
Shawna Senko 

From: 
Sent: 
To: 

Joseph Gabay <jgabay@uswatercorp.net> 
Friday, February 07, 2014 1:51 PM 
Filings@ psc.state.fl.us 

Cc: Vickie Penick 

Attachments: 2015 Sunny Hills Proforma PSC .pdf 

To: Commission Clerk 

Please find attached Sunny Hills Utility Company's 2015 Pro Forma. 

Total16 Pages: 

13 pg. Pro Forma 
2 pg. Cover Letter 

1 pg. Buyer's Closing Statement 

Joseph G. Gabay 

Ut i lit ies Contro ller 

4939 Cross Bayou Bou levard 

New Port Richey, FL 34652 

(Office) 727-848-8292 x239 
(Mobile) 727-412-4466 
(Accounting Fax) 727-849-7809 

(E-Mail) jgabay@uswatercorp.com 
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FPSC Commission Clerk
FILED FEB 07, 2014
DOCUMENT NO. 00661-14
FPSC - COMMISSION CLERK



Sunny Hills Util Co 

System Pruchased for less than 50% of Rate Base- Impacted by NBV 20% Rule. 

Cost of Capital: Purchase Price, CIP Additions 



Sunny Hills Utility 
Capiro/ and R&R 

I Point wrfghNng uo/c 
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Priority 

1 • High 
2 • Medium CIP I 
3 - low R&R 

R&R 
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R&R 

R&R 

R&R 
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R&R 

R&R 
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R&R 

R&R 
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CIP 

CIP 

R&R 

R&R 
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Problem Solution 
1uemot•sn ex.sting ume so temng pant 
equipment and takage Demolish old system 
1we11 #1 requires an Iron removal 
system. Install an Iron removal system 
I Existing generator has numerous 
needed repairs to the generatol' and 
the motor Replace generator and fuel tank 

Replace roof, doors and windows 
to prevent further deterioration of 

Misc. Building Improvements the build ing and equipment Inside 

Water Meter Replacement, 
Customer; The water meters are 10 
years old and need to be replaced RepiKe iipproximately 56 Meters, 10% 

and or tested per FPSC rules each ye-ar (56 meters annually) 

Olstrlbutlon Repair: Miscellaneous Emergency Replacements not 
Distribution replacement of pipes and valves Identified 
IMisc. etectrieat and plumbing Parts and supply lt~nu not k1entified in 
improvements OP 

!Replace n one ooos er pump oaseo 
on system modeling Install bin-line booster pump 

Repair/ Replace roof, doors and 
windows to prevent further 

Building structure repair for HSP deterioration ot the building and 
building, wei 11 building equipment inside 

Repair roof, doors and windows to 
Building structure repair for Well No 4 prevent further deterioration of the 
buildlfl!l buildina and eouloment Inside 

Existing chlorine injection point needs Rek)cate chlorine Injection point to 
HSP discharge piep Improve to be reJocated to improved process 
treatment In the distribution operation on HSP lor Well # 1 
svstem 

Replace generator housing due to 
Replace housing extensive corrosion 

Replace existing Automatic Trabsfer 
Replace ATS due to erratic Switch (ATS) on emergency 

onerator operation. 

Flushing Activities for Well tl 5 lnstall3 Automatic flush valves 
due to the low flows In this syst em 

Miscelaneuos Building improvements Repair doors, windows etc. 
tor wen# 5 
Hydraulic modeling of the distribution Install data k>ggers, engineering, 
system. CAD drawinas 
Existing treatment plant needs replace 0.050 MGO Treatmetn 
replacement due to age and 

plant corrosion 
Lift Station improvements Pump and piping replacements 

nldentllle<l orce Main aoo 
Collection System Mscellaneous collection system 
Replacements improvements/replacements 
ence me repa rs ana c ean vege at1on 

from lenceUne Clean fenceline 

Building repairs Repair doors, windows etc. 

Totals 

Regulatory 
Mandate Complete, 
(M) o r In 
Enhancem Progress 
ent (E) 

E 

M 

M 

E 

M 

M 

M 

M 

E 

M 

E 

E 

E 

e 

e 

M 

M 

M 

E 
E 

WTR 
ww 

2013 

$ 

$ 

2013 2014 2015 2016 2017 2018 2019 
1.500 s 381.736 s 722,236 s 109 ,236 50,236 35,236 24,236 

2014 2015 2016 2017 2018 

$ 50,000 

$ 150,000 $150,00 0 

s 80,000 

s 30,000 $ 15,000 $ t5,000 

$ 5,236 $ 5,236 $ 5,236 $ 5 ,236 $ 5,236 

$ 12,00 0 $ 12,000 $ 12,000 $ 12 ,000 $ 12,000 

$ 3,000 $ 3.000 $ 3,000 s 3,000 s 3,000 

$ 175,000 

$ 20,0 00 $ 20,000 $ 20,000 

$ 7,500 $ 7,500 

1,500 $ 

$ 5,000 

$ 15,000 

$ 4,00 0 $ 4,000 $ 4,000 

$ 1,000 $ 1,00 0 $ 1,000 $ 1,000 $ 1,000 

$ 15,000 $ 15,000 $ 15 ,000 $ 15,000 

$ 225,000 

$ 20,000 $ 15,500 $ 15,000 

$ 4,000 $ 4,000 $ 4,000 $ 4.000 $ 4,000 

$ 10,000 $ 10,000 $ 10,000 $ 10,000 $ 10,000 

$ 5,000 $ 5,000 $ 5,000 

1,500 $342,736 $ 462,736 $ 75,236 $ 36,236 $ 21,236 
s 3 9.000 $259.500 $ 34.000 $ 14,000 $ 14,000 

1,500 $ 381,736 $ 722,2.16 $ 109,236 $ 50,236 s 35.236 

$ 

$ 

$ 

$ 

2019 

5,236 

12,000 

3,000 

4,000 

20,236 
4,000 
24,236 



IJTJL. ITV ~A:--1E: Sunny Hills Util Co 

SCHEDULE OF CURRENT COST OF CAPITAL 
CONSISTENT WITH THt; METIIODOLOGY USED IN THE LASTRA TE PROCEEDL'IG (I) 

CLASS Of CA PITA L 

(I) 

Common Equrt 

rrcfemd Stock 

Long Tcnn Debt 

Cu~torncor De: msits 

Tu Credit~ • U:ro Cost 

Tu Credits · WeiRhted Cost 

Othcor(EI;pl.!dn) 

Tou! 

(2) Should cqu~lomounu on Schedule F--6. Column(&). 

s 

DOLLAR Pt:RCE~"'TAGE 

AMOlil'\,.(1) Ot'CAPITAL 

(b) (<) 

~ ~ ____ o 
~ _ ___ o 
~ ____ o 0.00% 

____ 11 
~ ____ o 
~ ____ o 
~ ____ o 
~ 

0 0.00% 

~ ~ 

(3} Mrd·po!.nt o(thc lasrlllulhonzcd Raurn On Equ1ty or current lc\engc formula rf nonc h a._, bem estabhshcd. 

Cunent Commi~!lion Return on Equity. 

Cornm ls~ion order approving Return oo Equity: 

Cwrm.! ConYN»ton Appro'\ cd AFUDC rate: 

Com:m~11oa order IPPfO\'lng AFUOC n:.e: 

!\hut be aiC\llattd U.\!ftJ the ianlC methodology used Ill the last t3\e 

proacdm1 u'llll current annual repon )Qf end aJDOUilLS and cos:t r:u.es. 

AI' I'ROYED RETURN O N EQUITY 

APPROVED A FUDC RATE 
CO~IPLETION ONLY REQUIRED If AfUOC WAS CHARGED OURL"\G YEAR 

If any uuhtycapllllhLtd any d!.torge m hcu of AFUDC (sucb as mtcrfit only}. \tate the b;a.m or the- dwcc. 

:&ll oplanatHMI u to wh)' AFUOC Vro'U rMX charged and the percen.ta&e apuahu.d. 

t'-l 

AITUAL 

COSTRATES (J) 

(d ) 

~ 

YEAR Of REPORT 

lOIS 

WEIGHTED 

COST 

(c,: d) 

(<) 

~ 
~ 
~ 
~ 
~ 
~ 
~ 
~ 

0.00% 

----!2!!. 



AQUA UTILTfTES FLORIDA 
NBVSUMMARY 
AS OF 2128/13 

BUYER 
BREVARD 

HIGHLANDS 

PALM BEACH 
SUMTER 

WASHINGTON 
GrtndTolal 

m1jor_locatlon 
Klngswood 
Oakwood 

Lake Josephine 
Leisure Lakes 
Sebring Lakes 
Lake Osborne Esl 
Jumper Creek Manor 

The Woods 
Sunny Hills 

101·UPIS 108-AD 
21,440.93 4,816.31 

77,671.39 26,263.61 

2,094,983.47 277,623.89 

894,703.12 170,370.24 
721,466.65 137,774.52 
265,904.02 144,357.41 
5 13,041.91 119,910.94 
492,503.62 171,721.37 

4,082,577.48 1,621,469.44 
9,164,292.59 2,674,307.73 

2.30% 
56,605.48 
4,717.12 

WATER 
106-CCNC 108-AD 105-CWIP 114-UPAA 

184.13 4.11 

3 13.34 0.09 

(197,095.00) 

497.47 4.20 (197,095.00) 

115-AA 

(28,508.95) 

(28,508.95) 

271.CIAC 
(288.79) 

(7,513.60) 

(347,588.31) 
(156,728.28) 
(334, 164. 70) 

(21 ,028.89) 
(157,236.00) 

(90,582.76) 
(692,445.60) 
(1 ,807,578.93) 

1.00% 
(1,619.27) 

(134.94) 

272·AA 
(87.46) 

( 1,388.27) 

(198,859.52) 
(1 01 ,931.07) 
(143, 784.89) 

(20,572.36) 
(26,508.73) 
(9 1 ,619.93) 

(174,457.00) 
(759,209.23) 



WASTEWATER 

NBV·Weter 101·UPIS 108-AD 106-CCNC 108-AD 105-CWIP 114-\JPAA 115-AA 271-ciAC 272·AA NBV·WU-I IIr GrendTotel 

18,423.28 18,423.29 

45452.47 45 452.47 

1,888,830.79 1,888,830.79 

889,84'-92 386,655.71 274 ,502.38 (278,949.85) (234,608.85) 67,812.33 737,881.25 

393 312.32 393,312.32 

121090.08 121,090.08 

93,817.65 407,199.33 100,924.96 (106,165.00) (1 5,356.36) (221 ,828.00) (47,380.80) 41,018.53 134,836.18 

321,819.42 192,984.26 101 ,315.24 14 ,461.11 (65,285.33) (62,963. 15} 103,807.95 425,627.37 

1,943,119.44 763,1 18.33 621 ,795.61 (6,976.96) (2,426.36) 136,n2.12 2,079,891.56 

5,273,524.38 n .243,735.27 34,496,787.52 36,025.10 762.70 388,266.39 (158,525.00) (53,455.08) (22,579,379.93) (12,920,911.90) 349,410.93 5,622,935.31 

2.30% 2.30% 1.00% 

3,250.42 3,250.42 (1,367.72) 

270.87 270.87 (113.98) 



SUNNY HillS 

Proposed Operating Budget 

Revision: 1/ 10/ 14 
FY- 2014 SUNNY HillS 

juSAN's 2014 WTR ww 
400 Syst em Revenues 

461 Water Revenues: 271,471.36 $ 271,471.36 
522 Wastewater Revenues: 99,593.15 $ 99,593.15 
461 Other Fees 7,736.65 $ 7,736.65 

Index Wtr for 2014 =Estimated 1.5% (Apr il thru Dec) s 3,054.05 $ 3,054.05 
Index WW for 2014 = Est imated 1.5% (Apri l thru Dec) l s 1,120.42 $ 1,120.42 
Total Utility Revenues: $ 382,975.64 1 s 282,262.061 $ 100,713.57 

73.70% 26.30% 

Operating Expenses: 

636 USW 0 & M Customer Service & Billing - Water 199,536.95 $ 199,536.95 
USW 0 & M Customer Service & Billing - Water w/ Est CPI Increase of 

2.1% from Apr 2014 -Mar 2015 per contract 3,142.71 $ 3,142.71 
736 USW 0 & M Customer Service & Billing - Wastewater (Jan -Mar 2014) 75,371.90 $ 75,371.90 

USW 0 & M Customer Service & Billing - Wastewater w/ Est. CPI 

Increase of 2.1% from Apr 2014 -Mar 2015 per contract 1,187.11 $ 1,187.11 
603 Officer Salaries 14,400.00 $ 10,613.14 $ 3,786.86 
618/718 Chemicals 4,017.00 $ 2,960.62 $ 1,056.38 
711 Sludge 1,500.00 $ 1,500.00 
670/770 Bad Debt (Est 2% of Rev) 7,659.51 $ 5,645.24 $ 2,014.27 
610/710 Purchase Water $ 
615/715 Purchased Pow er 29,904.33 $ 22,040.20 $ 7,864.13 
657 Insurance 2,000.00 $ 1,474.05 $ 525.95 
640/740 Rents (land, etc. $ 
675.4 Sunshine locates 120.00 $ 120.00 $ 
6758 Misc. Expenses (Includes Minor Repairs) 13,181.40 $ 9,715.00 $ 3,466.40 
675.1 SCADA/Phones 996.00 $ 734.08 $ 261.92 
813 Office Supplies for the Uti li ty 250.73 $ 250.73 
801 Bank Fees 60.00 $ 60.00 $ 
419.1 Interest Cost 5 0 0 
630/730 legal 5 3,000.00 $ 3,000.00 
630/730 Professional Fees (Accounting Costs) s 3,000.00 $ 3,000.00 

Total Direct Operating Expenses $ 359,327.64 $ 262,292.71 $ 97,034.93 

Net Operating Revenues Befo re Other Deductions $ 23,648.00 $ 19,969.35 $ 3,678.65 

Allowances for Other Deductions: 

666/766 FPSC Fee: s 17,233.90 $ 12,701.79 $ 4,532.11 
Property Taxes: s 60,720.00 $ 44,752.07 $ 15,967.93 

Total Other Cost : Is n ,953.9o I s 57,453.861 $ 20,500.04 

Total Net Operating Funds: $ (54,305.90) $ (37,484.51) $ (16,821.39) 

ROR 8.74% (20% Rule 2014 CIP) s 393,236.00 $ 40,673.20 $ 38,010.88 $ 2,662.32 
Working Capital 1/8 of O&M Exp 44,915.95 $ 3,925.65 $ 2,865.55 $ 1,060.11 
Net Requirem ents $ (98,904.76) $ (78,360.94) $ (20,543.82) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 61,419.82 $ 56,869.40 $ 4,550.42 

334 & 330's CIP & M et er Change Out $ 381,736.00 $ 342,736.00 $ 39,000.00 
Minor Repairs Included in M ise Exp 



SUNNY HILLS 
Proposed Operat ing Budget 

Revision: 1/ 10/14 

FY - 2014 SUNNY HILLS 

luSAN's 2014 WTR ww 
400 Syst em Revenues 

461 Water Revenues: 271,471.36 s 271,471.36 
522 Wastewater Revenues: 99,593.15 $ 99,593.15 
461 Other Fees 7,736.65 $ 7, 736.65 

Index Wtr for 2014 =Estimated 1.5% (April thru Dec) 

I~ 
3,054.05 $ 3,054.05 

Index WW for 2014 =Estimated 1.5% (Apri l thru Dec) 1,120.42 $ 1,120.42 
Total Utility Revenues: $ 382,975.64 1 s 282,262.06 1 s 100,713.57 

73.70% 26.30% 

Operat ing Expenses: 

636 USW 0 & M Customer Service & Billing - Water 199,536.95 $ 199,536.95 
USW 0 & M Customer Serv1ce & B1lling - Water w/ Est. CPIIncrease of 

2.1% from Apr 2014 -Mar 2015 per can tract 3,142.71 $ 3,142.71 
736 USW 0 & M Customer Service & Billing - Wastewater (Jan -Mar 2014) 75,371.90 $ 75,371.90 

USW 0 & M Customer Serv1ce & Billmg - Wastewater w/ Est. CPI 
Increase of 2.1% from Apr 2014 -Mar 2015 per can tract 1,187.11 $ 1,187.11 

603 Officer Salaries 14,400.00 $ 10,613.14 s 3,786.86 
618/718 Chemicals 4,017.00 s 2,960.62 $ 1,056.38 
711 Sludge 1,500.00 $ 1,500.00 
670/770 Bad Debt (Est 2% of Rev) 7,659.51 s 5,645.24 $ 2,014.27 
610/710 Purchase Water $ 
615/715 Purchased Power 29,904.33 s 22,040.20 $ . 7,864.13 
657 Insurance 2,000.00 s 1,474.05 $ 525.95 
640/740 Rents (land, et c. $ 
675.4 Sunshine Locates 120.00 $ 120.00 $ 
6758 Misc. Expenses {Includes Minor Repa irs) 13,181.40 $ 9,715.00 $ 3,466.40 
675.1 SCADA/ Phones 996.00 $ 734.08 $ 261.92 
813 Office Supplies for the Utility 250.73 $ 250.73 
801 Bank Fees 60.00 s 60.00 $ 
419.1 Interest Cost 0 0 
630/730 Legal 3,000.00 $ 3,000.00 
630/730 Professional Fees (Accounting Costs) s 3,000.00 $ 3,000.00 

Total Direct Operating Expenses $ 359,327.64 $ 262,292.71 $ 97,034.93 

Net Operat ing Revenues Before Other Deductions $ 23,648.00 $ 19,969.35 $ 3,678.65 

Allowances for Other Deductions: 

666/766 FPSC Fee: s 17,233.90 s 12,701.79 $ 4,532.11 
Property Taxes: s 60,720.00 s 44,752.07 s 15,967.93 

Total Other Cost: Is n ,953.9o 1 s 57,453.86 1 $ 20,500.04 

Total Net Operating Funds: s (54,305.90) $ (37,484.51) $ (16,821.39) 

ROR 8.74% (20% Rule 2014 CIP) 393,236.00 s 40,673.20 $ 38,010.88 $ 2,662.32 
Working Capital1/8 of O&M Exp 44,915.95 $ 3,925.65 $ 2,865.55 $ 1,060.11 
Net Requirements $ (98,904. 76) $ (78,360.94) $ (20,543.82) 

403.1/ .2 Depreciation/ RESET BY 20% Rule $ 61,419.82 $ 56,869.40 $ 4,550.42 

334 & 330's CIP & Meter Change Out $ 381,736.00 $ 342,736.00 $ 39,000.00 
Minor Repairs Included in Mise Exp 



SUNNY HILLS 

Pro posed Operating Budget 

Revisio n: 1/10/14 
FY - 2015 SUNNY HILLS 

lusAN's 2015 WTR ww 
400 System Revenues 

461 Water Revenues: s 275,543.43 s 275,543.43 

S22 Wastewater Revenues: s 101,087.05 $ 101,087.05 

Other Fees s 7,736.65 s 7,736.65 

461 Index Wtr for 2014 = Estimated 1.5% (April thru Dec) 

I ~ 
3,099.86 $ 3,099.86 

Index WW for 2014 =Estimated 1.5% (April thru Dec) 1,137.23 $ 1,137.23 

Total Uti lit y Revenues: $ 388,604.22 1 s 286,379.94 1 s 102,224.28 

73.69% 26.31% 

Operating Expenses: 

636 USW 0 & M Customer Service & Billing - Water $ 203,727.23 s 203,727.23 

USW 0 & M Customer Servrce & Billing - Water w/ Est. CPIIncrease of 

2.1% f rom Apr 2014 -Mar 2015 per contract 3,208.70 s 3,208.70 

736 USW 0 & M Customer Service & Billing· Wastewater (Jan -Mar 2014) 76,954.71 s 76,954.71 

USW 0 & M Customer Service & Billing · Wastewater w/ Est. CPI 

Increase of 2.1% from Apr 2014 -Mar 2015 percontract 1,212.04 $ 1,212.04 

603 Officer Salaries 14,400.00 $ 10,612.01 $ 3,787.99 

618/718 Chemicals 4,017.00 $ 2,960.31 $ 1,056.69 

711 Sludge 1,500.00 $ 1,500.00 

670/770 Bad Debt {Est 2% of Rev) 7,772.08 $ 5,727.60 $ 2,044.49 

610/710 Purchase Water $ 

61S/71S Purchased Power 29,904.33 $ 22,037.85 s 7,866.48 

657 Insurance 2,000.00 $ 1,473.89 s 526.11 

640/740 Rents (land, etc. $ 

675.4 Sunsh ine Locates 120.00 s 120.00 s 
6758 Misc. Expenses {Includes Minor Repairs) 13,181.40 $ 9,713.97 $ 3,467.43 

675.1 SCADA/Phones 996.00 $ 734.00 $ 262.00 

813 Office Supplies for the Utility 2S0.73 s 250.73 

801 Bank Fees 60.00 $ 60.00 $ 

419.1 Interest Cost 0 0 

630/730 Legal s 3,000.00 $ 3,000.00 

630/730 Professional Fees (Accounting Costs) s 3,000.00 $ 3,000.00 

Total Direct Operating Expenses $ 365,304.22 $ 266,626.28 $ 98,677.94 

Net Operating Revenues Before Other Deductions $ 23,300.00 $ 19,753.67 $ 3,546.33 

Allow ances for Other Deductions: 

666/766 FPSC Fee: 17,487.19 s 12,887.10 s 4,600.09 

Property Taxes: $ 60,720.00 s 44,747.30 s 15,972.70 

Total Other Cost : Is 78,207.191 $ 57,634.40 I s 20,572.79 

Total Net Operat ing Funds: $ (54,907.19) $ (37,880.73) $ (17,026.46) 

ROR 8.74% (20% Rule 2014 CIP) s 1,115,472.00 $ 67,989.95 s 63,072.75 $ 4,917.20 

Working Capital 1/8 of O&M Exp s 45,663.03 s 3,990.95 $ 2,912.89 s 1,078.06 

Net Requ i rement s $ (126,888.09) $ (103,866.38) $ (23,021.72) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 70,687.35 $ 57,486.93 $ 13,200.42 

334 & 330's CIP & Meter Change Out $ 722,236.00 $ 462,736.00 $ 259,500.00 

Minor Repairs Included in Mise Exp 



UTILITY NAME: Sunny Hills Util Co 

SCHEDULE OF YEAR END RATE BASE 

ACCT. REF. WATER 
:-<0. ACCOUNT NAME PAGE un un' 
(a) (b) (c) (d) 

101 Utility Plant In Service 0 s 4.889,549 

Less: 
Nonuscd and Useful Pltull (I} 

108 Accumulated Dcpreciution Pn:v."13."14."15 0 ( 1.773.563) 
110 Accumulated Arnonizmion 0 0 
271 Contributions in Aid o r Construction 0 (692.446} 
252 Advances for Conuruction 0 

Subtolal s 2.423.5J I 

Add : 

272 Accumul:ucd Amonizntion of 
Contributions in Aid of Construction 0 179.045 

Subtotal s 2.602.586 

Plus or Minus: 
114 Acquisition Ad ustrncnt.s (2) 0 (1.5+1.996) 
11 5 Accumul:l.ted Amorti7.ntion of 

Acquisition Ad u"mcnts (2) 0 374.294 
Working Capioul Allowance (3} 33.328 
Otl1er (Speci fy}: 

RATE BASE s 1.465.212 

NET UTILITY OPERATING INCOME s (93.748} 

ACHIEVED RATE OF RI:"TURN (Opcr.ll ing Income I Raoc Base} ·6.40% 

YEAR OF REPORT 

2015 

WASTEWATER 

UTILITY 

<•> 

s 1.06 1.618 

(642.255} 

0 

(6.977) 

s 412.386 

6.074 

s 418.460 

( 108.9 18} 

26.387 

12.335 

s 348.264 

s (28.859} 

·8.29% 

I 

I 

I 

I 

I 

I 

I 

I 



Rule 25-30.371 

(3) Negati\·e Acquisition Adjll:illnem.s. If the pun:hase price i-'> greater th:m !10 lk'tccnt of net book v11lue, a l)( g:llivc t\CtjUisilionrw.Jjustmeul will not be inchxkd in rule base. When the JK~rchasc prK:c is C<(Ual to Of ll".Ss th:m 80 ptrccnt of 1'1(':1 book V"o\IUe, a n<egMtivc acquis.ition i\!Jjustment )hall be ii'ICiud«J in tftle b1~e il.nd 
1 ftult: will bef'qualtQ SO ptrcent ofntt book va.luc I~ the putcM)e rrke. Amortiz.ation ora ncg;uive ac:qubitton adjustment ~I be putsuar.t 10 )UbpAJ1lgra.ph (4Xb)l . or (4)(b)2. b<low. 

Amortization i f 

Greater tha n I. If the purdwc p rice: i5 1tr.::tl<:l th,lfl 511 jk:rcerrt ul net bt 11.•k \1lluc, the ncgath·c acqui.s.itioo N.ljustmcnt sh!\11 be :ufllJfr.izcd ovc.r 3 7-)'1:1\r pc::r iod from lhc Wtc of issuance oflhe onkr approving the Haruf~r of assets. Ln lhis cue. the negative a.:quisition 11djustmcnt sh2.11 01.14 b;e rccon.kd on the bvoks fiX nJ.tcrMking 
2 50%: purposes or used fOf MY CM'J'\ings re\'ii:w unkss lhc PLllC~r iiks for It n.te increlU.e pUhUhnt 10 Section 367 .081 (2), 367 .OK I 4, 367.0817 or 367 .0822-. F.S .. IMI will be: ..-JlCclive during lhc ='.nlOflizatio n period. 

Amortization i f 
3 less than SO%: 2. lf 1hc purch:~.•;.c pric'-' is 50 po.'fCCnl t)( net ~10k vJJut or!'-'""· the ntg:uh·e acqui~ition adju~tmenhtwl b.: :~.mortil.ed from d".' d.:lole ofi.c~u:mco: of 11~ order approving !hoe rran~fcr Qf:I.~SCIS :u follows: 

a. 50 percem of the !let;nti\·e acq uisition :~djuSUllenl shall be ·"uortizctl o,·er a 7 ·yeM period; and 

b. 50 lk!rttnl of the ocgativc OC<JUi~ilion a.dj11s1mcnt ~lla.lt be :unorti7..cJ m ·cr the rcmainin~:: life of the as~et~. 

SUNNY HILLS WW (3) Paid Less Than SO% Of Rate Base 

Purchase Price equal to or less 1han 80% of Net Rate Base 2013 9 mos 2014 2015 
Assumptions: (Purchase Price of us Water) Historical Ye.itr l Year 2 Year 3 

Rale Base: $ 136,772 Net Plant in Service 763,116.33 $ 136,772 s 134,334 $ 166,764 $ 
Purchase Pric $ 500 0.37% CIP Additions s 39,000 $ 259,500 s 

Total Plan1 $ 136,772 $ 173,334 $ 426,264 $ 
Re<:ognlzed Rate Base: (us Wator) Depreciation Expense (622,066.46) $ (2,438) s (4,550) $ (13,200) $ 

Rate Base: $ 136,772 Neg Aqui Adju $ 106,916 $ 106,916 $ 106,916 $ 
Neg. Acqui A< $ 106,916 Amortization over 7 years $ 5,635 $ 7,760 $ 7,780 $ 
Net Rate Bas• $ 27,854 Amortization over life of assets $ 1,361 s 1,615 $ 1,615 $ 

Ne1 $ 32,613 $ 30,461 $ 56,261 $ 

ROR $ 2,650.37 $2,662.32 $ 4,917.20 $ 

Total Cumulative Ace Acq Adj $ 16,791 $ 26,367 $ 
s (7,196) $ {16,791) $ 

Annual Acqu Adj AmM Ne1 S1arted 3/29/13 7,196 $ 9,595 $ 9,595 $ 

CIAC (6,976.96) 
Annual CIAC Ajd (1,025.79) (1 ,367.72) {1 ,367.72) 
To1al Cumula1ive CIAC Ajd 2,312.36 3,336.17 4,705.90 6.073.62 
Net CIAC (4,664.56) (3,636.79) (2,271.06) (903.34) 

2016 
Year 4 

415,063 
34,000 

449,063 
(14,334) 
108,918 

7,780 
1,815 

30 1,427 

26,344.73 

35,982 
(26,367) 

9,595 

(903.34) 
6,976.96 

(0.00) 

2017 2018 2019 
Year S Year 6 ~ 

$ 434,750 $ 433,606 432,894 6 yrs 9 mos 
$ 14,000 $ 14,000 4,000 

$ 446,750 $ 447,606 436.894 

$ (14,943) $ {14,912) (14,549) 
s 108,918 $ 108,916 106,9 16 
$ 7,780 $ 7,760 7,760 
$ 1,815 s 1,815 1,615 

$ 320,464 $ 319,572 319,023 

26,010.26 $ 27,930.56 $ 27,882.63 

$ 45,577 $ 55,172 $ 64,767 
s (35,962) $ (45,577) $ (55,172) 

s 9,595 $ 9,595 $ 9,595 



Rule 25-30.371 

Negative Acquisition Adjustments 

(3) Nqativc AcquiJ:ition Adjusunrnts. If t~ purt:bsc price~ trt:.tter tl1-tn 80 pcu.~nt o( net book niUC', a ncgali\'e Ba:JUUition at.ljUStmcnt wiU ~ be tncludal in nue base. When the purehasc pri« is -=qual to Of k:ss lhan 80 pclttOI of nct book\~~ a M&<tth·c acquisition 1\lljw:Uil(Of shall bt 
RuJe : tncludcd an r:ue base and Wlll be equal to 80 pc:rcmt of net book Yitluc: k..<!.s the purchoi~ pncc.. Amottiutton of a ncgati,·e acquisition adjustments~ll be pursuant to subpal"ilJ;r.aph (4)(b)l . or (")(b)l. bdow. 
Amortiz~tion if 
Greater than I. If the purchase prio: is greater than 50 percent of~--. bool. \'JI~. the ncgati\'C xquisitton adjustment shall be amorti7..od over a 7-yc.ar pc.-.riod from the d:ue of in uance of the onkr approving the transfer of M5Cts. In this case. lhc ncgathe acquisition adjustment sh311 not be recorded on the 
SO%: books for ratemak.ing purposes or used for IJI)'C'amings rc\iew unlcs5 the purchaser files for a rate increase pUil.UanJ to Section 367.081(2). 367.0814. 367.0817 or 367.0822. F.S., that ...,ill he cffce1:i\'C during the amortiutic:m pcriOtJ. 
Amortization if 
Less than 50%: 2. If the pun:hasc. price. is 50 JlCR."Cnl of net bode ,.,.Inc m k". the rtCJ!!ilh'c. acqui.sition:tdjustmc.nt sh:1ll be :unonizcd from the t.late ofL~;su:mce of the ol\lcr approving the: u·ansfc:rof \UStu n.s follows: 

a. 50 pci'C('nt of the: ncg:uivc xquisition adju~tmc.nt shall be :amorti7.cd o,·er a 7•)'.::lr period: ~d 
b. SO llCn:ent of the negative acquisition adju~tll'leflt shall be am111t17cd u\'c.r the remaming life of the a.sJd~. 

Sunny Hill s (3 ) Paid Less T h a n SO% Ra t e Base 

Purchase Price less than 50% of Net Rate Base 20139mos 2014 2015 2016 2017 2018 2019 
Historical Year 1 ~ rm1 Year 4 YearS Xu!:.§ :!m.Z 

Rate Base: $1,943,119 Net Plant in Service 4,082,577.48 $ 1,943,119 $ t ,900,665 $ 2,188,032 $ 2,936,017 $ 3,416,090 $ 3,469,577 $ 3,469,020 
Purchase Pric $ 9,500 0.49% CIP New Additions $ 344,236 $ 805,472 $ 537,972 $ 111,472 $ 57,472 $ 41 ,472 

Total Plant $ 1,943,119 $ 2,244,901 $ 2,993,504 $ 3,473,989 $ 3,527,562 $ 3,527,049 $ 3,510,492 
Recognized Rate Base: Depreciation Expense (1,616,752.32) $ (42,454) $ (56,869) $ (57,487) $ (57,899) $ (57,985) $ (58,029) $ (58,061) 

Rate Base: $1 ,943,119 Neg Aqui Adju $ 1,544,996 $ 1,544,996 $ 1,544,996 $ 1,544,996 s 1,544,996 s 1,544,996 $ 1,544,996 
Neg. Acqui Ac $1 ,544,996 Amortization over 7 years $ 82,768 $ 110,357 $ 110,357 $ 110,357 s 110,357 $ 110,357 $ 110,357 
Net Rate Bas• $ 398, 124 Amortization over life of assets $ 19,312 $ 25,750 $ 25,750 $ 25,750 $ 25,750 $ 25,750 $ 25,750 

Net $ 457,750 $ 434,907 $ 721,656 $ 1,469,229 $ 1,949,216 $ 2,002,659 $ 2,002,070 

ROR $ 40,007.34 $ 38,010.88 $ 63,072.75 $ 128,410.60 $ 170,361.48 s 175,032.40 $ 174,980.95 

Total Cumulative Ace Acq Adj 

Annual Acqu Adj Amort Net Started 3/29/13 $ 

$ 238,187 $ 
$ (102,080) $ 

102,080 $ 136,107 $ 

CIAC 
Annual CIAC Ajd 
Total Cumulative CIAC Ajd 
Net CIAC 

(692,445.60) 
(1,214.45) (1,619.27) 

174,591.94 175,806.39 177,425.65 
(517,853.66) (516,639.21 ) (515,019.95) 

374,294 $ 
(238,187) $ 
136,107 $ 

(1,619.27) 
179,044.92 

(513,400.68) 

510,400 $ 
(374,294) $ 
136,107 $ 

646,507 $ 
(510,400) $ 
136,107 $ 

(1,619.27) 
180,664.1 9 

(5 11,781.41) 

(1,619.27) 
182,283.45 

(51 0,162.15) 

782,614 $ 
(646,507) $ 
136,107 $ 

(1,619.27) 
183,902.72 

(508,542.88) 

918,721 
(782,614) 
136,107 

(1,619.27) 
185,521.99 

(506,923.61) 

6 yrs 9 mos 
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Sunny Hill~ Utll Co 

COMI'ARATIVF. OPERATING ST ATF.MENT 

ACCOln'"T NA:\n: 

(b) 

lJffi.ITY OPERAm;o ll<C0~1E 

~tin RC'omU(3 

Lcs:s: Guar.uucaJ KC'\'cnuc amJ AFPI 

Net Opa:nina: RC\cnucs 

0 eraling Elpl'IUC.S 

Less: J\nwtl l&Uon ofC IAC 

R.:F. 

PAC£ 

(<) 

F-3(b) 

P-J(b) 

Amortization o f Vuhl) Pl ant A4..'\Juumon. f..J(b) 

Amoniution E1 JC\~c (~her than CIAC F-J(b) 

Taxes Othn- 'fhAn IIK'Ofr'iC W/S-3 

Current Income Tn~ W/S-3 

DcfmOO Fc:dcrnJ lncorncT:u:~ W/S-3 

Deferred State fi\C(\tne Ta\ e.t W/S-3 

ProvUion for l)c(CJTo.J lnctlrncT;r.AQ - C.. W/S-3 

Jn,·a.tment Tu. Cra!1t\ Defcrrl'd tn FUiur W/S-3 

lnn:stmcnl T u: Cr a.hh Rotlllnlto Open W/S-3 

AtJd Back: Guarant«''.. Rc>o'tnUe and AFPI t:.J(b} 

Jrx:omcfmm Ullhty Plant Leurd tu Othm: 

Allowance for f urldt Used During <:uMUUclion 

PRP.VIOUS 

YJo.:A K 
(d) 

---"-

s ___ ,_, 

___ c_J 

YEAR OF REPORT 

1015 

2015 

YEAR • 
(<) 

~ 

388.604 

J6S.JU4 

~ 
(2.987) 

~ 

~ 
~ 
~ 

Forcxh aa."Wnn. 

Colunv"l c. )houiJ 

:tc,rtt " ilh Culunnt 

r.s an4.1h 
on f·3(b) 

COMPARATIVE OPERATING STATEMENT (Conl'd) 

WATER \Y ASTt:W ,\ TER 

SCJ U:DULE W-J • SCII£ 0 UL£ S-J ' 

[f) Ill 

286.380 ~ 

286.380 ~ 

266,626 1)8,678 

S7.487 ll.200 

(1,619.27) (1,367.71) 

55.868 ~ 

136.107 9,595 

(136,1 07) ~ 
57.634 ~ 

J80,1U 

(93.748) 

• Tuu.l of Sc:hcdulcs \V.J I S-J for all r.ltc:gruu.ps. 

OTII t~KTIIAN 

REPO RT ING 

SYSTF.-\IS 

th) 

---"-

___ o_ 

___ o_ 

s ___ o_ 



l··l(aJ 

UTI LITY NAM E: Sunn' llillc l!d l Cn 

COMPARATIVE OPERATING ST,\TEMENT (Cont'd) 

ACt."T. REt', PREVIOUS 

NO. ACCOUNT NAI'I I E PAGE YEA R 
I•) (b) (<) (d ) 

Total Ut1hty Op<nuncl~ (from p;~cc- F-3(a)} ---"-

41 5 

416 

419 

421 

426 

403 l 

4102 

411 2 

4122 

4 12.~ 

427 

428 

42~ 

4)) 

4)4 

•109.) 

OTIIER II'\C0~1E AND DI!OVCTIOXS 

Rcvcnucs·MLtthruJdisinll, Jobbin.~:~ , 1111d 

CorM3Ct OMuCilon$ 

Cost.s & E;\pL'tlH'S or M\'I"Ch.tmli fing 

Jobbin9:. and Contract Wod.: 

Nonutilitv Income: 

Total Othn hM'umc: and DC\i!Jttiuns 

TAXES APPUCABLE TO OTIIER 1:\CO~IE 

Taxc:!ii Other Than lncome 

lnoomc:Tuc:s 

IR\'~tmem Tax CrNit~ • Nt1 

Investment Tax Credits Rcstt\fal tu Opernlmg Income: 

lh~EST E.XPE.~SE 

l ntt"f'"Qt Expmse 

,\moniz.arion of Premium on Debt 

Tulallmaest Expalsc: 

E.Xni\ORDil'ARY rlCMS 
E.\tnordinary Income 

Income Taxes. E.uraon.hna1y Items 

Tucul l~tnv.nJinat)' hems 

NET II'\C0~1E 

F,J(c) 

___ ,_1 

___ o_ 

s ___ o_ 

YEAR OF REPORT 

20 15 

CUM RENT 

YEA R 
(o) 

s (122.60.) 

---"-

___ o_ 

0 
___ o_ 

___ o_ 

- --"-

1'-}(b) 



BUYER CLOSING STATEMENT 

File Number: 13-097 

Name of Buyer: Sunny Hills Utility Company, a Florida corporation 

Name of Seller: Aqua Utilities Florida, Inc., a Florida corporation 

Property: Water and Sewer Utility Systems and all associated easements and 
appurtenances 

Settlement Agent: Booth & Cook, P.A. 
Place of Settlement: 75 IO Ridge Road, Pot1 Richey, FL 34668 

Settlement Date: March 28, 201 3 

PURCHASE PRICE 

Down Payment to Seller 

Record Quit Claim Deed transferring real property 

Record Bill of Sale 

Record Assignment of Easements 

Prorate taxes, 1/t / 13 through 3/27/13 ($1 ,958.36/yr for 86 days) 

Prorate tangible taxes, 1/1113 through 3/27113 ($62,530.63/yr) 

Attorney fees to Booth & Cook, P .A. 

Title search, examination and owner policy- waived by Buyer 

Surveys - waived by Buyer 

Wire funds tendered from Buyer on March 28, 2013 

BALANCE DUE TO BUYER: 

$10,000.00 

$0.00 

$35.50 

$18.50 

$44.00 

($461.82) 

($14,733.52) 

$1,750.00 

$0.00 

$0.00 

($1 0,000.00) 

($13,347.34) 

RECEIVED A TRUE COPY OF ABOVE AND HEREBY APPROVE AND CERTIFY IT 
CORRECT. 

S:\CAROL YN\DA TA\CLJENTS\U S Water\Aqua Utilities Florida\Sunny Hills\Buycr clo stm.wpd 



February 3, 2014 

Office of Commission Clerk 
FPSC 

SUNNY HILLS 
UTILITY COMPANY 

2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

RE: Sunny Hills -Certificate No's 501-W & 435-S 
System Docket: 130172-WS 

1) No Assets were assumed at sale; Liability of CIAC assumed by buyer. No other 
liabilities assumed. 

2) All considerations between seller and buyer are listed within the purchase agreement. 
3) These items are outlined in the contract. All developer agreements have been provided 

to the buyer. 
4) To our knowledge there is no individual tax return regarding this utility system. Previous 

owner combined the tax filings with other business filings and did not file separately for 
this utility. 

Additional Information: 

1) Previously submitted. 
2) Please accept the attached submitted proformas 2014-2016 as requested. 
3) Purchase price totals $10,000- please note attached closing statement indicating 

wire for same was received. Bill of Sale shows a minimum exchange of funds which 
is typical on most Bill of Sale documents. The $90,313 hand written on the recorded 
documents - is a number written in by the respective county staff at the time of 
recording in reference to their internal county records. 

We are hopeful that the submitted documents are in keeping with the requests. 

5320 Captains Court, New Port Rich ey, FL 34652 

Mailing: 4939 Cross Bayou Boulevard, New Port Richey, FL 34652 

Tel: 727-848-8292 Fax: 727-848-7701 
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Sunny Hills/PSC 

02/03/2013 

We look forward to hearing further from the Commission. Please do not hesitate to contact us 
should further clarification be needed. 

Respectfully Submitted, 

Gary Deremer- electronic Filing 

Gary Deremer 
President 

xc: Carl Smith 
V. Penick 
Joseph Gabay 

En c. 

s/Gary JJer-emer-




