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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
COMMISSION STAFF
DIRECT TESTIMONY OF Iliana Piedra
DOCKET NO. 130009-EI
JUNE 21, 2013
Q. Please state your name and business address.
A. My name is Iliana Piedra and my business address is 3625 N.W. 82nd Ave., Suite
400, Miami, Florida, 33166.
Q. By whom are you presently employed and in what capacity?
A. [ am employed by the Florida Public Service Commission as a Professional
Accountant Specialist in the Office of Auditing and Performance Analysis.
Q. Briefly review your educational and professional background.
A. In 1983, I received a Bachelor of Business Administration from Florida
International University with a major in accounting. [ am also a Certified Public
Accountant licensed in the State of Florida. [ have been employed by the Florida Public
Service Co)mmission since January 1985. I have been employed by the Florida Public
Service Commission since January 1985.
Q. Please describe your current responsibilities.
A. Currently, I am a Professional Accountant Specialist with the responsibilities of
planning, and conducting utility audits of manual and automated accounting systems for
historical and forecasted data.
Q. Have you presented testimony before this Commission or any other
regulatory agency?
A. Yes. [ testified in the City Gas Company of Florida rate case, Docket No.

940276-GU, the General Development Utilities, Inc. rate cases for the Silver Springs

-1-




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Shores Division in Marion County and the Port Labelle Division in Glades and Hendry
Counties in Dockets Nos. 920733-WS and 920734-WS, respectively, the Florida Power
& Light Company storm cost recovery case in Docket No. 041291-EIl, the Embarq storm
cost recovery case in Docket No. 060644-TL, the K W Resort Utilities Corp. rate case in
Docket No. 070293-SU and the Florida Power & Light Company fuel recovery in Docket
120001-EI.

Q. What is the purpose of your testimony today?

A. The purpose of my testimony is to sponsor the staff audit report of Florida Power
& Light Company (FPL or Utility) which addresses the Utility’s filing in Docket No.
130009-EI Nuclear Cost Recovery Clause for costs associated with its proposed nuclear
units called Turkey Point 6 and 7. We issued an audit report in this docket for the
proposed nuclear units on June 5, 2013. This audit report is filed with my testimony and

is identified as Exhibit IP-1.

Q. Was this audit prepared by you or under your direction?
A. Yes, it was prepared under my direction.
Q. Please describe the work you performed in these audits.

A. Our overall objective in this engagement was to verify that the Utility’s 2012
NCRC filings for the proposed nuclear units Turkey Point 6 and 7 in Docket No. 130009-
EI are consistent with and in compliance with Section 366.93, F.S., and Rule 25-6.0423,
F.A.C. To satisfy the overall objective we performed various procedures.

Recovery

We verified the NCRC jurisdictional amount approved in Order PSC-11-0547-FOF-EI, in
Docket 110009-El, issued November 23, 2011, to the Capacity Cost Recovery Clause in

Docket 130001-EI. In that audit, we reconciled revenues to the ledger and “Revenue and
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Rate” reports. We also selected a random sample of bills and recalculated each bill to
verify the use of the approved rate.

Specific

We reconciled the Utility’s filing to its general ledger and verified that the costs incurred
were posted to the proper accounts. We reconciled the monthly site selection, and pre-
construction, cost balances, to the supporting schedules in the Utility’s 2012 NCRC filing.
We recalculated the T-1 schedules and verified the final true-up amount. We traced the
Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to
the rate approved in Order No. PSC-10-0470-PAA-EI, issued July 23, 2010. We traced
the projected and estimated True-Up amount to prior NCRC Orders. We traced the
beginning balances included in the schedule to the prior audit. We reconciled the
monthly Site Selection and Pre-Construction Deferred Tax Carrying Cost accruals
displayed on Schedule T-3A to the supporting schedules in the Utility’s 2012 NCRC
filing. We traced the construction of work in process additions in Schedule T-6 to the
general ledger and traced a sample of entries to supporting documentation. We verified
that additions related to the New Nuclear project were charged to the correct accounts.
We tested a sample of salary & overhead costs to the supporting documentation. We
reviewed the contracts and the change orders to verify that the charges related to the
description in the contracts. We reviewed internal audits related to the project.

Q. Please review the audit findings in this audit report, Exhibit IP-1.

A There were no findings is this audit.

Q. Does that conclude your testimony?
A

Yes.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Office of Industry Development and Market Analysis in its audit
service request dated January 10, 2013. We have applied these procedures to the attached
schedules prepared by Florida Power & Light Company, and to several of its related schedules,
in support of its 2012 Nuclear Cost Recovery Clause filing for Turkey Point 6 & 7 in Docket No.
130009-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for intenal Commission use.
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Objectives and Procedures

General

Definitions
Site Selection Costs are costs that are expended prior to the selection of a site.

Pre-construction Costs are costs that are expended after a site has been selected in preparation for
the construction of a nuclear power plant, incurred up to and including the date the utility
completes site clearing work.

Utility refers to Florida Power & Light Company.
NCRC refers to Nuclear Cost Recovery Clause.
CCRC refers to Capacity Cost Recovery Clause.

Objective: The objective was to determine whether the Utility's 2012 NCRC filings in Docket
No. 130009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and
Rule 25-6.0423, Florida Administrative Code (F.A.C.).

Procedure: We performed the following specific objectives and procedures to satisfy the overall
objective identified above.

Specific

Objective: The objective was to determine whether the Utility's filing is properly recorded on its
books and records according to the Uniform System of Accounts (USoA).

Procedure: We reconciled the Utility's filing to its general ledger and determined that the costs
incurred were posted to the proper accounts. No exceptions were noted.

Objectives: The objectives were to determine whether Schedules T-1 - Summary of Retail
Revenue Requirements for Site Selection and Pre-Construction Costs include the correct
balances from the supporting schedules of the filing and the Final True-Up Amount is accurately
calculated.

Procedures: We traced the projected and estimated True-Up amounts included in the schedule
to prior NCRC Orders. We reconciled the monthly Site Selection Costs and Pre-Construction
Costs to the supporting schedules in the filing. We recalculated Schedule T-1 and verified the
Final True-Up Amount. No exceptions were noted.

Objectives: The objectives were to determine whether Schedule T-2 — Pre-construction True -
Up includes the correct balances from the supporting schedules of the filing and that the Total
Costs to be Recovered and the Final True-up for the 2012 period are accurately calculated.
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Procedures: We traced the projected and estimated True-Up amounts to prior NCRC Orders.
We traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly Pre-Construction costs to the supporting schedules in the filing. We traced the
Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to the rate
approved in Commission Order No. PSC-10-0470-PAA-EI, issued July 23, 2010. We
recalculated Schedule T-2 and verified the Final True-up. We traced the adjustments to proper
source documentation. No exceptions were noted.

Objectives: The objectives were to determine whether Schedules T-3A - Site Selection and Pre-
construction Deferred Tax Carrying Costs include the correct balances from the supporting
schedules of the filing and that the Retum Requirement amounts for Site Selection and Pre-
Construction and the Final True-Up for the period are accurately calculated.

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders. We
traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly recovered costs to the supporting schedules in the filing. We traced the AFUDC rate
applied to the rate approved in Commission Order No. PSC-10-0470-PAA-EI. We recalculated
Schedule T-3A and verified the Final True-up. No exceptions were noted.

Objectives:  The objective was to determine whether jurisdictional Pre-Construction
expenditures on Schedule T-6 are accurately calculated and capital additions are supported by
adequate source documentation.

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to
invoices and other supporting documentation including contracts. We verified various sample
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses
and agreed to time sheets. We recalculated the respective overheads. We also verified affiliate
charges by comparing the cost rate to a market rate to determine that the lower rate was used. We
also performed an overall calculation of the affiliate rate per hour, including overheads,
multiplied by total hours charged to determine the reasonableness of the amount in the filing. We
agreed the calculation of the jurisdictional factor to the Utility’s documentation. We recalculated
Schedule T-6. No exceptions were noted.

Objective: The objective was to determine if any adjustments were made based on the Internal
Audits.

Procedure: We reviewed all internal audits related to the Nuclear Turkey Point 6&7 Project to
determine if any adjustments made were included in the NCRC filing. No exceptions were
noted.

Objective: The objectives were to determine whether the Utility used the Commission approved
Capacity Cost Recovery Clause (CCRC) factors to bill customers for the period January 1, 2012
through December 31, 2012 and whether Schedule T-1 reflects the ordered amount in
Commission Order No. PSC-11-0547-FOF-EI.
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Procedure: We agreed the amount collected on the Schedules T-1 to the 2012 NCRC
jurisdictional amount approved in Commission Order No. PSC-11-0547-FOF-EI and to the
CCRC in Docket 130001-EI. In that audit, we reconciled revenues to the ledger and “Revenue
and Rate” reports. We also selected a random sample of bills and recalculated each bill to verify
use of the approved rate. No exceptions were noted.
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Audit Findings

None
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Exhibits

Exhibit 1: Schedule T-1 Site Selection

Turiey Polmt Units 687
Site Setection Costs end Carrying Costs on Sito Selection Cost Balance [Bection {5)(c)t b.)
Schedule T-1 (Trus-up) Trus-up Filing: Retall Rovonue
FLORIDA PUBUC SERVICE COMMISSION EXPLANATION: Provide the calculation of the ectual true-up of
totad retall revenue requirements based on actual
COMPANY: FLORIDA POWER 8 LIGHT COMPANY expendiiures for the pricr year &nd the previously fied For the Year Endsd 12/3172012
OOOKET NO: 1300090 ' Watness: Winnds Powers
A ® © ® . @  ® ©)
Une Actusl Actual Actusl Actusl 6 Month
No._ March _May  Jume Tota)
J

1. SBe Selectian Reverwe Requinmand $0 $0 $0 $0 $0 $0 $0
2. Coratruction Carrytng Costl Revermuo Requiremanty $0 $0 $0 $0 $0 $0 $0
3 Recoveratio O8M Reverus Roqirorerm 30 30 30 $0 $0 $0 30
LY DTAADTL) Carrytng Cost (Schedule T-3A, ne 8) $18074 318074 $15,074 $18074 $16.074 $18.074 $00,442
6. 00w Adhatments $0 $0 $0 $0 $0 $0 $0
.8 Tols) Pariod Revenue Requramants (Lnes 1 though 6) $18,074 _ $18074 318074 $18,074 316,074 __ 310,074 $00442
7. Projectad Revenue Raquianrents for the pestad (Order No. PSC 11-0547£0F-8)) $15074 315,074 $15.074 318,074 $10.074 $18.074 $90.442
8.  Otiwwes (TNop to Projoctien) (Lno 6 - Lina 7) $_____ %0 __— %00 30— 30
0. Actutd ) Eagimated Reverue Requamand (or the pariad (Order No. PEC 120850-F0E))  $18.074  $18.074 $15,074 $15074 $18074 318,074 $80.442
0. Fing Trusup Amount for the Pestod (Lbve 8 - Line B) 0 $0 _§0_ $0__—_30 ¥ $0

* Tolats may not add due (o rounding Page 1012
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Turkey Point Units 687
Sito Selection Costs and Carrying Costs on 8ile Selection Cost Balance

[Section (){c)1.b.]

Schadute T-1 (True-up) True-up Fillng: Retall Revenue Requirements Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the ealadatian of the ectusl true-p of

COMPANY: FLORIDA POWER & UGHT COMPANY

total retall reverwe requirameds besed on sctual
ependiures for the prior yesr end the previowly fled
axpendhurea,

For the Year Ended 12/31/2012

DOCKET NO.: 130000-8) Wangss: Winnie Posers
() ] 1) () m ™ m
Line Acial  Actual  Aclusl Actiel  Actiel Achie)  12Manth
No. July Avgust %r Oclober  November December  Totsl
Dollars
1. Slto Selacfion Reverwe Requirements $0 $0 $0 $0 $0 $0 $0
2. Conatrycfion Camying Cost Reverwe Requirements $0 $0 $0 $0 $0 $0 $0
3 Recovenable O8M Reverwe Reguiremants $0 $0 $0 $0 $0 $0 $0
4, DTAXDTL) Carrying Cost (Schadice T-3A, (ne 6) $15074 315074 $15074 $15074 815074 $15074 $180,683
S Other Adjustrments $0 $0 $0 $0 $0 $0 $0

6. Total Period Reverus Reqirements (Lines 1 Grouph 6)
1A Projecied Reverwe Raquiremants for the pestod (Order No. PSC 11-0347-FOF-E1)

8. Offlarency (True-up to Projactions) (Line 6 - Line 7)

9. Actus) / Estimated Reverwe Roquiramants for the pertod (Order No. PSC 120850-FOF-B)

10. Final True-up Amaut for the Period (Line 6 - Line 6)

* Totals may not add due to rounding

$15074 $15074 $15074

$15004  $15074 $16074 $16074 $18074 $18074  $180,883

$18074 815,074

$15074  $180,883

$0 $0

W% % __ % 30

$16074 $18,074 $16074

3185074 $156,074 815,074

$160,683

I

T

30 $0 $0
—
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Exhibit 2: Schedule T-1 Pre-Construction

Twiey Potnt Unfte 687
Pro-Construction Costs and Cemytng Costs on Construction Cost Batance [Section (B{c)1.b)

Sduds T (Tunip) Trupp g Rta Rovee Roguirumerts Suninty
RORIDA RIBUS SERVICE COMMSSDN OFUANATION: Provids the cttaiatin of (he echal tusp of

otz rotal roverwe regpiemet based on actcdl
COMPANY: RORIDA POWER & UIGHT COMPANY e for O prior yeer €d (e provialy ed For O Year Ended 123112012

[T
DOCKET NO: 130038 Whnats Whnrle Posers

s, ——

=

A ® © © ® ®
Actd

©
Morth
old

™ Adud A Akd Acal At 0

No. Sty Yargh ) 1
{E

1. ProCuminctn Revew Ragptremerts (Schoddo T-2, e 7) WIOIT  $1QSM SISO SIGMES ST s AN

2 Camstucton Conby Cost Revenn Ragdwmsts 9 % % % 9 ) )

1 Rocoventhe OMReeas Reydmety 9 9 ) % 9 % ]

L DTMDT) ConbyCosi Scedde T-W b ) WEAD  MISTS MU M@ MOS0  sMeEM RS2

00w Agtraty 9 9 ] -] 9 9 9
Tokt) Period Revesce Ragiament (Lines 1 Bovgh §) S04 261 4 __§1, 8.458.4
. Profaced Rovern Raqaorment b the pariod (Ordey No. PSC 14-0541F0F-E0) QD13 G20M650 SAMEM  S23M0N  $2161584  81,138880  $14890010

Achal ] Estrated Revorn Rugyremerts ko Go pariod (Order No. PSC 12.@BSDF0R67) SN SISRNT  NNMT  $199010 K060 $1S4TI  $12808820

s
3
1
&  OSowco(lbed-Uned)
(1
0 Rl Te<p Ancud for e Peiod (L 8- Lru )

* Totzts may ool 0dd due (o randrg



Turkoy Polnt Units 687

Pre-Construztion Costs end Carrying Costs 6 Construction Coot Belance (Socton (8)(c)1b)
Schodto T4 (o) —Teuep Fig: Reat Rovomes Roquraments Summayy
FLORIDA PUBUIC SERVICE COMIKISSION EXPLANATION: Provide B caitiaon of the athua) trae-up of
E.!gg!{ sl
COMPANY; FLORIDA POWER & LIGHT COMPANY expendiures for the prior year ead e praviously fled For (e Year Ended 124317201
DOCKET NO.: 130000-81 Witness: Winni Powers
w0 4] ) Y o N
Une =) At Actus Actud Actud [ 12 Month
No. -l Ot _ Nowzber  Oecwnber Yot

L Prlatn Reee Rigiemet (Scheat 12,60 7)

2 Comtutn Coming Cost Reverwn Requezerts

1 Recvews Old Reers Repnrd

4 OTAMDT) Comying Cast (Bchedits T3, ke )

8  CtwAQotwts

& TotePerdod Raverxs Ragurercsts (Lines 1 Dough §)

1 Propcied Raveras Raquiramers tor @0 perid (Oreir Ne. PSC 11-08410F-E7)
TR > STTTETY

9 Ack 1 Estimaied Reverne Regy tramests for @8 pectod (Order Na. PSC 12.085-F0F€7)

0. o Troo-cp At K e Period (Une 8 - Line 0)

184402 488m  snien M0 Qs Q3NN AWML
@

®0
MMM e unsT urse 4482085 450,688 #8,409,482
0 ® 8 ®0 & L @&






