGen Facilities wor 1 each use a bubbling bed fluidized boiler with
biomass fuel. Fuel procurement is based on a closed loop biomass system, with dedicated
energy crops grown on farn ind owned or leased by each U.S. EcoGen subsidiary. Eucalyptus
is anticipated to be the primary energy crop. The US EcoGen Facilities are planned ) run at a
capacity factor of 90 percent, resulting in 473,040 Megawatt-hours (MWh) of annual production
each, or 1,419 20 MWh collectively. FPL an US EcoGen estimate that each US EcoGen
Facility would generate 141 direct and indirect jobs from the operation of the Facilities and
associated fuel procurement.

On February 8§, 2013, the Florida Industrial Power Users Group (FIPUG) filed a petition
to int(]:rvene in the docket. The Commission granted intervention to FIPUG on F. ruary 27,
2013.

The Commission has jurisdiction over this matter pursuant to Sections 3¢ 051, 366.91,
and 366.92, Florida Statutes (F.S.).

' See Order No. PSC 13-0103 ZO-EQ, issued February 27, 2013, in Docket No. 120314-EQ - _re: Petition for
approval of negotiated renewable eners - - -ntracts with U.S. EcoGen Okeech :ze, LLC. U.S. EcoGen Clay, LLC,
and U.S. EcoGen Martin, LLC, by Floriga rower & Light Company.
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Conclusion

The negotiated purchased power Contracts between US EcoGen Facilities and FPL mex
all the requirements of the Commission’s Rules governing renewable energy. he Contracts
provide for renewable capacity and energy to FPL’s system, increasing fuel diversity. The
Contracts are cost-effective when compared to FPL’s next avoidable fossil fueled generating
unit, and are projected to create a net present value savings of $89.4 million. In e event of a
default, early payments to the US EcoGen Facilities are covered under the contract’s payment
security terms. The terms and conditions of the Contracts provide protection an performance
security for ratepayers in 1e event the US EcoGen Facilities fail to deliver firm capacity as
specified. Therefore, staff recommends that the Commission approve, for cost recovery, the
Contracts between e US EcoGen Facilitiesand 1 L.
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T~~~ ?: Should this docket be closed?

Recommendation: Yes. This docket should be closed upon issuance of a Consumma g Order
unless a person whose substantial interests are affected by the Commission’s decision files a
rotest within 21 days of the issuance of the proposed agency action. (Murphy)

Staff Analysis: This docket shot 1 be closed upon issuance of a Consummating Order unless a
person whose substantial interests are affected by the Commission’s decision files a protest
within 21 days of the issuance of e proposed agency action.




