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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economics in its audit service request dated January 3,
2013. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Florida Public Utilities Company in support of its 2012 filing for the
Energy Conservation Cost Recovery Clause in Docket No. 130002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to the Florida Public Utilities Company.
ECCR refers to the Energy Conservation Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2012, through December 31, 2012, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECCR.

Procedures: We reconciled the 2012 filing to the Utility’s general ledger by month. We
compared KWH usage times the correct tariff rate to the revenue recorded in the ledger. We
selected a random sample of residential and commercial customers’ bills for the months of
February and August 2012 and recalculated each to verify the use of the correct tariff rate. No
exceptions were noted.

Expense

Objectives: The objectives were to determine whether operation and maintenance (O&M)
expense listed on  Schedule CT-3 of the Utility’s filing was supported by adequate
documentation and that the expenses were appropriately recoverable through the ECCR Clause.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of expenses for testing. The source documentation for selected items was reviewed to
ensure the expense was charged to the correct accounts and appropriately recoverable through
the ECCR Clause. Incentives were reconciled to Commission approved rates. Advertisements
were tested for compliance with Rule 25-17.015(5), F.A.C. No exceptions were noted.

True-up

Objective: The objective was to determine whether the True-Up and Interest Provision, as filed
on Schedule CT-3, was properly calculated.

Procedures: We traced the December 31, 2011, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2012, using the
Commission approved beginning balance as of December 31, 2011, the Financial Commercial
Paper rates, and the 2012 ECCR revenues and costs. Finding 1 discusses the True-Up.



Audit Findings

Finding 1: True-Up

Audit Analysis: Commission Order No. PSC-12-0611-FOF-EG, issued November 15, 2012
states that the final true-up amount for 2011 was $236,897. The Utility filed a revised 2011 filing
on July 13, 2012 which also calculated a final true-up amount of $236,897. However the utility
did not use this amount as its beginning true-up amount in the 2012 filing, but used $207,259.

Also in its 2012 filing, the Utility included $659,235 of Conservation Expenses. This amount
includes adjustments to the general ledger that had already been accounted for in the revised
2011 ending true-up amount, but booked to the General Ledger in 2012. Audit staff reversed
these amounts out of the Conservation Expenses for 2012. The correct Conservation Expense
recoverable in the 2012 filing is $651,145.

The schedule following this finding shows the corrected true-up calculation.
Effect on the General Ledger: There is no effect on the ledger.

Effect on the Filing: The over-recovery should be $123,947 which is $21,561 higher than the
$102,386 reported.



CALCULATION OF TRUE-UP JANUARY | FEBRUARY] MARCH APRIL MAY JUNE JULY ] AUGUST]SEPTEMBER] OCTOBER|NOVEMBER|DECEMBER] TOTAL
Total Conservation Revenues $ (60387) % (51,723)] $ (52,728)] $ (59,692)] $ (62,153)] $ (64,870)] $(74,117)| £(79,761)] $ (77943)| 3 (68,739)] $  (57.998)] $  (54,270) $(764,381)_|
1/12 of (A) Prior True-Up $ 19741]$ 19741 )% 19,741 |$ 19741 1% 19,741 | $ 19,741 | $ 19741 | $ 19741 | § 19,741 | $ 19,741 | $ 19,741 | $ 7,552 | $ 224,708
Total cons. revenue current period $  (40646)] $  (31.982)] $ (32987)] $ (39,951)| $ (42.412)] $ (45,129)] $(54376)| $(60,020)] $§  (58.202)] § (48998)]$ (38257} $ (46,718)] $(539.673)
Conservation Cost $ 64971 |3 46828 )% 86,543 |3 76081 |$ 68744 |3 63450]% 58702 {$ 53,0131 % 5325713 69,185]8% 51,256 | $  (40,885)] $ 651,145
True-up this period $ 2432518 14846 | $ 5355618 36,1309 263323 1832113 432713 (7,006)] $ (4945 8 2018718 12999 | $  (87,603)1 $ 111,472
Interest provision 3 1518 23189 2118 2418 3018 2818 3013 321% 2118 2018 2819% 1518 286
Adj. to interest prov.(a 3 -13 -13 -193 -193 -18 -13 -13 -13 -13 -18 -13 -13 -
|Deferred true-up beginning (9a) $ -13 -13 -1 3 -13 -13 -13 -13 -1{3 -13 -18 -1 3 -
True-up & interest beginning(A) $ 236,897 1% 241,496 | $236,624 | $ 270460 | $286,873 | $293.495 | $292.103 | $276.717 | $ 25000218 225336)8 225802 1% 219087 | $ 236,897
IReguIalog asses. feeadj (9b) $ -13 -1 -13 -18 -18 -18 -18 -18 -18 -18% -13 -18 -
Prior true-up collected ref. (10) (A) $ (19,741} 8 (19,74D)| $ (19,74 $ (19,741)] § (19,741)] $ (19,741)] $ (19,741)] $(19,741)| $ (19,7411 8 (19,741))$  (19,74D] § (7,552)] $(224,708)
Total net true-up over-recovery. $ 24149613 236624 | $270460 | $ 286,873 | $293.495 ) $292,103 | $276,717 | $250.002 | § 225336 |$ 22580218 219087 {8 123947 | $ 123,947
True-up for the month per filing $ 2118568 206,970 | $240,816 | $ 257,230 | £ 263,847 | $ 264,883 | $249,497 | $228440 | $ 203,777 |$ 204246 |8 197,527 | $ 102,386 | $ 102,386
IDifference -Over-recovery is understated | $ 29,640 |$ 29,654 | $ 29644 | $ 29,643 | % 29,648 | $ 27220 ]S 27,220 | § 21,562 | $ 21559 1% 21,556 $ 21,560 | $ 21,561 | $ 21,561




Exhibit

Exhibit 1: True Up

COMPANY: FLORIDA PUBLIC UTILITIES - CONSOLIDATED ELECTRIC SCHEDWRECTI

PAGESOF3
ENERQY CONSERVATION ADSUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVISION
SUMBMARY OF EXPENSES BY PROGRAM BY MONTH

FOR MONTHI Jaruary-12 THROUGH December-12
A. CONSERVATION EXPENSE
BY PROGRAM JANUARY FEBRUARY  MARCH APRIL nay JUNE ULy AUCGUSY _SEPTEMBER OCTOBER NOVEMAER DECEMBER  TOTAL
1. 31,858 54,849 57,025 64,847 83258 20,288 20,706 30,077 31,810 32437 18,207 (91.674) 332,257
2.  Residontis! Energy Survay 27403 9,760) 8.120 18431 6423 13,7725 11,358 12,003 6.659 16,648 10,388 20,345 140,482
3. Loan Program (disoontinued but romains opan) (L] 0 o 4 L] [ [ [ ] [} 1] 0 10)
4. Commercial Energy Suvey [} 500 700 483 a7 076 616 767 1038 1,639 1,304 4.008 13.093
§.  Lowlkacome Educotion [} ] [ ] [ Q [] 0 ) [ (-] (] 0
8 3 & Cocting Upgrad o -0 [ [] (] 183 270 634 45 (] 250 2027 4,217
7. idontial & Coolng 24 1239 1,441 3545 8,092 7.140 11,014 8.759 0.525 0.583 0485 $3,264 76,330
8.  Commarcial tndoor EMicient Lighting Rebate 5,388 [ ] 770 ] 1976 153 850 1,994 1,651 843 480 13,607
9. 1 Window Fitm m ° [ 0 [ [ 163 163 181 45 2.849 ] 1.718 8,120
10. Commarcial Chilier Upgrade Program [} [] 2403 (] ] 183 163 158 4s Q [ 460 3422
11, Sotsr Watsr Healing Program [} 0 (] 200 ] 424 188 640 48 1,879 3 460 4,352
12,  Sotsr Photovoliais Progmm ° 0 2,803 [] 8,002 5,527 s.187 440 149 1879 10,180 819 39,011
18, C &nd D [} 0 8.25%0 [ [ 8280 8250 [ 345 6.250 25,345
14.  Affordabla Houslng and P [ [ [ [ ] [ [ ° o ] [ ] 0
15, [
10, [
1. [
18. [
19, o
20. []
2. [
22, [
)
31, TOTAL ALL PROGRAMS 84,871 48,828 £6.543 78,08 63,744 05,670 58,702 58877 53,257 9,188 61,256 (40,685) 59,235
22.  LESS AMOUNT INCLUDED
(N RATE BASE
23. RECOVERABLE
CONSERVATION EXPENSES 84,971 48 €8 20,031 89748 65678 88,702 58, 53 257 69,188 1,256 40,683) 659,238
EXHIEIT NO
DOCKET NO. 130002-EG
FLORIDA PUBLIC UTTUTIES COMPANY
(CDY-1)
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COMPANY: FLORIDA PUBLIC UTILITIES - CONSOLIDATED ELECTRIC SCHEDULECTS

PAGE20F3

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR MONTHS Januay12  THROUGH Decomber12
8. CONSERVATION REVENUES JANUARY FEBRUARY WARCH  APRIL  MAY _ JUNE  JULY  AUGUST SEPTEMBER OCTOBER KOVEMBER DECEMBER TOTAL
1. RESIDENTIAL CONSERVATION
2. CONSERVATION ADJ. REVENUES 80,381 1,723 1 411 9.781 7 7, 54 1
3. TOTAL REVENUES (60.387) ;L) g (sb.em (B2153) (4870) @ANT) (761} (T1.94Y) (68.239) (57.968)  (54270)  (764,38%)
4 PRIORPERIOD TRUE-UP ADJ. NOT

APPUCABLE TO THIS PERIOD 17292 W22 A W wamR  WMan g2 w2 \nan2 v 12pR 11281 207280
5. CONSERVATION REVENUE APPLICABLE “3.115) (34451)  (35456) (A2420) (44831) (47.558)  (S84S)  (B24B8)  (BOETY)  (S14ET)  (0720) (300N  ($57.122)
6. CONSERVATION EXPENSES (FROMCT.),

PAGE 1, LINE 23) seon we 8 18 J44 65676 $9702  Ss6T?  S)3ST 60188  S1256  (40685) BSOS
7. TRUEUP THIS PERIOD (LINE 5 - 6) 2165 12377 S1007 33881 23863 18276 1857 Q812) Qaw) w8 10530 (77888) 102113
8. INTEREST PROVISION THIS PERICD

(FROMCT-3, PAGE 3, LINE 10) 13 18 2 PH] ] 3 » 2 23 2 2 " m
9. TRUEUPAND INTEREST PROVISION

BEGINNING OF MONTH 207269 211656 200978 240618 257230 263847 264883 240487 28440 200777 204248 197521 200259
8A  DEFERRED TRUE-UP BEGINNING

OF PERIOD
10.  PRIOR TRUEUP COLLECTED

(REFUNDED) (17.272) (17272) (7201 (127) (A (MM (1ava) (27 (Tav) () (17212)  (17200)  (207:259)
11, TOTALNET TRUEUP

(LINES 7+B0349A+10) 211,658 220878 260818 251 7 364883 246467 228440 7T 20448 97827 102, 102,38

EXHBITNO. ______
DOCKET NO. 130002-£6
FLORIDA PUBLIC UTILITIES COMPANY
{COY-1)

PAGE 60F 22



C.

COMPANY: FLORIDA PUBLIC UTILITIES - CONSOLIDATED ELECTRIC
CALCULATION GF TRUE.UP AND INTEREST PROVISION

SCHEDULECT
PAGEIOF 3

FORMONTHS Jinuary12  THROUGH  Docember-12 .

INTERESY PROVISION JANUARY FEBRUARY MARCH  APRIL  MAY _ JUNE  JULY  AUGUST SEPTEMBER OCTOBER WOVEMSER DECEMBER _TOYAL
BEGINNING TRUE-UP (LINE B.6) 200260 211850 206070 240816 287230 260847  2BARRY 240407 2B40 20377 46 197507 2012%
ENDING TRUE-UP BEFORE INTEREST
(LINES B7+4B+B5AB10) 21843 206061 240764 251205 263070 264653 249458 M3 203784 204223 197504 1023712 102,43
TOTAL BEG. AND ENDING TRUE-UP @612 MBSIT  MTTI 43021 S21051 620700 514361 A7TOI0 432,904 408000 401750 209800 309012
AVERAGE TRUE-UP (LINE C-3 X 50%) 209,551 200400 23867 2601 260520 264350  2801% 238055 218007 204000 200875  MB50 154688
INTEREST RATE - FIRST DAY OF
REPORTING BUSINESS MONTH 0.07% 003%  0M3%  OM%  O0N3%  042%  GIS% O44% OM3%  0.12%  0.15%  0.43%
INTEREST RATE - FIRST DAY OF
SUBSEQUENT BUSINESS MONTH 0.08% 033% _ OM%  013%  O042% _04S%  0M4%  013%  OI%  OAS%  0.43%  010%

TOTAL (UNEC-S « C4) 0.15% 021%  02¢%  024%  025%  027%  020% 0% 028% 0% 028%  0.23%

AVG, INTEREST RATE (C-7 X S0%) 0.08% ON%  012%  012%  OM3%  OM%  OAS% 0% 013% 0% 0% 0.42%

MONTHLY AVERAGE INTEREST RATE 0.008% 0003%  0O010% 0010  0010% OOM%  DOIZR 00NN 0010%  0ON%  0012%  0010%

INTEREST PROVISION

(UNEC4 XCH) i£] L) 23 2 L) 2 pid 2 23 i) 14 273
EXHBTNO.
DOCKET NO, 130002.€G
FLORIDA PUBLIC UTILITIES COMPANY
{cov-1)
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