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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 130161-WS
ORDER NO. PSC-13-0449-PAA-WS
ISSUED: October 3, 2013

In re: Application for staff assistance for
alternative rate setting case in Polk County by
Four Points Utility Corp.

The following Commissioners participated in the disposition of this matter:

RONALD A. BRISE, Chairman
LISA POLAK EDGAR
ART GRAHAM
EDUARDO E. BALBIS
JULIE I. BROWN

NOTICE OF PROPOSED AGENCY ACTION
ORDER APPROVING AMENDED SETTLEMENT AGREEMENT

BY THE COMMISSION:

NOTICE is hereby given by the Florida Public Service Commission (Commission) that
the action discussed herein is preliminary in nature and will become final unless a person whose
interests are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-
22.029, Florida Administrative Code.

Case Background

Four Points Utility Corporation (Four Points or Utility) is a Class C water and wastewater
utility located in Davenport in northeast Polk County. The Utility serves approximately 215
residential water and wastewater customers and a clubhouse in the Island Club West Resort and
Spa townhome development (Island Club West). Four Point's 2012 annual report indicates that

the Utility had combined gross operating revenues of $104,699 and a net operating loss of
$92,576.

In 2007, the Utility was granted Certificate Nos. 634-W and 544-S." On April 20, 2009,
Four Points applied for a staff-assisted rate case. However, the docket was closed pursuant to
Rule 25-30.455(9), Florida Administrative Code (F.A.C.), because the Ultility failed to pay the
applicable filing fee.

In 2011, we initiated a show cause proceeding against Four Points for potential
violations of numerous rules and statutes related to meter reading, customer billing, record

! See Order No. PSC-07-0280-PAA-WS, issued April 2, 2007, in Docket No. 050595-WS, In re: Application for
certificates to provide water and wastewater service in Polk County by Four Points Utility Corporation.
? See Document No. 10894-09, filed October 27, 2009, in Docket No. 090213-WS.



FPSC Commission Clerk
FILED OCT 03, 2013
DOCUMENT NO. 05911-13
FPSC - COMMISSION CLERK


ORDER NO. PSC-13-0449-PAA-WS
DOCKET NO. 130161-WS
PAGE 2

keeping, delinquent accounts, annual reports, and regulatory assessment fees.”  Although the
show cause docket remains open, on January 25, 2012, the Utility owner filed notice of
abandonment of the Utility effective March 23, 2012.* As a result, Polk County filed a petition
to appoint a receiver, and by Order dated March 19, 2012, the Circuit Court appointed Michael
Smallridge as the receiver.

Pursuant to Rule 25-30.456, F.A.C., on June 12, 2013, the Utility filed an application for
a staff-assisted alternative rate setting (SAARS) increase, On August 20, 2013, Four Points and
the Office of Public Counsel (OPC) filed a Joint Motion Requesting Commission Approval of
the Settlement Agreement (Joint Motion) and closure of this docket. The Settlement Agreement
between OPC, Four Points, and the Island Club West Homeowners Association (HOA)
(collectively Parties) is incorporated in this Order as Attachment A. The Settlement Agreement
was filed in an effort to facilitate the substitution of the Florida Governmental Utility Authority
(FGUA) as the receiver for the Utility.

On September 9, 2013, on behalf of all Parties, OPC filed a Motion Requesting
Commission Approval of Amended Settlement Agreement and the Closure of this Docket
(OPC’s Motion). The Amended Settlement Agreement, which is incorporated in this Order as
Attachment B, removed the 7,000 gallon cap for general service wastewater customers. This
Order addresses the Joint Motion and Settlement Agreement as modified by OPC’s Motion and
Amendments to the Settlement Agreement (collectively Amended Settlement Agreement).
Attachment C provides our approved rate, the modified Polk County rates, and the amended rates
requested in the Amended Settlement Agreement. We have jurisdiction pursuant to Sections
367.081,367.121, and 367.0814, Florida Statutes (F.S.).

Decision

The Parties have entered into an Amended Settlement Agreement resolving the Utility’s
application for a SAARS filed in this docket. The Parties indicated that the Amended Settlement
Agreement would avoid the time, expense, and any uncertainty associated with potential
adversarial litigation. Also, the Parties indicated that the Amended Settlement Agreement would
facilitate the pending substitution of FGUA as the Receiver for the Ultility.

In 2012, when Michael Smallridge was appointed receiver of Four Points, the Utility
was indebted to Polk County for approximately $55,000 for the purchase of bulk water and
wastewater service. Since that time, the amount owed to Polk County has escalated by an
additional $116,000. Polk County has requested that FGUA take over the operations of Four
Points. Polk County believes that FGUA would bring more economical, efficient, and effective
services to the Utility customers.

¥ See Order No. PSC-11-0541-SC-WS, issued November 22, 2011, in Docket No. 110254-WS, In re: Initiation of
show cause proceedings against Four Points Utility Corporation in Polk County for violation of Commission rules
and regulations as outlined in the Florida Public Service Commission's management audit for Four Points Utility
Corporation and Bimini Bay Utilities Corporation issued June 2011.

* See Document No. 00515-12, filed January 25, 2012, in Docket No. 120030-WS.
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In order to facilitate the substitution of FGUA as the receiver for the Utility, the Parties
are requesting that we approve the modified Polk County rates and abate any further proceedings
in this docket. The rates are "modified" because the inclining block rate structure excludes all
but the first two tiers for residential and general service water customers. The modified rates are
shown on page 5 of Attachment B.

The Polk County residential and commercial rates will increase by 5 percent effective
October 1, 2013. The Amended Settlement Agreement provides that the proposed rates are
subject to the same 5 percent increase. Although the rate schedules attached to the Settlement
Agreements reflect the rates currently in effect, our action will not become effective until after
October 1, 2013. Thus, since the parties Amended Settlement Agreement anticipates
implementation of the 5 percent increase, effective October 1, 2013, we shall approve rates,
including the 5 percent increase, at this time. Four Points’ existing rates, the modified Polk
County rates, and the modified Polk County rates with the 5 percent increase effective October 1,
2013, are shown on Attachment C.

Upon review, we find that the Parties™ Amended Settlement Agreement is a reasonable
resolution because it addresses all issues in this docket. We find that approval of the Settlement
Agreement is in the public interest because the settlement promotes administrative efficiency for
the Utility customers. In keeping with our long-standing practice of encouraging parties to settle
contested proceedings whenever possible, we shall approve the Parties” Amended Settlement
Agreement.

The Utility shall file a proposed customer notice and revised tariff sheets consistent with
our decision by October 10, 2013. The approved rates shall be effective for service rendered on
or after the stamped approval date of the tariff pursuant to Rule 25-30.475(1), F.A.C., after our
staff has verified that the proposed customer notice is adequate and the notice has been provided
to the customers. The Utility shall provide proof that the customers have received notice within
10 days of the date of the notice.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the Joint Motion requesting
approval of the Settlement Agreement as modified by the Office of Public Counsel’s Motion and
Amendments to the Settlement Agreement is hereby granted. It is further,

ORDERED that Four Points Utility Corporation shall file a proposed customer notice and
revised tariff sheets consistent with our decision by October 10, 2013. It is further,

ORDERED that the approved rates shall be effective for service rendered on or after the
stamped approval date of the tariff, after our staff has verified that the proposed customer notice
1s adequate and the notice has been provided to the customers. It is further,

ORDERED that Four Points Utility Corporation shall provide proof that the customers
have received notice within 10 days of the date of the notice. It is further,
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ORDERED that if no timely protest is received from a substantially affected person, upon
expiration of the protest period, this PAA Order will become final upon the issuance of a
consummating order. It is further,

ORDERED that this docket shall remain open for our staff’s verification that the revised
tariff sheets and customer notice have been filed by Four Points Utility Corporation and
approved by our staff. It is further,

ORDERED that, once these actions are complete, this docket shall be closed
administratively in accordance with the Parties” Amended Settlement Agreement.

By ORDER of the Florida Public Service Commission this 3rd day of October, 2013.

~7
-~ S

/’_,//:f: 7 LH / // ez
ANN COLE
Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399
(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

CWM
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing that is available under Section 120.57,
Florida Statutes, as well as the procedures and time limits that apply. This notice should not be
construed to mean all requests for an administrative hearing will be granted or result in the relief
sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The action proposed herein is preliminary in nature. Any person whose substantial
interests are affected by the action proposed by this order may file a petition for a formal
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on October 24, 2013.

In the absence of such a petition, this order shall become final and effective upon the
issuance of a Consummating Order.

Any objection or protest filed in this/these docket(s) before the issuance date of this order
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.
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Exhibit "A" to Joint Motion

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION .

Inte; Application of Four Points Utllity Dacket No, 130161-WS

Corporation for Staff Assistance for
Alternafive Rate Setting

o - ; ' ! ' v flr}f }%,
' THIS SETTLEMENT AGRBBMENT I made and entoxed into thisZ day of g 2013
‘by ‘nnd, .W"m MICHAEL SMALLRIDGE, Rwelver (“Receiver”) of FOUR POINTS
UTILITY CORPORA’-HON ("Utillty”) end the OFFICE OF PUBLIC COUNSEL ("OPC") and
the ISLAND CLUB WEST HOMBOW'NERS ASSOCIA’! TON (“HOA”) on bahnlf of the
customers of the Utllity.
W'I'INBSSB’H—I )
WHEREAS, the prlor owner of the Utllity formally Sled a Notice of Abandenment on
_ January 23, 2012, with thc Florida Public ﬁerviua Commission ("Commission”) and Polk County
("County”) pufsusnt to Section 367,165, Florida Statutes, end Chapter 25-30.090, Fiorida
Admlnistrative Code, stating the owner’s intention to abandon and cease operation of its utility
gystem; and .
WHEREAS, on Merch 7, 2012, in accordance w:rlh Section 367.165, Flurlda Statutes, the
-County ﬂlcd a petition 111 Clroult Court to havs a Ieoelvcr appuintad fbr the Utlhty, and
WHEREAS, on March 19, 2012, the (_'.'ir'uuit Court granted the County's petition and
appolnted Michael Smuliridgc as Recelver of the Utility, effective March 23, 2012; and
WHBRBAS as of March 23, 2012, the ef.fecdve dete of the recoivarship, the Utility wns.

l.nde‘ntod to' Polk County for approximate!y $55 000 . for the purohase of bulk water and 1P‘/-

e
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wastewater services, and, since that date, an additional delinquency in the amount of
approximately $116,000 has accrued; and

WHEREAS, on May 8, 2013, Polk County Utilities (“PCU") sent the Receiver a letter
identifying this significani payment dnﬁpimcy and advising the Rz(-:oiver that services would be

terminated If payment or payment ﬁn-a.qgaments were not made expeditiously. A copy of PCU’s

letter is attached as Bxhibit “A”; and

WHEREAS, the Utility is regulated by the Commission. The Receiver previously filed

an application for a 2012 Index and Pass-Through Adjustment for the Utllitj; pursuant to Seotion

367,081, Florida Statutes, which was approved by the Commission and effective March 23,

3

2013; and )
WHEREAS, on June 12, 2013, the Utility filed an application with the Commission for

Staff Assistance for Alternative Rate Setting pursuant o Section 367.0814, Florida Statutes.

This application is currently pending before the Commission in Docket No, 130161-WS; and
WHEREAS, Florida Governmental Utility Authority (“FGUA”) is a statewide

governmental water and wastewator utility, created by Chapter 163, Florida Statutes, govorned

-by inter-looal agreements among member local governments, FGUA is a public authority that

‘can be invited by member local governments to acquire, operate, renovate, if nocessary, and

ultimately sell utilities at cost to member local governments; and

WHEREAS, FGUA recently purchased six separate utility operations in Polk County that

were previously owned and operated by Aqua Utilitics, Florida, a division of Aqua America,
Ine.; and
WHEREAS, FGUA is cuitently engaged in investigations and negotiations o putchase

up to three additional utilities looated in Polk County; and
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WHBREAS the County belmvcs that FGUA assumlng operation as lhe Recewer of the

Utility would brmg more econom:cal cfﬁment and effective services to the Uhhty’s customers, .

and

WHEREAS, on July 15, 2013, the County requested FGUA to become the new Receiver

. to operate the Utility. In its letter to FGUA, the County committed to file a motion with the

Circuit Court, with the concurrence of the current Receiver, to substitute FGUA as the receiver

-

for the Utility; and

WHEREAS, since the Chairman of the Board for FGUA is the Assistant County Manager
for Polle County, and was consulted by C.cuun‘iy staff prior to the County sending tl_w request,
FGQUA staff belleves that FGUA’s board wil_l look favorably upon this request, particulaxly if the
Co;mty‘s retail rates can be implemented as soon as possible; and

NOW THEREFORE, for and in conslderation of the mutual covenants set forth below,
the sufficiency of which is hereby acknowledged, the Utility, OPC and HOA hereby agree as

follows:

1. The foregoing recitations are true and correct and incorporated herein,

2. In order to facilitate the substitution of GUA as Receiver for the Utility, the,

.Commission should abate firther proceedings in Docket 130161-WS and approve the
imposition of modified current County residential z.'atas for residelntial customers of the
Utility and r'nocgified County c_ommércial rates for the three 5/8” x 3/4” meters serving the
Club House. The rates are “modified” because the inclining rates for usage b[_oulcs stop at
10,000 gallons for residential customers and 15,000 gallons for the three commercial

meters serving the Club House. Both the residential and commercial rates are subject to 4
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5% Inorease effective Oectober I, 2013, A copy of the modified current County

residential and commercial rates is attached as Bxhibit “B”,

3. The submission of this: Settlement Agreement by the Parties is in the nature of'an offer to
‘settle. Consequently, if this Settlement Agreement ls not accepted and approved without,
modification by Commfgsion OPdE:l', then this Setﬂeme;mt Agreement is rejected and shall
be c‘;nsid,eréd null and void, and neither Party may use this attempted agreoment in this

or any other proceeding,

4, Immediately after executing this Settlement Agreement for Docket No. 130161-W|S, the
Utility and OPC will file a Joint Motion with the Commission to approve the Settlement

Agreement and close Docket No, 130161-WS on an expedited basis.

?F‘ICE'O PUBLIC CO_UNSEL . FOUR POINTS UTILITY CORPORATION
By 6 g B

Stephen-C, Reilly 7
Associate public Counsel

ISLAND CLUB WEST HOMEO
ASSOCIATION

« By
Michelle
President
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o

+POLK COUNTY -

ATTACHMENT A

1011 Him Keeho Blvd,, SR 540

' UTICITIES DIVISION Winter Haven, Florida 33880
Gary D, Fries, PE. Telephone: (863) 298-4100
Director Fax; (863) 208-4292

:Bazzrd af County Commisslonars
May 8, 2013

M, Michael Smallridge
Reosiver

9539 1, Southgate Dy.
Inverness, FL 34450

. Re: Biminl Bay Utility Corporation
Customer No,! 263 823-159686 Balance 0£ £136,643.40

Four Points Uulity ch;pmuﬂon .
. Customor No.: 263823-135530 Balance of § 96,742, 16

Depr Mr, Smallrdge:

) Pursuant to seotion 3,53 of the Utilities Administration Manual contained in Polk
County Ordinance No, 10-081 and applicable polioles and procedures, this lettor Is formnal
notifioation that Biminl Bay Utlfity Corporation and Four Points Utllity Coxporation, both

+of which are wholesale water and wastewater vustomers of Polk County (“County”), are
and have been delinguent inthe payment of fees and charges for many months,

As County representatives have discussed with you since you were appointed.
. receiver 0f these utilities by the Cirondt Coutt of the Tenth Judiclal Ciroult, the (';Pauuty is

not authorized fo provide wafer and wastewaler sorvices to any customors without
payment, Yo have informed us that the two utilities at issue are not charging rates
suffiolent to.pay the applicable County fess-and ohargos, thus the money owed to the
County continues {o Inorease. A schedule identifylug the accrued owtstanding balances of
foes and charges owed to the County by each witility is attached 16 this Jetter,

Pleaso be advised that pursuant to applioable County ordinauces, policles and
procedures, the County shall terminate water gnd wastewater services to each utility
seven (7) days from the date of this Istter, or May 20, 2013, if payment in full of the
ouistanding balance ‘owed is not recelved. It may be posslbla to enter a payment plan
. suffioient to pay the County the entire balance of delinguent payments owed by oach
wiility If you, as reoalver, can provide setisfactory evidence of each utility’s abillty to
rendor the payments which would be required under such payment plan,

The County régrofs the necossity to issuo this notice and terminate services if
payment,is not rcoolwd or payment arrangemerita have not been made in the manner

Gounty Attarnsy

MAY 13 2613

Certifled Ml Revelpt #7007 U.?.?,Q 0001 1022 8053

Exhj bit IiAI Ll
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Mz, Michael Smallridge
May 8,2013
Page 2 of2

indloated in this letter, However, tlie County érnnot continue to provide services without
a roasonable expeotation that the utilities will malce the same payments as ave yequired of
all other oustomers of the County. Pleass contact Chamles Richards, .Customer
Service/Findnce Meanager at 863-208-4135 to disouss these very serfons matters and
arrange payment of the delinguent fees and charges.

Director, Utilities Division

.

Certified Mall Rocolpt #7007 0220 0001 1022 8053

ATTACHMENT A

M-
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ATTACHMENT A

[We difiad Polk County Resldential Modified Polk County Commarclal
Watar Monthly Service Rales Water Monthly Service Rates
518" x 34" Meters Current 68" x 3/4" Meters Current
Reates . Rites
Base Facllily Charge $8.78 Hese Faclllly Charga $13.19
allona I | ] Gallonage Chiaree, per 1.000 Gallpos
0 - 3,000 gallons $1.87 | [0- 15,000 gullons §2.22
3,001 - 10,000 $2.22 |. [over 15,000 gallons 41
aver 10,000 $4.41
i "X 34" Typleal Resldentnl Bllls §/8" % 3/4" Mefor
3,000 Gallons $13.80 3,000 Gallons > $19.86
5,000 Gallons §$18.24 5,000 Gallons . . $24.20
10,000 Gallans $28.34| {10,000 Gallons $36.39
‘Modlﬂsd Polk County Resldentlal Modlfied Polk Gounty Commersial
{Wastewnfor Monthly Sorvice Roetes {Wastewater Monthly Service Ratos
' ' Currant ) Gurrent
Rates Ratoy
Base Facilily Charge §32.78 Base Faclilly Charge $49.10
lops Grllanage Cherge, per 1,040 Gallons
All gallons (7,000 kgal cap) $6.88 | |l gallons (7,000 kgs! cup) : $5.88
Typlcal Rosidential B " x 314" | Billg 616" X 3/4"
3,000 Gallons $60.42 3,000 Gallona $66.80
5,000 Gallons $62.18 6,000 Qallons . $78,66
10,000 Gallons $73.24 | 110,000 Gullons $107.98
‘Modfﬂud Polk Gounty Resldentlal Modlfled Polk Gounty Gommaerclel
Combined Bl Comblned Blll
Currant : ) Gurrent
Rates | Rates
Combined Base Facllily Churge $41.57 Comblnad Base Fecilily Charge $Bé.35
Lif [+ " "
3,000 Gallona $64.22 | | 3,000 Galjona $86.66 -
6,000 Gallone $60.42 | [ 6,000 Gallons $102.85
10,000 Gallons $103.28 10,000 Qellons $143.36
Exhibit "B"

%%.\%
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application of Four Points Utility Docket No. 130161-WS
Corporation for Staff Assistance for
Alternative Rate Setting

AMENDED SETTLEMENT AGREEMENT

‘th,e/l.
THIS SETTLEMENT AGREEMENT is made and entered into this é day of_Jualy, 2013

by and between MICHAEL SMALLRIDGE, Receiver (“Receiver”) of FOUR POINTS
UTILITY CORPORATION (“Utility”) and the OFFICE OF PUBLIC COUNSEL (“OPC”) and
the ISLAND CLUB WEST HOMEOWNERS ASSOCIATION (*HOA”) on behalf of the
customers of the Utility.
WITNESSETH

WHEREAS, the prior owner of the Utility formally filed a Notice of Abandonment on
January 25, 2012, with the Florida Public Service Commission (*Commission”) and Polk County
(“County”) pursuant to Section 367.165, Florida Statutes, and Chapter 25-30.090, Florida
Administrative Code, stating the owner’s intention to abandon and cease operation of its utility
system; and

WHEREAS, on March 7, 2012, in accordance with Section 367,165, Florida Statutes, the
County filed a petition in Circuit Court to have a receiver appointed for the Utility; and

WHEREAS, on March 19, 2012, the Circuit Court granted the County’s petition and
appointed Michael Smallridge as Receiver of the Utility, effective March 23, 2012; and

WHEREAS, as of March 23, 2012, the effective date of the receivership, the Utility was

indebted to Polk County for approximately $55,000 for the purchase of bulk water and
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wastlewater services, and, since that date, an additional delinquency in the amount of
approximately $116,000 has accrued; and

WHEREAS, on May 8, 2013, Polk County Ultilities (“PCU”) sent the Receiver a letter
identifying this significant payment deficiency and advising the Receiver that services would be
terminated if payment or payment arrangements were not made expeditiously. A copy of PCU’s
letter is attached as Exhibit “A”; and

WHEREAS, the Utility is regulated by the Commission. The Receiver previously filed
an application for a 2012 Index and Pass-Through Adjustment for the Utility pursuant to Section
367.081, Florida Statutes, which was approved by the Commission and effective March 23,
2013; and

WHEREAS, on June 12, 2013, the Utility filed an application with the Commission for
Staff Assistance for Altemative Rate Setting pursuant to Scction 367.0814, Florida Statutes.
This application is currently pending before the Commission in Docket No. 130161-WS; and

WHEREAS, Florida Governmental Utility Authority (“FGUA”) is a slatewide
governmental water and wastewater utility, created by Chapter 163, Florida Statutes, governed
by inter-local agreements among member local governments. FGUA is a public authority that
can be invited by member local governments to acquire, operate, renovate, if necessary, and
ultimately sell utilities at cost to member local governments; and

WHEREAS, FGUA recently purchased six separate utility operations in Polk County that
were previously owned and operated by Aqua Utilities, Florida, a division of Aqua America,
Inc.; and

WHEREAS, FGUA is currently engaged in investigations and necgotiations to purchase

up to three additional utilities located in Polk County; and
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WHEREAS, the County belicves that FGUA assuming operation as the Receiver of the
Utility would bring more economical, efficient and effective services to the Utility’s customers;
and

WHEREAS, on July 15, 2013, the County requested FGUA to become the new Receiver
to operate the Utility. In its letter to FGUA, the County committed to file a motion with the
Circuit Court, with the concurrence of the current Receiver, to substitute FGUA as the receiver
for the Utility; and

WHEREAS, since the Chairman of the Board for FGUA is the Assistant County Manager
for Polk County, and was consulted by County staff prior to the County sending the request,
FGUA staff believes that FGUA’s board will look favorably upon this request, particularly if the
County’s retail rates can be implemented as soon as possible; and

NOW THEREFORE, for and in consideration of the mutual covenants set forth below,
the sufficiency of which is hereby acknowledged, the Utility, OPC and HOA hereby agree as
follows:

1. The foregoing recitations are true and correct and incorporated herein.

2. In order to facilitate the substitution of FGUA as Receiver for the Utility, the
Commission should abate further proceedings in Docket 130161-WS and approve the
imposition of modified current County residential rates for residential customers of the
Utility and modified County commercial rates for the three 5/8” x 3/4” meters serving the
Club House. The water rates are “modified” because the inclining rates for usage blocks
stop at 20,000 gallons for residential customers and 30,000 gallons for the three

commercial meters serving the Club House. Both the residential and commercial rates
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are subject to a 5% increase effective October 1, 2013. A copy of the modified current

County residential and commercial rates is attached as Exhibit “B”,

The submission of this Settlement Agreement by the Parties is in the nature of an offer to
settle, Consequently, if this Settlement Agreement is not accepted and approved without
modification by Commission Order, then this Settlement Agreement is rejected and shall
be considered null and void, and neither Party may use this attempted agreement in this

or any other proceeding,.

. Immediately after executing this Settlement Agreement for Docket No. 130161-WS, the

Utility and OPC will file a Joint Motion with the Commission to approve the Settlement

Agreement and close Docket No, 130161-WS on an expedited basis.

OFFICE OF PUBLIC COUNSEL FOUR POINTS UTILITY CORPORATION
By s/Stephen C. Reilly By s/Michael Smallridge

Stephen C. Reilly Michael Smallridge

Associate public Counsel Receiver

ISLAND CLUB WEST HOMEOWNERS
ASSOCIATION

By s/Michellette Ramos
Michellette Ramos
President
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ATTACHMENT B

Modified Polk County Residentlal
Water Monthly Service Rates

|Modified Polk County Commercial
Water Monthly Service Rates

3,000 Gallons
5,000 Gallons
10,000 Gallons

Modified Typlical Residentlal Bills 5/8" x 3/4" Meter

$64.22
$80.42
$103.28

5/8" x 3/14" Meters Current 5/8" x 3/4" Meters Current
Rates Rates
Base Facllity Charge $8.79 Base Facllity Charge $13.18
Gallonage Charge, per 1,000 Gallons Gallonage Charge, per 1,000 Gallons
0 - 3,000 gallons $1.87 0- 15,000 gallons $2,22
3,001 - 10,000 $2.22 over 15,000 gallons $4.41
over 10,000 $4.41
Typical Resldential Bllls 5/8" x 3/4" Meter Typical Commercial Bills §/8" x 3/4" Meter
3,000 Gallons $13.80 3,000 Gallens $19.85
5,000 Gallons $18.24 5,000 Gallens $24.29
10,000 Gallons $29.34 10,000 Galiens $35.39
Modified Polk County Resldentlal Modified Polk County Commercial
Wastewater Monthly Service Rates Wastewater Monthly Service Rates
Current Current
Rates Rates
Base Facility Charge $32.78 Base Facility Charge $49.18
Gallonage Charge, per 1,000 Gallons Gallonage Charge, per 1,000 Gal $5.88
All gallons (7,000 kgal cap) $5.88
Typlcal Idential Bllls 5/8" x 3/4" Meter Typlcal Commercial Bills 5/8" x 3/4" Meter
3,000 Gallons $50.42 3,000 Gallons $66.80
5,000 Gallens $62.18 5,000 Gallons $78.58
10,000 Gallons $73.84 10,000 Gallons $107.86
Modified Polk County Commercial
Comblined Bl Combined Bill
Current Current
Rates Rates
Combined Base Facility Charge $41.57 Combined Base Facllity Charge $62.35

Modified Commercial Bills 5/8" x 3/4" Meter

3,000 Gallons $86.65
5,000 Gallons $102.85
10,000 Gallons $143.35

Exhibit "B"
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Water Rates

Residential
Base Facility Charge — All Meter Sizes

Charge per 1,000 Gallons - Residential
0-10,000 Gallons

0- 3,000 Gallons

3,001- 10,000 Gallons

Over 10,000 Gallons

General Service
Base Facility Charge — All Meter Sizes

Charge per 1,000 Gallons — General Service
0- 15,000 Gallons
Over 15,000 Gallons

Typical Residential Bills 5/8" x 3/4" Meter
3,000 Gallons

5,000 Gallons

10,000 Gallons

Commission-
Approved
Rates

$12.06

$2.94
N/A
N/A
$3.58

$12.06

$2.94
$3.58

$20.88
$26.76
$41.46

ATTACHMENT C

Modified
County
Rates

$8.79

$1.67
$2.22
$4.41

$13.19

$2.22
$4.41

$13.80
$18.24
$29.34

10/1/2013

Modified
County
Rates

$9.23

$1.75
$2.33
$4.63

$13.85

$2.33
$4.63

$14.49
$19.15
$30.81
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Wastewater Rates
10/1/2013
Commission- Modified Modified
Approved County County
Rates Rates Rates

Residential
Base Facility Charge — All Meter Sizes $19.44 $32.78 $34.42
Charge per 1,000 Gallons - Residential*
*7,000 Gallon cap $5.88 $6.17
*10,000 Gallon cap $4.97
General Service
Base Facility Charge— All Meter Sizes $19.44 $49.16 $51.62
Gallonage Charge per 1,000 — General Service $4.97 $5.88 $6.17
Typical Residential Bills 5/8" x 3/4" Meter
3,000 Gallons $34.35 $50.42 $52.94
5,000 Gallons $44.29 $62.18 $65.29

10,000 Gallons $69.14 $73.94 $77.64





