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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Office of Industry Development and Market Analysis in its audit 
service request dated January 7, 2014. We have applied these procedures to the attached 
schedules prepared by Florida Power & Light Company, and to several of its related schedules in 
support of its 2013 filing for the Nuclear Cost Recovery Clause (Turkey Point Units 6 & 7 
Project) in Docket No. 140009-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AI CPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Site selection costs are costs that are expended prior to the selection of a site. 

Pre-construction costs are costs that are expended after a site has been selected in preparation for 
the construction of a nuclear power plant, incurred up to and including the date the utility 
completes site clearing work. 

FPL/Utility refers to Florida Power & Light Company. 
CCRC refers to Capacity Cost Recovery Clause. 
NCRC refers to Nuclear Cost Recovery Clause. 

Objectives: The objective was to determine whether the Utility's 2013 NCRC filings in Docket 
No. 140009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and 
Rule 25-6.0423, Florida Administrative Code (F.A.C.) 

Procedures: We performed the following specific objectives and procedures to satisfy the 
overall objective identified above. 

Construction Work in Progress (CWIP) 

Objectives: The objectives were to verify that pre-construction costs listed on the Utility's 
Schedule T -6 filing were supported by adequate documentation and that the capital additions 
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S. 
and Rule 25-6.043, F.A.C. 

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to 
invoices and other supporting documentation including contracts. We verified various sample 
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses 
and agreed to time sheets. We recalculated the respective overheads. We verified affiliate 
charges by comparing the cost rate to a market rate to determine that the lower rate was used. 
We performed an overall calculation of the affiliate rate per hour including overheads, multiplied 
by the total hours charged to determine the reasonableness of the amount in the filing. We agreed 
the calculation of the jurisdictional factor to the Utility's documentation. We recalculated 
Schedule T-6. No exceptions were noted. 

Recovery 

Objectives: The objectives were to determine whether the Utility used the Commission 
approved CCRC factors to bill customers for the period January 1, 2013 through December 31, 
2013 and whether Schedules T-2 and T3A reflect the amounts in Order No. PSC-12-0650-FOF­
EI, issued December 11, 2012. 
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Procedures: We agreed the amount collected on the Schedule T-1 to the NCRC jurisdictional 
amount approved in Order No. PSC-12-0650-FOF-EI, and to the CCRC in Docket No. 140001-
EI. No exceptions were noted. 

Carrying Cost on Deferred Tax Adjustment 

Objectives: The objectives were to determine whether Schedule T-3A - Carrying Cost on 
Deferred Tax Assets (DT A) included the correct balances from the supporting schedules and the 
deferred tax requirement is accurately calculated. 

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders. 
We traced the beginning balances included in the schedule to the prior audit. We reconciled the 
monthly recovered costs to the supporting schedules in the filing. We traced the Allowance for 
Funds Used During Construction (AFUDC) rate applied to the rates approved in Order Nos. 
PSC-10-0470-PAA-EI, issued July 23, 2010 and PSC-13-0493-FOF-EI, issued October 18, 
2013. We recalculated Schedule T-3A and verified the Final True-Up amount. No exceptions 
were noted. 

Other Issues 

Objectives: The objectives were to determine whether the carrying cost for site selection and 
pre-construction costs listed on the Utility's Schedule T-2 include the correct balances from the 
supporting schedules of the filing and were appropriately calculated. 

Procedures: We traced the projected and estimated true-up amounts to prior NCRC Orders. 
We traced the beginning balances included in the schedule to the prior docket. We reconciled 
the monthly pre-construction costs to the supporting schedules in the filing. We traced the 
AFUDC rate applied by the Utility to the rate approved in Order Nos. PSC-10-0470-PAA-EI and 
PSC-13-0493-FOF-EI. We recalculated Schedule T-2 and verified the Final True-Up. We 
traced adjustments to proper source documentation. No exceptions were noted. 

True-up 

Objectives: The objective was to determine whether the final True-Up filed on Schedule T -1 
was properly calculated. 

Procedures: We recalculated the True-Up as of December 31, 2013, using the Commission 
approved beginning balance as of December 31, 2012. We reconciled the Projected and 
Actual/Estimated amounts to prior NCRC orders. We traced the site selection and pre­
construction cost to supporting schedules. No exceptions were noted. 

Analytical Review 

Objectives: The objective was to perform an analytical review of the Utility's pre-construction 
costs to determine if there were any material changes or inconsistencies from the prior year. 

Procedures: We compared 2013 to 2012 costs and used the information to judgmentally select 
the sample. Further follow-up was not required. No exceptions were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: Schedule T-1 True Up of Site Selection Cost 

Turkoy Point Unit& 6&7 
Site Selection Cost• and Corryl1'19 Coots on Slto Soloetlon Coet Balance 

Sthe~u!o T-~ <Truv~p) T!\IC·up FIUf1Q: Rololl Revenue Requirements Summa_!I 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. FlORIDA POWER & LIGHT COMPANY 

EXPLANATION; Provide flle calculuticln of tho f~nal true-up of 

DOCKET NO.: 140009-EI 

Uno 
No. 

2 

J 

4 

6 

7 

9 

10 

Site S&l&ction Revenue Requiromants 

Consii\ICiion C:srrylng Coat Revenue Requtromerus 

Recoverable O&M Revenue Requirements 

DTN(DTl) Carrying Coot (SG!tudulo T·3A. LhO 6} 

Other Aquslrnonta 

Total Period Rell'flnue !WquirementstUnoa 1 though 5) 

Projected Revenue Req~U"omontt> on DTAJ(DTl) for tho Perio:t (Order No. PSC 12-<IS.SO·FOF·Eil 

Ofloronce {Tru~M~p to Projoctlona) {Over)o'Under Recovery for tho Por!od (line 6 • Lano 7) 

Actu.\1/ Estimated Revenue Roquirom&nl' for the peri:ld (a} 

Final TruD.YP Amoutll tet the Pcnod (line 6 -line 9) 

• Toials may not od:l duo to ICU'ldng 

See noter. on Page 2 or 2 

total total! re\'ilnue requirementa based on sr.rual 
eKpendiwres for the prior year and lho proviDo.Jr>ly flied 
ellpenditures. 

{A_)___ (B) (C) (0) 
Acruol Actual Actual Aclual 

JB!l\lary Fcb'uary March Atlt'll 
Jurlsdidional Dollars 

$0 so so $0 

$0 so so $0 

$0 so so $0 

$15.074 315,074 $15,07-1 $t5,074 

$0 so so so 

$15.074 S15,074 3151074 $15.074 

$15,074 $15,074 $15,074 $15,074 

$0 so so so 

$15.074 $15,074 S15,07•l $15,074 

~ $0 so $0 
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(E) 
Aclual 
Msv 

$0 

$0 

$0 

$15,07A 

$0 

f-15,074 

$15.074 

$0 

$15,074 

$0 

(F) 
Actuol 
Jun~ 

so 

so 

$0 

S15,074 

so 

$15.074 

515.07 .. 

so 

515.0"14 

.$0 

!SediOrl (6V,c}1.~.t 

Fo-t tho Year Ended 121311:2!!13 

'NantJss; Jenn.ifer Grant·KK--no 

(Gl 
6Monll1 

Total 

$0 

$0 

$0 

$90.442 

so 

890.44~ 

$90,442 

so 

$90,44~ 

so 
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SdleOu;e T·1 (Tru!HJPi 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. FLORIDA POWER & LIGHT COMPANY 

DOCKET NO.: 14000tJ.EI 

Lsne 
No. 

Site SaJoctlon Revenue Roquitemenl$ 

3 Rer.overable O&M Revenue Requit9111ent& 

4 OTAI(DTL) Ctartylllg CO$l (Schedule T-3A, Litle BJ 

5 Otner Adjustmer.ts 

0 Total Pcnod Revenu& Requi'ements (l.Jnet.1 lhougt\ S) 

Tu1koy Point Untta 8&7 
SUo Selecdon Costs and Catrylng Coats on Slle Solcr:Uon Co11t Balanco 

Truo-up Filing: ReUII Revenue Rcqulromonts Summary 

EXPLANATION: Provi:Se tho ealculatl:ln oHhu fltlallluo-up of 
lola! retail rovcnuo ruqultomonts. tlas.ed Oil QCIUIII 
OJ:PondlluTOJ fOr ltle priOr ~ar and 1he proviour.ly tilec2 
e:~~per\ditures., 

(H) 
Actual 
Jul" 

(I) 
Actual 
Auoust 

(J) (K) (l) 
Adual Actual Actual 

September October November 
Jurl&dictioonl 01;)11aro 

so so so so so 

so so so $0 so 

so so so $0 sc 

$13,374 $13,301 $13.347 $13,334 81~.321 

$0 so so $0 $0 

513,374 S13,3G1 $13,347 $13.334 1513,321 

7 Projl)(;led Rownue Requ;remel'lla on DTAI(OTL) for the Period (Order No. PSC 12..0050·FOF-EI) $15,074 $15,074 $15,074 $15,074 $15,0711 

8 Differmee (TruiHIJ' to Projocliorl:s) {Ovet~ndcr Recovery for ttte PetiOd (liM 6 • Line 7) ($1.700! ($1.713) (.$1.726) ISU.40) (S1.7S3! 

9 Acluol/ Ellmoted Reverue Requltementl ror tne period (a) $13.37-4 513,361 $13,347 $13.~ $13.321 

10 FI!'VJI TtVIH.IP .Amcunt fOIIhe Poncd {Line 6 -li.ne 9) $0 so !O $0 $0 

NoteG: 

(M) 
Actual 

December 

so 

so 

so 

$13,307 

so 
S13,3ll7 

$15,074 

($1,767) 

513,307 

so 

11 {ai ThiS ld'lcaulo reflects tho tllfll\S of tno s!lputuuon tlltll V¥85 approved by the Commlasiotl in Docket No. 130009-EI (aee Order No. PSC-13-0493-FOF-EI, Atta.."hment A, issue t). 

• Totals ma-y not aDd ct.Je to rounding 

6 

FCC' tho Year Endoo 1213112013 

(NJ 
12 MQI'\111 

Totul 

$0 

so 

$0 

$170,485 

$0 

S170.48S 

1$180,883 

($10.398) 

5170,.(85 

J£,. 
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Exhibit 2: Schedule T-1 True Up of Pre Construction Cost 

FlORIDA fJUSU¢ SERVICE COtA\C!SSION 

COMPANY: FLORIDA. PO'td:R 6 UGHT COUPMIY 

DOCKET NO: 1400011.!!1 

Tutke~ Point Unita 6&7 
Pnt-Constru~:li01t Costa and C&nying Costs on Construction coat Bllanc:. 

TtuM.Ip Fillna: Reutl Rownlll! Requirements SUIII!'Mry 

EXPU\NATION; Provir.lo tho c:ull:ulabon of lha &Ill! trua-up ar 1o1<11 ntlait 
nwcnuo roquin:mo~ bnod onar;t~ 
oapondlllna «Jrtl\8 Fricrvo;v ard ptll~u;f1 ftloa 

·~~--

(AJ (B) (CJ 
Adutll Ac:IU:\1 ,&~ 

Jonum Fe«!I\IA'Y Mllth 

(OJ 
AdLI31 
Apr!! 

Juri:K~~aar.ul Oli!OII"S 

Pra-Cnn~llllclion Rcwm~t Ro~lremenl• (Scl!ocllle T•2, Uno 7) 

Construdi:)n Cb!r)ing Cost Re-.en~ Reoqu.to)ll'lQnls 

Rc~rllbiCI O&MRonn-.!e Rflq\i~ 

CT AI(DTL) Cmryng C05l (Scht<lule T •31\. Until) 

OlhllfAdjll~ 

6 Tollal P.:llllll R._,w R~ltl'llli (Uni11 \!I~IJII5) 

Projaded Rawnu~: Rttq~~itfmlflts let llle Pel'iOd (a) 

Dllferonc:e (True-up lo PrqeclloM) (0\~dtr R~my for tt. Penad (u110 $- Un11 7) 

Actual 1 eacmatt<l Rh-enul1 Rvquii'III1"QIIt5 w 1110 poriOd (t)J 

tO FIIUII TrutHJp .A~nl ~the PttiQd (I.JNI r, -line 9) 

($1 l,7.ct.) 

so 

sa 
$505,244 

so 
$4~3~99 

$1,814,217 

[$1,32071!) 

$493,4Di 

$0 

$164.684 

JO 

so 
.S51Ma 

$0 

SG7.&710 

$:1,500,'9:13 

{!1,916,214) 

$874,710 

so 

S\.252,018 $620.034 

so so 

so so 
$510,000 SS24.m 

so so 

$1.76;924 S1 164SSG 

$2,504,73' $1,723,318 

{$73S81'!1. (!576?63) 

S1,552,1ZA 11.781.672 

!21UOO 1S537.tf11 

(E) 
Ac:IUDI 
May 

Sr>46,4!S4 

so 
so 

$531,071 

$0 

$1 170526 

$1,UI2,481 

'!~&5!) 

$1,614.663 

rs:G&13Bl 

I 1 (D) Tpli!! teWf!!!!d In ?Oths !IJ!t'!Jb'ed in OJ!!cr Ng pSC.tM650fOf.£! In !)g:Wt Ho 12Qil09:Ej Si:A Bt'd&ft!!Y.p-5 A:llmllfl 1Q liM iQ Qgdrel N? 12QC(!P-f! ft!m:!J.tnt 11 2q1? 
~ Ftb'uarv f/.a!CII Apti IMy 

tZ zou FlnaiTrue·IJp (Z<II1 T-t,Lnc to; (1.'51] ($71) (S5&7,7SJ) ($'d87,o!71) ($2,431),400) 
!3 2012{~r~UndcrAoc:a~'l:t)' (,Ali-I, l.ine ~) ($1,17i.270) ($5Z3,313) ($1,404.788) ($3!XI.i27) W8.376 
14 2013 Projec:ed CosH Carlying Cost [P~. Uno 7) SZ.~&a • .cw $2,500,337 $4,021,71!1 $2,5:!4,014 S2.568,15J 
tS 2013 Projtdtd OT .WOTl CA.'fYII\Q Cor.1 {P..:V.. Lint 81 $52503.9 $533 972 $545 .C94 $5Sft,902 $565 818 
t& ~13 Tota! tOvcr)IUIICI.et Rcc:wery s1 &t4,2t1 S.Z.!i!I0.023 s:uo.t.734 Sl 723.318 st.382,461 

SeenotiiS en ~911: of2 

7 

Fer tho Year[m!~ 121:111'2013 

Wlttwtn: JeTnlfer C'.mlll-l<Ntla 

If) (uJ 
AdllDI 6Mcnll" 
June Total 

$2,692.9.23 S&.:t~l~ 

so so 

so so 

$541,06& Sl12!~35 

$0 so 

S3,223 989 $0.4S2.2110 

$2,920.0011 s 12,9:15,682 

!303,961 !$U63479) 

"·732,51!0 S7.849.22Q 

S1119U29 5632.975 

flt.Coi\UI 
June Total 
($9a8,4S8) ($4,9114,471) 
$826.82i \$2.000,oo.4) 

Si,4$S.Oi.3 !16,628,4$5 
$574.564 $3,301.799 

52,920111~ St2.fllS!62 
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FLORIDA PIJBLIC SERVICE C0:.1MISSION 

COMPANY: flOfiiOA f'OVI.ER & LIGHT COl\,PANV 

ooct<ET NO.: 140000·EI 

Lino 
tiO 

PY6-COIItll'ucllon RIM!fJI.ItJ R~UI~ents (Sehedule 1'·2, lin& 7) 

2 cona!Nwon CIIT)Itl~ COit RO'oenue RoqulremtniJ 

3 Ptc.ool8fatll• OMt Ao1111111l1) ROIJ.Iiromcllls 

DT A'(OTl) C<!lryino Coal (Sd'UIQJlo T ·3A, Lino 6} 

Ollw Aaju$tm11n1s 

Total Po1iou Rtr•cmw Rcqlli1111110t1b {U1os11ho~T,Jh 5) 

Proltdt<l R.,...nue Req~ta ror 11\1 Ptrlod (a) 

Tuttey Polnl Unlta ta7 
Pr.Cont~on C011ta and Ca~ng Costa oo Com.t~otion t:olt Bmn~ 

TMj.Up Flllnq: ~~~g ~v.n'u~ R!q! .. cnttlt& S"IM'IIf'f 

EXPLANATION: Pto'i.ldf: 1M c:~leulallcn of ttl& llnallfbe.up Of IOta! retail 
ltiV"CIIII.IIt roquirommlll b:wld r:na:~dull 
QJ~etldlut~ for the pUif yc=r md FftYbuSI:t llltd 
e:ql«!lfiluro&. 

M (I) (.J) 
ACtual Actual AcbJII 
JUly Aupl sep'llb&t 

(I() 
Acwal 

OCIObet 
Jwbd'ctlcnaf Ooliars 

$1,838,153 S2.161,D02 $1,023,31G $1,152,037 

sc so so so 
so $0 so $0 

J.400,673 S499.9S5 ISC8,937 5516,333 

so so so $0 

U.32B,!!2& S2.E!a1 967 12.132 313 .S1 008 370 

S1.~~, I1.W,005 $1,3.2&,757 SGG3,002 

(l) 
Aauil 

NO\'ffTb!lr 

(124..028) 

so 
10 

S52t,2n 

so 

!-1&65!5 

«C&,1!D 

Ciffcn:nco {TIUit·"P b Projection•} {O;oei)'Ul'dl!f Rtcovt~ry for lhe Period (UI'I!! 6 • Line 1) -f1l6uis 61.300,~62 SB05,M7 $703,368 $90,400 

i Al:luall E1trM1td R8Yinue R~mentJ lor llle ptllod (b) $1,772,611 12-849.~ S1,563.212 $822,185 $648,&83 

10 Fmal TNII-!JP Atmunt (Or ll'le Period{li'lct&- Uno 9} 5556,215 f!tll711$1 s~S:wT ···--·-se:&&.tas- ·-cs1st.9'fii ·· 

N*s: 
11 (a)Jo!j!! !'9f.!Mircd jn 20thu!!p!Oy!!d inOtd!t tiq PSC-12.00SQ.fOF..£! in oxttt Nq 12QOOif:EI Set BefUdJMI-!i Cplll!TJ'l10 U"' 2Q Do!'A!II Nq 120009£1 PtdJunt 11 w~ 

.kilt Augtm &lplf1rber Odc~r t.\:l'lttTbK 
12 2DH Final Tnm.~ t2C11 T-1,li1101C) {S1,226,9&5) (S1,tUC,8.U) (51,908,&1) {S2.1<15,551) (12,1!27.241!) 
13 ~12 (Ovi:I)J\.Inci~Pocovety(AE-1,UilCCI) (S392,e27) 131&.e65 ~T.St,tl6S $691!,627 '9-'7,2i5 
14 21U3 ProjectiiG Coil 1 C.nyili Cnttl'-2, lin~~ 7) S1, 102.947 $2,056,263 $1,!87,070 $1,807 ,C63 $1,677.307 

~: :~~ ~~~v!')~;';~~L ~:_~Cost {P-3A. UM 8) 5~sg:.:,~ 51s;:: st'i: ~ :: ~: ag: ~i~ 
t1 

• Toi:IIS may not adrl du~~o ro rounding 

8 

(S.'i1,9411) 

sc 

" 
$.524,227 

Sll 

S<l66 279 

S2,122,973 

($1,S!l5,68~) 

$3,195,291 

g2,tii:Ofil 

Dec:.&mbt!f 
{S&58,107} 
$4.:19,767 

$1,757.305 
Ja1~ 861! 

$2,,22.97:1 

{Soclio.1 \GWc)t ;:,.) 

Forlh~ Yellr Etlded 1213~ r.!O~ 3 

(h) 
12Mon11 

To Iii 

$1Z,046,3AO 

$(1 

$(! 

16,190204 

$(1 

$16..236ffl 

S2D.t75,240 

(S1.938..591) 

$18,700,193 

'[f:i6S349', 

12Monlh 
Total 

(515,372.530) 
1-734,4911 

$27,916Jll 
SMOO 539 

$20, 175.?40 
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