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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Office of Industry Development and Market Analysis in its audit
service request dated January 7, 2014. We have applied these procedures to the attached
schedules prepared by Florida Power & Light Company, and to several of its related schedules in
support of its 2013 filing for the Nuclear Cost Recovery Clause (Turkey Point Units 6 & 7
Project) in Docket No. 140009-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Site selection costs are costs that are expended prior to the selection of a site.

Pre-construction costs are costs that are expended after a site has been selected in preparation for
the construction of a nuclear power plant, incurred up to and including the date the utility
completes site clearing work.

FPL/Utility refers to Florida Power & Light Company.
CCRC refers to Capacity Cost Recovery Clause.
NCRC refers to Nuclear Cost Recovery Clause.

Objectives: The objective was to determine whether the Utility’s 2013 NCRC filings in Docket
No. 140009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and
Rule 25-6.0423, Florida Administrative Code (F.A.C.)

Procedures: We performed the following specific objectives and procedures to satisfy the
overall objective identified above.

Construction Work in Progress (CWIP)

Objectives: The objectives were to verify that pre-construction costs listed on the Utility's
Schedule T-6 filing were supported by adequate documentation and that the capital additions
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S.
and Rule 25-6.043, F.A.C.

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to
invoices and other supporting documentation including contracts. We verified various sample
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses
and agreed to time sheets. We recalculated the respective overheads. We verified affiliate
charges by comparing the cost rate to a market rate to determine that the lower rate was used.
We performed an overall calculation of the affiliate rate per hour including overheads, multiplied
by the total hours charged to determine the reasonableness of the amount in the filing. We agreed
the calculation of the jurisdictional factor to the Utility’s documentation. We recalculated
Schedule T-6. No exceptions were noted.

Recovery

Objectives: The objectives were to determine whether the Utility used the Commission
approved CCRC factors to bill customers for the period January 1, 2013 through December 31,
2013 and whether Schedules T-2 and T3A reflect the amounts in Order No. PSC-12-0650-FOF-
El, issued December 11, 2012.



Procedures: We agreed the amount collected on the Schedule T-1 to the NCRC jurisdictional
amount approved in Order No. PSC-12-0650-FOF-EI, and to the CCRC in Docket No. 140001-
EI. No exceptions were noted.

Carrying Cost on Deferred Tax Adjustment

Objectives: The objectives were to determine whether Schedule T-3A - Carrying Cost on
Deferred Tax Assets (DTA) included the correct balances from the supporting schedules and the
deferred tax requirement is accurately calculated.

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders.
We traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly recovered costs to the supporting schedules in the filing. We traced the Allowance for
Funds Used During Construction (AFUDC) rate applied to the rates approved in Order Nos.
PSC-10-0470-PAA-EI, issued July 23, 2010 and PSC-13-0493-FOF-EI, issued October 18,
2013. We recalculated Schedule T-3A and verified the Final True-Up amount. No exceptions
were noted.

Other Issues

Objectives: The objectives were to determine whether the carrying cost for site selection and
pre-construction costs listed on the Utility’s Schedule T-2 include the correct balances from the
supporting schedules of the filing and were appropriately calculated.

Procedures: We traced the projected and estimated true-up amounts to prior NCRC Orders.
We traced the beginning balances included in the schedule to the prior docket. We reconciled
the monthly pre-construction costs to the supporting schedules in the filing. We traced the
AFUDC rate applied by the Utility to the rate approved in Order Nos. PSC-10-0470-PAA-EI and
PSC-13-0493-FOF-EI. We recalculated Schedule T-2 and verified the Final True-Up. We
traced adjustments to proper source documentation. No exceptions were noted.

True-up
Objectives: The objective was to determine whether the final True-Up filed on Schedule T-1

was properly calculated.

Procedures: We recalculated the True-Up as of December 31, 2013, using the Commission
approved beginning balance as of December 31, 2012. We reconciled the Projected and
Actual/Estimated amounts to prior NCRC orders. We traced the site selection and pre-
construction cost to supporting schedules. No exceptions were noted.

Analytical Review
Objectives: The objective was to perform an analytical review of the Utility's pre-construction
costs to determine if there were any material changes or inconsistencies from the prior year.

Procedures: We compared 2013 to 2012 costs and used the information to judgmentally select
the sample. Further follow-up was not required. No exceptions were noted.



Audit Findings

None



Exhibit 1:

Exhibits

Schedule T-1 True Up of Site Selection Cost

Turkoy Point Units 687
Site Scloction Costs and Carrying Conts on Site Selection Cost Balance 1Secton (6}{c)s.a]
Scheduto T-1 {True-up) Truc-up Fillng: Retail R Requl 15 S y

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY. FLORIDA POWER & LIGHT COMPANY

EXPLANATION: Provide the calculation of the final truc-up of
total relall revenue requinements based on aciual
expenditures for the prior year and tho proviously flled

For the Year Ended 1203172013

expanditures.
DOCKET NO.: 140008-E1 ‘Neness: Jonnder Grant-Keene
) ® i) O TE) ) Gl
Line Actual Actua! Actual Aciual Aclual Actual 8 Monih
Na. January February March Agxil May June Total
Jurisdictional Dotlars
1 Site S Revenus Regui W $0 $0 30 $0 o se $0
2 Consiruclion Camrying Cost Revenua Requirements 0 £ so &% $0 s¢ 0
a R ble O8M Ry Requi £ 2] $0 $0 0 0 $o 30
4 DTAADTL) Carrying Coat {Schedulo T-3A, Lino 6} $16.074 315,074 315,074 $15.074 815674 $15,074 490,442
S Other Agjusiments 0 so 30 %0 $0 $o 30
] Total Period Revenue Requirements (Lines 1 though 5) $15074 $i 5LQ74 34 5|074! 345,074 $15.074 515,074 §90.442
7 Projected Revenue Requromsonts on DTAJ{DTL) fof the Period (Order No, PSC 12-0850-FOF-El) $15,074 $15,074 $15,074 $15,074 $15,074 $15074 390,442
B Dtarence {Tee-up 1o Projections) {Over¥Under Recovery for the Period (L 6 - Line 7) %) 30 ) 36 0 39 )
9 Actual / Estimated R Raqui t& for Lhe period (a} $15,074 $15,074 815,074 $15,074 $15,074 §15,074 490,442
10 Final Truo-up Amount for the Period (Line 6 - Line 9) 30 30 30 $0 30 $0 £0

* Toials may rot add due to reanding

See notes on Page 2 of 2
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Scheduse T-1 (Taue-m)

Tuskey Point Unita 887
Site Setection Costs and Carrying Costs on Site Solection Cost Balance
True-up Flling: Retall R Regu! S y

Gection (GXc)t.a]

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY. FLORIDA POWER & LIGHT COMPANY

EXPLANATION: Provide the calculation of the final true-up of
total relsil rovenue requiroments based on actual
oxpenditures for the prior year and the proviously filed

For the Yoar Endad 1203172013

Notes:

expeandtures,
DOCKET NO.: 140008-E1 Witness: Jennifer Grart-Keena
] 0 o ) 8] ) ]
Line Aclual Actual Actual Actuat Actuai Actual 12 Mznth
No_ July August Sepiember Oetober Novemper  December Jouwl
Jurisdictiona! Doltars

1 Site Revenus Regui is 50 30 30 0 SC ¢ 0
2 Constructon Carying Cost Revenue Requirements $0 $o 30 30 sC £ ] 0
3 R ble Q&M R Requi L] 80 30 0 $C 8o $0
4 DTA{DTL} Carnrying Cost (Schedule T-3A, Line 8) $13,374 $13,301 $13,347 $12,334 813,321 813,307  §170.485
5 Otner Adjustments [ $0 0 $0 $0 $C 0
[ Total Period Reverue Requrements (Lines $ thouph 5) $13.374 $13,361 $13,347 $13.334 513321 513@37 $170.485
7 Prejacied Revenue Requirements on DTA/DTL) for the Period (Order No, PSC 12-0850-FOF-El} $15,074 $15,074 815074 $15,074 $15,074 $15,074 $180,883
8 Difference (True-up to Projections) (Over¥Under Recovery for the Period (Ling 6 - Line 7) 1, $1.713 $1.726 $1.740] 81,753 31,767, $10.398
9 Actual/ Eslimated Revenue Requk for the period (3) $13,374 $13,361 $13,.347 $13,334 $13.321 $13,307 $170,485
10 Final Trug-up Amcan!t for the Period {Line 6 - Line 9) 30 $0 $0 $0 $3 38 gﬂ

1 {3} This schudule seflocts the terms of the stipul:

* Totals may not add due to rounding

that was approved by the Comml

on in Docket No. 130009-El {sae Order No. PSC-13-0493-FOF-E|, Atachment A, issue 1).
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Exhibit 2: Schedule T-1 True Up of Pre Construction Cost

Tutkey Point Units 687
Pro.Ci ion Costs and ying Costs on Cost [Section (B)221.a]
Schoduin T-1 (Jrus-up) True-up Filing: Retal] Rovenus Requirements Summary
FLORIDA PUBLIC SERVICE COMARSSION EXPUANATION: Pravido tha cabeulaton of Ihe faal drue.up of tolad refad
revenu roquirements basod on actual
COMPANY: FLORIDA PO'ER & LIGHT COMPANY axpenditures Kr the prior yo3r ard praviously filox Forthe YearEnded 123172013
QAPINALIRS,
DOCKET NO : 140009-E1 Witnasa: Jernifer Granl-Keens
A (B) <€) 0 (E) F) (G}
Line Aclual Actual Aol Actual Aclus) Actisn! 6 Mentr
No. January February March Al May June Tota!
Jusiscictonal Oodars
1 Pre-C. tion R Reg {Schodule T-2, Line 7) ($11,748) $164 684 31.252.018 3820004 3645454 $2.882.923 35353388
2 Constructivn Camrying Cost Revenue Requitoments sa 30 30 $0 $8 $0 30
3 R bl OSMR Req U $a 30 20 s0 30 0 30
4 CTA(DTL) Carrying Com (Schedule T-34, Une 8) 8505,244 $510,026 $810,008 3524 922 4531074 $541,086 $2 128835
] Qther Adjastmonts $e 30 30 $0 30 $0 30
€ Total Pefivd Revenue Reguiremiants (Lines 1 tiough §) 3493 499 3674 710 31708924 31,164 556 31,170,528 33,223 388 $8.4682203
v Pro} R Ry for the Periad (8) $1,814217 $2,600,923 $2,504,734 $H,70.218 $1,282 481 32520008 $12,925582
L} Dinterence {True-up Lo Proy {OverkiUnd y for the Pencd {Ling 6 - Line 7) ‘3: 320.718) @'Lmo.zu) {735,811} 576,761 205 635} 3,881 $4.453475
° Actual s € Ry Req for the period (B) $493.499 8674,710 $1,852,124 $1.781.672 $1.614663 $1,732,5¢0 $7.049229
10 Final True-up Amound for the Peried (Lina 6 - Line )} S0 Eﬂ MEE ism,cm gﬁs 138} 31,891,428 3632978
" AL ! 1 N 6 Month
Jdanusry Fe Ma Apnd May dune Jola!
12 2011 Final True-Up (2011 T-1, Ling 10} {851 [£15)] {8887.753) (3367 471)  (3242D,455) (3538,458) {34,984 471)
3 2012 {Oweri¥Under Rocavery {AE-1, Line B) {81.179.270) (3523,313)  ($1,404,788) {$3N.827) 678376 $928.828 {$2.000084)
14 2013 Projected Cost / Canrying Cost (P2, Line 7) 32458459  $2,560,337 $4,021,781 32,534,014 $2.568,753 32455073 $16,628458
15 2013 Projected DTA/DTL Canyirg Cost {P-3A, Line 8} $525.029 $533972 $545,45¢ $558 902 3565 818 8574 564 $31301789
1% 2013 Tota! {QvesyUnder Racovery $1.814.217 $2,590,023 32.50-'.734 $1.723318 $1.382,461 $2.920008 smnsg?

* Totals may not asd due io reundng

Seenctes an Page 2 of 2
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Schudute 3.1 Truo-up)

Turkey Point Units 657
Pre-Construction Casts and Carrying Costs 00 Construction Gost Balance
Trusup Flling: Retall Revenus Requirements Summary

{Baction TKQ1 )

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: FLORIDA POWER & LIGHT CONPANY

EXPLANATION: Provkie fhe calcualion of the Rnal bue-up of total ratail
revenue requirements based o actual
wpendiures for the prior year end previously fied

Far the Yeas Ended 12/31/2013

REgnNBRires,
DOCKET NO.. 140008-El Witness: Jomfer Grant-eene
™) 1] [ K [9) () [
tine Actual Actua) Actunl Actus! Acquat Actust 12 Month
o, Juiy Augtast Septetnber Oclobee Novenber Decerrbor Yol
Judsdictionad Daliars
1 Pre-Construction R R (Schedule T-2, Line 7) $1,638153  $2.161902 $1,623376  $1,152,037 ($24.628) (857,048)  $12,008340
2 Consiructon Camyng Cait Revenue Roquirments ¢ 3¢ $0 s0 $0 s 0
3 Recoveradle DAA Revenue Roguirements 0 $0 ] $0 39 0 0
4 DTAYDTL) Camying Cost (Schoduie T-34, Ling 6) $450,673 $459,885 $508,937 $518,333 521,213 $526,227 $6,180204
5 Othor Adjustmants 30 %0 3 1 $0 s 0
6 Tota! Petio Revenun Requirements (Linos 1 though 5) $2326826 32851067 32132313 31,668,370 1456535 34C0 379 $1623654
7 Projectod R R 15 for the Period (9) $1,065041  $1355,005 $1,220,757 $063,002 $406,180  $2,122073  $20475240
Diference (Troo-up ta Proj } {(OveriUnder R y for the Peried (Ling 6 + Line 7) $T265.155 81306062 $805,657 3765358 S004TH _ (F1BLoEes)  (31.89038%)

1 Actual dR Roquxr for the paviod (b} 1772811 $2849,082 $1563.212 $622,185 $648,503  $3,195291 316,700,183
10 Final Trua-up Amoun for the Period {Line 6 - Line 9} 856315 BIETI8 $665,701 $648,185 " {$161.988) — @2730013) 184633461

12 2014 Fina! Trus-Up (2211 T-1, Lna 18)

13 2012 {OverpUnder Rocovery (AE-1, Line 0}

14 2013 Projactes Cost ¢ Canying Cost 192, Lina 1

15 2013 Projected CTADTL Canrying Cost (P-3A, Line 8)
16 2013 Tala) (Over)Under Recovery

QALK )2
S8 l:id

— & August
131,228.865)  ($1810,842)
(8392,827)  $318,685
$2,102.047 2,055,263

(8Y,008,687)
3751,065
$1,887,070

8582468 $589.098 $583,5C9 3602,883 3808 625 814,668 §8,866,319
$:,065.641 $1.355,008 $863 002

51326757

2.445 557)

3898627
$1,807.083

Noverrtyer
(32,827,248)
$547,285
31877.307

6 (b) Thes schecule reflects the lenrs of the stipulation that vas app

* Tatals may no! 26a due 10 rounding

by the Cerrenissi

in Dagket No, 130003 {see Crder No. PSC-13.0493.FOF.E1, Atlaghument A issuc 1}

Decarmbder

($558,767)
$439.767
$1,757.205

12 Konth
Tota!
(315,372530)
§734490
$22,316,433

182 52122873 $20,175,¢040
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