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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Accounting & Finance in its audit service request dated
April 15, 2013. We have applied these procedures to the attached schedules prepared by
Utilities, Inc. of Florida in support of its filing for rate relief in Docket No. 120209-WS.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General

The test year is the historical year ended December 31, 2011 unless otherwise specified.

The Utility or UIF refers to Utilities, Inc. of Florida, which is a Class A utility providing water
and wastewater service to 22 systems in the following counties: Marion, Orange, Pasco,
Pinellas, and Seminole. UIF is a wholly-owned subsidiary of Utilities, Inc. (UI). Order No.
PSC-10-0585-PAA-WS, issued September 22, 2010 in Docket No. 090462-WS set the Utility’s
rate base as of December 31, 2008 for all five counties.

This audit pertains to direct costs only. All allocated costs were audited in the Utilities, Inc. -
Audit of Affiliate Transactions, Docket 120209-WS, Audit Control Number (ACN) 12-254-4-1.

Minimum Filing Requirements (MFRs) were only filed for Orange, Pinellas, Pasco, and
Seminole Counties. However, technical staff requested that we also audit Marion County.

Rate Base

Utility Plant in Service (UPIS)

Objectives: The objectives were to determine whether UPIS: 1) Consists of property that
exists and is owned by the Utility, 2) Additions are authentic, recorded at original cost, and
properly classified as a capital item in compliance with Commission rules and the National
Association of Regulatory Utility Commissioners (NARUC) Uniform System of Accounts
(USoA), 3) Retirements are made when a replacement item is put into service, and 4)
Adjustments required in the Utility’s last rate case proceeding were recorded in its books and
records.

Procedures: We reconciled the plant in service beginning balances, including ordered
adjustments, in the general ledger to Order No. PSC-10-0585-PAA-WS for Orange, Pasco,
Pinellas, Seminole, and Marion Counties. Audit staff noted that not all the adjustments were
made as discussed in Finding 1. We compiled additions and retirements from the Utility’s three
ledgers, the AA (general ledger), the UA (allocation ledger), and the UR (commission
adjustment ledger) from 2009 through 2011 to determine the UPIS historical test year ended
December 31, 2011. We traced a judgmental sample of additions and retirements since the last
audit to source documentation and reconciled them to the general ledger to verify additions were
recorded at original cost.

We traced the UPIS audited ending balances for Orange, Pasco, Pinellas and Seminole Counties
to the MFRs, general ledger and to the annual report. We requested support for the Utility’s
adjustments and proforma UPIS and traced them to the MFRs. We also reconciled the ending
balances for Marion County to the Utility’s general ledger and the annual report.

Finding 1 discusses the Commission Ordered Adjustments.



Land & Land Rights

Objectives: The objectives were to determine whether utility land is recorded at original cost, is
used for utility operation, and is owned or secured under a long-term lease.

Procedures: We noted that there were no new additions to land since the prior rate case. No
further work performed.

Contributions-in-Aid-of-Construction (CIAC)

Objectives: The objectives were to determine whether utility CIAC balances are properly
stated, are reflective of service availability charges authorized in the Utility’s Commission
approved tariffs, and the adjustments required in the Utility’s last rate case proceeding were
recorded in its books and records.

Procedures: We reconciled the beginning CIAC balances, including ordered adjustments, for
Orange, Pinellas, Pasco, Seminole and Marion Counties to Order No. PSC-10-0585-PAA-WS.
Audit staff noted that not all the adjustments were made as discussed in Finding 1. We
reconciled additions to the utility CIAC Tap Fee schedules and verified service availability
charges from the FPSC approved tariffs. We reconciled the audited CIAC balances to the MFRs
for Orange, Pasco, Pinellas and Seminole Counties and to the general ledger for all five counties.
We also reviewed CIAC agreements, and inquired if the Utility had any special agreements,
developer agreements, and whether the Utility had received any donated property as CIAC. We
also requested support for the Utility’s adjustments and traced them to the MFRs. Findings 1
and 2 discuss CIAC.

Accumulated Depreciation

Objectives: The objectives were to determine whether: 1) Accruals to accumulated
depreciation are properly recorded in compliance with Commission rules and the NARUC
USoA, 2) Depreciation accruals are calculated using the Commission’s authorized rates and that
retirements are properly recorded, and 3) Adjustments required in the Utility’s last rate case
proceeding were recorded in its books and records.

Procedures: We reconciled the beginning accumulated depreciation balances, including ordered
adjustments to Order No. PSC-10-0585-PAA-WS for Orange, Pasco, Pinellas, Seminole, and
Marion Counties. Audit staff noted that not all the adjustments were made as discussed in
Finding 1. We scheduled and recalculated accumulated depreciation accruals using audited plant
balances from the AA and UR ledgers with the prescribed rates in Rule 25-30.140 and traced
them to the MFRs for Orange, Pasco, Pinellas and Seminole Counties. We reconciled the
audited accumulated depreciation balances to the general ledger for all five counties. We also
requested support for the Utility’s adjustments and proforma accumulated depreciation and
traced them to the MFRs. Finding 1 discusses the Commission Ordered Adjustments.

Accumulated Amortization of CIAC

Objectives: The objectives were to determine whether accumulated amortization of CIAC
balances were properly stated, that annual accruals were reflective of the depreciation rates and



were in compliance with Commission rules and orders, and that the adjustments required in the
Utility’s last rate case proceeding were recorded in its books and records.

Procedures: We reconciled the beginning accumulated amortization of CIAC balances,
including ordered adjustments to Order No. PSC-10-0585-PAA-WS. Audit staff noted that not
all the adjustments were made as discussed in Finding 1. We scheduled and recalculated
accumulated amortization of CIAC accruals using audited CIAC balances from the AA and UR
ledgers with rates reflective of the depreciation rates and traced them to the MFRs for Orange,
Pasco, Pinellas and Seminole Counties. We reconciled the audited accumulated amortization of
CIAC balances to the general ledger for all five counties. We also requested support for the
Utility’s adjustments and traced them to the MFRs. Findings 1 and 2 discuss Accumulated
Amortization of CIAC.

Working Capital

Objectives: The objective was to determine whether the Utility’s working capital balance is
properly calculated in compliance with Commission rules.

Procedures: For Orange, Pasco, Pinellas, Seminole, and Marion Counties, we reconciled the
components of working capital to the general ledger and recalculated the 13-month average
working capital balances. MFR Schedule A-17, contains working capital for all five counties.
We reconciled cash balances to the bank statements and reconciled adjustments for Deferred
Rate Case Expense, Other Miscellaneous Deferred Debits, and Notes & Accounts Payable —
Associated Companies to company provided support. We also reconciled Miscellaneous Current
and Accrued Liabilities from the MFR to the general ledger and reviewed the adjustments. No
exceptions were noted.

Net Operating Income

Operating Revenue

Objectives: The objectives were to determine whether: 1) Utility charges were those approved
by the Commission in the Utility’s current authorized tariff for both water and wastewater and
2) Revenue earned from utility property during the test year was recorded and properly classified
in compliance with Commission rules and the NARUC USoA.

Procedures: We reviewed the Utility’s Commission approved tariffs establishing rates and
compiled water and wastewater utility revenue for the 12-months ended December 31, 2011
from the Utility’s billing register for Orange, Pasco, Pinellas, and Seminole Counties. We tested
the reasonableness of the utility revenues by multiplying the average consumption by the number
of customers in each class of service and compared it to the amount recorded by the Utility. We
also reviewed adjustments and reconciled them to the Utility’s supporting documentation.

For Orange, Pasco, Pinellas, Seminole, and Marion Counties, we selected a judgmental sample
of customer bills and recalculated the bills using the authorized rates and reconciled
miscellaneous service charges to the Commission approved tariff.

We reconciled the 2011 Annual Report to the general ledger for Marion County. We did not
annualize revenues for Marion County. Finding 3 discusses Miscellaneous Service Charges.



Operation and Maintenance Expense (O&M)

Objectives: The objectives were to determine whether O&M expenses were properly recorded
in compliance with Commission rules, and were reasonable and prudent for ongoing utility
operations.

Procedures: We reviewed a sample of the Utility’s invoices for proper amount, period,
classification, recurring nature, and whether the invoice was utility related for Orange, Pasco,
Pinellas, Seminole, and Marion Counties. We reviewed the Utility’s methodology for proper
allocation of expenses for water and wastewater operations.

For Orange, Pasco, Pinellas, and Seminole Counties, we reconciled expenses from the general
ledger to the MFRs. We reviewed the adjustments made to the MFRs and reconciled the
adjustments to supporting documentation.

We reconciled the expenses from the 2011 Annual Report to the general ledger for Marion
County. Findings 4, 5, and 6 discuss O&M Expenses.

Depreciation and Amortization

Objectives: The objective was to determine whether depreciation was properly recorded in
compliance with Commission rules and that it accurately represented the depreciation of UPIS
assets and the amortization of utility CIAC assets for ongoing utility operations.

Procedures: We recalculated depreciation expense based on the methodology for calculating
annual accumulated depreciation accruals, service lives used to determine the accrual multiplier
and the methodology for accounting for retirements and adjustments in Rule 25-30.140. We also
recalculated amortization expense using a composite rate and reconciled net depreciation to the
MFRs for Orange, Pasco, Pinellas and Seminole Counties and to the general ledger for all five
Counties. Findings 1 and 2 discuss Net Depreciation.

Taxes Other than Income (TOTI

Objectives: The objective was to determine the appropriate amounts for TOTI for the test year
ended December 31, 2011.

Procedures: For Orange, Pasco, Pinellas, Seminole, and Marion Counties, we recalculated
regulatory assessment fees using staff’s audited revenues. We traced real estate and tangible
property taxes to source documents, and ensured that these taxes reflected the maximum discount
available and are only for utility property.

We reconciled components of TOTI on the MFR to the general ledger for Orange, Pasco,
Pinellas, and Seminole Counties.

We reconciled the components of TOTI on the 2011 Annual Report to the general ledger for
Marion County. Finding 7 discusses TOTI.



Capital Structure

Objectives: The objectives were to determine whether the components of the Utility’s capital
structure and the respective cost rates used to arrive at the overall weighted cost of capital were
properly recorded in compliance with Commission rules and that it accurately represented the
ongoing utility operations.

Procedures: The equity and debt components of capital structure were audited in the Utilities,
Inc. - Audit of Affiliate Transactions.

We reconciled the customer deposit ending balances from the prior audit to the beginning
balances in this audit for Orange, Pasco, Pinellas, Seminole, and Marion Counties. We
reconciled deposits received and refunded from the MFR and company provided schedules to the
general ledger. We reviewed Commission Rule 25-30.311 and determined that the Utility
properly calculated and remitted interest.

We reconciled the 2011 Deferred Income Tax Expense on the MFR to the supporting Utility
schedules, the annual report and the general ledger for Orange, Pasco, Pinellas, and Seminole
Counties. We reconciled the Deferred Federal Income Taxes and Deferred State Income Taxes
to the general ledger for Marion County. No exceptions were noted.

Other

Analytical Review

Objectives: The objectives were to determine whether Revenues and O&M expenses contained
information that could be deemed unusual and to assist in assessing risk.

Procedures: We performed a trend analysis on Utility revenues for the years 2006 to 2011 for
all five counties. We performed a trend analysis on Utility O&M expense for the years 2007 to
2011 for all five counties. We also performed a ratio analysis of all direct O&M expense for the
year 2011. We requested explanations from the Utility for significant variances. Explanations
provided were sufficient and no further work was required.



Audit Findings

Finding 1: Commission Ordered Adjustments

Audit Analysis: Audit staff requested transactional support for the Commission Ordered
Adjustments (COAs) from Order No. PSC-10-0585-PAA-WU. We received a copy of a journal
entry reflecting 44 line items which affected UPIS, Accumulated Depreciation, CIAC,
Accumulated Amortization of CIAC, and Net Depreciation in amounts that were not reflected in
the Commission order.

In 2008, the Utility implemented a new system, JD Edwards Enterpriseone (JDE), and this
system no longer accounted for the subdivisions of the plant accounts on the general ledger. JDE
contains three separate ledgers, the AA (the general ledger), the UA (the allocation ledger), and
the UR (the commission adjustment ledger). JDE also does not work with subdivisions, but
utilizes business units. Currently, the Utility’s combined ledger holds the balance sheet accounts
at the consolidated company level.

When the new system went live in 2008, the AA ledger was broken out based on business unit
and combined appropriately. However, the UA and UR ledger were allocated based on incorrect
Equivalent Residential Connections (ERCs). Therefore, all the previous ordered adjustments had
to be restated in the Utility’s filing for its last rate case in Docket No. 090462-WS. At the
conclusion of the rate case, the COAs were recorded using the journal entry mentioned above.

When the Utility recorded the COAs in the AA ledger in 2010, the adjustments for all accounts
were summed in total and posted to Other Tangible Plant — Water or Wastewater in Seminole
County for UPIS, Accumulated Depreciation, CIAC, and Accumulated Amortization of CIAC.
A similar journal entry was recorded in 2011 for Net Depreciation.

Audit staff reviewed the supporting documentation and determined that these aggregate amounts
were reversed in the filing and allocated to the proper accounts and counties on the MFR A-3
Schedules except for CIAC, Accumulated Amortization of CIAC, and Net Depreciation. We
also noted that two MFR adjustments for Accumulated Amortization of CIAC in Pasco County
did not agree with the supporting schedules and the filing should be adjusted as noted on the
following schedule.



MFR Schedule A-12 and A-14 Audit
13-Month 13-Month 13-Month 13-Month
NARUC 13-Month Average Average Average Average
Acct - Description 12/31/2011 Average Adjustment Balance Adjustment Balance
Seminole County - Water -
271  CIAC Other Tangible Plt $ (396273) § (396,273) $ - $ (396,273) § 296,212 § (100,061)
272 AJA CIAC Other Tangible Plt 176,518 174,115 416,248 590,363 (117,931) 472,432
Seminole County -Wastewater
271  CIAC Other Tangible Pit (269,264) (269,264) - (269,264) 269,264 -
272 AJA CIAC Other Tangible Plt 557 2,195 373,271 375,466 (2,195) 373,271
Pasco County - Water
272 A/A CIAC Other Tangible Plt 164,993 164,803 (19,534) 145,269 (30,610) 114,659
Pasco County -Wastewater
272 AJA CIAC Other Tangible Plt - - 129,115 129,115 (23,424) 105,691
Schedule B-13 Audit
Seminole County - Water 12/3172011 _ Adustment Balance Adustment Balance
403 Dep Other Tangible Pit (34,367) (7,406) (41,773) 34,367 (7,406)
407 Amont Other Tangible Plant " (4,806) 4,806 - - -
Net Depreciation 3 (3%,173) § (2,600) $ (41,773) § 34,367 § (7,406)
Schedule B-14 Audit
Seminole County - Wastewater 12/31/2011  Adustment Balance Adustmtent Balance
403 Dep Other Tangible Plt (2,453) (229) (2,682) 2,472 (210)
407 Amort Other Tangible Plant (1,775) - (1,775) 1,775 -
Net Depreciation b (4228) § (229) § (4457 3 4247 § (210)

Effect on the General Ledger: There is no effect on the general ledger.

Effect on the Filing: In Seminole County, the Water Account 271 — CIAC 13-month average
balance should be reduced by $296,212, the Wastewater Account 271 — CIAC 13-month average
balance should be reduced by $269,264, the Water Account 272 — Accumulated Amortization of
CIAC 13-month average balance should be reduced by $117,931, and the Wastewater Account
272 — Accumulated Amortization of CIAC 13-month average balance should be reduced by
$2,195. Water Net Depreciation should be increased by $34,367 and Wastewater Net
Depreciation should be increased by $4,247.

In Pasco County, the Water Account 272 — Accumulated Amortization of CIAC 13-month
average balance should be reduced by $30,610 and the Wastewater Account 272 — Accumulated
Amortization of CIAC 13-month average balance should be reduced by $23,424.



Finding 2: Contributions-in-Aid-of-Construction

Audit Analysis: Audit staff reviewed all of the additions to Contributions-in-Aid-of-
Construction (CIAC) since the Utility’s last rate case and traced the additions to the general
ledger and the Commission approved tariffs. We determined that the Utility understated CIAC
in Orange, Pasco, and Seminole Counties because the Water Plant Meter Fees were recorded in

Account 474 — Other W/S Revenues for 2009, 2010, and 2011.

We noted that the Utility

correctly adjusted revenues in the current filing but did not adjust CIAC. The following schedule
shows the effect on CIAC, Accumulated Amortization of CIAC, and Amortization.

CIAC Accum Amort of CIAC
NARUC Datein  FPSC 13-Month 13-Month Amortization
Acct CIAC Service Rule Rate  12/31/2011 Average 12/31/2011 Average 12/31/2011
Orange County - Water - B
271  CIAC Wtr Plt Meter Fee  03/30/11 00500 $ (150) $ (115) 8 6 3 3 3 ©)
Pasco County - Water
271  CIAC Wtr Pit Meter Fee  05/12/09  0.0500 (495) (495) 66 53 (25)
271  CIAC WirPlt Meter Fee  05/12/09  0.0500 (112) (112) 15 12 6)
271  CIAC Wtr Plt Meter Fee  04/11/10  0.0500 (65) (65) 6 4 3)
$ (672) $ (672) 8 86 3 70§ (34)
Seminole County - Water
271  CIAC Wir Plt Meter Fee  01/21/09  0.0500 (150) (150) 22 19 8)
271  CIAC Wtr Plt Meter Fee  01/26/09  0.0500 (350) (350) 52 43 (18)
271  CIAC Wtr Plt Meter Fee  08/31/09  0.0500 (125) (125) 15 12 (6)
271  CIAC Wir Pit Meter Fee  09/20/09  0.0500 (150) (150) 17 13 8)
271  CIAC Wtr Pit Meter Fee  06/17/10  0.0500 (150) (150) 12 8 ®)
271  CIAC Witr Pit Meter Fee  08/15/10  0.0500 (250) (250) 17 11 (13)
271  CIAC Wtr Pit Meter Fee  08/23/10  0.0500 (150) (150) 10 6 8)
271 CIAC WtrPlt Meter Fee  11/11/10  0.0500 (150) (150) 9 5 8)
271 CIAC Wtr Plt Meter Fee  12/13/10  0.0500 (150) (150) 8 4 ®
271  CIAC Wtr Plt Meter Fee  02/06/11  0.0500 (150) (127) 7 3 @)
271  CIAC Wtr Plt Meter Fee  02/15/11  0.0500 (150) (127) 7 3 @)
271  CIAC Wtr Pit Meter Fee  05/30/11  0.0500 (150) 92) 5 2 %)
271  CIAC Witr Plt Meter Fee  06/05/11  0.0500 (150) @n 4 1 “)
$ (2,225) $ (2,052) 8 185 § 130§ (104)

We also requested any new developer agreements since the last rate case to determine whether
the contributions had been properly recorded. After reviewing the supporting documentation, we
noted that the Utility recorded the transaction for one developer agreement on Sanlando Utilities,
Inc. books instead of Utilities, Inc. of Florida — Seminole County in 2011. The following
schedule shows the effect on CIAC, Accumulated Amortization of CIAC, and Amortization.



CIAC Accum Amort of CIAC

NARUC Datein  FPSC 13-Month 13-Month Amortization
Acct CIAC Service Rule Rate  12/31/2011 Average 12/31/2011 Average 12/31/2011

Seminole County - Water
271  CIAC Trans & Distr Mains ~ 03/11/11  0.0233 § (7,150) $ (5,500) $ 139 § 59 8% (139)
271  CIAC Water Tap Fee 03/11/11  0.0500 (2,850) (2,192) 119 50 (119

$ (10,000) $ (7,692) 8 257 § 109 § (257)

Effect on the General Ledger: The following general ledger entries are needed to correct the
Utility general ledger balances as of December 31, 2011:

Orange County

NARUC
Acct. No. Description Debit Credit
474 Other W/S Revenue $ 150
271 CIAC $ 150
272 Accumulated Amortization of CIAC $ 6
407 Amortization $ 6

Pasco County

NARUC
Acct. No. Description Debit Credit
215 Retained Earnings $ 620
271 CIAC $ 672
272 Accumulated Amortization of CIAC 3 86
407 Amortization b3 34

Seminole County

NARUC

Acct. No. Description Debit Credit
145 Accounts Receivable - Assoc Companies 5 10,000
215 Retained Earnings $ 1,545
474 Other W/S Revenue $ 600
271 CIAC $ 12,225
272 Accumulated Amortization of CIAC $ 442
407 Amortization $ 362
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Sanlando Utilities, Inc.

NARUC
Acct. No. Description Debit Credit
471 Misc. Service Revenue 3 150
271 CIAC 3 2,850
231 A/P 3rd Party Liability b3 5,000
633 Engineering Fees b 2,000
233 A/P Associated Companies b 10,000

Effect on the Filing: In Orange County, the Water Account 271 — CIAC 13-month average
balance should be increased by $115, the Water Account 272 — Accumulated Amortization of
CIAC 13-month average balance should be increased by $3, and the Water Net Depreciation
year-end balance should be decreased by $6.

In Pasco County, the Water Account 271 — CIAC 13-month average balance should be increased
by $672, the Water Account 272 — Accumulated Amortization of CIAC 13-month average
balance should be increased by $70, and the Water Net Depreciation year-end balance should be
decreased by $34.

In Seminole County, the Water Account 271 — CIAC 13-month average balance should be
increased by $9,744, the Water Account 272 — Accumulated Amortization of CIAC 13-month
average balance should be increased by $239, and the Water Net Depreciation year-end balance
should be decreased by $362.
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Finding 3: Operating Revenue

Audit Analysis: Audit staff reconciled a sample of fifty miscellaneous service charge bills to
the Commission approved tariff. We determined that there were four bills in Marion County, six
bills in Orange County, five bills in Pasco County, seven bills in Pinellas County, and six bills in
Seminole County, in which the old Commission rates were used. The old Commission rates
were $15.00, whereas the new Commission rates were $21.00 effective as of October 19, 2010.
Of the sample selected, 28 out of the 50 bills did not use the correct tariff. Audit staff did not
determine the total bills affected in the whole population.

Effect on the General Ledger: Provided for informational purposes only.

Effect on the Filing: Provided for informational purposes only.

12



Finding 4: Operations and Maintenance Expense — Reclassifications

Audit Analysis: The audit staff reviewed the supporting documentation for O&M expenses and
determined that the Utility had classified some expenses in Pasco County inappropriately. The
first expense is for purchased power at a lift station that was charged to a water account. The
Utility also charged a capital refund credit to water, but purchased power from the supplier for
both its water and wastewater facilities. We allocated a portion to wastewater based on the
percentage of total power purchased.

Effect on the General Ledger: The following general ledger entries are needed to correct the
Utility general ledger balances as of December 31, 2011:

Pasco County

NARUC
Acct. No. Description Debit Credit
715  Purchased Power S 624
615  Purchased Power S 136
615  Purchased Power $ 624
715  Purchased Power S 136

Effect on the Filing: O&M Expense should be decreased by $488 for Pasco Water, and
increased by $488 for Pasco Wastewater.

13




Finding 5: Operations and Maintenance Expense — Adjustments

Audit Analysis: Audit staff reviewed the supporting documentation for O&M expenses and
noted the following adjustments.

Pinellas County:

1. Account 620 — Materials and Supplies should be decreased by $251 to remove an
expense that should be booked to Pasco County in this account.

Pasco County:

1. Account 615 — Purchased Power should be decreased by $536 because the Utility
included expenses for two of its service addresses that were out of the test period.

2. Account 620 — Materials and Supplies should be increased by $251 to include an expense
booked inadvertently to Pinellas County in this account.

3. Account 715 — Purchased Power should be decreased by $264 because the Utility
inadvertently reclassified expenses from Marion County to Pasco County.

Effect on the General Ledger: There is no effect on the general ledger.

Effect on the Filing: O&M Expense should be decreased by $251 for Pinellas Water, decreased
by $285 for Pasco Water, and decreased by $264 for Pasco Wastewater.
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Finding 6: Marion County — O&M Expense

Audit Analysis: Audit staff reviewed the supporting documentation for Marion County O&M

expenses and noted the following adjustments.

1. Account 666 — Amortization of Rate Case Expense should be increased by $4,206 to
allocate the appropriate amount of expense per FPSC Order PSC-10-0585-PAA-WS to
Marion County’s Water system.

2. Account 715 — Purchased Power should be increased by $264 because it was
inadvertently reclassified as expenses from Marion County to Pasco County.

3. Account 766 — Amortization of Rate Case Expense should be increased by $627 to
allocate the appropriate amount of expense per FPSC Order PSC-10-0585-PAA-WS to

Marion County’s Wastewater system.

Effect on the General Ledger: The following general ledger entries are needed to correct the

Utility general ledger balances as of December 31, 2011:

NARUC
Acct. No. Description Debit Credit
666  Amortization of Rate Case Expense S 4,206
715 Purchased Power S 264
766 Amortization of Rate Case Expense S 627
186 Deferred Rate Case Expense 4,833
439 Retained Earnings 264

Effect on the Filing: No filing was made for Marion County. We have adjusted the staff
prepared filing for these amounts.
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Finding 7: Taxes Other than Income
Audit Analysis: In Orange, Pasco, Pinellas, and Seminole Counties, audit staff traced the MFR
balance to supporting documentation and general ledger. No exceptions were noted.

In Marion County, audit staff used the actual RAF filings applicable to the test year to obtain the
amount that should be used for regulatory purposes. For water, the balance is $7,767, and for
wastewater, it is $2,200. The increase is $3,561 for water and $1,592 for wastewater.

Effect on the General Ledger: Provided for informational purposes only.
Effect on the Filing: Provided for informational purposes only.
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Exhibits

Exhibit 1: Rate Base — Marion County Water

UTILITIES, INC. OF FLORIDA
RATE BASE AUDIT
DOCKET NO. 120209-WS AUDIT CONTROL NO. 12-254-1-1
MARION COUNTY SCHEDULE OF WATER RATE BASE
FOR THE TEST YEAR ENDED DECEMBER 31, 2011

Average Staff Audit
8alance Per Utllity Adjusted Utility Adjustments  Adjusted Balance

Description Books Adjustments Balance ACN 12-254-1-1  ACN 12-254-1-1

Utiiity Piant in Service $ 887,262 ¢ 6,283 $ 893,545 $ - 8 893,545
Utllity Land & Land Rights 17,285 - 17,205 - 17,285
Non-Used & Useful Plant - - - - -
Construction Work-In-Progress 1 ) - - -
Accumuiated Depreciation (430,486) 7,692 (422,794) - (422,794)
Contributions in Ald of Construction {158,514) (395) (158.909) - (158,809)
Accumulated Amortization of CIAC 86,786 (21,493) 75,203 - 75,293
Acquisition Adjustments - - - - -
Accumulated Amortization of Acquisition Adjustments - - - - -
Advances for Construction - - - - -
Working Capital Allowance - 42,775 42,775 - 42,775
Total Water Rate Base $ 412344 ¢ 34861 § 447,208 $ - $ 447,205

17



Exhibit 2: Rate Base — Marion County Wastewater

UTILITIES, INC. OF FLORIDA
RATE BASE AUDIT
DOCKET NO. 120209-WS AUDIT CONTROL NO. 12-254-1-1
MARION COUNTY SCHEDULE OF WASTEWATER RATE BASE
FOR THE TEST YEAR ENDED DECEMBER 31, 2011

Average Staff Audit
Balance Per Utility Adjusted Utility Adjustments Adjusted Balance

Description Books Adjustments Balance ACN 12-254-1-1 ACN 12-254-1-1

Utility Plant In Service $ 212129 $ 2323) ¢ 209,808 $ - $ 209,808
Utility Land & Land Rights 10,800 - 10,800 - 10,800
Non-Used & Useful Piant - - - - -
Construction Work-In-Progress - - - - -
Accumulated Depreciation (74,451) {63,830) {138,341) - (138,341)
Contributions in Ald of Construction {7,200) - {7.200) - (7.200)
Accumulated Amortization of CIAC 1,231 48 1278 - 1279
Acquisition Adjustments - - - - -
Accumulated Amortization of Acquisition Adjustments - - - - -
Advances for Construction - - - - -
Working Capital Allowance - 6,178 6,178 - 6.178
Total Wastewator Rate Base $ 142,509 $ {89,887) ¢ 82,522 $ - 8 82,622
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Exhibit 3: Rate Base — Orange County Water

. Schiedute of Water Rate Bago

Company: Utliities, Inc. of Florida - Orange County
Dockot No.: 920205-W8

Schedule Your Endecl: Decomber 31, 2011
Intartm [ § Finad [X)

Florida Public Sarvico Commission

Schedule: A1
Page 1 011

Proparer: Kirston Rarkwsil

Histortc DQ Projectod [ )
Explanation: Provide the calculation of averago rato base for the tost year, showing afl adjustmonts, All non-used and usoful itoms should bo reported aa
Plant Hetld For Futuro Use.
L ) ™ @ ©
Averago Baianco Adjustod
Line Per Uty Usifity Supporting
Mo Description Books Adjustments Ret. _Batanca —Schadule(s)
| Utility Piant in Sesvico 433,677 (22,559) (A 411,016 A8, A3
g Utility Land & Land Rights 108 - 108 AS
: Loss: Non-Usod & Usstul Plant - - - AT
: Construction Work tn Progruss 1 1 ©) - A3
: Less: Accumuiated Dopreciation (220,690} 22675 (B) {188,015) A8 AS
:2 Less: CIAC 48,479 (42,081) (D) 4,388 A12, A3
:: Accumulatod Amortization of CIAC 22971 (18022 (©®) 7,149 A-14, A3
:; Acquisition Adjustmonts . - - -
:3 Accum. Amort. of Acq. Adjustmonts . - - -
:: Advancos Por Construction . - - A-16
g Working Capital Altowancs 24201 M) 24,201 A-17, A3
2 Total Rato Base 281!644 %ﬁn 248.857

19




Exhibit 4: Rate Base — Pasco County Water

Schodulo of Water Rato Baso

Flosida Public Seivico Commission

Company: Ulliltles, Inc. of Plorida - Pasco County Schodulo: A
Docket No.: 120200.W8 Pagetof 1
8chodulo Yoar Endod: Docembar 31, 2011 Proparor: Kiraton Mariowesl)
Interim [ ] Final [X] :
Hiatostc [X) Projactod [ J
Explanation: Provido the eaiculation of avorage rate base for the test year, showing all adjustments. All non-usod and usoful iteme shiould bo reported as
Plant Held Por Puture Use.
" @ ) NCN (8
Avorage Balance Adjustod
Line Par Utitity utinty Supporting
Ho. _Description Books Adustments __ Rat Batance ~Schedulo(e)
1 Utifity Plant in Ssrvice 4,778,838 257354 (A) 5,035,892 A5, A3
2
3 Utllity Land & Land Rights 2,889 10764 N 13,853 AB
4
5 Loasa: Non-Usod & Usoful Plant - - - AT
8
7  Construction Work In Pregross - - - A3
8
9 Lesw: Accumulnted Dopreciation (1,424.772) 81851 @) (1.500.623) AB, A3
10
11 Less: GIAC {685,038) (12823 (@©) (607683) A12. A3
12
13 Accumuistod Amartizatian of CIAC 434,351 (1152729 ©) 319,080 A-14, A3
14
18 Acquisition AdJustments - - - -
18
17  Accum. Amort. of Acq. Adjustmonts - - . -
18
18 Advances For Construction - - - A-18
20
21 Woerking Capital Allowance - 233,738 () 233,730 A7, A3
2
23 Total Rato Baso 3,196,080 _ 3.488.174
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Exhibit 5: Rate Base — Pasco County Wastewater

Schedule of Wastewater Rate Baso

Company: Utilities, Inc. of Florida - Pasco County
Dockot Ro.: 120200-\W8

Schadule Year Endod: Docomber 34, 2091
tmterim [ } Finel DO

Florida Public Service Commission

Schodule: A-2
Papo t ot 1
Proparer: Kireton Markwe!l

Historto [X] Projocted [ ]
Explanation: Provide the calculation of average ruto baso for tho tost yoar, showing all adjustmonts. All non-used and usoful items should be reported
as Plant Hetd For Future Usoe.
) @ £) @ [
Aversgo Bsalance Adjustod
Lino Por Udiity Uttty Supporting

Mo ___ Desesiption Books Adlustmonts  _ Ref. Batance —_Schodulofe)

1 Utility Piant In Service 1.329,707 920,024 <A) 2,258,731 A8, Ad

: Utility Land & Land Rights 10.800 {1.546) [12V) 8.654 A8, A3

: Laoss: Non-Used & Uscful Plant (net) . - - A7

g Construetion Work In Pragress 10 (10) {C) - A

: Loss: Accumulinted Depreciation (524,538) (484,695) ®) (889.231) A-10, A-3

:2 Loss: CIAC (531,736) (65,519) o) (687,26S5) A-12, A3

:: Accumulsted Amortization of CIAC 449,165 (68,443 (€) 340,722 A-14, A3

:; Acquisition Adjustmonts - - - -

:g Accum. Amort. of Acq. Adjustments - - - -

:g Advances For Construction - - A-18

:2 Working Capital Altowanco - 92,181 ) 82,161 A7, A3

g Tota! Rate Base 733‘110 3995992 15133.1&
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Exhibit 6: Rate Base — Pinellas County Water

Schedule of Wator Rate Base Florida Pubkllo Servico Commission
Company: Utilities, Inc. of Florida - Pinellas County Schadiila: A-1 (Interim)

Dockot No.: 120200.W8 Pago 1 of 4

Schodule Yoar Ended: Dacombor 31, 2011 Preparer: Kirston Saricre!l
intesim PQ Final []

Hiatoric ) Projected [ )

Expianation: Provide the calculntion of avarago cato bass for tho tost yaar, showing all adjustinments. All non-used and usoful items ahould bo reportod as
Piant Ho!d Far Puture Use.

) T @ () 7] ~©
Avorago Balanco Adjustod -
Lino Per Utitity Utility Supporting
No. ______ __ Oaescription -~ Books Adjustmants __ Ref. Balance —Schodule(s)
1 Utiiliy Plant In Sorvico 528,337 17622 A 545,058 A5, ASInt
§ Uuity Land & Land Righta 0,258 - 6.268 AS
; Loss: Non-Usad & Usoful Plant - - - A7 Int.
: Canstruction Work In Progress - - |- ASin
: Less: Accumutatod Depreciation (160,842) 11.188 (®B) {149484) A0 A3Int.
:? Less: CIAC . (128,847) - (138,847) A-12, ASint
g Accumulated Amortization of CIAC 82,734 (28,077) (C) §3,757 A-14.A3Int
:; Acquisition Adjustmonts - . . - -
: : Accum. Amort. of Acq. Adjustmants - - - -
:: Advances For Construction ' - - . - A-16
g Working Csphat Allowance - 21633 (P 21,633 A-17, A3

23 Total Rato Base 317.840 21,388 339_‘2(_3
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Exhibit 7: Rate Base — Seminole County Water
Schedule of Water Rate Base Flerida Publio Service Commission
Company: Uttlitles, Inc. af Finrida - S8eminols County Schodkite: A-1
Oockst No.: 120200-W8 fage 1 of1
Scheduln Year Ended: Decomber 81, 2011 Proparer: Kirsten Bassosod)
intorim [ ] Final pQ
Historic DJ Projected [ ]
Expianation: Provids Sis caleutation of averae rato baso for the test year. showing al) adjustments. Afl non-used and usefiud iRemas should b reported ws
Plard Hold Far Futiure Use.
;i) @ - 14) .
Avarage Balance Adjusted
iine ) Par Utllity tilley Supporting
No. Besciption Books Ssdjustmants Raf. Batancs ~Schedulefa)
4 UtiMty Plant In Sesvice 3,708.270 13711637 K\ 5,079,907 A5 A3
2
3  USyLand & Land Rights (.74 17920 (A 16,215 AS
4
5 Less: Non-Used & Usafis! Plant - - - AT
a
K g Censtruction Werk in Progress - - - AS
8
9  Laas: Accurrniated Depraciztion (384,485) {1.331,122y (B) {1,716682%) A8, A3
10
11  lLesa:CIAC {1.214,604) 36887 (D) {12110t A2, A3
12
13 Accumulated Amontization of CIAC 863,089 35.497) (B) 827 582 A-14, A3
14
16 Acquisition Adjastments - - - -
18
17  Accum. Amost. of Acq. Adjustments - - - -
18
19 Advancss For Conatruxtion - - - A18
20
21 Working Cugiital Alcwance - 2101684 (M) 210,184 A7, A3
-
3 Yot Rats Baze 2970842 77 W!g
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Exhibit 8: Rate Base — Seminole County Wastewater

Secheduls of Waatawater Rate Bass

Company: Utliies, inc. of Florida - Saminalo County

Dockst No.: 120209'NS

Schedule Year Endod: Oecember 31, 2011

intertmn [ JFinal PO

Hortda Pubiic Servics Cemmiaaion

Schadula: A-3
Pagetoft
Preparer: Kiraton Maricvell

Historie [X] Projected [ ]
Explanation: Provide the cateutation af avevage rain hase for the test yens, showing all sdjustimonts. All non-used and usefi ems should be repgorted
28 Plant Hold For Future Use.
17 wﬁm ) wwz“ L
Y Coseription Socts Afuutrars Rl __ Bdngs  _ Soheguecy)

1 Utitity Fiznt in Sorvice 1,613,856 1,764,828 ) 3,378,685 A8, A

g Utlity Land & Land Rights 180,351 (161.339) A 19,012 A8 A3

; Lesa: Non-Usad & Usetul Plant (ne1) - - - AT

g Constructicn Work in Progress 10 g1+ © - A

130 Less: Accumulatod Qeprecistion r.e2n (1.024,609) (8) (1.062,438) A10.A3

11 Less:CIAC (1.042,129) 327,749 (O} (714.380) A12, A3

:g Accumutatod Amortization of CIAL 658,978 {58.615) (E) 500,482 A44, AQ

32 Acquisition Adjustments . - - -

:: Accum. Aroort. of Acq. Adjustments . - - -

‘:: Advances For Conatruction - - A~18

:? Warkdng Capital Allcwance - 111,517 ) 111,347 A7, AS

g ‘Total Rato Base 1274 961,420 2,232,661
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Exhibit 9: Net Operating Income — Marion County Water

UTILITIES, INC. OF FLORIDA
RATE BASE AUDIT
DOCKET NO. 120209-WS AUDIT CONTROL NO. 12-254-1-1
MARION COUNTY SCHEDULE OF WATER NET OPERATING INCOME
FOR THE TEST YEAR ENDED DECEMBER 31, 2011

Staff Audit
Year End Balance Utllity Adjusted  Adjustments  Adjusted Balance

Description Per Books Adjustments  Utility Balﬂce ACN 12:264-11  ACN 12-254-1-1

Operating Revenues $ 172542 $ -9 172542 $ - $ 172,542
Operation and Mainienance 85,205 . 85,205 4,208 89,411
Depreciation, Net of CIAC Amort. 20,778 1,850 31,628 . 31,628
Taxes Other Than Incoms 10,335 . 10,335 3,561 13,896
Income Taxes 3 K1l 31

Water Net Operating Income $ 37,183 § (1,850) § 35343 § (1.1687) 3 21,576
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Exhibit 10: Net Operating Income — Marion County Wastewater

UTILITIES, INC. OF FLORIDA
RATE BASE AUDIT
DOCKET NO. 120209-WS AUDIT CONTROL NO. 12-254-1-1
MARION COUNTY SCHEDULE OF WASTEWATER NET OPERATING INCOME
FOR THE TEST YEAR ENDED DECEMBER 31, 2011

Staff Audit

Year End Balance Utility Adjusted  Adjustments  Adjusted Balance
Description Per Books Adjustments  Utility Balance ACN 42-264-11  ACN 12-264-11
Operating Revenues $ 43958 $ - § 4885 $ -9 48,956
Operation and Maintenance 32513 - 32,513 891 33,404
Depreciation, Net of CIAC Amort. 9,031 (276) 9,655 . 9,655
Taxes Other Than incoma 1,493 . 1,493 1,592 3,085
Income Taxes 5 5 5

Water Net Operating Income $ 5014 §$ 218 $ 5200 $ (2,483 $ 2,807
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Exhibit 11: Net Operating Income — Orange County Water

Schadulo of Water Not Oparating Incomo Florida Publle Service Commission

Company: Utllities, Inc. of Florida - Orange County Sehodule: 8-1
Dockat No.: 120205-WS Pape1of1
Schedule Year Ended: Decembar 31, 2011 Preparer: Kirsten Markwell

Intesim { ] Final P
Historlc [X] or Projected [ ]

Explanation: Provido the calculation of net opsrating Incomo for the teat yoar. if amortization (Line 7} Is related to any amount other than en acquisition adjustmont, submit an

additional schedule showing a description and catculation of charge.

Ty @ ) @) K3 ® M
Balance Utliity Utiiity Requested Refusstod
Lino Per Teat Yoar Adjustod Ravanue Annust Supporting
No. Description Books Adjustments Tost Yoar Adjustmont Revonues Schodulefs)
1 OPERATING REVENUES 115683 176 115,858 39734 (A 155,592 84,B-3
2
3 Operstion & Maintenance 89,748 3.132 82,880 7743  (B) 100,623 B-5,8-3
4
5 Depreciation, not of CIAC Amont. 23,307 (5,385) 18,012 4 (©)({D) 18.048 B8-13,8-3
8
7 Amortizailen/Other Expanso - 2015 2015 - (B) 2,015 B3
8
9 Taxes Othor Than Income 5683 2,498 8,181 1989 (F) 10,150 B-15,8-3
10
11 Pravislon for Income Taxes 18 (4,698) {4.880) * 11285 (G) 8,805 c-1,C-2. 83
12
13 OPERATING EXPENSES 118,848 (2,438) 116,408 21,031 137,439
14
15 NET OPERATING INCOME {3.162) 2,613 (649) 18,703 18,163
16
17
18 RATE BASE 281,844 (32,787) 248,857 248,857
MSTMSTTISTY e e ——
19
20
21 RATE OF RETURN - 729 %
p o — e ] - e 1] - — —— .
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Exhibit 12: Net Operating Income — Pasco County Water

Schodule of Waler Not Opereting Income

Company: Utlilties, Inc. of Florida - Pasco County

Docket No.: 120209-WB

Schetulo Year Ended: December 34, 2011

interim [ ) Final [X]
Historlc [X] or Projoctsd { ]

Florida Publlic Service Commtission

Schodule: B-1
Page 1 of 1
Preparer: Kirston Markwell

Explanation: Provido tho calculation of not oporating incoms for the test yoar. If amortization (Lino 4) Is reistod to any amount othor than an acquisition adjustmant, submitan

additionel schedule showing a description and calculation of charge.

) @ 5] ) ) © )
Balance Utihy Uity Raguastod Raquestod
Lino Per Tost Year Adjusted Rovenuo Annual Supporting
Nao. Description Books Adiustmants Taat Yoar Adjustmant Revenuas Bchadulo(s)
1 OPERATING REVENUES 833,526 70,233 803,759 327.912 A 123,671 B4, B-3
2
3 Oporation & Malntenance 659,410 {147,145) 512,265 71,080 (B) 583,345 B85, B-3
4
$§ Deprociation, net of CIAC Amort. 182,883 (27.529) 155,354 8,788 (C), (D) 164,150 B-13, 83
6
7 Amortization - - - - -
8
9  Taxes Other Than income 153,181 {47.033) 108,148 14,756 (E) 120,904 B-15, B-3
10
11 Provislon for Incomo Taxes 170 9,153 9,323 87,783  ({F) 97,108 C1.C-2,B3
12
13 OPERATING EXPENSE8 995,643 (212,554) 783,089 182,415 985,504
14
15 NET GPERATING INCONE {162,117) 282,787 120,670 145,497 266,167
18
17
18 RATE BASE 3,166,080 202,004 3.488,174 3,488,174
1B
20
21 RATE CF RETURN - 348 % 7.83 %
T ——— SRy ————eeey



Exhibit 13: Net Operating Income — Pasco County Wastewater

Schedule of Wasteowater Net Oporating Income

Compeny: Utiities, inc. of Florida - Pasco County
Docket No.: 120200-WS

Schodulo Year Ended: Oecember 31, 2011
tnterim { ] Pinal PO

Hiatoric PQ or Projected [ )

Rorida Public Service Commission

Schadute: B-2

Pagotoft
Preparer: Kirston Markwell

Explanation: Provids the calcutation of nst cperating Incoma for the test year. It amortizaticn (Line 4) Is related to any amount other than an acquisifton adjustment, submi an
additionat achadule showing a description and cefculation of charga.

m @ ) @) ) ) M
Balsnce Uittty Utitity Roquestod Requosted
Line Por Test Year Adlusted Revenue Annus) Supporting
No. ________ Oeseription Books —Adjustmants Jost Yoar Adjustment Rovenues Schedulefs)

1 GPERATING REVENUES 477,751 48,203 826,044 443 (A 570,388 84,83
2

3 Operaticn & Maintenance 134,880 189,228 324,116 34,197 2] 358,313 88,83
4

8 Deprecization, not of CIAC Amort. 39,675 10,000 48,575 3 ©o 48,817 8-14,83
a

7 Amortization - - - - -

8

8 Taxos Othor Than income - 43,287 43,287 1,885 121 46,282 8-18,8-3
10

11 Provision for tncome Taxes &7 28,489 28,556 2854 (P 31,610 C1,C283
12

13 173,632 274,002 444,534 30,448 483,682

“

15 NET OPERATING INCOME 304&9 m 81|811 4,898 86,408

18

17

18 RATEBASE gﬂo ﬁm 1,133,102 1,133,102

1
20
21 RATE OF RETURN 41.80 % 7.19 % 7.63 %
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Exhibit 14: Net Operating Income — Pinellas County Water

Schoduls of Water Not Opomting Incoma Plorids Pubflc Sevico Commission
Company: Utiiitios, Inc. of Flortda - Pinsilas County Schodule: B4

Dockst No.: 120209-W3 Pago 1 011

Schodulo Ysar Endod: Doecember 31, 2011 Proparer: Kiraten Markwatl
Interim [ 1 Final DG

Histarie [X) or Projectod [ ]

Expianation: Provido the ealcuiation of nat oporeting (ncome for tho teat year, i emostization (Line 7) Is related to any amount other then an acgulsition adjustment, submit an
additional schoduls showing a doscripfion and caliculation of charge.

Kil ® e e @ ® o)
Balanco Utinty Utinty Rogquested Roquestod
Lino Per Tesat Year Adlustod Rovenuoe Annusl Supporting
Mo Description Books  _ Adjustmonts  ___ VestYew Adjustmont Rovenuss  __Scheculefs)
1 OPERATING REVENUES 85,768 8,207 108.002 4734 (A 178,738 84,83
2
3 Oporation & Maintsnance 63,729 2,671 68,400 1062t @ 77,021 86,83
4
$ Depreclation, not of CIAC Amort. 18,046 (3,388) 15,557 6,748 (C), (D) . 22,365 B-13, B3
a
7 mm - - - - -
8
9 Taxos Gthar Than Income 3273 5979 8,281 3620 B 12,671 8-16,83
10 ’
11 Provision for incomo Taxes 28 (2.186) {2.161) 20224 (P) 18,003 c1,C2,83
12 .
13 OPERATING EXPENGES 850 3.076 £8.047 41,213 130,260
14
16 NET OPERATING INCOMEB 9,624 &131 1& &g 49478
16
17 ’
18 RATE BASE 817, 316,283 633,093 633,093
16 :
20
21 RATE OF RETURM .09 % 252 % 7.60 %
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Exhibit 15: Net Operating Income — Seminole County Water

Scheddls of Water Net Cperating income Florida Public Service Commizsion
Company: Utiittas, Ino. of Rarids - Seminolo County Schotvie: 81

Dockost Nows 120209-W3 Page 1 cf't

Geheduls Year Encied: Oscamber 31, 2014 Praperer: Kirttors Martowel]
tretesten { J Finad P

Histoste D or Projected( ]

Explanesion: Provide the calculation of ast oparaling incoots for the tast year. If smortization (Ling 4] Is related to any smount other than an acquieition adhsstment, subatik en
additions] schedizle showing a dezsaiption and cafouixtion of chargs.

31

W @ & T R —® o
Balanco iy Qtiity Rageasied Regested

Lino Par Test Year Acjusted Revenue Anmuaad Supporting
Sio, ________ Descripfion Books —thpnzmants =~ Testyear _ __ Adicstment Reventes = Scheddisfe)
1 ORGRATING REVEMUES <89.389 1 874,013 204501 (A 1,188.814 84,83
2

3 Operstion & Hiintenancs 780,641 (%07.625) 472518 aes (3 533410 B-6,83
4

$ Depreciation, ast of QAL Amort. 148,603 (15073 147,098 70858 (C) (D) 174,762 B8-13,83
-}

7 Amorzetion - - - - -

8

9 Taxss OfwrThanincome 160,790 (74,158) 10881 e (g 120,428 818, 83
10

11 Provision foe tncome Taxes 03 42076 16,983 N4 90837  €,62,83
12

13 OPERATING EXPERSESD 1,083,497 (341,311) 744,108 178,287 10473

1

15 NETGPERATING INCOME g‘lﬂ! % gw 119.214 gﬂ‘l

16

”

10 RATE BASE % 230717 iﬂ.ﬂ 4207 28D

18

2 .

21 RATE OPRETURN - % 405 % 7.78 %



Exhibit 16: Net Operating Income — Seminole County Wastewater

Schedide of Vizstewater Net Operating Incoma Rorida Pubiic Service Commission
Compungye Wtilities, lnc, of Horida - Seminols County Scheduls: B2

Docket No.: 120200478 Page {1 ol

Scheduio YoarEndnd: Decamber 31, 2011 Preparor: Kirsten Markwoll
tnturim | § Ami 0]

Historlc DX] or Pysjecied [ ]

Explanation: Provide the calculation of net operating incoma for the teet yaas, (Famortixation {Lina 4) ta raisted to any amount other (han an ecquisilion adjustment, submit an

add¥inanl sohedola showdng 4 description and czicutation of charge.

] 21 o LB ) 4] )]
Balance Uity Wiy Roquosted Reguestad
Lino Por Test Year Adjustad Revenus Asma) Supgorting
No. Description Books Adjuatmeatsd Toat Yoar Adpmtment Roventuss
1 OPERATING REVENUES £63.851 {47,820) 816.281 214350  (A) 1,030,629 84,83
2
3  Operation & Malntwance 394,65 1m0 560,859 35678 (B) 25,54 64,03
4
$  Depyectation, out of CIAC Amort, 73,64 10,840 84,484 8018 {C) (D) 69,489 814, B3
.
7 Amortizstion - - - . -
8
8 Tazss Other Than income - 66470 68.470 10473 (E) 78,043 B-15 B3
10
11 Provision for tncome Taxss {12.688) 2,079 9,391 53485 (M 83are C1,02,83
7 4
13 OPERATING EXPENSES 455,813 e N 70,208 325,040 857,263
1
15 NETOFERATING INCONE 408,268 %m éﬂ.’ﬂ 89,312 173,389
1
7
18 RATEBASE 1,271,442 $31.420 2,232,681 &t
19
20
21 RATE OF RETURN VM % 378 % 7.78 %





