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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economics in its audit service request dated January 3,
2013. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Florida Public Utilities Company-Indiantown Division in support of its
2012 filing for the Gas Conservation Cost Recovery Clause in Docket No. 130004-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to the Florida Public Utilities Company-Indiantown Division.
GCCR refers to the Gas Conservation Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2012, through December 31, 2012, and whether the Utility applied the Commission approved
cost recovery factor to actual therms sales for the GCCR clause.

Procedures: We reconciled the 2012 filing to the Utility’s general ledger by month. We
compared therms usage times the correct tariff rate to the revenue recorded in the ledger. We
selected a random sample of residential and commercial customers’ bills for the months of June
and October 2012 and recalculated each to verify the use of the correct tariff rate. No exceptions
were noted.

Expense

Objectives: The objectives were to determine whether operation and maintenance (O&M)
expense listed on Schedule CT-3 of the Utility’s filing was supported by adequate
documentation and that the expenses were appropriately recoverable through the GCCR clause.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of expenses for testing. The source documentation for selected items was reviewed to
ensure the expense was charged to the correct accounts and appropriately recoverable through
the GCCR Clause. Incentives were reconciled to Commission approved rates. Advertisements
were tested for compliance with Rule 25-17.015(5), F.A.C. No exceptions were noted.

True-up

Objective: The objective was to determine whether the True-Up and Interest Provision, as filed
on Schedule CT-3, was properly calculated.

Procedures: We traced the December 31, 2011, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2012, using the
Commission approved beginning balance as of December 31, 2011, the Financial Commercial
Paper rates, and the 2012 GCCR revenues and costs. Finding 1 discusses the True-Up.



Audit Findings

Finding 1: True-Up

Audit Analysis: Commission Order No. PSC-12-0612-FOF-GU, issued November 15, 2012
states that the final true-up amount for 2011 was $13,622. The Utility filed a revised 2011 filing
on July 13, 2012 which also calculated a final true-up amount of $13,622. However the utility
did not use this amount as its beginning true-up amount in the 2012 filing, but used $11,611.

Also in its 2012 filing, the Utility included $5,238 of Conservation Expenses. This amount
includes adjustments to the general ledger that had already been accounted for in the revised
2011 ending true-up amount, but booked to the General Ledger in 2012. Audit staff reversed
these amounts out of the Conservation Expenses for 2012. The correct Conservation Expense
recoverable in the 2012 filing is $7,960

The schedule following this finding shows the corrected true-up calculation.
Effect on the General Ledger: There is no effect on the ledger.

Effect on the Filing: The over-recovery should be $11,665 which is $708 lower than the
$12,373 reported.



JUNE

CALCULATION OF TRUE-UP JAN FEB MARCH APRIL MAY JULY AUG SEPT OCT NOV DEC TOTAL
Total Fuel Revenues $ -1 -{8 -18% (24798 (566)] $ -18  (332)] §  (323){$ (633)] & (19| $ (440} $ (1.025)] $ (5.988)
1/12 (A) Prior True-up $ 1135]% 1135]% 1135|$ 1135|$ 1,135]% 4135]% 1135}% 1135|$ 1,135|% 1135|$ 1.135]$ 1,135|8% 13,622
Total cons. revenue to currentperid §  1,135|$  1,135]% 1.135| % (1.344)[ $ 56918 113519 803]% 812 | 8§ 502 | 8% 94418 695 ¢ 110|$ 7,634
Conservation Cost $ -18 -18 -|$ 344918 176518 25918 125| % 9|% 11201$ 906|$ 209|$ 1718 7,959
True-up this period $ 1135]% 1,135]¢% 1135|$ 2105]% 23343 1394]% 928 { § 821{$ 1622}]3% 1850(% 904 | § 227 $  (325)
Interest provision $ M| 8 )] Ml 3 1) 8 (1)] $ N s M s 1) s ms (U] K (1 $ )] K (12
Adj. to interest prov. (a) $ -1% -18% -1% -8 -18% -18% -18 -1% -138 -18 -1$ -18 -
Deferred true-up beginning (9a) $ -1$ -1$ -13 -1$ -13 -1$% -1% -19 -18 -19 -1$ -18 -
True-up & interest beginning (A) | $ (13,622)] $ (13.623)] $ (13.624)] $ (13.625)| $ (12,656)] $ (11.458)| $ (11,200)] $ (11.408)] $ (11.723)] $ (11,237)] $ (10.523) § (10,755)] $ (13.622)
Regulatory assessment fee adj. $ -18 -18 -19 -18 -18 -1% -19 -18 -18 -18 -1$ -18 -
Prior true-up collected refunded $ (1.135)] 8 (11354 $ (1.135)] 8 (11350 $ (113518 (1,135) % (1,135)|$ (1.135)]$ (11351 % (1,135 $ (1.135)| $ (1,135)] § (13.622)
Total net true-up per Staff $ (13,623)] $ (13.624)] $ (13,625)| § (12.656)] $ (11.458)| $ (11,200)| $ (11.408)] $ (11.723)] $ (11.237)| $ (10,523)| $ (10,755)] $ (11.665)] $ (11.665)
True-up for the month per filing $ (11,611)] $ (11.613)] $ (11.614)] $ (13.368)] $ (12,170)] $ (11.912)] $ (12,119)] $ (12,434)] $ (11.948)| $ (11.232)] $ (11,464)] $ (12,373)] $ (12,373)
Difference - Over-recovery is $ (2012)]8 (01N $ (201118 7121 $ 712§ 7121 % 71118 71118 71118 7091 9% 7091 % 708 1% 708




Exhibit 1:

True Up

COMPANY: FLORIDA PUBLIC UTILITIES COMPANY

ENERGY CONSERVATION ADSUSTMENT CALCULATION OF TRUE-UP AXD INTEREST PROVISION
SUMMARY OF EXPENSES BY PROGRAM BY MONTH

A, CONSERVATION EXPENSE

2.

23

BY PROGRAM
Full House Residential Now Construction

Consarvation Educaton
s Condition
Wlmm

Deater / Contractor (lnactve)
Commercial Conservsiion Servicw

TOTAL ALL PROGRAMS

LESS AMOUNT INCLUDED
N RATE BASE

RECOVERABLE
CONSERVATION EXPENSES

FOR MONTHS Janusry-12  THROUGH December-12
JANVARY FEBRUARY MARCH APRIL MAY JUNE JuLy AUGUST SEPTEMBER OCTOBER NOVEMSER DECEMBER _ TOTAL
64,6817 19.698 28.322 14,817 17.347 3608 12391 85,773 15,588 20,298 19,426 14,485 325.665
19.707 2.1 48454 20.422 42633 58.683 32383 70934 83.068 66.173 54018 89685 604,776
4081 13,399 1,537 5.383 6,085 633 4451 10444 3.680 13.097 16.385 15.769 110.591
858 226 4 1.126
21430 2120 @130} 6.391 21 2130 2130 3.150 4,459 w3 4249 10.095 n.re
namn 31,754 aran 37630 43,070 ar,181 {15.099) naez 128,204 804 59.504 9058 662.561
$56 a4 484 264 464 454 484 1267 54 1.252 7.093
300 5,132 1,050 700 4,762 700 350 2452 1214 1318 2,045 20.040
95,57 110,228 148,508 103,452 90.308 102172 74,708 97.449 62,480 83.788 T1.605 (150.752) 879,558
2.500 864 1150 1912 6425
217,035 202,559 260,672 189618 207.680 268.448 114638 322,323 302,420 278,552 20418 56,162 25655654
217,935 202,559 872 189619 207,680 268 448 114638 322,323 202,420 276 552 228418 192 2,855
EXHIBIT NO.
OOCKET NO 130004-GU
FLORIA PUBLIC UTRITIES COMPANY
{COY-1}

Exhibit

SCHEDULE CT3
PAGE 10F3

PAGE S OF 12



COMPANY: FLORIDA PUBLIC UTIUITIES COMPANY - INDIANTOWN DIVISION

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR MOKTHS

B. COMSERVATION REVENUES

BA.

RESIDENTIAL CONSERVATION
CONSERVATION ADJ. REVEHUES
TOTAL REVENLES

PRIOR PERIOD TRUE-UP ADJ. NOT
APPLICABL E TC THIS PERICD

CONSERVATION REVENUS APPLICABLE

CONSERVATION EXPEMSES (FROM CT-3,

PAGE 1. LINE 23}
TRUE-UP THIS PSRIODILINE 5-6)

INTEREST PRCVIS:ON THIS PERIOD
(FROM CT-3, PAGE 3, LINE 19)

TRUT-UP AKD INTEREST PRCVI5SION
EBEGINNING OF AONTH

DEFERRED TRUE-LP BEGINNING
OF PERIGD

PRIOR TRUE-UP COLLECTED
{REFUNDED)

TOTAL KET TRUEUP
(LINES 7+3+4348A4+10)

Jonuary-12  THROUGH Decamber-12

SCHEDULE CT-3
PAGE20F 3.

JANUARY  FEBRUARY  MARCH APRIL
(2479}
(2A79)
@6y pea e {668)
(%63) ©69) (663) Q.47
726
(€3) (668} {668) 2721}
n m n 4}
{11,811 M1612) (11613 (11614)
%65 268 £68 958
{11,617 (1613 (11514 (13388

SEPTEMBER OCTOHER NOVEMBER DECEMBER  TOTAL
(LR (440) {1025} {5.688)
(et) (es0) {3,025 {5.588)
(968) (98) (668 {11611}

(1.158) (1.4%6) {1,093 ars
08 208 1z 5238
(251) 11.199) (1.678) 112.261)
{) ) 1} 12
{11,948 (41.232) (11.464; [11.511)
968 968 268 1,811
{11,232) (41.454) (12,373 {12.373)
EXHIBIT NO.
DOCKET NO. 120004-GU
FLORIDA PUBLIC UTILITIES COMPANY
{cov-2)
PAGE 6 OF 15



COMPANY: FLORIDA PUBLIC UTILITIES COMPANY - INDIANTOWN DIVISION

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR MONTHS

C. INTEREST PROVISION

o

10

BEGINNING TRUE-UP (LINE 8€)

ENDING TRUE-UP 3EFORE INTEREST
(LINES B7+33E8A+810)

TOTAL BEB. AND ENDING TRUE.UP
AVERAGE TRUE-UP {LINE C-3 X S0%}

INTEREST RATE - FIRST DAY OF
RESPORTING BUSINESS MCNTH

INTEREST RATE - FIRST DAY OF
SUBSZQUENT BUSINESS MONTH

TOTAL LNECS+CH .
AVG. INTEREST RATE (C-7 X 50%}
MONTHLY AVERAGE INTEREST RATE

INTEREST PROVISION
(UNEC4 X CH)

January42  THROUGH Decenibar12

SCHEDULECT-3

PAGE3OF3

JANUARY  FEBRUARY  MARCH  APRIL MAY JUNE JLY  AUGUST SEPTEMBER GCTOBER NOVEMBER DECEMBER  TOTAL
(1189 (1812} (MBI L) (13388 a1t (19.812) (11§ {12430) (1948 (1123 (1484 (1S
(1619 (11812 (11813) (15357 (121800 (11811 (12.018) (12433 (1847 (11231 (M4ET (AT d23%n
(83.223) B3.22%) (23.226) (z4.381) (2553 24.081) (24,03C) (24,552 {24.381) (B.178) (2685 (23838 233572
(ety) (NG12) (SIS (281 (12789)  (17041) (120180 (227§ (218 (14330 (1438 (11518 (415¢)

207% 00E% 0.12% 0.11% ¢13% 2.12% £.A5% 318% 013% S17% FEEY 043%

£.08% 013% 011% 013% 0.12% 8.15% 0.14% 0.13% 0.12% 0.15% 053% 0.10%

e15% 021% 024% e2% 0.25% 227% 029% 02r% c25% 2% 228% 0.23%

€.08% 014% 012% C12% .13% 0.14% 2.15% 2.04% C13% 214% 9.14% 012%

0.005% 0008%  GOIC%  00W%  DO10%  ODM%  0O12%  OD0M% SO1G%  0011%  OCIZ%  DOICH

i) 0] {1 ) (1} [t 0! {1 ) D) (1 1 Uz

EXHIBITNO.
DOCKET NO, 120004-GU
FLORIDA PUSLIC UTILITIES COMPANY
CDY-2)

PAGE Y OF 15





