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 1 P R O C E E D I N G S 
 2 CHAIRMAN GRAHAM:  Staff, Item Number 3.
 3 MS. KING:  Good morning, Commissioners.  Laura
 4 King with Commission staff.  

 5 Item 3 is a joint petition for approval of a

 6 territorial agreement in Duval and St. Johns Counties

 7 between Peoples Gas and Beaches Energy.  Absent the

 8 Commission's approval of the agreement, the plans of

 9 Peoples and Beaches for providing natural gas service in

10 these counties might overlap.  Therefore, the agreement

11 will assist in avoiding future disputes, uneconomic

12 duplication of facilities, and will expedite the

13 handling of consumer requests for service.  

14 No customers will be transferred upon approval

15 of the agreement.  However, as outlined in the

16 agreement, a future transfer of customers may occur from

17 Peoples to Beaches.  Those customers have received

18 notice of the possible future transfer.  

19 Staff believes the proposed agreement

20 eliminates potential uneconomic duplication of

21 facilities, will not cause a decrease in the reliability

22 of gas service provided, and will not cause a detriment

23 to the public interest.  Staff recommends approval of

24 the petition.

25 CHAIRMAN GRAHAM:  Thank you, staff.
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 1 Commissioner Brown.

 2 COMMISSIONER BROWN:  Thank you.  
 3 A question about the Neptune Beach facilities.

 4 It doesn't indicate, what is the depreciated book value

 5 upon transfer?  

 6 MS. KING:  We don't have that number today.
 7 If and when the transfer happens, it would be whatever

 8 the value is on the books, the depreciated book value at

 9 that time.

10 COMMISSIONER BROWN:  A rough estimate?  Do you
11 have a rough estimate?

12 MS. KING:  I don't, I'm sorry.
13 COMMISSIONER BROWN:  Also, would those
14 customers then be paying less or more?

15 MS. KING:  We don't know, because we don't
16 know when that transfer will occur.  Currently -- if the

17 transfer occurred today, residential customers would pay

18 a little less, commercial customers would pay a little

19 more.  

20 Since the companies do not know when and if

21 this transfer will actually occur, those rates could be

22 very different at that time.  The company has committed

23 to renotice the customers and follow any rules that are

24 in place at that time with regard to noticing, so

25 customers will get another notice if and when that
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 1 transfer does occur.

 2 COMMISSIONER BROWN:  Okay.  Thank you.
 3 CHAIRMAN GRAHAM:  Commissioner Balbis.
 4 COMMISSIONER BALBIS:  Thank you, Mr. Chairman.  
 5 And just to follow-up on Commissioner Brown's

 6 line of questioning, the notice that was issued for this

 7 transfer, did it include the difference in rates?

 8 MS. KING:  Yes, sir.  It included rate tables
 9 and rate comparisons.

10 COMMISSIONER BALBIS:  Okay.  So customers
11 should not be surprised when and if the transfer takes

12 place?

13 MS. KING:  Yes, sir.  And it was very clear
14 that these are the rates.  In the notice it was very

15 clear that these are the rates in place today.  When

16 that future transfer occurs, the rates may be different,

17 but you would receive -- there will be another notice.

18 COMMISSIONER BALBIS:  Okay.  Thank you.  
19 CHAIRMAN GRAHAM:  Any other questions about
20 Item Number 3?  

21 Seeing none, can I get a motion?

22 COMMISSIONER BROWN:  Move staff approval.
23 CHAIRMAN GRAHAM:  It has been moved and
24 seconded, staff approval of Item Number 3.  Any further

25 discussion?  
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 1 All in favor say aye.

 2 (Vote taken.)

 3 CHAIRMAN GRAHAM:  Any opposed?  
 4 By your action you have approved Item 

 5 Number 3.

 6
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