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6 Q. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

COMMISSION STAFF 

DIRECT TESTIMONY OF Iliana Piedra 

DOCKET NO. 130009-EI 

JUNE 21, 2013 

Please state your name and business address. 

7 A. My name is Iliana Piedra and my business address is 3625 N.W. 82nd Ave., Suite 

8 400, Miami, Florida, 33166. 

9 Q. 

10 A. 

By whom are you presently employed and in what capacity? 

I am employed by the Florida Public Service Commission as a Professional 

11 Accountant Specialist in the Office of Auditing and Performance Analysis. 

12 Q. Briefly review your educational and professional background. 

13 A. In 1983, I received a Bachelor of Business Administration from Florida 

14 International University with a major in accounting. I am also a Certified Public 

15 Accountant licensed in the State of Florida. I have been employed by the Florida Public 

16 Service Commission since January 1985. I have been employed by the Florida Public 

17 Service Commission since January 1985. 

18 Q. 

19 A. 

Please describe your current responsibilities. 

Currently, I am a Professional Accountant Specialist with the responsibilities of 

20 planning, and conducting utility audits of manual and automated accounting systems for 

21 historical and forecasted data. 

22 Q. Have you presented testimony before this Commission or any other 

23 regulatory agency? 

24 A. Yes. I testified in the City Gas Company of Florida rate case, Docket No. 

25 940276-GU, the General Development Utilities, Inc. rate cases for the Silver Springs 
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Shores Division in Marion County and the Port Labelle Division in Glades and Hendry 

Counties in Dockets Nos. 920733-WS and 920734-WS, respectively, the Florida Power 

& Light Company storm cost recovery case in Docket No. 041291-EI, the Embarq storm 

cost recovery case in Docket No. 060644-TL, the K W Resort Utilities Corp. rate case in 

Docket No. 070293-SU and the Florida Power & Light Company fuel recovery in Docket 

120001-EI. 

Q. What is the purpose of your testimony today? 

A. The purpose of my testimony is to sponsor the staff audit report of Florida Power 

& Light Company (FPL or Utility) which addresses the Utility's filing in Docket No. 

130009-EI Nuclear Cost Recovery Clause for costs associated with its proposed nuclear 

units called Turkey Point 6 and 7. We issued an audit report in this docket for the 

proposed nuclear units on June 5, 2013. This audit report is filed with my testimony and 

is identified as Exhibit IP-1. 

14 Q. 

15 A. 

Was this audit prepared by you or under your direction? 

Yes, it was prepared under my direction. 

16 Q. Please describe the work you performed in these audits. 

17 A. Our overall objective in this engagement was to verify that the Utility's 2012 

18 NCRC filings for the proposed nuclear units Turkey Point 6 and 7 in Docket No. 130009-

19 EI are consistent with and in compliance with Section 366.93, F.S., and Rule 25-6.0423, 

20 F.A.C. To satisfy the overall objective we performed various procedures. 

21 Recovery 

22 We verified the NCRC jurisdictional amount approved in Order PSC-11-0547-FOF-EI, in 

23 Docket 11 0009-EI, issued November 23, 2011, to the Capacity Cost Recovery Clause in 

24 Docket 13 0001-EI. In that audit, we reconciled revenues to the ledger and "Revenue and 

25 
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1 Rate" reports. We also selected a random sample of bills and recalculated each bill to 

2 verify the use of the approved rate. 

3 Specific 

4 We reconciled the Utility's filing to its general ledger and verified that the costs incurred 

5 were posted to the proper accounts. We reconciled the monthly site selection, and pre-

6 construction, cost balances, to the supporting schedules in the Utility's 2012 NCRC filing. 

7 We recalculated the T -1 schedules and verified the final true-up amount. We traced the 

8 Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to 

9 the rate approved in Order No. PSC-10-0470-PAA-EI, issued July 23, 2010. We traced 

10 the projected and estimated True-Up amount to prior NCRC Orders. We traced the 

11 beginning balances included in the schedule to the prior audit. We reconciled the 

12 monthly Site Selection and Pre-Construction Deferred Tax Carrying Cost accruals 

13 displayed on Schedule T-3A to the supporting schedules in the Utility's 2012 NCRC 

14 filing. We traced the construction of work in process additions in Schedule T-6 to the 

15 general ledger and traced a sample of entries to supporting documentation. We verified 

16 that additions related to the New Nuclear project were charged to the correct accounts. 

17 We tested a sample of salary & overhead costs to the supporting documentation. We 

18 reviewed the contracts and the change orders to verify that the charges related to the 

19 description in the contracts. We reviewed internal audits related to the project. 

20 Q. Please review the audit findings in this audit report, Exhibit IP-1. 

21 A. 

22 Q. 

23 A. 

24 

25 

There were no findings is this audit. 

Does that conclude your testimony? 

Yes. 
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Purpose 

To: Florida Public Service Commission 
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Page 3 of 11 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Office of Industry Development and Market Analysis in its audit 
service request dated January 10, 2013. We have applied these procedures to the attached 
schedules prepared by Florida Power & Light Company, and to several of its related schedules, 
in support of its 2012 Nuclear Cost Recovery Clause filing for Turkey Point 6 & 7 in Docket No. 
130009-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AI CPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 



Objectives and Procedures 

General 

Definitions 

Site Selection Costs are costs that are expended prior to the selection of a site. 

Docket No. 130009-EI 
Exhibit IP-1 
Page 4 of II 

Pre-construction Costs are costs that are expended after a site has been selected in preparation for 
the construction of a nuclear power plant, incurred up to and including the date the utility 
completes site clearing work. 

Utility refers to Florida Power & Light Company. 
NCRC refers to Nuclear Cost Recovery Clause. 
CCRC refers to Capacity Cost Recovery Clause. 

Objective: The objective was to determine whether the Utility's 2012 NCRC filings in Docket 
No. 130009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and 
Rule 25-6.0423, Florida Administrative Code (F.A.C.). 

Procedure: We performed the following specific objectives and procedures to satisfy the overall 
objective identified above. 

Specific 

Objective: The objective was to determine whether the Utility's filing is properly recorded on its 
books and records according to the Uniform System of Accounts (USoA). 

Procedure: We reconciled the Utility's filing to its general ledger and determined that the costs 
incurred were posted to the proper accounts. No exceptions were noted. 

Objectives: The objectives were to determine whether Schedules T-1 - Summary of Retail 
Revenue Requirements for Site Selection and Pre-Construction Costs include the correct 
balances from the supporting schedules of the filing and the Final True-Up Amount is accurately 
calculated. 

Procedures: We traced the projected and estimated True-Up amounts included in the schedule 
to prior NCRC Orders. We reconciled the monthly Site Selection Costs and Pre-Construction 
Costs to the supporting schedules in the filing. We recalculated Schedule T-1 and verified the 
Final True-Up Amount. No exceptions were noted. 

Objectives: The objectives were to determine whether Schedule T -2 - Pre-construction True -
Up includes the correct balances from the supporting schedules of the filing and that the Total 
Costs to be Recovered and the Final True-up for the 2012 period are accurately calculated. 
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Procedures: We traced the projected and estimated True-Up amounts to prior NCRC Orders. 
We traced the beginning balances included in the schedule to the prior audit. We reconciled the 
monthly Pre-Construction costs to the supporting schedules in the filing. We traced the 
Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to the rate 
approved in Commission Order No. PSC-10-0470-PAA-EI, issued July 23, 2010. We 
recalculated Schedule T-2 and verified the Final True-up. We traced the adjustments to proper 
source documentation. No exceptions were noted. 

Objectives: The objectives were to determine whether Schedules T-3A- Site Selection and Pre­
construction Deferred Tax Carrying Costs include the correct balances from the supporting 
schedules of the filing and that the Return Requirement amounts for Site Selection and Pre­
Construction and the Final True-Up for the period are accurately calculated. 

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders. We 
traced the beginning balances included in the schedule to the prior audit. We reconciled the 
monthly recovered costs to the supporting schedules in the filing. We traced the AFUDC rate 
applied to the rate approved in Commission Order No. PSC-10-0470-PAA-EI. We recalculated 
Schedule T-3A and verified the Final True-up. No exceptions were noted. 

Objectives: The objective was to determine whether jurisdictional Pre-Construction 
expenditures on Schedule T -6 are accurately calculated and capital additions are supported by 
adequate source documentation. 

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to 
invoices and other supporting documentation including contracts. We verified various sample 
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses 
and agreed to time sheets. We recalculated the respective overheads. We also verified affiliate 
charges by comparing the cost rate to a market rate to determine that the lower rate was used. We 
also performed an overall calculation of the affiliate rate per hour, including overheads, 
multiplied by total hours charged to determine the reasonableness of the amount in the filing. We 
agreed the calculation of the jurisdictional factor to the Utility's documentation. We recalculated 
Schedule T -6. No exceptions were noted. 

Objective: The objective was to determine if any adjustments were made based on the Internal 
Audits. 

Procedure: We reviewed all internal audits related to the Nuclear Turkey Point 6&7 Project to 
determine if any adjustments made were included in the NCRC filing. No exceptions were 
noted. 

Objective: The objectives were to determine whether the Utility used the Commission approved 
Capacity Cost Recovery Clause (CCRC) factors to bill customers for the period January 1, 2012 
through December 31, 2012 and whether Schedule T -1 reflects the ordered amount in 
Commission Order No. PSC-11-0547-FOF-EI. 
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Procedure: We agreed the amount collected on the Schedules T-1 to the 2012 NCRC 
jurisdictional amount approved in Commission Order No. PSC-11-0547-FOF-EI and to the 
CCRC in Docket 130001-EI. In that audit, we reconciled revenues to the ledger and "Revenue 
and Rate" reports. We also selected a random sample of bills and recalculated each bill to verify 
use of the approved rate. No exceptions were noted. 
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Audit Findings 

None 
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Exhibit 1: Schedule T-1 Site Selection 

Exhibits 

TI!Jbr Point Unlla e&7 
Sltll8elecllon eoat. llld c.n,lng Colla on lite 8elecllon COlt Balulee 

TN!=Ufl Piling: Reid"--!!eQ!!!1!m!n!! 8umma1y 
FLORIM PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA POWER I UGKr CCMPNI't 

DOCKET NO� 1:100011-El 

IJnl 
No. 

1. 

2. 

3. 

... 

I. 

.. 

7. 

5. 

8. 

10. 

Sill S8leCIIan .._ Requhmanll 

ConiiNciiOn Canylng Colt .._ Requlnlrnenll 

�OIMRew.-� 

DTN(DTL) Call)lna Coli (8cMdule T-3A.IIne 8) 

Olhet Adjullmlntl 

Tala! P«<Dd 111o1enue Aequ!lemanta (Unea 1 lllougll8) 

Pro)ec1ld A8wenul Requnmanlllor lhl period (On!lr No. P8C 11..()547� 

Cllllelence (TIUHIPID PraJocllonl) (line 8 • Una 7) 

Aduall Esllmaled Revenue Requlnlrnenll Wille plllod (Onlar No. P8C 1� 

F1n11 TI\IHII Amaunl lwlhl Period (Unl8 • Line I) 

• Tollla may nal add 1111110 raundlllg 

so 

so 

so 

115.074 

so 

$1£o74 

115.074 

so 
111.074 

!0 

so so so 

so so so 

so so so 

115,074 115,074 115.074 

so so so 

111.074 11@4 1110!74 
I15.G74 115.074 115,074 

so 10 $0 
115.074 $15,074 $1S,G74 

!0 so !0 

6 

so 

so 

so 

111.074 

so 

It@ 
$11.074 

so 
$11.074 

!0 

(F) 
Aclull 
June 

so 

so 

so 

$15,074 

so 

!111.074 

$11.074 

iO 

$15,074 

so 

[8eclion (5)(C)1.b.) 

For lhl 'I'Rr Encr.d 1213112012 

(0) 
8Monlh 

T0181 

so 

so 

so 

$111,442 

so 

8442 
$10,442 

!0 

St0,442 

so 
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tiJ 
TUrllly Point Unb 1&7 d-, 

0 
8118 Selection Costa and Clnylng Costa on 81118elec:tlon Colt Balance [Secllon (5)(c)1.b.J 0 

0 

� Schedule T·1 (!!U!HI!?l TruHip FUinp: Retail Revenue Requbementl au_, 
0 · -

Z�'- FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: PnMdllha calculallon of thllduiiiJue.vp of - 0 

];§� toiii18111111M11118 requtramenta llll8d on 8Ciual 
u .<::: Oil 

COMPANY: FLORIDA POWER 6 UGH1' COMPANY apendllural for the prior Jill' and the pmloualf flied For lh8 Year Ended 1213112012 0 x Ol 
Cli.ll � upendllurel. 

DOCKET NO.: 1ata Wllneal: Wlllnle Power� 

(H) (I) (J) (K) (l) (M) (N) 
Une Aclull Actual Aclual Actual Actual Actuel 12Manlh 
No. July Al!!uat :m= 

November December Tolal 

1. Sb Selection Revenue Requlr8menls $0 so so so so so so 

2. ConatrudiDn Canylng Colt Revenue RequlremeniJ so so so so so so so 

3. ReciMnble OIM Revenue Requlr8manla $0 so so so so so so 

4. DTN(DTLI Canylng Cost (Sdledula T -3A. One 8) S15.G74 $15,1174 $15,074 $15,074 $15,074 $15.074 $180,183 

5. Oilier Ad)ustmenll so so so so so so so 

8. To181 PeMd Rmnue Requllamenls (Linea 1 lllougll5) !161074 1161074 $161074 11!,074 $151074 !151074 $1110.813 

7. Projacttd Revenue Requ!rtmaniJ far tile period (Onler No. PSC 11.o547-FOF-EI) $15,1174 $15.074 S15.G74 $15,074 $15,074 $15,074 $1110,813 

&. Ollfll8nce (TIUI-Up to Plojadlans) (Una 8. Una 7) so so I iii � H !0 
8. Acluall Eallma1ad Revenue RequRmenll forlhe period (Onler No. PSC 12-4J850-FOF.El) $16.1174 $15.074 $16.074 $15,074 $16,074 $15,074 $1110,183 

10. Final True-up Amount for tile Period (Line 8 • Une I) so so � !0 � so so 

• TotalllftiY not add due to� Page 2of2 
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