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Case Background 

Four Points Utility Corporation (Four Points or Utility) is a Class C water and wastewater 
utility located in Davenport in northeast Polk County (County). The Utility serves 
approximately 215 residential water and wastewater customers and a clubhouse in the Island 
Club West Resort and Spa townbome development (Island Club West). Four Point's 2012 
annual report indicates that the Utility had combined gross operating revenues of $104,699 and a 
net operating loss of $92,576. 

In 2007, the Utility was granted Certificate Nos. 634-Wand 544-S. 1 On April 20, 2009, 
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Four Points applied for a staff-assisted rate case (SARC). However, the docket was closed 
pursuant to Rule 25-30.455(9), Florida Administrative Code (F.A.C.), because the Utility failed 
to pay the applicable filing fee. 2 

In 2011 , the Commission initiated a show cause proceeding against Four Points for 
potential violations of numerous Commission rules and statutes related to meter reading, 
customer billing, record keeping, delinquent accounts, annual reports, and regulatory assessment 
fees.3 Although the show cause docket remains open, on January 25, 2012, David Meadows, the 
Utility owner, filed notice of abandonment of the Utility effective March 23, 2012.4 As a result, 
Polk County filed a Petition to appoint a receiver, and by Order dated March 19, 2012, the 
Circuit Court appointed Michael Smallridge as the receiver. 

On June 12, 2013, the Utility filed an application for a staff-assisted alternative rate 
setting (SAARS) increase, pursuant to Rule 25-30.456, F.A.C. On August 20, 2013, Four Points 
and the Office of Public Counsel (OPC) filed a Joint Motion Requesting Commission Approval 
of the Settlement Agreement (Joint Motion) and the closure of this docket. The Settlement 
Agreement between OPC, Four Points, and the Island Club West Homeowners Association 
(HOA) (collectively Parties) is incorporated in this recommendation as Attachment A. The 
Settlement Agreement is done in an effort to facilitate the substitution of the Florida 
Governmental Utility Authority (FGUA) as the receiver for the Utility. 

On September 9, 2013, on behalf of all Parties, OPC fi led a Motion Requesting 
Commission Approval of Amended Settlement Agreement and the Closure of this Docket 
(OPC's Motion). The Amended Settlement Agreement, which is incorporated in this 
recommendation as Attachment B, removed the 7,000 gallon cap for general service wastewater 
customers. This recommendation addresses the Joint Motion and Settlement Agreement as 
modified by OPC's Motion and Amendments to the Settlement Agreement (collectively 
Amended Settlement Agreement). Attachment C provides the Commission-approved rate, the 
modified Polk County rates, and amended rates requested in the Amended Settlement 
Agreement. The Commission has jurisdiction pursuant to Sections 367.081 , 367.1 21, and 
367.0814, Florida Statutes (F.S.). 

1 See Order No. PSC-07-0280-PAA-WS, issued April 2, 2007, in Docket No. 050595-WS, In re: Application for 
certificates to provide water and wastewater service in Polk County by Four Points Utility Corporation. 
2 See Document No. 10894-09, filed October 27, 2009, in Docket No. 090213-WS. 
3 See Order No. PSC-11-0541-SC-WS, issued November 22, 201 I, in Docket No. I 10254-WS, In re: Initiation of 
show cause proceedings against Four Points Utility Comoration in Polk County for violation of Commission rules 
and regulations as outlined in the Florida Public Service Commission's management audit for Four Points Utility 
Corporation and Bimini Bay Utilities Comoration issued June 20 II. 
4 See Document No. 00515-12, filed January 25, 20 I 2, in Docket No. 120030-WS. 
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Discussion of Issues 

Issue 1: Should the Commission approve the Joint Motion requesting approval of the Settlement 
Agreement as modified by OPC' s Motion and Amendments to the Settlement Agreement? 

Recommendation: Yes. The Motion and Amended Settlement Agreement should be approved. 
The Utility should file a proposed customer notice and revised tariff sheets consistent with the 
Commission ' s decision within 15 days of the Commission vote. The approved rates should be 
effective for service rendered on or after the stamped approval date of the tariff pursuant to Rule 
25-30.4 7 5(1 ), F .A. C., after staff has verified that the proposed customer noOtice is adequate and 
the notice has been provided to the customers. The Utility should provide proof that the 
customers have received notice within 10 days of the date of the notice. (Roberts) 

Staff Analysis: The Parties have entered into an Amended Settlement Agreement resolving the 
Utility' s application for a SAARS filed in this docket. The Parties indicated that the Amended 
Settlement Agreement would avoid the time, expense, and any unce11ainty associated with 
potential adversarial litigation. Also, the Parties indicated that the Amended Settlement 
Agreement would facilitate the pending substitution ofFGUA as the Receiver for the Utility. 

In 2012, when Michael Smaltridge was appointed receiver of Four Points, the Utility 
was indebted to Polk County for approximately $55,000 for the purchase of bulk water and 
wastewater service. Since that time, the amount owed to the County has escalated by an 
additional $116,000. The County has requested that FGUA take over the operations of Four 
Points. Polk County believes that FGUA would bring more economical, efficient, and effective 
services to the Utility customers. 

In order to facilitate the substitution of FGUA as the receiver for the Utility, the Parties 
are requesting approval of the modified Polk County rates and an abatement of any further 
proceedings in this docket. The rates are "modified" because the inclining block rate structure 
excludes all but the first two tiers for residential and general service water customers. The 
modified rates are shown on page 5 of Attaclunent B. 

The Polk County residential and commercial rates will increase by 5 percent effective 
October 1, 2013. The Amended Settlement Agreement provides that the proposed rates are 
subject to the same 5 percent increase. Although the rate schedules attached to the Settlement 
Agreements reflect the rates currently in effect, the Commission' s action will not become 
effective until after October 1, 2013. Thus, since the parties Amended Settlement Agreement 
anticipates implementation of the 5 percent increase, effective October I, 2013, staff 
recommends that the Commission approve rates, including the 5 percent increase, at this time. 
Four Points' existing rates, the modified Polk County rates, and the modified Polk County rates 
with the 5 percent increase effective October 1, 2013, are shown on Attachment C. 

Staff believes that the Parties ' Amended Settlement Agreement is a reasonable resolution 
because it addresses all issues in this docket. Further, staff believes that it is in the public interest 
for the Commission to approve the Amended Settlement Agreement because the settlement 
promotes administrative efficiency for the Utility customers. In keeping with the Commission' s 
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long-standing practice of encouraging parties to settle contested proceedings whenever possible, 
staff recommends that the Commission approve the Parties' Amended Settlement Agreement. 

Based on the foregoing, staff recommends the Motion and Amended Settlement 
Agreement should be approved. The Utility should file a proposed customer notice and revised 
tariff sheets consistent with the Commission's decision within 15 days of the Commission vote. 
The approved rates should be effective for service rendered on or after the stamped approval date 
of the tariff pursuant to Rule 25-30.475(1 ), F.A.C., after staff has verified that the proposed 
customer notice is adequate and the notice has been provided to the customers. The Utility 
should provide proof that the customers have received notice within 10 days of the date of the 
notice. 
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Issue 2: Should this docket be closed? 

Recommendation: No. If no timely protest is received from a sustainably affected person, 
upon expiration of the protest period, the P AA Order will become final upon the issuance of a 
consummating order. Ifthe Commission approves staff's recommendation in Issue 1, this docket 
should remain open for staff's verification that the revised tariff sheets and customer notice have 
been filed by the Utility and approved by staff. Once these actions are complete, this docket 
should be closed administratively in accordance with the Parties' Amended Settlement 
Agreement. (Murphy) 

Staff Analvsis: If no timely protest is received from a sustainably affected person, upon 
expiration of the protest period, the P AA Order will become final upon the issuance of a 
consummating order. If the Commission approves staff's recommendation in Issue 1, this docket 
should remain open for staffs verification that the revised tariff sheets and customer notice have 
been filed by the Utility and approved by staff. Once these actions are complete, this docket 
should be closed administratively in accordance with the Parties' Amended Settlement 
Agreement. 
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Exhibit "A" to Joint Motion 

BEFORe THE FLORIDA PUBLIC SERVICE COMMISSION . 

In 1-e: Application 'of'Four Points Utility 
Corporat!on for Staff Assistance fur 
Alternative Rate Setting 

·. 

DookotNo. 130161-WS 

Attachment A 
Page 1 of7 

· SETILEMENTAQREEMENI ~ 
. . .· . . . ftvf"J1 ~ 
. . ~~ /T 

TinS SB'l"'LEMBNT AORBBMBNT Is made and entered into this~ day of1uly;2013 
• ' I ' 

. by 
1
and .~en MI~HAEL SMALLRIDGE, Receiver ("Receiver")' of FOUR POINTS 

tJ11LITY CORPORATION ~'Utility'') and the OFPICB OP PUBLIC COUNSBL ("OPC") and 

tho ISLAND CLUB WEST HOMBOWNBRB ASSOCrATION ("HOA'j on behalf of the 
• • • • I 

customers of the Utility. 

WITNBSSB'JH 

WHEREAS, the prior owner of the Utllily funnally filed a Notice of Abandonment on 

. January ;1.5, 20t2, with the Florida Jl'ubl!o ~ervlco Coinmlsslon ("Commission") and Polk County 
. . •· 

("Co~ty'? purs~ant to Sectlon 367. l6S, Fiorld~ Ststutcs, and .Chspter 25-30.090, Flgrlda 

Administrative Code, stating the owner's intention to abandon and 'cease operatlon of its utility 

system; ond . 
I 

WHEREAS, on March,?, 2012: ln accordance wltb Section 367.165, Florida Statutes, the · 

.Col!DIY filed a petition in Clroult Court to bave a reoelver appointed for the Utility; and . . . . . . 

WHEREAS, 01) Marc.h ·l~, 2012, the Clrouit Court gi'llnted the cOunty's pe?tian. and 

appointed Michael Splllilrldgc as Receiver of tho Utility, eft'ect.i,ve March 23, 2012; and . 
. . .. 

~RBAS, as of March 23, 2012, the effective date of the receivership, the Utility was 

indebted to· Polk ColUIIy for approximately $55,000 .for the piuohase of buUc water and r 
: . . .. ~ 

~ 
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wastewater services, and, since that date, ttn additi9nal delinquency in the amount of 

approximately $116,000 has a~crued; and 

WHEREAS, on May 8, 2013, Polk County Utillti~s ("PCU") sent tho Receiver a letter 

identifyi.J1g this significant pay!nent deficiency and advising the Receivet• th&t services· would be 

teraunated ifpaymet1t or payment ax1·angements were not made expeditiously. A copy ofPCU's 

lett~r is attached as Exhibit "A"; and 

WfiER!3AS, the Utility Js regulated by the Commission . . The Receiver previously filctl 

au application for a 2012 Index and Pass-Through Adjustrnent for the Utility pursuant to Section 

367.081, Florida Statutes, which was j!pproved by the Commission and effective March 23, 

2013;and 

WHEREAS, on June 12, 2019, th~'Utility filed an application with the Commission for 

Staff Assistatlce for Alternative Rate Setting puxsuatlt to Section 367.0814, Florida Statutell. 

This applicati?n is CUITently pending befo1'e the Commission in Docket No. 130161-WS; at1d 

WHEREAS, Florida Gov~nmental Utility Authority ("FGUA") is a statewide 

gove.mmental water and wastewater utility, created by Chapter 163, Florida Statutes, govprned 

by intex-local agreements among member local govenunents. FOUA is a public authority that 

·eM· be invited by member local governments to acquire, open;te, renovate, if necessary, at1d 

ultimately sell utilities at cost to memoer local.governme.nts; and 

WHEREAS, FGUA recently purchasdd six separate utility operations in Polk County that 

were previously owned and op01·ated by Aqua Utilities, Florirla, a division of Aqua Atnedca, 

1no.; at1d 

WHER!3AS; FGUA is coi·rently engaged in Investigations and negotiations to puxchas~ 

up to three additional utilities located in Poik County; ru1d 

2 
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~RBAS, the County believes that FOUA assuming ope1"a1ion as the Receiver of the 

Utility would bring more economical, efficient and effective scl"vices to the Utility's customers; · 

and 
I 

WHEREAS, on July 15, 20l3;t1te County requested FGUA to become the new Receiver 

to operate ·the Utility. In its letter to FGUA, the County committed to file a motion with the 

Circuit Court, wit~ the concurrence of the _current Recelver, to substitute FOUA as the receiver 

for tho Utility; and 

WHEREAS, since the Cbalrman oftbe Board for FOUA is tho Assistant County Manager 

for Polk County, and was consulted by County staff prior to the County sending the request, 

FOUA staff believes that FGUf.'s board will look favorably upon thls request, particularly if the 

County's retail1·ates can be implemented as soon as possible; and 

NOW THEREFORE, for and in consideration of the mutual covenants set forfu below, 

the sufficiency of which is hereby acknowledged, the Utility, OPC and .HOA hereby agree as 

follows: 

l. The foregoing recitations are true and OOlTect rutd incotlloratcd herein. 

2. In order to facilitate the substitution of FOUA as Receiver for the Utility, the. 

Commission should abate further proceedings in Docket 130161-WS ond approve the 

imposition of modified current County residential rates for residentiaf customers of the 

Utility and modified County oommeJ'Cial rates for the three 5/8" x 3/4" meters serving tho 

Club House. The rates are "modified" because the inclining rates for usage blocks stop at 

lO,OOO gallons for residential customers and 15,000 gallons for the three commercial 

meters serving th_e Club Hous~;:. Bolh the residential and commercial rates al"e subject to a 

3 
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S% l.ncrease effective October 1, 2013. A copy of the modl.fled OlU'l'ent County 

residential und oommetcia1 rates is attnohed as Exllibit "B". . . 

3. TI1e submission of this-SettlementAb'l'eementby tlie Parties is in the nature of an ofi:er. to 

settle. Consequently, if this Settlement Agreement !s not accepted and approved without. 

modification by Conunission Order, then this Settlement Agreement is rejected und shall 
·, I 

be considered null and void, and neither Pnrty may use this attempted agreement in this 

or any other proceeding. 

4. Immediately after executing this Settlement Agr<:ement for Docket No. 130161-WS, the 

Utility and OPC will file a Joint Motion with the CoOUllission to approve the Settlement 

Agrecm~nt and close Docket No. 130161.WS on an expedited basis . 

.. FOUR POINTS UTILIT-Y CORPORATION 

ISLAND CLUB WEST J-IOMEO RS 
ASSOCIATI N 
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POLK COUNTY· 
' UTIL;l'riES DIVISION 

Gary D. 'Ft1.es, P.E. 
Dlr11clor 

lOll Jim JCeeho Blvd., SR 540 
W,IJ1ter Hovon, Flol'ida 33880 

Telopj:lono: (863) 298·41.00 
Fax: (863) 298-.4292 

Mny8,2013 

Ml:. MichAel Smallridge 
Reosivct 
9539 B. SoulhgatoDr. 
Inverness, FL 34450 

Board of County Commlttlon~rs 

Ro: Bilninl Bay Utility Corporation 
Cumomer No.: 263823-159686 Bo!anoe of$136,643.40 

Four Polnt11 Utility CorpOl'lltlOn , 
. Customer No.: 263823-135530 Ba.lanoo of$ 96,742.16 

DOjlr Mr. Slllllllddgo: 

l'wsuaa.t to section 3.5.3 of tho Utll!Uc.s Administrntion Manual oou1ainod in Polk 
County 01·dinnnoe No. 10-081 IUld applicable poll ales and procedures, !hi~ le~tor is furmal 
notifionlion 1hat B.lmini Bay Utllity Corporatio.n ll!ld ~our PoJn(S Utility Corporation, both 
·of whlch lire wholesale '\Yater and wastewat!U' uuslomors of Polk County ("County"), aro 
ll!ld biiVO been delinquent.in the payment of foes and ohnrsos for man.y lllontbs. 

As Co\lnfy representatives have discussed wltb. you siuCB you Wc(fl appointed . 
.receiver oflhese ntll!ties'by the C.i.coult Comt of the TenU1 Jt1dloial CJroult, 'flto ~ounty is 
no1 auU1orlz.ed to pxovido water and wastewater sol'vl~ts to au.y oustomors wlthollt 
payment, Yo\1 Wive i.rtfonned us thllt the two utlUtios nt is.rue at-e .uot ohargi.ng mto.t 
suffiolant to.pfly i.b.e applicable County fees·and ohnrnos, thus the money owed to tbe . 
County continues to lnol'aase. A soheduleldonti'ty.!ng the aoorued 01Ttstandlng balnnoes of 
foes nnd oharges owed to tho County by eaoh 11tlllty Js altflohcd tel thls le11ar, 

· Please be .11dvJsed that pursuant to applloable County o.rd.inauoos, poliolos and 
prooeduros, the County shali tei:mlnate wate:r ~d wastewater sorvloos to eacib. utility 
seven (J) days from the dale ofthls lett.or, ox May 201 2013, ifpayrnent J.n f\1.11 offue 
oubtanding balanoe·owed ]s not rooel.vod; It may be posslblo !Q enter a payment plnn 

·. suffioiCI:lt to pay tlte County the entire ba(anoo of doUnquex11 payments owod by oacb. 
\1fility If you, as l'COaiver, oan pxovlde satis£aoto1y evidence of 11aoh utility's abiUty to 

. ro.ndor the p~eots which would be rcquh'Od under suah payment plan. 

Tho County r6grots tho necessity to is5uo this no1lee and tormlnato services jf ' 
payment .is not received or payment orrnngemcdts have .not been made in tha mono.er 

CertltledM~meeolpt1170070220000110.2280S3 • Cour.~tY AttorneY 

MAV 1 3 2Cl13 
Exhibit "A" 

( 

10 



Docket No. 130161-WS 
Date: September 12, 20 13 

Ml·. Michael Smallridge 
Mny8,2019 
Page2of2 

inll!catod i.n1hls lotter. However, tho County bi\Il.llOt continue io provide services without 
lll'CilS'onable expec!atlon that the utilities will make 1110 SllmO p~cymonts liS ate !'eq\Ured Of 
all other oustoJncrs of the County. Please oontaot C.hsrlca lUoh01-ds, . CUstomer 
Service/Fl.mince Manager at 863-298-4135 to d.isooos these vc1y sorimts matters and 
I!I'Iango payment of the d~linqu~tfees and charges. 

'I 

~rtllledMaU Roc:o!plll7007 0220 0001102Z 8053 

1 1 
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Modified Polk County Residential 
Wator MonthlY Service Rotos 
5/8" x 3/4" Motors 

Boso facHIIy Oha111o 

!Jiilllll~lllllJ!Il!a•.~U 1.!122!!111~9• 

0. 3,000 '""""' 
3,001·10,000 
over 10,000 

!~~~~~ Bui~•DI~IIIIIIl §/§" ll3~" M!!§r 
3,000 G1~fons 
5,000 G•llons 
10,000 GalloN 

ModiHod Polk County R .. tdenttal 
Westowal<tr Monthly Service Rates 

Bose Flldily Chargo 

!JAII2a111 Ct~ R:C lll!!IHIIII!aot 
All sollons (7,000 k&Afoap) 

IXRI£11 Bl•il!£oll•t !!Ills §LB"ll ~li" I'IIQI!Jr 
3,ooo Ganone 

&.000 G•Jions 
IO,OOOG•Ik>ns 

Moditlod Polk County Resldontlal 
Combined Bill 

Combined a .. , Feclll(y Cha~t~• 

Current 
Rates 

$8.79 

$1.67 
$?.22 
$4.41 

$13.80 
$18.24 

~9.34 

Currvnt 
Rates 

$32.78 

$5.88 

$50-42 
$62.18 
$73.94 

Current 
Rates 

$41.57 

/.lot/tOed IYDJeel Rnfdenll•l 81/lslj/8" x 314" r.'!!:l!;r 
3,000 Gdono $6-4.22 
6,000 Gailonl $8M2 
10,000Gallo,. $103.28 

Modilled Pulk County Commercial 
Water MonUlly Service Rotes 
618" x 3/4" Meters 

Base Facility Ohara• 

~>!U2U3&~ Qlt[gt,l!ll[ l.g!ljj !lall~• 
o • ts,ooo t:~~ llon• 
over 15,000 CIJIIOM 

h ·vnlc•l "a•ltl•nUAI Rilla ~lA" Y 31&" M•l•• 

3,000 Orrllattt 
6,0000ailons . 
10,000 Gallons 

Modllled Polk County Commcrclel 
l'lastewator Mont hly Sol\llco Rllos 

BaseFacllltyChllfliO 

Oalktll!l& Cblmt. ~' I 'lO:Q QiJ~s 
Nl sollons (?,Otto kial .. p) 

~nl&!l Beal!lDDIIIIIlllll Dill" II~~" Mel" 
3,000 Gallon• 
5,000Gallono 
10,000 GoUuns 

Modillad Polk County Comnwelel 
combined Bill 

Current 
Rates 

$13.19 

$2.22 
$4.41 

$19.86 
$24..29 

$35.39 

<;urrent 
Rot., 

W.1e 

$5.88 

$66.80 
• • $78.6G 

$107.98 

Current 
R•tos 

$82.36 

Gf<!diUtd Commccsl«llllllt f/f" x 3H " ttltror 
3,000 Gai!Ollll $!6.65 
5,000 o.;ons S102.86 
IO,OOOGiilons $1~3.35 

Exhlbtt•B" 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of Four Points Utility 
Corporation for Staff Assistance for 
A ltemative Rate Setting 

Docket No. 130161-WS 

AMENDED SETTLEMENT AGREEMENT 

Attachment B 
Page 1 of 5 

~~(.II~ 
THIS SETTLEMENT AGREEMENT is made and entered into this~day oVJfji, 2013 

by and between MICHAEL SMALLRIDGE, Receiver ("Receiver") of FOUR POJNTS 

UTILJTY CORPORATION ("Utility") and the OFFICE OF PUBLIC COUNSEL ("OPC") and 

the ISLAND CLUB WEST HOMEOWNERS ASSOCIATION ("HOA'') on behalf of the 

customers of the Utility. 

WITNESSETH 

WHEREAS, the prior owner of the Utility formally filed a Notice of Abandonment on 

January 25, 2012, with the Florida Public Service Commission ("Commission") and Polk Cowlty 

("County") pursuant to Section 367.165, Florida Statutes, and Chapter 25-30.090, Florida 

Administrative Code, stating the owner's intention to abandon and cease operation of its utility 

system; and 

WHEREAS, on March 7, 2012, in accordance with Section 367.165, F lorida Statutes, the 

County fi led a petition in Circuit Cou11: to have a receiver appointed for the Utility; and 

WHEREAS, on March 19, 2012, the Circuit Court granted the County's petition and 

appointed Michael Smallridge as Receiver of the Utility, effective March 23, 20 l 2; and 

WHEREAS, as of March 23, 2012, the effective date of the receivership, the Uti li ty was 

indebted to Polk County for approximately $55,000 for the purchase of bulk water and 

13 



DocketNo. 130161-WS 
Date: September 12,2013 

2 

Attachment B 
Page 2 of5 

wastewater services, and, since that date, an additional delinquency in the amounl of 

approximately $116,000 has accrued; and 

WHEREAS, on May 8, 2013, Polk County Utilities ("PCU") sent the Receiver a letter 

identifying this significant payment deficiency and advising the Receiver that services would be 

tem1inated if payment or payment arrangements were not made expeditiously. A copy ofPCU's 

letter is attached as Exhibit "A"; and 

WHEREAS, the Utility is regulated by the Commission. The Receiver previously filed 

an application for a 2012 Index and Pass-Thxough Adjustment for the Utility pursuant to Section 

367.081, Florida Statutes, which was approved by the Commission and effective March 23, 

2013;and 

WHEREAS, on June 12, 2013, the Utility filed an application with the Commission for 

Staff Assistance for Alternative Rate Setting pursuant to Section 367.0814, Florida Statutes. 

This application is currently pending before the Commission in Docket No. 130 J 61-WS; and 

WHEREAS, Florida Governmental Utility Authority ("FGUA") is a statewide 

governmental water and wastewater utility, created by Chapter 163, Florida Statutes, governed 

by inter-local agTeemcnts among member local govermncnts. FGUA is a public authority that 

can be invited by member locaJ governments to acquire, operate, renovate, if necessary, and 

ultimately sell utilities at cost to member local governments; and 

WHEREAS, FGUA recently purchased six separate utility operations in Polk County that 

were previously owned and operated by Aqua Utilities, Florida, a division of Aqua America, 

Inc.; and 

WHEREAS, FGUA is cwTently engaged in investigations and negotiations to purchase 

up to three additional utilities located in Polk County; and 

2 
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WHEREAS, the County believes that FGUA assuming operation as the Receiver of the 

Utility would bring more economical, efficient and effective services to the Utility's customers; 

and 

WHEREAS, on July 15, 2013, the County requested FGUA to become the new Receiver 

to operate the Utility. 1n its letter to FGUA, the County committed to file a motion with the 

Circuit Court, with the concurrence of the cun·ent Receiver, to substitute FGUA as the receiver 

for the Utility; and 

WHEREAS, since the Chairman of the Board for FGUA is the Assistant County Manager 

for Polk County, and was consulted by County staff prior to the County sending the request, 

FGUA staff believes that FGUA's board will look favorably upon this request, particularly if the 

County's retail rates can be implemented as soon as possible; and 

NOW THEREFORE, for and in consideration of the mutual covenants set f01th below, 

the sufficiency of which is hereby acknowledged, the Utility, OPC and HOA hereby agree as 

follows: 

l. The foregoing recitations are true and correct and incorporated herein. 

2. In order to facilitate the substitution of FOUl\ as Receiver for the Utility, the 

Commission should abate further proceedings in Docket 130161-WS and approve the 

imposition of modified current County residential rates for residential customers of the 

Utility and modified County commercial rates for the three 5/8" x 3/4" meters serving the 

Club House. The water rates are "modified" because the inclining rates for usage blocks 

stop at 20,000 gallons for residential customers and 30,000 gaJions for the three 

commercial meters serving the Club House. Both the residential and commercial rates 
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are subject to a 5% increase effective October I, 2013. A copy of the modified CWTent 

County residential and commercial rates is attached as Exhibit "B". 

3. The submission of this Settlement Agreement by the Parties is in the nature of an offer to 

settle. Consequently, if this Settlement Agreement is not accepted and approved without 

modification by Commission Order, then this Settlement Agreement is rejected and shalJ 

be considered null and void, and neither Party may use this attempted agreement in this 

or any other proceeding. 

4. Immediately after executing this Settlement Agreement for Docket No. 130 J 61 -WS, the 

Utility and OPC will file a Joint Motion with the Commission to approve the Settlement 

Agreement and close Docket No. 130161-WS on an expedited basis. 

OFFJCE OF PUBLIC COUNSEL 

By s/Stephen C. Reilly 
Stephen C. Reilly 
Associate public Counsel 

ISLAND CLUB WEST HOMEOWNERS 
ASSOCIA TlON 

By s/Michellette Ramos 
Michellette Ramos 
President 
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By s/Michacl Smallridge 
Michael Smallridge 
Receiver 
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Modified Polk County Residential 
Water Monthly Service Rates 
5/8" x 3/4" Meters 

Base Facility Charge 

Qa!lanagc Ch!!J:C~ ll'" I QQO Gallon~ 

0 - 3.000 gallons 
3,00 I - I 0,000 
over 10,000 

Tll~lcal Res idential Bills 5/8" x 3/4" Meter 
3,000 Gallons 
5,000 Gallons 

10.000 Gallons 

Modified Polk Coun ty Residential 
Wastewater Monthly Service Rates 

Base Facility Charge 

Gallonage Charge, ll9: I,OQO Goll!lll~ 
All gallons (7,000 kgal cap) 

Tll~lcal Residential Bills 5/8" x 3/4" Meter 
3,000 Gallons 

5,000 Gallons 
10.000 Gallons 

Combi ned Bill 

Combined Base Facility Charge 

Current 
Rates 

$8.79 

$1.67 
$2.22 
$ 4 .41 

$13.80 
$18.24 
$29.34 

Current 

Rates 

$32.78 

$5.88 

$50.42 
$62.18 
$73.94 

Current 
Rates 

$4 1.57 

Modified Tll~fcal Residential Bills 518" x 3/4" Mete r 

3 ,000 Gallons $64.22 
5 ,000 Gallons 

10.000 Gallons 
$80.42 

$103.28 

Mo dllled Polk County Commercial 
Water Monthly S ervice Rates 
5/8" x 3/4" Met ers 

Base Facility Charge 

Qallon~cc !:;hare~; 1!£r I QQQ Qall!liU 
0- I 5,000 gallons 
over I 5,000 gallons 

Attachment B 
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Current 
Rates 

$13.19 

$2.22 
$4.41 

Tll~lcal Commercial Bil ls 5/8" x 3/4" Meter 

3,000 Gallons 
5,000 Gallons 

10 ,000 Gallons 

Modified Polk County Commercial 
Wastewater Monthly Service Rates 

Base Facility Charge 

Gallonage Charuc, 1!£r 1.000 GaiiQo~ 

TliQICal Commercial Bills 5/8" x 3/4" Meter 
3,000 Gallons 

5 ,000 Gallons 
10,000 Gallons 

Mo dified Polk Coun ty Commercial 
Co mbined Bill 

Combined Sese Facility Charge 

$19.85 
$24.29 
$35.39 

Current 
Rates 

$49.16 

$5.88 

$66.80 
$78.56 

$107.96 

Current 

Rates 

$6 2.35 

Modified Commercial Bills 5/8" x 314" Meter 

3,000 Gallons $86.65 
5,000 Gallons 

10,000 Gallons 
$102.85 
$143.35 

Exhibit "B" 
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Water Rates 

Residential 
Base Facility Charge- All Meter Sizes 

Charge per 1,000 Gallons- Residential 

0-10,000 Gallons 

0- 3,000 Gallons 

3,001- 10,000 Gallons 
Over 10,000 Gallons 

General Service 
Base Facility Charge- All Meter Sizes 

Charge per 1,000 Gallons- General Service 

0- 15,000 Gallons 
Over 15,000 Gallons 

Typical Residential Bills 5/8" x 3/4" Meter 

3,000 Gallons 

5,000 Gallons 

10,000 Gallons 

Commission-

18 

Approved 

Rates 

$12.06 

$2.94 
N/A 
N/A 

$3.58 

$12.06 

$2.94 

$3.58 

$20.88 

$26.76 
$41.46 

Modified 

County 
Rates 

$8.79 

$1.67 

$2.22 
$4.41 

$13.19 

$2.22 
$4.41 

$13.80 
$18.24 

$29.34 

Attachment C 
Page 1 of2 

10/1/2013 
Modified 
County 

Rates 

$9.23 

$1.75 
$2.33 
$4.63 

$13.85 

$2.33 
$4.63 

$14.49 

$19.15 
$30.81 
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Wastewater Rates 

Residential 
Base Facility Charge- All Meter Sizes 

Charge per 1,000 Gallons- Residential* 
*7,000 Gallon cap 
*10,000 Gallon cap 

General Service 
Base Facility Charge- All Meter Sizes 

Gallonage Charge per 1,000- General Service 

Typical Residential Bills 5/8" x 3/4" Meter 
3,000 Gallons 
5,000 Gallons 
10,000 Gallons 

19 

Commission-
Approved 

Rates 

$19.44 

$4.97 

$19.44 

$4.97 

$34.35 
$44.29 
$69.14 
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Modified 
County 

Rates 

$32.78 

$5.88 

$49.16 

$5.88 

$50.42 
$62.18 
$73.94 

10/1/2013 
Modified 
County 
Rates 

$34.42 

$6.17 

$51.62 

$6.17 

$52.94 
$65.29 
$77.64 




