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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Environmental Cost Recovery Clause ) 
) 
) 
) 

Docket No.: 130007-EI 
Filed: August 30, 2013 

PETITION OF GULF POWER COMPANY FOR APPROVAL OF 
FINAL ENVIRONMENTAL COST RECOVERY TRUE-UP AMOUNT FOR 

JANUARY 2012 THROUGH DECEMBER 2012; ESTIMATED ENVIRONMENTAL 
COST RECOVERY TRUE-UP AMOUNT FOR JANUARY 2013 THROUGH 

DECEMBER 2013; PROJECTED ENVIRON.MENT AL COST RECOVERY AMOUNTS 
FOR JANUARY 2014 THROUGH DECEMBER 2014; AND ENVIRONMENTAL COST 

RECOVERY FACTORS TO BE APPLIED BEGINNING WITH THE PERIOD 
JANUARY 2014 THROUGH DECEMBER 2014 

Notices and communications with respect to this petition and docket should be addressed to: 

Jeffrey A. Stone 
jas@beggslane.com 
Russell A. Badders 
rab@beggslane.com 
Steven R. Griffin 
srg@beggslane.com 
Beggs & Lane 
P. 0. Box 12950 
Pensacola, FL 32591 

Robert L. McGee, Jr. 
Regulatory and Pricing Manager 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 

GULF POWER COMPANY ("Gulf Power", "Gulf', or "the Company"), by and through 

its undersigned counsel, and pursuant to section 366.8255, Florida Statutes and various orders of 

the Florida Public Service Commission ("Commission") implementing and defining the 

Environmental Cost Recovery Clause ("ECRC"), hereby petitions the Commission for approval 

of the Company's final environmental cost recovery true-up amount for the period January 2012 

through December 20 12; for approval of the Company's estimated environmental cost recovery 

true-up amount for the period January 2013 through December 2013; for approval of the 

Company's projected environmental cost recovery amounts for the period January 2014 through 

December 2014; and for approval of environmental cost recovery factors to be applied in 

customer billings beginning with the period January 2014 through December 2014. As grounds 

for the relief requested by this petition, the Company would respectfully show: 

1 



BACKGROUND 

(1) Section 366.8255, Florida Statutes, (the "Statute") authorizes the Commission to 

review and decide whether Gulf' s environmental compliance costs are recoverable through an 

environmental cost recovery factor. Pursuant to the Statute, environmental compliance costs 

include "[a]ll costs or expenses incurred by an electric utility in complying with environmental 

laws or regulations .... " The term "environmental laws or regulations" is defined in the Statute 

to include "all federal, state, or local statutes, administrative regulations, orders, ordinances, 

resolutions, or other requirements that apply to electric utilities and are designed to protect the 

environment." Pursuant to the Statute, the Commission shall allow a utility to recover its 

prudently incurred environmental compliance costs through the ECRC which is separate and 

apart from the utility' s base rates. Only prudently incurred environmental compliance costs may 

be recovered through the ECRC. In Order No. PSC-94-0044-FOF-EI, issued January 12, 1994, 

the Commission identified three criteria for eligibility for cost recovery through the ECRC: 1) 

the costs must have been incurred after Aprill3, 1993; 2) the activity is legally required to 

comply with a governmentally imposed environmental regulation which was enacted, or became 

effective, or whose effect was triggered after the company's last test year upon which rates are 

based; and, 3) the costs are not recovered through some other cost recovery mechanism or 

through base rates . 

(2) Gulf Power initially petitioned the Commission to establish the ECRC in Docket 

No. 930613-El. The Commission considered Gulf's petition at hearings held in December 1993 

and ultimately issued Order No. PSC-94-0044-FOF-EI which established the ECRC for Gulf 

Power and approved the commencement of recovery through initial factors effective with the 

first billing cycle for February 1994. Since that initial order, Gulf has periodically petitioned for 

and received Commission approval for recovery of the Company's revenue requirements 
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associated with new environmental compliance activities consistent with the ECRC statutes. 

Also since that initial order and subsequent orders of the Commission approving the Company's 

environmental compliance activities for recovery through the ECRC, Gulf has periodically 

submitted true-up and projection filings to the Commission with updated actual and projected 

costs for the various environmental compliance activities recovered through the ECRC pursuant 

to Commission authorization. 

(3) Consistent with the foregoing, Gulf submits its petition, supporting schedules, 

testimony and exhibits as the Company's request herein for approval of ECRC factors to be 

effective in calendar year 2014. As detailed in the following paragraphs and accompanying 

supporting schedules, testimony and exhibits, Gulfs environmental compliance activities are 

consistent with the ECRC statutes for recovery of eligible activities through the ECRC subject to 

the ongoing audit, review and true-up processes established by the Commission. 

FINAL ENVIRONMENTAL COST RECOVERY TRUE-UP 

(4) By vote of the Commission following hearings in November 2012, estimated true-

up environmental cost recovery amounts were approved by the Commission for the period 

January 2012 through December 2012, subject to establishing the final environmental cost 

recovery true-up amounts . Gulf has calculated its final environmental cost recovery true-up 

amounts for the period January 2012 through December 2012 in accordance with the principles 

and policies for environmental cost recovery established by the Commission. According to the 

data filed by Gulf for the period ending December 31, 2012, the final environmental cost 

recovery true-up amount for the period ending December 31,2012, is an actual under-recovery 

of $3,704,002. This amount is submitted for approval by the Commission to be collected in the 

next period. The supporting data has been prepared in accordance with the uniform system of 

accounts as applicable to the Company's environmental cost recovery and fairly presents the 

Company's environmental costs to be considered for recovery through the ECRC for the period. 

The environmental activities and related expenditures reflected in the true-up amounts shown for 

the period ending December 31, 2012 are reasonable and necessary to achieve or maintain 

3 



compliance with environmental requirements applicable to Gulf Power Company and, therefore, 

the amounts identified are prudent expenditures which have been incurred for utility purposes. 

ESTIMATED ENVIRONMENTAL COST RECOVERY TRUE-UP 

(5) Gulf has calculated its estimated environmental cost recovery true-up amounts for 

the period January 2013 through December 2013 in accordance with the principles and policies 

for environmental cost recovery established by the Commission. Based on six months actual and 

six months projected data, the Company's estimated environmental cost recovery true-up amount 

for the period January 2013 through December 2013 is an under-recovery of $4,084,856. The 

estimated environmental cost recovery true-up is combined with the final environmental cost 

recovery true-up for the period ending December 31, 2012 to reach the total environmental cost 

recovery true-up that is to be addressed in the next cost recovery period (January 2014 through 

December 2014). Gulf is requesting that the Commission approve this total environmental cost 

recovery true-up amount excluding revenue taxes, $7,788,878 for recovery during the January 

2014 through December 2014 recovery period. 

PROJECTED ENVIRONMENTAL COST RECOVERY AMOUNTS 

(6) Gulf has calculated its projected environmental cost recovery amounts for the 

months January 2014 through December 2014 in accordance with the principles and policies for 

environmental cost recovery found in section 366.8255 of the Florida Statutes and Commission 

Order No. PSC-94-0044-FOF-EI. The calculated factors reflect the recovery of the projected 

environmental cost recovery amount of $150,383,807 for the period January 2014 through 

December 2014, less the net true-up amount adjusted for revenue taxes. 

The computations and supporting data for the Company's environmental cost recovery 

factors are set forth on true-up and projection schedules that are attached as part of the exhibits to 

the final true-up testimony and actual/estimated true-up testimony of R.W. Dodd filed previously 

in this docket (See DN 01556-13 and 04410-13) and the projection testimony of Mr. Dodd filed 

herewith. Additional supporting data for the environmental cost recovery factors is provided in 
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the final true-up testimony and estimated/actual true-up testimony of J. 0. Vick also previously 

filed in this docket (See DN 01556-13 and 04410-13) and the projection testimony of Mr. Vick 

also filed herewith. Gulf's 2012 Environmental Compliance Program Update (See DN 01950-

12) provides further support for the Company's environmental cost recovery factors . The data 

and other information set forth in these schedules and the 2013 Compliance Program Update 

(See DN 01557-13)are sponsored and/or supported by the testimony of Gulf witnesses Dodd and 

Vick are an integral part of this petition and are hereby incorporated herein by reference. The 

methodology used by Gulf in determining the amounts to include in these factors is in 

accordance with the requirements of the Commission as set forth in Order No. PSC-94-0044-

FOF-EI. The testimony of Gulf Witness O'Sheasy supports a change in the allocation to rate 

classes for certain capital investment but in all other respects the allocation to rate classes is in 

accordance with the requirements of the Commission as set forth in Order No. PSC-94-0044-

FOF-EI. The amounts included in the calculated factors for the projection period are based on 

reasonable projections of the costs for environmental compliance activities that are expected to 

be incurred during the period January 2014 through December 2014. The calculated factors and 

supporting data have been prepared in accordance with the uniform system of accounts and fairly 

present the Company's best estimate of environmental compliance costs for the projected period. 

The activities described in the testimony of Mr. Vick are reasonable and necessary to achieve or 

maintain compliance with environmental requirements applicable to Gulf Power Company and 

the actual or projected costs resulting from the described compliance activities are also 

reasonable and necessary. Therefore, the costs identified are prudent expenditures that have 

been or will be incurred for utility purposes and for which the Company should be allowed to 

recover the associated revenue requirements. 
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ENVIRONMENTAL COST RECOVERY FACTORS 

(7) The calculated environmental cost recovery factors by rate class, including true-

up, are: 

ENVIRONMENTAL COST 
RATE RECOVERY FACTORS 
CLASS ¢/KWH 

RS, RSVP 1.554 

GS 1.402 

GSD,GSDT,GSTOU 1.249 

LP, LPT 1.1 14 

PX, PXT, RTP, SBS 1.062 

OS-UTI 0.419 

OS III l.020 

[INTENTIONALLY LEFf BLANK] 
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------- ----------------------------------

WHEREFORE, Gulf Power Company respectfully requests the Commission to approve the final 

environmental cost recovery true-up amounts for the period January 2012 through December 

2012; estimated environmental cost recovery true-up amounts for the period January 2013 

through December 2013; the projected environmental cost recovery amounts for the period 

January 2014 through December 2014; and the environmental cost recovery factors to be applied 

in customer billings beginning with the period January 2014 through December 2014. 

Dated the 29th day of August, 2013. 

~a:~ 
JEFFREY A. STONE 
Florida Bar No. 325953 
j as@ beggslane.com 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
rab@beggslane.com 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
srg@beggslane.com 
Beggs & Lane 
P. 0. Box 12950 
Pensacola, FL 32591 
(850) 432-2451 
Attorneys for Gulf Power Company 
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1 

2 

3 

4 

5 Q. 

6 A. 

GULF POWER COMPANY 

Before the Florida Public Service Commission 
Prepared Direct Testimony of 

James 0. Vick 
Docket No. 130007-EI 

Date of Filing: August 30, 2013 

Please state your name and business address. 

My name is James 0. Vick, and my business address is One Energy Place, 

7 Pensacola, Florida, 32520. 

8 

9 Q. By whom are you employed and in what capacity? 

10 A. I am employed by Gulf Power Company as the Director of Environmental 

11 Affairs. 

12 

13 Q. Mr. Vick, will you please describe your education and experience? 

14 A. I graduated from Florida State University, Tallahassee, Florida, in 1975 with 

15 a Bachelor of Science Degree in Marine Biology. I also hold a Bachelor's 

16 Degree in Civil Engineering from the University of South Florida in Tampa, 

17 Florida. In addition, I have a Master of Science Degree in Management 

18 from Troy State University, Pensacola, Florida. I joined Gulf Power 

19 Company in August 1978 as an Associate Engineer. I have since held 

20 various engineering positions with increasing responsibilities such as Air 

21 Quality Engineer, Senior Environmental Licensing Engineer, and Manager 

22 of Environmental Affairs. In 2003, I assumed my present position as 

23 Director of Environmental Affairs. 

24 

25 



1 a. What are your responsibilities with Gulf Power Company? 

2 A. As Director of Environmental Affairs, my primary responsibility is overseeing 

3 the activities of the Environmental Affairs section to ensure the Company is, 

4 and remains, in compliance with environmental laws and regulations, i.e., 

5 both existing laws and such laws and regulations that may be enacted or 

6 amended in the future. In performing this function, I have the responsibility 

7 for numerous environmental activities. 

8 

9 Q. Are you the same James 0. Vick who has previously testified before this 

10 Commission on various environmental matters? 

11 A. Yes. 

12 

13 a. Mr. Vick, what is the purpose of your testimony? 

14 A. The purpose of my testimony is to support Gulf Power Company's projection 

15 of environmental compliance costs recoverable through the Environmental 

16 Cost Recovery Clause (ECRC) for the period from January 2014 through 

17 December 2014. 

18 

19 a. Mr. Vick, please identify the capital projects included in Gulf's ECRC 

20 projection filing. 

21 A. The environmental capital projects for which Gulf seeks recovery through 

22 the ECRC are described in Schedules 3P, 4P, and 5P of Witness Dodd's 

23 Exhibit RWD-3. I am supporting the expenditures, clearings, retirements, 

24 salvage and cost of removal currently projected for each of these projects. 

25 Mr. Dodd compiled these schedules and has calculated the associated 
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1 revenue requirements for Gulf's requested recovery. Of the projects shown 

2 on Mr. Dodd's schedules, there are three programs that were previously 

3 approved by the Commission with activities that have projected capital 

4 expenditures during 2014. These programs include: Smith Water 

5 Conservation, Crist FDEP Agreement for Ozone Attainment, and the 

6 CAIR/NAAQS/MATS/CAVR Compliance program. 

7 

8 Q. 

9 

10 A. 

Mr. Vick, please provide an update on the Smith Water Conservation project 

(Line item 1.17). 

As stated in previous filings, Gulf has been conducting an engineering 

11 evaluation and testing to determine whether the existing Plant Smith site 

12 properties make it feasible for the deep well injection of used reclaimed 

13 water. Both the test injection well and monitoring well required by the 

14 Florida Department of Environmental Protection (FDEP) have been 

15 permitted and installed. Gulf conducted testing of the existing well and 

16 found that it is feasible to inject water into the injection well system. We are 

17 currently in phase two of the permitting process for converting the initial 

18 injection well (IW-1) into a Class I injection and are in the initial permitting 

19 phase for up to four additional wells. During the latter part of 2013 and into 

20 2014, Gulf anticipates conducting further testing of the existing well, 

21 designing a pump system, installing the additional injection wells and 

22 conducting testing of the injection well system. Costs associated with these 

23 activities reflected in the 2014 projection filing are $8.8 million. 

24 

25 
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1 a. 
2 

3 A. 

Mr. Vick, please describe the project included in the 2014 projection for 

(Line Item 1.19) Crist FDEP Agreement for Ozone Attainment. 

Gulf plans to replace one layer of the Plant Crist Unit 7 SCR catalyst during 

4 2014. Based on the past usage and the remaining seNice hours, the 

5 catalyst in layer four needs to be replaced during the fall of 2014. The 

6 projected 2014 expenditures for this line item are $1 .6 million. 

7 

8 a. 
9 

10 A. 

Mr. Vick, please describe the projected 2014 capital expenditures for the 

CAIRINAAaS/MATS/CAVR Compliance program (line Item 1.26). 

The projected 2014 expenditures for this line item include new controls and 

11 monitoring equipment needed for Plant Daniel and Plant Crist to comply 

12 with the MATS regulation. Also, projected for this line item are capital retrofit 

13 projects for the Plant Crist scrubber and the Plant Crist Unit 6 SCR. 

14 

15 a. 
16 

17 A. 

18 

19 

20 

Please discuss the controls and monitoring equipment needed to comply 

with the MATS regulations. 

As discussed in Gulf's April 2013 Compliance Program update, Gulf Power 

has determined that bromine injection upstream of the precipitator with 

activated carbon injection (ACI) at Plant Daniel will be required to comply 

with the MATS mercury standards. Engineering, procurement, and 

21 construction of the Plant Daniel bromine and ACI systems are scheduled to 

22 begin in 2014 and last for approximately two years. The projected 2014 

23 cost for Gulf's ownership portion of the Plant Daniel ACI and bromine 

24 injection projects is approximately $4.72 million. The ACI and bromine 

25 injection projects were included in Gulf's third supplemental petition 
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1 regarding Gulf's environmental compliance program that was filed on April 

2 1,2013. 

3 

4 Gulf Power will begin installing mercury monitoring systems at Plant Daniel 

5 and Plant Crist in 2014 in order to comply with the MATS rule. The mercury 

6 monitors were included in Gulf's original Compliance Plan that was filed on 

7 March 29, 2007. The Plant Daniel and Plant Crist mercury monitors were 

8 two of the 10 specific components of Gulf's program that were agreed to as 

9 part of a stipulation approved on August 14, 2007. The stipulation is 

10 included in Order No. PSC-07-0721-S-EI. The projected cost for the 

11 mercury monitoring systems is $2.72 million. 

12 

13 Q, 

14 

15 A. 

16 

17 

18 

19 

Please discuss the capital retrofit projects planned for the Plant Crist Unit 6 

SCR and the Plant Crist scrubber. 

A new catalyst layer will be purchased in late 2014 for installation in the 

Plant Crist Unit 6 SCR during the 2015 spring outage. The 2014 projected 

cost for the catalyst is $557,000. 

Gulf Power has two scrubber retrofit projects planned for the Plant Crist 

20 scrubber system during 2014. The first retrofit project includes replacing the 

21 operating and engineering control systems with equipment that runs on an 

22 updated Windows operating system. The software upgrades are needed to 

23 maintain compliance with Gulf's cyber security requirements. The 2014 

24 projected cost for the scrubber controls upgrade is $353,373. 

25 
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1 The second scrubber retrofit project includes replacing two of the scrubber 

2 

3 

4 

5 

6 a. 
7 

8 A. 

system raw water pumps. The pumps have previously been rebuilt and 

repaired over time, but have reached the point where they must be 

replaced. The projected cost to replace the water pumps is $281,000. 

Mr. Vick, are you including the purchase of allowances in your 2014 

projection filing? 

No, we are not currently projecting the need to purchase additional 

9 allowances during 2014. 

lO 

u a. 
12 

13 A. 

14 

Mr. Vick, please provide an update on the status of the Plant Daniel 

scrubber projects? 

Gulf Power is nearing completion of the engineering, design, and 

procurement phases of the Plant Daniel scrubber projects. The primary 

15 construction activities that are occurring in 2013 include foundation 

16 development as well as stack and vessel construction. As of July 2013, 

17 foundations for the vessels, stack, fans, process tanks, and duct supports 

18 have been completed. The stack shell has been poured and 50% of the 

19 stack liners have been fabricated. Axial fan, process vessel, and ductwork 

20 construction have begun. Over 770 tons of structural steel to support the 

21 ductwork has been installed. The 2014 capital expenditures for Gulf's 

22 ownership portion of the scrubber are projected to be $106 million. This 

23 project qualifies for AFUDC treatment and therefore these expenditures are 

24 not included in Gulf's projected 2014 ECRC factor. 

25 
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1 Q. 

2 

3 

4 A. 

How do the projected Environmental Operation and Maintenance (O&M) 

activities listed on Schedule 2P of Mr. Dodd's Exhibit RWD-3 compare to 

the O&M activities approved for cost recovery in past ECRC proceedings? 

All of the O&M activities listed on Schedule 2P have been approved for 

5 recovery through the ECRC in past proceedings. 

6 

7 Q. 

8 

Please describe the O&M activities included in the air quality category for 

2014. 

9 A. There are five O&M activities included in the air quality category that have 

10 projected expenses in 2014. On Schedule 2P, Air Emission Fees (Line Item 

11 1.2), represents the expenses projected for the annual fees required by the 

12 Clean Air Act Amendments (CAAA) of 1990 that are payable to the FDEP 

13 and Mississippi Department of Environmental Quality. The expenses 

14 projected for the 2014 recovery period total $471 ,000. 

15 

16 Included in the air quality category, Title V (Line Item 1.3) represents 

17 projected ongoing expenses associated with implementation of the Title V 

18 permits. The total 2014 estimated expenses for the Title V Program are 

19 $135,771. 

20 

21 On Schedule 2P, Asbestos Fees (Line Item 1.4) consists of the fees 

22 required to be paid to the FDEP for asbestos abatement projects. The 

23 projected expenses for this line item are $1,500. Emission Monitoring (Line 

24 Item 1 .5) on Schedule 2P reflects an ongoing O&M expense associated with 

25 the Continuous Emission Monitoring equipment as required by the CAAA. 

Docket No. 130007-EI Page7 Witness: James 0. Vick 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

a. 

A. 

These expenses are incurred in response to EPA's requirements that the 

Company perform Quality Assurance/Quality Control (QA/QC) testing for 

the GEMS, including Relative Accuracy Test Audits (RAT As) and Linearity 

Tests. The expenses expected to be incurred during the 2014 recovery 

period for these activities total $673,160. 

The FDEP NOx Reduction Agreement (Line Item 1.19) includes O&M costs 

associated with the Plant Crist Unit 7 SCR and the Plant Crist Units 4 and 5 

Selective Non-Catalytic Reduction (SNCR) projects that were included as 

part of the 2002 agreement with FDEP. This line item includes the cost of 

anhydrous ammonia, urea, air monitoring, and general O&M expenses 

related to activities undertaken in connection with the agreement. Gulf was 

granted approval for recovery of the costs incurred to complete these 

activities in FPSC Order No. PSC-02-1396-PAA-EI in Docket No. 020943-

EI. The projected expenses for the 2014 recovery period total $2.9 million 

which includes $1 million for the exterior surface maintenance project for the 

Plant Crist Unit 7 SCR. 

What O&M activities are included in the water quality category? 

General Water Quality (Line Item 1.6), identified in Schedule 2P, includes 

costs associated with Soil Contamination Studies, NPDES permit 

compliance, Dechlorination, Groundwater Monitoring, Surface Water 

Studies, the Cooling Water Intake Program, the Impaired Waters Rule, and 

Stormwater Maintenance. The expenses expected to be incurred during the 

projection period for this line item totals $3.3 million. The projected cost 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

includes approximately $1.8 million for dredging the Plant Crist ash pond to 

increase retention time and $680,000 for the cooling water intake program 

316(b) studies at Plant Crist and Plant Smith. 

What other O&M activities are included in the water quality category? 

Groundwater Contamination Investigation (Line Item 1.7) was previously 

approved for environmental cost recovery in Docket No. 930613-EI. 

This line item includes expenses related to substation investigation and 

remediation activities. Gulf has projected $2.6 million of incremental 

expenses for this line item during the 2014 recovery period. 

Line Item 1.8, State National Pollutant Discharge Elimination System 

(NPDES) Administration, was previously approved for recovery in the ECRC 

and reflects expenses associated with NPDES annual fees for Gulf's three 

generating facilities in Florida. These expenses are expected to be $57,000 

during the projected recovery period. 

Finally, Line Item 1.9, Lead and Copper Rule, was also previously approved 

for ECRC recovery and reflects sampling, analytical, and chemical costs 

related to the lead and copper drinking water quality standards. These 

expenses are expected to total $16,476 during the 2014 projection period. 
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1 a. 
2 

3 A. 

4 

5 

6 

7 

8 

9 a. 
10 

11 A. 

12 

13 

What activities are included in the environmental affairs administration 

category? 

Only one O&M activity is included in this category on Schedule 2P (Line 

Item 1.1 0) of Mr. Dodd's Exhibit RWD-3. This line item refers to the 

Company's Environmental Audit/Assessment function. This program is an 

on-going compliance activity previously approved for ECRC recovery. 

Expenses totaling $7,000 are expected during the 2014 recovery period. 

What O&M activities are included in the General Solid and Hazardous waste 

category? 

This solid and hazardous waste activity involves the proper identification, 

handling, storage, transportation, and disposal of solid and hazardous 

wastes as required by federal and state regulations. The program includes 

14 expenses for Gulf's generating and power delivery facilities. This program 

15 is a previously approved program that is projected to incur incremental 

16 expenses totaling $582,573 in 2014. 

17 

18 a. 
19 

Are there any other O&M activities that have been approved for recovery 

that have projected expenses? 

20 A. There are five other O&M activities that have been approved in past 

21 proceedings which have projected expenses during 2014. They are the 

22 Above Ground Storage Tanks program, the Sodium Injection System, the 

23 CAIRINAAaS/MATS/CAVR Compliance Program, Crist Water 

24 Conservation, and Emission Allowances. 

25 
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1 Q. 

2 

3 A. 

What O&M activities are included in the Above Ground Storage Tanks line 

item? 

Above Ground Storage Tanks (Line Item 1.12) includes maintenance 

4 activities and fees required by Florida's above ground storage tank 

5 regulation, Chapter 62 Part 762, F.A.C. Expenses totaling $144,613 are 

6 projected to be incurred during 2014. 

7 

8 Q. What activity is included in the Sodium Injection line item? 

9 A. The Sodium Injection System (Line Item 1.16) was originally approved for 

10 inclusion in the ECRC in Order No. PSC-99-1954-PAA-EI. The activities in 

11 this line item involve sodium injection to the coal supply that enhances 

12 precipitator efficiencies when burning certain low sulfur coals at Plant Crist 

13 and Plant Smith. Expenses totaling $40,000 are projected to be incurred 

14 during 2014 for this line item. 

15 

16 Q. 

17 

18 A. 

19 

What activities are included in the CAIR/NAAQS/MATS/CAVR Compliance 

Program (Line Item 1.20)? 

This line item includes O&M expenses associated with the capital projects 

approved for ECRC recovery under the CAIR/NAAQS/MATS/CAVR 

20 Compliance Program. This line item includes the cost of anhydrous 

21 ammonia, hydrated lime, urea, limestone and general O&M expenses. The 

22 projected 2014 expenses for this line item total approximately $15.9 million 

23 which includes $7.2 million for limestone costs associated with operation of 

24 the Plant Crist scrubber. 

25 
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1 a. 
2 

3 A. 

What activities are included in the Crist Water ConseNation line item (Line 

Item 1.22)? 

The Crist Water ConseNation line item includes general O&M expenses 

4 associated with the Plant Crist reclaimed water system, such as piping and 

5 valve maintenance and pump replacements. Expenses totaling $297,430 

6 are projected to be incurred during 2014 for this line item. 

7 

8 a. 
9 A. 

Please describe the emission allowance line items 1.24 and 1.26. 

These line items include projected allowance expenses for Gulf's 

10 generation. Line Items 1 .24 and 1 .26 include projected expenses for 

11 the Annual NOx and S02 allowances of $184,394 and $654,837 

12 respectively. 

13 

14 a. 

15 

Do each of the capital projects and O&M activities that have projected costs 

in 2014 meet the ECRC statutory guidelines? 

16 A. Yes. The projects included in Gulf's 2014 ECRC projection filing meet the 

17 requirements of the ECRC statute and are consistent with the Commission's 

18 precedents regarding environmental cost recovery. Each of the capital 

19 projects and O&M activities set forth in Mr. Dodd's schedules include only 

20 prudent costs that are not recovered through some other cost recovery 

21 mechanism or base rates. The projected environmental costs are 

22 necessary to achieve and/or maintain compliance with environmental laws, 

23 rules, and regulations. 

24 

25 
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1 a. 
2 

3 A. 

4 

5 

6 

7 

8 

9 a. 
10 

11 

12 

13 A. 

Mr. Vick, are you familiar with the purpose of Witness O'Sheasy's testimony 

in this proceeding? 

Yes. Witness O'Sheasy discusses and recommends an enhancement to 

the manner in which certain clean air and other air quality capital costs are 

allocated within the Environmental Cost Recovery Clause. I agree with 

Witness O'Sheasy's recommendation regarding cost allocation of certain 

clean air and other air quality capital costs. 

Mr. O'Sheasy quotes a 1994 Order referencing the Clean Air Act 

Amendments of 1990 (CAAA) as the Commission's reason for the current 

ECRC cost allocation method. Did the CAAA change Gulf's approach 

towards compliance with air quality legislation/regulation? 

Yes. The passage of the CAAA marked a shift from traditional "command 

14 and control" environmental regulation to a "market-based' or "Cap and 

15 Trade" regulatory paradigm. 

16 

17 Prior to the CAAA, compliance with air quality regulations was typically 

18 achieved by a "command and control" approach. This meant that in order to 

19 comply with a specific emission limit or an ambient air quality standard, a 

20 company would be required to design, construct and operate a physical 

21 piece of pollution control equipment. An example of this would be the 

22 design, construction and operation of an electrostatic precipitator (ESP) to 

23 capture particulate matter that is produced when coal is burned. The sole 

24 purpose of the ESP is to physically capture and remove particulate matter 

25 (typically >99.9% removal) from the flue gas in order to meet a particulate 
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1 emission standard or limit that has been imposed by an air operating permit. 

2 In other words, the precipitator is the "control" that is put in place in order to 

3 meet the emission standard or the "command". Gulf Power installed ESPs 

4 on all of its coal-fired units during the 1970's through the mid-1990's to meet 

5 the command and control regulations. This fixed piece of pollution control 

6 equipment performs the same functions today as it did then. 

7 

8 a. How did the passage of the CAAA change this regulatory paradigm? 

9 A. The CAAA introduced the first "market-based" approach to reducing certain 

10 air emissions. This has also been referred to as a "cap and trade" 

11 regulatory program. The CAAA and its innovative cap and trade program, 

12 for the first time, allowed Gulf Power and the rest of the electric utility 

13 industry a degree of flexibility in determining how to comply with the new 

14 

15 

16 a. 
17 A. 

18 

requirements. 

Please discuss the concept of a cap and trade regulatory program. 

A cap and trade program is a market-based approach to reducing 

emissions. The concept is: the U.S. Environmental Protection Agency 

19 (EPA) caps, or limits, the total annual or seasonal mass emissions of a 

20 pollutant such as S02. The cap is divided into emission allowances that are 

21 allocated to each affected source. Each emission allowance represents an 

22 authorization to emit one ton of S02 over a specified time period (e.g., 

23 calendar year). To demonstrate compliance, a source is required to hold a 

24 number of allowances greater than or equal to its emissions in the regulated 

25 time period. Since the total number of allowances allocated to the affected 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

a. 
A. 

sources is less than the pre-program ("baseline") mass emissions from 

those sources, the program reduces the mass emissions of the regulated 

pollutant. 

This market-based approach allows sources to determine the most cost­

effective way to comply. Sources may reduce emissions by investing in 

pollution control technologies (i.e. scrubbers, SCRs, and/or baghouses), 

employing energy conservation measures, reducing utilization, switching 

fuels, or other strategies. Sources also are allowed to buy and sell 

allowances from each other to ensure that each unit has enough allowance 

credits in its account to cover its emissions. In this manner, a cap and trade 

program reduces emissions at a lower cost than traditional pollution control 

regulations and policies, by setting a goal and allowing market forces to 

determine how the goal is met. 

What strategy did Gulf Power utilize to comply with the CAAA? 

Phase I of CAAA became effective on January 1, 1995, with a nationwide 

cap set for 802. Gulf Power's primary strategy to comply with the 802 cap 

consisted of fuel switching to a low sulfur coal supply. Gulf's allowance 

allocation was based on a higher sulfur coal that had been burned during 

the historical baseline period. This resulted in Gulf Power banking 802 

allowances in some years and having to go to the market to purchase 802 

allowances in other years when its emissions were higher than our 

allocation. Therefore, the cost of compliance varied with the generation 

(kWh) output of Gulf's generating plants. This strategy was very cost-
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1 effective in meeting the CAAA requirements for S02 . The allowance market 

2 provided Gulf the flexibility to defer making significant capital investments in 

3 S02 pollution control equipment such as scrubbers. 

4 

5 Q. Is Gulf Power's strategy to comply with air quality legislation/regulation the 

6 same today as it was in 1994 when the ECRC mechanism was first 

7 established for Gulf? 

8 A. 

9 

No. In the last few years, Gulf Power and the rest of the utility industry have 

had to reevaluate their strategy as it relates to complying with today's 

10 environmental laws and regulations. Although the CAAA and its cap and 

11 trade program are still in place today and have proven that a market-based 

12 approach to pollution control can be a very cost-effective tool to achieve 

13 significant reductions in air emissions, the new environmental air regulations 

14 in today's regulatory environment are largely based on the old command 

15 and control philosophy that existed prior to the CAAA. 

16 

17 Command and control regulations such as the Mercury Air Toxics 

18 Standards (MATS) and the Clean Air Visibility Rule (CAVA) have very 

19 stringent emission limits for numerous pollutants. There are no cap and 

20 trade or allowance programs for pollutants such as mercury. The only 

21 options a utility has to comply with such rules are to either make significant 

22 capital investments in fixed pollution control equipment such as scrubbers, 

23 SCRs, and baghouses, as a retrofit to existing generating units or to close 

24 the units permanently. The required pollution control equipment of this 

25 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

nature is a fixed cost-it is there whether the generating unit runs or not. A 

consequence of these command and control regulations is that the 

widespread introduction of pollution control equipment such as scrubbers, 

SCRs and baghouses have all but eliminated the allowance markets. 

In summary, the CAAA gave the utility industry the flexibility as to how it 

would comply with the CAAA requirements and incentivized the 

achievement of emission reductions in the most economic manner. Utilities 

could invest significant capital in large fixed pieces of pollution control 

equipment or purchase allowances that would allow the utilities to continue 

to operate without significant capital expenditures. The regulations the 

industry faces today are a throwback to the command and control type. The 

only option available to utilities, short of retiring the plant, is to make 

significant capital investments in state-of-the-art pollution control equipment. 

Mr. Vick, does this conclude your testimony? 

Yes. 
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STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No. 130007 -EI 

Before me, the undersigned authority, personally appeared James 0. Vick, who 

being first duly sworn, deposes and says that he is the Director of Environmental Affairs 

of Gulf Power Company, a Florida corporation, that the foregoing is true and correct to 

the best of his knowledge and belief. He is personally known to me. 

. rrl: 
Sworn to and subscribed before me this 2l t:lday of August, 2013. 
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Notary Public, State of Florida at Large 
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1 

2 

3 

4 

5 a. 
6 A. 

GULF POWER COMPANY 

Before the Florida Public Service Commission 
Prepared Direct Testimony of 

Michael T. O'Sheasy 
Docket No. 130007-EI 

Date of Filing: August 30, 2013 

Please state your name, business address and occupation. 

My name is Michael T. O'Sheasy. My business address is 5001 

7 Kingswood Drive, Roswell , Georgia 30075. I am a Vice President with 

8 Christensen Associates, Inc. 

9 

10 a. State briefly your education background and experience. 

11 A. I received a Bachelor of Industrial Engineering from the Georgia Institute 

12 of Technology in 1970. In 1974, I earned a Masters in Business 

13 Administration from Georgia State University. From 1971 to 1975, I was 

14 employed by the John W. Eshelman Company-- Division of the Carnation 

15 Company-- as a plant superintendent in their Chamblee, Georgia 

16 operation. From 1975 to 1980, I worked for the John Harland Corporation 

17 initially as an assistant plant manager and then as a plant manager in their 

18 Jacksonville, Florida plant, and finally as their plant manager in Miami, 

19 Florida. I joined Southern Company Services in 1980 as an engineering 

20 cost analyst and progressed through various positions to the position of 

21 supervisor, during which time I began serving as an expert witness in 

22 costing. I testified as Gulf Power Company's (Gulf, or the Company) cost-

23 of-service witness and provided other support to Gulf in matters before the 

24 Florida Public Service Commission (FPSC, or the Commission). In 1990, I 

25 became Manager of Product Design for Georgia Power Company and 



1 have testified before the Georgia Public Service Commission as an expert 

2 witness on rate design and pricing. I retired from Georgia Power 

3 Company on May 1, 2001 and became a consultant with Christensen 

4 

5 

6 a. 
7 

8 A. 

9 

10 a. 
11 

12 A. 

13 

14 

15 

16 

Associates. 

Are you the same Michael T. O'Sheasy who is presently the cost-of­

service witness for the Gulf Power Company in Docket No 130140-EI? 

Yes. 

Please identify the specific dockets in which you have previously testified 

before the FPSC. 

I testified before the FPSC on behalf of Gulf as their cost-of-service 

witness in their last rate case filing, Docket No. 11 0138-EI, and in prior 

rate cases in Docket Nos. 010949-EI , 891345-EI and 881167-EI. I was 

extensively involved in the preparation of exhibits and Minimum Filing 

Requirements (MFRs) in those cases. Also, I was the back-up cost-of-

17 service witness for Gulf in its 1984 rate case, Docket No. 840086-EI, 

18 where I helped prepare the related analyses. I also testified in Docket No. 

19 850673-EU regarding standby back-up electric service. 

20 

21 a. What is the purpose of your testimony in this proceeding? 

22 A. The purpose of my testimony is to discuss and recommend an 

23 enhancement to the manner in which certain clean air and other air quality 

24 capital costs which are recovered in the Environmental Cost Recovery 

25 
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Clause (ECRC) are allocated to the retail jurisdiction and then to each rate 

2 class within the clause. 

3 

4 a. 

5 

6 A. 

7 

8 a. 
9 A. 

Are your comments and recommendation in this testimony dealing strictly 

with the allocation of clean air and other air quality projects' capital costs? 

Yes. 

How are ECRC capital costs currently allocated in ECRC to rate class? 

Clean air and other air quality projects' capital costs are allocated upon 

10 energy. This is different from all other environmental capital costs 

11 recovered through the ECRC which are allocated upon 12-MCP and 1/13 

12 energy, the same methodology used in Gulf's base rates. 

13 

14 a. 

15 

16 

17 A. 

18 

19 

Is the current allocation methodology used in ECRC the same 

methodology Gulf Power Company recommended in its original ECRC 

filing? 

No. In Gulf's initial ECRC filing back in 1993, the Company 

recommended that capital cost associated with the Clean Air Act 

Amendments of 1990 (CAAA) be allocated upon 12-MCP and 1/13 energy 

20 which was the Commission accepted allocation methodology from Gulf's 

21 prior base rate case filing for production related capital costs and all rate 

22 cases since. Then and now, Gulf's recommended methodology allocates 

23 most of these cost upon each rate class's contribution to Gulf's 12 monthly 

24 system peak hours. 

25 
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1 Q. 

2 

3 

4 A. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

What was the explanation by the Commission in 1994 for the Commission 

ordering an energy allocator to rate class instead of Gulf's filed 12-MCP 

and 1/13 energy? 

In Docket No. 930613-EI, Order No. PSC-94-0044-FOF-EI at page 23, the 

following explanation was provided: 

We find that those costs required for compliance with the 

Clean Air Act Amendments of 1990 (CAAA) shall be 

allocated to the rate classes on an per kilowatt hour, or 

energy basis. Such an energy allocation is appropriate 

because the purpose of the CAAA is to reduce the level of 

emissions of air pollutants such as sulphur dioxide and 

nitrogen oxides. The level of the emissions of such 

pollutants is dependent in large part on how many kilowatt 

hours are generated. (TR 396) Consequently, we find that 

an energy allocation method results in the most equitable 

apportionment of these particular compliance costs. We 

have adopted this treatment of environmental compliance 

costs has been adopted in the past: in Tampa Electric 

Company's last rate case, the approved cost-of-service 

study classified and allocated the costs of the scrubber on its 

Big Bend 4 coal plant on an energy basis. (Docket No. 

920324-EI) 
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1 Q. 

2 

3 

4 A. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 Q. 

Do you agree that continued use of a simple energy allocator for CAAA 

and other air quality capital costs recovered through the ECRC is 

appropriate? 

No, I do not. I recommend the use of 12-MCP and 1/13 energy allocation 

methodology for these capital costs for the following reasons: 

a. A simple energy allocator is not consistent with cost causation for 

these costs which do not vary with kWh unit output. 

b. These CAAA and other air quality capital cost are fixed in nature 

and justify a fixed cost allocator. 

c. A simple energy allocator is not consistent with how these costs 

would be allocated in a cost-of-service study for similar investments 

recovered through base rates. 

d. The impact upon rates and customer bills of using a simple energy 

allocator in setting ECRC cost recovery rates is not cost-based. 

Why do you believe that a simple energy allocator is inappropriate and 

17 does not best reflect cost causation for CAAA and other air quality capital 

18 cost allocation? 

19 A. 

20 

2 1 

22 

23 

A common cost-of-service philosophy is that capital costs, when incurred, 

become fixed costs, and fixed costs are demand-related. Costs that are 

influenced by other activities (such as the output of a power plant) and 

fluctuate as those activities change are considered variable. Therefore, 

variable costs are deemed energy-related. [I am excluding the cost 

24 categories known as customer and revenue related as they are not 

25 
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1 applicable to this discussion.] Much of the CAAA costs are fixed as stated 

2 by this Commission in Order No. PSC-94-0044-FOF-EI at page 24: 

3 We do not take issue with the fact that many of the costs 

4 associated with CAAA compliance are fixed costs, and that 

5 they are sized to meet peak demands. 

6 This commission has preferred a 12-MCP and 1/13 energy allocator for 

7 Gulf Power's production capital cost in prior Gulf Power base rate cases, 

8 and Gulf has agreed to do so. We are merely requesting that these fixed 

9 CAAA and other air quality capital cost be allocated similarly in ECRC. 

10 This will also align clean air and other air quality capital cost allocation 

11 with the allocation of all other capital cost recovered in the ECRC. 

12 

13 Q . 

14 

15 A. 

16 

What was the basis in the 1994 order for allocating these capital/fixed 

costs upon a variable (energy) allocator? 

The Commission's order indicated that it was more appropriate to consider 

the "purpose" and the effect that these costs would have which would be 

17 to lower emissions of pollutants and thereby meet legislative 

18 requirements. The order further suggests that these pollutants are in large 

19 part a function of the number of kWh produced and therefore concluded 

20 that equipment to reduce the pollutants must therefore be energy related. 

21 

22 Q Do you agree that the ultimate "purpose" of the CAAA and other air quality 

23 capital cost is to reduce the emission of air pollutants? 

24 A. 

25 

Yes, however while incurring these capital costs does indeed reduce 

emissions of pollutants from what they would otherwise be, the fact is that 
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1 they are fixed in nature and deserving of a fixed cost allocator. As 

2 discussed in Witness Vick's testimony, over time environmental 

3 regulations have moved from a "command and control" approach to a "cap 

4 and trade" program and now back to a "command and control" philosophy. 

5 Under cap and trade, compliance options such as allowances or fuel 

6 switching lend support to an energy allocator for these compliance costs. 

7 As stated by Mr. Vick in his testimony, under the cap and trade philosophy 

8 " ... the cost of compliance varied with the generation (kWh) output of Gulf's 

9 generating plants." However, as Mr. Vick further states in his testimony, 

10 under the current command and control philosophy " .. . the required 

11 pollution control equipment of this nature is a fixed cost-it is there 

12 whether the generating unit runs or not." Once incurred, these significant 

13 fixed capital investments in environmental control equipment do not vary 

14 with kWh output or kWh sales for the rate classes. 

15 

16 This is analogous to the requirement written years ago in the automotive 

17 industry to require catalytic converters on cars. The cost incurred to equip 

18 a vehicle with a catalytic converter is generally the same (fixed), 

19 regardless of the amount of emissions the car's engine produces. Another 

20 example is Occupational Safety and Health Act (OSHA) requiring certain 

21 safety measures for all industries including the electricity industry to 

22 construct and operate a plant (note even though the purpose of these 

23 safety related fixed costs are to protect employees in an electricity 

24 generating plant, we don't allocate these costs upon employees or 

25 customers). Another example is fuel handling equipment which enables 

Docket No. 130007-EI Page 7 Witness: Michael T. O'Sheasy 



1 more or less energy to be produced depending upon how much fuel is 

2 input by the fuel handling equipment. But, fuel handling equipment is a 

3 capital cost requirement for a production plant and, therefore, a fixed cost 

4 to be allocated upon a production plant fixed cost allocator. In the case of 

5 Gulf Power Company the fixed capital cost of production plant are 

6 allocated upon 12-MCP and 1/13 energy. 

7 

8 Simply put, the environmental regulations for a production plant in effect 

9 today require additional costs to allow for the continued operation of the 

10 plant. However, these additional costs are not significantly influenced by 

11 the amount of energy (kWh) expected to be or actually produced by the 

12 plant. While the end result of this environmental equipment is lowered 

13 emissions, the cost is still fixed. 

14 

15 Q. 

16 

17 A. 

18 

19 

20 

21 

22 

23 

24 

25 

What are some types of CAAA and other air quality equipment that are 

fixed cost and not variable costs? 

Some examples include: 

1. Capital cost of the Plant Crist scrubber (enables lower S02 and 

mercury emissions) 

2. Capital cost of Selective Catalytic Reduction (SCR) equipment 

(enables lower NOx emissions) 

Capital cost of Selective Non-Catalytic Reduction (SNCR) 

equipment (enables lower NOx emissions) 

3. Capital cost of over-fired air equipment (enables lower NOx 

emissions) 
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1 4. Capital cost of low NOx burners (enables lower NOx emissions) 

2 Note that the significant investment cost of each of these items is not 

3 dependent on the kWh output of the generator. 

4 

s a. 

6 

7 A. 

8 

9 

10 

11 

How would these CAAA and other air quality fixed costs be treated in an 

embedded cost-of-service study? 

Since they are fixed production costs, they would have been allocated to 

rate class upon 12-MCP and 1/13 energy which is the Commission 

approved allocation methodology for fixed production cost ordered in Gulf 

Power Company's last rate case - Docket No. 11 0138-EI. 

12 These fixed costs are not like fuel cost found within the fuel cost recovery 

13 clause which are "allocated" to customers on a per kWh basis. Fuel costs 

14 do vary with kWh usage. CAAA and other air quality capital related 

15 environmental costs do not vary with kWh usage. 

16 

11 a. 

18 

19 

20 A. 

21 

22 

23 

What is the impact on customers of an energy only allocator of CAAA and 

other air quality fixed costs as opposed to 12-MCP and 1/13 energy 

allocator? 

In general, high load factor customers receive more cost allocation under 

an energy only allocator than under a 12-MCP and 1/13 energy allocator. 

Low load factor customers receive less cost allocation under an energy 

only allocator than under a 12-MCP and 1/13 energy allocator. However 

24 the "impact" should not be the driver in how costs are to be allocated- the 

25 driver should be cost causation. The present ECRC clause is less cost 
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16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

a. 
A. 

based than it would otherwise be if 12-MCP and 1/13 energy were used 

as the allocator to rate class, and therefore Gulf is requesting this change 

to cost allocation. The ultimate "impacf' of this cost allocation 

improvement on customer rates and bills is addressed by Witness Dodd. 

SUMMARY 

Can you summarize your opinion on ECRC cost allocation? 

Cost allocation whether within an embedded cost-of-service study or a 

cost-based recovery clause should be conducted upon cost causation. A 

guiding principle of cost of service is that it should reflect cost causation: 

a. "FERC has indicated that a guiding principle for this step is that the 

allocation must reflect cost causation. "1 

b. "To attribute costs to different categories of customers based on 

how those customers cause cost to be incurred'2 

c. ·~ cost-of-service study is a model of utility accounting and financial 

data which relies on various engineering data and concepts to 

appropriately assign the detailed cost elements to the customer 

groups using the principle of cost causation. '8 

Cost should not be allocated upon benefits of the cost incurred nor the 

purpose/intention of the cost incurred - for example the benefits and 

purpose of an owner's automobile are to transport the owner from one 

place to another, yet auto manufacturers do not sell them on distance to 

be traveled; they sell them with a consideration of the fixed cost to 

produce. The CAAA and other air quality compliance costs are required 

and integral to the planning and operation of a production plant just as are 

'"A Guide to FERC Regulation and Ratemaking of Electric Utilities and Other Power Suppliers•, Third Edition, Edison 

Electric Institute, 1994. 
2 "Electric Utility Cost Allocation", Overview of Cost of Service Studies and Cost Allocation - Chapter 2 , NARUC, 1992. 
3 "Electricity Pricing: Engineering Principles and Methodologies• Mr.Lawrence J . Vogt, 2009. 
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16 
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18 
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20 

21 

22 

23 

24 

25 

a. 
A. 

boilers, turbines, and fuel handling equipment. This CAAA and other air 

quality compliance equipment is generally designed on the size of the 

plant and does not vary with the plant's kWh output. 

Neither the end result use or "purpose" of a piece of equipment nor the 

benefits of a piece of equipment should dictate how its cost is allocated­

cost causation should drive cost allocation. The overarching cause for 

these CAAA and other air quality related fixed costs to have been incurred 

were to enable a production technology choice to be licensed to function, 

and to operate within legislative requirements. They are "part and parcel" 

to the composite plant and should receive a 12-MCP and 1/13 allocation 

to rate class. 

Does this conclude your testimony? 

Yes. 
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STATE OF GEORGIA ) 
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Docket No. 130007 -EI 

Before me the undersigned authority, personally appeared 

Michael T. O'Sheasy, who being first duly sworn, deposes, and says that he is a 

Vice President with Christensen Associates, Inc. and that the foregoing is true 

and correct to the best of his knowledge, information, and belief. 

Sworn to and subscribed before me this :25 day of A:CLWR.<>± , 2013. 
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2 

3 

4 

5 Q. 

6 A. 

GULF POWER COMPANY 

Before the Florida Public Service Commission 
Prepared Direct Testimony and Exhibit of 

Richard W. Dodd 
Docket No. 130007 -EI 

Date of Filing: August 30, 2013 

Please state your name, business address and occupation. 

My name is Richard W. Dodd. My business address is One Energy Place, 

7 Pensacola, Florida 32520-0780. I am the Supervisor of Regulatory and 

8 Cost Recovery at Gulf Power Company. 

9 

10 Q. Please briefly describe your educational background and business 

11 experience. 

12 A. I graduated from the University of West Florida in Pensacola, Florida in 

13 1991 with a Bachelor of Arts Degree in Accounting. I also received a 

14 Bachelor of Science Degree in Finance in 1998 from the University of 

15 West Florida. I joined Gulf Power in 1987 as a Co-op Accountant and 

16 worked in various areas until I joined the Rates and Regulatory Matters 

17 area in 1990. After spending one year in the Financial Planning area, I 

18 transferred to Georgia Power Company in 1994 where I worked in the 

19 Regulatory Accounting department and in 1997 I transferred to Mississippi 

20 Power Company where I worked in the Rate and Regulation Planning 

21 department for six years followed by one year in Financial Planning. In 

22 2004 I returned to Gulf Power Company working in the General 

23 Accounting area as Internal Controls Coordinator. In 2007 I was promoted 

24 to Internal Controls Supervisor and in July 2008, I assumed my current 

25 position in the Regulatory and Cost Recovery area. My responsibilities 



1 include supervision of: tariff administration, calculation of cost recovery 

2 factors, and the regulatory filing function of the Regulatory and Cost 

3 Recovery Department. 

4 

5 a. What is the purpose of your testimony? 

6 A. The purpose of my testimony is to present both the calculation of the 

7 revenue requirements and the development of the environmental cost 

8 recovery factors for the period of January 2014 through December 2014. 

9 

10 a. Have you prepared any exhibits that contain information to which you will 

11 refer in your testimony? 

12 A. Yes, I have two separate exhibits I am sponsoring as part of this 

13 testimony. Exhibit RWD-3 consists of 8 schedules that present the 

14 projected recoverable costs for 2014 and resulting cost recovery factors 

15 utilizing the 12/131
h demand and 1 /131

h energy ( 12-MCP and 1 /131
h energy) 

16 cost allocation methodology for investment-related costs that Gulf has 

17 proposed in this filing and that Witness O'Sheasy supports in his 

18 testimony filed in this docket. Exhibit RWD-4 presents a comparison of 

19 typical monthly customer bills using Gulf's proposed allocation 

20 methodology and the methodology historically used. 

21 

22 a. What environmental costs is Gulf requesting for recovery through the 

23 Environmental Cost Recovery Clause (ECRC)? 

24 A. As discussed in the testimony of Witness James 0. Vick, Gulf is 

25 requesting recovery for certain environmental compliance operating 
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1 expenses and capital costs that are consistent with both the decision of 

2 the Commission in Order No.PSC-94-0044-FOF-EI in Docket No. 930613-

3 El and with past proceedings in this ongoing recovery docket. The costs 

4 we have identified for recovery through the ECRC are not currently being 

5 recovered through base rates or any other cost recovery mechanism. 

6 

7 Q. 

8 

9 A. 

10 

How was the amount of projected Operations and Maintenance (O&M) 

expenses to be recovered through the ECRC calculated? 

Mr. Vick has provided me with projected recoverable O&M expenses for 

January 2014 through December 2014. Schedule 2P of Exhibit RWD-3 

11 shows the calculation of the recoverable O&M expenses broken down 

12 between demand-related and energy-related expenses. Schedule 2P also 

13 provides the appropriate jurisdictional factors and amounts related to 

14 these expenses. All O&M expenses associated with compliance with air 

15 quality environmental regulations were considered to be energy-related, 

16 consistent with Commission Order No. PSC-94-0044-FOF-EI. The 

17 remaining expenses were broken down between demand and energy 

18 consistent with Gulf's last approved cost-of-service methodology in Docket 

19 No. 110138-EI. 

20 

21 Q. Please describe Schedules 3P and 4P of your Exhibit RWD-3. 

22 A. Schedule 3P summarizes the monthly recoverable revenue requirements 

23 associated with each capital investment project for the recovery period. 

24 Schedule 4P shows the detailed calculation of the revenue requirements 

25 associated with each investment project. These schedules also include 
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1 the calculation of the jurisdictional amount of recoverable revenue 

2 requirements. Mr. Vick has provided me with the expenditures, clearings, 

3 retirements, salvage, and cost of removal related to each capital project as 

4 well as the monthly costs for emission allowances. From that information, 

5 plant-in-service and construction work in progress (non interest bearing) 

6 was calculated. Additionally, depreciation, amortization and 

7 dismantlement expense and the associated accumulated depreciation 

8 balances were calculated based on Gulf's approved depreciation rates, 

9 amortization periods, and dismantlement accruals. The capital projects 

10 identified for recovery through the ECRC are those environmental projects 

11 which were not included in the approved January 2012 through December 

12 2012 test year on which present base rates were set. 

13 

14 Q . 

15 

16 A. 

How was the amount of property taxes to be recovered through the ECRC 

derived? 

Property taxes were calculated by applying the applicable tax rate to 

17 taxable investment. In Florida, pollution control facilities are taxed based 

18 only on their salvage value. For the recoverable environmental 

19 investment located in Florida, the amount of property taxes is estimated to 

20 be $0. In Mississippi, there is no such reduction in property taxes for 

21 pollution control facilities. Therefore, property taxes related to recoverable 

22 environmental investment at Plant Daniel are calculated by applying the 

23 applicable millage rate to the assessed value of the property. 

24 

25 

Docket No. 130007 -EI Page 4 Witness: Richard W. Dodd 



1 Q . What capital structure and return on equity were used to develop the rate 

2 of return used to calculate the revenue requirements as shown on 8P? 

3 A. Consistent with Commission Order No. PSC-12-0425-PAA-EU dated 

4 August 16, 2012 in Docket No. 120007-EI, the capital structure used in 

5 calculating the rate of return for recovery clause purposes is based on the 

6 weighted average cost of capital (WACC) presented in Gulf's May 2013 

7 Earnings Surveillance Report. This rate of return used to calculate ECRC 

8 revenue requirements includes a return on equity of 1 0.25 percent for the 

9 period January 1, 2014 through December 31, 2014. 

10 

11 Q. How has the breakdown between demand-related and energy-related 

12 investment costs been determined in the past? 

13 A. Historically, investment costs incurred for compliance with air quality 

14 related environmental regulations were treated as energy-related per 

15 Commission Order No. PSC-94-0044-FOF-EI, dated January 12, 1994, in 

16 Docket No. 930613-EI. The remaining investment costs of environmental 

17 compliance were allocated based on the 12-MCP and 1 /13th energy 

18 allocator that is consistent with cost-of-service studies approved in Gulf's 

19 base rate cases for over 30 years and proposed in the current base rate 

20 case. The calculation of this breakdown is shown on Schedule 4P and 

21 summarized on Schedule 3P of Exhibit RWD-3. 

22 

23 Q Is Gulf proposing a modification as to how the investment costs recovered 

24 in the ECRC are broken down between energy-related and demand-

25 related in this proceeding? 
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1 A. Yes, as presented in Witness O'Sheasy's testimony, Gulf proposes that 

2 investment costs incurred for compliance with air quality environmental 

3 regulations recoverable through ECRC be broken down within the retail 

4 jurisdiction in the same manner as other investment costs of 

5 environmental compliance which are based on the 12-MCP and 1/131
h 

6 energy allocator. As noted earlier, use of this allocator is consistent with 

7 cost-of-service studies approved in Gulf's prior base rate cases. Gulf 

8 proposes that this change be made effective January 1, 2014. 

9 

10 Q. Why is Gulf proposing this change in allocation methodology for 

11 investment costs incurred for compliance with air quality environmental 

12 regulations recoverable through ECRC? 

13 A. As discussed at length in Mr. O'Sheasy's testimony, Gulf's proposed 

14 change to the 12-MCP and 1 /13th energy allocator is a more appropriate 

15 cost recognition for the investment-related (fixed) costs incurred to comply 

16 with environmental regulations. Based on Mr. O'Sheasy's testimony, it is 

17 my understanding that allocating these costs to the various rate classes 

18 based on their cost causation provides for derivation of a cost recovery 

19 factor that best represents the cost incurred for each class. 

20 

21 Q. Is Gulf also proposing to change how air quality environmental compliance 

22 investment costs are allocated between the retail and wholesale 

23 jurisdictions? 

24 
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1 A Yes. Consistent with the methodology presented by Mr. O'Sheasy, Gulf is 

2 proposing to allocate all ECRC investment costs, including air quality 

3 costs, to the retail and wholesale jurisdictions based on the 12-MCP and 

4 1 /131
h energy allocator. 

5 

6 a. 

7 

8 A. 

9 

What is the total amount of projected recoverable costs related to the 

period January 2014 through December 2014? 

The total projected jurisdictional recoverable costs for the period January 

2014 through December 2014 is $142,486,731 as shown on line 1c of 

10 Schedule 1 P of Exhibit RWD-3. This includes costs related to O&M 

11 activities of $27,166,217 and costs related to capital projects of 

12 $115,320,514 as shown on lines 1a and 1 b of Schedule 1 P. 

13 

14 Q. 

15 

What is the total recoverable revenue requirement to be recovered in the 

projection period January 2014 through December 2014 and how was it 

16 allocated to each rate class? 

17 A. The total recoverable revenue requirement including revenue taxes is 

18 $150,383,807 for the period January 2014 through December 2014 as 

19 shown on line 5 of Schedule 1 P of Exhibit RWD-3. This amount includes 

20 the recoverable costs related to the projection period and the total true-up 

21 cost of $7,788,878 to be collected. Schedule 1 P also summarizes the 

22 energy and demand components of the requested revenue requirement. 

23 These amounts are allocated by rate class using the appropriate energy 

24 and demand allocators as shown on Schedules 6P and 7P of Exhibit 

25 RWD-3. 
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1 Q. 

2 

3 A. 

4 

5 

6 

How were the allocation factors calculated for use in the Environmental 

Cost Recovery Clause? 

The demand allocation factors used in the ECRC were calculated using 

the 2012 load data filed with the Commission in accordance with FPSC 

Rule 25-6.0437. The energy allocation factors were calculated based on 

projected kWh sales for the period adjusted for losses. The calculation of 

7 the allocation factors for the period is shown in columns one through nine 

8 on Schedule 6P of Exhibit RWD-3. 

9 

10 Q. 

11 

12 A. 

13 

How were these factors applied to allocate the requested recovery amount 

properly to the rate classes? 

As I described earlier in my testimony, Schedule 1 P of Exhibit RWD-3 

summarizes the energy and demand portions of the total requested 

14 revenue requirement. The energy-related recoverable revenue 

15 requirement of $36,545,383 for the period January 2014 through 

16 December 2014 was allocated using the energy allocator, as shown in 

17 column three on Schedule 7P of Exhibit RWD-3. The demand-related 

18 recoverable revenue requirement of $113,838,425 for the period January 

19 2014 through December 2014 was allocated using the demand allocator, 

20 as shown in column four on Schedule 7P. The energy-related and 

21 demand-related recoverable revenue requirements are added together to 

22 derive the total amount assigned to each rate class, as shown in column 

23 five. 

24 

25 
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1 a. What is the monthly amount related to environmental costs recovered 

2 through this factor that will be included on a residential customer's bill for 

3 1,000 kWh? 

4 A. The environmental costs recovered through the clause from the residential 

5 customer who uses 1 ,000 kWh will be $15.54 monthly for the period 

6 January 2014 through December 2014. 

7 

8 Q. Have you quantified the impact of implementing Gulf's proposed 12-MCP 

9 and 1/ 13th energy cost allocation methodology for air quality investment 

10 costs? 

11 A. Yes. My Exhibit RWD-4 presents a comparison of typical monthly bill 

12 amounts for residential and some non-residential rates using the proposed 

13 12-MCP and 1 /13th energy cost allocation methodology for air quality 

14 investment costs versus the historical energy cost allocation methodology. 

15 

16 Q. When does Gulf propose to collect its environmental cost recovery 

17 charges? 

18 A. The factors will be effective beginning with Cycle 1 billings in January 

19 2014 and will continue through the last billing cycle of December 2014. 

20 

21 Q. Mr. Dodd, does this conclude your testimony? 

22 A. Yes. 

23 

24 

25 
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AFFIDAVIT 

STATE OF FLORIDA ) Docket No. 130007 -EI 
) 

COUNTY OF ESCAMBIA ) 

Before me, the undersigned authority, personally appeared Richard W. Dodd, 

who being first duly sworn, deposes and says that he is the Supervisor of Regulatory 

and Cost Recovery of Gulf Power Company, a Florida corporation, that the foregoing is 

true and correct to the best of his knowledge and belief. He is personally known to me. 

Richard W. Dodd 
Supervisor of Regulatory and Cost Recovery 

'1/'i h 
Sworn to and subscribed before me this L - day of August, 2013. 

~ il!Y)R C · lliw\A/) 
Notary Public, State of Florida at Large 



Line 
No. 

1 

2 

3 

4 

5 

Notes: 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

Total Jurisdictional Amount to be Recovered 

For the Projected Period 
January 2014- December 2014 

Total Jurisdictional Rev. Req. for the projected period 
a Projected 0 & M Activities (Schedule 2P, Lines 7, 8 & 9) 
b Projected Capital Projects (Schedule 3P, Lines 7, 8 & 9) 
c Total Jurisdictional Rev. Req. for the projected period (Lines 1a + 1b) 

True-Up for Estimated Over/(Under) Recovery for the 
period January 2013- December 2013 
(Schedule IE, Line 3) 

Final True-Up for the period January 2012- December 2012 
(Schedule lA, Line 3) 

Total Jurisdictional Amount to be Recovered/ (Refunded) 
in the projection period January 2014- December 2014 
(Line lc- Line 2 - Line 3) 

Total Projected Jurisdictional Amount Adjusted for Taxes 
(Line 4 x Revenue Tax Multiplier) 

Energy 
($) 

20,346,148 
8,870,887 

29,217,035 

(3,827 ,665) 

(3,474,389) 

36.519,089 

36.545,383 

Allocation to energy and demand in each period are in proportion to the respective period split of costs 
indicated on Lines 7 & 8 of Schedules 5E & 7E and SA & 7 A. 

Schedule lP 

Demand Total 
($) ($) 

6,820,069 27,166,217 
106,449,627 115,320,514 
113,269,696 142,486,731 

(257,191) (4,084,856) 

(229,633) (3,704,022) 

113,756.520 150.275,609 

113 838,425 150,383.807 
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4,274 
371,707 

I~.S 
122,308 
88,137 
14.918 
1,640 
3,626 
2,470 

4(11 

SJS 
312 

2.940 
1.5,803 
2,221 

127,914 
16,005 

0 
1,041,460 

7,626 

472 
243,727 

0 
178,223 
49,.587 

7,490,732 
0 
0 

3,968 
0 
~ 

4,24S 

376-m 
1(),3.54 

122,123 
81,990 
14.894 

1,636 
3.62.5 
2,462 

406 
.S33 
311 

2,932 

U.7.SO 
2.224 

1!7.608 
81,119 

0 
1,038,834 

7,(117 
470 

245,137 
0 

177,81S 
49,462 

7,478,S18 
0 
0 

3,860 
0 
~ 

4.216 
376.200 
1~2 

121.938 
87,842 
14,869 

1,631 
3,624 
2,4.54 

404 
.S31 
309 

2,924 
IS,696 
2,220 

127,301 

86.233 
0 

1.036.208 
7..s88 

469 
244,.548 

0 
171,4(11 

49,337 
7,466,698 

0 
0 

3,73S 
0 
~ 

3,619 
37.5,446 

1~1 
121.7.52 
87,69.5 
14,844 

1,626 
3,623 
2,446 

403 
.S29 
308 

2,916 
13,643 

2.217 
126,99.5 
91,347 

0 
1,033,381 

7,369 

468 
243,9.58 

0 
177,000 
49,212 

7,4.53,187 

0 
0 

3,378 
0 
~ 

0 
374,693 

10,349 
121,.567 

87,.548 
14,819 

1,621 
3,622 
2,439 

402 
.S27 
307 

2.909 
1.SJ89 
2,213 

126,689 
96.461 

0 
l,o32.122 

7J.SO 
467 

243,369 

0 
176,.592 
49,087 

7,440,604 
0 
0 

3,432 

0 
~ 

0 
373.940 

10,348 
121,382 
87,400 
14,79S 

1,616 
3,621 
2,431 

400 
S2S 
306 

2,901 
13,336 

2.210 
126,383 
IOIJ?.S 

0 
I.D32.S68 

7,331 
46S 

242,780 

0 
176.18.5 
48,961 

7,428,68.5 
0 
0 

3,327 

0 
~ 

0 
373,186 

1(),346 
121,197 

87.2.53 
14,770 

1,611 
3,619 
2,423 

399 
.S23 
3Q5 

2,893 
IS,483 
2.206 

126,077 
106,689 

0 
l,o33,966 

7,312 
464 

242,190 

0 
17.5,777 

48.836 
7,416,008 

0 
0 

3,248 
0 
~ 

0 
372,433 

10,345 
121.012 
87,10S 
14,743 
1,607 
3.618 
2,415 

397 
.S21 
303 

2.88.5 
15,429 

2,203 
12.5,771 
111,803 

0 
1,029.899 

7,493 
463 

241,601 

0 
17.5,370 
48,711 

7,40S,202 
0 
0 

3,176 

0 
~ 

33,744 
4.SI8,918 

124,234 
1,464.362 
1,054,993 

178,S74 

19.398 
43,496 
29,49.5 

4,860 
6,386 
3,720 

3.5,137 
188,674 
26,662 

1,329,4.54 
1,()04,116 

0 
12,470,738 

91,173 
.5,637 

2,938,111 

0 
2.131,334 

S92.19S 
89,699,611 

0 
0 

43,143 
0 
~ 

766,629 765,272 764,001 762,822 761,831 760.863 759,706 7S8,483 7S7,7.SS 1S7.1l52 7S6,f116 9,138,42S 

9,199,346 9,183,266 9,168,008 9,1S3.860 9,141.973 9,1~ 9,116,470 9,101,798 9,093,062 9,084,630 9,(172.913 109,661,o96 

0.9674437 0.969068.5 0.969.5986 0.9705278 0.9712814 0.9714813 0.9707397 0.9'106336 0.969.5208 0.9673640 0.96.59417 

0.97f11146 0.97f11146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

742,783 742,714 741,88.5 741,4.50 741,062 740,273 738,383 737,314 73.5,761 733,444 731,421 8,870,887 

L2JlW! .8.2.Wll U22.1l2 ~ ~ ~ WM2l 8.ID.2&2 ~ .s.w.m I.8!!Z.2Il2 106.449,627 

Me!lpd ofC!assjfica!ion 

i:!J:miDd &mx 

31,148 
4,171.309 

114,678 
1,351,718 

973.840 
164.837 
18.090 
40.1.50 
27,226 
4,481 
.S,89S 
3,433 

32,43.5 
174,160 
24,612 

1,411,803 
926.87S 

0 
II,.S11,4SI 

84,160 
S,204 

2,712,102 

0 
1,967,386 

S47,19S 
82,799,642 

0 
0 

41,670 
0 

m.m 

2,$96 
347.609 

9.SS6 
112,643 

81,153 
13.736 

I..SOS 
3,346 
2,269 

374 
491 
286 

2,703 
14.$13 
2,051 

117,6.50 
77,240 

0 
9S9,288 

7,013 
434 

226,009 

0 
163,949 
45,600 

6,899,970 
0 
0 

3,472 
0 
~ 



Sdledulc4P 
Pa&e 1 of31 

c..JIPowtl'~ 
Eoviroommtal Colt Recovcry Clawe (ECRC) 

Calculatioo ollhoe Projcdcd Pc:riocl Amount 
J anuary 1014- Deumbtr 1014 

ReiW'D oo Capitallnvesaneots, DepreclaiiOD and Taus 
F<Jt Proj«t: Alt QIWity A.sslltiDCC Teslillg 

P.E.s 1006 &: 1244 
(ill Dollars) 

Bepuung of Projccled Projccled Projcdcd Projcctecl Projcctecl Projectec! Projccled Proj«tecl Projccled Projecud Projectecl Projected Eodol 

~ pggjpliOO Pc:riocl Amowll ~ &lmlla Mmh. ~ l!ju ~ Mx ~ ~ ~ ~ ~ Peri!!!! Amounl 
I In~ IS 

a E.rpeodirures/AdditlOOJ 0 0 0 0 0 0 0 0 0 0 0 0 
b ~a,stoPia.at 0 0 0 0 0 0 0 0 0 0 0 0 
~ Retirements 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost ol Removal 0 0 0 0 0 0 0 0 0 0 0 0 

e Salvage 0 0 0 0 0 0 0 0 0 0 0 0 

2 Plant-iD-&rvi<:eiDep~iatioo Base (B) 350,812 350,812 350,812 350,812 350,812 350,812 350.812 350,812 350,812 350,812 3S0.812 350.812 350,812 

3 Leu: Accumulaled Deprec:iatioo (C) (317,971) (322,147) (326,324) (330,500) (334,676) (338,&53) (343,029) (347,205) (350,812) (3S0,812) (3S0.812) (3S0,812) (3S0,812) 

4 CWIP . Noo IntereSt Burlng 0 0 0 0 0 0 0 0 0 0 0 0 0 
s NetlnvatmcDt (LIDes2 + 3 + 4) (A) 32,841 28,665 24.488 20.;!12 16.136 11,959 7,783 3,607 0 0 0 0 0 

6 A~ Net ln'<CStmc:nt 30,7S3 26,576 22,400 18,224 14,047 9,871 5,695 1,803 0 0 0 0 

7 Retw:n oo Avenge Net lnvesuneot 
a Equity Componeot (!.IDe 6 x Equity Compooau x 1/12) (D) 166 143 121 98 76 S3 31 10 0 0 0 0 698 
b Debt Compooent {Lioe 6 I Debt Canpooent X 1/12) 49 42 3S 29 22 16 9 3 0 0 0 0 20S 

8 lnVCStmcDt Expeoscs 
a Deprec:iatioo (E) 0 0 0 0 0 0 0 0 0 0 0 0 0 
b Amortizatloo (F) 4,176 4,176 4,176 4,176 4,176 4,176 4 .• 176 3,607 0 0 0 0 32,841 
c Dismantlcmem 0 0 0 0 0 0 0 0 0 0 0 0 0 
d Property Taxes 0 0 0 0 0 0 0 0 0 0 0 0 0 
e ~(G) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 Total System R.ecoYerable Expeoscs (LiDes 7 + 8) 4,391 4,362 4,333 4,303 4,274 4,245 4,216 3,619 0 0 0 0 33,744 
a Recow:rable Costs Allowed 10 Eoexgy 338 336 333 331 329 327 324 278 0 0 0 0 2,596 

b R.ecoYerable Costs Allocated 10 Demaad 4,053 4,026 3,999 3,m 3,946 3,919 3,892 3,341 0 0 0 0 31.148 

10 Eoexgy Jurisdlcllooal Fact« 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
II Demand Jwisdictiooal Factor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Relail Eoexgy-Relatecl Recovetable Costs (H) 327 32S 323 321 320 318 316 271 0 0 0 0 2,521 
13 Retall Demand-Relatecl Recoverable Costs (I) 3,934 3.908 3.882 3.856 3,830 3,804 3.778 3,243 0 0 0 0 30.236 
14 Tcxal Jurisdlcllooal Recoverable Costs (LIDes 12 + 13) 4.262 4,233 4,206 4,178 4.150 4.122 4,093 3.Sl4 0 0 0 0 32.756 mmo 

X (") 0 

tf2!g; 
:!.;o~ 
Q:()(!) 

(A) Description and reason foe 'Othu' adjustmentJ to oct investment for this project. if applicable. - -;oNz 
(B) Applicable beginnin8 ol period and end of period depreciable base by prod11etion pla.at name(s). Wlit(s), or plant a.:coonl(s). ~~0 (C) Description of AdjustmeoiS to Reserve for Gross Salva&e and Otber Rec:overies and Cost of Removal. .$:>.' 
(D) Tbe equity oomponeotlw been srosscd up foe wes. Tbe approved ROE is 10.25~. 0 ..... 

'"' w (E) Applicable dep~iation rate ex rates. _w a 0 
(F) PB 1006 is fuUy amortized; PE 12441w a 7-year amorti2atioo period. -u~.o 
(G) Description and ruson fcx "Otber" adjustments 10 iDvestmeo.t e.tpcllSCS for this project lllct>o 
(H) Uoe 9ax Line 10 x 1.00 IS tiDe loss multlpller. co~~ 
(I) Uoe9bxLioe 11. 

CD 0 m 
.$:>.:::1 -
o:!! 
-1'\ :-; 

(!)::I 
oca 



Gull Power Company 
Envinxunental Cost Recovery Clause {ECRC) 
Cakulalion of lhe Projected Period Amount 

JaoiW)' 2114 • De«mber :le14 
R= on CapitallovesanenlS, Oepnciatioo aod Taxes 

For Project CriSl s. 6 & 7 Preciplwor Projeca 
P.E.s 1038, 1119,1216, 1243,1249 

(in DoUan) 

Be&iooiol of Ptojecled Projected Projected Ptojcc:led Ptojcc:led Projected 
~ ~ fgjOJI Amoun) liD!Ial:x &l!nlao: MmlL Al!!iL l:W -I lo>esanetli.S 

a I!J.pendiNreSIAdditions 0 0 0 0 0 0 
b Clearlnp 10 PI8Al 0 0 0 0 0 0 
c Reliremeols 0 0 0 0 0 0 
c! CoSl of Removal 0 0 0 0 0 0 
e Salva&e 0 0 0 0 0 0 

2 Plao!·ln-ServiceiDeprecialioo Base (B) 33.SS7,2S3 33.SS7,2.S3 33.SS7,2S3 33.S57,2S3 33.SS7,2.S3 33,S57,2S3 33,SS7,2S3 
3 Less: AccumulaJec! Depreciation (C) 5,S88,66S 5,480,690 5,372,714 5,264,739 5,156,763 5,048,788 4,940,812 
4 CWIP · Non lolereSI Beariol 0 0 0 0 0 0 0 
5 Netto...esanent (Lines 2 + 3 + 4) (A} 39,145,919 39.037,943 38.929.968 38.821,992 38,714,017 38,606,041 38.498.066 

6 Avctaae NetlovesiiDellt 39,091,931 38,983,956 38,875,980 38,768,004 38,660,029 38.552.053 

7 Retwn on Avenge Netlo""$11DeDl 
a Equily Camponeot (Lioe 6 x Equily Compooeou 1/12) (D) 210,940 210,357 209,775 209,192 208,610 208,027 
b Debt C<lmpooent (Lioe 6 X Debt CCirllj)OOlO:!Il X 1/12} 61,804 61,634 61,463 61,292 61,122 60,951 

8 lnveslmetlli!J.penses 
a Depreciation (E) 97,887 97,887 97,887 97,887 97,887 97,887 
b Am011i.wion (F) 0 0 0 0 0 0 
c Dismantlement 10,089 10,089 10,089 10,089 10,089 10,089 
c! Property Taxes 0 0 0 0 0 0 
e O!ber(G} 0 0 0 0 0 0 

9 Total S)'Slem Recovtnble Expenses (Lilles 7 + 8} 380,720 379,967 379,213 378,460 377,707 376,953 
a Recownble COSIS Allocaltld to EoetaY 29,286 29,228 29,170 29,112 29,0S4 28,996 
b Recovenble COSIS Allocaltld 10 Demaod 351,434 350,738 350,043 349,348 348.652 347,957 

10 Energy Iurudietiooal Facmr 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 
11 Demaod IwUc!ictiooal Faccor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Eoe:gy-Re.laltld Recownb1e Cosi.S (H) 28,381 28,319 28.310 28,270 28,240 28,206 
13 Retail Demaod·Re.laltld Recoverah1e CO.SIS (I) 341.142 340.467 339.792 339.117 338.442 337.767 
14 Total Jurisdi<:tiooal Recoverable Costs (Lioea 12 + 13} 369.523 368,786 368,102 367.386 366.682 365,973 

~ 
(A) Description aod reasoo for 'Otbd adjusaneots to net investmcm for this projec~ if applicable. 
(8) Applicable beginoing of period aod eod of period c!epreciable ba.!c by production plant oamc(s}, unil(s}, or plant ""'ouot(s). 
(C) Descriptioo of Adjustments 10 Resenoe for Gross SalV13e aod Otber Reeoveries aoc! CoSl of Removal. 
(D) The equilycompooeot has been grc»Sec! up for taxes. The 8jlp<Ovec! ROE is 10.25.,.,. 
(E) 3~.,., aonually. 
(F) Applicable am.OI1i.wion period. 
(G) Description aod reason for "Otbd' adjustmeolS 10 investmenl expenses for this project. 
(H) Uoe 9a X Une 10 X 1.0015 Uoe loss multiplier. 
(I) Line 9b X Uoe II. 

Projected 
~ 

0 
0 
0 
0 
0 

33,S57,2.S3 
4,832,837 

0 
38.390.090 

38,444,078 

207,444 
60,780 

97.887 
0 

10,089 
0 
0 

376,200 
28.938 

347,261 

0.9714813 
0.9707146 

28,155 
337.092 
365,247 

Projected Projected Projected 

&win ~ .Q.slQ!s 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

33.S57,2.S3 33.S57,2S3 33.SS7,2S3 
4,724,861 4,616,886 4,S08,910 

0 0 0 
38,282,115 38,174,139 38.066.164 

38,336,103 38,228,127 38,120,151 

206,862 206,219 205,696 
60,609 60,439 60,268 

97,887 97,887 97,887 
0 0 0 

10,089 10,089 10,089 
0 0 0 
0 0 0 

375,446 374,693 373,940 
28,880 2U23 28,765 

346.566 345,871 345,175 

0.9707397 0.9706336 0.9695208 
0.9707146 0.9707146 0.9707146 

28.078 28,018 27,930 
336,417 335.742 335.067 
364.494 363,760 362.996 

Projected 
~ 

0 
0 
0 
0 
0 

33,S57,2.S3 
4,400,935 

0 
37.958,188 

38,012,176 

205,114 
60,097 

97,887 
0 

10.089 
0 
0 

373.186 
28,707 

344,480 

0.9673640 
0.9707146 

27,811 
334.392 
362.203 

Projected 
~ 

0 
0 
0 
0 
0 

33,SS7,2S3 
4,292,959 

0 
37,850,213 

37,904,200 

204,531 
59,927 

97,887 
0 

10,089 
0 
0 

372,433 
28,649 

343,784 

0.9659417 
0.9707146 

27,714 
333.717 
361.431 

Sdledult4P 
~2of31 

End of 
&DOll Amounl 

2,492,827 
730,385 

1,174,638 
0 

121,068 
0 
0 

4,518,918 
347,609 

4,171.309 

337,433 
4.049.151 
4.386.584 



LiD£ ~ 
Beginning of 

Period Amoont 
I IDvestments 

a Expenditures/ AdditiOII$ 
b Clearings to Plant 
c Retirements 
d Costoftwnoval 
e Salvage 

2 Plant-in-ServiceiDepreciatioo Base (B) 
3 Less: Allcllllllllaced Depreciation (C) 
4 CWJP - Non Interest Bearing 
5 Net lnveJtment (Lines 2 + 3 + 4) (A) 

6 Average Net Investment 

7 Return on Average Net lnvesUDeot 

0 
1,454,602 

0 
1,4S4,602 

a Equity Component (Line 6 x Equity Component x 1/12) (D) 
b Deb! Compontat (Line 6 X Deb\ Component X 1/12) 

8 IDvestment Expense~ 
a Depreciation (E) 
b Amortizatioo (F) 
c Dismantlement 
d Property Taxes 
e Ocber(G) 

9 Total System Recoverable Expenses (Lines 7 + 8) 
a Recoverable Costs Allocaced 10 Eno"gy 
b Recoverable Costs Allocaced 10 Demand 

10 Eno-gy Jurisdictional Factor 
11 Demand Jurisdiclional Factor 

12 Retail Eno"gy-Related Recoverable Costs (H) 
13 Retail Demand-Related Recoverable CosiS (I) 
14 Total Jurisdictional Recoverable Costs (Lines 12 + 13) 

t!.2!U; 

Projected Projected 

Lawim: ~ 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

1,4S4,389 1,4S4,176 
0 0 

1,4S4,389 1,454,176 

1,454,496 1,454,283 

7,848 7,847 
2,300 2,299 

0 0 
0 0 

213 213 
0 0 
0 0 

10,361 10,360 
797 797 

9,564 9,563 

0.9676381 0.9674437 
0.9707146 0.9707146 

n2 n2 
9.284 9 ,283 

10,056 10.055 

(A) Descriptioo and reasoo for 'Other' adjustments to 1te1 inveJtment for this projec~ if applicable. 

Gull Power Coq>any 
Environmenw Cost Recovery Cause (ECRC) 
Cakulatioo of the Projected Period Amouot 

January 2014-~ 2014 
Return oo Capiw Investments, Depreciation and Taxes 

For Project: Crist? Floe Gas Cooditioning 
P£. 1228 

(in Dollars) 

Projected Projected Projected Projected 
Mmb_ AriiiL lihx -0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

1,453,963 1,453,750 1,453.537 1,453,324 
0 0 0 0 

1,453,963 1,453,750 1,453,537 1,453,324 

1,4S4,070 1,453,857 1,453,644 1,453,431 

7,846 1,845 7,844 7,843 
2.299 2,299 2,298 2,298 

0 0 0 0 
0 0 0 0 

213 213 213 213 
0 0 0 0 
0 0 0 0 

10,358 10,357 10,355 10,3S4 
797 797 797 196 

9,561 9,560 9,559 9,551 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0 .9707146 0 .9707146 

n3 n4 n4 n5 
9,281 9,280 9,279 9.2n 

10,055 10,054 10.053 10.052 

(B) Applicable beginning of period and end of period dep=iable base by production plantname(s), unit(s). or plant accouol(s). 
(C) Oc$aiptioo of Adjustments 10 Reserve for Gross Salvage and Ocher Recoveries and Cost of RemovaL 
(D) The equity compooent bas been grossed up for taXes. The approved ROE is 10.25%. 
(E) Applicable depreciation rate or rateS. 

(F) Applicable amortization period. 
(0) Description and reasoo foe ' Other' adjustments to investment expen.~es foe this projecL 
(H) Line 9a x Line 10 x 1.0015 line Joss multiplier. 
(l) Line 9b X Line 11. 

Projected Projected Projected 

J.llh: &1&\W ~ 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

1,453,111 1,452,898 1,452,685 
0 0 0 

1,453,111 1,452,898 1,452,685 

1,453,218 1,453,005 1,452,792 

7,842 7,840 7,839 
2,298 2,297 2,297 

0 0 0 
0 0 0 

213 213 213 
0 0 0 
0 0 0 

10,352 10,351 10,349 
796 196 196 

9,556 9,554 9,553 

0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

n5 n4 n4 
9,276 9,275 9,273 

10,051 10,049 10,047 

Projected Projected 

~ ~ 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

1,452,472 1,452,259 
0 0 

1,452,472 1,452,259 

1,452,579 1,452,366 

7,838 7,837 
2,297 2,296 

0 0 
0 0 

213 213 
0 0 
0 0 

10,348 10,346 
196 196 

9,552 9,550 

0.9695208 0.9673640 
0.9707146 0.9707146 

773 n1 
9,272 9,271 

10.045 10.042 

Projecced 

l&wnl1£ 

0 
0 
0 
0 
0 
0 

1,452,046 
0 

1,452,046 

1,452,153 

7,836 
2,296 

0 
0 

213 
0 
0 

10,345 
796 

9,549 

0 .9659417 
0.9707146 

no 
9,269 

10,039 

Schedule4P 
Page3 0(31 

End of 
Period Amount 

94,106 
27,572 

0 
0 

2,556 
0 
0 

124,234 
9,556 

114,678 

9,277 
111.319 
120.596 



i)csgipdoo 
I lnvestmcllts 

a Expendituresf Addilioos 
b Oearings to Plant 
c Retirements 
d Cost of Removal 
e Salvage 

2 Plant·in-ServiceiDeptec:iatioo Ba.se (B) 
3 Less: A<:cumulatcd Depreciatioo (C) 
4 CWIP ·Non lnt.crest Bearing 
S Net lnvestmeot (Unes 2 + 3 + 4)(A) 

6 Average Net Investment 

7 Return oo Average Netlnvesancot 

Beginning of 
Period Amount 

9,097,924 
4,747,920 

0 
13,845,843 

a Equity Compooeot (Line 6 X Equity Com.pooent X 1/12) (D) 
b Delx Component (Line 6 X Delx Component X l/12) 

8 Investment Expenses 
a Depreciation (E) 
b Amortization (F) 
c Dismantlement 

d Property Tues 
c Other(G) 

9 Tolal Syslelll Recoverable Expenses (Lines 7 + 8) 
a ~verable Costs Allocaled 10 Energy 
b ~le Cost& Allocaled 10 Demand 

10 Energy Jurisdictional Factor 
II Demand Jurisdictional Factor 

12 Retail Energy-Relatcd Recoverable Costs (H) 
13 Retail Demaod-Relatcd Recoverable Costs (I) 
14 TolaiJutlsdictional Recoverable Costs (Unes 12 + 13) 

~ 

Projected Projecled 

1JAllm &lmlm 

0 0 
0 0 
0 0 
0 0 
0 0 

9,097,924 9,097,924 
4,721.381 4,694,842 

0 0 
13.819.305 13,792,766 

13,832,574 13,806,035 

74,641 74,497 
21,869 21,827 

26,539 26,539 
0 0 
0 0 
0 0 
0 0 

123,049 122,863 
9,465 9,451 

113.583 113,412 

0.9676381 0.9674437 
0.9707146 0.9707146 

9,173 9,157 
110,257 110.091 
119,430 119.248 

(A) Description and reason for 'Oibu' adjustmelliS 10 net invesllllCill for lhis project, if applicable. 

Gull Power Company 
Environm<nw Cost Recovery Oause (ECRC) 
Calculation of the Projected Period Amount 

Jamary 2014 ·December 2014 
Return on Capiw lnvt$tments, Depreciation and Tues 

For Project; Low NOx Burners, CriJt6 & 7 
P.E.$ 1234, 1236,1242, 1284 

(in Dollars) 

Projecled Projecled Projecled Projecled 
~ Mil lim ~ 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

9,097,924 9,097,924 9,097,924 9,097,924 
4,66&,304 4.641,765 4,615,227 4,588,688 

0 0 0 0 
13,766,227 13,739,689 13,713.150 13,686.611 

13,779,497 13,752,958 13,726,419 13,699,8&1 

74,354 74,211 74,068 73,925 
21,785 21,743 21,701 21,660 

26.539 26.539 26.539 26.539 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

122,678 122,493 122,308 122.123 
9,437 9,423 9,408 9.394 

113,241 113,070 112,900 112,729 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0.9707146 

9,159 9,150 9,145 9,138 
109.925 109,759 109.593 109,427 
119.084 118.909 118,738 118.565 

(B) Applicable beginning of period and end of period depreciable base by production plant name(s), unil(s), or plant accounl(s). 
(C) Description of Adjustments to Reserve for Gross Salvage and Other ~veries and Cost of RemovaL 
(D) Tbe equity co~ bas been grossed up for taxes. Tbe approved ROE is 10.25~. 
(E) 3.5~ aunually. 
(F) Applicable amortizatioo period. 
(G) Description a.od reasoo for "Oiber" adjustments to investment expenses for lhis project. 
(H) Line 9a x Line 10 x 1.0015 line losnwltipller. 
(1) Line9bxl.ine11. 

Projected Projecled Projecled 
hl1x ~ ~ 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

9,097,924 9,097,924 9,097,924 
4.562,149 4.535,611 4,509,072 

0 0 0 
13,660,073 13,633.534 13,606,995 

13,673,342 13,646,803 13,620,265 

73,781 73,638 73,495 
21,618 21,576 21,534 

26,539 26,539 26.539 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

121,938 121,752 121,567 
9,380 9,366 9,351 

112,558 112,387 112,216 

0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

9,126 9,105 9,090 
109.261 109,096 108,930 
118,387 118,201 118,020 

Projecled Projected 

~ ~ 

0 0 
0 0 
0 0 
0 0 
0 0 

9,097,924 9,097,924 
4,482,533 4,455,995 

0 0 
13.580,457 13.553,918 

13,593,726 13,567,18& 

73,352 73,209 
21,492 21,450 

26,539 26,539 
0 0 
0 0 
0 0 
0 0 

121.382 121,197 
9,337 9.323 

112,045 111,874 

0.9695208 0.9673640 
0.9707146 0.9707146 

9,066 9,032 
108.764 108,598 
117,830 117,630 

Projected 

~ 

0 
0 
0 
0 
0 

9,097,924 
4,429,456 

0 
13,527.380 

13,540,649 

73,065 
21,408 

26,539 
0 
0 
0 
0 

121,012 
9,309 

111,703 

0.9659417 
0.9707146 

9,005 
108,432 
117,437 

Scbrdl.lle 4P 
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End of 
Pqjod Am9unt 

886,235 
259,662 

318,464 
0 
0 
0 
0 

1,464,362 
112,643 

1.351,718 

109,346 
1,312.133 
1,421,479 



1.m 
I 

2 
3 
4 
5 

6 

7 

9 

10 
II 

12 
13 
14 

Cui!Powu Compuy 
En...Uoomr:ol&l Cost R.ecoYety Clause (ECRC) 
CaleulaliOD of 1be Pl'ojecled Pmocl AmouDt 

Juual')'ll014 - Decrmbu 2t14 
Rclum 011 Capllalln- Depredalioo and Tues 

For Projecl: CEMS - Plaau Cris1. Scboh. SaWb. &. Daniel 
P.B.. 10()1, 1060, 1154, 1164, 1217, 1240, 124S, 1247, 12S6. 12&3. 1236. 1289. 1290. 1311, 1316.1323. 1324, 1357. 1358. 1364,1440. 1441, 1442. 1444, 144S, 1454, 1459, 1460, IS58, 15'10, 1592. 1658, 1829, 1830 

(ill Dcllln) 

Bepmlngof Pl'ojcciCd Pl'ojccled Projecled Pl'ojecled Pl'ojecled Pl'ojecled Projected Pl'ojcciCd Pl'ojecled Pl'ojecled Projccu>d Pl'ojeeled 
~ fm!l!l&llll!lll! 1JIIIIII:X l's:lll:llla MmiL ARiil Mix - 1lb &liml ~ ~ ~ ~ 

lnvniiDCilll 
a Expeadl1\ll'e$/Addilioos 0 0 0 0 0 0 0 0 0 0 0 0 
b Clelrinp 10 Plw 0 0 0 0 0 0 0 0 0 0 0 0 
c Retit=c:Du 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
e Salvage 0 0 0 0 0 0 0 0 0 0 0 0 
Plant·ia-ServiWDepreclalico Bue (8) 7,278,210 7,278,210 7,278,210 7,278,210 7,278,210 7,278,210 7,278,210 7,278,210 7,278,210 7,278,210 7,278,210 7,278.210 7,278,210 
Less: A<x:umwaled Depceclalioo (C) 2.258.867 2,237,739 2.216,610 2.195,482 2,174,353 2,153,225 2.132,097 2.110,968 2,089,840 2,068,712 2,047,583 2,026.455 2,005,326 
CWIP - Noolnluest BeariDa 0 0 0 0 0 0 0 0 0 0 0 0 0 
NctlovesuDen~ {Line$ 2 + 3 + 4) (A) 9,537,077 9.515.949 9,494,821 9,473,692 91452,564 9,431,435 9,410,307 9,389,179 9,368,050 9,346,922 9,325,794 9.304.665 9.283,537 

A.uaae Net In- 9,526.513 9,SOS,385 9.484,256 9,463,128 9,442,000 9,420,871 9,399,743 9,378,615 9,357,486 9,336.358 9.315,229 9.294,101 

IUIWII co A~e Nelln.estment 
a l'.quiry Compooent (Line 6 xl'.quiry Compooent x 1/12) (D) 51,405 51,291 51.177 51,063 30.949 30,835 30,721 30,607 50,493 30.379 30,265 30,151 
b Debe Component (Line 6 X Debe Compooent X 1/12) IS,061 IS.D28 14,99S 14,961 14,928 14,894 14,861 14,828 14,794 14,761 14,727 14,694 

lnveslme:lll Expenses 
a Ocpreclalloo (E) 21,033 21,()33 21,033 21.033 21,033 21,033 21,033 21,033 21,033 21.033 21,033 21,033 
b Amonizati()n (F) 96 96 96 96 96 96 96 96 96 96 96 96 
c DivnanrJemav 0 0 0 0 0 0 0 0 0 0 0 0 
d Propttty Taxes 1,132 1,132 1,132 1,132 1,132 1,132 1,132 1,132 1,132 1,132 1,132 1,132 
e Otbtr(G) 0 0 0 0 0 0 0 0 0 0 0 0 

Teal S)stml ~Expenses (l.illes 1 + 8) 88,721 88.579 88.432 88.2M 88.137 87,990 87,842 87.695 87,548 87,400 87.253 87,105 
a ~le Casu Allocated 10 Eoav 6,825 6,814 6.802 6.791 6.780 6.768 6.151 6.746 6.734 6.723 6.712 6.700 
b ~le Costa Allocaled to Demond 81.902 81,766 81.630 81,493 81.357 81,221 81.0SS 80.949 80.813 80.671 80,541 80,405 

EoetaY JuriJclicUooal Factor 0.9676381 0.9674437 0.9690685 0.9695986 0.9105278 0.9112814 0.9114813 0.9101391 0.9706336 0.9695208 0.9673640 0.9659417 
Demand Jurlld;cdooal Factor 0.970'7146 0.970'7146 0.9'107146 0.9107146 0.9107146 0.9107146 0.9'107146 0.970'7146 0.9707146 0.9107146 0.9707146 0.9'107146 

ReWI £notay-Rdalled R.ecovcabie Casu(}{) 6.614 6,602 6.602 6.595 6.S90 6.584 6.514 6.558 6.S46 6.528 6.302 6,482 
Retail Oemand-Relaled IUcoYerable ec.u (r) 79,303 79.371 79.239 79.107 18,915 7a.843 78.711 78,579 78,446 78.314 78.182 78.050 
Total J~ ~Costs (Li.aes 12 + 13) 86.117 851913 85.841 85.701 85,565 85,427 85,285 85.137 84.993 84,842 84.685 84;!32 

~ 
(A) Desc:riptioo and I'CUOII fc. 'Oiher' &(ljustmcniS 10 oe1 ill-tment for this project. if applkable. 
(B) Bea;inain& and Eud.ill& Balanc:es: Crill 54,053,254; Smith $1,729.329; Dank! $584,373, Scholz S911.2S5. 
(C) Desc:riptioo of '"\juscmcoiS to Rerene fc. Groos Salvage IIIII Other Recoveries and Cost of Removal 
(D) The equity component has been p-oacd up for wes. The ljlllC'O.ed ROE Is 10.2S'lb. 
(B) Crist 3.S'lb; Crist 1-3 CEMS 3.2'lb: Smith 3.3'lb; Schol% 4.l'lb; Daruel2.8'lb &DDually. 
(F) Put of P£ 1283 has a 7 :;e.v amorti.ulico period. PEs 1364 &. 1658 are fully 8DKllliud. 
(G) Descriptico and IUoSOII for "Odler" a.ljusancoiS to invescmcor CXJlCIISCS for this project. 
(H) Line 9a X Line 10 X 1.00 IS 1ioe loss multiptiet. 
(I) Line 9b x Line II. 

Sdleda*4P 
Pa,gc s of31 

Eodof 
fm!l!IAm!!lllll 

609,336 
178.532 

252,392 
1,149 

0 
13.S84 

0 

I,QS4,993 
81,153 

973,840 

78,778 
945.321 

1.024.098 

mmo 
X () 0 
2:;oQ-
Q:()ro ..... ..... 
;o"->z 
~~0 

.j:>. ' 0 _, 
• -ow Y->ao 
-u~· 0 
Q)CDO 

<0 ~ ";'l 
CD 0 m 
co:::J -
0 :!! 
~ =:: 
Cl):::l o<O 



Scbeduloe 4P 
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CulfPowe.-~ 
EavilelllmCDial Cost RecoW:I)' Clause (ECRC) 
Cak:ulatioo of tbe Projecccd Paiod Amowlt 

J_, 2014. DecaDbe.- 2014 
Rewm oo c.p~ ID\Utmcntl.l)qJrcciatioolllll Taxes 

For Pro;cct: Subsw.ioo CooWiliiWJOD RemediatiOD 
P .a. 1007. 2859. 3400. 3-412. :wn 

(illOollan) 

Bepnmgof Projecu>d Pro;ec~ Projcc~ Projccuod ~ Projec:ted Projected Projec~ Projected Projec~ Projected Projec~ Eodof 
~ ~ EmSld 6asm• liwlla ISlwim: MIWL ~ Mix ~ llllx All&1l1l ~ ~ l:imml!s:1 ~ fE!!!IAmOun! 

I Investments 
l Expcodltures/Additicos 0 0 0 0 0 0 0 0 0 0 0 0 
b OearillSStoPiant 0 0 0 0 0 0 0 0 0 0 0 0 
c Retirements 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
e Salvage 0 0 0 0 0 0 0 0 0 0 0 0 

2 Plant-ill-Service/Depreeiation Base (B) 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961,179 1,961.179 
3 Leu: Al:cumulated Dcpreciar.loo (C) (314,229) (317,767) (321,306) (324,844) (328,383) (331,921) (335,460) (338,998) (342.537) (346,075) (349,614) (:lS3,1S2) (356,691) 
4 CWlP · Non lnt=~t Bcatlo& 0 0 0 0 0 0 0 0 0 0 0 0 0 
5 Net Investment (Lloes 2 +3 +4) (A) 1.646.951 1.643,412 1.639,874 1 1636~35 1.632.797 1,629,258 1.625,720 1,622,181 1.618,643 1,615,104 1.611,566 1,608.027 1.604,489 

6 Average Netlnvestmcllt 1,645,182 1,641,643 1,638,105 1,634,566 1,631,028 1,627,489 1,623,950 1,620,412 1,616,873 1,613,335 1.609.796 1,606,258 

7 Relllm oo Average Netlnvestmeot 
a Equity Compooent (Lille 6x Equity Compooentx 1/12) (D) s.sn 8,858 8,839 8,820 8,801 8,782 8,763 8,744 8,725 8,706 8,686 8,667 105.269 
b l:lebt Compoo.mt (LLoe 6l< Deb! ComponcDt x 1/12) 2.601 2.595 2,590 2.584 2.579 2.573 2.S61 2.562 2.556 2.551 2,545 2,539 30,843 

8 lnvesunau Expenses 
a Dcpreciatioo (E) 3,539 3,539 3,539 3,539 3,539 3,539 3,539 3,539 3,539 3,S39 3,539 3,539 42,462 
b Amonizatioo (F) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Dis.manllement 0 0 0 0 0 0 0 0 0 0 0 0 0 
d Propesty Tw:s 0 0 0 0 0 0 0 0 0 0 0 0 0 
e Olbet(G) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 TO!al System Recoverable Expenses {LiDe$ 7 + 8) 15,017 14,992 14,968 14,943 14,918 14,894 14,869 14,844 14,819 14,79S 14,no 14,745 178,574 
I Recovcnble Costs Allocal.cd to EDerey 1,15.5 1,153 1,151 1,149 1,14& 1,146 1,144 1,142 1,140 1,138 1,136 1,134 13.736 
b R.ecovenble Costs A1localcd to OemaDd 13.862 13,839 13,816 13,793 13,nl 13,748 13,725 13,702 13,679 13,657 13,634 13,611 164,837 

10 Enc:rJy Jurisdkdooal F~e~or 0.9676381 0.9674431 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
11 Dcmllld JuriJdic:UOII&I F~e~or 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail E.aaaY·Rela~ Recovcnblc Costs (H) 1.119 1,117 1.117 1,116 1,115 1,114 1,113 1.110 1,108 I,IOS 1,101 1.097 13,334 
13 Retail Demand·~ Recoverable ~u (I) 13.456 13,434 13,411 13~9 13,368 13,345 13,323 13.301 13.278 13,257 13.235 13.212 160,010 mmo 14 TO!al JurUdictiooal Recoverable Costs (Uoell2 + 13) 14.515 14~51 14,$29 14.SOS 14.483 14.460 14,436 14,411 14,387 14.362 14,335 14.310 173.344 X () 0 

:!.:;o~ 
~ !::!. () (I) 
(A) Description and reason foe 'Oibet' adjllStments tO net investment ror this project, if applicable. ..... ..... 

::o"'z (B) Applk:ablc be&innlng of period and encl of period depreciable base by production plant name(s), unit(s), or plant account(s). ~~0 (C) Description of AdjllSUDeiiU to Reserve for Orols Salvage and Otber Recoveries and Cost of Removal. .$::>' 
(D) The equity component bas been grossed up for taxes. Tbe appro~ ROE is 10.25'1>. 0 ....>. •-ow (E) Part ofPB 1007 depreciable at 2.2~ annll&lly; PEs 3400 and 3412 are depreciable 112.2'1> annually; PE 2859 depreciable 112.M> annually. !-Yao 
(F) Tbe amottiz.able portion of PE 1007 is flllly amortlzed. -u~· 0 
(G) Descriptioo and rusoo for "'thct" adjusunenu to ln\UIIIleOt expenses far this projecL Ql<l>O 

(H) Llne 9a x Line 10 & I.OOIS llne lou multipliu. co @. -;-J 
(1) 0 m (I) Line 9b X Line II. c.o::l -
0 ::!1 
-...=:; 
C.O::l ace 



CulfPowu~ 
Environmental Cost Recovery Clause (ECRC) 
Calculatioo of lbe Projected Period Amount 

January 2014 - Dtamber 2014 
Return oo Capital Investments, Oepceclarion aod Taxes 

For Project: Raw Water Well AowmeterS - PlaniS Crist & Smith 

1.i1!£ Desgjotion 
I lllvestiilellts 

a Expenditures/Additions 
b Clearings 10 Plant 
c Retirements 
d Cost of Removal 
e Salvage 

2 Plant-in-SeMce/Deprecialion Base (B) 
3 Less: .AcciiDllllated Depn:ciatioo (C) 
4 CWIP- Noo lnLeteSt Bearing 
s Net lllvestiilellt (Lines 2 + 3 + 4)(A) 

6 Average Net lnvestiDCJlt 

7 ReturD on Average Net lnvestiDCJlt 

Beginning of Projected 
Period Amoonl .lmllm 

242,973 
(104,094) 

0 
138,878 

0 
0 
0 
0 
0 

242,973 
(104,787) 

0 
138,185 

138,532 

a EquityCompooent(Line6xEquityCompooentx l/12)(D) 748 
b Debt Compooent (Line 6 J( Debt Compooent X 1/12) 219 

8 Investment Expenses 
a Depreciatioo (E) 
b Amo<tization (F) 
c Dismantlement 
d PropenyTues 
e Olhc:r(G) 

9 · Total System Recoverable Expenses (Lines 7 + 8) 
a Recoverable Costs Allocated to Energy 
b RtcO\uable Costs Allocated 10 Deaumd 

10 Energy Jurooictional Factor 
11 DemaD.d JurisdictiooaJ Factor 

12 Retail Energy-Related Recoverable Costs (H) 
13 Relail DemaD.d-Related Recoverable Costs (I) 
14 Total Jurisdictiooal Recoverable Costs (Lines 12 + 13) 

!::!21«; 

693 
0 
0 
0 
0 

1,660 
128 

I.S32 

0.9676381 
0.9707146 

124 
1,487 
1,611 

Projected 
~ 

0 
0 
0 
0 
0 

242,973 
(105,481) 

0 
137,492 

137,839 

744 
218 

693 
0 
0 
0 
0 

1,655 
127 

1,528 

0.9674437 
0.9707146 

123 
1,483 
1,607 

(A) Description and reasoo for 'Other' adjustments to net investment for this project, if applicable. 
(B) Beginning and Ending BalaDces: OUt $149,950; Smith $93.023. 

Projected 
MGl.. 

0 
0 
0 
0 
0 

242,973 
(106,174) 

0 
136,799 

137,145 

740 
217 

693 
0 
0 
0 
0 

1,650 
127 

1,523 

0.9690685 
0.9707146 

123 
1.478 
1.602 

(C) Description of Adjustments to Reserve for Groso Salvage aod Other Recoveries aod Cost of Removal. 
(D) The equity compooeot bas been grossed up foe taxes. The approved ROE is 10.2S'i>. 
(E) Crist 3.S'i>; Smith 3.3'i> annually 
(F) Applicable amoniza!ion period. 
(G) Description aod reason for "Other" adjustiDCJlts to investiDCJlt expenses for this project. 
(H) Line 9a x Line 10 x 1.0015 line loss multiplier. 
(0 Line 9b x Line II. 

p .E.& 1155 & 1606 
(in Dollars) 

Projected Projected Projected Prqjected 

&2DL Mix .lilA£ llllx 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

242.973 242,973 242,973 242,973 
(106,867) (107,5®) (108.253) (108,947) 

0 0 0 0 
136,106 135,412 134,719 134,026 

136,452 135,759 135,066 134,373 

736 733 729 725 
216 215 214 212 

693 693 693 693 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

1,645 1,640 1,636 1,631 
127 126 126 125 

1,519 l.Sl4 1.510 1,505 

0.9695986 0.9705278 0.9712814 0.9714813 
0.9707146 0.9707146 0.9707146 0.9707146 

123 123 122 122 
1,475 1,470 1,466 1,461 
1,597 1.592 1.588 1,583 

Projected Projected Projected 

AlWin ~ ~ 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

242,973 242,973 242,973 
(109,640) (110,333) (111,026) 

0 0 0 
133,333 132,640 131,946 

133,679 132,986 132,293 

721 718 714 
211 210 209 

693 693 693 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

1,626 1,621 1,616 
125 125 124 

I .SOl 1,496 1,492 

0.9707397 0.9706336 0.9695208 
0.9707146 0.9707146 0.9707146 

122 121 121 
1.457 1,452 1,448 
1,579 1.573 1,569 

Prqjected 

~ 

0 
0 
0 
0 
0 

242,973 
(111,719) 

0 
131.253 

131,600 

710 
208 

693 
0 
0 
0 
0 

1,611 
124 

1,487 

0.9673640 
0.9707146 

120 
1,443 
1,564 

Projected 

~ 

0 
0 
0 
0 
0 

242,973 
(112,413) 

0 
130.560 

130,906 

706 
207 

693 
0 
0 
0 
0 

1,607 
124 

1,483 

0.9659417 
0.9707146 

120 
1,440 
1,559 

Sdltdllle4P 
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End of 
Period Amount 

8,723 
2,556 

8,319 
0 
0 
0 
0 

19.598 
1,508 

18,090 

1,463 
17,560 
19.024 



Scbedule 4P 
Page8of31 

GulfPowu Company 
Enviroomenlal Cost Rcco\'er)' Oause (ECRC) 
Calculation of the Projec~ Period Amount 

JllliiUU'J' 2014 • December 2014 
Retwn on Capital Investments, Depreciation and Taxes 

for Project: Oist Cooling Tower Cell 
P.E. 1232 

(inDollan) 

Beginning of Projectfd Projec~ Projec~ Projected Projec~ Projec~ Projected Projec~ Projected Projected Projected Projectfd End of 
~ ~ £Gi!l!l&il!IIIDI .ll!wa &lmm Mmh. Olll:il.. Mix - lJ.IIx ~ ~ ~ ~ ~ £m!!!lAmounl 

1 Investments 
a Expenditures/ AdditiOilS 0 0 0 0 0 0 0 0 0 0 0 0 
b ~gstoPJant 0 0 0 0 0 0 0 0 0 0 0 0 
c Retirements 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
e Salvage 0 0 0 0 0 0 0 0 0 0 0 0 

2 Plant-in-ServiceJDepreciation Base (B) 0 0 0 0 0 0 0 0 0 0 0 0 0 
3 Less: Accwrwlated Depreciatioo (C) 496,311 496,142 495,973 495,&04 495,635 495,466 495,297 495,128 494,959 494,790 494,621 494,452 494,283 
4 CWTP · Noo lnt=st Bearillg 0 0 0 0 0 0 0 0 0 0 0 0 0 
5 Net Investment (Lines 2 + 3 + 4) (A) 496,311 496,142 495,973 495,804 495,635 495,466 495,297 495,128 494,959 494,790 494,621 494,452 494,283 

6 Average Net Investment 496,227 496,058 495,889 495,720 495.551 495,382 495,213 495,044 494,875 494,706 494.537 494,368 

7 Return on Average Net Investment 
a Equity Component (Line 6 x Equity Component x 1/12) (D) 2,678 2.677 2,676 2,675 2,674 2,673 2,672 2,671 2.670 2.669 2,669 2,668 32,071 
b Debt Compooent (Line 6 X Debt Component X 1/12) 785 784 784 784 783 783 783 783 782 782 782 782 9.397 

Investment Expense$ 
a Depreciation (E) 0 0 0 0 0 0 0 0 0 0 0 0 0 
b Amonizatioo (F) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Dismantlement 169 169 169 169 169 169 169 169 169 169 169 169 2,028 
d PropenyTaxes 0 0 0 0 0 0 0 0 0 0 0 0 0 
e Other(G) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 Total SysLe:m Recoverable Expense$ (Lines 7 + 8) 3,631 3.630 3,629 3,628 3,626 3,625 3,624 3,623 3,622 3,621 3,619 3,618 43,496 
a Recoverable Costs Allocated to Energy 279 219 279 279 219 279 279 219 279 279 278 278 3,346 
b Recoverable Costs Allocated to DemaDd 3,352 3,351 3,350 3,349 3,347 3,346 3,345 3,344 3,343 3,342 3,341 3,340 40,150 

10 Energy Jurisdictiollal Facto< 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.965941.7 
11 Demand Jurisdictiooal Factor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Energy-Rela~ Recoverable Costs (H) 271 271 271 271 271 271 271 271 271 270 270 269 3,248 
13 Retail DemaDd·Rela~ Recovenble Costs (I) 3,254 3,253 3,252 3.251 3,249 3,248 3,247 3,246 3,245 3.244 3,243 3,242 38,974 mmo 14 Total Juri.sd.ietiooal Recoverable Costs (Lines 12 + 13) 3.525 3.523 3.523 3.522 3.520 3.519 3,518 3.517 3.516 3,515 3.513 3.511 42,222 X () 0 

:!.:;u~ 
Hsm; !::!.()<t> 
(A) Description and reason for 'Other' adjustments to net investment for this project, if applicable. - -:;uNz 
(B) Applicable beginning ot period and eod of period depreciable base by production plant name(s), unit(s). or plant account(s). ~~0 (C) Descriptioo of Adjustmenu to Reserve for Gross Salvage and Otboet Recoveries and Cost of Removal. ,::..· 
(D) Tbe t4uity component bas been grossed up for taxes. Tbe approved ROE is 10.25'1>. 0 ...... 

'""Ow (E) 3.5'1> annually. 5--Vao 
(F) Applicable amottization period. \J ~' 0 
(G) Description and reason for "Othet" adjUStments to investment expense$ for this project. (I)CDO 

(H) Line 9ax Line 10 x 1.0015 line loss multiplier. <0 a~ 
<t> 0 m (I) Line 9b X Line 11. ...... :::1 -
...... "T1 
o::; 
-:::~ 
(0 <0 
0 
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Gulf Power Company 
'Eilvitoomet1u.l Cost Recovery Cause (ECRC) 
Cak:ulalion of the Projec~ Period Amount 

J.,...,., 2014 - Dec:euiler 2014 
Retw:n on CopiuJ lnvestmell!S, DePRCialion and Taxes 

For Project: Crist Dechlorination System 
p .E.$ 1180 & 1248 

(in Dollats) 

Beginning of Proj~ Projected Projected Projected Projected Projected Projected Projected Projected Proj~ Projected Projected End of 

~ ~ fgi2!1 Amount .l.ill.lwx &l!nim Mm.. .6miL Mn ~ ~ AllilUl ~ ~ ~ ~ P~i!15!Amoun1 
I Investments 

a Expenditures/ Additions 0 0 0 0 0 0 0 0 0 0 0 0 
b Qearings to Plant 0 0 0 0 0 0 0 0 0 0 0 0 
c Retirements 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
e Salv3810 0 0 0 0 0 0 0 0 0 0 0 0 

2 Plant-in-Service/Depreciation Base (B) 381,885 381,885 381,885 381,885 381,885 381,885 381,885 381,885 381,885 381,885 381,885 381,885 381,885 
3 Less: Accumulated Depreciation (C) (182,570) (183,684) (184,798) (185,912) (187,025) (188,139) (189,253) (190,367) (191,481) (192,595) (193,709) (194,823) (195,937) 
4 CWJP- Non Interest Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 
5 Netlnvesanent (l.lnes 2 + 3 +4) (A) 199,315 198,201 197,087 195,973 194,859 193.746 192.632 191.518 190,404 189,290 188,176 187,062 185,948 

6 Average Net Investment 198,758 197,644 196.530 195,416 194,303 193,189 192,075 190,961 189,847 188,733 187,619 186,505 

7 Return on Average Net lovestmcnt 
a EquityCo~ent (Line 6x Equity Component x 1112) (D) 1,073 1,066 1,060 1,054 1,048 1,042 1.036 1,030 1,024 1,018 1,012 1,006 12.473 
b Debt Component (Line 6 X Debt Component X 1/12) 314 312 311 309 307 305 304 302 300 298 297 295 3,655 

8 lnvesanent Expenses 
a Depteciation (E) 1.114 1,114 1,114 1,1 14 1,114 1.114 1.114 1.114 1,114 1,114 1,114 1,114 13.368 
b Amorti%alioo (F) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Dismantlement 0 0 0 0 0 0 0 0 0 0 0 0 0 
d Property Taxes 0 0 0 0 0 0 0 0 0 0 0 0 0 
e Other(G) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 Total System Recoverable Expenses (Lines 7 + 8) 2.501 2,493 2,485 2,477 2,470 2,462 2.454 2.446 2,439 2,431 2,423 2.415 29,495 
a Recoverable Costs Allocated to Energy 192 192 191 191 190 189 189 188 188 187 186 186 2,269 
b Recoverable Costs AUocated to Demand 2,308 2,301 2,294 2,287 2.280 2,272 2.265 2,258 2,251 2,244 2,237 2,229 27,226 

10 Energy JuriJdictional Fact« 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
II Demand Jurisdictional Factor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Energy-Related Recovcrable Costs (H) 186 186 186 185 185 184 184 183 182 182 181 180 2,202 
13 Retail Demand-Related Recoverable Costs (I) 2,240 2,234 2,227 2.220 2.213 2.205 2.199 2.192 2,185 2.178 2,171 2,164 26.429 mmo 14 TouJJurisdictionalRecoverableC0$1S(Line512+ 13) 2.427 2.419 2.412 2,405 2.398 2,390 2,382 2.375 2.367 2.360 2,352 2,343 28.631 X () 0 

~ 
:!.;o~ 
9':()(1) 

(A) Description and reason for 'Other' adjustmcnu to net investment for this project. if applicable. ..... ..... 
;or-vz (B) Applicable beginning of period and end of period del"Ciable base by production plant name(s). llllil(s). or plant accoonl(s). ~~0 (C) Description of Adjustments to IWerve for Gross Salvage and Other Recoveries and Cost of Removal. .$:>.' 

(D) The equlty compoocnt has been grossed up for IB.Xe$. Tbe approved ROE is 10.25~. 0 ~ 
'""Ow (E) 3.5~ aanually. _w a 0 

(F) Applicable amortization period. -u-· 0 
(G) Description and reason for "Other" adjustmcnu to investmcnl expenses for this project. Q)CDO 

(H) Line 9a x Line 10 x 1.0015 line losslllllltiplier. <0 ~ -;-1 
Cl) 0 m (I) Une9bxLine II. ~ :::l -
I'V-n 
0~ 
-:::l 
<0<0 
0 



J.i!!S Description 
I l.ovestments 

a ExpendiiUrCSIAdditiooJ 
b Clearings to Plaot 
c Relircmcots 
d Cost of Removal 
e Salvage 

2 Plant·iJ>.Set'lice/DC'pttci.alioo Base (B) 
3 Less: Accwnulau:d Dept<ciation (C) 
4 CWIP • Non Interest Bearing 
5 Net l.oVO$IIIICOt (Lines 2 + 3 + 4) (A) 

Beginning of 
Pqjod A!IJOU!It 

68,923 
(38,480) 

0 
30,443 

0 
0 
0 
0 
0 

68,923 
(38,681) 

0 
30,242 

6 Average Net l.oYeStment 30,342 

7 Rerum on Average Net l.ovesunent 
a Equity Component (Line 6 x Equity Co!npol=tx 1/12) (D) 164 
b Debt Compoocnt (Line 6 X Debt Component X 1/12) 48 

8 l.ovestment Expenses 
a Depreciation (E) 

b Amoc1izalion (F) 
c Dismalltlcmcot 
d Propeny Taxes 
c Otber(G) 

9 Tolal System Recoverable Expenses (Lines 7 + 8) 

a Recoverable Costs Allocau:d 10 Eru:rgy 
b Recoverable Costs Allocau:d 10 Demaod 

10 Energy Jurisdictional Factor 
11 DcliWld Jurisdictional Factor 

12 Retail Energy-Related Recoverable Costs (H) 
l3 Retail Demand-Related Recoverable Costs (I) 
14 TOialJurisdictiooal Recoverable Costs (Lines 12 + 13) 

~ 

201 
0 
0 
0 
0 

413 
32 

381 

0.9676381 
0.9707146 

31 
370 
401 

Projecu:d 

~ 

0 
0 
0 
0 
0 

68,923 
(38,882) 

0 
30,041 

30,141 

163 
48 

201 
0 
0 
0 
0 

411 
32 

380 

0.9674437 
0.9707146 

31 
369 
400 

(A) Descriptioo and reason for 'Otbet' adjustments to net investment for this projec~ i! applieable. 

GultPower Company 
Environmental Cost Recovery Clause (ECRC) 
Calculation of the Projecu:d Pqjod Amount 

J~U~U~~ry2014. Decembu 2014 
Return on Capilall.ovestments, Oeprccialioo and Taxes 

For Project: Crist Diesel Fuel Oil Remediation 
P.E. 1270 

(in Dollars) 

Projecu:d Projecu:d Projecu:d Projected 

Mm. 6lltll.. M!x .!.1!1!£ 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

68,923 68,923 68,923 68,923 
(39,084) (39,285) (39,486) (39,687) 

0 0 0 0 
29,840 29.638 29,437 29.236 

29,940 29,739 2.9,S38 29,337 

162 160 1S9 1S8 
47 47 47 46 

201 201 201 201 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

410 409 407 406 
32 31 31 31 

378 377 376 375 

0.9690685 0.9695986 0.9705278 0.9712814 

0.9707146 0.9707146 0.9707146 0.9707146 

31 31 30 30 
367 366 365 364 
398 396 395 394 

(B) Applicable beginning of period and eDd of period depreciable base by productioo plant oame(s), unil(s), or plaot accounl(s}. 
(C) Description of Adjustments to Reserve for Gtws Salvage and Other Recoo;eries and Cost of Removal 
(D) The equity component bas been grossed up tor wes. The approved ROE is 10.2591.. 
(E) 3.591. annually. 
(F) Applicable amoniutioo period. 
(G) Description and reasoo for "'ther" adjustments to invesunent expenses for Ibis project. 
(H) Line 9a X Line 10 X 1.0015 line loss multiplier. 
(I) Unc 9b X Line I I. 

Projecu:d Projecu:d Projecu:d 

1l!lx &will ~ 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

68,923 68.923 68,923 
(39,888) (40,089) (40,2:90) 

0 0 0 
29,035 28,834 28,633 

29,136 28,935 28,734 

IS7 156 ISS 
46 46 45 

201 201 201 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

404 403 402 
31 31 31 

373 372 371 

0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

30 30 30 
362 361 360 
392 391 390 

Projecu:d Projecu:d 

~ ~ 

0 0 
0 0 
0 0 
0 0 
0 0 

68,923 68,923 
(40,491) (40,692) 

0 0 
28,432 28,231 

28,s33 28,332 

154 IS3 
4S 4S 

201 201 
0 0 
0 0 
0 0 
0 0 

400 399 
31 31 

369 368 

0.9695208 0.9673640 
0.9707146 0.9707146 

30 30 
358 357 
388 387 

Projecu:d 

~ 

0 
0 
0 
0 
0 

68,923 
(40,893) 

0 
28,030 

28,131 

152 
44 

201 
0 
0 
0 
0 

397 
31 

367 

0.9659417 
0.9707146 

30 
356 
386 
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End of 
Period Amount 

1,893 

sss 

2,413 
0 
0 
0 
0 

4,860 

374 
4,487 

363 
4,356 
4,719 



loB De1crip\!9!1 
I lnvcs1JDCOts 

a Expenditures/Additiau 
b Clearing~ to Plant 
c R~ts 
d Cost of Removal 
c Salvage 

2 Plant·in-5crviceJDeprcciaOOc Base {B) 
3 Lesi: Accumulalcd Depreci.alion (C) 
4 CWIP • Noo Interest Bearing 
s NetlnvesUDmt {Lines 2 + 3 + 4) (A) 

Begillning of 
Perigd Amount 

101,495 
(65,878) 

0 
35,617 

0 
0 
0 
0 
0 

101,495 
(66,175) 

0 
35,321 

6 Avenge Netln~s1mCOt 35,469 

7 ReiW'D 9!\ Average Netlnvesune.at 
a Equity Component {l.i.oe 6 x Equity Component x 1112){0) 191 
b Debt Compooc:nt {Line 6 X Debt Compoocnl X 1/12) S6 

lnvesunent Expenses 
• Depreci.ali<lo (E) 296 
b Amoniwloo {f) 0 
c Dismantlemeol 0 
d Property Taxes 0 

Projected 

~ 

0 
0 
0 
0 
0 

101,495 
(66,471) 

0 
35,024 

35,173 

190 
56 

296 
0 
0 
0 

GulfPowerC~ 
Envitaameotal Co.! Recovay Clau.se (ECRC) 
CalcWalioo of !be: Projccled Paiocl Amowlt 

J_,- 2014. Dtccdlu 2014 
Returu 011 Capitallnvcs1mCO!S, Depreciatioo aDd Taxes 

For Projccc Oist Bulk Tanker Uoload Sec OxuaiD SUuc: 
P.E. 1271 

{io DoUan) 

Projcc.ted Projected Projccled Projec:!ed 
MAisiL 6mil.. Mn -0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

101,495 101,495 101,495 101,495 
(66,767) {67,063) (67,359) {67,655) 

0 0 0 0 
34,728 34,432 34.136 33,840 

34,876 34.S80 34,284 33,988 

188 187 ISS 183 
55 55 54 54 

296 296 296 296 
0 0 0 0 
0 0 0 0 
0 0 0 0 

Scbedule4P 
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Projected Projec:!ed Projected Projected ProjCCICd Projected End of 

.lillY &!&!!!1 ~ ~ ~ ~ Period Amount 

0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

101,495 101,495 101,495 101,495 101,495 101,495 
(67,951) (68,247) (68,543) (68,839) (69,135) (69,431) 

0 0 0 0 0 0 
33,544 33,248 32,952 32,656 32,360 32,064 

33,692 33,396 33,100 32.804 32.508 32.212 

182 180 179 177 175 174 2.191 
53 53 52 52 51 51 642 

296 296 296 296 296 296 3.S53 
0 0 0 0 0 0 0 
0 0 0 0 0 0 0 
0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 e ~(~ ______ 0~----~------~----~------~----~~----~------~----~------~----~~----~--------~ 
9 Total System RCCO\'Uable Expenses {UDes 1 + 8) S44 

• Rccovenblc eo.ts Alloea!ed 10 Energy 42 
b Rccovenblc Co. II Alloc:alcd to DemaDd S02 

10 EnerJy Jurisdietiooal Factor 
I I DemaDd Jurisdictiooal Factor 

12 Raall Encrgy-Rclalcd Recoverable Costs (H) 
13 Retail Oemaod·Related Recoverable Costs {I) 
14 Totallurisdictiooal Recoverable Cosll {Lines 12 + 13) 

~ 

0.9676381 
0.9707146 

41 
487 
528 

S41 
42 

soo 

0.9674437 
0.9707146 

40 
485 
526 

{A) Descriptioo 8Dd reason for 'Oiber' adjUJ1mCOts to net invesunent for tiW project. if applicable. 

539 537 
41 41 

498 496 

0.9690685 0.9695986 
0.9707146 0.9707146 

40 40 
483 481 
524 522 

(B) Applicable beginolng of period and end of period depteclable base by productiOD plant name(s), unit($), ot plant IICCOWII(S). 
(C) Descriplioo ot Adjus1mCOts to Reserve for Orou Salvage and Other Rccovmes and Cost of Removal. 
(D) The equity compooeot bas been grouod up for w.cs. The approved ROE is 10.25~. 
(E) 3.S~ annually. 
(F) Applicable 11111ottiu.tioo period. 
(0) Descriplloa 8Dd reasoo for 'Other' ad jus ~meats to investment expenses roc lhis projecL 
(H) Line 9ax Une tO x J.OOISiine lou awltiplicr. 
{I) LiDe 9b x Li.oe II . 

535 
41 

494 

0.9705278 
0.9707146 

40 
480 
520 

533 531 529 527 
41 41 41 41 

492 490 4U 486 

0.9712814 0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 0.9707146 

40 40 40 39 
478 416 474 472 
517 SIS 513 511 

S2S 523 
40 40 

485 483 

0.9695208 0.9613640 
0.9707146 0.9707146 

39 39 
471 469 
510 S08 

521 
40 

481 

0.9659417 
0.9707146 

39 
467 
S06 

6,386 
491 

5,895 

477 
5.722 
6,199 
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GultPower Compa.oy 
Environmental Cost Recovery Cause (ECRC) 
Cak:ulalioo of the Projected Period Amount 

Jllllll&r)' 2014. December 2014 
Return 011 CapitallnvestmeDts, Depreciation and Tues 

For Project: Crist IWW SampliDg System 
P.E. 1275 

(iD Dollats) 

Beginnjng of Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Ea.d ot 
l.ilm Descriptjoo em!IIIAmounl 1s!l!!m fmlwx Mml!.. 6mi!.. MM ~ Lllb: Aug us ~ Qw!£ ~ ~ ProQ!! AmoonJ 

I ln~stments 

a Expeoditures/ Additioos 0 0 0 0 0 0 0 0 0 0 0 0 
b Cleatings to Plant 0 0 0 0 0 0 0 0 0 0 0 0 
c Retirements 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
e Salvage 0 0 0 0 0 0 0 0 0 0 0 0 

2 Plant-iD-SetviceiDepreciatioo Bue (B) 59,543 59,543 59,543 59,543 59,543 59,543 59,543 59,543 59,543 59.543 59,543 59,543 59,543 
3 Less: Accumulated Depreciatioo (C) (38,966) (39,140) (39.314) (39,487) {39,661) (39,835) (40,008) (40,182) (40,356) (40,529) (40,703) (40,877) (41,051) 
4 CW1P • Noo lntel'C$1 Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 
5 Netln~stment (UDes 2 + 3 + 4) (A) 20.577 20,403 20,229 20,055 19.8S2 19.708 19,534 19,361 19,187 19.013 18,840 18,666 18.492 

6 Average NetlnYeSlml:nt 20,490 20,316 20,142 19,969 19,795 19,621 19,448 19,274 19,100 18,926 18,753 18,579 

7 Return on Average Net Lavestment 
a Equity Component (Line 6 X Equity Component x l/12) (0) 111 110 109 108 107 106 lOS 104 103 102 101 100 1,265 
b Debe Component (Line 6 X Debt Component X 1/12) 32 32 32 32 31 31 31 30 30 30 30 29 371 

8 Lavestment Expen.ses 
a Depreciation (E) 174 174 174 174 174 174 174 174 174 174 174 174 2,084 
b Amortization (F) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Dismantlement 0 0 0 0 0 0 0 0 0 0 0 0 0 
d PropenyTue& 0 0 0 0 0 0 0 0 0 0 0 0 0 
e Olbcr(O) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 Total System Recoverable Expen.ses (Lines 7 + 8) 317 315 314 313 312 311 309 308 307 306 305 303 3,720 
a Recoverable Costs Allocated to Energy 24 24 24 24 24 24 24 24 24 24 23 23 286 
b Recoverable Costs Allocated to Demand 292 291 290 289 288 287 286 284 283 282 281 280 3,433 

10 Energy Jurisdictiooal Factor 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
11 Demand Jurisdictiooal Factor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Rc<ail Energy-Related Recoverable Costs (H) 24 24 23 23 23 23 23 23 23 23 23 23 278 
13 ReW1 Demand-Related Recoverable Costs (I) 283 282 282 281 280 279 278 276 275 274 273 272 3.332 mmo 14 Total Jurisdictiooal Recoverable Cos1.1 (Lines 12 + 13) 307 306 305 304 303 302 301 299 298 297 295 294 3,610 X 0 0 

~ 
:!.;o~ 
2':oco 

(A) Descriptioo and reasoo for 'Other' adjustments to net investment for this project, if applicable. - -;of\Jz (B) Appli¢able beginning of period and cod of period depn:ciable base by production plant name(s), unil(s), or plant accouol(s). 
~~0 (C) Desaiptioo oC Adjustmentl to Reserve for Gross Salvage 8Dd Other Recoveries and Cost ot Removal. 

-'>-' (D) Tbe equity component bas been grossed up for taxes. Tbe approved ROE is 10.25~. 0 ..... 
''"Ow (E) 3.5'*> annually. _w a 0 

(F) Applicable amortization period. '"0 ~. 0 
(G) Description 8Dd reasoo for "'ther" adjustments to investment expen.ses for this project Ql<l>O 
(H) Line 9a x Line 10 x 1.0015 tiDe loss multiplier. co a";" 

CD 0 m (I) Line 9b X Line II. ..... ;:, -
01 
0 

::!1 
-;:, 
<OCO 
0 



~ Description 
1 Investments 

a Expcoditures/AddltiOIIS 
b O=in.gs to Plant 
c Retirements 
d Cost of Removal 
e Salv38C 

2 Plant-iD-ServiceJDeprecialioo Base (B) 
3 Less: Accumulatt11 Depreciation (C) 
4 CWlP • Noo Interest Bearing 
5 Net Investment (Lines 2 + 3 + 4)(A) 

6 Average Net Investment 

7 Retwn on Average Net lnvestmellt 

Begjoning of 
Period Amol!nt 

391,119 
(125,671) 

0 
265,448 

a Equity Compocent (Line 6 x Equity Compocent x 1112) (D) 
b Debt Compooent (Line 6 X Debt Component X 1112) 

lnveslmellt Expenses 
a Oeprecialioo(E) 
b Amcftlu.tion (F) 
c Dismalltlement 
d PropenyTaxes 
e Ocher(G) 

9 Total System Recoverable Expenses (Lines 7 + 8) 
a Recoverable Costs Allocated to Energy 
b Recovetllble Costs Allocated to Demand 

10 Energy Jurisdictional Factor 
II Demand JuriJdictiooal Factor 

12 Rew.t Energy-Related Recoverable Costs (H) 
13 Rew.t Demand-Related Recoverable Costs (f) 
14 Total JuriJdictiooal Recoverable Costs (Lines 12 + 13) 

~ 

Projected 
lml!m 

0 
0 
0 
0 
0 

391,119 
(126,794) 

0 
264,325 

264,886 

1,429 
419 

1,123 
0 
0 
0 
0 

2,971 
229 

2,743 

0.9676381 
0.9707146 

221 
2,662 
2.884 

Projected 

&l!D!il:x 

0 
0 
0 
0 
0 

391,119 
(127,918) 

0 
263,201 

263,763 

1,423 
417 

1,123 
0 
0 
0 
0 

2,963 
228 

2,735 

0.9674437 
0 .. 9707146 

221 
2.655 
2,876 

(A) Descriptioo aod reason for 'Other' adjustments to net iDvestmen! for thU project, if applicable. 
(B) Beginning aod Ending Balances: Crist $284,622; Smith $106,497. 
(C) Descriptioo of AdjuslmelltS to Reserve for Gross Salvage and Other Recoveries and Cost of Removal 
(D) The equity component bas been grossed up for taxes. The approved ROE is 10.25%. 
(E) Crist 3.5% annually; Smith 3.3% annually. 
(F) Applicable amonizatioD period. • 
(G) Description and reason for "Other" adjusltllalts to inveslmellt expense$ for lhU project. 
(H) Line 9ax Line 10 x 1.0015 l.iD.e loss multiplier. 
(I) Line 9b X Line II. 

GulCPowu Compe.qy 
Ellviroomental Cost Recovery Clause (ECRC) 
Calculation of the Projected Period Amount 

January 2014 • Decembu 2014 
Rewro on Capital investments, Depreciatioo aod Taxes 

For Project: Sodium lnjectioo System 
P.E.s 1214 &: 1413 

(ill Dollars) 

Projected Projected Projected Projected 
Mllm. &!Iii. Mix .I!!!J£ 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

391,119 391,119 391,119 391,119 
(129,041) (130,164) (131,287) (132,410) 

0 0 0 0 
262,078 260,955 259,832 258,709 

262,640 261,517 260,394 259,271 

1,417 1,411 1,405 1.399 
415 413 412 410 

1,123 1.123 1,123 1,123 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

2,956 2,948 2,940 2,932 
m 227 226 226 

2,728 2,721 2,714 2,706 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0.9707146 

221 220 220 219 
2.648 2,641 2.634 2,627 
2,869 2.861 2,854 2.847 

Projected Projected Projected 
1!!b: Al!il!i1 ~ 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

391,119 391,119 391,119 
(133,533) (134,656) (135,779) 

0 0 0 
257.586 256,463 255.340 

258,147 257,024 255,901 

1.393 1,387 1,381 
408 406 405 

1,123 1,123 1,123 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

2,924 2,916 2,909 
225 224 224 

2,699 2,692 2,685 

0.97148t3 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

219 218 217 
2,620 2.613 2,606 
2,839 2,831 2,824 

Projected Projected 
Qs!!ll£ ~ 

0 0 
0 0 
0 0 
0 0 
0 0 

391,119 391,119 
(136,902) (138,026) 

0 0 
254,217 253,093 

254,778 253,655 

1,375 1,369 
403 401 

1,123 1,123 
0 0 
0 0 
0 0 
0 0 

2,901 2,893 
223 223 

2,678 2.670 

0.9695208 0.9673640 
0.9707146 0.9707146 

217 216 
2,599 2,592 
2,816 2.808 

Projected 

~ 

0 
0 
0 
0 
0 

391,119 
(139,149) 

0 
251,970 

252,532 

1,363 
399 

1,123 
0 
0 
0 
0 

2,885 
222 

2,663 

0.9659417 
0.9707146 

215 
2,585 
2,800 

Schodule4P 
P38C 13 of31 

Eodof 
Period Amount 

16,752 
4,908 

13,477 
0 
0 
0 
0 

35,137 
2,703 

32,435 

2,624 
31,485 
34.108 



!.in£ ~ 
I ln~ll 

a llxpendilures/Additi0111 
b Cleuinp to Plmt 
c Retiremeo11 
d Colt of Removal 

e Sal•• 
2 Plmt·in-Servlce/Deprecialioo Base (B) 
3 Less: Accumulaled Depceclallon (C) 
4 CWIP- Noo lnte~Ut Bearing 
5 Netlnvestmcot(Lines2+3+4)(A) 

6 Aver&&e Net ln~tmcot 

7 Return oo Average Net ln~t 

Begimina of 
~ex! Amount 

2,782,600 
(1,579,928) 

0 
1.202,672 

a Equity Compooent (Line 6 x Equity Compooentx 1/12) (D) 
b Debt Coqlooecl (Une 6x Debt Compooentx 1/12) 

8 ln-UDclll Expenses 

• Oeprccialioo (E) 
b Amortiutioo (F) 
c Dl$awulemeot 
d Propc:nyTaxes 
e Olber(O) 

9 Toc.l System R«ovm.ble Expauea (Uoes 7 + 8) 

• Rccovcnble Colli Allocated 10 EDc:r&Y 
b Rccovcnble Cocll AllocalCd to OemaDd 

10 Energy Jurisdictlooal FIICUir 
II Demaod JwiJdictioDal Factor 

12 Retail EoerS)'·Related Reccwaable Costs (H) 
t 3 Retail Demand· Related Recoverable eosu m 
14 Tobl Jurlsdictiooal Recovaable Costs (Llnes 12 + 13) 

~ 

ProjeclCd Projectcd 

lY!!!!a ai!Dill:x 

0 0 
0 0 
0 0 
0 0 
0 0 

2,782,600 2,782,600 
(1,587 ,580) (1,595,2.32) 

0 0 
1,195,020 1,187,368 

1,19&,846 1,191,194 

6,469 6,<428 
1,89S 1,883 

7,652 7,652 
0 0 
0 0 
0 0 
0 0 

16,017 15,963 
1,232 1.228 

14,784 14,735 

0.9676381 0.9674437 
0.9707146 0.9707146 

1,194 1,190 
14.351 14,303 
15,545 15,493 

(A) Descrlptioo aod reasoo for 'Oihet' adjustmen1110 net in-tmcot for this project, if applk:able. 

CultPown~ 
Eovironmaual Cost Rccovery OallSe (ECRC) 
Cak:uW.ioa of tbe Projected ~od Amount 

.l&Gar7 2014 - Dtumller 2014 
Rel11t11 oo CapitallnvesUDclliS, Depreciation aod Taxes 

For Projed: Smilb Stcn:IIW&ICr Collec:tion System 
P..6. 1446 

(ill Doll.an) 

Projectcd Projected Projectcd Projected 

MIWI.. &!Ill. Max 1.l.z 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

2,782,600 2,782,600 2,782,600 2,782,600 
(1,602,884) (1,610,536) (1,618,189) (1,625,841) 

0 0 0 0 
1.179,716 11172,064 1,164,412 1,156,159 

1,183,542 1,175,890 1,168,238 1,160,586 

6,386 6,345 6,304 6,263 
1,871 1,859 1,847 1,835 

7,652 7,652 7,652 7,652 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

15.910 15,856 15,803 15,150 
1,224 1,220 1,216 1,212 

14.686 14,637 14,587 14,538 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0.9707146 

1,188 1,184 1,182 1,178 
14.256 14.208 14,160 14,112 
15.444 15,393 15.341 15.291 

(8) Applicable bcginnlo& of period aod Clld of period depreciable base by prodUCliai plant lliiDC(s). unit(s), or plant acc:OWlt(s). 
(C) Desaiptioo of Adjustmcoll to Reserve for Grots Salvage and Otbef Recoveries aod Cost of Removal. 
(0) Tbe eqwty compoocot bas boell grO$$ed up for taxes. Tbe approved ROE is 10.25~. 
(E) 3.3~ annually. 
(F) Applicable amortlz.ation period. 
(G) Desaiptioo aod reason roc 'Other' adjustment~ to invesUDclll expenses for this ptoject. 
(H) Li.oe 9a X Li.oe 10 X 1.0015 Jlne Joss mWUpJ.ier. 
(l) Li.oe 9b X Li.oe II . 

Projectcd Projectcd Projectcd 

ll!lx &!&lW ~ 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

2,782,600 2,782,600 2,782,600 
(1,633.493) (1.641.145) (1,648,797) 

0 0 0 
1,149,107 1,141.455 1,133,803 

1,152,933 1,145,281 1,137,629 

6,221 6,180 6,139 
1,823 1,811 1,799 

7,652 7,652 7,652 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

15,696 15,643 15,589 
1,207 1.203 1,199 

14,489 14,439 14,390 

0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

1,175 1,170 1,166 
14,065 14,016 13.969 
15.2.39 15,186 15,134 

Projoaed Projected 

~ ~ 

0 0 
0 0 
0 0 
0 0 
0 0 

2,782,600 2,782,600 
(1,656,449) (1,664,102) 

0 0 
1,126,151 1,118.499 

1,129,.977 1,122.325 

6.rm 6,056 
1,786 t.n• 

7,652 7,652 
0 0 
0 0 
0 0 
0 0 

15,536 15,483 
1,195 1,191 

14,341 14.292 

0.9695208 0.9673640 
0.9707146 0.9707146 

1,160 1,154 
13,921 13.873 
15,081 15,027 

Projcacd 
~ 

0 
0 
0 
0 
0 

2,782,600 
(1,671,754) 

0 
1,110,847 

1,114,673 

6,015 
1,762 

7,652 
0 
0 
0 
0 

15,429 
1,187 

14,242 

0.9659417 
0.9707146 

1,148 
13.825 
14,973 

Scbtdule 4P 
~14of31 

End of 
~sx!Amowlt 

74.902 
21,946 

91,826 
0 
0 
0 
0 

188,674 
14,513 

174,160 

14,089 
169,060 
183,148 
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CulfPower~ 
Environmcnlal Cost Rcco.uy Oause (ECRC) 
Cak:ulatioo of the Projected Period Amount 

JllDIIAry 2014 - December 2014 
Return oo CapitallnvcsiJDe:nts, Depreciation and Taxes 

For Project: Smilh Waste WaterTreallDe:nt Facility 
PAs 1466 & 1643 

(in Dollars) 

Beginning of Projected Projecud Projec1ed Projected Projecud Projected Projecud Projecud Projecud Projecud Projected Projected Endd 
l.illt ~ e• Amount b!!l!m fmllaa Mmll Mil ~ - lll1x AlliiiS ~ ~ .!i2Ymll!g ~ em1111 Amoon! 

I Investments 
a ExpeDdlwresJAddllioos 0 0 0 0 0 0 0 0 0 0 0 0 
b Oearinp to Plant 0 0 0 0 0 0 0 0 0 0 0 0 
c ~ts 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
e Salv~ 0 0 0 0 0 0 0 0 0 0 0 0 

2 P\ant-io-5c:rvice1Depreciation Base (8) 178,962 178,962 178,962 178,962 178.962 178.962 178,962 178,962 178,962 178,962 178,962 178,962 178,962 
3 Less: Accumulated Dcprecialioo (C) 71,906 71,414 70,922 70,430 69,938 69,445 68,953 68,461 61,969 67,4n 66,985 66,492 66,000 
4 CWIP- Non Interest Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 
5 NetlnYCStmellt (l.ines 2 +3 +4)(A) 250,868 250.376 249,884 249,392 248,899 248,407 247,915 247,423 246,931 246,439 245,947 24S.4S4 244,962 

6 AVf!f'f.IP NetlnvesiJDe:nt 250,622 250,130 249,638 249,146 248,653 248,161 247,669 247,1n 246,685 246,193 24S,700 245,208 

7 Return oo AYen.fF Nctlnvcslllllellt 
a Equity Compooeol (L.int 6:1 Equity Compooau x Ul2) (D) 1.352 1,350 1,347 1,344 1,342 1,339 1.336 1,334 1,331 1,328 1.326 1.323 16,053 
b Debt Compoot:Dl (UDe 6 X Debt Compooau X 1}12) 396 39S 39S 394 393 392 392 391 390 389 388 388 4,703 

8 Investment Expenses 
a Oepter:iarion (E) 492 492 492 492 492 492 492 492 492 492 492 492 5.906 
b Amonizatioo (F) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c O!smantkmcnt 0 0 0 0 0 0 0 0 0 0 0 0 0 
d PropcrtyT&XC$ 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Other(O) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 Tocal System Reco'ienble Expenses {Line$ 7 + 8) 2,241 2,237 2,234 2,230 2,227 2,224 2,220 2,217 2,213 2.210 2,206 2,203 26,662 
a Recoverable Costs Allocated 10 Energy 172 172 172 172 171 171 171 171 170 170 170 169 2,051 
b Recoverable Costs Allocated 10 Oemancl 2,068 2,065 2,062 2,059 2,056 2,053 2,049 2,046 2,043 2,040 2,037 2,034 24,612 

10 Enet&Y Jwisdictiooal F~Ctor 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
II Oemancl Jutlsdlctlooal Faaor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Enerzy-Rclated Rccovenble Costs (H) 167 167 167 167 167 166 166 166 165 165 164 164 1,991 
13 Retail Demand-Related Rccov=ble Costs (I) 2,007 2.005 2.002 1.999 1,996 1,993 1.989 1.986 1.983 1.980 1,977 1.974 23,891 mmo 14 ToW Jurisdictiooal Rcco'ienble Costs (UDcs 12 + 13) 2,174 2.171 2,168 2,165 ~162 2,159 2,1SS 2.1S2 ~149 2.145 2.142 2.138 25,882 X () 0 

:!.;o~ ~ g: ()@ 
(A) OC$criptioo and reasoo for 'O!bct' adjustments 10 oet investment for lhls projec~ if applicable. ...... ...... 

;oNz (B) Applicable beginning of period and end of period clepra:iable base by productioo plant naone(s), Wllt(s), or plant accounl(s). ~~0 (C) OcKriptlon ot Adjustments to Resctve for Grou Sal~ and Other Recoveries and Cost of Removal. 
.$:>.' 

(D) The equity componeut bas been grossed up ror taxes. Tbt approved ROE Is 10.25%. 0 ~ 
''"Ov.> (E) 3.3'4 IUillually. _w a 0 

(F) Applicable llmllrtization period. '"0 ~. 0 
(0) OcKriptioo aDd reason for "'Obtr" adjUJtments to investment expenses for lhls project. mmo 
(H) Uoe 9a x Uoe 10 x 1.0015 liDe loss multiplier. <0 g., -;-a 

ro 0 m (I) Uoe 9b x Lioe II. 
~;:) -co., 
o::; 
-;:, 
COlO 
0 
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Gulf Powu Company 
I!J1viroomental Cost Reco-my Clause (ECRC) 
Cak:ulatioo of the Projected Period Amount 

J.-ry 2014 ·December 2014 
Return on Capitallnvesuneots, Deprccialioo aod Tues 

For Project: Daniel Ash Management Project 
P.E.s 1501, 1535,1555, &t 1819 

(in· Dollars) 

Beginning of Projecled Projected Projecl.ed Projecl.ed Projected Projecl.ed Projec1.ed Projccl.ed Projected Projected Projecl.ed Projccled End of 
~ ~ Pes iod Amount !ml!m fmliiiX Mmh. 6iz!il Mix 1Im 1lll.x f.ll&lll1 ~ ~ ~ ~ I!$Dl!!l Amount 

I lnves1JDCillS 
I Expe.oditurts/Addltloas 0 0 0 0 0 0 0 0 0 0 0 0 
b Clearings 10 Plant 0 0 0 0 0 0 0 0 0 0 0 0 
c Retirements 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
e Salvage 0 0 0 0 0 0 0 0 0 0 0 0 

2 Plant-in-Scrvice/Depreciatioo Base (B) 14,950,124 14,950,124 14.950,124 14,950,124 14,950,124 14,950,124 14,950,124 14,950,124 14,950,124 14,950,124 14,950,124 14,950,124 14,950.124 
3 las: Accumulated Depreciatioo (C) (6,221,798) (6,265,673) (6,309,548) (6,353,422) (6,397 ,297) (6,441,171) (6,485,046) (6,528,921) (6,572, 795) (6.616,670) (6,660,545) (6,704,419) (6,748,294) 
4 CWIP - Non iola'Cst Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 
s Net IovcstmeAt (LiDcs 2 +3 +4) (A) 8,728.326 8.684,451 8,640.576 8,596,702 8,552,821 8.508,953 8,465,018 8,421,203 8,377,329 8,333,454 8,289,579 8,245,705 8,201,830 

6 Average Netlovestment 8,706,388 8,662,514 8,618,639 8,574,765 8,530,890 8,487,015 8,443,141 8,399,266 8,355.391 8,311,517 8,267,642 8,223.767 

7 Retlltll oo Average Net Iovesuneru 
I Equity CoOlpooeru (Uoe 6 X Equity Campooalt X 1/12) (D) 46,980 46,743 46,506 46,269 46,033 45,196 45,559 45,322 45,086 44,849 44,612 44.375 54&.131 
b Debe C0111p011eDt (Lioe 6 x Debt Canpoocnu 1112) 13,765 13,695 13,626 13,557 13,487 13,418 13,349 13.219 13,210 13,141 13,071 13,002 160,599 

8 lovcstmelll Eapenses 
a Oepru:iatioo (E) 34,879 34,819 34,879 34,879 34,879 34,879 34,819 34,819 34,819 34,879 34,819 34,879 418,544 
b Amorti.wloo (F) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Dhawlllemeo.t 8.996 8.996 8,996 8.996 8,996 8,996 8,996 8,996 8,996 8,996 8,996 8.996 107,952 
d Property Tues 24,519 24,519 24,519 24,519 24,519 24,519 24.,519 24,519 24,519 24,519 24,519 24,519 294,228 
e Olhet(O) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 TOC&I System Recoverable Expenses (LineJ7 + 8) 129,138 128,832 128,526 128,220 127,914 121,608 121,301 126,995 126,689 126,383 126,017 125,711 1,529,454 
a Recovaablc Costs AIIDC81.ed to I!J1ergy 9,934 9,910 9,887 9,863 9,840 9,816 9,792 9,769 9,745 9,722 9,698 9,615 117,650 
b Recoverable Costs Allocated 10 Demand 119,204 118.922 118,639 118,357 118,074 117,792 117,509 117,226 116,944 116,661 116,379 116,096 1,411,803 

10 I!J1ergy Jurisdictiooal Factor 0.9676381 0.9674437 0.9600685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
II Demand Jurisdiaiooal Facwr 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail EDergy..Related Recovuable Costs (H) 9,627 9,602 9,595 9,578 9,564 9,548 9,521 9,497 9,473 9,440 9,396 9,359 114,206 
13 Retail Demaod-Relal.ed Recovenble Costs (I) 115,713 115.439 115,165 114.891 114 .• 616 114,342 114,068 113,793 113,519 113,245 112.971 112,696 1.370,458 mmo 14 T OC&I JurUdictiaoal Recoverable Costs {l.ine:s 12 + 13) 125,340 125,041 124.760 124.468 124.180 123,891 123,595 123,290 122.993 122.684 122,367 122.0S5 1.484.664 X () 0 

~;o~ 
~ 2:()(1) - -(A) Descriptioo and reasoo for 'Otbt:t' adjusaneots 10 net lnvesaneot for thU project. if applicabl.e. ;oNz (B) Applicable beginning of peri<xl and cod of period dcpceciablc base by productioo plant oame(J), Wlit(s), or plant accowu(s). ~~0 (C) Descriptioo of AdjUJtments to Reserve for Orou Salva&e and Other Recoveries and Cost of Removal. ~ · 
(D) Tbe equity compootnt has hccn groued up for taxes. Tbe approved ROB is 10.25'1>. 0 ...... 

'"'w (E) 2.8'1> anouaUy. _w a 0 
(F) Applicable amonlz.alioo period. -u~· 0 
(G) Descrlptioo and reason for "Oihet" adji.ISlDlCllU to investmellt Cllpcnses for this project. lllCDO 

co a -;-J (H) UAe 9ax Line 10 x I.OOIS liDe loss multiplier. 
CD 0 m (I) UDc 9b x UAe II. _.::I -
<D-n 
o=. 
-::~ 
<OCO 
0 



Gul!Powu~ 
Eoviroo.mau&l Cost Rccovuy Clawe (ECRC) 
Calculatioo of the Projec:led Pcnod Amount 

Jaao~Ar)'l0l4 . Deumbel' 2014 
Return co Capilli lnYeiUDCOt$, Deprecialioo llld Taxes 

Fot J>ro:t<ct: Smbh WIJ6 Ccoservatloa 
Pl!.s 1601, 1620 &: 1638 

(iD Dollars) 

Beginnillg of ProjecleCI Projecled Projec:led Projccled Projecled Projecled 
~ Pacriptjoo Period Amoonl .llwlla fslmlla MlaiiL 6illil Mil -I Investments 

a El<penclituresiAdditlcos 733,333 733,333 733,333 733,333 733,333 733,333 
b OcariDSJ to Plant 0 0 0 0 0 0 
c Retirement$ 0 0 0 0 0 0 
d Colt of Removal 0 0 0 0 0 0 
e Salvage 0 0 0 0 0 0 

2 Plant-iD-Service/Depreclatloo Base (B) 134,134 134,134 134,134 134,134 134,134 134,134 134,134 
3 Less: Accumulaled Depreciation (C) (39,626) (39,995) (40,364) (40,733) (41,101) (41,470) (41,839) 
4 CWTP • Non Interest Bearin& 7,448,000 8.181.333 8,914,667 9,648,000 10,381~33 11,114,667 11.848,000 
5 Net lnvestmcllt (Lines 2 +3 +4) (A) 7,542,508 8,275,473 9,008,437 9,741,402 10,474,366 11,207,331 11,940,295 

6 Average Net lnvesllDCIII 7,908,991 8,641,955 9,374,919 10,107,884 10,840,848 11,573,813 

7 Return oa Average Net Investment 
a Equity ~t (tine 6 X Equity Compoomt X 1/12) (0) 42,677 46,632 50.581 54.542 58,497 62,452 
b Debl Componcot (Une 6 X Debe ~t X 1/12) 12,504 13,663 14,822 15,981 17,139 18,298 

8 lnvestmcllt El<peoses 
a Depreciation (E) 369 369 369 369 369 369 
b Amorti.zatico (F) 0 0 0 0 0 0 
c DismaDdernem 0 0 0 0 0 0 
d Propctty Taxa 0 0 0 0 0 0 
e Otber(G) 0 0 0 0 0 0 

9 Total System Recoverable El<peoses (Lines 7 + 8) 55,SSO 60,664 65,778 70,892 76,005 81,119 
a RecoYa'&ble Costs Allocalcd to E.ocrar 4,273 4,666 5,060 5,453 5,847 6,240 
b RecoYa'&ble Costs Allocalcd to Ocmllld 51.277 55,991 60,718 65,438 70,159 74,879 

10 EocriY Jurisdicticoal factor 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 
II DemaDd Jurisd.ictiooal Factor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 R.eW1 Eoerar-Rclaled Recoverable Cost$ (H) 4,141 4,521 4,911 5,295 5,683 6.070 
13 R.eW1 Demand-R~ Recoverable Cosu (1) 49,775 54,357 58,940 63.522 68,104 72.686 
14 Total Jwisdictlooal Recoverable Costs (Lines 12 + 13) 53,916 58.878 63,851 68,817 73,787 78,756 

~ 
(A) Descriptioo and reasco fot 'Oihcr' adjustments to oct investment fot !hi> proJect. if applicable. 
(B) Applicable beginning of period and end of period depreciable base by productioo plant name(s), unit(s), or plant accouol(s). 
(C) Description of Adjustments to Reserve fot Orws Sal,.. and Otlla" Recoveries and Cost of Removal. 
(0) The equity component hu been groued up fot taxes. Tbc approved ROE is 10.25%. 
(E) 3.3% annually. 
(F) Appllcable amortizalioo period. 
(0) Description and reason fot 'Other• adjustment$ to investment expeoses fot !hi> project. 
(H) Line 9a x Une 10 x I.OOIS liDe lou multiplier. 
(1) Line 9b x Line II. 

Projecled Projected Projecled Projected 
hll:t .&~&~in ~ ~ 

733,333 733.333 733,333 733,333 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

134,134 134,134 134,134 134,134 
(42,208) (42,577) (42,946) (43,315) 

12,581,333 13,314,667 14,048,000 14,781.333 
12,673,260 13,406,224 14,139.188 14,872,153 

12,306,777 13,039,742 13,772,706 14,505,671 

66.407 70,362 74,318 78,273 
19,457 20,616 21,775 22,933 

369 369 369 369 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

86.233 91,347 96,461 101.575 
6,633 7,027 7,420 7,813 

79,600 84,320 89,041 93,761 

0.9714813 0.9707397 0.9706336 0.9695208 
0.9707146 0.9707146 0.9707146 0.9707146 

6,454 6,831 7,213 7,587 
77,269 81.851 86.433 91.015 
83.723 88,682 93.646 98,602 

Projecled 

~ 

733,333 
0 
0 
0 
0 

134,134 
(43,683) 

15,514,667 
15,605,117 

15,238,635 

82,228 
24,092 

369 
0 
0 
0 
0 

106,689 
8.207 

98,482 

0.9673640 
0.9707146 

7,951 
95.598 

103.549 

Projected 
~ 

733,333 
0 
0 
0 
0 

134,134 
(44,052) 

16,248,000 
16,338.082 

15.971,600 

86,183 
25.251 

369 
0 
0 
0 
0 

111,803 
8,600 

103.203 

0.9659417 
0.9707146 

8,320 
100,181 
108.500 
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Eodof 
~!ISIAmoun! 

773,158 
226.531 

4,426 
0 
0 
0 
0 

1,004,116 
n,z40 

926.815 

74$76 
899.731 
974,707 



~ Pesaiotioo 
I lnve~-

a upelldliWWAdditioos 
b Clearings to Plant 
c Rellremc:oll 
d Cost olRemoval 

c Sai"*F 
2 Plant-in-5ervic:e/Dqmcialioo Base (B) 
3 Len: A=tmulatcd Depreciatioo (C) 
4 CWfP - Non Interest Beating 
5 Net lnvesllllCDt (Unes 2 + 3 + 4) (A) 

6 A ve:aac Net investment 

7 R.ewm oo Avcra&e Net IJlvesllllCDt 

Begino.ina ot 
Perjod :'nrmt 

0 
0 
0 
0 

a Equity Coqloocut (UDe 6 X Equity ~t a Ul2) (0) 
b Debe Compcoent (Line 6 X Debe Coalpoocot X U12) 

8 lllvesllllCDt Expenses 
a Deprecialioo (E) 
b Amortization (F) 
c DiJmantlcmcnt 
d Properly Taxes 
e Otber(G) 

9 Total Sy11em Reco.erable Expe~UeS (Lines 7 + 8) 

• Reco.uable Costs AllocalCd to Energy 
b Recoverable Costs Allocated to Demand 

10 Ent:r&Y Jurisdictiooal Factor 
II Oemand JurisdictioDal Factor 

12 Retail Ent:r&Y·Reiatcd ~ C051S ( H) 
13 Retail Demand-Reiatcd RCICOYClable Cosu (I) 
1<4 Total Jarisdkliooal Recovcnble Cosu (UDes 12 + 13) 

~ 

Projected Projected 

bwim fmllla 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0.9676381 0.9674437 
0.9707146 0.9707146 

0 0 
0 0 
0 0 

(A) Descriptioo and rcuoo for 'Other' adjUSllllCDts to net investmr:llt for Ibis project. if applicable. 

Cult Power~ 
Environmental Cost ~Cause (ECRC) 
Calculalicn ollbe Projected Period Amount 

J&DWU")' 2014 - Deumbu 2014 
ReiUtn on Capital lnveslmetiiS, Depreciation and Taxes 

For Project: Underground Fuel Tank Replacement 
P.E. 4397 

(in Dollars) 

Projected ProjcclCd Projected ProjcclCd 

Mm. &!lil Mil -0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 

0 0 0 
0 0 0 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 
0 0 0 
0 0 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

0.9690685 0.9695986 0.9705278 0.9712814 
0.97071<46 0.9707146 0.9707146 0.9707146 

0 0 0 0 
0 0 0 0 
0 0 0 0 

(8) Applicable beginning ot period and eod of period depreciable base by produetloo plant oame(s). Wlll(s), or pWIIIICCOUDI(s). 
(C) Oeacriptioo of Adj.utments to Reserve for Gro5s Sal vase and Otber Rcc:overies and Cost of Removal. 
(0) The equity component lw bc:co grossed up for Wtes. Tbe approved ROE is 10.25~. 
(E) Applicable deptec:iatioo rate or nw:s. 
(F) PE 4397 l'ully amonized. 
(G) Descriplioo aod reasoo for "Other" adjUSUDents to lnvesllllCDI expeoscs for Ibis project. 
{H) Une 9a X Une 10 X 1.0015 lioe loss llllllliplicr. 
{I) l.ine 9b X Line I I. 

Projected Projcctcd 

h!lx &l&lm 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0.9714813 0.9707397 
0.9707146 0.9707146 

0 0 
0 0 
0 0 

Schecluk4P 
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Projcctcd Projected Projected Projected End ol 
~ ~ t!mml!« ~ Perioc!Amognt 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 

0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 

0.9706336 0.969S208 0.9673640 0.9659417 
0.9707146 0.9707146 0.9707146 0.9707146 

0 0 0 0 
0 0 0 0 
0 0 0 0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 



Beginllillg of Projected 

~ De§crjptjO!! Peri!l!l Amoun! 1lw!itx 
I Investments 

a EJtpeodiwresl Additions 0 
b Clearing$ to Plant 0 
c Retirements 0 
d Cost of Removal 0 
e Salvage 0 

2 Plant-in-ServiceiDeJneiaJJon Base (B) 117,971,004 117,971,004 
3 Less: Accumulated Depteciatioo (C) (20,955,648) (21,332,049) 
4 CWIP- Noa lntucst Bearing 0 0 
5 Net Investment (Lines 2 + 3 + 4) (A) 97,015,357 96,638,955 

6 Avcragc Net Investment 96,827.156 

7 Relllm oo Average Net Investment 
a Equity Compooent (Line 6 x Equity Compooent x 1112) (D) 522,479 
b Debt Coolpooent (Line 6 X Deb! Compooent X 1/12) 153,084 

Investment Expenses 
a Deprecialioo {E) 343,504 
b Amcxtiution (F) 227 
c Dismantlement 32,670 
d Property Taxes 0 
c Otbu(G) 0 

9 Total System Rccovuable Expenses (Lines 7 + 8) 1,051,964 
a Recoverable Costs Allocated to Energy 80.920 
b Recoverable Costs Allocated to Demand 971,044 

10 Eougy Jurisdictiortal Factor 0.9676381 
II Demand Jurisdicliooal Factor 0.9707146 

12 Rclail Energy-Related Recoverable Costs (H) 78,419 
13 Relail Demand-Related Recoverable Costs (1) 942,607 
14 T ota1 Jurisdi¢tiooal Rccoven.ble Costs {Line$ 12 + 13) 1,021,026 

Projected 
~ 

0 
0 
0 
0 
0 

117,971,004 

GuJf Power eo..., 
EovirOillDI:Iltal Cost Recovery Clause (ECRC) 
cak:ulation of the Projected Period AmOUllt 

JllDUIU')' 2014 - Decedler 2014 
Relllm on Capital lnvcstmenu, Dcpceciatioo and Taxes 

For Project: Crist FDEP Agreement for Ozone AllaiDJDent 
P.E-' 1031, 1158, 1167, 1199. 1250, 1287 

(in Dollan) 

Projected Projected Projected Projected 
~ ~ Mix l.lm£ 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

117,971,004 117,971,004 117,971,004 117,971,004 
(21,708,451) (22,084,852) (22,461 ,253) (22,837,655) (23,214,056) 

0 0 0 0 0 
96,262.554 95,886,152 95,509,751 95,133,350 94,756,948 

96,450,155 96,074,353 95,697,952 95,321,550 94,945,149 

520,448 518.417 516,386 514,355 512,324 
152,489 151,894 151,298 150,703 150,108 

343,504 343,504 343,504 343,504 343,504 
m 227 227 227 227 

32,670 32,670 32,670 32,670 32.,670 
0 0 0 0 0 
0 0 0 0 0 

1,049,338 1,046,712 1,044,086 1,041,460 1,038,834 
80,718 80,516 80,314 80,112 79,910 

968,620 966,196 963,772 961,348 958,923 

0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

78,208 78,143 77,989 77,868 77,732 
940,254 937,900 935,547 933,194 930,841 

1,018,461 1,016,043 1,013,537 1,011,062 1,008,573 

~ 
(A) Descriptioo and reason for 'Other' adjustmeots to oet illvcstmellt f<X this projec1. if applicable. 
(B) Applicable beginning of period and elld of period depreciable base by production plant name(s). unil(s), or plant accounl(s). 
(C) Description of Adjustmellts 10 Rcsuvc for Gross Salv~ and Otbu Recoveries and Cost of Removal. 
(0) Tbe equity component has been grossed up foe taxes. Tbe approved ROE is 10.25..-,. 
(E) 3.5 'lb annually; Pan ofPE 1158 and 1287 cleprcciable at 3.S'lb annually. 
(F) Portions of PE II 58 have a 7 -year amortizatioo period. The amortizable ponioa ol PE 1287 is fully 8Dll)ltized, 

(0) Descriptioo and reason for "Otbu" adjustments to investmcot expenses for this projecL 
(H) Line 9a x Line 10 x 1.0015 line loss multiplier. 
(I) Line 9b x Line I I. 

Projected Projected Projected Projected 

llllx .6!I&IW ~ ~ 

0 0 273,107 .546,215 
0 0 0 0 
0 0 0 0 
0 0 61,351 0 
0 0 0 0 

117,971,004 117,971,004 117,971,004 117,971 ,004 
(23,590,458) (23,966,859) (24,281,909) (24,658,311) 

0 0 273,107 819,322 
94.380,547 94.004.145 93,962,202 94,132,016 

94,568,748 94,192,346 93,983,174 94,047,109 

510,293 508,262 507,133 507,478 
149.513 148,918 148,587 148,688 

343,504 343,504 343,504 343,504 
227 m 227 m 

32,670 32,670 32,670 32,670 
0 0 0 0 
0 0 0 0 

1,036,208 1,033,581 1,032,122 1,032,568 
79,708 79,506 79,394 79,428 

956,499 954,075 952,728 953,140 

0.9714813 0.9707397 0.9706336 0.9695208 
0.9707146 0.9707146 0.9707146 0.9707146 

77,551 77,296 77,178 77,123 
928,488 926,135 924,827 92S.m 

1,006,039 1,003,430 1,002,005 1.002.J50 

Projected Projected 

~ ~ 

546,218 273,109 
0 1,638,649 

1,552,008 0 
0 0 

(61,000) 0 
116,418,996 118,057,645 
(23,421,704) (23,793,578) 

1,365.540 0 
94.362.832 94,264,067 

94,247,424 94,313,450 

508,559 508,915 
149,005 149,110 

343,504 338.977 
m 227 

32,670 32,670 
0 0 
0 0 

1,033,966 1,029,899 
79,536 79,223 

954,430 950,676 

0.9673640 0.9659417 
0.9707146 0.9707146 

77.055 76,640 
926,479 922,835 

1.003,534 999.415 
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End of 
PeriQ!! Amo!!!!l 

6,155,051 
1,803,398 

4,117,524 
2,726 

392,040 
0 
0 

12,470,738 
959,288 

11,511,451 

931,202 
11,174,333 
12.105.535 mmo 

>< () 0 
~;;u~ 
2':()ro 
..... -::u"'z ~~0 

-"'"' 0 ...... 
•-ow 
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-u~· 0 
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GuiiPowu ~0)' 
En vir-tal Colt Recovery Clause (ECRC) 
Calclllltioll of lbc Projccled Petiod Amowlt 

JIUW.IU')'l014. December l014 
Rewm oo C.pil&l ID-.estma>IS, Depn:ciatioft and Tucs 

For Project SPCC Compliaooe 
P..E.s 127l. 1404, .t.l628 

(ill Dollan) 

BCJinnln&ol Projccled Ptojecled Projccled Projccled Projccled Projecled Projecled Projecled Ptojeoled Projecled Projcacd Projecled End ol 
l.int [)efqjD!jO!I J!gj51!1 AIDOUD! ball.ln fs:lzmll:x Mmll.. ~ Mix ~ ll!!I &!iYll ~ ~ ~ ~ fGi11!1 AmouDI 

I ID~cs 
a E.xpeodilures/Addilionl 0 0 0 0 0 0 0 0 0 0 0 0 
b Clearinga10 Plaot 0 0 0 0 0 0 0 0 0 0 0 0 
c Retin:mencs 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost o/Removal 0 0 0 0 0 0 0 0 0 0 0 0 
c SalYllge 0 0 0 0 0 0 0 0 0 0 0 0 

2 Plaot·in-ScriicciDcprcc:ialiooBm (8) 934,730 934,730 934,730 934,730 934.730 934,730 934,730 934,730 934,730 934,730 934,730 934,730 934,730 
3 Less: Al:cumulalCd Oepreciatioo (CJ (219,862) (222,586) (225,311) (228,035) (230,759) (233,4&3) (236,207) (238,931) (241,655) (244,379) (247.103) (249,828) (2S2,S52) 
4 CWIP ·Non ID~CteJtBcatlng 0 0 0 0 0 0 0 0 0 0 0 0 0 
5 Net lnvatmcnt (Lincl2 + 3 + 4) (A) 714.868 712.144 709,420 706.696 703.971 701,247 698.523 695.199 693,075 690,351 687,627 684,903 682.178 

6 Average Net ID.atmcnl 713.506 710,782 708,058 705,333 702,609 699,885 697,161 694,437 691,713 688,989 686,265 683,541 

7 Return oo Average Net IDvcstmtot 
a Equity Compoocot (Line 6 X Equity Coolponcnt x Ul2)(0) 3,850 3,835 3,821 3,806 3.791 3,m 3,762 3,747 3,732 3,718 3,703 3,688 45,231 
b Debt Compoocnt (Lille 6 X l)cb( Compoocol X 1/12) 1,128 1,124 1,119 1,115 1,111 1,107 1,102 1,098 1,094 1,089 1,085 1,081 13,252 

8 ID.atmcnt Expaues 
a Depn:ciatioo (E) 2.724 2.724 2.724 2.724 2.724 2.724 2.724 2.724 2.724 2,724 2.724 2.724 32.689 
b Amorthatioo (F) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Dismanlltmcot 0 0 0 0 0 0 0 0 0 0 0 0 0 
d Propct1y Tuca 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Othcr(G) 0 0 0 0 0 0 0 0 0 0 0 0 0 

9 Total Syswn Rccovcrable Expaues (Lia.cs 7 + 8) 7,702 7,683 7,664 1.645 1.626 7,607 7,588 1,569 1,550 7.S31 7,512 7,493 91,113 
a Rcc:ovenblc C:O.cs AllocaiCd to Eoer&Y 592 591 590 588 581 585 584 582 581 S19 518 516 7,013 
b Recovuablc Coles Alloc:aled 10 Oemaod 7,110 7,092 7,075 7,057 7,040 7,022 7,005 6,981 6.969 6.952 6,934 6,917 84.160 

10 Eocr&Y JurisdlctioDal FIC!or 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
11 Oemarul Jurisdictiooal Factor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Eocrgy·Rclatcd Recovuable Colu (H) 574 573 512 S71 510 569 568 566 565 563 560 558 6,808 
13 Rell.il DcmaDd·Rclaled Recownble C:O.cs (l) 6.902 6,884 6.868 6,850 6.834 6.816 6.800 6,782 6,765 6,748 6.731 6,714 81.695 mmo 14 Total JurUdictlooal Recoverable C:O.IS (Lincll2 + 13) 7,476 7,457 71440 7,421 71404 7,386 7.368 7,348 7~29 7.311 71291 1;212 88,503 X () 0 

~::0~ 
H2!ni 2':()ro 
(A) Oescriptloo and reason for 'Otber' adjUJtmtoiS to net illvcstmtot for this projcc:t, if applicable. ...... ...... 

;:oNz (8) Bcginnillgand &dlng Baluccs: Crill $919,836.; Smith $14,895. 
~~0 (C) Dcscriptioa of Adjultmencs to Reserve for Grou Salvage aod Other Reoovcrics and Cost of Removal. 
~· 

(D) The equity componeotlw bcco SfDllCd up for uaea. Tbe approved ROE u 10.25~. 0 ..... 
''"Ow (B) Crlst3.5~; Smith 3.3~ annually. s-->ao (F) Applicable amortizalioa period. -u~· 0 

(0) Oescriptloo aod rcasoo fot "OI.bct" adjUJtmcnCS 10 lnvcstmtot expenses for this p~ojc:CI. lllCDO 
(H) LiDe 9a x LiDe 10 x l.OOIS line lou multiplier. <0 a ";'I 

CD 0 m (l) LiDe 9b X Lille II. 
N:::l -w, 
o=: 
-:::~ 
(0<0 
0 



J.iD£ Degri01joo 
I lovestments 

a Expeodiwresl Addilioos 
b Clearings to Plant 
c Retirements 
d Cost of Removal 
e Salvage 

2 Plant-in-seMceJDepreciatioo Base (B) 
3 Leu: Aa:umulatt:d Dcprcciatioo (C) 
4 CWIP • Noo Interest Bearing 
5 Netlovestment (Lines 2 + 3 + 4) (A) 

6 Average ~t Investment 

7 Rewra on Average Net Investment 

Beginning of 
Period Amow:u 

62,870 
(20,722) 

0 
42,148 

a Equity Component (Line 6 x Equity Componeat x 1/12) (D) 
b Debt Compooent (Line 6 X Debe Component X 1/12) 

8 Ia vestment Expenses 
a Dcprcciatioo (E) 
b Amortiz.atioo (F) 
c Di.nnaotlcment 
d Propctty Taxes 
e ~(G) 

9 Total Systclll Recoverable Expenses (Lines 7 + 8) 
a Recoverable Costs Allocated to Eoagy 
b Recoverable Costs Allocated to Demand 

Projected 
.!wlm 

0 
0 
0 
0 
0 

62,870 
(20.905) 

0 
41,965 

42,057 

227 
66 

183 
0 
0 
0 
0 

477 
37 

440 

Projected 
&lmim 

0 
0 
0 
0 
0 

62,870 
(21,089) 

0 
41,782 

41,873 

226 
66 

183 
0 
0 
0 
0 

476 
37 

439 

Gull Power Compauy 
EnvirOillDCQtal Cost Recovery Clause (ECRC) 
cak:ulatioo of the Projected Period Amount 

January 2014- Decembu 2014 
Rctwu on Capital to vestments, Depreciation and Taxes 

For Project: Crist Commoo FTIR Monitor 
P.E-1297 

Projected 
March 

0 
0 
0 
0 
0 

62,870 
(21.272) 

0 
4l.S98 

41,690 

225 
66 

183 
0 
0 
0 
0 

474 
36 

438 

(in Do1L1n) 

Projected 

Mil 

0 
0 
0 
0 
0 

62,870 
(21.456) 

0 
41,415 

41,506 

224 
66 

183 
0 
0 
0 
0 

473 
36 

437 

Projected 
Mix 

0 
0 
0 
0 
0 

62,870 
(21.639) 

0 
41,231 

41,323 

223 
65 

183 
0 
0 
0 
0 

472 
36 

435 

0 
0 
0 
0 
0 

62,870 
(21,822) 

0 
41.048 

41,140 

222 
6S 

183 
0 
0 
0 
0 

470 
36 

434 

Projected 

l!!U 

0 
0 
0 
0 
0 

62,870 
(22,006) 

0 
40,865 

40,956 

221 
6S 

183 
0 
0 
0 
0 

469 
36 

433 

Projected 
t.IWa1 

0 
0 
0 
0 
0 

62.870 
(22,189) 

0 
40,681 

40,TI3 

220 
64 

183 
0 
0 
0 
0 

468 
36 

432 

Projected 
~ 

0 
0 
0 
0 
0 

62,870 
(22,373) 

0 
40,498 

40,590 

219 
64 

183 
0 
0 
0 
0 

467 
36 

431 

Projected 
~ 

0 
0 
0 
0 
0 

62,870 
(22,556) 

0 
40,314 

40,406 

218 
64 

183 
0 
0 
0 
0 

46S 
36 

430 

Projected 

~ 

0 
0 
0 
0 
0 

62,870 
(22,739) 

0 
40,131 

40,223 

217 
64 

183 
0 
0 
0 
0 

464 
36 

428 

Projected 

~ 

0 
0 
0 
0 
0 

62.,870 
(22.,923) 

0 
39,948 

40,039 

216 
63 

183 
0 
0 
0 
0 

463 
36 

427 

10 Energy Jurisdictiooal Factor 
II Demand Jurisdictiortal Factor 

0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Energy-Related Recoverable Costs (H) 
13 Retail Demand-Related Recoverable Costs (I) 
14 Total Jurisdictiortal Recoverable Costs (Lines 12 + 13) 

~ 

36 
427 
463 

(A) Dcscriptioo and reason for 'Other' adjustments to net investment for this project. if applicable. 

35 
426 
462 

35 
425 
460 

(B) Applicable beginning ol period and cod of period depreciable base by production plant oame(s), uoit(s), or plaot accouol(s). 
(C) Description of Adjustments to Reserve for Gross Salvage and Other Recoveries and Cost of Removal. 
(D) The equity compooeat has been grossed up foe taxes. The approved ROE is 10.25-... 
(E) 3.5._, annually. 
(F) Applicable amoni%ation period. 
(G) Descriptioo and reason for "Othtr" adjustlllClt.s to investmeDt expenses for this project. 
(H) Line 9a x Line 10 x 1.0015 lill.e loss multipUer. 
(I) Line 9b x Line 11. 

35 
424 
459 

35 
423 
458 

35 
422 
457 

35 
420 
455 

35 
419 
454 

35 
418 
453 

35 
417 
452 

35 
416 
450 

34 
415 
449 

Scbedule4P 
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End of 
Period Amount 

2,658 
n9 

2,201 
0 
0 
0 
0 

5,637 
434 

5,204 

421 
5,051 
5.472 



~ ~ 
I InvesaneniS 

a Expenditures/ Addilioos 
b Clearings to Plant 
c Reti!emeniS 
d Cost of Removal 
e Salvllgl! 

2 Plaot-in-Service/Deprcciatioo Base (B) 
3 Less: Accumulaled Depreciation (C) 
4 CWIP - Non lntmst Bearing 
5 Net Investment (Lines 2 + 3 + 4) (A) 

GultPowu Company 
Environmental Cost Recovcty Cause (ECRC) 
Calculation of lbe Projccled Period Amount 

JaDIIIU"y 2014- Dt«riler 2014 
Return oo Capital ln~IS. Dep~<>Ciatioo and Taxes 

For Project: Precipiwor Upgrades for CAM Compliance 
P.E.s 1175,1191, 1305, 1330,1461, 1462 

(in Dollan) 

Beginning of Projccled Projected Projccled Projecled Projecled -Period AmouPI IJm!il:X ~ ~ &ll:il 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

29,839,678 29,839,678 29,839,678 29,839,678 29,839,678 
(6..348,520) (6.433,001) (6,517,483) (6.601,964) (6,686,445) 

0 0 0 0 0 
23.491.158 23,406,677 23,322,195 23,237,714 23,153,233 

0 0 
0 0 
0 0 
0 0 
0 0 

29,839,678 29,839,678 
(6,770,926) (6,855,408) 

0 0 
23,068,751 22,984,270 

0 0 
0 0 
0 0 
0 0 
0 0 

29,839,678 29,839,678 
(6,939,889) (7,024,.370) 

0 0 
22,899.789 22,815,308 

0 
0 
0 
0 
0 

29,839,678 
(7.108,852) 

0 
22,730,826 

Projecled Projccled 
~~ 

0 0 
0 0 
0 0 
0 0 
0 0 

29,839,678 29,839,678 
(7,193..333) (7,277,814) 

0 0 
22,646..345 22.561,864 

Projerud 
December 

0 
0 
0 
0 
0 

29,839,678 
(7..362,296) 

0 
22,477,382 

6 Average Net investment 23,448,917 23,364,436 23,279.955 23,195,473 23,110,992 23,026,511 22,942,030 22,857,548 22,773,067 22,688,586 22,604,104 22,519,623 

7 Return oo Average Net Investment 

9 

10 
II 

12 
13 
14 

a Equity Component (Line 6 x Equity Component x 1/12) (D) 
b Debl~t(Line6xDebtComponentx 1112) 

Investment Expenses 
8 Depreciation (E) 
b Amorthation (F) 
c Dismantlement 
d Propet1y Taxes 
e Othec(G) 

TOUI System Recoverable Expenses (tines 7 + 8) 
a Recoverable CosiS Allot:ai.Cd to Energy 
b Recoverable CosiS Allocated to Demand 

Energy lurisdiclional Factor 
Demand Jurisdictional Factor 

Retail Energy-Related Recoverable CosiS (H) 
Retail Demand-Related Recoverab.le Costs (I) 
TOUilurisdictional Recoverable COSIS (tines 12 + 13) 

~ 

126,530 
37,073 

84,481 
0 
0 
0 
0 

248,084 
19,083 

229,001 

0.9676381 
0.9707146 

18.494 
222,295 
240;188 

126,074 
36,939 

84,481 
0 
0 
0 
0 

247,495 
19,038 

228,457 

0.9674437 
0.9707146 

18,446 
221,766 
240,212 

(A) Description and reason for 'Other' adjustmeniS to net investmeot for !hi$ project. if applicable. 
(B) Beginning and Ending Balances: Crist $13,997,696; Smith $15,715,201; Scholz $126,781. 

125,619 
36,806 

84,481 
0 
0 
0 
0 

246.906 
18,993 

227,913 

0.9690685 
0.9707146 

18,433 
221,238 
239,671 

(C) Description ol Adjuslmellts to Reserve for Gross Salvllgl! and O!hcr Recoveries and Cost of Removal. 
(D) The equity cotnpOnent bas been grossed up for taxes. The approved ROE is 10.25~. 
(E) Crist3.S'*; Smith 3.39&; Scholz 4.1 '* 81111ually. 
(F) Applicable amoctization period. 
(G) Description and reason for "Other" adjustmeoiSto inVCSIIDCilt e><penses for this project. 
(H) Line 9a x Line 10 X L00151ine loss multiplier. 
(I) Line 9b X Une II. 

125,163 
36,672 

84,481 
0 
0 
0 
0 

246,316 
18,947 

227,.369 

0.9695986 
0.9707146 

18,.399 
220,710 
239,109 

124,707 
36,538 

84,481 
0 
0 
0 
0 

245,727 
18,902 

226,825 

0.9705278 
0.9707146 

18,372 
220,182 
238,554 

124,251 
36,405 

84,481 
0 
0 
0 
0 

245,137 
18,857 

226,281 

0.9712814 
0.9707146 

18,343 
219,654 
237,996 

123,795 
36,271 

84,481 
0 
0 
0 
0 

244,548 
18,811 

225,736 

0.9714813 
0.9707146 

18,.302 
219,126 
237.428 

123..339 
36.138 

84,481 
0 
0 
0 
0 

243,958 
18,766 

225,192 

0.9707397 
0.9707146 

18,244 
218,598 
236.842 

122,883 
36,004 

84,481 
0 
0 
0 
0 

243,.369 
18,721 

224,648 

0.9706336 
0.9707146 

18,198 
218,069 
236.268 

122,428 
35,871 

84,481 
0 
0 
0 
0 

242,780 
18,675 

224,104 

0.9695208 
0.9707146 

18.133 
217.541 
235,675 

121,972 
35,737 

84,481 
0 
0 
0 
0 

242,190 
18,630 

223,560 

0.9673640 
0.9707146 

18,049 
217.013 
235,062 

121,516 
35,604 

84,481 
0 
0 
0 
0 

241,601 
18,585 

223,016 

0.9659417 
0.9707146 

17,979 
216,485 
234.464 

Schodule4P 
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End of 
Period Amount 

1,488,277 
436,058 

I,Ol3,TI6 
0 
0 
0 
0 

2,938,111 
226,009 

2,712,102 

219.392 
2,632,677 
2,852,069 



~ ~ 
I lnvesuncniS 

a Expeodi1ures/ Additions 
b Clearings to Plant 
c RetilemeniS 
d Cost of Removal 
e Salvage 

2 Plant-in-Service/Depreciation Base (8) 
3 Less: Accumulated [)cpn:cialioo (C) 
4 CWIP • Non Interest Bearing 
S Net Jnvesuncnt {Line$ 2 + 3 + 4) (A) 

6 Avua&e Net Investment 

7 Retwn on Averase Net lnvesuncnt 

Beginning of 
Period t\mouut 

0 
0 
0 
0 

a Equity Component (Line 6 x Equity Component x 1112) (D) 
b Debt Colltpooent (Line 6 X Debt Component X 1/12) 

lnvesuncnt Expel~SCS 
a Depreciation (E) 
b Amonization (F) 
c Dismanllemeut 
d Property Taxes 
e Other (G) 

9 Total System Recoverable Expenses (Lines 7 + 8) 
a Recoverable Cos IS Alloca~ to Energy 
b Recovcnblc Cosu Alloca~ to Demand 

Projec~ 

l!mlltt 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Gulf Power Company 
Enviroo.mental Cost Recovcty Claus<: (ECRC) 
CaJculation of the Projec~ Period Amwnt 

Jauuary 2014 • DeceJd>u 2014 
Return on CapilallnvesuncniS, Depreciation and Taxes 

For Projecc Plant Groundwater Investigation 
P.E.J 1218 &t 1361 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projec~ 

Mmll.. 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

(in Oollan) 

Projected 

&!!iL 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projec~ 

Mu 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projec~ 

~ 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projected 

~ 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projec~ 

&la!ill 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projec~ 

~ 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projec~ 

l&12llg 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

Projec~ Projected 
~~ 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

10 Energy I wisdictiooal Factor 
II Demand Iurisdiaiooal Factor 

0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Eo.etgy-Rcla~ Recoverable Cos~& (H) 
13 Retail Demand-R~ Recoverable Cosu (I) 
14 Total Iurisdictional Recoverable CosiS (Lines 12 + 13) 

~ 

0 
0 
0 

(A) Description and reason for 'Other' adjusuncnts to net invesuncnt for this project. if applicable. 

0 
0 
0 

0 
0 
0 

0 
0 
0 

(8) Applkable beginning of period and end of period deprec~ base by production plant name(s), unil(s). or plant accounl(s). 
(C) Descrlptioo of AdjUJtJDcnts to Reserve for Gross Salvage and Other Recoveries and Cost of Removal 
(0) Tbe equity COillpOil<:llt has beell ~up for taxes. The approved ROE is 10.25._.. 
(E) Applicable deprecialioo rate or rates. 
(F) Applkable amortization period. 
(G) Description and rcasoo for "Other" adj~Utments to investment expenses for this pn:>ject. 
(H) Lille 9a x Line 10 x 1.0015 lioe Joss multiplier. 
(I) Line 9b x Lille I I. 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

Sc:beclulc 4P 
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End of 
Period Amount 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 



~ 
I 

[)escriotion 
Investments 
a Expenditures/ Additions 
b Clearing$ to Plant 
c Retiremcnu 
d Cost of Removal 
e Sal111ge 

Beginning ot 
Period Amoynt 

Projected 

li!!lWX 

0 
0 
0 
0 
0 

Gulf Power Company 
Environmental Cost Recovery Cause (ECRC) 
Calculation of the Projected Period Amount 

Jaouary 2.014 - Dece.mtr 2.014 
Return oo Capital investments, Depreciation and Taxes 

For Project: Plant Crist Wai.er Cooseria.tioo Project 
Pu tn8, 1221 & t298 

Projected 

~ 

0 
0 
0 
0 
0 

Projected 

Mm. 

0 
0 
0 
0 
0 

(in DoUars) 

Projected 

.6l!.til.. 

0 
0 
0 
0 
0 

Projected 

Mix 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

Projected 

ll!l:t 

0 
0 
0 
0 
0 

Projected 

~ 

0 
0 
0 
0 
0 

Projected 

~ 

0 
0 
0 
0 
0 

Projected 
Q£ism 

0 
0 
0 
0 
0 

Projected Projected 

~~ 

0 0 
0 0 
0 0 
0 0 
0 0 

2 
3 
4 
5 

Plant-in-ServiceiDepreciatioo Base (B) 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 20,025,602 
Less: AL=mulated Depreciation (C) (2.$90,907) (2,649,322) (2,707,736) (2,766,151) (2,824,566) (2,882,980) (2,941,395) (2,999,810) (3,058,224) (3,116,639) (3,17S,OS4) (3,233,469) (3,291,883) 
CWIP- Non Interest Bearing 0 
Net Invesonent (Lines 2 + 3 + 4) (A) 17,434,695 

6 Average Net lnvesunent 

7 Return oo Average Net Investment 
a Equity Component (Line 6 x Equity Component x 1/12) (D) 
b Debt Component (Line 6 X Debt CoiXIpOIIC:IIt X 1/12) 

8 Investment Expenses 
a Depreciatioo (E) 
b Amortization (F) 
c Dismantlement 
d Property Taxes 
e Otbet(G) 

9 Total System Recoverable Expenses (Lines 7 + 8) 
a Recoverable Cosu AIIOCai.ed to Energy 
b Recoverable Costs AIIOCai.ed 10 Demand 

10 Energy Jurisdictiooal Factor 
II Demand Jurisdictiooal Factor 

12 Retail Energy-Related Recoverable Costs (H) 
13 Retail Demand-Related Recoverable CostS (1) 
14 Total Jurisdictiooal Recoverable Costs (Lines 12 + 13) 

l:!2!n; 

0 0 
17,376,280 17,317,865 

17,405,487 17,347,073 

93,920 93,605 
27.518 27,426 

58,415 58,415 
0 0 
0 0 
0 0 
0 0 

179,853 179,445 
13,835 13,803 

166,018 165,642 

0.9676381 0.9674437 
0.9707146 0.9707146 

13,407 13,.374 
161,156 160,791 
174,563 174,165 

(A) Desaiptioo and reasoo for 'Otber' adjustments to net investment for this project, if applicable. 

0 0 0 
17,259,451 17,201,036 17,142,621 

17,288,658 17,230,243 17,171,829 

93,290 92,974 92,659 
27,.333 27,241 27,149 

58,415 58,415 58,415 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

179,038 178,630 178,223 
13,772 13,741 13,709 

165,266 164,889 164.513 

0.9690685 0.9695986 0.9705278 
0.9707146 0.9707146 0.9707146 

13,.366 13,343 13,325 
160,426 160,060 159,695 
173,792 173,403 173,021 

(B) Applicable beginning of period and end of period depreciable base by production plantiWDC(s), unil(s), or plant account(s). 
(C) Description of Adj~~SU~~~ents to Reserve for Gross Salvage and Olher Recovuies a.od Cost of Removal. 
(D) Tbe equity component has been groued up for taXes. The approved ROE is 10.2S'k. 
(E) 3.S'k annually. 
(F) Applicable amortizalioo period. 
(G) Description and reasoo for 'Other• adjustments to invesunent expcrue' for this project 
(H) Line 9a x Line 10 x 1.0015 line loss multiplier. 
(I) Line 9b x Line II. 

0 0 0 0 0 0 0 
17,084,206 17,025,792 16.967.377 16.908.962 16,8SO,S48 16,792,133 16,733,718 

17,113,414 17,054,999 16,996,584 16,938,170 16,879,755 16,821.340 16,762,926 

92,344 92,029 91,714 91.398 91.083 90,768 90,453 
21,056 26,964 26,872 26,779 26,687 26.S9S 26.502 

58,415 58,415 58,415 58,415 58,415 58,415 58,415 
0 0 0 0 0 0 0 
0 0 0 0 0 0 0 
0 0 0 0 0 0 0 
0 0 0 0 0 0 0 

177,815 177,407 177,000 176,592 176,18S 175,777 175,370 
13,678 13,647 13,615 13.584 13,553 13,521 13,490 

164,137 163,761 163,384 163,008 162,632 162,256 161,880 

0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

13,305 13,277 13,237 13,205 13,159 13,100 13,050 
159,330 158,965 158.599 158,234 157,869 157,504 157,139 
172,635 112,243 171,836 171,439 171.029 170,604 170,189 

Sclledule 4P 
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End of 
Period A!nount 

1,106,237 
324,122 

700,976 
0 
0 
0 
0 

2,131,334 
163,949 

1,967,386 

159,149 
1,909,770 
2,068,919 



Beginning of Projected 

~ Period Amount JODuary 
I lovestments 

a Expenditun:s!Additioos 0 
b Clearings to Plant 0 
c Retiiements 0 
d Cost of Removal 0 
e Salvage 0 
Plant-in-Servil:e/Depreciation Base (B) 6,153.268 6,153,268 

GultPower Compauy 
Environmental Cost Recovery aause (ECRC) 
Calculation of the Projected Period Amount 

Ja.ouary 2014- Dottmber 2014 
Return on Cajlitallnvestments, Deprecialioo and Tues 
For Project: Plant NPDES Permit Compliance Projects 

P.E.s 1204 & 1299 

Projected 
February 

0 
0 
0 
0 
0 

6,153,268 

0 
0 
0 
0 
0 

6,153,268 

(in Oollan) 

Projected 
April 

0 
0 
0 
0 
0 

6,153,268 

Projected 
May 

0 
0 
0 
0 
0 

6,153,268 

Projected 
June 

0 
0 
0 
0 
0 

6,153.268 

Projected 
July 

0 
0 
0 
0 
0 

6,153.268 

Projected 
August 

0 
0 
0 
0 
0 

6,153,268 

Projected Projected 
September October 

0 0 
0 0 
0 0 
0 0 
0 0 

6.153,268 6,153.268 

Schtdule4P 
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Projected Projected End of 
November December Period Amount 

0 0 
0 0 
0 0 
0 0 
0 0 

6,153,268 6,153,268 2 
3 
4 
s 

Less: Accumulated Depreciation (C) (1,537,833) (1,555,782) (1,573,731) (1.591,680) (1,609,629) (1,627,578) (1,645,527) (1,663,476) (1,681,425) (1,699,374) (1,717,323) (1,735,273) (1,753,222) 
CWIP - Non Interest Bearing 0 
Net Investmcot (Lines 2 + 3 + 4) (A) 4,615,436 

6 Average Net lnvestmem 

7 Return on Average Net Investment 
a Equity~t(l.ine6x Equity Component x 1/12)(0) 
b Debt Component (Line 6 X Debt Component X 1/12) 

8 InvestmentExpenses 
a Depreciation (E) 
b Amonizatioo (F) 
c Dismantlcmcot 
d Property Taxes 
e Olher(G) 

9 Total System Recoverable Expenses (Lines 7 + 8) 
a Recoverable Costs Allocated to Energy 
b Recoverable Costs Allocated to Demaad 

10 .Energy Juri.sdictiooal Factor 
II Demand JurisdktiooaJ Factor 

12 Retail E.oe!gy-ReWod Recoverable Costs (H) 
13 Retail Demand-Related Recovetable Costs (I) 
14 TotaiJuri.sdictiooaJ Recoverable Costs (Lines 12 + 13) 

NOleS: 

0 0 
4,597,4&6 4,579,537 

4,606,461 4,588.512 

24,856 24,760 
7,283 7.254 

17,949 17,949 
0 0 
0 0 
0 0 
0 0 

50,088 49,963 
3,853 3,&43 

46,235 46,120 

0.9676381 0.9674437 
0.9707146 0.9707146 

3,734 3,724 
44,881 44,769 
48,615 48,493 

(A) Description and reason for 'Other' adjustments to oct investment for this project. if applicable. 

0 0 0 
4,561,5&8 4,543,639 4.525,690 

4,570,563 4,552,614 4,534,665 

24,663 24,566 24,469 
7,226 7,198 7,169 

17,949 17,949 17,949 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

49,838 49,713 49,587 
3,834 3,824 3,814 

46,004 45,889 45,713 

0.9690685 0.96959&6 0.9705278 
0.9707146 0.9707146 0.9707146 

3,721 3,713 3,708 
44,657 44,545 44,433 
48,371 48,258 48,140 

(B) Applicable beginning of period and end of period depreciable base by ptoduc:tioo plant name(s), Wlit(s), or plant account(s). 
(C) Description of Adjustmcots to Reserve for Gross Salvage aod Other Recoveries aod Cost of Removal. 
(D) The equity component bas t-1 grossed up for wes. Tbe approved ROE is 10.2591>. 
(E) 3.591> annually. 
(F) Applicabte amortil.atioo period. 
(G) Description and reason for "Other" adjustments to investnxnt expenses for this projecL 
(H) Line 9a x Line 10 x 1.0015 line loss multipller. 
(I) l..ine 9b X Line 11. 

0 0 0 0 
4,507,741 4,489,792 4.471,&43 4,453,894 

4,516,716 4,498,766 4,480,817 4,462,868 

24,372 24,275 24,178 24,082 
7,141 7,113 7,0&4 7,056 

17,949 17,949 17,949 17,949 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

49,462 49,337 49,212 49,087 
3,805 3,795 3,7&6 3,776 

45,657 45,542 45,426 45.311 

0.9712814 0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 0.9707146 

3,701 3,692 3,680 3,670 
44,320 44,208 44,096 43.9&4 
48,021 47,901 47,776 47,655 

0 0 
4,435,945 4,417,996 

4,444,919 4,426,970 

23,985 23,8&8 
7,027 6,999 

17,949 17,949 
0 0 
0 0 
0 0 
0 0 

48,961 48,836 
3,766 3,757 

45,195 45,079 

0.9695208 0.9673640 
0.9707146 0.9707146 

3,657 3,639 
43,871 43,759 
47,528 47,398 

0 
4,400,047 

4,409,021 

23,791 
6,971 

17,949 
0 
0 
0 
0 

48,711 
3,747 

44,964 

0.9659417 
0.9707146 

3,625 
43.647 
47,272 

291,885 
85,521 

215,389 
0 
0 
0 
0 

592,795 
45,600 

547,195 

44,265 
531.170 
575,435 



~ 
I 

2 

DescriDijon 
Jnves!IIICDts 
a Expenditures/ Additions 
b Oearings to Plant 
c Retirements 
d Cost of Removal 
e Salvage 

Cult Power CompaQ, 
Ellvironmenla.l Cost Recovery Clause (ECRC) 
Cah:ulatioo of !be PTojected Period Amount 

J&llWU'y 2014 - Deumbtr 2014 
Retw11 oo C..pila.llnvewnents, Depreciatioo and Taxes 
For PTojea: CAIRINMQSJMATSICA VR Compliance 

P.E.s 1034,1035, 1036, 1037, 1067, 1095, II68, II88, 1222, 1233, 1279, 1362,1468, 1469,1505, 1508, 1512, 1513, 1517, 1551, 1552, 1646,1647, 1684, 1809, 1810, 1824. 1826, 1909, 19ll, 1950 
(in Dollars) 

Beginni.ogof PTojected PTojected PTojected PTojected PTojected PTojected PTojected PTojected PTojected PTojected Ptojected 
fmQS!AmOWll .!inllm: ~ ~ All!iL l!ID 1!!!12 lu.lx &!&l!1i ~ ~ ~ 

429,310 204,610 201,645 518,710 560,447 1,235,651 673.551 750,769 934,588 936,177 961,181 
0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 286,568 0 
0 0 0 0 0 0 0 0 5,000 5,000 0 
0 0 0 0 0 0 0 0 0 0 0 

Plant-in-ScniWJ)eprecialion Base {B) 799,071,544 799,071,544 799,071,544 799.071.544 799,071,544 799,071,544 799,071.544 799,071,544 799,071,544 799,071.544 798,784,976 798,784,976 

Ptojected 

~ 

1,226,860 
634,373 
500,000 

0 
(10,000) 

798,919.349 
3 Less: Aco•mnlated Depreciation (C) { l13,326,079) {115,974,775) {118,623,470) (121,272,166) (123,920,862) (126.569.558) (129,218,254) (131,866,949) (134,515,645) (137,159,341) (139,516,469) (142,164,328) (144,302,188) 
4 CWrP - Noo Interest Bearins 0 429.310 633,920 841,565 1.360.275 1,920.722 3.156,373 3.829.924 4,580,693 5,515,281 6,451,458 7.412,639 8.,005,126 
5 Net Investment (Lines 2 + 3 + 4) (A) 685,745,465 683.526.079 681.081.994 678,640,943 676.510.957 674,422,708 673,009,664 671,034,519 669,136,592 667,427,484 665,719,966 664,033,287 662.622,2.87 

6 Average Nellnvestmenl 684,635,772 682,304,037 679,861,468 677,515.950 675,466.833 673.,716,186 672,022.091 610,085,555 668,282,038 666,573,725 664,876,626 663,327,787 

7 Return on Average Net Investment 
a Equity Component (Line 6 x Equity Component x 1/12) (D) 3,694,295 3,681,713 3,668.532 3,656,200 3,644,819 3,635.373 3,626,231 3,615,782 3,606,050 3.596.832 3,587,674 3.579,317 
b Debt Component (Line 6 x Debt Compooent x 1/ 12) 1,082,409 1,078,723 1.074,861 1,071,248 1,067,913 1,065,145 1,062,467 1,059,405 1,056,554 1,053,853 1,051,170 1.048.721 

8 lovestment Expenses 
a Depreciation (E) 2,316,226 2,316,226 2,316,226 2,316,226 2,316,226 2,316.226 2,316,226 2,316,226 2.316,226 2,316,226 2.315,390 2,315.390 
b Amortization (F) 17,573 17,573 17,573 17,573 17,573 17.573 17,573 17,573 17,573 17,573 17,573 17,573 
c Dismantlement 314,897 314,897 314,897 314,897 314.897 314,897 314,897 314.897 314,897 314,897 314,897 314,897 
d Property Taxes 129,304 129,304 129.304 129.304 129,304 129.304 129,304 129.304 129,304 129,304 129,304 129,304 
e Otber(G) 0 0 0 0 0 0 0 0 0 0 0 0 

9 ToW System Recoverable Expenses (Lines 7 + 8) 7,554,704 7,538,435 7,521,393 7,505,447 7.490.732 7,478,518 7,466,698 7,453,187 7,440,604 7,428,685 7,416,008 7,405,202 
a Recoverable Costs AlJocaJed to Energy 581,131 579,880 578,569 577.342 576.210 575,271 574,361 573,322 572,354 571,437 570,462 569.631 
b Recoverable Costs AUocaled to Demand 6,973,573 6.958,555 6,942,825 6.928,105 6,914,522 6,903,247 6,892,337 6,879,865 6,868,249 6,857,247 6,845,546 6,835,571 

10 Energy Jlllisdictional Factor 0.9676381 0.9674437 0.9690685 0.9695986 0.9705278 0.9712814 0.9714813 0.9707397 0.9706336 0.9695208 0.9673640 0.9659417 
II Demand Jurisdictional Factor 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

12 Retail Energy-Related Recoverable Costs (H) 563,168 561,842 561,514 560,630 560.067 559,588 558,818 557,381 556.319 554,851 552,672 551,056 
13 Rela.ll Demand-Relaled Recoverable Costs (I) 6,769,349 6,754,771 6.739.502 6.725,213 6,712,027 6,701,083 6.690.492 6,678.385 6,667,110 6,656.430 6,645,071 6.635.389 
14 Toea! Jurisdictional Recoverable Costs (Li.oes 12 + 13) 7.332.517 7,316,613 7,301,015 7,285,842 7,272,094 7.260,670 7.249.310 7,235,767 7,223,489 7.211,281 7,197.744 7.186.444 

~ 
(A) Description and reason for 'Other' adjustments to net lovesl.llleDt for this project, if applicable 
(B) Beginning Balances: Oist $779.360,930; Smi!h $12,931.385; Daniel $6,772,129, Sell~ $7,099. "Endi.o3 Balances: Oist $779,208,735; Smi!h $12,931,385; Daniel $6.772,129, Scllol% $7,099. 
{C) Description of Adjustments to Reserve roc Gros.s Sa!Vli&C and Olher Recoveries and Cost of Removal 
(D) The equity component has been grossed up for wes. The approved ROE is 10.2591.. 
(E) Oist 3.591.; Smi!h 3.391.; Smi!h CT 3.691.; Daniel2.891.; Scllol% 4.191.. Portions ofPE 1222 are trUSmissioo: 2.1l'h, 2.391., 3.691., and 2.591.. 
(F) PortiCl<IS ofPE 1222 and 1233 have a 7 yw amortizatioo pcriocl. PE 1279 amorti%ation began in 2013. 
(G) Description and rusoo for "'Ober• adjus!IIICDts to investment expeo.ses for !his projecL 
(H) Line 9a x Line 10 x 1.0015 line loss multiplier. 
(I) Line 9b x Line I I. 

Sc:beduk4P 
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End of 
l:!tli!l!IAm<>unl 

43,592,817 
12,772,469 

27,793,037 
210,876 

3,778,764 
1,551,648 

0 

89,699,611 
6,899,970 

82,799,642 



l.i!J& Desqjption 
Beginning of 

Perisl!l Amount 
I Investments 

a Expeodib.lres/Additioos 
b Clearings to Plant 
c Retin:ments 
d Cost of Removal 
e Sal~ 

2 Plant-in-servi«!Depreclatioo Bue (B) 
3 Less: Attwnulated Depteciar:ioo (C) 
4 CWIP · Non Interest Bearing 
5 Net Investment (Lines 2 +3 +4)(A) 

6 Average Net Investment 

7 RelWD oo Average Net Investment 

32.021 
(32,021) 

0 
0 

a Equity COllljlOOetlt (Line 6 X Equity Compooent X Ul2) (D) 
b Debt Component (Line 6 X Debt Compoaeot X 1/12) 

g Investment Expenses 
a Oepreciatioo (E) 
b Amortization (F) 
c Dismanrlement 

d Propeny Taxes 
e Other(G) 

9 Total System Recoverable Expenses (Lines 7 + 8) 
a Recoverable Costs Allocated to Energy 
b Recoverable Costs Allocated to Demand 

10 Energy Jurisdictiooal Factor 
11 Demand Jurisdictiooal Factor 

12 Retail Energy-Related Recoverable Costs (H) 
13 Retail Demand-Related Recoverable Costs (I) 
14 Total Jurisdictiooal Recoverable Costs (Lines 12 + 13) 

~ 

Projected Projectt;d 

li!ll!m ~ 

0 0 
0 0 
0 0 
0 0 
0 0 

32,021 32,021 
(32.021) (32,021) 

0 0 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0.9676381 0.9674437 
0.9707146 0.9707146 

0 0 
0 0 
0 0 

(A) Description and reason for 'Other' adjustmeots to net Investment for this projec~ if appl.icable 

Gulf Powu CoqNU~y 
Envir~ Co$t Recovery ClaU$C (ECRC) 
Cak:ulatioo of the Projected Period Amount 

JaDIIU')' 2014 • December 2014 
Rerum oo Capital Investments, Depreciatioo and Taxes 

For Project: General Waru Quality 
P.£.1280 

(io Oollan) 

Projected Projected Projectt;d Projectt;d 

MmiL ~ Mn -0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

32,021 32,021 32,021 32,021 
(32,021) (32.021) (32,021) (32,021) 

0 0 0 0 
0 0 0 0 

0 0 0 0 

0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0.9707146 

0 0 0 0 
0 0 0 0 
0 0 0 0 

(B) Applicable beginning of period and end of period depreciable base by productioo plant namc(s), unit(s), oc plant account(s). 
(C) Descriptioo of Adjustments to Reserve for Gross Salvage and Olher Recoveries and Cost of Removal 
(D) The equity compooent bas been grossed up foe taXes. Tbe approved ROE is 10.25'il>. 
(E) Applicable depreciation rate or rates. 
(F) FuUy atn<ll'tized 
(0) Description and reason for "Other" adjustments to investment expenses for this project. 
(H) Line 9a X Line 10 X 1.0015 line loss multiplier. 
(I) Lioc 9b x Line 11. 

Projectcd Projectt;d Projectt;d Projectt;d 

h!!x t.lwW ~ ~ 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

32,021 32,021 32,021 32,021 
(32,021) (32,021) (32,021) (32,021) 

0 0 0 0 
0 0 0 0 

0 0 0 0 

0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 

0.9714813 0.9707397 0.9706336 0.9695208 
0.9707146 0.9707146 0.9707146 0.9707146 

0 0 0 0 
0 0 0 0 
0 0 0 0 

Projected Projected 

~ ~ 

0 0 
0 0 
0 0 
0 0 
0 0 

32,021 32,021 
(32,021) (32,021) 

0 0 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0.9673640 0.9659417 
0.9707146 0.9707146 

0 0 
0 0 
0 0 

Sdledule4P 
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End of 

emsl!IAmount 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 mmo 

X () 0 
:!.:;:o~ 
!:!.()ro - -:::0 Nz 
~ ~0 
0 ~· 
'"''w _w a 0 
-u~· 0 
Q)CDO 
co~";" 
CD 0 m 
w :::1 
0 
~ 0 -::s 

<OCO 
0 



Beginning of 
lJ!l£ Descrjwioo Period Amol!nt 

I Investments 
a Purcba.sesll'rllll$fers 
b Salesffrausfen 
e Auctioo Proceeds/Other 

2 WorkingCapilal 
a FERC 158.1 Allowance Inventory 
b FERC 158.2 Allowances Withbeld 
e FERC 182.3 Other Reg). Assets - Losses 
d FERC 254 Regulatory Liabilities - Gains 

3 Tolal Working Capilal Balance 

4 Avenge Net Wodting Capital Balance 

5 Return oo Average Net Working Capital Balance 
a Equity Component (Line 4 x Equity Coolponentx I/12)(A) 
b Debt Component (Line 4 X Debt Compooent X l/12) 

6 Tolal Return Component (D) 

7 Expenses 
a Gains 
b Losses 
e Mercury Allowance Expense 

8 Net Expenses (E) 

9 Tolal System Recoverable Expenses (Lines 6 + 8) 
a Recoverable Costs AJJoeated to Energy 
b Recoverable Costs Alloeated to Demand 

10 Energy Jurisdictional Factor 
II Demand Juri5dictiooal Factor 

12 Retail Energy-Related Recoverable Costs (B) 
13 Retail Demand-Related Recoverable Costs (C) 
14 TolaiJurisdictionalRecovetableCosiS(Lines 12+ 13) 

~ 

0 
0 
0 
0 
0 

Projected Projected 
lim!il:x f.Wllilx 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0.9676381 0.9674437 
0.9707146 0.9707146 

0 0 
0 0 
0 0 

(A) The equity eompooent has been grossed up for taxes. The approved ROE is 10.25~: 
(B) Line 9a x Line 10 x 1.0015 line loss multiplier. 
(C) Line 9b x Line I I. 
(D) Line 6 is reported on Sebedule 3P. 
(E) Line 8 is reported on Schedule 2P. 

Cult Power ~.Y 
Envitorunenlal Cost Recovery Clau~e (ECRC) 
Calculation of the Projected Period Amount 

January 2014- December 2014 
Return oo Wodting Capilal, Mercury Allowance Expenses 

For Project: Metcuty Allowow:es 
(in Dollan) 

Projected Projected Projected Projected 
~ ~ Mu llll!!< 

0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0.9707146 

0 0 0 0 
0 0 0 0 
0 0 0 0 

Projected Projected Projected 
~ &!&!!!! ~ 

0 0 0 
0 0 0 
0 0 0 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 

0 0 0 
0 0 0 
0 0 0 

0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 
0 0 0 
0 0 0 

0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

0 0 0 
0 0 0 
0 0 0 

Projected Projected 
~ ~ 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0.9695208 0.9673640 
0.9707146 0.9707146 

0 0 
0 0 
0 0 

Projected 
~ 

0 
0 
0 

0 
0 
0 
0 
0 

0 

0 
0 
0 

0 
0 
0 
0 

0 
0 
0 

0.9659417 
0.9707146 

0 
0 
0 

Scbedule4P 
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End of 
Period Amount 

0 
0 
0 

0 
0 
0 
0 

0 
0 
0 

0 
0 
0 



llqinning of 
~ ~ Pqjod Amount 

I lnvesUnents 
a Purchasesl'l"rans 
b Salesfl'ransfen 
c Auction Proceeds/Other 

2 Worl<in& CapiW 
a FERC 158.1 Allowance InveDtory 
b FBRC I S8.2 Allowances Willlhcld 
c FERC 182.3 Olber RegL Assets - Losses 
d FERC 254 Regulatory Liabilities - Gains 

3 Total Worl<in& Capital Balance 

4 A~gc Net Working CapiW Balallc:e 

Return on A .....age Net Woddng CapiW Balance 

634,06S 
0 
0 
0 

634.06S 

a Equily Componau (line 4 x Equity Componau x Ul2} (A) 
b Ddll Componml (line 4 X Debt Compone111 X 1/12} 

6 TOUII Return Component (D) 

7 Expenses 
• Gains 
b Losses 
c Annual Nox Allowance Expense 

8 Net Expenses (E) 

9 Total Sysu:m Recow:rable Expenses (lJDe$ 6 + 8) 
a Reco'l'el1ble Costs Alloca1ed 10 Energy 
b Reco-..:rablc Costs Allo<:al<d 10 Demand 

10 EDc:rgy Jurisdictiooal N.ctor 
II Demand Jwisdk:tiooal Floctor 

12 Rctai!Energy-Rdated Recoverabie Costs (B) 
13 Retail Demand-Relaled Reco~ble Costs (C) 
14 Total Jurisdictional R.eco.enble Costs (lines 12 + 13} 

~ 

ProjecUd Projected 

lllllliiX &liDiia 

0 0 
0 0 
0 0 

614,811 602.181 
0 0 
0 0 
0 0 

614,811 602.181 

62.4,438 608,496 

3,369 3,283 
987 962 

4,337 4,245 

0 0 
0 0 

19,254 12.630 
19,254 12,630 

23.6ll 16,875 
19,589 12,937 
4,022 3,918 

0.9676381 0.9674437 
0.9707146 0.9707146 

18,984 12,354 
3,904 3,1!04 

22,888 16,358 

(A) The eqW1y component has been gro5Sed up for 1aXC$. Tbc approwd ROE is 10.25~. 
(B) Llne 9a X Llne 10 X 1.0015 lile loSS mulliplier. 
(C) Line 9b X Lint: 11. 
{D) Une 6 is reported on SchedllJe 3P. 
(E) Line 8 is reponed on Sdledule 2P. 

GulfPowu Company 
EnvirollJDCillal Cost Recow:ry Clause (ECRC) 
CU:ulalion of !he ProjecUd Period Amounl 

J an1W1 2014 - Decaabel' l014 
Return on Worl<in& Capi1al. Annual NOx Expenses 

For Project: Amlual Nox Allowances 
(in Dollats) 

Projected Projected ProjecUd Projected 
Mm1l. t.mil Max -0 0 0 0 

0 0 0 0 
0 0 0 0 

388.362 376,620 360,839 343,334 
0 0 0 0 
0 0 0 0 
0 0 0 0 

588.362 376,620 360t839 343~34 

595,212 582.491 568,740 553,197 

3.212 3,143 3,069 2,983 
941 921 899 81S 

4,153 4,064 3,968 3,860 

0 0 0 0 
0 0 0 0 

13,819 11,742 15,761 15.325 
13.819 11,742 15,761 15,325 

17,972 15,806 19,729 19,183 
14,138 12,055 16,066 15,622 
3,834 3,751 3.663 3,563 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0 .. 9707146 

13,722 ll.706 15,616 15,196 
3.721 3,642 3,556 3.459 

17,443 15,348 19,172 18,655 

Projected Projected Projected 
,[JIIx Alwla ~ 

0 0 0 
0 0 0 
0 0 0 

325,196 5()(),493 483,211 
0 0 0 
0 0 0 
0 0 0 

525,196 500,493 483.211 

SJS,36S 512,845 491,852 

2,889 2,767 2,654 
846 811 778 

3,735 3,378 3,432 

0 0 0 
0 0 0 

20,338 24,703 17,282 
20,338 24,703 17.282 

24.073 28.281 20,714 
20,625 24,978 17.546 

3,448 3,303 3,168 

0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

20,067 24,284 17,056 
3,347 3.206 3.075 

23.414 27.490 20,131 

Projected Projected 
l&liJli:X ~ 

0 0 
0 0 
0 0 

470,415 460.645 
0 0 
0 0 
0 0 

470,415 460,645 

476,813 465,330 

2,373 2,312 
754 736 

3,327 3,248 

0 0 
0 0 

12,796 9,770 
12,796 9,770 

16,123 13,018 
13,052 10,020 
3.071 2,998 

0.9695208 0.9673640 
0.9707146 0.9707146 

12.673 9,707 
2.981 2,910 

15,654 12,617 

Projected 

~ 

0 
0 
0 

449,671 
0 
0 
0 

449,671 

4SS,lS8 

2,456 
720 

3,176 

0 
0 

10,974 
10.974 

14,150 
11,218 
2.932 

0.9659417 
0.9707146 

10.832 
2,846 

13,698 

Scbedule4P 
Page29of31 

End of 
Prtjod AmoiJ!lt 

34,913 
10,229 
45,142 

0 
0 

184,394 
184,394 

229,536 
187,867 
41,670 

182.417 
40,451 

222,868 



Beginning of Projected 

~ ~ Ea:ild Am!llllll 1l!l!liiX 
I lnvcslmeols 

a Pur<:hascsfl'ram 0 
b 5.Ucsfi'ransfcrs 0 
c Auction~ 0 

2 Wodcing Capilal 
a FERC 158.1 Allowance Ioveo~ory 3 3 
b FERC IS8.2 Allo.wances W'llll!ldd 0 0 
c FERC 1823 Odlt:r Regl. Asset$ • Losses 0 0 
d FER.C 2S4 Rqulalory Liabilities • Gains 0 0 

3 Tow Worl<in& CapUI Balance 3 3 

4 A ...:rage NCI WollDng Capi1al Balance 3 

Re!um on A ...:rage Net Wodcing Capi1al Balance 

• Equ.ily CompoDCDI (Line 4 X Equity ConlpoDCDI X 1/12) (A) 0 
b Debt CompoDCDI (Lioc 4 X Debt CompoDCIU X 1/12) 0 

6 Tow Return Component (D) 0 

7 Expenses 
a Gains 0 
b Losses 0 
c Seasonal NOx Allowance Expense 0 

8 NCI &peose£ (B) 0 

9 Tow System .R.eooverallle &peose£ {Line$ 6 + 8) 0 
a Reco.....able Costs Allocated to J!ner&Y 0 
b .R.eooYOtlble Costs Allocated 10 Demand 0 

10 Ener&Y JurisdicUonal Factor 0.9676381 
11 Demand Jwisdictiooal Faaor 0.9707146 

12 Retail Eoe:rgy·Rdated .R.eooverable CostS (B) 0 
13 Retail Demand-Related Recovenble Cosu (C) 0 
14 Tow Jwisdictlooal .R.eoo~ Cosu {Line$ 12 + 13) 0 

~ 
(A) Tbe equity componeot bas been grossed up for wes. Tbe appro'lcd ROE is 10.2S'i>. 
(B) Line 9a X LiDe 10 X I.OOIS line losslllWiiplict. 
(C) Line 9b x Line II. 
(D) LiDe 6 is reported on Schedule 3P. 
(B) LiDe 8 is reponed on Schedule 2P. 

Projected 

ftll!:l!iD! 

0 
0 
0 

3 
0 
0 
0 
3 

3 

0 
0 
0 

0 
0 
0 
0 

0 
0 
0 

0.9674437 
0.9707146 

0 
0 
0 

Schedulr4P 
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Gulf Power Coaopa11y 
EnviroiUllCillal Cost .R.eoo....-y Clause (ECRC) 
Calculalion of the Projected Period Amount 

J&IUW')' 2014 • Deumbtr 2014 
R<turn on WOJtins Capital, Seasonal NOx &peose£ 

For Project: Seasonal Nox Allowances 
(in Dollan) 

Projected Projected Proje<:U>d Projected Projected Projected Projected Projected Projected Projected ED:! of 

Mm. &xil Max - 1lllx AlWin ~ Qs;sllll!:c ~ ~ Period AmQI!!lL 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 

3 3 3 3 2 2 2 2 2 2 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 
3 3 3 3 2 2 2 2 2 2 

3 3 2 2 2 2 2 

0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 I 
0 0 0 0 0 0 0 0 0 0 0 

0.969068.3 0.969$986 0.970S278 0.9712814 0.9714813 0.9707397 0.9706336 0.969S208 0.9673640 0.96S9417 
0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 0.9707146 

0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 



~ Desgiptjog 
I Investtnents 

a Purcbases/Tnwfm 
b Salesll'nwfen 
c Allctioo Proc:ocdsiOtber 

2 Workillg Capilal 
a FERC 158.1 Allowance Inventory 
b FERC 158.2 Allowances Wilhheld 
c FERC 182.3 Otber Regl. Asseu - wses 
d FERC 254 Regulatory Liabilities • GUu 

3 ToW Worlcing Capital Balallce 

4 Average Net Workillg Capilal Balaoce 

5 Rellln1 oo Average Net Wockillg Capilal Balance 

Beginning ol 
Period Amount 

7,302,813 
0 
0 

(289,672) 
7,013,141 

a Equity Component (Line 4 J Equity Component x 1/12) (A) 
b Debt Componeot (Line 4" Debt Component x 1/12) 

6 Total Retum Component (D) 

7 Experues 
a Gains 
b Los.ses 
c S02 Allowance Expense 
Net Expenses (E) 

9 Total System Recoverable Expenses (Lines 6 + 8) 
a Recoverable Costs Allocated to EDergy 
b Recoverable Costs Alloeau:d to Demaod 

10 Energy Jurisdictional Factor 
II Demand Jurisdicliooal Factor 

12 Retail Energy-Related Recoverable Costs (B) 
13 Retail Demand-'Relaled Recoverable Costs (C) 
14 TotalJurisdicliooal Recoverable Costs {Li.ne$12 + 13) 

~ 

Projec;ted 
JJnilia 

0 
0 
0 

7,215,161 
0 
0 

(275,363) 
6,939,798 

6,976,470 

37,645 
11.030 
48,675 

(14,310) 
0 

87.652 
73,343 

122,018 
17,087 
44,931 

0.9676381 
0.9707146 

74,704 
43,615 

118.319 

(A) Tbe equity component bas been ~ up for taxes. Tbe approved ROE is 10.2SCJI.. 
(B) Line 9a x Line 10 x 1.00151ioe loss multiplier. 
(C) Line 9b X Line 11. 
(D) Line 6 is tqlOitCd oo Schedule 3P. 
(E) Line 8 ineported oo Schedule 2P. 

Projected 
~ 

0 
0 
0 

7,157,052 
0 
0 

(261,053) 
6,895,999 

6,917,899 

37,329 
10,937 
48,266 

(14,310) 
0 

58,108 
43,799 

92,065 
47,511 
44,553 

0.9674437 
0.9707146 

46,034 
43,248 
89,282 

GultPower~ 
EDvironmenlal Cost Recovery Clause (ECRC) 
Calculatico of lhe Projec;ted Period Amow1l 

January 2014. ~ 2014 
Return oo Worlcing Capilal, S02Experues 

For Project: S02 Allow=s 
(in Dollars) 

Projected Projected Projected Projected 
MmiL 6lllil. Max -0 0 0 0 

0 0 0 0 
0 0 0 0 

1,095.259 7,039.579 6.972,184 6,904,767 
0 0 0 0 
0 0 0 0 

(246,744) (232,434) (218,124) (203,815) 
6,848,516 6,807,145 6.754,059 6,700,952 

6,872.258 6,827,831 6,780,602 6,127,506 

37,083 36,843 36.588 36,302 
10,865 10.795 10,720 10,636 
47,948 47,638 47,308 46.938 

(14,310) (14,310) (14,310) (14,310) 
0 0 0 0 

61.793 55.680 67.395 67.417 
47,484 41,370 53,086 53,107 

95,432 89,008 100.394 100.045 
51,172 45,035 56,725 56,718 
44,260 43,974 43,669 43.327 

0.9690685 0.9695986 0.9705278 0.9712814 
0.9707146 0.9707146 0.9707146 0.9707146 

49,664 43,731 55,136 55,112 
42,964 42,686 42,390 42,059 
92,628 86,417 97.526 97,231 

Proje<:ted Projected Projec;ted 
1ll!x .&!&!m ~ 

0 0 0 
0 0 0 
0 0 0 

6,812.726 6,699,535 6,624,194 
0 0 0 
0 0 0 

(189.505) (175,195) (160,886) 
6.623.221 6,524.339 6.463.308 

6,662.087 6,573,780 6,493,824 

35,949 35,472 35,041 
10.533 10,393 10,267 
46,481 45,865 45,307 

(14,310) (14,310) (14,310) 
0 0 0 

92,040 113,192 75,341 
77,731 98,882 61,031 

124,212 144.747 106,338 
81,306 102.410 64,516 
42,906 42.337 41.822 

0.9714813 0.9707397 0.9706336 
0.9707146 0.9707146 0.9707146 

79,106 99,563 62,715 
41.649 41,097 40.597 

120,755 140.660 103,312 

Projected Projected 
~ ~ 

0 0 
0 0 
0 0 

6.567,896 6.524,784 
0 0 
0 0 

(146.576) (132.267) 
6,421.320 6,392,517 

6,442,314 6,406,919 

34,763 34,572 
10,185 10,129 
44,948 44,701 

(14,310) (14,310) 
0 0 

56,298 43,113 
41,988 28,803 

86,936 73,504 
45,446 32,242 
41,490 41,262 

0.9695208 0.9673640 
0.9707146 0.9707146 

44,127 31,236 
40,215 40,054 
84,402 71.290 

Projected 
~ 

0 
0 
0 

6,476,260 
0 
0 

(117,957) 
6.358.303 

6,375,410 

34,402 
10,080 
44,481 

(14,310) 
0 

48,523 
34,213 

78,694 
37,635 
41,059 

0.9659417 
0.9707146 

36,408 
39.857 
76,265 

S~boduk 4P 
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End of 
Period Amount 

431,987 
126.570 
SS8.SS1 

(171,715) 
0 

826.553 
654,837 

1,213,394 
697,803 
515.590 

617.596 
500.491 

1,178,087 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Air Quality Assurance Testing 
PEs 1006 and 1244 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 35 of 90 

ScheduleSP 
Page 1 of 53 

This line item includes the audit test trailer and associated support equipment used to 
conduct Relative Accuracy Test Audits (RAT As) on the Continuous Emission 
Monitoring Systems (CEMS) as required by the 1990 Clean Air Act Amendments 
(CAAA). 

Accomplishments: 
The RATA test trailer CEM system was replaced during the 2002-2003 recovery period. 
The CEMS trailer was also replaced in 2010. These replacements provide Gulf with the 
accuracy and reliability needed to accurately measure S02, NOx, and C02 and to further 
maintain compliance with CAAA requirements. 

Project-to-Date: Plant-in-service of $350,812 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist 5, 6 & 7 Precipitator Projects 
PEs 1038, 1119, 1216, 1243, and 1249 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 
Order No. PSC-09-0759-FOF-EI 

Description: 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 36 of 90 

Schedule5P 
Page 2 of 53 

The Crist precipitator projects are necessary to improve particulate removal capabilities 
as a result of burning low sulfur coal. The larger more efficient precipitators with 
increased collection areas improve particulate collection efficiency. 

Accomplishments: 
The precipitators have successfully reduced particulate emissions while burning low 
sulfur coal. The upgraded Crist Unit 7 precipitator was placed in service during 2004 as 
part of the FDEP agreement The Plant Crist Unit 6 precipitator upgrade was placed in 
service in April 2012. 

Project-to-Date: Plant-in-service of $33,557,253 projected at December 2014. 

Progress Summary: In Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist 7 Flue Gas Conditioning 
PE 1228 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 37 of 90 

Schedule5P 
Page3 of 53 

This project included the injection of sulfur trioxide into the flue gas to enhance 
particulate removal and improve the collection characteristics of fly ash. Retirement of 
the Plant Crist Unit 7 flue gas conditioning system was completed during July 2005. 

Accomplishments: 
The system enhanced particulate removal in the precipitator. 

Project-to-Date: $0 

Progress Summary: Retired 

Projections: N/ A 



GuH Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Low NOx Burners, Crist 6 & 7 
PEs 1234, 1236, 1242, and 1284 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 38 of 90 

Schedule SP 
Page4of53 

Low NOx burners are unique burners installed to decrease the NOx emissions that are 
formed during the combustion process. This equipment was installed to meet the 
requirements of the 1990 Clean Air Act Amendments. 

Accomplishments: 
The Low NOx burner systems have proven effective in reducing NOx emissions. The low 
NOx burners on Crist Unit 7 were replaced during the 2003-2004 time frame and the Crist 
Unit 6 burners were replaced during December 2005. 

Project-to-Date: Plant-in-service of $9,097,924 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 39 of 90 

ScheduleSP 
PageS of 53 

Title: CEMs - Plant Crist, Scholz, Smith, and Daniel 
PE81001,1060,1154,1164,1217,1240,1245,1247,1256,1283,1286,1289, 
1290,1311,1316,1323,1324,1357,1358,1364,1440,1441,1442,1444,1445, 
1454,1459,1460,1558,1570,1592,1658,1829,and1830 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
The Continuous Emission Monitoring (CEM) line item includes dilution extraction 
emission monitors that measure the concentrations of sulfur dioxide (SCh). carbon 
dioxide (C02) and nitrogen oxides (NOJ in the flue gas. Opacity and flow monitors 
were also installed under this line item. All CEMs monitors were installed pursuant to 
the 1990 Clean Air Act Amendments (CAAA). 

Accomplishments: 
The systems at both Gulf and Mississippi Power continue to successfully exceed routine 
quality assurance/quality control (QNQC) audits as required by the 1990 CAAA. 

Project-to-Date: Plant-in-service of $7,278,210 projected at December 2014. 

Progress Summary: 
The Plant Scholz Units 1 & 2 CEMS analyzer replacements and the Smith Unit 1 gas 
analyzers and opacity monitor replacements were completed in 2001 and 2002. The 
Plant Crist Unit 6 & 7 and the Plant Scholz Units 1&2 flow monitors were replaced 
during 2005. The Plant Daniel Units 1&2 gas analyzers were also replaced during 2005 
and the flow monitors were replaced during 2007. During 2008, the opacity, flow, and 
gas monitors at Plant Smith and opacity and gas monitors at Plant Scholz were replaced. 
During the 2009 recovery period, the CEMS project included replacement of opacity 
monitors at Plant Crist on Units 4 through 7 and the installation of CEMs equipment for 
the new Plant Crist scrubber stack to monitor S(h, NOx, C02 and flow. Plant Crist 
completed the installation of two CEMS bypass monitoring systems for Units 4 through 7 
in the 2011-2012 timeframe. 

Projections: N/A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Substation Contamination Remediation 
PEs 1007,2859,3400,3412, and 3477 

FPSC Approval: Order No. PSC-95-1051-FOF-EI 

Description: 

Docket No. 130007-El 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 40 of 90 

Schedule 5P 
Page 6 of 53 

Three groundwater treatment systems were purchased for the treatment of contaminated 
groundwater at substation sites. Capital components of substation soil remediation 
projects are also included in the line. 

Accomplishments: 
Systems have proven effective in groundwater remediation. 

Project-to-Date: Plant-in-service of $1,961,179 projected at December 2014. 

Progress Summary: The Highlwand City substation soil remediation project is 
projected to be completed in September of 2013. 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Raw Water Flow Meters; Crist and Smith 
PEs 1155 and 1606 

FPSC Approval: Order No. PSC-96-1171-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 41 of 90 

ScheduleSP 
Page 7 of 53 

The Raw Water flow Meters capital project was necessary for Gulf to comply with the 
Plant Crist and Plant Smith Consumptive Use and Individual Water Use permits issued 
by the Northwest florida Water Management District (NWFWMD). These permits 
require the installation and monitoring of in-line totaling water flow meters on all 
existing and future water supply wells. Gulf incurred costs related to the installation and 
operation of new in-line totaling water flow meters at Plant Crist and Plant Smith for 
implementation of this new activity. 

Accomplishments: 
The raw water flow meters have been installed at Plant Crist and Plant Smith. 

Project-to-Date: Plant-in-service of $242,973 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Cooling Tower Cell 
PE 1232 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 42 of 90 

ScheduleSP 
Page8 of 53 

The Crist Cooling Tower is a pollution control device which allows condenser cooling 
water to be continually reinjected into the condenser. The cooling tower reduces water 
discharge temperatures to meet the National Pollution Discharge Elimination System 
(NPDES) industrial wastewater requirements. 

Accomplishments: 
Plant Crist has maintained compliance with the temperature discharge limits as required 
by the facility's NPDES Permit. The original cooling tower cell was retired during July 
2007 when the new Crist Unit 7 cooling tower was placed-in-service. 

Project-to-Date: $0 

Progress Summary: Retired 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Dechlorination System 
PE 1248 and PE 1180 

FPSC Approval: Order No. PSC-94-1207-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 43 of 90 

ScheduleSP 
Page 9 of 53 

State and Federal Pollution Discharge Elimination System permits require significant 
reductions in chlorine concentrations prior to discharge from the plant. The Crist 
dechlorination system uses sodium bisulfite to chemically eliminate the residual chlorine 
present in the plant industrial wastewater prior to discharge. 

Accomplishments: 
During 2011-2012 Plant Crist replaced the existing sodium bisulfate storage tank and 
installed a new dechlorination system for the Unit 6 and Unit 7 cooling tower blowdowns 
and the ECUA return water pit. These systems are necessary in order to dechlorinate the 
industrial wastewater prior to discharge. The system has been effective in maintaining 
chlorine discharge limits. 

Project-to-Date: Plant-in-service of $381,885 projected at December 2014. 

Progress Summary: In service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Diesel Fuel Oil Remediation 
PE 1270 

FPSC Approval: Order No. PSC-94-1207-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 44 of 90 

Schedule SP 
Page 10 of 53 

The Crist diesel fuel oil remediation project included installing monitoring wells in the 
vicinity of the Crist diesel tank systems to determine if groundwater contamination was 
present. The project also included the installation of an impervious cap to reduce 
migration of contaminants to groundwater. 

Accomplishments: Monitoring wells and an impervious cap were installed. 

Project-to-Date: Plant-in-service of $68,923 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Bulk Tanker Unloading Secondary Containment 
PE 1271 

FPSC Approval: Order No. PSC-94-1207-FOF-EI 

Description: 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 45 of 90 

Schedule 5P 
Page 11 of 53 

The Crist Bulk Tanker Unloading Secondary Containment project was necessary to 
minimize the potential risk of an uncontrolled discharge of pollutants into the waters of 
the United States. Secondary containment must be installed for tank unloading racks 
pursuant to the Federal Spill Prevention Control and Countermeasures (SPCC) regulation 
(40 CFR Part 112). 

Accomplishments: 
The Plant Crist unloading area secondary containment complies with current SPCC 
regulatory requirements. 

Project-to-Date: Plant-in-service of $101,495 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist IWW Sampling System 
PE 1275 

FPSC Approval: Order No. PSC-94-1207-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 46 of 90 

Schedule5P 
Page 12 of 53 

The 1993 revision to Plant Crist's National Pollutant Discharge Elimination System 
(NPDES) industrial wastewater permit moved the compliance point from the end of the 
discharge canal to a point upstream of Thompson's Bayou. To allow for this sample 
point modification, an access dock was constructed in the discharge canal. The Crist 
Industrial Wastewater (IWW) project also included a small building for monitoring and 
sampling equipment. 

Accomplishments: 
The dock is complete and samples are being collected at the required compliance point. 

Project-to-Date: Plant-in-service of $59,543 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Sodium Injection System 
PEs 1214 and 1413 

FPSC Approval: Order No. PSC-99-1954-FOF-EI 

Description: 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 4 7 of 90 

ScheduleSP 
Page 13 of 53 

The Sodium Injection System line item includes silo storage systems and associated 
components that inject sodium carbonate directly onto the coal feeder belt to enhance 
precipitator performance when burning low sulfur coal. Sodium injection is used at Plant 
Smith on Units 1 and 2 and at Plant Crist on Units 4 and 5. The injection of sodium 
carbonate as an additive to low sulfur coal reduces opacity levels to maintain compliance 
with the Clean Air Act provisions. 

Accomplishments: 
The silo storage and injection system components at Plants Smith and Crist have been 
installed. These systems are fully operational. 

Project-to-Date: Plant-in-service of $391,119 projected at December 2014. 

Progress Summary: In Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Stonnwater Collection System 
PE 1446 

FPSC Approval: Order No. PSC-94-1207-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 48 of 90 

ScheduleSP 
Page 14 of 53 

The National Pollutant Discharge Elimination System (NPDBS) stormwater program 
requires industrial facilities to install stormwater management systems in order to prevent 
the unpermitted discharge of contaminated storm water to the surface waters of the United 
States. 

Accomplishments: 
No unpermitted discharges have occurred since system installation. 

Project-to-Date: Plant-in-service of $2,782,600 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Waste Water Treatment Facility 
PEs 1466 and 1643 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 49 of 90 

ScheduleSP 
Page 15 of 53 

During the 1990's a wastewater treatment facility was installed at Plant Smith to replace 
the septic tank system that was installed in the early 1960's. In April2004 a new waste­
water treatment facility with additional capacity was installed to replace the facility 
installed in the 1990's. The new treatment plant includes aeration and chlorination of the 
wastewater prior to discharge in the Plant Smith ash pond. 

Accomplishments: Plant Smith has maintained compliance with the NPDES industrial 
wastewater permit. 

Project-to-Date: Plant-in-service of $178,962 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Daniel Ash Management Project 
PEs 1501, 1535, 1555, and 1819 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
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The original Daniel Ash Management project included the installation of a dry ash 
transport system, lining the bottom of the ash pond, closure and capping of the existing 
fly ash pond, and the expansion of the landfill area. During 2006 Plant Daniel completed 
construction of a new on-site ash storage facility in preparation for the completion and 
closure of the existing landfill area. 

Accomplishments: Construction of the new on-site ash storage facility was completed 
in 2006. Portions of the original Daniel ash storage facility were closed in place during 
2010. 

Project-to-Date: Plant-in-service of $14,950,124 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (BCRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Water Conservation 
PEs 1601, 1620, & 1638 

FPSC Approval: 

Description: 

Order No. PSC-01-1788-FOF-EI and 
Order No. PSC-09-0759-FOF-EI 
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Specific Condition nine of Plant Smith's consumptive use permit, issued by the 
Northwest Florida Water Management District (NWFWMD), requires the plant to 
implement measures to increase water conservation and efficiency at the facility. Phase I 
of the Smith Water Conservation project consisted of adding pumps, piping, 
valves, and controls to reclaim water from the ash pond. Phase II, the Smith Closed Loop 
Cooling System for the laboratory sampling system, was installed during 2005 to further 
reduce groundwater usage. Phase III includes investigating the feasibility of utilizing 
reclaimed water at Plant Smith. 

Gulf has been conducting an engineering evaluation and testing to determine whether the 
existing Plant Smith site properties make it feasible for injection of used reclaimed water. 
Both the test injection well and monitoring well required by the Florida Department of 
Environmental Protection (FDEP) have been permitted and installed. Gulf conducted 
testing of the existing well and found that it is feasible to inject water into the injection 
well system. We are currently in phase two of the permitting process for converting the 
initial injection well (IW -1) into a Class I injection well as well as permitting for up to 
four additional wells. During the latter part of 2013 and into 2014, Gulf anticipates 
conducting further testing of the existing well, designing a pump system, installing 
additional injection wells and conducting testing of the injection well system. 

Accomplishments: Plant Smith estimated that the closed loop cooling project reduced 
water consumption by approximately 125,000 gallons per day. 

Project-to-Date: Plant-in-service of $134,134 projected at December 2014. 

Progress Summary: See Accomplishments 

Projections: Costs reflected in the 2014 projection filing for this line item are $8.8 
million. 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Underground Fuel Tank Replacement 
PE 4397 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
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The Underground Fuel Tank Replacement Program provided for the replacement of 
Gulfs underground storage tanks with new above ground tanks (ASTs). The installation 
of ASTs significantly reduced the risk of potential petroleum product discharges, 
groundwater contamination, and subsequent remediation activities. 

Accomplishments: 
All underground storage tanks have been replaced with above ground tank systems. 

Project-to-Date: $0 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist FDEP Agreement for Ozone Attainment 
PEs 1031, 1158, 1167, 1199, 1250, and 1287 

FPSC Approval: Order No. PSC-02-1396-FOF-EI 

Description: 
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The Florida Department of Environmental Protection (FDEP) and Gulf Power entered 
into an agreement on August 28, 2002 to support Escambia/Santa Rosa County area's 
effort to maintain compliance with the 8-hour ozone ambient air quality standards. This 
agreement included a requirement for Gulf to install Selective Catalytic Reduction (SCR) 
controls on Crist Unit 7, relocate the Crist Unit 7 precipitator, and install a NO)\ reduction 
technology on Plant Crist Unit 6, and Units 4 and 5 if necessary, to meet the NO)\ 
standard specified in the Agreement. 

Accomplishments: The new Crist Unit 7 precipitator and SCR were placed in service 
during 2004 and 2005, respectively. The Crist Unit 6 Selective Non-Catalytic Reduction 
(SNCR)/low NOx burners with Over-Fired Air (OFA) technologies were then placed in 
service during November 2005. The Crist Unit 4 and Unit 5 SNCRs were subsequently 
placed in service during April2006. The Crist Unit 6 SNCR was retired during the 
Spring of 2012 when the Crist Unit 6 SCR was placed in-service. 

Project-to-Date: Plant-in-service of $118,057,645 projected at December 2014. 

Progress Summary: In-Service. 

Projections: Gulf plans to replace one layer of the Plant Crist Unit 7 SCR catalyst 
during 2014. The projected 2014 expenditures for this line item are $1.6 million. 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: SPCC Compliance 
PEs 1272, 1404, and 1628 

FPSC Approval: Order No. PSC-03-1348-FOF-EI 

Description: 
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The SPCC Compliance projects were required as the result of a more stringent July 
2002 revision to Title 40 Code of Federal Regulation Part 112, which is commonly 
referred to as the Spill Prevention Control and Countermeasures (SPCC) regulation. 
The 2002 regulatory revision specifically included oil-containing electrical equipment 
within the scope of the regulation. Therefore, oil-filled electrical equipment that has the 
potential to discharge to navigable waters must be provided with appropriate containment 
and/or diversionary structures to prevent such a discharge. The 2002 revisions also 
resulted in oil storage containers having a capacity greater than or equal to 55 gallons 
being classified as bulk storage containers that are subject to the secondary containment 
requirements in 40 CFR Part 112.8(c). 

Accomplishments: The 2006 SPCC project at Plant Crist routed stormwater from the 
switchyard drains to the new oil skimming sump where any potential spill could be 
captured, preventing the oil from reaching surface water. During 2009, Plant Smith 
installed secondary containment for a padmount transformer located along the ash pond 
discharge canal. During 2012, Plant Smith installed a secondary containment system for 
the diesel emergency sump pump system. 

Project-to-Date: Plant-in-service of $934,730 projected at December 2014. 

Progress Summary: In-service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Common FTIR Monitor 
PE 1297 

FPSC Approval: Order No. PSC-03-1348-FOF-EI 

Description: 
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The purchase of a Fourier Transform Infrared (FTIR) spectrometer, a device used to 
measure and analyze various low concentration stack gas emissions, was required at Plant 
Crist under Title V regulations. 

Accomplishments: Purchasing the FTIR instrument has enabled Gulf Power to measure 
ammonia slip emissions as required by the Plant Crist air permit. 

Project-to-Date: Plant-in-service of $62,870 projected at December 2014 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 
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Title: Precipitator Upgrades for Compliance Assurance Monitoring Compliance 
PEs 1175,1191, 1305,1330, 1461, and 1462 

FPSC Approval: Order No. PSC-04-1187-FOF-EI 

Description: Compliance Assurance Monitoring (CAM) Precipitator Upgrades were 
required to comply with new CAM regulations. CAM requirements are regulated under 
Title V of the 1990 Clean Air Act Amendments (CAAA) which requires a method of 
continuously monitoring particulate emissions. Opacity can be used as a surrogate 
parameter if the precipitator demonstrates a correlation between opacity and particulate 
matter. Gulf demonstrated this correlation by stack testing in 2003 and 2004, and the 
results were included as part of the CAM plans in Gulf's Title V Air Permits effective 
January 2005. Several precipitator upgrades have been necessary to meet the more 
stringent surrogate opacity standards under CAM. 

Accomplishments: The Plant Smith Unit 2 and Unit 1 precipitator upgrades were placed 
in service during April 2005 and May 2007, respectively. The Plant Scholz Unit 2 
precipitator upgrade was completed during December of 2007. The Plant Crist Units 4 
and 5 precipitator upgrades were placed in-service during March of 2008. 

Project-to-Date: Plant-in-service of $29,839,678 projected at December 2014. 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Plant Groundwater Investigation 
PEs 1218 and 1361 

FPSC Approval: Order No. PSC-05-1251-FOF-EI 
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Description: The Florida Department of Environmental Protection (FDEP) lowered the 
arsenic groundwater standard from 0.05 mg!L to 0.01 mg/L effective January 1, 2005. 
Historical groundwater monitoring data from Plants Crist and Scholz indicated that these 
facilities may be unable to comply with the lower standard. 

Accomplishments: The Plant Crist and Plant Scholz projects have been canceled 
because Gulf has been released from any remedial actions at these sites. 

Project-to-Date: $0 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Water Conservation Project 
PEs 1178, 1227 and 1298 

FPSC Approval: Order No. PSC-05-1251-FOF-EI 

Description: 
This project is part of the Plant Crist water conservation and consumptive 
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use efficiency program to reduce the demand for groundwater and surface water 
withdrawals. Specific Condition six of the Northwest Florida Water Management 
District Individual Water Use Permit Number19850074 issued January 27, 2005 requires 
Plant Crist to implement measures to increase water conservation and efficiency at the 
facility. The first Plant Crist Water Conservation project was placed in service during 
2006. This project included installing automatic level controls on the fire water tanks to 
reduce groundwater usage. The second phase of the project involves utilizing reclaimed 
water from ECUA's proposed wastewater treatment to reduce the demand for 
groundwater and surface water withdrawals at Plant Crist. The Northwest Florida Water 
Management District has agreed that this is a valid project to pursue for continued 
implementation of the water conservation effort. 

Accomplishments: Level controls were installed on the fire tank system during 2006. 
Portions of the plant Crist reclaimed water project were placed in-service in 2009 and 
2010. Gulf began receiving reclaimed water from ECUA in November 2010. During the 
2011-2012 timeframe Gulf installed defoam and acid injection systems for the Units 6-7 
cooling towers to treat scaling and foam associated with reclaimed water usage. 

Project-to-Date: Plant-in-service of $20,025,602 projected at December 2014. 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: NPDES Permit Compliance Projects 
PE 1204 and 1299 

FPSC Approval: Order No. PSC-05-1251-FOF-EI 
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Description: The water quality based copper effluent limitations included in Chapter 62 
Part 302, Florida Administrative Code (F.A.C.) were amended in April 2002 with an 
effective date of May 2002. The more stringent hardness based standard is included by 
reference in the Plant Crist National Pollution Discharge Elimination System (NPDES) 
industrial wastewater permit. 

Accomplishments: Plant Crist installed stainless steel condenser tubes on Unit 6 during 
June 2006 in an effort to meet the revised water quality standards during times of lower 
hardness in the river water. During 2008 Plant Crist completed the second phase of the 
project which involved installing a chemical treatment system in the ash pond. During 
2010, Gulf completed the third phase of the project that included installing an aeration 
system in the ash pond. During 2011-2012 Plant Crist completed installation of a new 
caustic tank and a sulfuric acid tank as part of the ash pond chemical treatment system. 

Project-to-Date: Plant-in-service of $6,153,268 projected at December 2014. 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 
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Title: CAIR /NAAQS/ MATS/ CA VR Compliance 
PEs1034,1035,1036,1037,1067,1095,1188,1222,1233,1279,1362,1468, 
1469,1505,1508,1512,1513,1517,1551,1552,1646,1647,1684,1809,1810, 
1824, 1826, 1909, 1911, and 1950 

FPSC Approval: Order No. PSC-06-0972-FOF-EI 
Description: This line item includes the prudently incurred costs for compliance with 
Gulfs Clean Air Interstate Rule (CAIR.), the National Ambient Air Quality Standards 
(NAAQS), the Mercury and Air Taxies Standards (MATS) rule, and the Clean Air 
Visibility Rule (CA VR). 

Accomplishments: The Plant Smith Unit 1 and Unit 2 SNCRs were placed in service 
during May 2009 and December 2008, respectively. The Crist Units 4-7 scrubber 
project was placed in-service December of 2009 and the Crist Unit 6 hydrated lime 
injection system was placed in-service in 2011. The Plant Crist Unit 6 SCR was placed­
in-service in April of2012. The Crist Unit 6 SNCR was retired when the Crist Unit 6 
SCR was placed in-service. The Plant Crist Unit 6 SCR was placed in-service during 
Apri12012. 

Project-to-Date: Plant-in-service of $798,919,349 projected at December 2014. 

Progress Summary: Gulf plans to add an additional catalyst layer to the Plant Crist Unit 
6 SCR during 2014. The 2014 projected cost for this line item is $557,000. Two Plant 
Crist scrubber retrofit projects, the scrubber controls upgrade and the scrubber raw water 
pumps, will be completed in 2014. The projected cost for the retrofit projects is 
$634,373. 

Projections: Gulf Power will begin installing mercury monitoring systems at Plant Crist 
and Plant Daniel in 2014 in order to comply with the MATS rule. The projected cost for 
the mercury monitoring systems is $2.72 million. The Plant Daniel and Plant Crist 
mercury monitors were two of the 10 specific components of Gulfs program that were 
agreed to as part of a stipulation approved on August 14, 2007. 

Gulf Power has determined that bromine injection upstream of the precipitator with 
activated carbon injection (ACI) will be required at Plant Daniel to comply with the 
MATS mercury standards. The ACI and bromine injection projects were included in 
Gulfs third supplemental petition regarding Gulfs environmental compliance program 
that was filed on April!, 2013. The projected 2014 cost for Gulfs ownership portion of 
the Plant Daniel ACI and bromine injection projects is approximately $4.72 million. 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: General Water Quality 
PE 1280 

FPSC Approval: Order No. PSC-06-0972-FOF-EI 
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Description: Gulf Power purchased a boat during 2007 for surface water sampling 
required by the Plants Crist, Smith and Scholz National Pollutant Discharge Elimination 
System (NPDES) permits. The permits had new conditions which required Gulf to 
establish a biological evaluation plan and implementation schedule for each plant. 

Accomplishments: The General Water Quality sampling boat was purchased during 
2007. It is currently being used to conduct Gulfs surface water sampling for Plants 
Crist, Smith, and Scholz. 

Project-to-Date: Plant-in-service of $32,021 projected at December 2014. 

Progress Summary: In-Service 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Mercury Allowances 

FPSC Approval: Order No. PSC-07-0721-S-EI 

Description: 
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Mercury Allowances were included as part of Gulfs March 2007 CAIR/CAMR/CA VR 
Compliance Program. The purchase of allowances in conjunction with the retrofit 
projects comprised the most reasonable, cost-effective means for Gulf to meet the CAIR, 
CAMR and CAVR requirements. On February 8, 2008, the U.S. Court of Appeals for the 
District of Columbia Circuit issued an opinion vacating EPA's CAMR. The vacatur 
became effective with the issuance of the court's mandate on March 14, 2008, nullifying 
CAMR mercury emission control obligations and monitoring requirements. In response 
to the CAMR vacatur, mercury allowances have been removed from Gulfs Compliance 
Program. 

Accomplishments: N/ A 

Project-to-Date: N/A 

Progress Summary: N/ A 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Annual NOx Allowances 

FPSC Approval: Order No. PSC-07-0721-S-EI 

Description: 
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Although the retrofit installations set forth in Gulfs CAIRINAAQS/MA TS/CA VR 
Compliance Program significantly reduce emissions, they will not result in Gulf 
achieving CAIR I CA VR compliance levels without the purchase of some emission 
allowances. Thus, Gulfs Compliance Program called for the purchase of allowances. 
The purchase of allowances in conjunction with the retrofit projects comprises the most 
reasonable, cost-effective means for Gulf to meet CAIR requirements. 

Accomplishments: N/ A 

Project-to-Date: N/ A 

Progress Summary: 

Gulf began surrendering annual NOx allowances during 2009. 

Projections: Gulf is not projecting the need to purchase additional annual NOx 
allowances during 2014. The projected 2014 O&M Annual NOx allowance expenses are 
$184,394. 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Seasonal NOx Allowances 

FPSC Approval: Order No. PSC-07-0721-S-EI 

Description: 
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Although the retrofit installations set forth in Gulfs CAIR!NAAQS/MA TS/CA VR 
Compliance Program significantly reduce emissions, they will not result in Gulf 
achieving CAIR/CA VR compliance levels without the purchase of some emission 
allowances. Thus, Gulfs Compliance Program called for the purchase of allowances. 
The purchase of allowances in conjunction with the retrofit projects comprises the most 
reasonable, cost-effective means for Gulf to meet CAIR requirements. 

Accomplishments: N/ A 

Project-to-Date: N/A 

Progress Summary: 

Gulf began surrendering seasonal NOx allowances during 2009. 

Projections: Gulf is not currently projecting the need to purchase additional seasonal 
NOx allowances during 2014. 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: S02 Allowances 

FPSC Approval: Order No. PSC-94-0044-FOF -EI 

Description: 
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Part of Gulfs strategy to comply with the Acid Rain Program under the Clean Air Act 
Amendments of 1990 was to bring several of Gulfs Phase II generating units into 
compliance early and bank the so2 allowances associated with those units. so2 
reductions under the CAIR program utilize this program requiring an increased rate of 
surrender beginning in 2010. Gulfs bank has slowly been drawn down over the years 
due to more allowances being consumed than are allocated to Gulf by EPA. Gulf 
proposed to meet this shortfall by executing forward contracts to secure allowances 
supplemented with forward contracts, swaps, and spot market purchases of allowances as 
prices dictate. 

Accomplishments: Gulf executed forward contacts to secure allowances during 2006, 
2007, and 2009. 

Project-to-Date: N/A 

Progress Summary: See Accomplishments 

Projections: Gulf is not projecting the need to purchase any additional S02 allowances 
during 2014. The projected 2014 O&M S02 allowance expenses are $654,837. 



Title: Sulfur 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.1 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
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The Crist Unit 7 sulfur trioxide (S03) flue gas system allowed for the injection of S03 
into the flue gas stream. The addition of sulfur trioxide to the flue gas improved the 
collection efficiency of the precipitator when burning a low sulfur coal. Sulfur trioxide 
agglomerated the particles which in tum enhanced the collection efficiency of the 
precipitator. 

Accomplishments: 
The flue gas injection system was retired during 2005. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.2 

Title: Air Emission Fees 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
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Air Emission Fees are the annual fees required by the Florida Department of 
Environmental Protection (FDEP) and Mississippi Department of Environmental Quality 
(MDEQ) under Title V of the 1990 Clean Air Act Amendments. 

Accomplishments: 
Fees have been paid by due dates. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $471,000 



Title: Title V 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.3 

FPSC Approval: Order No. PSC~95~0384~FOF~EI 

Description: 
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Title V expenses are associated with the preparation of the Clean Air Act Amendments 
(CAAA) Title V permit applications and the subsequent implementation of Title V 
permits. Renewal of the Title V permits is on a five year cycle (i.e. 2005, 2010, etc). 
Title V permits are periodically revised between renewals to incorporate major changes 
or modifications of a source. 

Accomplishments: 
During 2009, the Title V renewal applications were submitted for Plants Crist, Smith, and 
Scholz and the Pea Ridge Generating Facility. The final permits for Crist, Smith, and 
Scholz were issued in December 2009 and the Pea Ridge permit was subsequently issued 
in March 2010. An application to revise the Plant Crist Title V permit to incorporate new 
operating conditions for the Crist FGD scrubber was submitted in June, 2010 and was 
subsequently issued in November, 2010. The initial Title V permit for the Perdido 
Landfill Gas-to-Energy Facility was issued in March, 2012. An application to revise the 
Plant Smith Title V permit to incorporate new operating conditions for the Smith 
Combined Cycle units was submitted in June 2012 and the permit was issued in October, 
2012. Title V permit revisions for Plant Crist, Plant Smith and Plant Scholz to 
incorporate new Acid Rain Title N permits were completed in December, 2012. 
Additionally during 2012, a Title V revision application was submitted for Plant Crist to 
incorporate new operating conditions from several air construction permits that included 
the installation and operation of the Unit 6 SCR, the Unit 6 ESP project, and a fuel 
flexibility project for Units 4, 5, 6 & 7. The revised Title V permit for Plant Crist was 
issued in June, 2013. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $135,771 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.4 

Title: Asbestos Fees 

FPSC Approval: Order No. PSC-94-1207-FOF-EI 

Description: 
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Asbestos Fees include both annual and individual project fees due to the Florida 
Department of Environmental Protection (FDEP) for asbestos abatement projects. 

Accomplishments: 
Fees are paid as required by FDEP. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $1 ,500 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.5 

Title: Emission Monitoring 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 70 of 90 

Schedule5P 
Page36 of 53 

The Emission Monitoring program provides quality assurance/quality control testing for 
Continuous Emission Monitoring systems, including Relative Accuracy Test Audits and 
Linearity Tests, as required by the Clean Air Act Amendments (CAAA) of 1990. 

Accomplishments: 
All systems are in compliance. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $673,160 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.6 

Title: General Water Quality 

FPSC Approval: Order No. PSC-94-0044-FOF·EI 

Description: 
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The General Water Quality program includes activities undertaken pursuant to the 
Company's NPDES permit including dechlorination, surface and groundwater 
monitoring studies as well as soil contamination studies. This line item also includes 
expenses for Gulf's Cooling Water Intake program, the Impaired Waters Rule, Storm 
Water Maintenance, and the Impoundment Integrity project. 

Accomplishments: 
All activities are on-going in compliance with all applicable environmental laws, rules, 
and regulations. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: The 2014 projected costs for this line item are $3,273,413. The projected 
cost includes approximately $1.8 million for dredging the Plant Crist ash pond in order to 
increase retention time and $680,000 for the Cooling Water Intake program 316(b) 
studies at Plant Crist and Smith. 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.7 

Title: Groundwater Contamination Investigation 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
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The Groundwater Contamination Investigation project includes sampling and testing to 
determine possible environmental impacts to soil and groundwater from past herbicide 
applications at various substation sites. Once possible environmental impacts to 
groundwater and soils have been identified cleanup operations are initiated. 

Accomplishments: 
The Florida Department of Environmental Protection has issued a No Further Action 
(NFA) letter or Site Rehabilitation Completion Order for 87 sites. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $2,645,818 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.8 

Title: State NPDES Administration 

FPSC Approval: Order No. PSC-95-1051-FOF-EI 

Description: 
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The State NPDES Administration fees are required by the State of Florida's National 
Pollutant Discharge Elimination System (NPDES) program administration. Annual and 
five year permit renewal fees are required for the NPDES industrial wastewater permits 
at Plants Crist, Smith and Scholz. 

Accomplishments: 
Gulf has complied with the NPDES program administration fee submittal schedule. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $57,000 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.9 

Title: Lead & Copper Rule 

FPSC Approval: Order No. PSC-95-1051-FOF-EI 

Description: 
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The Lead and Copper Rule expenses include potable water treatment and sampling costs 
as required by the Florida Department of Environmental Protection (FDEP) regulations. 

Accomplishments: 
Gulf has complied with all sampling and analytical protocols. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $16,476 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.10 

Title: Environmental Auditing/ Assessment 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 

Docket No. 130007-EI 
ECRC 2014 Projection Filing 
Exhibit RWD-3, Page 75 of 90 

ScheduleSP 
Page 41 of 53 

The Environmental Auditing/Assessment program ensures continued compliance with 
environmental laws, rules, and regulations through auditing and/or assessment of 
company facilities and operations. 

Accomplishments: 
Audits and assessments completed to date have demonstrated compliance with 
environmental laws, rules, and regulations. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $7,000 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.11 

Title: General Solid and Hazardous Waste 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
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The General Solid and Hazardous Waste program provides for the proper identification, 
handling, storage, transportation and disposal of solid and hazardous wastes. This line 
item also includes O&M expenses associated with Gulfs Spill Prevention Control and 
Countermeasures (SPCC) plans. 

Accomplishments: 
Gulf has complied with all hazardous and solid waste regulations. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $582,573 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.12 

Title: Above Ground Storage Tanks 

FPSC Approval: Order No. PSC-97-1047-FOF-EI 

Description: 
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The Above Ground Storage Tank projects are required under the provisions of Chapter 
62-762, F.A.C. which includes specific performance standards applicable to storage tank 
systems. These performance standards include maintenance requirements, installation of 
secondary containment and cathodic protection systems, as well as periodic tank integrity 
testing. 

Accomplishments: 
Gulf has complied with all applicable storage tank requirements. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $144,613 



Title: Low NOx 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.13 

FPSC Approval: Order No. PSC-98-0803-FOF-EI 

Description: 
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The Low NOx activity refers to the maintenance expenses associated with the Low NOx 
burner tips on Crist Units 4 & 5 and Smith Unit 1. 

Accomplishments: 
Burner tips on Plant Crist Units 4 & 5 and Plant Smith Unit 1 have been installed and are 
in-service. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.14 

Title: Ash Pond Diversion Curtains 

FPSC Approval: Order No. PSC-98-1764-FOF-EI 

Description: 
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The installation of flow diversion curtains in the Plant Crist ash pond were required to 
effectively increase water retention time in the ash pond. Diversion curtains allow for the 
sedimentation/precipitation treatment process to be more effective in reducing levels of 
suspended particulate from the Plant Crist ash pond outfall. 

Accomplishments: 
Plant Crist replaced the diversion curtains and dredged the pond during the 2009-2010 
timeframe. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.15 

Title: Mercury Emissions 

FPSC Approval: Order No. PSC-99-0912-FOF-EI 
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Description: The Mercury Emissions program pertains to requirements for Gulf to 
periodically analyze coal shipments for mercury and chlorine content. The 
Environmental Protection Agency (EPA) mandated that shipments of coal would be 
analyzed for mercury and chlorine only during 1999. No further notices of continued 
sampling requirements of coal shipments beyond 1999 have been issued by EPA, 
therefore no expenses have been planned for this activity. 

Accomplishments: 
Coal shipments were analyzed as required during 1999. Sampling and analytical 
requirements are not expected during 2014. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.16 

Title: Sodium Injection 

FPSC Approval: Order No. PSC-99w1954wFOF-EI 

Description: 
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This line item includes the O&M expenses associated with the sodium injection systems 
at Plant Smith and Plant Crist. Sodium carbonate is added to the Plant Crist and Plant 
Smith coal supply to enhance precipitator efficiencies when burning certain low sulfur 
coals. 

Accomplishments: 
Sodium carbonate injection is used at Plant Smith and Plant Crist as necessary when low 
sulfur coal is burned. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $40,000 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.17 

Title: Gulf Coast Ozone Study (GCOS) 

FPSC Approval: Order No. PSC-00-0476-FOF-EI 

Description: 
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This project referred to Gulfs participation in the Gulf Coast Ozone Study (GCOS) 
which was a joint modeling analysis between Gulf Power and the State of Florida to 
provide an improved basis for assessment of eight-hour ozone air quality for Northwest 
Florida. The goal of the project was to develop strategies for ozone ambient air 
attainment to supplement the Florida Department of Environmental Protection (FDEP) 
studies submitted to the Environmental Protection Agency (EPA) for Escambia and Santa 
Rosa counties. 

Accomplishments: The GCOS project was completed during 2006. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.18 

Title: SPCC Substation Project 

FPSC Approval: Order No. PSC-03-1348-FOF-EI 

Description: 
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During July 2002 EPA published a revision to Title 40 Code of Regulation Part 112, 
commonly referred to as the Spill Prevention Control and Countermeasures (SPCC) 
regulation. The revision expanded applicability of the rule to specifically include oil 
containing electrical transformers and regulators. Gulf was required to install additional 
containment and/or diversionary structures or equipment at several substations to prevent 
a potential discharge of oil to navigable waters of the United States or adjoining 
shorelines. 

Accomplishments: Gulf has assessed its substations to determine which sites are subject 
to the revised SPCC regulations. Additional containment has been added to the 
substations that were identified as having a reasonable risk of discharging oil into 
navigable waters of the United States or adjoining shorelines. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: N/ A 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

1 anuary 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.19 

Title: FDEP NOx Reduction Agreement 

FPSC Approval: Order No. PSC-02-1396-FOF-EI 
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Description: This line item includes the O&M expenses associated with the Crist Unit 7 
SCR and the Crist Units 4 and 5 Selective Non-Catalytic Reduction (SNCR) projects that 
were included as part of the Florida Department of Environmental Protection (FDEP) and 
Gulf Power Agreement entered into on August 28, 2002. Anhydrous ammonia, urea, air 
monitoring, catalyst regeneration, and general operation and maintenance expenses are 
included in this line item. 

Accomplishments: The Crist Unit 7 SCR and the Crist Units 4 and 5 SNCRs are fully 
operational. The Crist Unit 6 SNCR was retired when the Crist Unit 6 SCR was placed 
in-service during the Spring of 2012. The Crist Unit 6 SCR was installed as part of the 
CAIRJNAAQS/MA TS/CA VR Compliance Program. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $2,862,061 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.20 

Title: CAIR/NAAQSIMA TS/CA VR Compliance Program 

FPSC Approval: Order No. PSC-06-0972-FOF-EI 
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Description: This line item includes the O&M expenses associated with the stipulated 
portions of Gulfs CAIR/CAMR/CA VR Compliance program and the Climate Registry. 
Immediately after the passage of the EPA's CAIR and CAMR in 2005, Gulf began 
extensive engineering, design, and other planning activities to determine the most cost 
effective strategy for compliance with the CAIR, CAMR, and CA VR requirements. On 
March 29, 2007, Gulf petitioned the Commission for approval of the Company's plan to 
achieve and maintain compliance with the CAIR, CAMR, and CA VR. On June 22,2007, 
the Office of Public Counsel ("OPC"), the Florida Industrial Power Users' Group 
("FWUG") and Gulf filed a petition for approval of a stipulation regarding the 
substantive provisions of Gulfs CAIR/CAMR/CAVR Compliance Plan (the "Plan"). 
That stipulation identified 10 specific components of Gulfs Plan as being reasonable and 
prudent for implementation and set forth a process for review in connection with the three 
remaining components of the Plan. On August 14, 2007, the Commission voted to 
approve the stipulation with the provision that Gulf provide an annual status report 
regarding cost-effectiveness and prudence of the phases in its Plan into which the 
Company is moving. The approved plan includes a more detailed discussion of the 
planning process and evaluation utilized by Gulf to select the most reasonable and 
prudent strategy for compliance with these regulations on a plant and/or unit specific 
basis. 

Accomplishments: The Scholz mercury monitoring system, the first Compliance Plan 
capital project, was placed in-service during August 2008. The Plant Smith Unit 1 and 
Unit 2 SNCRs were placed in service during May 2009 and December 2008, 
respectively. The Crist Units 4 -7 scrubber project was placed in-service December of 
2009 and the Crist Unit 6 hydrated lime injection system was placed in-service in 2011. 
The Plant Crist Unit 6 SCR was placed-in-service in April of 2012. The Crist Unit 6 
SNCR was retired when the Crist Unit 6 SCR was placed in-service. Gulf will be 
incurring O&M expenses associated with these projects during 2014. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $15,941,266 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.21 

Title: Maximum Achievable Control Technology (MACT) 
Information Collection Request (ICR) 

FPSC Approval: Order No. PSC-09-0759-FOF-EI 
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Description: During early 2010 EPA finalized an extensive Information Collection 
Request (ICR) for coal and oil ftred steam electric generating units to support Maximum 
Achievable Control Technology (MACT) rulemaking under Section 112 of the Clean Air 
Act (CAA). The ICR required submission of information on control equipment 
efficiencies, emissions, capital and O&M costs, and fuel data for all coal and oil fired 
generating units greater than 25MW. 

Accomplishments: 
Gulf completed the Part I & 2 MACT ICR survey and the Part 3 emissions testing reports 
during 2010. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $0 



Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2014-December 2014 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.22 

Title: Crist Water Conservation 

FPSC Approval: Order No. PSC-08-0775-FOF-EI 
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Description: Gulf Power entered into an agreement with the Emerald Coast Utilities 
Authority (ECUA) to begin utilizing reclaimed water to reduce the demand for 
groundwater and surface water withdrawals. This line item includes general O&M 
expenses associated with the Plant Crist reclaimed water system such as piping and valve 
maintenance and pump replacements. 

Accomplishments: 
Gulfs began receiving reclaimed water from ECUA during November 2010. 

Fiscal Expenditures: N/ A 

Progress Summary: See Accomplishments 

Projections: $297,430 



Gull Power Company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Energy & Demand Allocation % By Rate Class 
January 2014- December 2014 

(1) (2) (3) (4) (5) (6) 
Jan- Dec. 2014 

Average 12 CP Projected Projected Demand Energy Projected 
Load Factor Sales Avg 12 CP Loss Loss Sales at 

at Meter at Meter at Meter Expansion Expansion Generation 
Rate Class (%) (KWH) (l(W Factor Factor (KWID 

RS,RSVP 57.025261% 5,264,442,000 1,053,855 1.00820508 1.00777864 5,305,392,199 

GS 65.082883% 291,284,000 51,091 1.00820395 1.00777656 293,549,188 

GSD,GSDT,GSTOU 75.900487% 2,733,688,000 411,150 1.00800263 1.00762887 2,754,542,950 

LP,LPT 85.148219% 1,233,654,000 165,392 0.97344897 0.98364378 1,213,476,084 

PX, PXT, RTP, SBS 88.430490% 1,477,617,000 190,746 0.95247952 0.96644352 1,428,033,375 

OS-I/Il 782.722832% 109,296,000 1,594 1.00802086 1.00777465 110,145,738 

OS-ill 101.182319% 44.297.()()() 4,998 1.00838359 1.00778595 44,641,894 

TOTAL ll l ~~'zaWJ 1.aza a"i li ,I~2.Zal ~'6 

Notes: 
(1) Average 12 CP load factor based on actual2012load research data 
(2) Projected KWH sales for the period January 2014- December 2014 
(3) Calculated: (Col2) I (8,760 x Col 1), (8,760 hours= the# of hours in 1 year) 
(4) Based on demand losses identified in Docket No. 110138-EI 
(5) Based on energy losses identified in Docket No. 110138-El 
(6) Col2 x Col 5 
(7) Col 3 x Col 4 
(8) Col 6/total for Col 6 
(9) Col 7 I total for Col 7 

Schedule 6P 

(7) (8) (9) 

Projected Percentage of Percentage of 
Avg 12CPat KWH Sales 12CPDemand 

Generation at Generation at Generation 
(KW) (%) (%) 

1,062,502 47.58292% 56.58285% 

51,510 2.63278% 2.743 15% 

414,440 24.70491% 22.07074% 

161,000 10.88341% 8.57397% 

181,682 12.80773% 9.67534% 

1,607 0.98787% 0.08557% 

5,040 0.40038% 0.26838% 

l.SZZ.Z6l lQil,OOOOQ~ !OO,QQQQQ% 



(1) 

Percentage of 
KWH Sales 

at Generation 
Rate Class (%) 

RS,RSVP 47.58292% 

GS 2.63278% 

GSD, GSDT, GSTOU 24.70491% 

LP,LPT 10.88341% 

PX, PXT, RTP, SBS 12.80773% 

OS-I, OS-II 0.98787% 

OS-ill 0.40038% 

TOTAL I Oil 000002iz 

~ 
(1) From Schedule 6P, Col8 
(2) From Schedule 6P, Col9 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Energy & Demand Allocation % By Rate Class 
January 2014 - December 2014 

(2) (3) (4) (5) 

Percentage of 
12CPDemand Energy- Demand- Total 
at Generation Related Related Environmental 

(%) ~ Costs Costs 

56.58285% 17,389,360 64,413,024 81,802,383 

2.74315% 962,160 3,122,759 4,084,919 

22.07074% 9,028,504 25,124,983 34,153,487 

8.57397% 3,977,384 9,760,472 13,737,856 

9.67534% 4,680,634 11,014,255 15,694,889 

0.08557% 361,021 97,412 458,433 

0.26838% 146,320 305,520 451,840 

lQil,000002iz ~~~.~~~.~~~ ~ll~ ~~u•~ I~C ~~~~~W 

(3) Col I x Total Energy$ from Schedule 1P, line 5 
(4) Col2 x Total Demand$ from Schedule 1P, line 5 
(5) Col3+Col4 
(6) Projected KWH sales for the period January 2014- December 2014 
(7) Col5 x 100/Col6 

Scbedule7P 

(6) (7) 

Projected Environmental 
Sales Cost Recovery 

at Meter Factors 
(KWH) (¢/KWH) 

5,264,442,000 1.554 

291,284,000 1.402 

2,733,688,000 1.249 

1,233,654,000 1.114 

1,477,617,000 1.062 

109,296,000 0.419 

44,297,000 1.020 

11.1 ~ .. 2~.CCQ ~ 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 
Calculation of the Projected Period Amount 

January Z014 - December Z014 

FPSC Capital Structure and Cost Rates 

(I) (2) (3) (4) (5) 

Revenue 
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Schedule8P 

(6) 
Monthly 
Revenue 

Jurisdictional Cost Weighted Requirement Requirement 
~ !&12illlt C21Dl22~llt Amount &li2 ~ C251 Bille 

($000s) % % % 

I Bonds 679,381 37.9719 4.86 1.8459 
2 Short-Term Debt 45,467 2.5412 0.39 0.0099 
3 Preferred Stock 54,427 3.0420 6.33 0.1925 
4 Common Stock 659,268 36.8478 10.25 3.7769 
5 Customer Deposits 22.074 1.2337 3.09 0.038 1 
6 Deferred Taxes 325,735 18.2060 
7 Investment Tax Credit bill ~ 7.47 0.0118 

8 Total 1,789.167 100.0000 lllli 

ITC Co!!)l!Qneot 
9 Debt 679,381 48.7684 4.86 2.3708 
10 Equity-Preferred 54,427 3.9070 6.33 0.2473 
11 -Conunon 659,268 47.3246 10.25 4,8508 
12 1.393,W6 lli!.QQQQ ~ 

B~ggwn Qf Revenue R~irement Rate Qf Return between ~121 ang f.ll!.!il:Y 
13 Total Debt Component (Lines 1, 2, 5, and 9) 
14 Total Equity Component (Lines 3, 4, 10, and 11) 
15 Total Revenue Requirement Rate of Return 

~ 
(I) Based on the May 2013 Surveillance Report, Schedule 4. 
(2) Column (I)/Total Column (I) 
(3) Based on the May 2013 Surveillance Report, Schedule 4. 
(4) Column (2) x Column (3) 

B~ 
% 

1.8459 
0.0099 
0.3134 
6.1488 
0.0381 

0.0167 

§Jill 

0.0037 
0.0006 
0.0124 

Q.Qill 

1.8976 
6.4752 

Ulli 

(5) For equity components: Column (4) I (1-.38575); 38.575% =effective income tax rate 
For debt components: Column (4) 

(6) Column (5) /12 

R~ 
% 

Q.§22Z 

0.1581 
0.5396 
0.6977 



Rate 
Class kW kWh 

RS 1,000 

GS 1,500 

GSD 25 11,000 

LP 500 288,000 

RTP 2,555,000 

Gulf Power Company 

Typical Monthly Bills 

Present Rates 
w/ Projected 
2014 ECRC 
Factors and 
Proposed 
Allocation 

Present Rates Methodology 
$118.88 $121.96 

$181 .69 $184.12 

$1,007.54 $1,009.34 

$23,713.83 $23,474.56 

$186,165.00 $183,413.41 

Docket No. 130007 -EI 
ECRC 2014 Projection Filing 
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Present Rates 
w/ Projected 
2014 ECRC 
Factors and 
Historical 
Allocation 

Methodology Difference 

$120.19 $1 .77 

$183.54 $0.58 

$1 ,020.40 ($11 .06) 

$24,032.85 ($558.29) 

$189,047.62 ($5,634.21) 
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