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PROCEZEDTINGS

CHAI RMAN BRI SE:  Okay. Moving on to Item
Number 3, Docket Number 130166-GU.

M5. KING Good morning, Commissioners.
Laura King with Commission staff.

Item 3 is a joint petition for approval of
a territorial agreement in Orange County by Peoples
Gas in the Lake Apopka Natural Gas District. In the
'90s the companies entered into transfer agreements
which specified that Peoples would provide natural
gas service to certain customers in Orange County
and that Lake Apopka would have the option to
purchase the facilities when it was ready to provide
such service.

The companies have now entered into an
agreement which provides for the transfer of the
facilities as well as the customer accounts.
Customers have been notified of the possible
transfer. And since the notices have been sent, one
residential customer has contacted Peoples opposing
the transfer.

Staff believes that the proposed agreement
eliminates the potential uneconomic duplication of
facilities, will not cause a decrease in the

reliability of gas service, and will not cause a
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detriment to the public interest.

Staff recommends the petition be approved
and i1s here to answer any questions, and company
representatives are here to answer any gquestions you
may have.

CHAl RVAN BRI SE: Thank you very much.

Commissioners, any questions on this item?
Commissioner Brown.

COW SSI ONER BROAN: Thank you. I have a
question for Peoples Gas. Our staff said that
Peoples only received one customer complaint in this
process. Is that accurate?

MR WATSON: Yes, Commissioner, that is
accurate.

COW SSI ONER BROWN: Of the 144 customers,
how many accounts are technically active?

MR WATSON:  Just under 140.

COW SSI ONER BROWN: Okay. That's all T
have. Thank you.

CHAl RVAN BRI SE:  Okay. Commissioner
Balbis.

COW SSI ONER BALBI'S: Thank you, Mr.
Chairman.

I have a question for staff. 1In the

recommendation you indicate that Lake Apopka is
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going to maintain the same rates through
September 30th, 2014, and that there was some
concern about the difference in rates between
Peoples Gas and Lake Apopka. What is the difference
between those rates, and what's going to happen
on -- after September 30th, 20142

M5. KING That's correct, Commissioner.
Lake Apopka has agreed to keep the same rates in
place until the September 2014 date. The rate
structure is a little bit different between the two
companies, and as best as we could compare some of
the rates the cost per therm for Lake Apopka in some
cases 1s more than double that that Peoples
currently charges.

I can't speak to what will happen after
September of 2014. The Commission doesn't have
jurisdiction over Lake Apopka's rates, and we
generally don't look at rates as a consideration in
approving or disapproving these agreements. It's
generally just a detriment to the public interest.
The rates could change between now and then, and
Peoples' rates perhaps could be higher at that time.

COW SSI ONER BALBI'S:  And are the
customers, are they within that special district,

the Lake Apopka Special District, so after
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September 30th then they will have the ability
through that process, whether it's electing board
members, et cetera, to, to have their concerns
addressed?

M5. KING Yes, sir, that's my
understanding.

COW SSI ONER BALBI'S:  Okay. Thank you.
That's all I had.

CHAl RVAN BRI SE:  Thank you.

Any further questions, Commissioners? All
right.

Commissioner Balbis.

COW SSI ONER BALBI'S: Mr. Chairman, I move
approval of staff's recommendation on all issues in
this docket.

COW SSI ONER BROMWN:  Second.

CHAl RVAN BRI SE:  Okay. 1It's been moved
and seconded. All -- any further comments? Okay.
Seeing none, all in favor, say aye.

(Vote taken.)

Thank you very much.

*x *x Kk Kk %
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