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PROCEEDI NGS

CHAI RMAN BRI SE:  Moving on to Item Number 2.

MR ELLIS: Good morning, Commissioners.
Phillip Ellis with staff. Item 2 is Florida Public
Utility Company's petition for approval of revised
standard offer contract and related tariffs.

FPUC's standard offer contracts are based upon
its purchased power agreements with JEA and Gulf Power
Company. The revisions filed reflect estimated prices
for energy and capacity in 2013 for each of its service
territories. Renewable generators have the option under
the contracts to select either as-available energy
payments under the REN-1 schedule, or firm capacity and
energy under the REN-2 schedule.

Based on the standard offers, renewable
generators would receive credit for energy and capacity
that avoids purchases under the company's PPAs. Staff
is recommending approval of FPUC's revised standard
offer contracts and is here for any questions you may
have. Representatives of the company are also present
for any questions.

CHAI RVAN BRI SE:  All right. Thank you very
much.

Commissioners?

Commissioner Balbis.
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COW SSI ONER BALBI'S:  Thank you, Mr. Chairman.
And I have a question or two for staff or
representatives from the company, whichever, whomever
would be more appropriate to answer.

And since this standard offer tariff is based
upon their contract for purchasing power from the
utilities that actually generate it, and it's my
understanding that the as-available energy costs would
be an estimate, and that's determined on a going-forward
basis. But as far as the capacity payments, what would
happen if the contract terms were to change, since I
don't have that information in front of me?

MR ELLIS: Under these standard offer
contracts, it's based upon the rates they would
otherwise pay to either JEA or Gulf for capacity and
energy, so it's based on what the actual cost is to FPUC
and the renewable generator providing to FPUC for energy
would receive that rate.

Capacity would be based on the system peak for
FPUC, and any capacity towards that avoiding higher
capacity rate would be provided.

COW SSI ONER BALBI'S:  Okay. So then the
capacity payments -- an RF or QF would know what their
estimated capacity payments would be going forward when

they enter into a contract?
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MR ELLIS: It would be based upon the PPAs
assigned by FPUC, so they would have access to that from
my understanding, as well, and would be able to estimate
it based on that. Their amount of capacity they would
receive is based upon FPUC's total system peak, so that
would be variable. It would depend upon usage across
the entire system.

COW SSI ONER BALBI'S:  Okay. Thank you.

That's all the questions I had.

CHAI RVAN BRI SE:  Okay. Thank you.

Any further questions?

Okay. At this time we're ready to entertain a
motion.

Commissioner Brown.

COW SSI ONER BROMWN: T move staff
recommendations on Issue 1 and 2 of Item 2.

COW SSI ONER BALBI'S: Second.

CHAI RVAN BRI SE:  Okay. It has been moved and
seconded.

Any further discussion?

Seeing none, all in favor say aye.

(Vote taken.)

CHAI RVAN BRI SE:  All right. Thank you very

much. Thank you.

*x Xx Xx X *x *x %
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STATE OF FLORIDA )
CERTIFICATE OF REPORTER

COUNTY OF LEON )
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at the time and place herein stated.

IT IS FURTHER CERTIFIED that I
stenographically reported the said proceedings; that
the same has been transcribed under my direct
supervision; and that this transcript constitutes a
true transcription of my notes of said proceedings.

I FURTHER CERTIFY that I am not a relative,
employee, attorney or counsel of any of the parties,
nor am I a relative or employee of any of the parties'’
attorney or counsel connected with the action, nor am I
financially interested in the action.
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