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TECO’s standard offer contract is based on an unsited natural gas-fired combustion
turbine (CT) with a 2020 in-service date. This unit is included in the Company’s proposed 2013
Ten-Year Site Plan.

On May 13, 2013, TECO submitted a revised tariff sheet to correct an error in the
determination of annual scheduled maintenance.

The Commission has jurisdiction over this contract pursuant to Sections 366. | through
366.06 and 366.¢ F.S., and Rules 25-17.200 to 25-17.310, F.A.C.
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Discussion of Issues

Issue 1: Should the Commissio approve the standard offer contract and related rate schedules
filed by Tampa Electric Company?

Recommendation: Yes. The revised standard offer contract and related rate schedules conform
to all the requirements of Rules 25-17.200 through 25-17.310, F.A.C., and reflect the economic
and technical ass nptions of the avoided unit, a 2020 CT. The standard offer contract provides
flexibility for developers of renewable generation in payments and other terms. Staff
recommends that the revised stas ard offer contract and related rate schedules filed by TECO be
approved. (Elli

Staff Analysis: Pursuant to Rule 25-17.250, F.A.C., an IOU must continuously make available a
standard offer contract for the purchase of firm capacity and energy from renewable generating
facilities and small qualifying fa: ities with a design capacity of 100 kilowatt (kW) or less. Rule
25-17.250(1), F.A.C., specifies that the standard offer contract must be based on the next
avoidable fossil fueled generating unit identified in the utility’s Ten-Year Site Plan.

TECO’s standard offer contract is based on its proposed 2013 Ten-Year Site Plan which
includes two generating unit additions, the Polk 2-5 combined cycle (CC) conversion in 2017
and an unsite CT in 2020. On January 8, 2013, the Commission granted the determination of
need for the Polk 2-5 CC conversion.! Based on Rule 25-17.250(2), .A.C., the Polk 2-5 CC
conversion is not avoidable for pur; es of the standard offer contract. TECO’s proposed 2013
standard offer contract is based on an unsited 190 megawatt (MW) natural gas-fired CT with an
in-service date in May, 2020.

Revised Standard Offer Contract

A renewable generator can elect to have no performance guarantees and deliver energy
on an as-available basis. If the renewable generator commits to certain performance
requirements based on the avoided unit, including being online and delivering capacity by the in-
service date, it can receive a capacity payment under the proposed standard offer contract or a
separately negotiated contract. To promote renewable generation, the Commission requires
multiple options for capacity payments, including the option to receive normal, leve :ed, early,
or early levelized payments.

If a renewable generator elects to receive normal or levelized payments, it wor 1 receive
those payments starting on the in-service date of the avoided unit, May 2020. If early or early
levelized capacity payments were selected, those payments would begin at an earlier date. Early
or early levelized ayments tend to be less in the later years as the net present value of payments
must remain the same. In addition, capacity payments greater than those made under the normal
option require additional security from the renewable generator. Table 1 below estimates the
annual payments that would be made to a renewable facility of 50 megawatts (MW) running at a
90 percent capacity factor, with an in-service date of January 1, 2014.

! See Order No. PSC-13-0014-FOF-EI, issued January 8, 2013, in Docket 120234-El, In re: Petition to determine
need for Polk 2-5 combined cycle conversion, by Tampa Electric Company.
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The revised standard offer contract and related rate schedules conform > all the
requirements of .ules 25-17.200 through 25-17.310, F.A.C., and reflect the economic and
technical assumptions of the avoided unit, a 2020 CT. The standard offer contract provides
flexibility for developers of renewable generation in payments and other terms. Staff
recommends that the revised standard offer contract and related rate schedules filed by TECO be
approved.
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Issue 2: Should this docket be closed?

Recommendation: Yes. This docket should be closed upon issuance of a Consummating Order,
unless a person whose substantial interests are affected by the Commission’s decision files a
protest within 21 days of the issuance of the Commission’s proposed agency action order.
Potential signatories should be aware that, if a timely protest is filed, TECO’s standard offer
contract may subsequently be revised. (Tan)

Staff Analysis: ~ is docket shov 1 be closed upon issuance of a Consummating Order, unless a
person whose substantial interests : : affected by the Commission’s decision files a protest
within 21 days of the issuance of the Commission’s proposed agency action order. Potential
signatories should be aware that, if a timely protest is filed, TECO’s standard offer contract may
subsequently be revised.
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l FESW-SIXTH REVISED SHEET NO. B.424
o ( ? CANCELS FOURTH-FIFTH REVISED SHEET NO. 8.424

TaAwmEA CLECTRIG

| Continueg from Sheet No. 8-+228 422

L =  expected We of the Designated Avoided Unit(s); and 25

I n = year for which the Designated Avoided Unit is defermed 20102020
starting with its original anticipated In-service date and

ending with the termination of the contract for the purchase

of firm capacity and energy.

| Am = monthiy early capacily payments to be made to the CEP for 3-263.10
sach month of the contract year n, In $KkWimonth, if :

| paymants start In 20422013
I m = Earest yosr in which early capacity paymenis to the CEP 201220123°
may begin;

| F = the cumuistive present valus, in the year coniractual 444-58381.00°
payments will begin, of the avoided capital cost component
. of capacity payments over the term of the contract which
would have besn made had capacity payments commenced
with the anticipated in-service data of the Designaied
Avolded Unit(s);

t = tha term, in ysars, of the contract for the purchase of firm 17
capacity if sarly capaclty payments commences in year m;

¢ Actual valuss will be defermined based on the capacity payment start dale and contract term
selected by the CEP.

Continusd to Sheet No. 8.428

® | 18SUED BY: G. L. Gilistte, President DATE EFFECTIVE: June-19,2012
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I FIFTH-SIXTH REVISED SHEET NO. 8.426
( CANCELS FOURTH-FIFTH REVISED SHEET NO. 8.428

TAMPBRA CLECT -2

2020 COMBUSTION TURBME - AVOIDED UNIT
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Continued to Sheset No. 8.427

. | 1BBUED BY: G. L. Gilletie, President DATE EFFECTIVE: Juns$0,2012
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EET N~ ~ *W7

ORIGINAL-FIRST REVISED SHEET NO, 8.427
ANCELS ORIGIN
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DATE EFFECTIVE: Juhe-10-2044

| 188UED BY: G. L. Gillette, President
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