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-Schedule C-1 ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 10of3
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the jurisdictional net operating Type of Data Shown:

income for the test year, the prior year and the most recent historical year.

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

($000's)

X__Projected Tes Year Ended 12/31/14

Prior Year Ended 12/31/13
His orical Year Ended 12/31/12

Wi ness: S. D. Ritenour

Adjusted Jurisdictional Net Operating Income Ca!culaﬁon for the Twelve Months Ended

(1) (2 (3) 4

®)

6)

@

(8)

©)

(10)

(11)

(12) (13)

(14)

Utility Total Unit Power  Total Adjusted
Total Non- Electric Commission Adjusted per Company  Adjusted Sales Utility Jurisdictional  Jurisdictional

Line Company Electric Utility Adjustments Commisslon Adjustments  Utility Net Operating  net of UPS Separation Amount
No.  Description per Books  Utility (4) - (5) {Sch. C-3) (6) + (7) (Sch.C-3) (8)+(9) income (10} - (11) Factor (12) x (13)

1 ratin ues:

2  Sales of Electricity 1,503,274 - 1,503,274 (926,938) 576,336 - 576,336 (58,261) 518,075 0.9759591 505,620

3 Other Operating Revenues 69,171 - 69,171 (42,247) 26,924 - 26,924 - 26,924 0.8554078 23,031

4 Total Operating Revenues 1,572,445 - 1,672,445 (969,185) 603,260 - 603,260 (58,261) 544,999 0.9700036 528,651

5 Operating Expenses:

6  Recoverable Fuel 650,274 - 650,274 (650,274) - - - - - -

7 Recoverable Capacity 65,247 - 65,247 (65,247) - - - - - -

8 Recoverable Conservation 23,520 - 23,520 (23,520) - - - - - -

9 Recoverable Environmental 29,077 - 29,077 (29,077) - - - - - -

10  Other Operation & Maintenance 305,462 - 305,462 (851) 304,611 3,997 308,608 (12,692) 295,916 0.9806803 290,199

11 Depreciation & Amortization 156,353 - 156,353 (41,333) 115,020 (618) 114,402 (7,975) 106,427 0.9819407 104,505

12  Amortization of Investment Credit (1,224) - (1,224) - (1,224) - (1,224) 330 (894)  0.9821029 (878)

13 Taxes Other Than Income Taxes 111,773 - 111,773 (77,974) 33,799 (58) 33,741 (1,119) 32,622 0.9783888 31,917

14  Income Taxes

15  Federal 46,880 - 46,880 (20,823) 26,057 (1,098) 24,959 (8.526) 16,433 0.9038265 14,852

16  State 1,934 - 1,934 (3,463) (1,529) (183) (1,712) (354) (2,066)  0.9038265 (1,867)

17 Deferred Income Taxes - Net

18  Federal 10,764 - 10,764 - 10,764 - 10,764 (1,958) 8,806 0.9038265 7,959

19  State 7,590 - 7,590 - 7,590 - 7,590 (1,389) 6,201 0.9038265 5,605

20 Total Operating Expenses 1,407,650 - 1,407,650 (912,562) 495,088 2,040 497,128 (33,683) 463,445 0.9759346 452,292

21 Net Operating Income 164,795 - 164,795 (56,623) 108,172 (2,040) 106,132 (24,578) 81,554 0.9362999 76,359

Supporting Schedules: C-2, C-3, C-4, C-5, C-20, C-22, F-8

Recap Schedules: A-1, C-21



Schedule C-1 ADJUSTED JURISDICTIONAL NET OPERATING INCOME

Page 2 of 3

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide the calculation of the jurisdictional net operating

income for the test year, the prior year and the most recent historical year.

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

($000's)

Type of Data Shown:
Projected Test Year Ended 12/31/14
X__Prior Year Ended 12/31/13
Historical Year Ended 12/31/12
Witness: S. D. Ritenour

Adjusted Jurisdictional Net Operating Income Calculation for the Twelve Months Ended

(1 @ (©) (4)

(5)

(6)

@

(8)

©) (10)

(11)

(12)

(13)

(14)

Utility Total Unit Power  Total Adjusted
Total Non- Electric Commission Adjusted per Company Adjusted Sales Utility Jurisdictional  Jurisdictional

Line Company Electric Utility Adjustments Commission Adjustments  Ultility Net Operating  net of UPS Separation Amount
No. _ Description per Books  Utility (4) - (5) (Sch. C-3) (6) + (7) (Sch. C-3)  (8) +(9) Income (10) - (11) Factor (12) x (13)

1 Operating Bevenues:

2  Sales of Electricity 1,415,038 - 1,415,038 (843,616) 571,422 - 571,422 (58,195) 513,227 0.9777175 501,791

3 Other Operating Revenues 92,702 - 02,702 (66,392) 26,310 - 26,310 - 26,310 0.8541239 22,472

4 Total Operating Revenues 1,507,740 - - 1,507,740 (910,008) 597,732 - 597,732 (58,195) 539,637 0.9716905 524,263

5 Operating Expenses:

6  Recoverable Fuel 619,107 - 619,107 (619,107) - - - - - -

7  Recoverable Capacity 48,423 - 48,423 (48,423) - - - - - -

8 Recoverable Conservation 23,262 - 23,262 (23,262) - - - - - -

9 Recoverable Environmental 24,999 - 24,999 (24,999) - - - - - -

10 Other Operation & Maintenance 281,458 - 281,458 (832) 280,626 - 280,626 (12,497) 268,129 0.9806803 262,949

11 Depreciation & Amortization 151,531 - 151,531 (41,100) 110,431 - 110,431 (7,806) 102,625 0.9819407 100,772

12  Amortization of Investment Credit (1,304) - (1,304) - (1,304) - (1,304) 330 (974) 0.9821029 (956).

13 Taxes Other Than Income Taxes 103,988 - 103,988 (71,741) 32,247 - 32,247 (1,179) 31,068 0.9783700 30,396

14  Income Taxes

15  Federal 30,762 - 30,762 (20,983) 9,779 - 9,779 (4,918) 4,861 0.9319821 4,530

16  State 3,022 - 3,022 (3,489) (467) - (467) (487) (954)  0.9319821 (889)

17 Delerred Income Taxes - Net

18  Federal 35,314 - 35,314 - 35,314 - 35,314 (5,645) 29,669 0.9319821 27,651

19  State 7,878 - 7,878 - 7,878 - 7,878 (1,270) 6,608 0.9319821 6,159

20 Total Operating Expenses 1,328,440 - 1,328,440 (853,936) 474,504 - 474,504 (33,472) 441,032 0.9763731 430,612

21 Net Operating Income 179,300 - 179,300 (56,072) 123,228 - 123,228 (24,723) 98,505 0.9507257 93,651

Supporting Schedules: C-2, C-3, C-4, C-5, C-20, C-22, F-8

Recap Schedules: A-1, C-21



Schedule C-1 ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 3 of 3

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the jurisdictional net operating Type of Data Shown:
income for the test year, the prior year and the most recent historical year. _Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY ' Pror Year Ended 12/31/13
X__Historical Year Ended 12/31/12
DOCKET NO.: 130140-E!l ($000's) Witness: S. D. Ritenour

Adjusted Jurisdictional Net Operating Income Calculation for the Twelve Months Ended

0 @ @) (4) (6) 6) Y] (8) @ (10) (1) (12) (13) (14)

Utility Total Unit Power  Total Adjusted
Total Non- Electric Commission Adjusted per Company  Adjusted Sales Utility Jursdictional  Jurisdictional

Line Company Electric Utility Adjustments Commission Adjustments Utility Net Operating  net of UPS Separation Amount
No.  Description per Books  Utility (4) - (5) (Sch. C-3) (6) + (7) (Sch. C-3)  (8) +(9) Income (10) - (11) Factor (12) x (13)

1 Operating Revenues:

2  Sales of Electricity 1,363,071 - 1,363,071 (810,791) 552,280 - 552,280 (59,245) 493,035 0.9754561 480,934

3  Other Operating Revenues 76,825 - 76,825 (48,437) 28,388 - 28,388 - 28,388 0.8675849 24,629

4 Total Operating Revenues 1,439,896 - 1,439,896 (859,228) 580,668 - 580,668 (59,245) - 521,423 0.9695832 505,563

5 Operating Expenses:

6  Recoverable Fuel 572,512 - 572,512 (572,512) - - - - - -

7  Recoverable Capacity 45,500 - 45,500 (45,500) - - - , - - ] -

8 Recoverable Conservation 20,910 - 20,910 (20,910) - - - - - -

9 Recoverable Environmental 25,185 - 25,185 (25,185) - - - - - -

10 Other Operation & Maintenance 269,243 - 269,243 (814) 268,429 - 268,429 (7,360) 261,069 0.9806803 256,025

11 Depreciation & Amortization 142,390 - 142,390 (38,607) 103,783 - 103,783 (7,633) 96,150 0.9819407 94,414

12 Amortization of Investment Credit (1,352) - (1,352) - (1,352) - (1,352) 331 (1,021)  0.9821029 (1,003)

13 Taxes Other Than Income Taxes 97,313 - 97,313 (67,331) 29,982 - 29,982 (1,531) 28,451 0.9786299 27,843

14  Income Taxes

15  Federal (92,341) - (92,341) (22,773) (115,114) - (115,114) 15,884 (99,230)  0.9229757 (91,587)

16  State (2,439) - (2,439) (3,788) (6,227) - (6,227) 445 (5,782)  0.9229757 (5,337)

17  Deferred Income Taxes - Net

18  Federal 161,110 - 161,110 - 161,110 - 161,110 (27,713) 133,397 0.9229757 123,122

19  State 13,212 - 13,212 - 13,212 - 13,212 (2,412) 10,800 0.9229757 9,968

20 Total Operating Expenses 1,251,243 - 1,251,243 (797,420) 453,823 - 453,823 {29,989) 423,834 0.9754899 413,446

21 Net Operating Income 188,653 - 188,653 {61,808) 126,845 - 126,845 {29,256) 97,589 0.9439301 92,117

Supporting Schedules: C-2, C3, C-4, C-5, C-20, C-22, F-8 Recap Schedules: A-1, C-21




Schedule C-2

NET OPERATING INCOME ADJUSTMENTS

Page 10f 3

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-E!

EXPLANATION: Provide a schedule of net operating
income adjustments for the test year, the prior year and
the most recent historical year. Provide the details of
all adjustments on Schedule C-3.

Type of Data Shown:

_X_Projected Test Year Ended 12/31/14
____ Prior Year Ended 12/31/13
___Historical Year Ended 12/31/12
Witness: S. D. Ritenour

Adjustments for the Twelve Months Ended 12/31/2014

($000's)
(1) (2 (©)} 4 () (©) @ ®
Fuel
Related Conservation PPCC ECRC
Line Revenues Revenues & Revenues & Revenues &  Miscellaneous Total
No. Description & Expenses Expenses Expenses Expenses Adjustments Adjustments
1 -
2  Sales of Electricity (651,123) (26,405) (63,154) (153,917) (32,339) (926,938)
3  Other Operating Revenues - - - - (42,247) (42,247)
4 Total Operating Revenues (651,123) (26,405) (63,154) (153,917) (74,586) (969, 185)
5 Qperating Expenses:
6  Recoverath Fuel (650,274) . - - - (650,274)
7  Recoverable Capacity - - (65,247) - - (65,247)
8 Recoverable Conservation - (23,520) - - - (23,520)
9  Recoverable Environmental - - - (29,077) - (29,077)
10  Other Operation & Maintenance - - - - 3,146 3,146
11 Depreciation & Amortization - (411) - (40,922) (618) (41,951)
12  Amortization of Investment Credit - - - - - -
13 Taxes Other Than Income Taxes (379) (710) (43) (2,261) (74,639) (78,032)
14 Income Taxes
15  Federal (155) (583) 706 (27,008) 5,119 (21,921)
16  State (26) (97) 117 (4,491) 851 (3,646)
17 Deferred Income Taxes - Net
18 Federal - - - - - -
19 State - - - - - -
20 Investment Tax Credit - - - - - -
21 Total Operating Expenses {650,834) (25,321) (64,467) (103,759) (66,141) (910,522)
22 Net Operating iIncome (289) (1,084) 1,313 (50,158) (8,445) (58,663)

Supporting Schedules: C-3

Recap Schedule: C-1



Schedule C-2

NET OPERATING INCOME ADJUSTMENTS

Page 2 of 3

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of net operating
income adjustments for the test year, the prior year and
the most recent historical year. Provide the details of
all adjustments on Schedule C-3.

Type of Data Shown:

Projected Test Year Ended 12/31/14
_X_Prior Year Ended 12/31/13

Historical Year Ended 12/31/12
Witness: S. D. Ritenour

Adjustments for the Twelve Months Ended 12/31/2013

($000's)
(M @ 3 (C)] (5) 6 @ 8
Fuel
Related Conservation PPCC ECRC
Line Revenues Revenues & Revenues & Revenues &  Miscellaneous Total
No. Description & Expenses Expenses Expenses Expenses Adjustments Adjustments
1 Operating Revenues:
2  Sales of Electricity (592,869) (25,891) (46,807) (147,830) (30,219) (843,616)
3  Other Operating Revenues (27,043) - - - (39,349) (66,392)
4 Total Operating Revenues (619,912) (25,891) (46,807) (147,830) (69,568) (910,008)
5 QOperating Expenses:
6  Recoverable Fuel (619,107) - - - - (619,107)
7  Recoverable Capacity - - (48,423) - - (48,423)
8 Recoverable Conservation - (23,262) - - - (23,262)
9  Recoverable Environmental - - - (24,999) - (24,999)
10  Other Operation & Maintenance - - - - (832) (832)
11 Depreciation & Amortization - (336) - (40,764) - (41,100)
12 Amortization of Investment Credit - - - - - -
13 Taxes Other Than Income Taxes (337) (668) (33) (1,137) (69,566) (71,741)
14 Income Taxes
15 Federal (155) (537) 545 (26,768) 5,932 (20,983)
16 State (26) (89) 91 (4,451) 986 (3,489)
17 Deferred Income Taxes - Net
18 Federal - - - - - -
19  State - - - - - -
20 Investment Tax Credit - - - - - -
21 Total Operating Expenses {619,625) (24,892) (47,820) (98,119) (63,480) _(853,936)
22 Net Operating Income (287) (999) 1,013 (49,711) (6,088) (56,072)

Supporting Schedules: C-3

Recap Schedule: C-1



Schedule C-2

NET OPERATING INCOME ADJUSTMENTS

Page3of3

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of net operating
income adjustments for the test year, the prior year and
the most recent historical year. Provide the details of
all adjustments on Schedule C-3.

Type of Data Shown:

—_Projected Test Year Ended 12/31/14
__Prior Year Ended 12/31/13
_X__Historical Year Ended 12/31/12
Witness: S. D. Ritenour

Adjustments for the Twelve Months Ended 12/31/2012

($000's)
(1 73] ()] @ () (6) @
Fuel
Related Conservation PPCC ECRC
Line Revenues Revenues & Revenues & Revenues &  Miscellaneous Total
No. Description & Expenses Expenses Expenses Expenses Adjustments Adjustments
1 Operating Revenues:
2  Sales of Electricity (582,487) (25,200) (35,080) (139,770) (28,254) (810,791)
3  Other Operating Revenues 8,022 2,325 (8,892) (12,130) (37,762) (48,437)
4 Total Operating Revenues (574,465) (22,875) {43,972) (151,900) (66,016) (859,228)
5§ Qperating Expenses:
6 Recoverable Fuel (5672,512) - - - - (572,512)
7  Recoverable Capacity - - (45,500) - - (45,500)
8 Recoverable Conservation - (20,910) - - - (20,910)
9 Recoverable Environmental - - - (25,185) - (25,185)
10 Other Operation & Maintenance - - - - (814) (814)
11 Depreciation & Amortization - (294) - (38,313) - (38,607)
12 Amortization of Investment Credit - - - - - -
13 Taxes Other Than Income Taxes (315) (152) (25) (1,008) (65,831) (67,331)
14  Income Taxes
15 Federal (542) (502) 514 (28,906) 6,663 (22,773)
16  State (90) (84) 85 (4,807) 1,108 (3,788)
17 Deferred Income Taxes - Net
18 Federal - - - - - -
19 State - - - - - -
20 Investment Tax Credit - - - - - -
21 Total Operating Expenses (573,459) (21,942) (44,926) (98,219) (58,874) (797,420)
22 Net Operating Income (1,006) (933) 954 (53,681) (7,142) (61,808)

Supporting Schedules: C-3

Recap Schedule: C-1
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 1 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
X_Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
(1 @ 3 @) (6 () @)
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 Commission Adjustments:
2 (1) Fuel Revenues To remove all fuel-related revenues and expenses from (651,123) Direct (597,603)
3 NOI (net operating income) for ratemaking purposes.
4 (2) Fuel Expense To remove all fuel-related revenues and 613,779 0.9206164 565,055
5 expenses from NOI for ratemaking purposes.
6 (3) Fuel Expense - Interchange Energy To remove all fuel-related revenues and 35,992 0.8805846 31,694
7 expenses from NO! for ratemaking purposes.
8 (4) Purchased Transmission To remove expenses associated with transmission 403 0.9702233 391
9 that are recoverable through the fuel clause.
10 (5) Peabody Litigation Fees To remove the Peabody litigation fees that are 100 0.9700000 97
11 recoverable through the fuel clause.
12 (6) ECCR Revenues To remove all ECCR revenues and expenses (26,405) Direct (26.,405)
13 from NOI for ratemaking purposes.
14 (7) ECCR Expensesin O&M Expense To remove all ECCR revenues and expenses 23,520 1.0000000 23,520

15

16 Legend:
17 ECCR
18 PPCC
19 ECRC

from NOI for ratemaking purposes.

Energy Conservation Cost Recovery Clause
Purchased Power Capacity Cost Recovery Clause
Environmental Cost Recovery Clause

Supporting Schedules:

Recap Schedules: C-1, C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 2 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Listand explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
X__Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
_____Historical Year Ended 12/31/12

DOCKET NO.:  130140-El ($000's) Witness: S. D. Ritenour
1M @ (©) ) ) (6) @
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 Commission Adjystments (Continued):
2 (8) ECCR Depreciation To remove all ECCR revenues and expenses 411 1.0000000 411
3 from NOI for ratemaking purposes.
4 (9) PPCC Revenues To remove all PPCC revenues and expenses (63,154) Direct (63,054)
5 from NOI for ratemaking purposes.
6 (10) PPCC Expenses To remove all PPCC revenues and expenses 62,026 0.9657346 50,243
7 from NOI for ratemaking purposes.
8 (11) Purchased Transmission To remove transmission expenses that are 13,221 0.9657346 12,768
9 recoverable through the capacity clause.
10 (12) ECRC Revenues To remove all ECRC revenues and expenses (153,917) Direct (149,312)
11 from NOI for ratemaking purposes.
12 (13) ECRCExpensesin O&M To remove all ECRC revenues and expenses 29,077 0.9698043 28,199
13 from NOI for ratemaking purposes.
14 (14) ECRC in Depreciation Expense To remove all ECRC revenues and expenses 40,922 0.9705293 39,716

15

from NOI for ratemaking purposes.

16 Legend:
17 ECCR Energy Conservation Cost Recovery Clause
18 PPCC Purchased Power Capacity Cost Recovery Clause
19 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1, C-2




Schedule C-3 JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 3 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:

X_Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
M @ 3 (4) 6 (6) @)
Reason for Adjustment

Line Adj or Omission (Provide Total Jurisdictional Jurisdictional

No. No. Adjustment Supporting Scheduies) Adjustment Factor Adjustment
1 Commission Adjustments (Continued):
2 (15) Gross Receipts & Franchise Fee Revenues  To remove gross receipts & franchise revenues (74,586) 1.0000000 (74,586)
3 from NOI for ratemaking purposes.
4 (16) Gross Receipts & Franchise Fee Expenses  To remove gross receipts & franchise expenses 74,531 1.0000000 74,531
5 from NOI for ratemaking purposes.
6 (17) FPSC Assessment Fee on Franchise To remove the FPSC assessment on Franchise 30 1.0000000 30
7 Fee Revenue Fee revenues.
8 (18) Payroll Taxes-Liaison Office Salaries To remove expenses associated with Gulf's liaison office 20 0.9830180 20
9 located in Tallahassee.

10 (19) ECRC Expenses in Other Tax Expense To remove the ECRC payroll tax and ECRC property tax. 2,153 0.9702740 2,089
11 (20) FPSC Assessment Fee on ECRC To remove the FPSC assessment on ECRC revenues. 108 1.0000000 108
12 Revenues

13 (21) ECCR Expensesin Other Tax Expense To remove the ECCR payroll tax & ECCR property tax. 691 1.0000000 691
14 (22) FPSC Assessment Fee on ECCR To remove the FPSC assessment on ECCR revenues. 19 1.0000000 19

15 Revenues

16 Legend:

17 ECCR Energy Conservation Cost Recovery Clause

18 PPCC Purchased Power Capacity Cost Recovery Clause
19 ECRC Environmental Cost Recovery Clause

Supporting Schedules:

Recap Schedules: C-1, C-2



01

Schedule C-3 JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 4 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: List and explain all proposed Type of Data Shown:
adjustments to net operating income for the test X__Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY year, the prior year and the most recent historical Prior Year Ended 12/31/13
year. - Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour

(1 @ ® . @) (5 (6) ()

_ Reason for Adjustment

Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment

1 Commission Adjustments (Continued):

2 (23) FPSC Assessment Fee on Fuel Revenues  To remove the FPSC Assessment fee on fuel revenues. 379 1.0000000 379

3 (24) FPSC Assessment Fee on PPCC To remove the FPSC Assessment fee on capacity revenues. 43 1.0000000 43

4 Revenues

5 (25) Institutional Advertising To remove expenses related to institutional 30 0.9835526 30

6 advertising.

7 (26) Economic Development Expenses To remove 5% of expenses related to economic 63 0.9997389 63

8 ‘ development.

9 (27) Tallahassee Liaison Expenses O&M To remove expenses related to Gulf's liaison 306 0.9835526 301
10 office located in Tallahassee.

11 (28) Management Financial Planning Services To remove the management financial planning 41 0.9835526 40
12 services from net operating income.

13 (29) Marketing Support Activities To remove expenses that are promotional in 156 1.0000000 156
14 nature.

15 (30) Wholesale Sales Expense To remove expense associated with wholesale 255 1.0000000 255
16 activities.

17 Legend:

18 ECCR Energy Conservation Cost Recovery Clause

19 PPCC Purchased Power Capacity Cost Recovery Clause

20 ECRC Environmental Cost Recovery Clause

Supporting Schedules: Recap Schedules: C-1, C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 5 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
X__Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour

m @ () (4) (®) (6) ™

Reason for Adjustment

Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment

1 C ission A onts (Continued):

2 (31) Income Taxes - Adjustments To reflect the tax effect of all Commission 31,211 30,903

3 adjustments.

4 (32) Income Taxes - Interest Synchronization To reflect the tax effect of interest (6,925) (6,816)

5 synchronization.

6 Total Commission Adjustments (56,623) (66,024)

7 Company Adjustments:

8 (33) Increase in Property Insurance Reserve To increase the property insurance (5,500) 0.9845096 (5,415)

9 reserve annual accrual to $9 million.

10 (34) Amortization of Rate Case Expenses To reflect the amortization of rate case (930) 1.0000000 (930)

11 expenses.

12 (35) Distribution New Business Depreciation To decrease depreciation related to new business 67 0.9999468 67

13 capital expenditures adjustment.

14 Legend:

15 ECCR Energy Conservation Cost Recovery Clause

16 PPCC Purchased Power Capacity Cost Recovery Clause

17

ECRC Environmental Cost Recovery Clause

Supporting Schedules:

Recap Schedules: C-1, C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 6 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
X __Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
1M @ 3 (4) () (6) @)
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 c Adjustments (Continued):
2 (36) Depreciation & Dismantlement Adj: To adjust depreciation & dismantiement based on the 297 various 332
3 2013 Depreciation Study 2013 depreciation study.
4 (37) Hiring Lag Adjustment to O&M To reflect the decrease in Operations & Maintenance 558 0.9836779 549
5 due to a hiring lag adjustment.
6 (38) Perdido Unit 3 Adjustment - Prop. Tax To remove property tax expense associated with 58 0.9701749 56
7 Perdido Unit 3 .
8 (39) Perdido Unit 3 Adjustment - Prod. O&M To remove production O&M associated with 400 0.9705189 388
9 Perdido Unit 3 .
10 (40) Perdido Unit 3 Adjustment - Depreciation To remove depreciation expense associated with 254 0.9701809 246
11 Perdido Unit 3.
12 (41) Scholz O&M - O&M To reduce O&M expense associated with 1,475 0.9705159 1,432
13 Plant Scholz.
14 (42) Income Taxes - Adjustments To reflect the tax effect of all Company adjustments. 1,281 1,263
15 Total Company Adjustments 2,040 (2.012)
16 Legend:
17 ECCR Energy Conservation Cost Recovery Clause
18 PPCC Purchased Power Capacity Cost Recovery Clause
19 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1, C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 7 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

E PLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
X__Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness:_S. D. Ritenour
M @ @) (4) (5) (6) @
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 issi i ents:
2 (1) Fuel Revenues To remove all fuel-related revenues and expenses from (619,912) Direct (568,509)
3 NOI (net operating income) for ratemaking purposes.
4 (2) Fuel Expense To remove all fuel-related revenues and 584,163 0.9204554 537,696
5 expenses from NOI for ratemaking purposes.
6 (3) Fuel Expense - interchange Energy To remove all fuel-related revenues and 34,441 0.8705032 29,981
7 expenses from NOI for ratemaking purposes.
8 (4) Purchased Transmission To remove expenses associated with transmission 403 0.9727047 392
9 that are recoverable through the fuel clause.
10 (5) Peabody Litigation Fees To remove the Peabody litigation fees that are 100 0.9700000 97
11 recoverable through the fuel clause.
12 (6) ECCR Revenues To remove all ECCR revenues and expenses (25,891) Direct (25,891)
13 from NOI for ratemaking purposes.
14 (7) ECCR Expenses in O&M Expense To remove all ECCR revenues and expenses 23,262 1.0000000 23,262

15

from NOI for ratemaking purposes.

16 Legend:
17 ECCR Energy Conservation Cost Recovery Clause
18 PPCC Purchased Power Capacity Cost Recovery Clause
19 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1, C-2



Schedule C-3 JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 8 of 16
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: List and explain all proposed Type of Data Shown:
adjustments to net operating income for the test Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY year, the prior year and the most recent historical X__ Prior Year Ended 12/31/13
year. Historical Year Ended 12/31/12
DOCKET NO.: 130140-El ($000's) Witness: 8. D. Ritenour
1N @ ® ) (5) (6) @
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 ommission Ad ts (Continu
2 (8) ECCR Depreciation To remove all ECCR revenues and expenses 336 1.0000000 336
3 from NOI for ratemaking purposes.
4 (9) PPCC Revenues To remove all PPCC revenues and expenses (46,807) Direct (46,797)
5 from NOI for ratemaking purposes.
6 (10) PPCC Expenses To remove all PPCC revenues and expenses 38,775 0.9657346 37,446
7 from NOI for ratemaking purposes.
8 (11) Purchased Transmission To remove transmission expenses that are 9,648 0.9657346 9,317
9 recoverable through the capacity clause.
10 (12) ECRC Revenues To remove all ECRC revenues and expenses (147,830) Direct (143,501)
11 from NOI for ratemaking purposes.
12 (13) ECRC Expenses in O&M To remove all ECRC revenues and expenses 24,999 0.9698043 24,244
13 from NOI for ratemaking purposes.
14 (14) ECRC in Depreciation Expense To remove all ECRC revenues and expenses 40,764 0.9705293 39,563
15 from NOI for ratemaking purposes.
16 Legend:
17 ECCR Energy Conservation Cost Recovery Clause
18 PPCC Purchased Power Capacity Cost Recovery Clause
19 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1, C-2



Schedule C-3 JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 9 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: List and explain all proposed Type of Data Shown:
adjustments to net operating income for the test Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY year, the prior year and the most recent historical X _Prior Year Ended 12/31/13
year. Historical Year Ended 12/31/12
DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
™M @ (©)} @ ©) (6) @
Reason for Adjustment
Line Adj . or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 Co ion Adjustme onti : .
2 (15) Gross Receipts & Franchise Fee Revenues  To remove gross receipts & franchise revenues (69,568) 1.0000000 (69,568)
3 from NOI for ratemaking purposes.
4 (16) Gross Receipts & Franchise Fee Expenses  To remove gross receipté & franchise expenses 69,518 1.0000000 69,518
5 from NOI for ratemaking purposes.
6 (17) FPSC Assessment Fee on Franchise To remove the FPSC assessment on Franchise 28 1.0000000 28
7 Fee Revenue Fee revenues.
8 (18) Payroll Taxes-Liaison Office Salaries To remove expenses associated with Gulf's liaison office 20 0.9830180 20
9 located in Tallahasses.
10 (19) ECRC Expenses in Other Tax Expense To remove the ECRC payroll tax and ECRC property tax. 1,034 0.9702740 1,003
11 (20) FPSC Assessment Fee on ECRC To remove the FPSC assessment on ECRC revenues. 103 1.0000000 103
12 Revenues
13 (21) ECCR Expenses in Other Tax Expense To remove the ECCR payroll tax & ECCR property tax. 649 1.0000000 649
14 (22) FPSC Assessment Fee on ECCR To remove the FPSC assessment on ECCR revenues. 19 1.0000000 19
15 Revenues
16 Legend:
17 ECCR Energy Conservation Cost Recovery Clause
18 PPCC Purchased Power Capacity Cost Recovery Clause
19 ECRC Environmental Cost Recovery Clause

Supporting Schedules: Recap Schedules: C-1, C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 10 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
X __Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
(1 @ (3) 4) (5 (6) @
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 mmissi just Conti :
2 (23) FPSC Assessment Fee on Fuel Revenues  To remove the FPSC Assessment fee on fuel revenues. 337 1.0000000 337
3 (24) FPSC Assessment Fee on PPCC To remove the FPSC Assessment fee on capacity revenues. 33 1.0000000 33
4 Revenues
5 (25) Institutional Advertising To remove expenses related to institutional 30 0.9835526 30
6 advertising.
7 (26) Economic Development Expenses To remove 5% of expenses related to economic 62 0.9997389 62
8 development.
9 (27) Tallahassee Liaison Expenses O&M To remove expenses related to Gulf's liaison 299 0.9835526 294
10 office located in Tallahassee.
11 (28) Management Financial Planning Services To remove the management financial planning 41 0.9835526 40
12 services from net operating income.
13 (29) Marketing Support Activities To remove expenses that are promotional in 156 1.0000000 156
14 nature.
15 (30) Wholesale Sales Expense To remove expense associated with wholesale 244 1.0000000 244

16 activities.
17 Legend:
18 ECCR Energy Conservation Cost Recovery Clause
19 PPCC Purchased Power Capacity Cost Recovery Clause
20 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1, C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 11 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

E PLANATION: List and explain all proposed
adjustments to net operating Income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:

Projected Test Year Ended 12/31/14
X__Prior Year Ended 12/31/13

Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
1N @ (©) 4 ©) (6) @
Reason for Adjustment

Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adijustment Factor Adjustment

1 ission Adjustments (Continued):

2 (31) Income Taxes - Adjustments To reflect the tax effect of all Commission 31,070 - 30,627

3 adjustments.

4 (32) Income Taxes - Interest Synchronization To reflect the tax effect of interest (6,598) (6,468)

5 synchronization.

6 Total Commission Adjustments (56,072) (55,287)

7 Com Adjustments;

8 There are no Company adjustments for the prior year. - -

9 Legend:

10 ECCR Energy Conservation Cost Recovery Clause

11 PPCC Purchased Power Capacity Cost Recovery Clause

12 ECRC Environmental Cost Recovery Clause
Supponrting Schedules: Recap Schedules: C-1, C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 12 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating Income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
X__Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
1 @ @) @) ©) (6) @)
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 Commigsion Adjustments:
2 (1) Fuel Revenues To remove all fuel-related revenues and expenses from (574,465) Direct (544,016)
3 NOI (net operating income) for ratemaking purposes.
4 (2) Fuel Expense To remove all fuel-related revenues and 537,949 0.9488576 510,437
5 expenses from NOI for ratemaking purposes.
6 (3) Fuel Expense - Interchange Energy To remove all fuel-related revenues and 33,960 0.9600412 32,603
7 expenses from NOI for ratemaking purposes.
8 (4) Purchased Transmission To remove expenses associated with transmission 464 0.9719828 451
9 that are recoverable through the fuel clause.
10 (5) Peabody Litigation Fees To remove the Peabody litigation fees that are 139 0.9712230 135
11 recoverable through the fuel clause.
12 (6) ECCR Revenues To remove all ECCR revenues and expenses (22,875) Direct (22,875)
13 from NOI for ratemaking purposes.
14 (7) ECCR Expenses in O&M Expense To remove all ECCR revenues and expenses 20,910 1.0000000 20,910
15 from NOI for ratemaking purposes.
16 (8) ECCR Depreciation To remove all ECCR revenues and expenses 294 1.0000000 294

17 from NOI for ratemaking purposes.

18 Legend:

19 ECCR Energy Conservation Cost Recovery Clause

20 PPCC Purchased Power Capacity Cost Recovery Clause

21 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1,C-2
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Schedule C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 13 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13

_X__ Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
1 @ @) 4) (5) (6) @
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 Commission ents (Continued):
2 (9) PPCC Revenues To remove all PPCC revenues and expenses (43,972) Direct (43,959)
3 from NOI for ratemaking purposes.
4 (10) PPCC Expenses To remove all PPCC revenues and expenses 40,126 0.9657346 38,751
5 from NOI for ratemaking purposes.
6 (11) Purchased Transmission To remove transmission expenses that are 5,374 0.9657346 5,190
7 recoverable through the capacity clause.
8 (12) ECRC Revenues To remove all ECRC revenues and expenses (151,900) Direct (147,768)
9 from NOI for ratemaking purposes.
10 (13) ECRC Expenses in O&M To remove all ECRC revenues and expenses 25,185 0.9698043 24,425
1 from NOI for ratemaking purposes.
12 (14) ECRC in Depreciation Expense To remove all ECRC revenues and expenses 38,313 0.9705293 37,184
13 from NOI for ratemaking purposes.
14 (15) Gross Receipts & Franchise Fee Revenues  To remove gross receipts & franchise revenues (66,016) 1.0000000 (66,016)
15 from NOI for ratemaking purposes.
16 (16) Gross Receipts & Franchise Fee Expenses  To remove gross receipts & franchise expenses 65,783 1.0000000 65,783

17

18 Legend:
19 ECCR
20 PPCC
21 ECRC

from NOI for ratemaking purposes.

Energy Conservation Cost Recovery Clause
Purchased Power Capacity Cost Recovery Clause
Environmental Cost Recovery Clause

Supporting Schedules:

Recap Schedules: C-1, C-2
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~
9

0

FLORIDA PUBLIC SERVICE COMMISSION E PLANATION: List and explain all proposed Type of Data Shown:
adjustments to net operating Income for the test Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY year, the prior year and the most recent historical Prior Year Ended 12/31/13
year. X___Historical Year Ended 12/31/12
DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
1 @ () 4) (6) (6) @
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 Commission Adjustments (Continued):
2 (17) FPSC Assessment Fee on Franchise To remove the FPSC assessment on Franchise 27 1.0000000 27
3 Fee Revenue Fee revenues.
4 (18) Payroll Taxes-Liaison Office Salaries To remove expenses associated with Gulf's liaison office 21 0.9830180 21
5 located in Tallahassee.
6 (19) ECRC Expenses in Other Tax Expense To remove the ECRC payroll tax and ECRC property tax. 902 0.9702740 875
7 (20) FPSC Assessment Fee on ECRC To remove the FPSC assessment on ECRC revenues. 106 1.0000000 106
8 Revenues
9 (21) ECCR Expenses in Other Tax Expense To remove the ECCR payroll tax & ECCR property tax. 136 1.0000000 136
10 (22) FPSC Assessment Fee on ECCR To remove the FPSC assessment on ECCR revenues. 16 1.0000000 16
11 Revenues
12 (23) FPSC Assessment Fee on Fuel Revenues  To remove the FPSC Assessment fee on fuel revenues. 315 1.0000000 315
13 (24) FPSC Assessment Fee on PPCC To remove the FPSC Assessment fee on capacity revenues. 25 1.0000000 25
14 Revenues
15 Legend:
16 ECCR Energy Conservation Cost Recovery Clause
17 PPCC Purchased Power Capacity Cost Recovery Clause
18 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1, C-2
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JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 15 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

E PLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
X__Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour
m @ () 4 ® (6) @)
Reason for Adjustment
Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment
1 Commission Adjustments (Continued):
2 (25) Institutional Advertising To remove expenses related to institutional 5 0.9835526 5
3 advertising.
4 (26) Economic Development Expenses To remove 5% of expenses related to economic 41 0.9997389 41
5 development.
6 (27) Tallahéssee Liaison Expenses O&M To remove expenses related to Gulf's liaison 426 0.9835526 419
7 ' office located in Tallahassee.
8 (28) Management Financial Planning Services To remove the management financial planning 37 0.9835526 36
9 services from net operating income.
10 (29) Marketing Support Activities To remove expenses that are promotional in 168 1.0000000 168
1 nature.
12 (30) Wholesale Sales Expense To remove expense associated with wholesale 137 1.0000000 137

13 activities.
14 Legend:
15 ECCR Energy Conservation Cost Recovery Clause
16 PPCC Purchased Power Capacity Cost Recovery Clause
17 ECRC Environmental Cost Recovery Clause
Supporting Schedules: Recap Schedules: C-1, C-2
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JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 16 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: List and explain all proposed
adjustments to net operating income for the test
year, the prior year and the most recent historical
year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
X _Historical Year Ended 12/31/12

DOCKET NO.: 130140-El ($000's) Witness: S. D. Ritenour

1 @ (€) @) (6 (6) @)

Reason for Adjustment

Line Adj or Omission (Provide Total Jurisdictional  Jurisdictional
No. No. Adjustment Supporting Schedules) Adjustment Factor Adjustment

1 Commission Adj

2 (31) Income Taxes - Adjustments To reflect the tax effect of all Commission 34,089 33,230

3 adjustments.

4 (32) Income Taxes - Interest Synchronization To reflect the tax effect of interest (7,528) (7,388)

5 synchronization.

6 Total Commission Adjustments (61 ;808) (60,302)

7 Company Adjustments:

8 There are no Company adjustments for the prior year. - -

9 Legend:
10 ECCR
1 PPCC
12 ECRC

Energy Conservation Cost Recovery Clause
Purchased Power Capacity Cost Recovery Clause
Environmental Cost Recovery Clause

Supporting Schedules:

Recap Schedules: C-1, C-2
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Schedule C-4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME

Page 1 of 6

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-E!

EXPLANATION: Provide jurisdictional factors tor net
operating income for the test year, and the prior year if
the test year is projected.

Type of Data Shown:

X _ Projected Test Year Ended 12/31/14
_ Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

Witness: M. T. O'Sheasy

($000's)
(1 (3] (<) 4 (5 (6) )] (8)
Total Total Adjusted Jurisdictional
Line Account Adjusted Unit Power Utility Net Jurisdictional Separation
No. Number Description Utility Sales of UPS Amount Factor

1 OPERATING REVENUES

2 440-447 REVENUES FROM SALES 510,734 0 510,734 498,493 0.9760325
3 OTHER OPERATING REVENUES:

4 451 Misc. Service Revenues 4,789 0 4,789 4,789 1.0000000
5 454 Rent from Electric Property 6,335 0 6,335 6,314 0.9966851
6 455 Interdepartmental Rental 0 0 0 0 0.0000000
7 456 Other Electric Revenues 15,800 0 15,800 11,928 0.7549367
8 TOTAL OTHER OPERATING REVENUES 26,924 0 26,924 23,031 0.8554078
9 447 SALES TO NON-ASSOCIATED COMPANIES 65,602 58,261 7,341 7127 0.9708487
10 TOTAL REVENUES 603,260 58,261 544,999 528,651 0.9700036
11 OPERATION AND MAINTENANCE EXPENSES

12 STEAM POWER GENERATION

13 OPERATION EXPENSE:

14 500 Supervision & Engineering 11,719 282 11,437 11,096 0.9701845
15 501 Fuel (Net) 6,543 an 6,072 5,895 0.9708498
16 502 Steam 8,27 1,320 6,951 6,746 0.9705078
17 505 Electric 4,131 208 3,923 3,807 0.9704308
18 506 Miscellaneous Steam 15,224 14,401 13,972 0.9702104
19 507 Rents 0 0 0 0 0.0000000
20 509 Allowances 0 0 0 0 0.0000000
21 TOTAL OPERATION 45,888 3,104 42,784 41,516 0.9703628
22 MAINTENANCE EXPENSE:

23 510 Supervision & Engineering 9,886 651 9,235 8,960 0.9702220
24 51 Structures 5,707 330 5,377 5,217 0.9702436
25 512 Boiler Plant 28,745 5,020 23,725 23,031 0.9707482
26 513 Electric Plant 8,437 708 7,729 7,503 0.9707595
27 514 Miscellaneous Steam 3,132 258 2,874 2,788 0.9700765
28 TOTAL MAINTENANCE 55,907 6,967 48,940 47,499 0.9705558
29 TOTAL STEAM POWER GENERATION 101,785 10,071 91,724 89,015 0.9704657

Supporting Schedules:

Recap Schedules:
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Schedule C4

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 2 of 6
EXPLANATION: Provide jurisdictional factors for net Type of Data Shown:
operating income for the test year, and the prior year if X Projected Test Year Ended 12/31/14
the test year is projected. " Prior Year Ended 12/31/13

: Historical Year Ended 12/31/12
Witness: M. T. O'Sheasy

($000's)
0)) ) ® @ ®) (6) @ ®
Tota) Total Adjusted Jurisdictional
Line Account Adjusted Unit Power Utility Net Jurisdictional Separation
No. Number Description Utility Sales of UPS Amount Factor
1 OTHER POWER GENERATION
2 OPERATING EXPENSE:
3 546 Supervision 1,701 0 1,701 1,650 0.9701833
4 547 Energy 580 0 580 563 0.9708345
5 547 Fuel (Net) 0 0 0 0 0.0000000
6 548 Generation 528 0 528 512 0.9701833
7 549 Miscellaneous 848 0 848 823 0.9701833
8 Total Operation 3,657 0 3,657 3,548 0.9701941
9 MAINTENANCE EXPENSE:
10 551 Supervision & Engineering 296 0 296 287 0.9701833
1 552 Structures 0 0 0 0 0.9701833
12 563 Generating & Electric Equipment 6,665 0 6,665 6,466 0.9701425
13 554 Miscellaneous 5§24 0 524 508 0.9694656
14 Total Maintenance Expense 7,485 0 7.485 7,261 0.9700735
15 TOTAL OTHER POWER GENERATION 11,142 0 11,142 10,809 0.9701131
16 555 PURCHASED POWER 0 0 0 0 0.0000000
17 556 SYSTEM CONTROL & LOAD DISPATCH 1,817 0 1,817 1,763 0.9702807
18 557 OTHER EXPENSES 2,054 0 2,054 1,993 0.9701833
19 TOTAL PRODUCTION 116,808 10,071 106,737 103,580 0.9704226
20 TRANSMISSION EXPENSE
21 OPERATIONS:
22 560 Supervision & Engineering 1,609 1 1,608 1,560 0.9701493
23 561 Load Dispatching 3,526 2 3,524 3,419 0.9701833
24 562 Station Expenses 43 0 43 42 0.9767442
25 563 Overhead Lines 191 0 191 185 0.9685864
26 564 Underground Lines 0 0 0 0 0.0000000
27 566 Transmission of Elec. (301) 0 (301) (292) 0.0000000
28 566 Miscellaneous 1,038 1 1,037 1,006 0.9701061
29 567 Rents 165 0 165 160 0.9696970
30 Total Operation 6,271 4 6,267 6,080 0.9701612

Supporting Schedules:

Recap Schedules:



Schedule C-4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 3 of 6

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide jurisdictional factors for net Type of Data Shown:
operating income for the test year, and the prior year if X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY the test year is projected. " Prior Year Ended 12/31/13
" Historical Year Ended 12/31/12
DOCKET NO.: 130140-El ‘Witness: M. T. O'Sheasy
($000's)
(1) (2 () ‘ 4 (5 (6) @ (8
Total Total Adjusted Jurisdictional
Line Account ) ' Adjusted Unit Power  Utility Net  Jurisdictional Separation
No. Number Description Utility Sales of UPS Amount Factor
1 MAINTENANCE:
2 568 Supervision & Engineering 1,052 0 1,052 1,021 0.9705323
3 569 Structures 1,003 0 1,003 973 0.9700897
4 570 Station Equipment 830 0 830 811 0.9771084
5 571 Overhead Lines 4,479 0 4,479 4,345 0.9700826
6 573 Miscellaneous 102 0 102 99 0.9705882
7 Total Maintenance Expense 7,466 0 7,466 7,249 0.9709349
8 TOTAL TRANSMISSION 13,737 4 13,733 13,329 0.9705818
9 DISTRIBUTION EXPENSE
10 OPERATION:
1 580 Supervision & Engineering 6,768 0 6,768 6,762 0.9991135
12 581 Load Dispatching 902 0 902 902 1.0000000
13 582 Station Expenses 308 0 308 303 0.9837662
14 583 Overhead Lines 2,579 0 2,579 2,579 1.0000000
15 584 Underground Lines 739 0 739 739 1.0000000
16 585 Street Lighting 598 0 598 598 1.0000000
17 586 Meters 2,627 0 2,627 2,624 0.9988580
18 587 Customer Installations 1,331 0 1,331 1,331 1.0000000
19 588 Miscellaneous 4,363 0 4,363 4,360 0.9993124
20 589 Rents 0 0 0 0 0.0000000
21 Total Operation 20,215 0 20,215 20,198 0.9991590

Supporting Schedules: Recap Schedules:
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Schedule C-4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 4 of 6

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide jurisdictional factors for net Type of Data Shown:
operating income for the test year, and the prior year if X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY the test year is projected. " Prior Year Ended 12/31/13
" Historical Year Ended 12/31/12
DOCKET NO.: 130140-El ‘Witness: M. T. O'Sheasy
($000's)
(1) 2 @) ) 5 G ] (8
Total Total Adjusted Jurisdictional
Line Account Adjusted Unit Power Utility Net Jurisdictional Separation
No. Number Description Utility Sales of UPS Amount Factor
1 MAINTENANCE:
2 590 Supervision & Engineering 3,664 0 3,664 3,660 0.9989083
3 591 Structures 28 0 28 27 0.9642857
4 592 Station Equipment 962 0 962 946 0.9833680
5 583 Overhead Lines 13,075 0 13,075 13,075 1.0000000
6 594 Underground Lines 1,897 0 1,897 1,897 1.0000000
7 595 Line Transformers 1,001 0 1,001 1,001 1.0000000
8 596 Street Lighting 597 0 597 597 1.0000000
9 597 Meters 159 0 159 159 1.0000000
10 598 Miscellaneous 472 0 472 472 1.0000000
1 Total Maintenance Expense 21,855 0 21,855 21,834 0.9990391
12 TOTAL DISTRIBUTION 42,070 0 42,070 42,032 0.9990967
13 901-905 CUSTOMER ACCOUNTS EXPENSE 21,986 0 21,986 21,807 0.9918585
14 904 UNCOLLECTIBLE EXPENSE 3,809 0 3,809 3,809 1.0000000
15 TOTAL CUST ACCTS EXP & UNCOLL EXP 25,785 0 25,795 25,616 0.9930607
16 CUSTOMER ASSISTANCE EXPENSE
17 907/911 Supervision 1,829 0 1,829 1,829 1.0000000
18 908/912 Customer Assistance 14,564 0 14,564 14,564 1.0000000
19 909/913 Informational & Instructional Advertising 1,232 0 1,232 1,232 1.0000000
20 910 Miscellaneous 190 0 190 190 1.0000000
21 Energy Conservation Costs 0 0 0 0 0.0000000
22 TOTAL CUSTOMER ASSISTANCE 17,815 0 17,815 17,815 1.0000000
23 920-932 ADMINISTRATIVE & GENERAL EXPENSE 96,192 2,617 93,575 91,636 0.9792787
24 904 LESS: UNCOLLECTIBLE EXPENSE 3,809 0 3,809 3,809 1.0000000
25 TOTAL A&G EXP LESS UNCOLL EXP 92,383 2,617 89,766 87,827 0.9783994
26 TOTAL OPERATION & MAINTENANCE EXP 308,608 12,692 295,916 290,199 0.9806803

Supporting Schedules: Recap Schedules:



Schedule C-4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 5 of 6

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide jurisdictional factors for net Type of Data Shown:
operating income for the test year, and the prior year if X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY the test year is projected. " Prior Year Ended 12/31/13
~ Historical Year Ended 12/31/12
DOCKET NO.: 130140-El ‘Witness: M. T. O'Sheasy
($000's)
(1 @ )] O] © G @ (8
Total Total Adjusted Jurisdictional
Line Account Adjusted Unit Power Utility Net Jurisdictional Separation
No. Number Description Utility Sales of UPS Amount Factor
1 DEPRECIATION EXPENSE
2 300-346 PRODUCTION PLANT 62,105 7.7 44,334 43,012 0.9701809
3 TRANSMISSION PLANT
4 350 Easements & Rights-of-Way 21 0 211 205 0.9715640
5 352 Structures & improvements 197 0 197 192 0.9746193
6 353 Station Equipment 3,896 119 3,777 3,692 0.9774954
7 354 Towers and Fixtures 767 0 767 744 0.9701833
[\ 8 355 Poles and Fixtures 6,796 0 5,796 5,623 0.9701833
aj 9 356 Overhead Conductors and Devices 2,138 0 2,138 2,074 0.9701833
10 358 Underground Conductors and Devices 254 0 254 246 0.9701833
11 359 Roads and Trails 5 0 5 5 0.9701833
12 TOTAL TRANSMISSION 13,264 119 13,145 12,781 0.9723089
13 DISTRIBUTION PLANT
14 360 Easements & Rights-of-Way 13 0 13 13 1.0000000
15 361 Structures and improvements 441 0 441 433 0.9818594
16 362 Station Equipment 5,191 0 5,191 5,107 0.9838181
17 364 Poles, Towers and Fixtures 6,281 0 6,281 6,281 1.0000000
18 365 Overhead Conductors and Devices 4,398 0 4,398 4,398 1.0000000
19 366 Underground Conduits 14 0 14 14 1.0000000
20 367 Underground Conductors and Devices 4,533 0 4,533 4,533 1.0000000
21 368 Line Transformers 9,621 0 9,621 9,621 1.0000000
22 369 Services 2,838 0 2,838 2,838 1.0000000
23 370 Meters 4,485 0 4,485 4,477 0.9982163
24 373 Street Lighting 2,871 0 2,87 2,87 1.0000000
25 TOTAL DISTRIBUTION 40,686 0 40,686 40,586 0.9975422
26 389-398 GENERAL PLANT 8,347 85 8,262 8,126 0.9835391
27 TOTAL DEPRECIATION 114,402 7,975 106,427 104,505 0.9819407

Supporting Schedules: Recap Schedules:
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Schedule C-4

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 6 of 6
EXPLANATION: Provide jurisdictional factors for net Type of Data Shown:
operating income for the test year, and the prior year if X Projected Test Year Ended. 12/31/14
the test year is projected. " Prior Year Ended 12/31/13

DOCKET NO.: 130140-Ei

Historical Year Ended 12/31/12

Witness: M. T. O'Sheasy

($000's)
()] @ ®) 4 ®) (6) @ ®
Total Total Adjusted Jurisdictional
Line Account Adjusted Unit Power Utility Net Jurisdictional Separation
No. Number Description Utility Sales of UPS Amount Factor
1 404  AMORT. OF INVESTMENT TAX CREDITS (1,2249) (330) (894) (878) 0.9821029
2 407 OTHER AMORTIZATION 0 0 0 0 0.0000000
3 TAXES OTHER THAN INCOME TAXES
4 408 Real and Personal Property Taxes 26,010 915 25,095 24,515 0.9768878
5 408 Payroll Taxes 6,917 204 6,713 6,599 0.9830180
6 408 Revenue Taxes 402 0 402 402 1.0000000
7 408 Other 412 0 412 401 0.9733010
8 TOTAL TAXES OTHER THAN INCOME 33,741 1,119 32,622 31,917 0.9783888
9 EXPENSES EXCLUDING INCOME TAXES 455,527 21,456 434,071 425,743 0.9808142
10 OPERATING INCOME BEFORE INC. TAXES 147,733 36,805 110,928 102,908 0.9277009
1 409 TOTAL INCOME TAXES 41,601 12,227 29,374 26,549 0.9038265
12 NET OPERATING INCOME 106,132 24,578 81,554 76,359 0.9362999

Supporting Schedules: Recap Schedules:



Schedule C-5

OPERATING REVENUES DETAIL

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

Page 10f3

EXPLANATION: Provide a schedule of operating revenue by primary
account for the test year. Provide the per books amounts and the
adjustments required to adjust the per books amounts to reflect

the requested test year operating revenues.

Type of Data Shown:

_X Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13

Historical Year Ended 12/31/12

Witness: S. D. Ritenour

DOCKET NO.: 130140-El ($000’s)
Adjustments
1) @ (3) 4 (5) (6) ) (8) ) (10) (11) (12) (18) {14) (15)
Line Acct Per Non- Electric Franchise Adjusted
No. No.  AccountTitle Books Utility Utility Fuel PPCC ECCR ECRC Fees& UPS Other Total Total
{4)~(5) GRT (7) thru (13)  (6)-(14)

1 SALES OF ELECTRICITY

2 440 Residential Sales 682,735 - 682,735 249,394 33,695 12,423 70,338 17,071 - - 382,921 299,814

3 442 Commercial Sales 433,757 - 433,757 194,088 18,262 9,782 43,366 10,845 - - 276,343 157,414

4 442 Industrial Sales 170,971 - 170,971 81,921 8,235 4,140 34,259 4,275 - - 132,830 38,141

5 444 Public Street & Highway Lighting 5,939 - 5,939 1,213 48 60 1,349 148 - - 2,818 3,121

6 445 Other Sales to Public Authorities - - - - - - - - - - - -

7 446 Sales to Railroads & Railways - - - - - - - - - - - -

8 448 Interdepartmental Sales - - - - - - - - - - - -

9 Total Sales to Ultimate Consumers 1,293,402 - 1,293,402 526,616 60,240 26,405 149,312 32,339 - - 794,912 498,490
10 447 Sales for Resale 209,872 - 209,872 124,507 2914 4,605 58,261 190,287 19,585
11 TOTAL SALES OF ELECTRICITY 1,503,274 - 1,503,274 651,123 63,154 26,405 163,917 32,339 58,261 - 985,199 518,075
12 449.1 (Less) Provision for Rate Refunds - - - -
13 TOTALREVENUE NET OF REFUND PROVISION 1,503,274 - 1,503,274 651,123 63,154 26,405 163,917 32,339 58,261 - 985,199 518,075
14 OTHER OPERATING REVENUES
15 450 Forfeited Discounts - - - - - - - - - - - -
16 451 Miscellaneous Service Revenues 47,036 - 47,036 - - - - 42,247 - - 42,247 4,789
17 453 Sales of Water and Water Power - - - - - - - - - - - -
18 454 Rentfrom Electric Property 6,331 - 6,331 - - - - - - - - 6,331
19 455 Interdepartmental Rents - - - - - - - - - - - -
20 456 Deferred Fuel Revenue - - - - - - - - - - - .
21 456 Unbilled Revenue - - - - - - - - - - - -
22 456 Other Electric Revenues (In Detail) 15,804 - 15,804 - - - - - - - - 15,804
23 TOTAL OTHER OPERATING REVENUES 69,171 - 69,171 - - - - 42,247 - - 42,247 26,924
24 TOTAL ELECTRIC OPERATING REVENUES 1,572,445 - 1,672,445 651,123 63,154 26405 153917 74,586 58,261 - 1,027,446 544,999

Supporting Schedules: Recap Schedules: C-1, C-21
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Schedule C-56 OPERATING REVENUES DETAIL

Page 20of 3

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of operating revenue by primary
account for the test year. Provide the per books amounts and the
adjustments required to adjust the per books amounts to reflect

the requested test year operating revenues.

COMPANY: GULF POWER COMPANY

Type of Data Shown:
Projected Test Year Ended 12/31/14
X_Prior Year Ended 12/31/13
Historical Year Ended 12/31/12
Witness: S. D. Ritenour

DOCKET NO.: 130140-El {$000's)
Adjustments
(1 @ )] (4) (5) (6) @ (8) (@ (10) (1) (12) (13) (14) (15)
Line Acct Per Non- Electric Franchise Adjusted
No. No. Account Title Books Utility Utiity Fuel PPCC ECCR ECRC Fees& UPS Other Total Total
(4)-(5) GRT (7) thru (13)  (6)-(14)

1 SALES OF ELECTRICITY

2 440 Residential Sales 629,409 - 629,409 209,077 26,013 12,259 67,451 15,738 - - 330,538 298,871

3 442 Commercial Sales 410,486 - 410,486 180,178 14,098 9,489 41,710 10,263 - - 255,738 154,748
4 442 Industrial Sales 162,907 - 162,907 77,290 6,358 4,083 33,032 4,073 - - 124,836 38,071

5 444 Public Street & Highway Lighting 5,813 - 5,813 1,142 37 60 1,308 145 - - 2,692 3,121

6 445 Other Sales to Public Authorities - - - - - - - - - - - -

7 446 Sales to Railroads & Railways - - - - - - - - - - - -

8 448 Interdepartmental Sales - - - - - - - - - - - -

9 Total Sales to Ultimate Consumers 1,208,615 - 1,208,615 467,687 46,506 25,891 143,501 30,219 - - 713,804 494,811
10 447 Sales for Resale 206,423 - 206,423 125,182 301 4,329 58,195 188,007 18,416
11 TOTAL SALES OF ELECTRICITY 1,415,038 - 1,415,038 592,869 46,807 25,891 147,830 30,219 58,195 - 901,811 513,227
12 449.1 (Less) Provision for Rate Refunds - - - -
13 TOTAL REVENUE NET OF REFUND PROVISION 1,415,038 - 1,415,038 592,869 46,807 25,891 147,830 30,219 58,195 - 901,811 513,227
14 OTHER OPERATING REVENUES
15 450 Forfeited Discounts - - - - - - - - - - - -
16 451 Miscellaneous Service Revenues 44,080 - 44,080 - - - - 39,349 - - 39,349 4,731
17 453 Sales of Water and Water Power - - - - - - - - - - - -
18 454 Rent from Electric Property 6,227 - 6,227 - - - - - - - - 6,227
19 455 Interdepartmental Rents - - - - - - - - - - - -
20 456 Deferred Fuel Revenue 27,043 - 27,043 27,043 - - - - - - 27,043 -
21 456 Unbilled Revenue - - - - - - - - - - - -
22 456 Other Electric Revenues (In Detail) 15,352 - 15,352 - - - - - - - - 15,352
23 TOTAL OTHER OPERATING REVENUES 92,702 - 92,702 27,043 - - - 39,349 - - 66,392 26,310
24 TOTAL ELECTRIC OPERATING REVENUES 1,507,740 - 1,507,740 619,912 46,807 25,891 147,830 69,568 58,195 - 968,203 539,537

Supporting Schedules:

Recap Schedules: C-1, C-21
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Schedule C-5

OPERATING REVENUES DETAIL

Page 30of 3

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide a schedule of operating revenue by primary

account for the test year. Provide the per books amounts and the

COMPANY: GULF POWER COMPANY

the requested test year operating revenues.

adjustments required to adjust the per books amounts to reflect

Type of Data Shown:
Projected Test Year Ended 12/31/14
Pror Year Ended 12/31/13
X __Historical Year Ended 12/31/12
Witness: S. D. Ritenour

DOCKET NO.: 130140-El {$000's)
—_— Adjustments
mn @ ()] ) ® ©) n (8) 9 (10) (11) (12) (13) (14) (15)
Line Acct Per Non- Electric Franchise Adjusted
No. No. Account Title Books Utility Utllity Fuel PPCC ECCR ECRC Fees & UPS Other Total Total
(4)-(5) GRT (7) thru (13)  (6)-(14)
1 SALES OF ELECTRICITY
2 440 Residential Sales 603,349 - 603,349 208,335 19,263 11,671 65,285 15,045 - - 319,599 283,750
3 442 Commercial Sales 386,271 - 386,271 158,765 11,188 9,405 48,761 9,630 - - 237,749 148,522
4 442 Industrial Sales 139,028 - 139,028 69,765 4,195 4,066 21,280 3,465 - - 102,771 36,257
5 444 Public Street & Highway Lighting 4,577 - 4,577 1,051 35 58 312 114 - - 1,570 3,007
6 445 Other Sales to Public Authorities - - - - - - - - - - - -
7 446 Sales to Railroads & Railways - - - - - - - - - - - -
8 448 Interdepartmental Sales - - - - - - - - - - - -
9 Total Sales to Ultimate Consumers 1,133,225 - 1,133,225 437916 34,681 25,200 135,638 28,254 - - 661,689 471,536
10 447 Salesfor Resale 231,088 - 231,088 144,571 399 4,132 59,245 208,347 22,741
11 TOTAL SALES OF ELECTRICITY 1,364,313 - 1,364,313 582,487 35080 25200 139,770 28,284 59,245 B 870,036 494,277
12 449.1 (Less) Provision for Rate Refunds (1,242) (1,242) . - (1,242)
13 TOTAL REVENUE NET OF REFUND PROVISION 1,363,071 - 1,363,071 582,487 35,080 25200 139,770 28,254 59,245 - 870,036 493,035
14 OTHER OPERATING REVENUES
15 450 Forfeited Discounts - - - - - - - - - - - -
16 451 Miscellaneous Service Revenues 42,184 - 42,184 - - - - 37,762 - - 37,762 4,422
17 453 Sales of Water and Water Power - - - - - - - - - - - -
18 454 Rent from Electric Property 6,898 - 6,898 - - - - - - - - 6,898
19 455 Interdepartmental Rents - - - - - - - - - - - -
20 456 Deferred Fuel Revenue (7.989) - (7,989) (7,989) - - - - - - (7,989) -
21 456 Unbilled Revenue - - - - - - - - - - - -
22 456 Other Electric Revenues (In Detail) 35,732 - 35,732 (33) 8,892 (2,325) 12,130 - - - 18,664 17,068
23 TOTAL OTHER OPERATING REVENUES 76,825 - 76,825 (8,022) 8,892  (2,325) 12,130 37,762 - - 48,437 28,388
24 TOTAL ELECTRIC OPERATING REVENUES 1,439,896 - 1,439,806 574,485 43,972 22,875 151,900 66,016 59,245 - 918,473 521,423
Supporting Schedules: Recap Schedules: C-1, C-21
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Schedule C-6

BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES

Page 1 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for

the test year and the prior year.

Type of Data Shown:
_X_Projected Test Year Ended 12/31/14
_X_Prior Year Ended 12/31/13
_X_Historical Years Ended 12/31/09 through 12/31/12

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,

(000's) A.G. Strickland

(1 @ 3 (4) (5) (6) @ 8 (9 (10) (11) (12) (13)

Line Acct. Account 2014 2013 2012 2011 2010 2009

No. No. Title Budget Budget Budget Actual Budget Actual Budget Actual Budget Actual
1 Operating Revenues
2 440 Residential Sales (682,735) (629,409) (649,156) (603,349) (684,009) (649,414) (679,136) (701,072) (719,428) (639,503)
3 442 Commercial and Industrial Sales (604,728) (573,393) (550,830) (525,299) (617,291) (579,217) (622,167) (590,384) (599,564) (568,448)
4 444 Public Street and Highway Lighting (5,939) (5,813) (5.829) (4,577) (6,287) (4,436) (4,628) (4,437) (5,128) (4,448)
5 445 Other Sales to Public Authorities - - - - - - - - - -
6 447 Sales for Resale (209,872) (206,423) (198,036) (231,088) (190,396) (245,741) (177,873) (219,300) (257.716) (130,368)
7 448 Interdepartmental Sales - - - - - - - - - -
8 449 (Less) Provision for Rate Refund - - - 1,242 - 525 - 14 - 134
9 451 Misc Service Revenues (47,036) (44,080) (42,487) (42,184) (43,652) (44,940) (44,659) (44,663) (45,730) (41,826)
10 454 Rent from Electric Property (6,331) (6,227) (5,983) (6,897) (5,699) (5,782) (5,467) (5,499) (5,504) (5.407)
11 455 Interdepartmental Rent - - - - - - - - - -

12 456 Other Electric Revenues (15,804) (42,395) (4,860) (27.744) (5,152) 9,052 (12,382) (25,028) 36,076 87,433
13 Total Operating Revenues (1,672,445)  (1,507,740) (1,457,181) (1,439,896) (1,552,486) (1,519,953) (1,546,312) (1,590,369) (1,596,994) (1,302,433)
14 Production Expenses
15 500 Operation,Supervision & Engineering. 11,826 10,602 11,114 7,946 10,789 7,939 9,764 8,659 9,512 7,032
16 501 Fuel Expense 310,081 299,180 290,406 266,472 506,276 401,397 549,955 529,208 600,886 363,253
17 502 Steam Expenses 20,435 20,076 19,303 16,861 24,366 14,446 23,959 16,126 13,772 7,014
18 505 Electric Expense 4,131 4,105 3,733 3,404 4,662 3,505 5,073 3,772 5,463 3,381
19 506 Misc Steam Power Expense 18,756 18,038 17,974 20,092 19,035 21,722 20,407 22,861 18,762 17,214
20 507 Rents - - - - - - - - - -

21 509 Allowances 670 1,023 2,464 1,268 - 3,980 12,881 11,386 32,418 18,903
22 546 Operation,Supervision & Engineering 1,718 1,687 1,789 875 402 887 413 861 399 582
23 547 Fuel Expense - Other Production 310,819 291,863 246,283 277,056 154,325 256,838 125,844 201,331 160,551 190,964
24 548 Generation Expenses 528 554 573 913 689 784 757 859 770 977
25 549 Misc Other Power Generation Expense 1,278 826 776 666 768 749 785 302 310 146
26 Total Production Operation 680,243 647,953 594,416 595,553 721,312 712,247 749,838 795,365 842,843 609,466
27 Totals may not add due to rounding.

Supporting Schedules:

Recap Schedules: C-9
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Schedule C-6

BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES

Page 2 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for

the test year and the prior year.

Type of Data Shown:

___ Projected Test Year Ended 12/31/14

— Prior Year Ended 12/31/13

_X_Historical Year Ended 12/31/08

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,
A.G. Strickland

(1 @ 3 )] (5)
Line Acct. Account 2008
No. No. Title Budget Actual
1 Operating Revenues
2 440 Residential Sales (612,490) (562,921)
3 442 Commercial and Industrial Sales (473,720) (513,906)
4 444 Public Street and Highway Lighting (4,667) (8,774)
5 445 Other Sales to Public Authorities - -
6 447 Sales for Resale (222,511) (199,910)
7 448 interdepartmental Sales - -
8 449 (Less) Provision for Rate Refund - 50
9 451 Misc Service Revenues (39,179) (38,441)
10 454 Rent from Electric Property (5,006) (5,435)
11 455 Interdepartmental Rent - -
12 456 Other Electric Revenues 31,703 (63,037)
13 Total Operating Revenues (1,325,870) (1,387,374)
14 Production Expenses
15 500 Operation,Supervision & Engineering 10,018 9,919
16 501 Fuel Expense 404,964 437,672
17 502 Steam Expenses 7,334 8,315
18 505 Electric Expense 5,157 4,089
19 506 Misc Steam Power Expense 16,016 15,067
20 507 Rents - -
21 509 Allowances 8,002 6,465
22 546 Operation,Supervision & Engineering 361 536
23 547 Fuel Expense - Other Production 187,866 191,136
24 548 Generation Expenses 1,028 961
25 549 Misc Other Power Generation Expense 325 129
26 Total Production Operation 641,071 674,289
27 Totals may not add due to rounding.

Supporting Schedules:

Recap Schedules: C-9
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BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES

Page3 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-EI

EXPLANATION: If the test year is PROJECTED, provide the

budgeted versus actual operating revenues and expenses by primary

account for a historical five year period and the forecasted data for

the test year and the prior year.

Type of Data Shown:
_X_Projected Test Year Ended 12/31/14
_X_Prior Year Ended 12/31/13
_X_Historical Years Ended 12/31/09 through 12/31/12

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,

(000's) A.G. Strickland

(1) (@ (3 (4) () (6) o (8) (9 (10) (11) (12) (13)

Line Acct. Account 2014 2013 2012 2011 2010 2009

No. No. Title Budget Budget Budget Actual Budget Actual Budget Actual Budget Actual
1 510 Maintenance,Supervision & Engineering 9,889 9,240 9,086 6,413 9,292 6,260 8,435 7,014 7,672 6,764
2 511 Maintenance of Structures 8,489 6,539 6,390 6,674 5,386 6,145 4,569 5,650 4,861 3,791
3 512 Maintenance of Boiler Plant 34,627 24,762 33,399 28,811 36,227 38,987 28,579 26,301 26,065 24,856
4 513 Maintenance of Electric Plant 9,089 5,149 15,910 11,504 11,705 11,128 6,828 6,093 7,340 6,357
5 514 Maintenance of Misc Steam Plant 3,629 3,617 2,619 6,166 2,554 4,196 2,392 3,176 2,168 3,187
6 551 Maint.,Supervision & Engineering-Other 296 288 349 68 673 29 591 134 651 152
7 552 Maintenance of Structures - - 7 237 3 131 1 413 1 333
8 553 Maint.of Generation & Elec.Equip. 6,665 7,334 5,158 6,529 4,861 6,846 4,503 7,311 3,183 2,692
9 554 Maint.of Misc.Other Power Gen.Piant 545 205 224 104 425 157 127 124 52 113
10 Total Production Maintenance 73,229 57,033 73,213 66,506 71,126 73,679 56,025 56,216 51,893 48,245
11 555 Purchased & Interchanged Power 88,019 73,216 83,775 74,086 109,667 90,494 119,099 97,227 129,077 91,982
12 556 System Control & Load Dispatch 1,817 1,640 1,703 1,562 1,865 1,677 1,603 1,620 1,779 1,399
13 557 Other Production Expenses 2,309 2,195 2,591 2,313 2,555 2,141 2,492 2,327 2,200 2,884
14 Total Other Power Supply 92,145 77,051 88,069 77,961 114,087 94,312 123,194 101,174 133,056 96,265
15 Total Production 845,617 782,038 755,698 740,020 906,525 880,438 929,057 952,755 1,027,792 753,976
18 Transmission Expenses

17 560 Operation Supervision & Engineering 1,625 1,510 1,664 1,606 1,090 1,068 1,083 975 1,218 922
18 561 Load Dispatching 3,526 3,366 3,439 2,920 3,455 2,901 3,069 2,918 3,019 2,819
19 562 Station Expenses 44 43 296 84 237 (709) 204 48 75 69
20 563 Overhead Line Expenses 191 165 143 46 248 1,198 413 141 405 (55)
21 564 Underground Line Expenses - - - - - - - - - -
22 565 Trans-Trans of Elec by Others 102 102 24 153 300 7 300 150 500 147
23 566 Misc.Transmission Expenses 1,038 981 1,103 1,274 1,633 1,193 824 979 822 885
24 567 Rents 13,386 9,812 6,106 5,508 2,521 2,497 2,525 2,531 312 1,487
25 Total Operation 19,911 15,980 12,776 11,591 9,484 8,225 8,418 7,742 6,351 6,274
26 Totals may not add due to rounding.

Supporting Schedules:

Recap Schedules: C-9
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Schedule C-6

BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 4 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: if the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for
the test year and the prior year.

Type of Data Shown:
___ Projected Test Year Ended 12/31/14
___Prior Year Ended 12/31/13

X_ Historical Year Ended 12/31/08

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,

(000's) A.G. Strickland

1 @ (3 (4) (5

Line Acct. Account 2008

No. No. Title Budget Actual
1 510 Maintenance,Supervislon & Engineering 7,614 7,756
2 511 Maintenance of Structures 4,106 3,602
3 512 Maintenance of Boiler Plant 24,841 25,253
4 513 Maintenance of Electric Plant 7.947 9,489
5 514 Maintenance of Misc Steam Plant 2,231 3,096
6 551 Maint.,Supervision & Engineering-Other 430 167
7 552 Maintenance of Structures 31 75
8 553 Maint.of Generation & Elec.Equip. 3,375 3,452
9 554 Maint.of Misc.Other Power Gen.Plant 61 40
10 Total Production Maintenance 50,636 52,930
11 555 Purchased & Interchanged Power 76,616 109,340
12 556 System Control & Load Dispatch 2,465 1,736
13 557 Other Production Expenses 1,971 1,864
14 Total Other Power Supply. 81,052 112,940
15 Total Production 772,759 840,159
16 T ission n:

17 560 Operation Supervision & Engineering 1,077 928
18 561 Load Dispatching 3,223 3,023
19 562 Station Expenses 98 78
20 563 Overhead Line Expenses 431 675
21 564 Underground Line Expenses - -
22 565 Recoverable Energy Expenses 600 238
23 566 Misc.Transmission Expenses 696 930
24 567 Rents 31 319
25 Total Operation 6,436 6,191
26 Totals may not add due to rounding.

Supporting Schedules: Recap Schedules: C-9




Schedule C-6 BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 5 of 12

FLORIDA PUBLIC SERVICE COMMISSION ~ EXPLANATION: If the test year is PROJECTED, provide the Type of Data Shown:
budgeted versus actual operating revenues and expenses by primary X_ Projected Test Year Ended 12/31/14
account for a historical five year period and the forecasted data for 7 Prior Year Ended 12/31/13

the test year and the prior year. =
_X_ Historical Years Ended 12/31/09 through 12/31/12

COMPANY: GULF POWER COMPANY

9¢

DOCKET NO.: 130140-Et Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,
(000's) A.G. Strickland
M @ (3 4) (5) (6) @ @® 9 (10) (11) (12) (13)
Line Acct. Account 2014 2013 2012 2011 2010 2009
No. No. Title Budget Budget Budget Actual Budget Actual Budget Actual Budget Actual
1 568 Maintenance,Supervision & Engineering 1,053 1,005 1,029 869 1,021 774 873 621 745 493
2 569 Maintenance of Structures 1,012 788 721 488 572 543 496 389 446 252
3 570 Maintenance of Substation Equipment 830 814 871 738 847 1,585 801 996 . 721 616
4 571 Maint.of Overhead Lines 4,479 3,290 2,645 2,823 2,351 3,822 1,670 2,396 1,316 1,583
5 572 Maintenance of Underground Lines - - - 112 - 15 - - - -
6 573 Maint.of Misc.Transmission Lines 102 113 139 95 144 106 147 105 166 137
7 Total Maintenance 7,475 6,010 5,404 5,125 4,935 6,845 3,887 4,507 3,394 3,081
8 Total Transmission 27,386 21,990 18,181 16,716 14,419 15,070 12,305 12,249 9,745 9,355
9 Distribution Expenses
10 580 Operation Supervision & Engineering 6,860 6,257 5,748 5,314 5,941 5,348 5,731 5,294 5,946 4,928
11 581 Load Dispatching 902 865 771 693 745 732 628 617 657 596
12 582 Station Expenses 308 307 419 287 447 251 393 256 422 197
13 583 Overhead Line Expenses 2,712 2,719 2,708 3,086 2,805 3,041 2,937 2,658 2,221 2,913
14 564 Underground Line Expenses 739 741 886 873 860 898 995 906 667 848
15 585 Street Lighting & Signal System Exp 598 598 595 546 594 662 487 640 342 710
16 586 Meter Expenses 2,627 2,658 3,538 2,756 3,668 3,183 3,522 3,295 3,619 3,113
17 587 Customer Installation Expense 1,331 1,383 1,108 969 728 816 746 821 747 758
18 588 Misc.Distribution Expense 4,384 4,301 4,247 4,130 4,829 4,581 3,273 3,222 3,427 2,876
19 589 Rents - - - - 22 - 22 - 22 -
20 Total Operation 20,461 19,829 20,019 18,654 20,639 19,482 18,734 17,709 17,970 16,939
21 Totals may not add due to rounding.

Supporting Schedules: : Recap Schedules: C-9
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Schedule C-6

BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 6 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for

the test year and the prior year.

Type of Data Shown:

___ Projected Test Year Ended 12/31/14

____Prior Year Ended 12/31/13

_X_Historical Year Ended 12/31/08

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.

McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,
A.G. Strickland

(000's)
M @ @3) (4) (6)
Line Acct. Account 2008
No. No. Title Budget " Actual
1 568 Maintenance,Supervision & Engineering 851 641
2 569 Maiﬁtenance of Structures 210 117
3 570 Maintenance of Substation Equipment 635 629
4 571 Maint.of Overhead Lines 1,321 1,074
5 572 Maintenance of Underground Lines - -
6 573 Maint.of Misc.Transmission Lines 145 182
7 Total Maintenance 3,162 2,643
8 Total Transmission 9,598 8,834
9 Distribution Expenses )
10 580 Operation Supervision & Engineering 6,174 5,986
11 581 Load Dispatching 979 619
12 582 Station Expenses 309 344
13 583 Overhead Line Expenses 1,816 . 2,329
14 584 Underground Line Expenses 1,189 1,032
15 585 Street Lighting & Signal System Exp 332 775
16 586 Meter Expenses 2,945 3,215
17 587 Customer installation Expense 548 717
18 588 Misc.Distribution Expense 2,350 2,213
19 589 Rents 19 -
20 Total Operation 16,661 17,230
21 Totals may not add due to rounding.
Supporting Schedules: Recap Schedules: C-9
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8¢

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If the test year is PROJECTED, provide the Type of Data Shown: :
budgeted versus actual operating revenues and expenses by primary _X_Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY account for a historical five year period and the forecasted data for _X_ Prior Year Ended 12/31/13
the test year and the prior year. _X_ Historical Years Ended 12/31/09 through 12/31/12
DOCKET NO.: 130140-El Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,
(000's) A.G. Strickland
(1 @ (3 (4 (5) (6) @ (8 (©) (10) (11) . (12) (13)
Line Acct. Account 2014 2013 2012 2011 2010 2009
No. No. Title Budget Budget Budget Actual Budget Actual Budget Actual Budget Actual
1 590 Maintenance,Supervision & Engineering 3,664 3,393 3,103 2,929 3,538 3,003 3,460 2,974 3,296 2,699
2 591 Maintenance of Structures 3,364 2,253 2,141 2,710 2,001 2,170 1,723 1,844 1,681 1,817
3 592 Maintenance of Substation Equipment 962 952 1,033 998 1,035 1,338 1,319 1,180 1,254 1,120
4 593 Maint.of Overhead Lines 13,075 12,630 12,538 11,245 12,086 13,000 10,543 11,888 9,455 10,448
§ 594 Maintenance of Underground Lines 1,897 1,902 1,789 2,138 1,792 2,071 1,864 2,371 2,204 2,189
6 595 Maint.of Line Transformers 1,087 1,087 880 905 870 1,069 980 802 598 791
7 596 Maint.of Street Lighting & Signal Sys. 597 599 599 547 598 515 556 446 329 489
8 597 Maintenance of Meters 169 158 155 160 134 154 134 177 118 155
9 598 Maint.of Misc.Distribution Plant 472 531 499 420 464 489 490 426 594 457
10 Total Maintenance 25,277 23,504 22,737 22,052 22,518 23,809 21,069 22,108 19,529 20,165
11 Total Distribution 45,738 43,333 42,757 40,706 43,157 43,291 39,803 39,817 37,499 37,104
12 Customer Accounts Expenses
13 901 Customer Accounts Supervision 618 604 429 506 387 430 322 443 572 494
14 902 Meter Reading Expenses 1,533 1,520 1,000 1,565 2,628 2,208 2,518 2,641 2,406 2,567
15 903 Customer Records & Collection Expense 18,327 17,829 17,479 156,332 16,151 14,411 14,999 13,639 14,770 13,328
16 904 Uncollectible Accounts 3,809 3,233 3,508 2,611 4,306 3,333 4,807 3,907 3,543 3,753
17 905 Misc.Customer Accounts Expense 1,564 1,412 1,287 1,186 1,295 1,322 1,154 1,191 1,216 1,101
18 Total Customer Accounts 25,850 24,598 23,704 21,200 24,767 21,704 23,800 21,721 22,507 21,243

19 Customer Service and Information

20 907 Cust.Srv. and Information Supervision 1,829 1,877 1,927 1,650 3,240 1,736 3,291 2,086 3,070 2,121
21 908 Customer Assistance Expense 34,300 33,818 34,131 34,961 31,107 26,374 23,400 17,912 20,371 25,632
22 909 Information & Institutional Adv. 2,283 2,283 2,251 1,131 1,788 1,913 1,803 1,225 1,679 1,955
23 910 Misc.Customer Service & Info Exp. 189 187 85 75 75 65 89 65 91 65
24 Total Customer Serv. and Information 38,602 38,166 38,394 37,817 38,210 30,088 28,583 21,288 25,211 29,773
25 Totals may not add due to rounding.

Supporting Schedules: Recap Schedules: C-9
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BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 8 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for
the test year and the prior year.

Type of Data Shown:

___ Projected Test Year Ended 12/3114

____Prior Year Ended 12/31/13

_X_Historical Year Ended 12/31/08

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caidwell, M. D. Neyman, C. J. Erickson,

(000's) A.G. Strickland
M @ (3 (4) ®)
Line Acct. Account 2008
No. No. Title Budget Actual
1 590 Maintenance.Supervision & Engineering 3,473 3,224
2 591 Maintenance of Structures 1,597 1,746
3 592 Maintenance of Substation Equipment 1,195 1,772
4 593 Maint.of Overhead Lines 9,291 9,233
5§ 594 Maintenance of Underground Lines 1,889 1,783
6 595 Maint.of Line Transformers 638 882 .
7 596 Maint.of Street Lighting & Signal Sys. 372 425
8 597 Maintenance of Meters 125 149
9 598 Maint.of Misc.Distribution Plant 502 497
10 Total Maintenance 19,082 19,711
11 Total Distribution 35,743 36,941
12 Customer Accounts Expenses
13 901 Customer Accounts Supervision 377 374
14 902 Meter Reading Expenses 2,358 2,522
16 903 Customer Records & Collection Expense 14,675 13,855
16 904 Uncollectible Accounts 2,594 3,850
17 905 Misc.Customer Accounts Expense 1,198 1,272
18 Total Customer Accounts 21,202 21,873
19 Customer Servi rmati
20 907 Cust.Srv. and Information Supervision 3,142 3,067
21 908 Customer Assistance Expense 18,290 20,862
22 909 Information & Institutional Adv. 1,601 1,539
23 910 Misc.Customer Service & Info Exp. 265 247
24 Total Customer Serv. and Information 23,298 25,715
25 Totals may not add due to rounding.

Supporting Schedutes:

Recap Schedules: C-9




oy

Schedule C-6

BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES

Page 9 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for

the test year and the prior year.

Type of Data Shown: "

_X_Projected Test Year Ended 12/31/14
_X_ Prior Year Ended 12/31/13
_X_Historical Years Ended 12/31/09 through 12/31/12

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,
A.G. Strickland

(000's)
M @ (3 (4) (5) (6) @ ) ) (10) (11) (12) (13)
Line Acct. Account 2014 2013 2012 2011 2010 2009
No. No. Title Budget Budget Budget Actual Budget Actual Budget Actual Budget Actual
1 al Xpen
2 911 Sales Supervision - - - - - - - - - -
3 912 Demonstration & Selling Expense 1,391 1,378 1,082 993 1,085 1,149 948 1,061 1,027 878
4 913 Advertising & Promotional Expense - - - - - - - - - -
5 Total Sales Expense 1,391 1,378 1,082 993 1,085 1,149 948 1,061 1,027 878
6 inistratj General Expense:
7 920 Administrative & General Salaries 16,442 15,899 14,566 15,102 14,360 14,225 13,289 13,738 12,798 11,383
8 921 Office Supplies & Expenses 4,120 4,037 3,940 3,702 3,926 5,338 3,645 3,728 3,559 2,823
9 922 Admin.Expense Transferred (Credit) (342) (333) (320) (331) (324) (311) (344) (332) (304) (338)
10 923 Outside Services Employed 19,051 18,163 19,724 17,760 19,840 18,605 18,495 18,817 18,095 15,488
11 924 Property Insurance 7,967 7,487 7,535 7,262 7,398 7,008 7,643 7,319 20,130 17,867
12 925 Injuries and Damages 3,162 3,117 3,001 2,923 2,869 2,893 2,847 2,899 2,730 2,766
13 926 Employee Pension and Benefits 27,049 25,880 23,332 20,273 18,730 15,287 18,194 16,613 17,878 16,556
14 927 Franchise Requirements - - - - - - - - - -
15 928 Regulatory Commission Expense 2,149 2,091 1,940 2,532 1,284 2,003 1,163 1,389 1,196 1,231
16 929 Duplicate Charges (Credit) (1,054) (1,027) (865) (1,357) (1,065) (1,211) (2,306) (1,311) (2,078) (2,122)
17 930 Misc.General & Advertising Expenses 9,489 9,320 (536) 7,047 7,797 7,592 9,054 7,683 6,268 6,741
18 931 Rents 276 388 325 361 325 320 298 314 627 582
19 Total Operation 88,309 85,023 72,641 75,274 75,140 71,749 71,978 70,857 80,899 72,977
20 935 Admin.& General Maintenance 687 724 605 621 515 786 541 544 646 562
21 Total Administrative & General 88,996 85,747 73,246 75,895 75,655 72,535 72,519 71,401 81,545 73,539
22 Total Operation & Maintenance 1,073,580 997,250 953,061 933,347 1,101,818 1,064,275 1,107,015 1,120,292 1,205,326 925,868
23 Totals may not add due to rounding.

Supporting Schedules:

Recap Schedules: C-9
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BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES

Page 10 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: if the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for

the test year and the prior year.

Type of Data Shown:

__ Projected Test Year Ended 12/31/14
___Prior Year Ended 12/31/13

_X_ Historical Year Ended 12/31/08

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,

(000's) A.G. Strickland
1 @ (3 4 (5)
Line Acct. Account 2008
No. No. Title Budget Actual
1 Sales Expenses
2 911 Sales Supervision - -
3 912 Demonstration & Selling Expense 1,120 1,116
4 913 Advertising & Promotional Expense -
5 Total Sales Expense 1,120 1,116
6 Administrative & General Expenses
7 920 Administrative & General Salaries 12,213 11,799
8 921 Office Supplies & Expenses 3,772 3,616
9 922 Admin.Expense Transferred (Credit) (300) (314)
10 923 Outside Services Employed 18,697 15,659
11 924 Property Insurance 33,104 33,095
12 925 Injuries and Damages 2,748 2,631
13 926 Employee Pension and Benefits 18,389 15,524
14 927 Franchise Requirements - -
15 928 Regulatory Commission Expense 1,070 1,012
16 929 Duplicate Charges (Credit) (1,855) (2,517)
17 930 Misc.General & Advertising Expenses 5,792 6,632
18 931 Rents 51 255
19 Total Operation 93,681 87,392
20 935 Admin.& General Maintenance 574 594
21 Total Administrative & General 94,255 87,986
22 Total Operation & Maintenance 957,975 1,022,624
23 Totals may not add due to rounding.

Supporting Schedules:

Recap Schedules: C-9
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BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 11 of 12

FLORI!DA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the test year is PROJECTED, provide the Type of Data Shown:
budgeted versus actual operating revenues and expenses by primary X_ Projected Test Year Ended 12/31/14
account for a historical five year period and the forecasted data for BV
the test year and the prior year. —X_ Prior Year Ended 12/31/13
_X_Historical Years Ended 12/31/09 through 12/31/12
Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,

(OOO'S) A.G. Strickland
(1 @ @ (4) ) (6) @) 8) (9) (10) (11) (12) (13)
Line Acct. Account 2014 2013 2012 2011 2010 2009
No. No. . Title Budget Budget Budget Actual Budget Actual Budget Actual Budget Actual
1 Other O in eNs
2 403 Depreciation Expense 149,469 144,379 136,266 134,778 125,315 124,093 111,734 118,487 92,501 90,965
3 404 Amortization of Limited Plant 5,843 6,184 6,261 6,237 5,793 5,817 3,854 3,826 3,501 3,577
4 406 Amortization of Plant Acquisition Adj. - - - - - - - - - -
5 407 Amort. of Property Losses 1,213 1,213 991 1,132 324 673 45 183 88 (72)
6 408 Taxes Other than Income Taxes 111,773 103,988 100,777 97,313 102,166 101,302 102,126 101,778 102,035 94,506
7 409 Current Income Tax - Operating Inc./Loss 48,814 33,784 (92,575) (94,779) (13,962) (15,612) 40,682 (12,253) 89,289 71,983
8 410 Provision for Deferred Income Tax 38,207 65,821 181,457 297,298 93,981 177,591 42,419 189,298 36,395 95,994
9 411 Provision for Deferred Income Tax (CR) (19,853) (22,629) (11,578) (122,977) (18,821) (98,474) (18,891) (104,246) (71,385) (112,535)
10 411 Accretion - - 0 508 - 545 - 656 - 642
11 411 Investment Tax Credit (Net) (1,224) (1,304) (1,304) (1,352) (1,349) (1,349) (1,548) (1,544) (1,608) (1,603)
12 411 Gains from Disp. Of Utility Plant - - - - - - - (6) - -
13 411 Losses from Disp. Of Utility Plant - - - - - - - - - -
14 411 Gains from Dispostion of Allowances (172) (244) (264) (265) (108) (128) (77) (110) (73) (112)
15 Total Other Operating Expenses 334,070 331,192 320,031 317,893 293,339 294,458 280,344 296,069 250,743 243,345
16 Totals may not add due to rounding.
Supporting Schedules: Recap Schedules: C-9
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Schedule C-6

BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES

Page 12 of 12

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the test year is PROJECTED, provide the
budgeted versus actual operating revenues and expenses by primary
account for a historical five year period and the forecasted data for

the test year and the prior year.

Type of Data Shown:
___Projected Test Year Ended 12/31/14
____Prior Year Ended 12/31/13

X_ Historical Year Ended 12/31/08

Witness: R. J. McMillan, S.D. Ritenour, R. W. Grove, J.A.
McQuagge, P. C. Caldwell, M. D. Neyman, C. J. Erickson,

(000's) A.G. Strickland
1 @ (3 4 (5
Line Acct. Account 2008
No. No. Title Budget Actual
1 Other Operating Expenses
2 403 Depreciation Expense 87,907 87,200
3 404 Amortization of Limited Plant 3,001 2,992
4 406 Amortization of Plant Acquisition Adj. - -
5 407 Amort. of Property 153 (47)
6 408 Taxes Other than Income Taxes 89,127 87,246
7 409 Current Income Tax - Operating Inc./Loss 76,946 32,723
8 410 Provision for Deferred Income Tax 18,855 82,520
9 411 Provision for Deferred Income Tax (CR) (42,960) (60,906)
10 411 Accretion - 631
11 411 Investment Tax Credit (Net) (1,728) (1,732)
12 411 Gains from Disp. Of Utility Plant - (732)
13 411 Losses from Disp. Of Utility Plant - 25
14 411 Gains from Dispostion of Allowances (99) (418)
15 Total Other Operating Expenses 231,202 229,502
16 Totals may not add due to rounding.
Supporting Schedules: Recap Schedules: C-9



Schedule C-7

OPERATION AND MAINTENANCE EXPENSES - TEST YEAR

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: If the requested revenue requirements
are based on a historical test year, provide actual monthly
operation and maintenance expense by primary account
for the test year.

Type of Data Shown:

_X_Projected Test Year Ended 12/31/14
____ Prior Year Ended 12/31/13
_____Historical Year Ended 12/31/12
Witness: R. J. McMillan

(1 (@
Line
No.

1 Not applicable, requested revenue requirements are based on projected test year, not historical.

14 4

Supporting Schedules:

Recap Schedules: .
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Schedule C-8

DETAIL OF CHANGES IN EXPENSES Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide the changes in primary accounts Type of Data Shown:

that exceed 1/20th of one percent (.0005) of total operating X_Projected Test Year Ended 12/31/14
expenses and ten percent from the prior year to the test X Prior Year Ended 12/31/13

year. Quantify each reason for the change. —His torical Year Ended 12/31/12

DOCKET NO.: 130140-EI Witness: P. C. Caldwell, C. J. Erickson,

R. W. Grove, J. A. McQuagge

(1)

@

() (@) () (6 @ ®)

Increase/(Decrease)
Test Year Prior Year Dollars Percent
Line Acct. Ended Ended (4)-(5) (6)/(5)
No. No. Account 12/3114 12/31/13 (000's) (%) Reason(s) for Change
1 409/410/411 Income Taxes - Utility Operating Income 67,168 76,976 (9,808) -12.74% See Note 1
2 500 Steam Power Op. - Supervision & Engineering 11,826 10,602 1,224 11.54% See Note 2
3 511 Steam Power Maintenance - Structures 8,489 6,539 1,950 29.82% See Note 3
4 512 Steam Power Maintenance - Boiler Plant 34,627 24,762 9,865 39.84% See Note 4
5 513 Steam Power Maintenance - Electric Plant 9,089 5,149 3,940 76.52% See Note 5
6 555 Purchased Power -88,019 73,216 14,803 20.22% See Note 6
7 - 567 Transmission Operation - Rents 13,386 9,812 3,574 36.42% See Note 7
8 571 Transmission Maintenance - Overhead Lines 4,479 3,290 1,189 36.14% See Note 8
9 591 Distribution Maintenance - Structures 3,364 2,253 1,111 49.31% See Note 9
10 Note 1: $9,809,000 decrease is primarily due to the decrease in pre-tax net income.
11 Note2: $371,000 increase in Daniel baseline expenses, $505,000 increase in services such as IT Support, Business Application Support, Corporate Services, Technology
12 Development and Legal Services and $185,000 increase in miscellaneous expenses.
13 Note 3: $1,600,000 increase in Selective Catalyctic Reduction expenses and $332,000 increase in Scrubber Expenses - both are recovered through ECRC.
14 Note4: Major outages budgeted in 2014 include Plant Crist Units 4, 5 and 6 for $6,638,000 and Plant Daniel Units 1 and 2 for $3,975,000. Expenses recovered through ECRC at
15 Plants Smith and Crist increased by $435,000, Plant Crist Fuel Handling and Maintenance decreased by $875,000, Plant Smith Maintenance decreased by $253,000 and
16 miscellaneous expenses decreased by $55,000.
17 Note5: Major outages budgeted in 2014 include Plant Crist Units 4, 5 and 6 for $3,573,000 and Plant Daniel Units 1 and 2 for $439,000.
18 Note6: Not included in base rates - recovered through the fuel cost recovery and purchased power capacity cost recovery clauses.
19 Note7: $3,574,000 increase in new projects within Transmission Rent 115KV. Certain transmission costs are recovered through the purchased power capacity cost recovery
20 clause.
21 Note 8: $1,080,000 increase in vegetation management and $108,000 increase in miscellaneous transmission maintenance.
22 Note 9: $1,105,000 increase in groundwater contamination investigation expenses recovered through ECRC.

Supporting Schedules: Recap Schedules:
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Schedule C-9 FIVE YEAR ANALYSIS - CHANGE IN COST Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule showing the Type of Data Shown:
change in cost, by functional group, for the last Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY five years. Prior Year Ended 12/31/13
___ X Historical Year Ended 12/31/07-12/31/12
DOCKET NO.: 130140-El Witness: C. J. Erickson, M. D. Neyman
R. W. Grove, P. C. Caldwell, A. G. Strickland
1 @ (&) 4) (S) (6) @ ® (9) (10) (11) (12 (13 (14)
Line Description of Type of 2012 2011 2010 2009 2008 2007
No. Functional Group Cost Dollars Percent Dollars Percent Dollars Percent Dollars Percent Dollars Percent Dollars
(000’s) Change (000's) Change (000's) Change (000's) Change (000's) Change (000's)
1 Fuel Variable 543,528 -17.43% 658,235 -9.90% 730,539 31.81% 564,217 -11.86% 628,808 11.73% 562,803
2 Interchange Semi-Variable 74,086 -18.13% 90,494 -6.93% 97,227 5.70% 91,982 -15.88% 109,340 52.94% 71,494
3 Production Semi-Variable 122,406 -7.06% 131,709 5.38% 124,989 15.97% 107,777 5.65% 102,011 6.53% 95,759
4 Transmission Semi-Variable 16,716 10.92% 15,070 23.03% 12249  30.93% 9,356 5.90% 8,834 -10.79% 9,903
5 Distribution Semi-Variable 40,706 -5.97% 43,291 8.72% 39,817 7.31% 37,104 0.44% 36,941 -4.79% 38,798
6 Customer Account Semi-Variable 21,200 -2.32% 21,704 -0.08% 21,721 2.25% 21,243 -2.88% 21,873 -2.29% 22,386
Customer Service &
7 Information & Sales Semi-Variable 38,810 24.24% 31,237 39.77% 22,349 -27.09% 30,651 14.24% 26,831 6.74% 25,137
Administrative and
8 General Semi-Variable 75,895 4.63% 72,535 1.59% 71,401 -2.92% 73,539 -16.42% 87,986 -1.28% 89,130
9 Depreciation Fixed 141,038 8.78% 129,651 6.72% 121,492  30.08% 93,397 6.23% 87,919 2.69% 85,613
10 Taxes Semi-Variable 176,855 7.31% 164,807 -5.60% 174,577 16.43% 149,948 5.91% 141,583 8.39% 130,620
Interest (without
11 AFUDC) Semi-Variable 62,749 1.04% 62,101 13.38% 54,771 14.47% 47,847 1.65% 47,07 2.94% 45,728
12 TOTAL 1,313,989 -7.52% 1,420,834 -3.42% 1,471,132 20.88% 1,217,060 -6.32% 1,299,197  10.35% 1,177,371

Supporting Schedules: C-6 Recap Schedules:



Schedule C-10

DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a detailed breakdown of rate case expenses
by service provided for each outside consultant, attorney, engineer
or other consultant providing professional services for the case.

Type of Data Shown:
Projected Test Year Ended 12/31/14

X Prior Year Ended 12/31/13

Historical Year Ended 12/31/12

Witness: C. J. Erickson

(1 ) 3) ) ®) (6) @ ®) (9) (10
Counsel, Travel Total Type of
Line Consultant, Specific Fee Basis Expenses Other (5+7+8) Services
No. Vendor Name or Witness Services Rendered ($) of Charge ($) (%) (%) (A)
ONSULTA
1 Various Consultant/ Accounting, Cost of Capital, 1,186,000 Contract - - 1,186,000 A/B,S,R,0
2 Witness Cost of Service, Rate Design, Other
ERV
3 Varlous . Counsel Legal Services 2,878,000 Contract - - 2,878,000 L
4 (A) TYPE OF SERVICE
5 A = ACCOUNTING
- 6 B = COST OF CAPITAL
N ] 7 C = ENGINEERING
8 L = LEGAL
9 O = OTHER
10 R = RATE DESIGN
1" S = COST OF SERVICE
SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR
Total Rate Order Amortization Unamortized Test Year
Rate Case Expenses Date Period Amount Amortization
($000s) ($000s) ($000s)
12 Docket No. 110138-El 2,800 PSC-12-0179-FOF-EI 4 years 1,596 399
13 Docket No. 130140-E! 4,922 N/A 4 years 4,922 1,231
Supporting Schedules: Recap Schedules:
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Schedule C-11

UNCOLLECTIBLE ACCOUNTS

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide the following information concemning
bad debts for the four most recent historical years and the test year.
In addition, provide a calculation of the bad debt component of the

Type of Data Shown:
X Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13

Revenue Expansion Factor. X Historical Year Ended 12/31/09-12/31/12
DOCKET NO.: 130140-El Witness: M. D. Neyman
(1) (2 ()] (4 (6) (6 @)
Gross Revenues Adjustments
From Sales of to Gross Adjusted Bad Debt
Line Write-Offs Electricity Revenues Gross Factor
No. Year (Retail) (Retail) (Specify) Revenues (3)/(6)
(000's) (000's) _(000's) (000's)
1 2009 4,029 1,212,399 0 1,212,399 0.3323%
2 2010 3,806 1,295,893 0 1,295,893 0.2937%
3 2011 3,384 1,233,067 0 1,233,067 0.2744%
4 2012 3,084 1,133,225 0 1,133,225 0.2721%
5 4 Year Totals 14,303 4,874,584 0 4,874,584 0.2934%
———
6 2014 Test Year 3,795 1,293,402 0 1,293,402 0.2934%
——————

7 Bad Debt factor based on 4 year average (2009 - 2012) of net write-offs to gross revenue

8 Total Retail Revenue includes lighting, Gross Receipts tax

Supporting Schedules:

Recap Schedules:
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Schedule C-12

ADMINISTRATIVE EXPENSES

Page 1of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide a schedule of jurisdictional
administrative, general, customer service, R&D, and other
miscellaneous expenses by category and on a per customer
basis for the test year and the most recent historical year.

Type of Data Shown: ‘
_X_Projected Test Year Ended 12/31/14
___ Prior Year Ended 12/31/13
_X_Historical Year Ended 12/31/12
Witness: C. J. Erickson, M. D. Neyman

DOCKET NO.: 130140-El (000's) ‘ A. G. Strickland
1 @) (©)] (4) (5) (6)
Percent
Line Jurisdictional Adjusted Test Year Historical Year Difference Increase/(Decrease)
No. Administrative Expenses Ended 2014 Ended 2012 (3) - (4) (5)/(4)
1 Total Administrative & General Expenses 87,827 69,390 18,437 27%
2 (Accounts 920 - 935)
3  Customer Accounts Expenses 25,616 21,054 4,562 22%
4 (Accounts 901 - 905)
5  Customer Service & Information Expense 16,671 18,288 (1,617) -9%
6 (Accounts 907 - 910)
7 Sales Expense 1,144 784 360 46%
8 (Accounts 911 - 916)
9 Total Jurisdictional Administrative Expenses 131,258 109,516 _ 21,742 20%
10 (Accounts 901 - 935)
11 Average Number of Customers 443,350 434,440 8,910 2%
12  Administrative Expense per Customer 0.05 20%

0.30 0.25

Supporting Schedules: C-4

Recap Schedules:
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Schedule C-13

MISCELLANEOUS GENERAL EXPENSES

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of charges to Account 930.2 Type of Data Shown:

(Miscellaneous General Expenses) by type of charge for the
most recent historical year. Aggregate all charges that do not
exceed $100,000 and all similar charges that exceed $100,000.

Witness: C. J. Erickson

Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
X Historical Year Ended 12/31/12

(1) @ (3 () ®)
Jurisdictional
Electric
Line Description Utility Factor Amount
No. $ $
1 Total Miscellaneous General
2 Expenses of $100,000 or Less 324,627 0.9783994 317,615
3 Miscellaneous General Expenses
4 Exceeding $100,000 (Specify)
5 Industry Association Dues 673,997 0.9783994 659,438
6 Directors Fees & Expenses 200,811 0.9783994 196,473
7 A&G for Joint Ownership 5,310,594 0.9783994 5,195,882
8 Commitment Fees 531,542 0.9783994 520,060
9 Total Miscellaneous General Expenses 7,041,571 6,889,468
10 Average Number of Customers 434,441 434,440
11 Miscellaneous General Expenses Per Customer 16.21 15.86
Supporting Schedules: Recap Schedules:




Schedule C-14 ADVERTISING EXPENSES Page 1 of 2

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of advertising expenses by subaccounts for ~ Type of Data Shown:
the test year and the most recent historical year for each type of advertising that X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY is included in base rate cost of service. Prior Year Ended 12/31/13
Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: A. G. Strickland
(§)) 2 (3 @) (5 (6) (@] (8
Account/ Projected Year Projected Year
Account/ Sub Account/ Electric NOI Electric Jurisdictionat
Line Sub Account Work Work Order Utility Adjustment Utility Net Factor Amount
No. Number Order Title (000's) {000's) (000's) (000's)
1 ACCOUNT 909
2 ECCR
3 903900000 CS&l - Info & Instruct Advertising Exp
4 ME110A ECCR Residential Energy Audit Advertising 601 (601) 0
5 ME161A ECCR Residential Advanced Energy Management Advertising 393 (393) 0
6 ME162A ECCR Residential Energy Select Light Advertising 6 (6) 0
7 ME210A ECCR Commercial/Industrial Audits Advertising 50 (50) 0
8 Total ECCR Advertising 1,050 (1,050) 0 0.0000000 0]
9 Non-ECCR
10 90900000 CS&l - Info & Instruct Advertising Exp
11 GN121A Corporate Advertising 22 0 22
12 MN101A Non-ECCR Residential New Home Market Advertising 226 0 226
13 MN106A Non-ECCR Residential Existing Home Market Advertising 183 0 183
14 MN121A RS-ESS - Cust Serv 673 0 673
15 MN188A Non-ECCR Residential Water Htr Conversions Advertising 20 0 20
16 MN276A Non-ECCR Commercial Hospitality Advertising 1 0 1
17 _ MN288A Non-ECCR Commercial EnergyDirect.Com Advertising 4 0 4
18 MN291A Non-ECCR Commercial General Advertising 3 0 3
19 MN346A Non-ECCR Industrial Lighting Marketing Advertising 100 0 100
20 Total Non-ECCR Advertising 1,232 _0 1,232 1.0000000 1,232
21 Total Account 909 . 2,282 (1,050) 1,232 1,232
22 ACCOUNT 930
23 93010155 GN121A Corporate Advertising 30 30 0
24 Total Account 930.1 30 30 0 0.9792787 0
25 Total Advertising Expenses 2,312 (1,080) 1,232 1,232
26 Average Number of Customers 443 443 443 443
27 Advertising Expenses per Customer 5.22 (2.44) 2.78 2.78

Supporting Schedules: Recap Schedules:




DOCKET NO.: 130140-El

Page 2 of 2

the test year and the most recent historical year for each type of advertising that

COMPANY: GULF POWER COMPANY is included in base rate cost of service. .

Schedule C-14 ADVERTISING EXPENSES _ _
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of advertising expenses by subaccounts for ~ Type of Data Shown:

Prior Year Ended 12/31/13

Projected Test Year Ended 12/31/14

X Historical Year Ended 12/31/12

Witness: A. G. Strickland

Q)] @ 3 4) 5) 6) (@] ®
Account/ Historical Year Historical Year
Account/ Sub Account/ Electric NOI Electric Jurisdictional

Line Sub Account . Work Work Order Utility Adjustment Utility Net Factor Amount
No. Number Order Title (000's) (000's) (000's) {000's)

1 ACCOUNT 909

2 ECCR

3 90900000 CS&l - Info & Instruct Advertising Exp

4 ME110A ECCR Residential Energy Audit Advertising 478 (478) 0

5 ME116A ECCR Residential Energy Audit Advertising 17 17) 0

6 ME118A ECCR Residentall Mail-In Energy Audit Advertising 10 (10) 0]

7 ME130A ECCR Residential HVAC Efficiency Advertising 1 (1) 0]

8 ME161A ECCR Residential Advanced Energy Management Advertising 336 (336) 0]

9 ME216A ECCR Commercial Energy Aud/Tech Assist Advertising 1 (1) 0

10 ME230A ECCR Commercial Building Efficiency Advertising 1 (M 0

1. Total ECCR Advertising 844 (844) 0 0.0000000 0]
12 Non-ECCR

13 90300000 CSé&l - Info & Instruct Advertising Exp

14 GN121A Corporate Advertising 19 0 19

15 MN101A Non-ECCR Residential New Home Market Advertising 44 0 44
16 MN106A Non-ECCR Residential Existing Home Market Advertising 17 0 17

17 MN121A RS-ESS - Cust Serv 199 0 199

18 Total Non-ECCR Advertising 279 0 279 1.0000000 279
19 Total Account 909 1,123 (844) 279 279
20 ACCOUNT 930

21 93010155 GN120A Advertising - Media 1 1) 0

22 93010155 GN121A Corporate Advertising 4 4) 0

23 Total Account 930.1 5 ) 0 0.9792787 0
24 Total Advertising Expenses 1,128 (849) 279 279
25 Average Number of Customers 434 434 434 434
26 Advertising Expenses per Customer 2.60 (1.96) 0.64 0.64

Supporting Schedules: Recap Schedules:
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Schedule C-15 INDUSTRY ASSOCIATION DUES Page 1 of 2

FLORIDA PUBLIC SERVICE COMMISSION SXPtANlA;‘lgM Provi;-'e a schedule of Industry association Type of Data Shown:
ues included in cost of service by organization for the test X
year and the most recent historical year. Indicate the nature _X_Projected Test Year Ended 12/31/14

COMPANY: GULF POWER COMPANY of each organization. Individual dues less than $10,000 may _ Prior Year Ended 12/31/13
be aggregated. Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: C. J. Erickson
(1 (2 (3 4 () (6)
Jurisdictional
Line Electric Utility Amount
No. _ Name of Organization Nature of Organization $ Factor $
1 Edison Electric Institute Business Association 235,328 0.9792787 230,452
2 Florida Electric Power Coordinating Group Business Association 88,000 0.9792787 86,177
3 Florida Council of 100 Community Development 6,500 0.9792787 6,365
4 North American Electric Reliability Corporation Business Association 333,540 0.9792787 326,629
5 Southeastemn Electric Exchange Business Association 10,000 0.9792787 9,793
6 Florida Reliability Coordinating Council Business Association 5,000 0.9792787 4,896
7 Total Industry Association Dues 678,368 664,312
8 Average Number of Customers 443,351 443,350
9 Dues Per Customer 1.53 1.50
10  Lobby Expenses Included in Industry Association Dues 0 0

Supporting Schedules: Recap Schedules:



Ve

Schedule C-15

INDUSTRY ASSOCIATION DUES

Page 2 of 2

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-E}

EXPLANATION: Provide a schedule of industry association
dues Included in cost of service by organization for the test
year and the most recent historical year. Indicate the nature
of each organization. Individual dues less than $10,000 may
be aggregated.

Type of Data Shown:

Projected Test Year Ended 12/31/14

Prior Year Ended 12/31/13

X Historical Year Ended 12/31/12

Witness: C. J. Erickson

(1 4] ® 4 (5) (6)
Jurisdictional
Line Electric Utility Amount
No. Name of Organization Nature of Organization $ Factor $
1 Edison Electric Institute Business Association 227,002 0.9792787 222,298
2 Florida Electric Power Coordinating Group Business Association 102,724 0.9792787 100,595
3 Florida Reliability Coordinating Council Business Association 5,000 0.9792787 4,896
4 North American Electric Reliability Corporation Business Association 314,274 0.9792787 307,762
5 Southeastem Electric Exchange Business Association 8,448 0.9792787 8,273
6 Other Industry Dues Technlcal/Professional 8,169 0.9792787 8,000
7 Total Industry Association Dues 665,617 651,824
8 Average Number of Customers 434,441 434,440
9 Dues Per Customer 1.53 1.50
10 Lobby Expenses Included in Industry Association Dues 0 0

Supporting Schedules:

Recap Schedules:



Schedule C-16 OUTSIDE PROFESSIONAL SERVICES

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION: Provide the following information regarding
the use of outside professional services during the test year.

COMPANY: GULF POWER COMPANY Segregate the services by types such as accounting, financial,
. engineering, legal or other. If a projected test period is used,
DOCKET NO.: 130140-El provide on both a projected and a historical basis for services

exceeding the greater of $1,000,000 or .5% (.005) of operation
and maintenance expenses.

Type of Data Shown:

X Projected Test Year Ended 12/31/14
__ Prior Year Ended 12/31/13

X Historical Year Ended 12/31/12
Witness: C. J. Erickson

) @ ® @

(6) (6)

Line
No. Type of Service Description of Service(s) Accounts Test Year Historical
Charged Costs Year Costs
1 Accounting None over the threshold in any year
2 Financial None over the threshold in any year
3 Engineering None over the threshold in any year
4 Legal None over the threshold in any year

5 Other (specify)

6 Total Outside Professional Services

None over the threshold in any year

Supporting Schedules: Recap Schedules:




Schedule C-17 PENSION COST Page 1 of 2
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the following information concerning pension Type of Data Shown:
cost for the test year and the most recent historical year if the testyearis _ X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY projected. " Prior Year Ended 12/31/13
—X_Historical Year Ended 12/31/12

¢

)

¢
e

DOCKET NO.: 130140-El (000's) Witness: C. J. Erickson
(1 2 ® (4)
Line
No. Description Test Year Historical Year
12/31/14 * 12/31/12
1 Service Cost 11,816 9,101
2 Interest Cost 18,345 17,199
3 Expected/Actual Retum on Assets (27,695) (25,932)
4 Net Amortization and Deferral 7,912 3,913
5 Amortization of Prior Service Cost 1,131 1,262
6 Total Net Periodic Pension Cost 11,509 5,643
For the Year:
Expected Return on Assets 27,695 25,932
Assumed Rate of Retum on Plan Assets 8.20% 8.20%
Amortization of Transition Asset or Obligation 0] 0
Percent of Pension Cost Capitalized 21.54% 18.04%
Pension Cost Recorded in Account 926 8,900 4,440
13 Minimum Required Contribution Per IRS 0 (Note 1) 0 (Note 1)
14 Maximum Allowable Contribution Per IRS Note 6 Note 2
15 Actual Contribution Made to the Trust Fund 0 13,400
16 Actuarial Attribution Approach Used for Funding unit credit cost method unit credit cost method
17 per IRC §430 per IRC § 430
18 Assumed Discount Rate for Computing Funding 5.86% (Note 4) 7.04% (Note 3)
19 Allocation Method Used to Assign Costs if the Utility Is Not the
20 Sole Participant in the Plan. Attach the Relevant Procedures. Note 5 Note 5

Supporting Schedules: Recap Schedules:
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Schedule C-17
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the following information conceming pension Type of Data Shown:

PENSION COST Page 2 of 2

cost for the test year and the most recent historical year if the test yearis X Projected Test Year Ended 12/31/14

COMPANY: GULF POWER COMPANY projected. Prior Year Ended 12/31/13
X Historical Year Ended 12/31/12
DOCKET NO.: 130140-El (000's) Witness: C. J. Erickson
(1) @) ) 4)
Line
No. Description Test Year Historical Year
12/31/2014 * 12/31/2012
1 At Year End:
2 Accumulated Benefit Obligation Note 6 371,147
3 Projected Benefit Obligation 451,949 413,501
4 Vested Benefit Obligation Note 7 Note 7
5 Assumed Discount Rate (Settlement Rate) 4.27% 4.27%
6 Assumed Rate for Salary Increases 3.59% 3.59%
7 Fair Value of Plan Assets 375,771 350,260
8 Market Related Value of Assets 369,871 335,986
9 Balance in Working Capital (Note 8) 54,565 75,963
10 * Projections
11 Note 1  No contributions were required for 2012 or are projected to be required for 2014 after application of Funding Balances per IRC § 430.
12 Note2 Gulf Power is a co-sponsor in The Southem Company pension plan. If the maximum allowed contribution was allocated between the
13 co-sponsors based on actual 2012 plan contributions, Gulf's maximum contribution would be approximately $120 million in 2012.
14 Note 3 The 2012 Effective Interest Rate reflects yield curves mandated by IRC § 430.
15 Note 4 The projected 2014 Effective Interest Rate reflects projected yield curves mandated by IRC § 430.
16 Note 5 Gulf Power is a co-sponsor in The Southern Company pension plan; however, for accounting purposes, its pension benefit liabilities,
17 assets, and annual costs are calculated as if it sponsored its own plan.
18 Note 6 Projected amount not readily available.
19 Note 7 Amount is not required to be disclosed by GAAP and is not supplied with Gulf Power Co.'s actuarial information.
20 Note 8 Includes Account Numbers 128-00920, 128-00921, 182-30830, 182-30840, 228-30012, 228-30014, 228-30028, 228-30068,
21 228-33010, and 242-01020

Supporting Schedules:

Recap Schedules:
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Schedule C-18 LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND CIVIC/CHARITABLE CONTRIBUTIONS Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule, by organization, of any Type of Data Shown:
expenses for lobbying, civic, palitical, and related activities for X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY civic/charitable contributions included for recovery in cost of service

Prior Year Ended 12/31/13

for the test year and the most recent historical year. L
X Historical Year Ended 12/31/12

DOCKET NO.: 130140-El Witness: C. J. Erickson

Line
No.

1

2
3

LOBBYING AND OTHER POLITICAL EXPENSES

The Company has made the appropriate adjustments to remove lobbying
and other political expenses when determining Net Operating Income.

CIVIC / CHARITABLE CONTRIBUTIONS
All charitable contributions are treated as “below the line* expenses.

Civic expenses such as Chamber of Commerce dues are listed below:

(000's)
Test Year 28

Historical Year 21

Supporting Schedules: Recap Schedules:



Schedule C-19

AMORTIZATION/RECOVERY SCHEDULE - 12-MONTHS

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide a schedule for each
Amortization/Recovery amount by account or sub-
account currently in effect or proposed and not
shown on Schedule B-9.

Type of Data Shown:

_X Projected Test Year Ended 12/31/14
___ Prior Year Ended 12/31/13

___ Historical Year Ended 12/31/12

DOCKET NO.: 130140-E!l ($000's) Witness: S. D. Ritenour, C. J. Erickson
(1) ) (3) ' (4) (5) (6) (7)
Account/ Plant Total Effective Amortization/ Reason
Line Sub-account Account Amort/Recovery Date Recovery

No. Number Title Expense Period

Gains from the disposition of emission
. . - allowances are amortized annually by the

1 411 g::.r;ss;: 2::5:::?:3“ (172) Various  Various vintage year. These are recoverable
through the environmental clause and are
included in the environmental adjustments.
Amortization of analog meters, as approved

=] - in Gulf's 2011 rate case, Docket No.
< 2 407 pmorization of Non-AMI gg6  4//2012 8 Years  110138-El, Order No. PSC-12-0179-FOF-El,
Issued April 3, 2012.
The Patient Protection and Affordable Care
Act and the Health Care and Education
Amortization of Reconciliation Act of 2010 eliminated the

3 407 Medicare Subsidy 327 411/2010 14 Years deductibility of healthcare costs that are
covered by federal Medicare subsidy
payments.

Supporting Schedules: Recap Schedules:
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Schedule C-20

TAXES OTHER THAN INCOME TAXES

Page 1 of 3

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of taxes other
than income taxes for the historical base year,
historical base year + 1, and the test year. For each
tax, indicate the amount charged to operating expenses.
Complete columns 7, 8 and 9 for the historical base

X Projected Test Year Ended 12/31/14

Type of Data Shown:

__ Prior Year Ended 12/31/13
_ Historical Year Ended 12/31/12
Witness: C. J. Erickson

year and test year only.
($000's)
a @ (3) O] () G @) (8) 9)
Amount Charged Jurisdictional
Line Tax Total to Operating Jurisdictional Amount Charged to
No. Type of Tax Rate qusis Amount Expense Factor Amount Operating Expenses
1 Federal Unemployment 0.008 Wages 91 91  0.9540263 87 87
2 State Unemployment Various Wages 149 149 0.9540263 142 142
3 FICA 0.0765 Wages 8,837 7,063 0.9540263 8,431 6,738
4 Federal Vehicle Various Various 7 0 0.9809524 7 0
5 State Intangible NA NA 0 0 0.9809524 0 0
6 Utility Assessment Fee 0.00072 1,362,573 981 981  1.0000000 981 981
7 Property Various Assessed Values 28,706 28,546  0.9425221 27,056 26,905
8 Gross Receipts 0.025 1,334,858 33,371 33,371 1.0000000 33,371 33,371
9 Franchise Fee Various Revenue 41,160 41,160  1.0000000 41,160 41,160
10 Occupational License Various Various 12 12 0.9809524 12 12
11 Other - Mississippi Franchise Tax 0.0025 122,659 307 307 0.9706840 298 298
12 Other - Florida Use Tax - Electricity Various Various 80 80 0.9809524 78 78
13 Other - Georgia Net Worth Tax Various Various 5 5 0.9809524 5 5
14 Other - Miscellaneous Various Various 8 8 0.9809524 8 8
15 Total $ 113,714 § 111,773 111,636 $ 109,785
Supporting Schedules: Recap Schedules: C-1




Schedule C-20 TAXES OTHER THAN INCOME TAXES Page 2 of 3
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of taxes other Type of Data Shown:

than income taxes for the historical base year,

historical base year + 1, and the test year. For each
tax, indicate the amount charged to operating expenses.
Complete columns 7, 8 and 9 for the historical base

_ Projected Test Year Ended 12/31/14

X Prior Year Ended 12/31/13

_ Historical Year Ended 12/31/12
Witness: C. J. Erickson

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

19

year and test year only.
($000's)
m @ @ @ ®) ©) ) ®) ©)
Amount Charged Jurisdictional
Line Tax Total to Operating Jurisdictional Amount Charged to
No. Type of Tax Rate Ba;is Amount Expense Factor Amount Operating Expenses
1 Federal Unemployment 0.008 Wages 91 91  0.9540263 87 87
2 State Unemployment Various Wages 149 149  0.9540263 142 142
3 FICA 0.0765 Wages 8,579 6,857 0.9540263 8,185 6,542
4 Federal Vehicle Various Various 7 0 0.9809524 7 0
5 State Intangible NA NA 0 0 0.9809524 0 0
6 Utility Assessment Fee 0.00072 1,301,317 937 937 1.0000000 937 937
7 Property Various Assessed Values 26,198 26,047 0.9425221 24,692 24,550
8 Gross Receipts 0.025 1,247,249 31,181 31,181  1.0000000 31,181 31,181
9 Franchise Fee Various Revenue 38,337 38,337  1.0000000 38,337 38,337
10 Occupational Liéense Various Various 12 12 0.9809524 12 12
11 Other - Mississippi Franchise Tax 0.0025 113,569 284 284 0.9706840 276 276
12 Other - Florida Use Tax - Electricity Various Various 80 80 0.9809524 78 78
13 Other - Georgia Net Worth Tax Various Various 5 5 0.9809524 5 5
14 Other - Miscellaneous Various Various 8 8 0.9809524 8 8
15 Total $ 105868 $ 103,988 $ 103,947 $ 102,155
Supporting Schedules: Recap Schedules: C-1
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Schedule C-20

TAXES OTHER THAN INCOME TAXES

Page 3 of 3

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY
DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of taxes other

than income taxes for the historical base

year,

historical base year + 1, and the test year. For each
tax, indicate the amount charged to operating expenses.
Complete columns 7, 8 and 9 for the historical base

Type of Data Shown:
_ Projected Test Year Ended 12/31/14
_ Prior Year Ended 12/31/13
X Historical Year Ended 12/31/12
Witness: C. J. Erickson

year and test year only.
($000's)
a) @ (©) @) ® ®) @) ®) 9)
Amount Charged Jurisdictional
Line Tax Total to Operating Jurisdictional Amount Charged to
No. Type of Tax Rate Bassls Amount Expense Factor Amount Operating Expenses
1 Federal Unemployment 0.006 Wages 88 87  0.9540263 84 83
2 State Unemployment Various Wages 253 252 0.9540263 241 240
3 FICA 0.0765 Wages 9,022 7,212  0.9540263 8,607 6,880
4 Federal Vehicle Various Various 18 0 0.9809524 18 0
5 State Intangible NA NA 0 0 0.9809524 0 0
6 Utllity Assessment Fee 0.00072 1,208,808 870 870 1.0000000 870 870
7 Property Various Assessed Values 23,230 22,827 0.9425221 21,895 21,515
8 Gross Recelpts 0.025 1,154,322 28,858 28,858 1.0000000 28,858 28,858
9 Franchise Fee Various Revenue 36,797 36,797  1.0000000 36,797 36,797
10 Occupational License Various Various 12 12  0.9809524 12 12
11 Other - Mississippi Franchise Tax 0.0025 82,000 205 205 0.9706840 199 199
12 Other - Florida Use Tax - Electricity Various Various 60 60 0.9809524 59 59
13 Other - Georgia Net Worth Tax Max. Amount - $5,000 Various 5 5 0.9809524 5 5
14 Other - Florida Sales Taxes Various Various 501 128  0.9809524 491 126
15 Total $ 99,019 § 97,313 $ 98,136 $ 95,644
Supporting Schedules: Recap Schedules: C-1
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Schedule C-21

REVENUE TAXES

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide a calculation of the Gross Receipts Tax

Type of Data Shown:

and Regulatory Assessment Fee for the historical base year, X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY historical base year + 1, and the test year. X Prior Year Ended 12/31/13
X Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: C. J. Erickson
($000's)
1)) () (3 ) () (6) @)
GROSS RECEIPTS TAX REGULATORY ASSESSMENT FEE

Line

No. 2012 2013 2014 2012 2013 2014
1 TOTAL OPERATING REVENUES $ 1,439,898 $ 1,507,740 1,572,445 1,439,896 $ 1,507,740 1,572,445
2 ADJUSTMENTS:

3 Less: Miscellaneous Service Revenues 4,422 4,731 4,789 0 0 0
4 Rent - Electric Property 6,898 6,227 6,331 0 0 0
5 O/U Recovery - Clauses 10,676 27,043 0 0 0 0
6 Other Operating Revenues 27,239 15,352 15,804 0 0 0
7 Provision for Rate Refunds (1,242) 0 0 0 0 0
8 Non - Territorial Sales 200,324 176,580 176,794 200,324 176,580 176,794
9 Sales for Resale - Territorial 30,764 29,843 33,077 30,764 29,843 33,077
10 Unbilled Revenue 3,881 716 791 0 0 0
11 Bad Debts * 2,612 0 0 0 0 0
12 TOTAL ADJUSTMENTS 285,574 260,492 237,586 231,088 206,423 209,871
13 ADJUSTED OPERATING REVENUES 1,154,322 1,247,248 1,334,859 1,208,808 1,301,317 1,362,574
14 TAXRATE 0.025 0.025 0.025 0.00072 0.00072 0.00072
15 TAXAMOUNT $ 28,858 $ 31,181 33,371 870 $ 937 981

16 " In the forecast years, bad debt expense was not included in the calculation of gross receipts tax. There is no net effect on Net Operating Incoma.

Supporting Schedules: C-1, C-5

Recap Schedules:
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Schedule C-22 STATE AND FEDERAL INCOME TAX CALCULATION

Page 10f 6

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculations of state and federal

income taxes for the historical base year and the projected test year.

COMPANY: GULF POWER COMPANY

Type of Data Shown:
X __Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El (000's) Witness: C. J. Erickson
(1 (2 (3) (4) (5) (6) (7) (8
Line CURRENT TAX DEFERRED TAX
No. DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL
1 NET UTILITY OPERATING INCOME $ 164,795 $ 164,795
2 ADD INCOME TAX ACCOUNTS 65,944 65,944
3 LESS INTEREST CHARGES (FROM C-23) (58,557) (58,557)
4 TAXABLE INCOME PER BOOKS 172,182 172,182
5 TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST)
6 ADD: BOOK DEPRECIATION . 149,469 149,469
7 LESS: AFUDC Equity (12,468) (12,468)
8 LESS: TAX DEPRECIATION (305,748) (207,202)
9 Tax over book depreciation (168,747) (70,201) 8,609 16,884
10 Employee Benefits 13,017 13,017 (716) (4,305)
11 Emission Allowances 669 669 37) (221)
12 Deferred Revenues (186) (186) 10 62
13 Bad Debt Reserve 119 119 @ (39)
14 Injuries & Damages Reserve 195 195 (11) (64)
15 Property Damage Reserve 3,379 3,379 (186) (1,118)
16 Loss/Gain on Reacquired Debt 1,316 1,316 (72) (435)
17 18,509 18,509 (1,019) (6,120)
18 TOTAL TEMPORARY DIFFERENCES (150,238) (51,692) 7,590 10,764

Supporting Schedules: C-23

Recap Schedules: C-1
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Schedule C-22

STATE AND FEDERAL INCOME TAX CALCULATION

Page20f6

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide the calculations of state and federal

income taxes for the historical base year and the projected test year.

Type of Data Shown:
X __Projected Test Year Ended 12/31/14

Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-E! (000's) Witness: C. J. Erickson

(1 ()] ) (4) (5) (6) 7) (8)
Line CURRENT TAX DEFERRED TAX
No. DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL
1 PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST)

2 Non-deductible book depreciation 2,937 2,955

3 AFUDC Equity 12,468 12,468

4 Meals and Entertainment 337 337

5 Medicare Subsidy (23s) (235)

6 Other 5 55

7 TOTAL PERMANENT ADJUSTMENTS 15,512 15,580 0 0

8 ADJUSTMENTS TO DEFERRED TAXES 0 0

9 STATE TAXABLE INCOME 37,456 7,590 10,764

10 STATE INCOME TAX (5.5% OR APPLICABLE RATE)

11 Florida 5.5%; Mississippi 5.0%; Georgia 5.7% 2,060

12 ADJUSTMENTS TO STATE INCOME TAX (LIST)

13 " State of Georgia Investment Tax Credit (126) 0

14 FIN 48 Reserve 0 0

15 Return to Accrual Out of Period Adj 0 0

16 TOTAL ADJUSTMENTS TO STATE INCOME TAX (126) 0

17 STATE INCOME TAX 1,934 7,590

18 FEDERAL TAXABLE INCOME " 136,070 10,764

19 State Tax Deduction 1,934

20 134,136

21 FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 46,948

Supporting Schedules: C-23

Recap Schedules: C-1
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Schedule C-22

STATE AND FEDERAL INCOME TAX CALCULATION

Page 3 0f 6

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

E PLANATION: Provide the calculations of state and federal
income taxes for the historical base year and the projected test year.

Type of Data Shown:
X __Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-El (000's) Witness: C. J. Erickson

(1) (] (©)] (4) () (6 @) @
Line CURRENT TAX DEFERRED TAX

No. DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL

1 ADJUSTMENTS TO FEDERAL INCOME TAX

2 ORIGINATING ITC

3 WRITE OFF OF E CESS DEFERRED TAXES

4 OTHER ADJUSTMENTS (LIST)

5 R&D Credit (113) 0

6 FIN 48 Reserve 45 0

7 Retum to Accrual Out of Period Adj : 0 0

8 TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX (68) 0

9 FEDERAL INCOME TAX 46,880 10,764

10 ITC AMORTIZATION 0 (1,224)

1 SUMMARY OF INCOME TAX E PENSE:

12 FEDERAL STATE TOTAL

13 CURRENT TAX E PENSE - 46,880 1,934 48,814

14 DEFERRED INCOME TA ES 10,764 7,590 18,354

15 INVESTMENT TAX CREDITS, NET (1,224) 0 (1,224)

16 TOTAL INCOME TAX PROVISION 56,420 9,524 65,944

Supporting Schedules: C-23

Recap Schedules: C-1




Schedule C-22 STATE AND FEDERAL INCOME TAX CALCULATION Page 4 0of 6

FLORIDA PUBLIC SERVICE COMMISSION E PLANATION: Provide the calculations of state and federal Type of Data Shown:
income taxes for the historical base year and the projected test year. Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY Prior Year Ended 12/31/13
X __Historical Year Ended 12/31/12
DOCKET NO.: 130140-El (000's) Witness: C. J. Erickson
(1) €3] ®) (4) (5) (6) 7 e
Line CURRENT TAX DEFERRED TAX
No. DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL
1 NET UTILITY OPERATING INCOME $ 188,653 $ 188,653
2 ADD INCOME TAX ACCOUNTS 78,190 78,190
3 LESS INTEREST CHARGES (FROM C-23) (60,250) (60,250)
4 TAXABLE INCOME PER BOOKS 206,593 206,593
5 TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST)
6 ADD: BOOK DEPRECIATION 134,778 134,778
7 LESS: AFUDC Equity (5,221) (5,221)
8 LESS: TAX DEPRECIATION (318,785) (558,385)
9 Tax over book depreciation (189,228) (428,828) 10,140 144,253
10 Purchased Power Capacity Recovery (8,887) (8,887) 490 3,026
11 Employee Benefits (3.411) (3.411) 188 1,162
12 Emission Allowances 1,268 1,268 (70) (432)
13 Energy Conservation Cost Recovery 2,323 2,323 (128) (791)
14 Environmental Cost Recovery (11,847) (11,847) 653 4,034
15 Deferred Revenues (154) (154) 8 52
16 Interest on Audits 400 400 (22) (136)
17 Bad Debt Reserve (472) (472) 26 161
18 Fuel Cost Recovery 7,163 7,163 (395) (2,439)
19 Injuries & Damages Reserve 321 321 (18) (109)
20 Property Damage Reserve 1,483 1,483 (82) (505)
21 Loss/Gain on Reacquired Debt (1,963) (1,963) 108 668
22 Other (21) (21) 1 7
23 (13,797) (13,797) 759 4,698
24 TOTAL TEMPORARY DIFFERENCES (203,025) (442,625) 10,899 148,951

Supporting Schedules: C-23 Recap Schedules: C-1
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Schedule C-22

STATE AND FEDERAL INCOME TAX CALCULATION

Page 5 of 6

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide the calculations of state and federal

income taxes for the historical base year and the projected test year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
X __Historical Year Ended 12/31/12

DOCKET NO.: 130140-El (000's) Witness: C. J. Erickson

(1) 2 (3) (4) (5) (6) @) (®)
Line CURRENT TAX DEFERRED TAX
No. DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL
1 PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST)

2 Non-deductible book depreciation 2,969 3,051

3 AFUDC Equity 5,221 5,221

4 Meals and Entertainment 318 318

5 Medicare Subsidy (532) (532)

6 Other 35 60

7 TOTAL PERMANENT ADJUSTMENTS 8,011 8,118 0 0

8 ADJUSTMENTS TO DEFERRED TAXES 0 0

9 STATE TAXABLE INCOME 11,579 10,899 148,951

10 STATE INCOME TAX (5.5% OR APPLICABLE RATE)

11 Florida 5.5%; Mississippi 5.0%; Georgia 5.7% 639

12 'ADJUSTMENTS TO STATE INCOME TAX (LIST)

13 State of Georgia Investment Tax Credit (283) 0

14 FIN 48 Reserve (94) (501)

15 Retumn to Accrual Out of Period Adj 2,701 2,814

16 TOTAL ADJUSTMENTS TO STATE INCOME TAX (3,078) 2,313

17 STATE INCOME TAX (2,439) 13,212

18 FEDERAL TAXABLE INCOME (227,914) 148,951

19 State Tax Deduction (357)

20 (228,271)

21 FEDERAL INCOME TAX (35% OR APPLICABLE RATE) (79,896)

Supporting Schedules: C-23

Recap Schedules: C-1
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Schedule C-22

STATE AND FEDERAL INCOME TAX CALCULATION

Page 6 of 6

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide the calculations of state and federal
income taxes for the historical base year and the projected test year.

Type of Data Shown:
Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13
X _Historical Year Ended 12/31/12

DOCKET NO.: 130140-El (000's) Witness: C. J. Erickson
(1) @ &) (4) () ) (7 - (8
Line CURRENT TAX DEFERRED TAX
No. DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL
1 ADJUSTMENTS TO FEDERAL INCOME TAX
2 ORIGINATING ITC
3 WRITE OFF OF EXCESS DEFERRED TAXES
4 OTHER ADJUSTMENTS (LIST)
5 R&D Credit (112) (0]
6 FIN 48 Reserve 2,210 (3,202)
7 Retum to Accrual Out of Period Adj (14,543) 15,361
8 TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX (12,445) 12,159
9 FEDERAL INCOME TAX (92,341) 161,110
10 ITC AMORTIZATION (0] (1,352)
11 SUMMARY OF INCOME TAX EXPENSE:
FEDERAL STATE TOTAL
12 CURRENT TAX EXPENSE (92,341) (2,439) (94,780)
13 DEFERRED INCOME TAXES 161,110 13,212 174,322
14 INVESTMENT TAX CREDITS, NET (1,352) 0 (1,352)
- 15 TOTAL INCOME TAX PROVISION 67,417 10,773 78,190

Supporting Schedules: C-23

Recap Schedules: C-1
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Schedule C-23 INTEREST IN TAX EXPENSE CALCULATION Page 1 of 1
FLORIDA PUBLIC SERVICE COMMSSION EXPLANATION: Provide the amount of interest expense Type of Data Shown:
used to calculate net operating income taxes on Schedule X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY C-22. If the basis for allocating interest used in the tax _ Prior Year Ended 12/31/13
calculation differs from the basis used in allocating current X Historical Year Ended 12/31/12
DOCKET NO.: 130140-El income tax expense, the differing bases should be clearly Witness: S. D. Ritenour
identified. '
($000's)
0] () 1) @)
Historical Base Year Test Year
Line Ended Ended
No. Description 12/3112 12/31/14
1 Interest on Long Term Debt $57,942 $61,542
2 Amortization of Debt Discount, Premium, Issuing 2,602 2,400
3 Expense & Loss on Reacquired Debt
4 Interest on Short Term Debt 272 416
5 Interest on Customer Deposits 1,702 814
6 Other Interest Expense 232 0
7 Less Allowance for Funds Used During Construction (2,500) ~ (6,615)
8 Total Interest Expense $80,250 $58,557
Supporting Schedules: Recap Schedules: C-22
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Schedule C-24 PARENT(S) DEBT INFORMATION Page 10f2
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide information required in order to adjust Type of Data Shown:
income tax expenses by reason of interest expense of parent(s) X Projected Test Year Ended 12/31/14

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

that may be invested in the equity of the utility in question. If a
projected test period is used, provide on both a projected and

historical basis.

Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

Witness: R. S. Teel

(1) 3] &) 4 (5) G)
Line Amount

No. Description (000's) Percent of Capital Cost Rate Waeighted Cost
1 Lbng-Term Debt 1,534,000 13.83% 2.89% 0.40%
2  Short-Term Debt 320,000 2.89% 2.66% 0.08%
3 P_referred Stock 0 0.00% 0.0%
4  Common Equity* 9,236,756 83.28% 0.0%
§ Deferred Income Tax 0 0.00% 0.0%
6 Investment Tax Credits 0 0.00% 0.0%
7  Other (specify) 0 0.00% 0.0%
8 Total $ 11,090,756 100.00% 0.48%
e -} - ] I
9  Waeighted cost of parent debt 0.48% x Gulf combined tax rate 38.575% x equity* of subsidiary $1,105,912,000 = M

10 * Excluding retained earnings

11 As discussed in Witness Teel's testimony, a parent debt adjustment is not appropriate.

Supporting Schedules:

Recap Schedules:




Schedule C-24

PARENT(S) DEBT INFORMATION

Page 2 of 2

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide information required in order to adjust
Income tax expenses by reason of interest expense of parent(s)
that may be invested in the equity of the utility in question. Ifa
projected test period is used, provide on both a projected and
historical basis.

Type of Data Shown:
Projected Test Year Ended 12/31/14
Prior Year Ended 12/31/13

X Historical Year Ended 12/31/12

Witness: R. S. Teel

(1) ()

(€]

@) (6)

(6)

Line Amount

No. Description (000's) Percent of Capital Cost Rate Waeighted Cost
1 Long Term Debt 1,510,000 14.29% 1.89% 0.27%
2  Short Term Debt 290,000 2.74% 0.17% 0.00%
3  Preferred Stock 0 0.00% 0.0%
4  Common Equity* 8,768,030 82.97% 0.0%
6  Deferred Income Tax 0 0.00% 0.0%
6  Investment Tax Credits 0 0.00% 0.0%
7 Other (specify) 0 0.00% 0.0%
8 Total —$ 10,568,030 27%
9  Waeighted cost of parent debt 0.27% x Gulf combined tax rate 38.575% x equity* of subsidiary $935,360,000 $ 974,000

10 * Excluding retained earnings

11 Asdiscussed in Witness Teel's testimony, a parent debt adjustment is not appropriate.

Supporting Schedules:

ﬁecap Schedules:




Schedule C-25 DEFERRED TAX ADJUSTMENT Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: To provide information required to present the Type of Data Shown:
_ ‘ excess/deficient deferred tax balances due to protected and unprotected _ X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY timing differences at statutory tax rates different from the current X _Prior Year Ended 12/31/13
tax rate. The protected deferred tax balances represent timing X Historical Year Ended 12/31/12
DOCKET NO.: 130140-El differences due to Life and Method effect on depreciation rates. Witness: C. J. Erickson
(1) ) 3) ) ®)
Line Taxes ' Taxes Total
No. Balance and Activity Protected Unprotected Excess/(Deficient)
1 Balance at Beginning of Historical Year 1,447,674 2,923,126 4,370,800
2 Historical Year Amortization (381,561) (350,011) (731,572)
3 Balance at Beginning of Historical Year + 1 1,066,113 2,573,115 3,639,228
4 Historical Year + 1 Amortization (494,739) (240,346) (735,085)
5 Balance at Beginning of Projected Test Year 571,374 2,332,769 2,904,143
6 Projected Test Year Amortization (218,776) (231,372) (450,148)
7 Balance at End of Projected Test Year 352,598 2,101,397 2,453,995

Supporting Schedules: Recap Schedules:




Schedule C-26

INCOME TAX RETURNS

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a copy of the company's most

COMPANY: GULF POWER COMPANY State Income Tax Return and most recent final IRS

DOCKET NO.: 130140-El

recent consolidated Federal Income Tax Return,

revenue agent's report.

Type of Data Shown:

Projected Test Year Ended 12/31/14
____Prior Year Ended 12/31/13

X Historical Year Ended 12/31/12

Witness: C. J. Erickson

Line

No.

1 Gulf's portion of the Consolidated Federal Income Tax Return and Gulf's section

2 of the most recent final IRS revenue agent's report along with the State Income

3 Tax Return will be made available for review at the Company’s Corporate Office

4 located at 500 Bayfront Parkway, Pensacola, FL 32501.

5 The remaining portions of the Consolidated Return and the IRS agent's

6 report are located at 241 Ralph McGill Blvd., Atlanta, GA 30308-3374.
Supporting Schedules: Recap Schedules:




Schedule C-27 CONSOLIDATED TAX INFORMATION Page 1 of 1
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a summary of the specific tax effects Type of Data Shown:

(in dollars) of filing a consolidated return for the test year. _X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY Identify the nature and amount of benefits to the company andto ~___ Prior Year Ended 12/31/13
' the ratepayers. ___Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: C. J. Erickson
Line
No.
1 For the Southern system, the only tax effect that occurs from the filing of a consolidated Federal Income Tax Return relates to the
2 allocation of Southern Company's Tax loss on taxable income to the members of the consolidated group. Gulf Power records
3 its portion of the tax loss from Southem Company as a capital contribution. The reduction in income tax expense is recorded
4 at The Southem Company.
5 The Southern Company's consolidated tax reduction should not be treated as a reduction in Gulf Power Company's tax expense for
6 ratemaking purposes because the related expenses creating the benefit have not been included in expenses for ratemaking purposes.
;2: 7 The tax loss of The Southern Company results from the deductions of various corporate expenses of The Southem Company such as
8 Annual Report costs, director's fees and expenses, stockholders' meeting expenses, transfer agents and dividend paying agent's fees and
9 expenses, legal fees and interest expenses. These expenses of The Southern Company are not paid by Gulf Power Company, its ratepayers
10 or any other company included in this affiliated group. These expenses are borne solely by the stockholders of The Southem Company
11 rather than the ratepayers of Gulf Power Company.

12  If The Southem Company were to allocate its expenses to the operating companies, and if these expenses were included in the computation of
13  Gulf's net operating income for ratemaking purposes, then, and only then, would it be appropriate for the related tax reduction to be included
14  as an adjustment and "passed on."

15 The requested information will be made available for your review at the Company's General Office located at 500 Bayfront Parkway,
16 Pensacola, FL 32501.

Supporting Schedules: Recap Schedules:




Schedule C-28

MISCELLANEOUS TAX INFORMATION

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide the requested

miscellaneous tax information.

Type of Data Shown:

____Projected Test Year Ended 12/31/14
___Prior Year Ended 12/31/13
_X_Historical Year Ended 12/31/12
Witness: C. J. Erickson

Line
No.
(1) () ® @ (8) (6) @ ®
1 1. For profit and loss purposes, which IRC section 1562
method is used for tax allocation? 1552(a)(1)
3 2. What tax years are open with the IRS? 2009, 2010, 2012 and forward
4 3. For the last three tax years, what dollars were paid to or
5 received from the parent for federal income taxes?
6 2010 2011 2012
7 Federal Income Tax Paid (Received) $7,239,994 ($25,349,365) ($92,024,678)
8 4. How were the amounts in (3) treated? Estimated payments were remitted to The Southen Company (parent)
9 who remitted the consolidated payment to the IRS.

10 5. For each of the last three years, what was the dollar amount of

Southem Company files a consolidated tax retum and does not have a parent only tax retum.

1" interest deducted on the parent ONLY tax retum?

12 6. Complete the following chart for the last three years:

13 Income (loss)

14 Book Basis® _ Tax Basis

15 Year Year

16 2010 2011 2012 2010 2011 2012®

17 Parent Only ($41,763,132) ($39,272,397) $5,534,454  ($234,542,287) ($222,112,429) ($192,080,871)
18 Applicant Only $121,510,993 $105,004,967 $125,931,984 ($10,510,622) ($98,620,125) ($180,467,847)
19 Total Group $1,975,472,208 $2,202,555,996 $2,350,042,796 $307,299,541 $300,084,168 $561,198,369
20 Total Group Excluding $1,895,724,347 $2,136,823,426 $2,218,576,358 $552,352,450 $620,816,722 $933,747,087
21 Parent & Applicant

22 (a) Net Income After Dividends on Preferred and Preference Stock

23 (b) Estimated tax basis for year 2012

Supporting Schedules: Recap Schedules:
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Schedule C-29

GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of gains and losses on
disposition of plant and property previously used in providing
electric service for the test year and the four prior years. List
each item with a gain or loss of $1 million or more, or more than
.1% of total plant. List amounts allowed in prior cases, and the

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

Type of Data Shown:

X Projected Test Year Ended 12/31/14

X Prior Year Ended 12/31/13

X Historical Year Ended 12/31/10-12/31/12
Witness: C. J. Erickson, S. D. Ritenour

test year of such prior cases.

($000's) :
(1 @ (3 ) ) ) 7 ® 9) (10) (1) (12): (13) (14)
' . Net Book : Amounts  Prior Cases
Original Reclass- Reclass- Original Depreciation  Value on Allowed Test Year
Line Description Date Date Classification ification Ification Amount  Additions or and Disposal Gain or Prior Ended
No of Property Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) Amortization Date (Loss) Cases 12/31/14
1 2014 No gains or losses, in excess of $1 million, on dispositions of property are forecasted. | N/A N/A
2 2013 No gains or losses, in excess of $1 million, on dispositions of property are forecasted. ‘ N/A N/A
3 2012 No gains or losses, in excess of $1 million, on dispositions of property. N/A N/A
4 2011 No gains or losses, in excess of $1 million, on dispositions of property. N/A N/A
5 2010 No gains or losses, in excess of $1 million, on dispositions of property. N/A N/A
Supporting Schedules: Recap Schedules:
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Schedule C-30 TRANSACTIONS WITH AFFILIATED COMPANIES Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule detailing Type of Data Shown:
transactions with affiliated companies and related parties ___X __ Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY for the test year including intercompany charges, Prior Year Ended 12/31/13
licenses, contracts and fees. ______ Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: R. J. McMillan, C. J. Erickson
(1) ) (€)] . (4) (6 (6) @ 8
Amount
Effective Charge or Credit Included in  Allocation MetM®d Used

Line Name of Company Relation to Type of Service Contract During Year Test Year to Allocate Charges
No. Or Related Party Utility Provided or Received Date $000 Account $000 Between Companies

1 Alabama Power Company  Associated Company Transmission Facility Services  Various 12,239 567 12,239 Cost’

2 Georgia Power Company Associated Company Plant Scherer Unit 3 03/01/84 11,960 Various 11,960 Per Contract

3 Transmission Facility Services  05/12/09 982 567 982 Cost

4 12,942 12,942

5 Mississippi Power Company Associated Company Plant Daniel 06/01/81 22,211 Various 22,211 Cost

6 Transmission Facility Services  04/20/81 164 567 164 Cost

7 22,376 22,376

8 Southern Company Services Service Company Service Agreement 01/01/84 61,564 Various 61,564 Cost

9 Interchange - Purchases 05/01/07 24,657 Various 24,657 Cost

10 Interchange - Sales 05/01/07 (80,361) Various (80,361) Cost

11 Unit Power Sales Various (93,160) Various (93,160) Cost

12 (87,299) (87,299)

13 Southern Company Parent Company Common Stock Dividends n/a 120,560 238 120,560 Earnings

14 Capital Contributions n/a (120,798) 211 (120,798) n/a

15 (238) (238)

16 Southern Power Associated Company Purchased Power Agreement  10/19/06 2,313 Various 2,313 Per Contract

17 TOTAL Transactions with Affiliated Companies (37,668) !37,6682

18 Note: The amounts shown above are the significant amounts included in Gulf's financial forecast that could be specifically identified as transactions to be made with an

19
20

21

affiliate. The affiliated transactions shown are not all-inclusive. Gulf's budgeting process does not include the identification of specific vendors (affiliated or non-
affiliated) that will be utilized in company transactions.

Totals may not add due to rounding.

Supporting Schedules: Recap Schedules:



Schedule C-31 AFFILIATED COMPANY RELATIONSHIPS | Page 1 of 22

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a copy of the diversification report Type of Data Shown:
included in the company's most recently filed Annual Reportas  ___ Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY required by Rule 25-6.135, Florida Administrative Code. Provide ___ Prior Year Ended 12/31/13
any subsequent changes affecting the test year. _X_Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: C. J. Erickson
Line
No.
1 See Attachment - Gulf Power Company's most recently filed Diversification Report.

Supporting Schedules: Recap Schedules:




Schedule C-31
Docket No. 130140-El
Page 2 of 22

Affiliation of Officers and Directors

Company: Gulf Power Company
For the December 31, 2012

S A R L I

For each of the officlals named in Part 1 of the Executive Suqmary, list the principal occopation or
business affiliation if other than listed in Part 1 of the Executive Summary and all affiliations or coonectians
with any other business or financial organizzrions, firms, or pamehipa, For purposes of this part, the
official wiil be considered (o have an affiliation with any business or fleancial organization, firm or
partaership in which he I3 an officer, directar, trustee, partner, or a person exercising simitar functions.
Afflliation or Connection with any
QOther Business or Finaadal
Prindpal Organization Kirm or Partnership
Occopation or Affiliafion or
Name Buasiness Afliation Connection Name and Address
Officers:
. Bernard Jacob |Director Baptist Health Care
[Peasacols, Florida
jMichael L. Burroughs Director Sacred Heart Health System
[Pensucots, Florida
LR. Scott Teel Director Sacred Heart Hospital of Pensacola
Pensacols, Florida
' kDim:tor Sacred Heart Health System
[Pensacols, Florida
|Director |American Red Cross
. Permacols, Florida
1Dhector Bill Bond Baseball League
Pensacola, Florida
Bentina C. Terty Pﬁecwr SaoTrust
Pensacola, Florida (Ruded March 2012)
Directors:
Alian G. Bense Chairman/CEO Chalrmn/CEO Bense Boterprses, Inc.
Panama City, Florida
Director ¢ Family Foundation, Inc.
'Panama City, Florids
iDilector Roussos Refrigeration, Heating, &
Panama Clity, Flocida
‘D‘m nse Farms, Inc,
Panama City, Florida
|Director Brown Insurance Sexvices LLC
AT Clty. Phddl
|Dizector y West Developers, Inc,
Punama City, Florida
ADlxecoor Juif Coast Medical Center
a City, Flarida
Officer (GAC Cortraciors, [nc,
nama City, Florida
Officer TDW, Inc.
Panama Clty, Florida
President & CEO Holiday Golf & Racquet Club
Panama City, Florida
Psge 451 -
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Schedule C-31
Docket No. 130140-El
Page 3 of 22

Affiliation of Officers and Directors

Company: Gulf Power Conpany
the Year December 31, 2012

P AT TG N AT S s N T v

L am DA yory

For each of the officials named in Part 1 of the Brecutive Summary, list the principal occupation or
1businus affiliation if other than listed in Part 1 of the Executive Summary and all affiliations or connations
‘with any other business or financial organtzations, firms, or partnerships. For pusposes of this part, the
officlal will be considered to have an afflliation with any business or financisl organimtion, finn or
partnership in which he is an officer, dicector, trustee, partner, or a person exercising similar functions.

AfBiation or Connection with any
Other Busines or Flnanclal
Principal Organization Firm or Partuecship
Qccupation or . Affiiation or
Name Business Afiiliation Connection Name and Address
Bense (continved) |Director Councit of 100
| City, Florlda
|
Chairman/Director Florida State University
Tallahasses, Florida
Deborah H. Calder - [Sr. Vice President Sr. Vice President Navy Federal Credit Union
Pensacola, Flarida

Director
'Willlam C. Cramer, Jr. Automobile Dealer !Pmklem/

Ownex

,Pmaldeml

Owner

President/

Owner

President/

Owner

Prestdent/

Owner

President/

Ownex

President/

Partner

ident/

Director

Trustee

President & Partoer

Page 451.1
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Schedule C-31
Docket No. 130140-El

Page 4 of 22
Affiliation of Officers and Directors
Company: Gulf Power Company
For the Year Ended December 31, 2012
For each of the officlals named in Part 1 of the Executive Summary, list the principal occupation or
ﬂbusmm affliistion If other than listed in Part 1 of the Bxecutive Summary and all affiliations or connections
with any other business oc financial arganizations, firms, or partnerships. Foc purposes of this part, the
offictal wlil be considered to have an affillation with any business or financial organization, firm or
partnership in which he is an officer, director, trustee, partner, or a person exexcising similar functions.
Affillation or Connection with any
Ofther Business or Financial
Pxtocipal Organization Firm or Partuershin
Occapation or Affiliation or
Name Basiness Affiliation Counection Name and Address
—
Warrea Averett, LLC (d//a Warren Averett
1. Mort O'Sullivan, IT Merober Member O'Sullivan Creel)
Florida
Lnoud Member Hancock Bank
Pensacols, Florida
Dicector KaMedData Inc.
Pensacols, Florida
Director Arca Tech Systems LLC
Mebane, North Carolina
Board Member Landrum Companiey
Flordda
Director Bio Fuet Investors LLC
Pensacnia, Flodda
[William A. Pullum Wkulwﬂnevdopa LPmidentlewor _ [Bili Pullem Realty, Inc.
[Navarre, Florida
President/
Dlrecto;
Trustee
President/
Director
ident/
Directar
Solo Member
Page 4512
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Affiliation of Officers and Directors

Company: Gulf Power Coinpeny
For the Year Ended December 31, 2012

—

For each of the officials named in Part ! of the Executive Summary, list the principal occupation or
business affilistion if other than listed in Part 1 of the Executive Summary and all affiilations or connections
with any other business or financial organizations, fim1s; or partnerships. Forpurposes of this part, the
official will be considered to have an affiliation with any business or financial organization, firm or
partoership in which he I8 an officer, director, trustee, partner, or a person exerdsing similar functioas.

Schedule C-31

Docket No. 130140-El

Page 5 of 22

Name

Principal
Occapation ox
Busloess Affilistion

Affiliation or Connection with any
Other Businesy or Fisanclal

Oxganization Firm or Partaership

Affillation or
Connection

Name and Address

kPu!lum (contioued)

President/
Director

Partner

[Managing Member

[President/
Director

Presideat/
Sole Meobexr
qmsww

President/
Director

Bridgewatar Properties, Inc.

Pago 451.3
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Affiliation of Officers and Directors

Company: Gulf Power Company

For the Year End

e L0

For each of the officials named In Part 1 of the Executive Summary, list the principal occupation or
{business affillatlon if other than listed in Part 1 of the Executive Summary and ail affiliations or connections
with auy other busloess or flaancial organizations, (s, or partnerships. For purposes of this part, the
officlal will be considered to have an afflilation with any business or financial organizatio, firm or
partnership in which he i8 an officer, director, trustee, partner, ot a person exercising similar functions.

Schedule C-31
Docket No. 130140-El
Page 6 of 22

Name

AﬂT&mwémndonwlthnny
Other Business or Financlal

Organization Firm or Partnership

Affiliation or
Conzection

Name and Address

Pullum (costimed)

Manager/Member

ident/

Pregident/

Director

Sole Member

Director

Member

Managing Member

Page 4514
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Schedule C-31
Docket No. 130140-El

Page 7 of 22
Affiliation of Officers and Directors
Company: Gulf Power Company
For the Year December 31, 2012
For each of the officials nayned in Part 1 of the Executive Sudumary, list the principal occupation or
business affiliation if other thaa listed in Part 1 of the Bxecutive Sunsnary and all affiliations or connections
with any other business or financial organizations, firms, or partnerships. For purposes of this part, the
official will be considered to have an affiliation with any business or financial organization, firm or
|partnership in which he is an officer, directoe, trustea, partner, or & persan exercising similar fonctions.
Afiiliation or Connection with any
‘ Other Businesy or Flnancial
Prindpal Firm or Partnershl
Ocarpation or Affiation or
Name Business Affikation Connection Name and Address
—— ] — o
Pultum (continued) 's of Navarre, LLC
Navarre, Florida
Board Member Hancock National Bank
Navarre, Florida
Member Yellow River Ranch
Pasacols, Plorida
Director 'YMCA Navarre
Navare, Florida
Winston B. Scott Sealor Vice President for |Diwector Eavironmental Tectonics Corporation
External Relations Southampton, Pennsylvania
Wodda Institute of Technology
Page 451.5
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Schedule C-31
Docket No. 130140-El
Page 8 of 22

Business Contracts with Officers, Directors and Affiliates

Company: Gulf Power Company

List all coatracts, agreements, or other business arrangemente® entered into during the calendar year
(other than compensation-related to position with respondent) between the respandent and each officer and
director listed in Part 1 of the Bxecutive Summary. In addition, provide the same information with respect to
professional setvices for each firm, partnecship, or organization with which the officer or director is affiliated.

Note * Business agreement, for this schedule, shall mean ay oral or written business deal which binds
the concerued partles for producss or services during the repocting year or future years.

Name and Address of
Affinted

J. Mort O'Sullivan, Il

William Cramer

'William Cramer

‘Warren Averett O'Sullivan Creel
316 S. Baylen St., Suite 300
Pensacola, FL 32502

2251 West 23rd Street
Panama City, Florida 32405

2251 West 23rd Street
Panama City, Florida 32405

Identification of
Product or Service

1,000.00 jAccounting Secvices
Bill Cramer Chevrolet Cadillac Buick GMC, Inc.

203.90 |Car Leasing

Bill Cramer Chevrolet Cadillac Buick GMC, Inc. 2,058.74 {Car Leasing

Page 452
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Company:  Gulf Power Company

Reconciliation of Gross Operating Revenues
Arvual Report versus Regulatory Assessmerns Fee Return

For the Year Ended December 31, 2012

[ For the cument year, reconcile the gross operaling rovemnues as Epared on Page 300 of $his report with the
gross operating revenues as reparted on the utilify's regnlstory assessment fee peon. Explain and justify any

between the repocted gross operating EVemes in colim (b).
(a) (b) © (d) © [(3) [(5) (h)
Gioes Op=ating and Adjuged 1 Geves Operming umntate and Adhusted latontate
No. Pagz 300 Adjnumem Revama RAFRemnm R Adj Revewes (d) - (2)
1 [Total Sales to Ultimate Customers (440446, 448) $1,133,224,178.20 $0.00] $1,133224,178.20] $1,133,224,178.20, $0.00] $1,133,224,17820{ $0.00
2 )Sales for Resale (447) 231,087,568.89]  200,323,653.53 30,763,915.36, 231,087,568.89)  200,323,653.53 30,763,915.36
3 {Total Sales of Electricity 1,364,311,747.09 200.323,653.53# 1,163,988,093.56 1,364,311,747.09] 200,323,653.53 1,163,988,093.56
4 FPivvmon for Rate Refunds (449.1) 1,241,708.57 1,241,708.57 1,241,708.57 l£41.708.57
5 |Total Net Sales of Electricity 1,363,070,038.52| 200,323,653.53 1,162,746,384.99 1,363,070,038.52] 200,323,653.53 1,162,746,384.99
6 [Total Other Oparating Reveaues (450456) 76,825.515.28 7682551528]  76.825,515.28| 000] 7682551528 0.00
7 {Other (Specify)
8
9
10 _{Tow! Gross Operating Revemes $1,439,895,553.80] $200.323.653.53 341&39,57 1,900.27]  $1,439,895,553.80] $200,323,653.53] $1.239,571,900.27 0.00
Notes:
453
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Schedule C-31
Docket No. 130140-El

. e e .. Page 10 of 22
Analysis of Diversification Activity

Changes in Corporate Structure

Company: Gulf Power Company
For the Year Ended December 31, 2012 |

Provide any changes in corporate structure including partnerships, minority interest, and joint ventures and an
updated organizational chart, including all affiliates.

Effective
Date Description of Change
(a) ®)

No changes happened to the corporate structure in 2012.

Page 454
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The Southern Company

Parent & Affiliates
December, 2012

The Southern Co.

| l |
. Southern Company ||| Southern Nuclear
Georgia Power Co. Alahama Power Co. Services. Tnc. 0 ing Co.
. Southemn
Mississippi Power Co. Gulf Power Co. Commupications,
Inc.
1
Boanrd of Directors
]
President & Chief Assistant to
Emeccutive Officer the President
| ]
f 1 1 i
Externa) & Affairs & VP & CFO VP & Seatior VP
Corporate Services Production Officer Customer Operations

¢2 jo || abed
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Schedule C-31
Docket No. 130140-El
Page 12 of 22
Analysis of Diversification Activity
New or Amended Contracts with Affiliated Companies

Company: Gulf Power Company
For the Year Ended December 31, 2012 @ eomesmmssssassmmers

Provide a syoopsis of each new or armended contract, agreement, or arrangement with affilisted
companies for the purchase, lease, or sale of land, goods, or services (exclnding tariffed iterns). The
synopsis shall include, at a minimum, the terms, price, quantity, amount, and duration of the contracts.

Name of Affiliated Synopsis of
Company Contract
® ®)
— TN
Alabama Power Company '
On July 1, 2012, Gulf Pawer Company

signed a service agreement to reimburse
the transmission Investment costs
assaclated with specific infrastructure
Improvements that are required to facilRate
a Purchase Power Agreement (PPA) which
Gulf Power previously entered into. The
total cost of reimbursement is
$69,112,046.08 and will be remitted through
monthly payments which began August 1,
2012 and will terminate June 1, 2023,

Southem Linc On April 4, 2012, Guif Power Company
signed Amendment Number One to the
Master Faciies Coordination Agreement
with Southem Communication Services,
INC., D/B/A Southem Wireless. It added an
additional tower site, Callaway.

On April 10, 2012, Gulf Power Company
signed Amendment Number Two to the
Master Faclliies Coordination Agreement
with Southem Communication Services,
INC., D/B/A Southem Wireless. it added an
additional tower site, Ponce de Leon.

Page 455
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Analysis of Diversification Activity

" Individual Affiliated Transactions in Excess of $500,000

Company: Gulf Power Company

Provide information regarding individual affiliated transactions in excess of $500,000.
Recurring monthly affiliated transactions which exceed $500,000 per month should be
reported annually in the aggregate. However, each land or property sales transaction
even though similar sales recur, should be reported as a "non-recurring” item for the

Schedule C-31
Docket No. 130140-El
Page 13 of 22

91

period in which it occurs.
Name of Description of Dollar
Affiliate Transaction Amount
(@) ® ©
Georgla Power Company Plant Scherer Unit No. 3 - Capital Cost, Fuel 49,188,907
Purchases, O&M Expenses and Labor Benefits
and Taxes
Mississippi Power Company Plant Danlel - Capital Cost, Fuel Purchases, O&M 119,381,294
Expenses, and Labor Benellts and Taxes
|Southem Company Services, Inc. |Common Stock Dividends Paid 115,800,000
Professlonal Services 97,293,041
Other Payments to SCS
Payroll Related 62,245,554
interchange 0
Fuel Stock - Gas 267,692,748
Pensions & Beneflis 22,499,802
Transmission Service 739,519
Sales to SCS
Interchange 114,054,379
Whoalesale Contracts Billed by SCS 69,734,877
Transmission Service 3,037,910
Common Stock Sales . 40,000,000
Customer Bill Collection Remittance 56,424,098
Income Taxes 93,872,161
Professional Services 1,501,289
'Southem Power Company Purchased Power 14,677,759
Sales to SPC
Distance Plece 538,046
Page 456




|

Analysis of Diversification Activity

Summary of Affiliated Transfers and Cost Allocations

Company: Gulf Power Company

Schedule C-31
Docket No. 130140-El
Page 14 of 22

Grouped by affiliate, list each contract, agreement, or other business transaction exceeding a cumulative
amount of $300 in any one year, entered into betweea the Respondent and an affiliated business or financial
organization, firm, or partnetship identifying parties, amounts, dates, and product, asset, or service involved.
(a) Enter name of affiliate.

(b) Give description of type of service, or name the product involved.

(c) BEnter contract or agreement effective dates.

(d) Enter the letter "p" if the service or product is purchased by the Respondent: "s" if the service or
product is sold by the Respondent.

(e) Bnter utility account number in which charges are recorded.

(f) Eater total amount paid, received, or accrued daring the year for each type of service or product listed
in columa (c). Do not net amounts when services are both received and provided.

Total Charge for Year
Type of Service Relevant Contract | “p* )
Name of and/or or Agreement and or Account Dollar
Affiliate Name of Product Bifective Date "g" Number Amount
(a) ®) (c) (@ () )

Alabama Power Company Capitel Construction None P 309 13,984
Fue! & Fuel Testing None P 600-509 491,807

Generation Maintenance None P 510-514 637,994

Distribution Maintenance None P | 681,688, 592, 595 21,452

Transmission Transactions None P 566, 570 7,562

Customer Bxpenses None P 903 383,108

Materials ‘ None P Various 298,902

Misc. Business Transaction None P Various 146,665

Storm Charges None . s 146 127,211

Material None s 146 47,057

Ralicar Charges None 8 146 100,730

Misc. Business Trans. None 8 148 139,696

Georgla Power Company Plant Scherer Unkt No. 3 Costof Ownership | P Varlous 49,188,907
Materials None P Varlous 739,186

|Misc. Business Transactions None P Varlous 191,892

Customer Service None P 203 169,792

Material None ] 146 260,997

Rallcar None 8 146 33,407

Wlsc. Business Trans. None ] 146 879,161

Mississippl Power Comparty Trans. Facilities Services Aprll 20, 1881 P 567 134,408
Plant Danlel Cost of Ownership{ P Varlous 119,381,294

Materials None P Varlous 15,043

Storm Charges None P 820 69,950

Misc. Business Transactions None P Varlous 99,944

Materiaf : None s 146 20,101

Ralicar None 8 146 1,313,687

Tow Boat None 8 148 265,314

Storm Charges None ] 146 6,668

Misc. Business Trans. None 8 146 232,579

Southem Management Collection Remittance None P 234 241,075

Development, inc.
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Docket No. 130140-El
Page 15 of 22

Analysis of Diversification Activity
Summary of Affiliated Transfers and Cost Allocations

Company: Gulf Power Cornpany
For the Year Ended December 31, 2012

Grouped by affiliate, list each contract, agreement, or other business transaction exceeding a cumulative
amount of $300 in any one year, entered into between the Respondent and an affiliated business or financial
organization, firm, or pactnership identifylng parties, amounts, dates, and product, asset, or service involved.
(a) Enter name of affiliate. .
(b) Give description of type of service, or name the product involved.
(¢) Enter contract or agreement effective dates.
(d) Enter the letter "p® if the sexvice or product is purchased by the Respondent: "s" if the service or
product is sold by the Respondent.
(e) Enter utility account number in which charges are cecorded.
(£ ) Enter total amount paid, received, or accrued during the year for each type of service or product listed
in column (c). Do not net amounts when services are both received and provided.
Total Charge for Year
Type of Service Relevant Contract p°
Name of and/or or Agreement and or Account Dollar
Affiliate Name of Product Effective Date "g" Number Amount
(a) (b) (©) (d) (© ()
Southern Nuclear Operating Misc. Business Trangactions . April 8, 2008 P 2 714
Company, Inc. Misc. Business Transactions April 8, 2008 S 146 42,795
[Southern Company Services, Inc. |Common Stock Dividends Paid Nane P 238 115,800,000
Service Agreement January 1, 1984 P Various 441,173,876
Amended
September 6, 1985
Interchange February 17,2000 | P Varlous 0
Interchange February 17,2000 | S 148 114,054,379
Transmission Service Varfous P 234 739,519
Transmission Service Various G 146 3,037,910
Wholesale Cantracts Billed by SCS Varlous S 143, 146 69,734,877
Common Stock Sales Varlous S Varlous 40,000,000
Customer Bill Collection Remittance| Various S Varlous 56,424,098
Income Taxes Various S Various 93,872,161
|Professional Services Varfous S 146 1,601,289
Occupancy Various 8 146 597,732
Misc. Business Transactions None S 148 27,621,308
Southern Power Distance Plece None P Varlous 331,464
Purchased Power None P 234 14,677,759
Distance Plece None S 146 538,046
Misc. Business Transactions None S 148 45,745 |
Southem Linc Materiais October1,1995 | P Various 419,827
Misc. Business Transaction October 1, 1995 P Varlous 200,970
Misc. Business Transaction October 1, 1995 S 148 1,045
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Schedule C-31
Docket No. 130140-El

Analysis of Diversification Activity Page 16 of 22

" Assets or Rights Purchased from or Sold to Affiliates
Company: Gulf Power Company

Provide a summary of affiliated transactions involving asset transfers or the right to use assets.
Description Title
of Asset Cost/Orig. Accumulated Net Book { Fair Market Purchase Passed
Name of Affiliate or Right Cost Depreciation Value Value Price Yes/No
Purchases from Affiliates: s $ $ $ $
Alabama Power Coaipany Misc, Materials 298,902 298,902 298,902 Yes
Georgia Power Camgany {Misc. Materials 739,186 739,186 : 739,186 Yes
Mississippi Power Company Misc. Materials T 15043 15,043 15043 ] Yes
Southern Linc Misc. Materials 419,827 419,827 4198271 Yes
Southern Power Distance Piece 501,716 501,716 331,464 331464 | Yes
Total
1,804,422
|Sales to Affiliates: $ $ s 3 Sales Price
Alabama Power Company Misc. Materials 47,057 47,057 47,132 47,057] Yes
Georgia Power Compamy Misc. Materials 250,997 250,997 249,019 250,997 Yes
Mississippi Power Company Misc. Materials 20,101 20,101 20,188 20,101 Yes
'Southern Power Campany Distance Piece 538,046 538,046 355,466 538,046| Yes
Total
856,201
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Company: Gulf Power Company

Tear Ended December 31, 201

Emgloyee Transfers

Analysis of Diversification Actlvity

Schedule C-31
Docket No. 130140-El
Page 17 of 22

95

List employees earalng more than $30,000 anaually transferred to/from the utility to/from an affiliate
company.
Company Company od . New “Transfe Permanent
Transfered Transfeard JTob Iob or Tamgaraty
From To Assignment Assignment and Daratian
FPC APC CSC Representative, Sr. Sr Cust Ser Rep Permanent
FPC APC Customer Rep, SI.(PNS) JSr Cust Ser Rep Permanent
£PC APC {Engineer| Iatgheerl Permanent
FPC APC !B\glmefl Enginw, SR JPermanent
FPC APC Team Leader - Operations  [Team Leader - Pfanning Permanent
FPC APC Oparations Manager Operations & Maintensnce Mgr {Permanent
FPC APC Power Oallvery General Manag Transmission VP Permanent
FPC GPC lomn Oper. Tech,, Il {Operator it Permanent
FPC GPC Iq:amnrtv Power System Coordinator |l |Permanent
FPC MPC Operator IV leasmeatm Toam Leader Permanent
FPC scs Inforn lBudget Analyst il LPermanom
FPC SCS Ilmm Iaudgemnaiysml Permanent
FPC SCS . lo;nmor v Operations Technickn | Permanent
FPC SCS Accountant, SR Auditor, Sr Permanent
FFC scs independent Contractor | Auditor, 8¢ Permanent
FPC sCS !Powor System Coordinator St {System Operator SR Permanent
FPC scs Training Analyst, Staff Tralning Analyst, Stait Permanent
FPC SCS |Prosidont & CEO IPresident & CEO |Permanent
FPC SNC ‘l & C Tachniclan IV lummmm.l ‘Pcnwwn
APC FPC Sr Cust Ser Rep Administrative Asslstat, 8¢ [Pamanent
APC FPC Team Leader - Operations  [Team Leader - Operations Permanent
APC FPC |Power System Coardinator ¢ [Power System Coordinator Sr ’Pcmanan
GPC FPC Operator | Distritustion Coordinator | Pamanant
GPC _ FPC |Forestry 8 RAW Specialist SR [Forestry Servicas Team Leeder LPeuusnem
GPC FPC Operations Manager Operatians Manager Permanent
GPC FPC Enetu_y Bficlsncy Director Marketing General Manager Permanent
8C8 FPC Ac Hangar Attend 8r !Malmanamo Tachnician, I Pamanent
sC8 FPC COOP - Technical COQP - Technical Pamanent
scs FPC Admirdstrative Asst Exec CSC Reprasentativa, Sr, Permanent
8C8 FPC {Engineer 1 JP&C Test Engineer | Permanent
SCS FPC ESS Analyst Staff Accountant, Staff Parmanent
SCS FPC Senior Vice President & 8PO {Sr. Vice President 8 SPO  * [Permanent
Page 459




Analysis of Diversification Activity

Non-Taryffed Services and Products Provided by the Utility

Company: Gulf Power Company

Schedule C-31

Docket No. 130140-El

Page 18 of 22

Provide the following information regarding all non-tariffed services and products provided by the utility.

Description of Reguiated or
Product or Service Account No. non-regulated
(a) () ©
Building Space/Office Fumiture 929 Regulated / Non Regulated
Professional Services Various Regulated / Non Regulated
Material Transfers 164, 3XX, 5XX |Regulated/ Non Regulated
|Safely, Health and Wellness 921, 929, 925, 926 |Regulated / Non Regulated
Miscellaneous Non-Electric Revenues-All Connect, Premium Surge,
Commerclal Surge 415 Non-regulated
Misceflaneous Service Revenues-Revenue protection fees 451 |Regulated
Rent from Electric Property-includes rent from pole atlachments; from equipment
devoted to electric operations including use of distribution {ines and use of
telecommunication transport assets by affillates; land leases; use of cell
towers on company land. 454 Regulated / Non Regulated
Other Electric Revenues-Energy Direct.com, Energy Services 458 |Regulated/ Non Regulated
Transmisslon Services XX Regulated
Oistribution Services 186 Regulated/ Non Regulated
Wood Chip Sales 593 Regulated
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Company: Gulf Power Company

lessee is an associated company,

1. Give a brief description and state the location of Nonutility property included in Accouat 121,
2. Designate with a double asterisk any property which is leased to another company. State name of lessee and whether

Nonutility Property (Account 121)

For the Yoar Ended December 3L,2012 =~ = 0000 0 0o o @ oo

xOgiiieli b

3. Furnish particulars (details) concerning sales, purchases, or transfers of nanutility property daring the year.
4. List separately all property previously devoted to public sexvice and give date of transfer to Account 121, Noantility Property.
5. Minor items (5% of the balmce at the end of the year), for Account 121 or $100,000, whichever i3 less) may be-grouped by

(1) previously devoted to public service, or (2) other propesty nomutility propesty.

Schedule C-31

Docket No. 130140-El -

Page 19 of 22

Balance at begianing Purchases, Sales, Balance atend
Description and Location of year Transfers, etc. of year
* [Previously Devoled (o PUDIC Service: .
40 parcels of minor items previously 447,929 (1,234) 448,695
devoted to Public Service.
Other Non-Utliity Property:
WBlackwater Substation Site 181,083 0 181,083
Operation Center Additional Land 11,111,568 0 11,111,568
Surge Protection &quipment 3,771,958 212,505 3,984,463
3 parcels of minor itams devoted to 19,699 0 19,699
Other Nonutiiity Property.
Totals 15,532,237 211,201 16,743,508
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Schedule C-31

Docket No. 130140-El

Page 20 of 22
Number of Electric Department Employees

Company: Gulf Power Company
For lltc Year Endad December 31 2012

1. The data on aumber of employees should be reposted for the payroll period eading aearest to October 31, or any payroll period
ending 60 days before or aftex October 31.

2. If!hempomhnt‘spayrollfoﬂherepozﬂngpenodmcludesanyspecialmhuchonpesonnehncludesuchen:ployeeaonl!ne3
and show the number of such special construction employees in a footnote.

3. The mumber of employees assignable to the electric department from joint functions of combimation utilities may be determined
by estimate, on the basis of employee equivalents. Show the estimated mmnber of equivalent employees attributed to the electric

department from joint functions.

1. Payroll Perfod Ended (Date) 12/31/2012

| 2. Total Regular FulkTime Employees 1,404
3. Total Part-Time and Temporary Employees 12

4. Total Employees : 1,416

Detalls
Total Employees do not include SCS Employees On-Site.
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Docket No. 130140-El
Page 21 of 22

Particulars Concerning Certain Income Deductions and Interest Charges Accounits’

Company: Gulf Power Company
For tha Year Ended December 31, 2012

charges for the year, and the period of amortization,

classes within the above accounts.

e N Y T N T R

Report the information specified below, in the order given, for the respective icoms deduction and interest charges accouats. Provide & subheadiag
for each eccount and a total for the account. Additional columas may be added if deemed appropriate whh respect to any accouat.
(a)mumnsAmmdnﬂm(Ammm) Oescribe the aature of items incinded 1a this account, the contra account charged, the total of

(b)Mbelhneou:lncomeDedmm - Raport the nature, payee, and amount of otber income deductions for the year as required by Accouats 426.1,
anations; 4262, Lifs Insurarce; 426.3, Peaaltics; 4264, Expeadilures for Certain Givic, Political and Related Activitles; and 426.5, Other Deductions,
0 thaUnlfmSymofAcmunB. AmoumsoﬂmmSﬁoledwuntmmlfu@ueu(orﬂ.%&whhkmisymmmbemww

(c) Interest on Debt to Associated Compmnles (Accownt 430) — Por each assoclated compeny to which interest on debt was incarved doring the year,
indicats the amouat and interest rate respectively for (n) sdvances oa otzs, (b) advances oa open account, (C) notes payable, () accounts payable, and
(e) other debt, and total interest. Explain the auture of other debt on which interest was incurred during

d)Other!mw&pem(Amum“l) Repoxt particulars (details) incksding the amount and hmmmmmupw

Amount

let Aacuhiﬂon Ad]uslmom-Plam Schemr COmmon Faciities (Contra Acct 114

Amortized over a period of 34 years.)
Subtotal - 428

Miscellaneous Income Deductions (Acoount 428)
Account 420.1 Donations

Dormoo-&anomic Development Fund
Subtotal - 426.1

Account 426.3 - Permities

Amﬂ%&emamforceﬂahm Political & Related Activities
Salarles and Wages .

Employes Bxpanses

Office and Related Exponses

Organizations & Dues

Outside Services Employed/Consultants

PAC Expenses

{Subtotal - 4264

Account 426.5 Other Deductions
Misceflanernis Non-operating Expaenses
Employee Fees & Duas in Civic & Soclal Clubs
Energy Setect Sajles

btotal - 4285

265,312

256,312

6,200
17,976
16,280
67,275

121,775
79,694
1,686,321
31,847

304,821
200,000

2,429,983
97,992

828,628
85,288
124,010
165.079
1,082,018
: 10,830

2,293,849

611,231
27,612
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Schedule C-31
Docket No. 130140-El
Page 22 of 22

Particulars Concerning Certain Income Deductions and Interest Charges Accounts

Company: Gulf Power Company
r Year r 31,2012

il letu L e

Report the informatios specified below, in the arder glven, for the respective income deduction and interest charges accounts. Provide a subheading
for each account and a total for the account. Additianal colxmns may be added if deemed appropriate with respect to any accouat.

(2) Misceflmeom Amortization (Account 425) — Describe the nstwre of items Included in thiy account, the coatra sccount charged, the total of
amortization charges for the year, and the period of emxatization.

(%) Miscellansons Incame Dedixtion — Repart the catare, paycs, and emount of other iacome deductions fixr the year s cequired by Accounts 426.1,
qnowions:m.z.mwm.mmmgmmcmmamnmuwmumum.mmm
of the Uniform System of Accounts. Amounts of legs than 5% of cach account total foe the year (or $1,000, whickever s greates) may do grouped by
classes within the above accounds,

(c) loterest oo Debit to Associated Companies (Account 430) — Por each essocinted compagy to which interest on dett was incurred during the year,
Lindiwhmemand Ine=rest rate respectively for (3) advames on notes, (b) advances on opea eccours, (¢) notes payzbie, (d) acconas paysble, and

¢) other deld, and total infecest. Explain the nature of other debt on which interest was bnrurred during the year.

(d) Othex Interest Bxpense (Account 431) — Repant particolars (deteils) iochixding the amount and tnferest rate fior other interest charges tnammed

during the year.
Item Amount
Account 430 Interest on Debt to Associated Companles
" |Couunercial Paper Program (Variable Interest Rate ranging from high of 0.279 & low of 0.195) 172476

| subtotai - 430 172476
Account 431 Other Interest Expense

Other Interest Expense (Varlous) 83,416
Other Interest Expense-Customer DeposRs (Residential 2% and Non-Residertial 2-3% determined by

meeting certaln criteria) 1,701,664
Other interast Expense-Note Payable (7.7%) 90,682
Other interest Expense-Tax Assesament (Vasfous) 348,703
Other Interest Expense-FIN 48-Federal (Vastous) (174,5667)
Other interest Expanse-FIN 48-State (Vardaus) . (89,289)]
Other Interest Expense-Environmental Over/Under Recovered (30 day Commercial Paper Rate) 6,810
Other Interest Expense-Fual Over Recovery (30 day Commercial Paper Rate) 22,080
Other Interest Expense-Purchase Power Capacity Over Recovery (30 day Commerclal Paper Rate) 5,235
Other Interest Expense-Wholeaale-Blountstown-Fuel (30 day Carenerclal Paper Rate) (10)}
Other Interest Expenae-Wholesale-Blountstown-Environmental (30 day Commescial Paper Rate) 8
Other Interest Expense-Wholesale-FPU-Fuel (30 day Canwnarcial Paper Rats) 42
Other Interest Expense-Wholesale-FPU-Enviarvnental (30 day Commercial Paper Rate) 152
Subtotal - 431 2,033,517
Total f——03:336
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Schedule C-32

NON-UTILITY OPERATIONS UTILIZING UTILITY ASSETS Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide an analysis of all non-utility operations  Type of Data Shown:
such as orange groves, parking lots, etc. that utilized all or part of _X_Projected Test Year Ended 12/31/14

COMPANY: GULF POWER COMPANY any utility plant that are not included in Schedule C-31. z Prior Year Ended 12/31/13
___Historical Test Year Ended 12/31/12

DOCKET NO.: 130140-El Witness: S. D. Ritenour

() @) 3) (4) ©) ) ()

Line Original Purchase  Test Year Revenues

No. Account No. Description Cost (All Accts. 454) Expense Amounts Net Revenues

1 Not applicable to test year or prior year due to non-utility operations being removed from rate base.

Recap Schedules:

Supporting Schedules:
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Schedule C-33

PERFORMANCE INDICES Page 1 of 2

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule for the last four prior
years and the test year of other operation and
maintenance expense summary by average customer,
selected growth indices, selected growth rates and
average number of customers.

Type of Data Shown: ,

X Projected Test Year Ended 12/31/14

X Prior Year Ended 12/31/13

X Historical Years Ended 12/31/10-12/31/12
Witness: R.J. McMillan

(1) (2)

(3) (4) (5) (6) (7)

Line 2014 2013 2012 2011 2010

No. Description Test Year Prior Year “Actual Actual Actual
1 SUMMARY OF OTHER O&M EXPENSES, LESS FUEL-RELATED AND SCHERER EXPENSES (DOLLARS PER CUSTOMER)
2 Power Production Expense 301.68 261.88 283.28 305.08 290.22
3 Transmission Expenses 31.03 27.25 25.02 28.53 21.92
4 Distribution Expenses 103.16 98.92 93.70 100.12 92.59
5 Customer Account Expenses 58.31 56.15 48.80 50.19 50.51
6 Customer Service Expenses 87.07 87.13 87.05 69.58 49.50
7 Sales Expenses 3.14 3.14 2.29 2.66 2.47
8 Administration & General Expenses 194.61 189.70 168.77 161.90 159.31
9 Total Other O & M Expenses 778.99 72417 708.90 718.06 666.52
10 GROWTH INDICES
11 Consumer Price Index 241.160 234.720 229.660 224.940 218.080
12 Average Customer 443,351 438,048 434,441 432,403 430,030
13 CPI Percent Increase 2.744% 2.203% 2.098% 3.146% 1.641%
14 Average Customer Percent Increase 1.211% 0.830% 0.471% 0.552% 0.426%
15 Index Percent CPI x Customer Growth 1.07161 1.03051 1.00000 0.97485 0.93994
16 Average Customer Increase 5,303 3,607 2,038 2,373 1,824

Supporting Schedules: C-40

Recap Schedules: C-36
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Schedule C-33

PERFORMANCE INDICES

Page 2 of 2

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule for the last four prior
years and the test year of other operation and
maintenance expense summary by average customer,
selected growth indices, selected growth rates and
average number of customers.

Type of Data Shown:

X Projected Test Year Ended 12/31/14

X Prior Year Ended 12/31/13

X Historical Years Ended 12/31/10-12/31/12
Witness: R.J. McMillan

(1) ()

(3) (4)

(5) (6) (7)

Line 2014 2013 2012 2011 2010

No. Description Test Year Prior Year Actual Actual Actual
1 DOLLAR AMOUNTS, IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR :
2 O&M Expense less Fuel per KWH Sold 0.0300 0.0278 0.0280 0.0272 0.0244
3 Capital Cost per Installed Watt of Electricity 1023.06 982.22 968.94 855.45 826.29
4 Revenue per KWH Sold 0.1153 0.1084 0.1059 0.1111 0.1136
5 AVERAGE NUMBER OF CUSTOMERS
6 Residential 387,860 383,073 379,897 378,157 375,847
7 Commercial 54,639 54,129 53,706 53,409 53,349
8 Industrial 279 273 267 273 275
9 Street Lighting 572 572 570 562 557
10 Other Sales to Public Authorities 1 1 1 2 2
11 Total 443,351 438,048 434,441 432,403 430,030

Supporting Schedules: C-40

Recap Schedules: C-36
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Schedule C-34

STATISTICAL INFORMATION

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: Provide the following statistical data
for the company, by calendar year for the most recent
5 historical years.

DOCKET NO.: 130140-El

Type of Data Shown:

___Projected Test Year Ended 12/31/14

___Prior Year Ended 12/31/13

X Historical Years Ended 12/31/08 - 12/31/12
Witness: J. A. McQuagge, P. C. Caldwell,

R. W. Grove, R. J. Alexander

™M @ (©)] 4) (®) (6) @ @®

Line Year Year Year Year Year Average Annual

No.  Description 2008 2009 2010 2011 2012 Growth Rate (%)
1 THE LEVEL AND ANNUAL GROWTH RATES FOR:
2 Ffeak Load (MW) 2,541 2,546 2,553 2,535 2,351 (1.92)
3 Peak Load Per Customer (KW) 5.92 5.95 5.94 5.86 541 (2.22)
4 Energy Sales (MWH) 11,929,723 11,276,304 11,750,660 11,407,228 10,987,828 (2.04)
5 Energy Sales Per Customer (KWH) 27,789 26,334 27,325 26,381 25,292 (2.33)
6 Number of Customers (Average) 429,303 428,206 430,030 432,403 434,441 0.30
7 Installed Generating Capacity (MW) 2,659 2,659 2,663 2,663 2,663 0.03
8 Population of Servicé Area 793,570 795,760 800,920 807,070 813,960 0.64
9 End of Year Miles of Distribution Lines 7,570 7,642 7,684 7,710 7,723 0.50
10 End of Year Miles of Jurisdictional Transmission Lines 1,594 1,595 1,610 1,591 1,687 (0.11)

Supporting Schedules: Recap Schedules:




Schedule C-35 PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI Page 1 of 2

01

FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION: Provide the following payroll and fringe Type of Data Shown:
benefits data for the historical test year and two prior years. X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY If a projected test year is used, provide the same data for the X Prior Year Ended 12/31/13
projected test year and prior years to include two historical ___ Historical Year Ended 12/31/10-12/31/12
DOCKET NO.: 130140-Et years. Witness: R.J. McMillan
(1M ) 3 (4) (6) (6) @ @®)
Line 2014 2013
No. $ Amount % Inc % CPI $ Amount % Inc % CPI
1 Total Company Basis
2 Base Payroll 107,379,480 245 274 104,807,220 494 220
3 Variable Payroll 16,602,482 3.98 15,967,515 11.07
4 Total Payroll ’ 123,981,962 2.66 120,774,735 5.71
5 Gross Average Salary 84,745 294 82,328 1.97
6 Fringe Benefits (including capitalized & clearing portions
7 Medical and Other Group Insurance 14,738,651 9.81 13,421,866 15.35
8 Educational Assistance 175,000 6.06 165,000 -7.58
9 Relocation Assistance ' 1,392,159 0.00 1,392,159 -9.34
10 Other Employee Benefits 400,044 5.53 379,096  -30.04
11 Pension 9,280,000 -1.90 9,460,000 152.81
12 Supplemental Pension 2,220,000 5.71 2,100,000 16.58
13 Employee Savings Plan 4,549,918 3.00 4,417,396 11.25
14 Post-Retirement Life 880,000 -3.30 910,000 1.17
15 Post-Retirement Medical (less Subsidy) 2,500,000 417 2,400,000 -6.30
16 Post-Retirement Supplemental 21,986 7.00 20,548 -47.87
17 Worker's Compensation 68,500 -1.44 69,500 9.84
18 FICA, Federal, State Unemployment Taxes 8,462,000 2.84 8,228,000 -5.64
19 Sub-Total - Fringes 44,688,258 4.01 42,963,565 20.38
20 Total Payroll and Fringes 168,670,220 3.01 163,738,300 9.21
21 Average Employees 1,463 -0.27 1,467 3.67
22 Payroll and Fringes Per Employee 115,291 3.29 111,614 5.33

Supporting Schedules: C-40 Recap Schedules:



Schedule C-35 PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI Page 2 of 2

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the following payroll and fringe Type of Data Shown:
benefits data for the historical, test year and two prior years. __ Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY If a projected test year is used, provide the same data for — Prior Year Ended 12/31/13
the projected test year and prior years to include two X Historical Year Ended 12/31/10-12/31/12
DOCKET NO.: 130140-El historical years. Witness: R.J. McMillan
(1) ) 3 (4) (5) (6) @) (8) ©)
Line 2012 2011 2010
No. $ Amount % Inc % CPI $ Amount % Inc % CPI $ Amount
1  Total Company Basis
2 Base Payroll 99,870,109 5.08 2.10 95,042,356 1.63 3.15 93,519,899
3 Variable Payroll 14,376,558 4.43 13,766,852 -4.25 14,377,271
4 Total Payroll 114,246,667 5.00 108,809,208 0.85 107,897,170
5 Gross Average Salary 80,740 2.18 79,019 -1.28 80,042
6 Fringe Benéfits (including capitalized & clearing portions)
7 Medical and Other Group Insurance 11,635,381 6.60 10,915,285 9.90 9,931,871
[-— 8 Educational Assistance 178,527 9.55 162,969 29.46 125,882
—] 9 Relocation Assistance 1,635,601 -51.39 3,158,626 96.44 1,607,943
=1 10 Other Employee Benefits 541,891 6.95 506,661 -16.97 610,235
11 Pension 3,742,009 332.28 (1,611,013) -486.84 416,453
12 Supplemental Pension 1,801,307 8.65 1,657,932 -5.06 1,746,329
13 Employee Savings Plan 3,970,794 6.54 3,727,047 3.01 3,618,135
14 Post-Retirement Life 899,507 5.58 851,976 -3.18 879,965
15 Post-Retirement Medical (less Subsidy) 2,561,360 -9.65 2,834,947 -13.17 3,264,856
16 Post-Retirement Supplemental 39,416 -10.37 43,974 -13.86 51,050
17 Worker's Compensation 63,274 4.14 60,758 -19.48 75,454
18 FICA, Federal, State Unemployment Taxes 8,719,791 8.54 8,033,394 8.50 7,404,103
19 Sub-Total - Fringes 35,688,758  17.62 30,342,556 2.05 29,732,276
20 Total Payroll and Fringes 149,935,425 7.75 139,151,764 1.11 137,629,446
21 Average Employees 1,415 2.76 1,377 2.15 1,348
22 Payroll and Fringes Per Employee 105,961 4.86 101,054 -1.02 102,099

Supporting Schedules: C-40 Recap Schedules:
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Schedule C-36 NON-FUEL OPERATION AND MAINTENANCE EXPENSE COMPARED TO CP! Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a comparison of Type of Data Shown:
the change in operation and maintenance _X_Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY expenses (excluding fuel) for the last three X _Prior Year Ended 12/31/13
years and the test year to CPI. X Historical Year Ended 12/31/11-12/31/12
DOCKET NO.: 130140-El Witness: R.J. McMillan
(1 (2) (3) (4) (5) (6)
Line No. Description : 2014 2013 2012 2011

-t

Non-Fuel Operations & Maintenance Expenses

2 (Excluding ECCR & ECRC & Transmission Energy &

3 Capacity: Includes Other Regulatory Adjustments) 295,916,000 268,129,000 261,069,000 272,425,000
4 Percent Change in Non-Fuel Operations & Maintenance

5 Expense Over Previous Year 10.363% 2.704% -4.168% 11.878%
6 Percent Change in CPI Over Previous Year 2.744% 2.203% 2.098% 3.146%
7 Difference Between Change in CPl and Non-Fuel

8 Operations & Maintenance Expense 7.619% 0.501% -6.266% 8.732%

Supporting Schedules: C-1, C-33, C-40 Recap Schedules:
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Schedule C-37

O&M BENCHMARK COMPARISON BY FUNCTION

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

EXPLANATION: For test year functionalized O&M
expenses, provide the benchmark variances.

Type of Data Shown:
_X Projected Test Year Ended 12/31/14
___Prior Year Ended 12/31/13
___Historical Year Ended 12/31/12

DOCKET NO.: 130140-El {000's) Witness: R. J. McMillan
(1) (2) (3) 4) (5) (6) @) (8) (9 (10)
Test Year Adjusted Base Year Test Year Unadjusted ~ Adjusted
Line Total Company O&M Test Year Adjusted Compound Benchmark  Benchmark Benchmark
No. Function Per Books  Adjustments O&M O&M Multiplier {6) x(7) Variance Variance
1 Production - Steam 431,622 (339,899) 91,723 95,311 1.05007 100,083 331,539 (8,360)
2 Production - Other 321,851 (310,709) 11,142 7,312 1.05007 7,678 314,173 3,464
3 Production - Other Power Supply 92,144 (88,273) 3,871 4,312 1.05007 4,528 87,616 (657)
4  Transmission 27,386 (13,653) 13,733 11,320 1.07161 12,131 15,255 1,602
5  Distribution 45,738 (3.668) 42,070 39,877 1.07161 42,733 3,005 (663)
6  Customer Accounts 25,850 (55) 25,795 24,532 1.07161 26,289 (439) (494)
7 Customer Service and Information 38,602 (21,958) 16,644 18,861 1.07161 20,212 18,390 (3,568)
8  Sales Expense 1,391 (220) 1,171 945 1.07161 1,013 378 158
9 Administrative and General 88,996 771 89,767 73,482 1.07161 78,744 10,252 11,023
10 Total 1,073,580 (777,664) 295,916 275,952 293,411 780,169 2,505

Supporting Schedules: C-38, C-39, C-40

Recap Schedules: C41
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Schedule C-38

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

O&M ADJUSTMENTS BY FUNCTION Page 1 of 2
EXPLANATION: Provide the detail of adjustments made Type of Data Shown:
to test year per books O&M expenses by function. _X Projected Test Year Ended 12/31/14

Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

DOCKET NO.: 130140-E! {000's) Witness: R. J. McMillan
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10 (11)
Direct Fuel,
Test Fuel-Related
Year Expenses and Tallahassee Plant Marketing Management
Line System Purchased Liaison Scherer/ Support Financial Economic
No. Function Per Books Power ECCR ECRC Expenses UPS Activities Planning Development
1 Production
2 Steam Production 431,622 (303,538) (24,672) (10,072)
3 Other Production 321,851 (310,241) (51)
4 Other Power Supply 92,144 {88,018)
5 Total Production 845,617 (701,797) 0 (24,723) 0 (10,072) 0 0 0
6 Transmission 27,386 (13,624) (9) (4)
7 Distribution 45,738 (3,576)
8 Customer Accounts 25,850
9 Customer Service & Information 38,602 (21,931)
10 Sales Expenses 1,391 (156) (62)
11 Administrative & General 88,996 (100) (1,589) (769) (306) (2,616) (41) (1)
12 Total Adjustments 1,073,580 (715,521) (23,520) (29,077) (306) (12,692) (156) 41 (63)

Supporting Schedules:

Recap Schedules: C-37, C-41




Schedule C-38
FLORIDA PUBLIC SERVICE COMMISSION

0O&M ADJUSTMENTS BY FUNCTION
EXPLANATION: Provide the detail of adjustments made
to test year per books O&M expenses by function.

Page 2 of 2

Type of Data Shown:

_X Projected Test Year Ended 12/31/14
___Prior Year Ended 12/31/13
___Historical Year Ended 12/31/12

COMPANY: GULF POWER COMPANY

(110 |

DOCKET NO.: 130140-E! {000's) Witness: R. J. McMillan
(1) () (3) (4) (5) (6) 7) (8) ) (10) (11)
Wholesale Rate Property Total

Line Sales Case Insurance Perdido Plant Subtotal Adjusted

No. Function Expense _ Advertising Expenses Reserve Hiring Lag Unit 3 Scholz Adjustments O&M
1 Producﬁon
2 Steam Production (142) (1,475) (339,899) 91,723
3 Other Production 17) (400) (310,709) 11,142
4 Other Power Supply (255) (88,273) 3,871
5 Total Production (255) 0 0 0 (159) (400) (1,475) (738,881) 106,736
6 Transmission (16) (13,653) 13,733
7 Distribution (92) (3,668) 42,070
8 Customer Accounts (55) (55) 25,795
9 Customer Service & Information (27) (21,958) 16,644
10 Sales Expenses 2) (220) 1,171
11 Administrative & General (30) 930 5,500 (207) 771 89,767
12  Total Adjustments ~(255) (30) 930 5,500 (558) (400) (1,475) (777,664) 295,916

Supporting Schedules:

Recap Schedules: C-37, C-41
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Schedule C-39 BENCHMARK YEAR RECOVERABLE O&M EXPENSES BY FUNCTION

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide adjustments to benchmark year
O&M expenses related to expenses recoverable through

COMPANY: GULF POWER COMPANY

mechanisms other than base rates. Explain any

Type of Data Shown:

_X_Projected Test Year Ended 12/31/12
___Projected Test Year Ended 12/31/14

adjustments. ___Prior Year Ended 12/31/13
DOCKET NO.: 130140-El ___Historical Year Ended 12/31/12
($000's) Witness: R. J. McMillan
(1) (2) (3) 4) (5) (6) (7) (8) (9) (10)
Eliminate Other 2012 2012
2012 Recoverable Fuel Eliminate Eliminate = Regulatory  Adjusted Adjusted System
Line System and Purchased Recoverable Recoverable Oo&M System Function Amount
No. Function Per Books Power ECRC ECCR Adjustments Amount  Adjustments {incl Function adis)
1 Production 882,030 (730,362) (30,440) 0 (14,293) 106,935 0 106,935
2 Transmission 14,269 (2,657) 0 0 (292) 11,320 0 11,320
3 Distribution 43,781 0 (2,185) 0 (1,032) 40,564 (687) 39,877
4 Customer Accounts 24,723 0 0 0 (1,054) 23,669 863 24,532
5 Customer Service & Information 38,757 0 0 (18,070) (465) 20,222 (1,361) 18,861
6 Sales Expense 1,097 0 0 0 (152) 945 0 945
7 Administrative & General 82,178 (300) (706) (1,241) (7,634) 72,297 1,185 73,482
8 Total O&M Expenses by Function 1,086,835 5733,319! (33,331) (19,31 12 524,922) 275,952 0 275,952

Supporting Schedules:

Recap Schedules: C-37, C-41
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Schedule C-40 O&M COMPOUND MULTIPLIER CALCULATION

Page 1 of 1
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For each year since the benchmark year, Type of Data Shown:
provide the amounts and percent increases associated with X Projected Year Ended 12/31/14
. customers and average CPIl. Show the calculation for each Y ow
COMPANY: GULF POWER COMPANY compound multiplier. _X Prior Year Ended 12/31/13

X Historical Year Ended 12/31/12
DOCKET NO.: 130140-Ei Witness: R. J. McMillan

(1) @) ©) (4) 5 (6) @) 8 (9)

Total Average Customers Average CPi-U Inflation and Growth

Line % Compound % Compound Compound Multiplier
No. Year Amount Increase *  Multiplier ** Amount™* Increase *  Multiplier ** {5) x (8)

1 2012 434,441 1.00000 229.660 1.00000 1.00000

2 2013 438,048 0.830% 1.00830 234.720 2.203% 1.02203 1.03051

3 2014 443,351 1.211% 1.02051 241.160 2.744% 1.05007 1.07161

4 * Percent change from prior year to current year.

5 ** Current year Col. (5) or Col. (8) divided by the base year (2012) in the same column.

6 ***Based on CPI: Urban Consumers; Moody’s Analytics, Nov. 2012

Supporting Schedules:

Recap Schedules: C-33, C-36, C-37
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Schedule C-41

O&M BENCHMARK VARIANCE BY FUNCTION

Page 1 of 15

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY
DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation
and maintenance expense by function for the test
year, the benchmark year and the variance. For
each functional benchmark variance, provide the
reason(s) for the difference.

Type of Data Shown:

X  Projected Test Year Ended 12/31/14

Prior Year Ended 12/31/13
Historical Year Ended 12/31/12

Witness: R. J. McMillan, R. W. Grove, P. C. Caldwell,

J. A. McQuagge, M. D. Neyman, C. J. Erickson,
A. G. Strickland

(1M

(2

LINE
NO. INDEX
1 Summary Justification for each Functional Benchmark Variance
2 Summary of Test Year Benchmark Expenses
3 (A) Total Production Summary
4 (1) Steam Production
5 (2) Production Other
6 (3) Production Other Power Supply
7 (B) Transmission
8 (C) Distribution
9 (D) Customer Accounts
10 (E) Customer Service & Information
11 (F) Sales
12 _ (G) Administrative & General

@)
PAGE
NO.

10
11
12

14

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:
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Schedule C-41

O&M BENCHMARK VARIANCE BY FUNCTION

Page 2 of 15

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation and
maintenance expense by function for the test year, the
benchmark year and the variance. For each functional
benchmark variance, provide the reason(s) for the

difference.

{000's)

Type of Data Shown:

_X__Projected Test Year Ended 12/31/14

____Prior Year Ended 12/31/13

___Historical Year Ended 12/31/12

Witness: R. J. McMillan, R. W. Grove, P. C. Caldwell,
J. A. McQuagge, M. D. Neyman, C. J. Erickson,

A. G. Strickland

TOTAL ADJUSTED O&M LESS FUEL, PURCHASED POWER, ECCR AND ECRC
BENCHMARK VARIANCE BY FUNCTION
2012 ALLOWED COMPARED TO TEST YEAR REQUEST EXPENSES

Line No.
(1) (2) (3) (4) (5) (6)
1 2012 Test Year Test Year
2 Description Allowed Benchmark Request Variance
3 Steam Production 95,311 100,083 91,723 (8,360)
4 Other Production 7,312 7,678 11,142 3,464
5 Other Power Supply 4,312 4,528 3,871 (657)
6 Total Production 106,935 112,289 106,736 (5,553)
7 Transmission 11,320 12,131 13,733 1,602
8 Distribution 39,877 42,733 42,070 (663)
9 Customer Accounts 24,532 26,289 25,795 (494)
10 Customer Service & Information -18,861 20,212 16,644 (3,568)
11 Sales 945 1,013 1,171 158
12 Administrative & General 73,482 78,744 89,767 11,023
13 Total Adjusted O&M 275,952 293,411 295,916 2,505

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:
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Schedute C-41

0&M BENCHMARK VARIANCE BY FUNCTION

Page 3 of 15

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation and maintenance
expense by function for the test year, the benchmark year and the
variance, For each functional benchmark variance, provide the
reason(s) for the difference.

Type of Data Shown:

_X_Projected Test Year Ended 12/31/14
____Prior Year Ended 12/31/13
____Historical Year Ended 12/31/12

Witness: R. W. Grove

Line No.

-

AP WN

STEAM PRODUCTION
($000)

2012 Allowed 95,311
Test Year Adjusted Benchmark 100,083
Test Year Adjusted Request 91,723
System Benchmark Variance (8,360)
Description
N/A

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:
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Schedule C-41 O&M BENCHMARK VARIANCE BY FUNCTION Page 4 of 15
FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION: Provide a schedule of operation and maintenance Type of Data Shown:

expense by function for the test year, the benchmark year and the _X__Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY variance. For each functional benchmark variance, provide the ____Prior Year Ended 12/31/13

DOCKET NO.: 130140-El

reason(s) for the difference.

Historica!l Year Ended 12/31/12
Witness: R. W. Grove

Line No.

[=>] AP WN

=20 O o

-k

OTHER PRODUCTION

2012 Allowed

Test Year Adjusted Benchmark
Test Year Adjusted Request
System Benchmark Variance

Description

1. Heat Recovery Steam Generator (HRSG)

2. Plant Smith Labor to Gas CC

3. Plant Smith CC and Perdido Planned Outage
4. Other

($000)

7,312
7,678
11,142
3,464

Variance

2,000
800
800

(136)

—_— 3464

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:
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Schedule C-41 O&M BENCHMARK VARIANCE BY FUNCTION Page 5 of 15
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of operation and maintenance Type of Data Shown:
expense by function for the test year, the benchmark year and the _X__Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY variance. For each functional benchmark variance, provide the —__Prior Year Ended 12/31/13
reason(s) for the difference. __Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: R. W. Grove
Line No. OTHER PRODUCTION
1 Justification
2 1. Heat Recovery Steam Generator (HRSG) - Work on the Heat Recovery Steam Generator (HRSG) in 2014 is budgeted to be $2,000,000 more than was
3 allowed in the 2012 rate case. The structural corrosion associated with the saltwater cooling towers continues to require the levels of maintenance
4 budgeted in 2014 and beyond.
5 2. Plant Smith Labor to Gas Combined Cycle (CC) - Plant Smith shifted $800,000 in labor dollars from the coal side of the plant to help operate and
6 maintain the gas CC. When you examine the Production Steam labor there is a corresponding decrease in labor.
7 3. Plant Smith CC and Perdido Planned Outage - Planned Outage work on the Smith CC and the Perdido facilities are $800,000 more than the prior test
8 year. Once again, although there in an increase in Production Other Planned Outages, there is a corresponding decrease in the Planned Outage work for
9 Production Steam.
10 4. Other

Supporting Schedules: C-37, C-38, C-39 Recap Schedules:
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Schedule C-41

O&M BENCHMARK VARIANCE BY FUNCTION

Page 6 of 15

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation and maintenance
expense by function for the test year, the benchmark year and the
variance. For each functional benchmark variance, provide the
reason(s) for the difference.

Type of Data Shown:

_X__Projected Test Year Ended 12/31/14
____ Prior Year Ended 12/31/13
____Historical Year Ended 12/31/12

Witness: R. W. Grove

Line No.

AP WN

OTHER POWER SUPPLY
($000)

2012 Allowed 4,312
Test Year Adjusted Benchmark 4,528
Test Year Adjusted Request . 3,871
System Benchmark Variance (657)
Description
N/A

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:



Schedule C-41 O&M BENCHMARK VARIANCE BY FUNCTION Page 7 of 15

FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION: Provide a schedule of operation and maintenance Type of Data Shown:
expense by function for the test year, the benchmark year and the X_ Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY variance. For each functional benchmark variance, provide the —__ Prior Year Ended 12/31/13
reason(s) for the difference. Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: P. C. Caldwell
Line No. TRANSMISSION
1 (000's)
2 2012 Allowed 11,320
3 Test Year Adjusted Benchmark 12,131
4 Test Year Adjusted Request 13,733
5 System Benchmark Variance 1,602
6 Description Variance
7 1. Transmission Vegetation Management 940
- 8 2. Transmission Line Maintenance Programs 583
: 9 3. Transmission Engineering and Supervision 309
- 10 4. Other (230)
1 1,602

Supporting Schedules: C-37,C-38, C-39 Recap Schedules:
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Schedule C-41 O&M BENCHMARK VARIANCE BY FUNCTION Page 8 of 15
FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION: Provide a schedule of operation and maintenance Type of I_Jata Shown:
expense by function for the test year, the benchmark year and the -X__ Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY variance. For each functional benchmark variance, provide the —_Prior Year Ended 12/31/13
reason(s) for the difference. Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: P. C. Caldwell
Line No. TRANSMISSION
1 Justification
2 1. The Transmission Vegetation Management category is $940,000 over the benchmark due to additional work that is needed along our NERC regulated
3 230 kV corridors.
4 2. Transmission Line Maintenance Programs category is $583,000 over the benchmark due to an increase in Gulf's maintenance repairs. Guif's
5 inspection program indicates a shift in the type of repairs needed on our transmission lines in 2014 from total pole replacements (infrastructure
6 replacement capital) to more minor repairs (maintenance expenses) on the existing structures that will prolong the life of the asset. This is a good
7 indication that our inspection, ground line treatment and replacement program is working. As the pole replacements decrease, we expect to see
8 this increase in maintenance activities, and with a maturing program we expect this trend to continue into the future.
9 3. Transmission Engineering and Supervision category is $309,000 over the benchmark due to a Commission adjustment in the 2012 Gulf Rate Case
10 related to vacancies, which existed at the time of the rate hearing. The dollars and the positions were then and are now requnred to effectively and
1 efficiently perform the transmission function. Gulf filled the vacancies in Transmission and remains at full staff.
12 4. N/A

Supporting Schedules: C-37, C-38, C-39 Recap Schedules:
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Schedule C-41

O&M BENCHMARK VARIANGCE BY FUNCTION

Page 9 of 15

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation and maintenance
expense by function for the test year, the benchmark year and the
variance. For each functional benchmark variance, provide the
reason(s) for the difference.

Type of Data Shown:

_X_Projected Test Year Ended 12/31/14
___Prior Year Ended 12/31/13
___Historical Year Ended 12/31/12
Witness: J. A. McQuagge

Line No.

1

b wWN

DISTRIBUTION ACCOUNTS
(000's)
2012 Allowed 39,877
Test Year Adjusted Benchmark 42,733
Test Year Adjusted Request 42,070
System Benchmark Variance (663)

Description
N/A

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:



Schedule C-41

O&M BENCHMARK VARIANCE BY FUNCTION

Page 10 of 15

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation and maintenance
expense by function for the test year, the benchmark year and the
variance. For each functional benchmark variance, provide the
reason(s) for the difference.

Type of Data Shown:

_X_ Projected Test Year Ended 12/31/14
__ Prior Year Ended 12/31/13
—Historical Year Ended 12/31/12

Witness: M. D. Neyman, C. J. Erickson

Line No.

1

AL WN

CUSTOMER ACCOUNTS
($000)
2012 Allowed 24,532
Test Year Adjusted Benchmark 26,289
Test Year Adjusted Request 25,795
System Benchmark Variance (494)

Description
N/A

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:
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Schedule C-41

O&M BENCHMARK VARIANCE BY FUNCTION

Page 11 of 15

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation and maintenance
expense by function for the test year, the benchmark year and the
variance. For each functional benchmark variance, provide the
reason(s) for the difference.

Type of Data Shown:

_X__Projected Test Year Ended 12/31/14
___ Prior Year Ended 12/31/13

__ Historical Year Ended 12/31/12

Witness: A. G. Strickland

Line No.

1

A WN

CUSTOMER SERVICE & INFORMATION

($000)
2012 Aliowed 18,861
Test Year Adjusted Benchmark 20,212
Test Year Adjusted Request 16,644
System Benchmark Variance (3,568)

Description
N/A

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:
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Schedule C-41

O&M BENCHMARK VARIANCE BY FUNCTION

Page 12 of 15

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-El

EXPLANATION: Provide a schedule of operation and maintenance
expense by function for the test year, the benchmark year and the
variance. For each functional benchmark variance, provide the
reason(s) for the difference.

Type of Data Shown:

_X_Projected Test Year Ended 12/31/14
___ Prior Year Ended 12/31/13
___Historical Year Ended 12/31/12
Witness: A. G. Strickland

Line No.

1

AWM

©o~

SALES
($000)

2012 Allowed 945
Test Year Adjusted Benchmark 1,013
Test Year Adjusted Request 1,171
System Benchmark Variance 158
Description Variance
1. Administrative Expenses 126
2. Economic Development Programs/Projects 32

158

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:



Schedule C-41 O&M BENCHMARK VARIANCE BY FUNCTION Page 13 of 16

FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION: Provide a schedule of operation and maintenance Type of Data Shown:
expense by function for the test year, the benchmark year and the _X__Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY variance. For each functional benchmark variance, provide the ___ Prior Year Ended 12/31/13
reason(s) for the difference. ___ Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: A. G. Strickland
Line No. SALES
1 Justification

1. Administrative Expenses - Gulf has allocated additional resources to allow the company to focus more on economic development. Therefore, the

2
3 increase is primarily due to the addition of an economic development analyst position and the associated costs and additional travel cost due to
4 increased industrial recruitment efforts.

‘5 2. Economic Development Programs/Projects - Gulf has allocated more resources to allow the company to focus more on economic development.
6 Therefore, the increase is due to increased cost for economic programs, events and projects.
7 3. N/A

Supporting Schedules: C-37, C-38, C-39 : Recap Schedules:




Schedule C41 O&M BENCHMARK VARIANCE BY FUNCTION Page 14 of 15
FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION: Provide a schedule of operation and maintenance Type of Data Shown:
: expense by function for the test year, the benchmark year and the _X__ Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY variance. For each functional benchmark variance, provide the —_ Prior Year Ended 12/31/13
reason(s) for the difference. Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: C. J. Erickson
Line No. A&G
1 (000's)
2 2012 Allowed 73,482
3 Test Year Adjusted Benchmark 78,744
4 Test Year Adjusted Request 89,767
5 System Benchmark Variance 11,023
6 Description Variance
7 1. Pension Expense 5,871
F 8 2. Property Damage Accrual 5,249
—-— 9 3. Rate Case Expense 880
we 10 4. Other (977)
1 11.023

Supporting Schedules: C-37, C-38, C-39

Recap Schedules:
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Schedule C-41 O&M BENCHMARK VARIANCE BY FUNCTION Page 15 of 15
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of operation and maintenance Type of Data Shown:
expense by function for the test year, the benchmark year and the X__Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY variance. For each functional benchmark variance, provide the —__ Prior Year Ended 12/31/13
reason(s) for the difference. ____Historical Year Ended 12/31/12
DOCKET NO.: 130140-El Witness: C. J. Erickson
Line No. A&G
1 Justification
2 1. Pension expense, which is reflected in employee benefits, exceeds the O&M benchmark by $5,871,000. Pension expense has increased because
3 of requirements of the Financial Accounting Standards Board (FASB). The FASB has very specific requirements goveming pension accounting,
4 and compliance with these requirements is not discretionary.
5 The primary factor for the increase in pension expenses is the decrease in the required interest rate used to measure benefit obligations, which
6 in this context are typically called liabilities. The FASB requires plan sponsors to measure plan liabilities annually based upon current market
7 interest rates. The qualified and non-qualified pension plans weighted average rate for the test year 2014 is 4.27 percent. The rates used to measure
8 the 2011 and 2012 pension expenses were 5.53 percent and 4.98 percent, respectively. This decline in the required FASB interest rate has increased
9 plan liabilities by $25 million, or 7.6 percent, from year end 2010 to year end 2011 and an additional $39 million, or 10.6 percent, from year end 2011
10 to year end 2012.
1 The secondary factor contributing to the increased expense includes a decrease in the assumed rate of return to reflect a decline in the financial
12 markets. The assumed rates of retum (net of investment-related expenses) used to measure 2011 and 2012 pension expense were 8.45% and
13 8.20%, respectively. For the 2014 test year, the assumed rate of retum (net of investment-related expenses) is 8.20%. Therefore, we have seen a
14 decrease in the assumed rate of retum over the past 4 years (2011-2014) of 25 basis points.
15 These expenses are addressed in more detail in the testimony of Gulf Witness Garvie.
16 2. Property Damage Accrual. In Gulf's last rate case, the Commission approved a storm reserve target range of $48-55 million as the amount
17 necessary to build an adequate reserve to cover most storms. To achieve the storm reserve target of $48-55 million approved in Gulf's most recent
18 rate case, Gulf has proposed an increase in the annual storm reserve accrual from $3,500,000 to $9,000,000. The $9,000,000 annual accrual
19 results in the accrual exceeding-the O&M benchmark by $5,249,000. This annual accrual level of $9,000,000 is $2,200,000 higher than the expected
20 average annual loss to be covered by the reserve ($6,800,000) as determined in Gulf's Hurricane Loss and Reserve Performance Analysis.
21 "Assuming the balance in the reserve as of March 31, 2013, the average annual losses charged to the reserve of $6,800,000 and the new
22 $9,000,000 annual storm reserve accrual, Gulf's storm reserve would achieve the minimum of the Commission's target range in seven years.
23 The Hurricane Loss and Reserve Performance Analysis is addressed in more detail in the testimony of Gulf Witness Harris; the increase in the
24 annual accrual is addressed in the testimony of Ms. Erickson.
25 3. Gulf's recent rate case experience shows that the cost of a rate case continues to increase due to more discovery, more contested issues and
26 more witnesses as part of a rate case. To address these additional demands, Gulf anticipates incurring more expenses for incremental labor
27 resources, additional outside consulting and legal fees than what was approved in its last rate case after escalation for CPI and customer growth.
28 The rate case benchmark justification is addressed in the testimony of Ms. Erickson.
29 4. N/A

Supporting Schedules: C-37, C-38, C-39 Recap Schedules:
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Schedule C-42 HEDGING COSTS Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide hedging expenses and plant Type of Data Shown:

balances by primary account for the test year and the X _Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY preceding three years. Hedging refers to initiating and/or X_ Prior Year Ended 12/31/13

maintaining a non-speculative financial and/or physical X Historical Year Ended 12/31/11 - 12/31/12
DOCKET NO.: 130140-El hedging program designed to mitigate fuel and purchased Witness: M. L. Burroughs

power price volatility for the utility's retail rate payers,
exclusive of the costs referenced in Paragraph 3, page 5 of
Order No PSC-02-1484-FOF-EI. Show hedging expenses
and plant recovered through base rates separate from
hedging expenses and plant recovered through the fuel

clause.
(1) @) @) (4) (5) (6) @) 8) (9) (10) (11)
2011 2012 2013 2014
Line Account Account Year Year Year Test Year
No. No. Title Base Rates Clause Base Rates Clause Base Rates Clause Base Rates Clause
1 HEDGING EXPENSE
2 547  Gas Hedging Support (1) 112,033 - 96,270 - 121,937 - 119,264 -
3 ANNUAL PLANT IN SERVICE
4 There are no capital investments for hedging.
5 NOTE: (1) Gas Hedging Support, BWO-4352GH, O&M expenses includes labor, overheads, and expenses of employees engaged in financiat

6 hedging of natural gas.

Supporting Schedules: Recap Schedules:
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Schedule C-43

SECURITY COSTS

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: GULF POWER COMPANY

DOCKET NO.: 130140-Ei

EXPLANATION: Provide a schedule of security expenses
and security plant balances by primary account and totals

for the test year and the preceding three years.

Show the security expenses recovered through base rates

separate from security expenses recovered through the

fuel/capacity clauses. Show the plant balances supporting
base rates separate from the plant balances supporting the

fuel/capacity clauses. Provide only those security costs
incurred after, and as a result of, the terrorist events of
September 11, 2001.

Type of Data Shown:

_X_ Projected Test Year Ended 12/31/14

_X _ Prior Year Ended 12/31/13

_X_ Historical Years Ended 12/31/11-12/31/12
Witness: C. J. Erickson, R. J. McMillan

($000's)
(1) (2 (3) (4) (5) (6) @ ()] (9) (10) (11)
Line Account Account 2011 2012 2013 2014
No. No. Title Base Rates  Clauses Base Rates  Clauses Base Rates  Clauses Base Rates  Clauses
1 EXPENSES
2 505 Electric Expenses 7 - - - - - - -
3 506 Misc. Steam Power Exps. 560 - 645 - 480 - 488 -
4 935 Maintenance of General Plant 81 - 46 - 86 - 85 -
5 Total Security Expense 648 - 691 - 566 - 5§73 -
6 ANNUAL PLANT IN SERVICE
7 CAPITAL
8 398 Miscellaneous Equipment 1,671 - 1,722 - 1,855 - 2,035 -
9 Total Security Investment 1,671 - 1,722 - 1,855 - 2,035 -
10 Note - Amounts listed above are total security costs, of which all are recovered through base rates.

'Suppbrrt'ing Schedules:

Recap Schedules:
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Schedule C-44 REVENUE EXPANSION FACTOR Page 1 of 1
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the revenue Type of Data Shown:

expansion factor for the test year. X Projected Test Year Ended 12/31/14
COMPANY: GULF POWER COMPANY Prior Year Ended 12/31/13

DOCKET NO.: 130140-El

: Historical Year Ended 12/31/12
Witness: S. D. Ritenour

(1) @)

@)

Line

No. Description Percent
1 Revenue Requirement 100.0000
2 Regulatory Assessment Rate 0.0720
3 Bad Debt Rate 0.2934
4 Net Before Income Taxes (1) - (2) - (3) 99.6346
5 State Income Tax Rate 5.5000
6 State Income Tax (4) x (5) 5.4799
7 Net Before Federal Income Tax (4) - (6) 94.1547
8 Federal Income Tax ﬁate 35.0000
9 Federal income Tax (7) x (8) 32.9541
10 Revenue Expansion Factor (7) - (9) 61.2006
11 Net Operating Income Multiplier (100% / Line 10) 1.633971

Supporting Schedules: C-11

Recap Schedules: A-1





