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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Engineering in its audit service request dated January 9, 
2014. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Gulf Power Company in support of its 2013 filing for the Environmental 
Cost Recovery Clause in Docket No. 140007-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Gulf Power Company. 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements 
and adjustments for the period January 1, 2013, through December 31, 2013, and to determine 
whether any project which involved the replacement or retirement of an existing plant asset is 
retired at the installed costs by the Utility in accordance with Florida Public Service Commission 
Rule 25-6.0142(4)(b), F.A.C. 

Procedure: We reconciled Plant in Service (Line 2) and Accumulated Depreciation (Line 3) to 
the general ledger for each capital project listed on the 2013 Form 42-8A. We determined 
whether items that were replaced had a corresponding retirement, which was recorded in 
accordance with Rule 25-6.0142(4)(b), F.A.C. No exceptions were noted. 

Construction Work in Progress 

Objective: The objective was to verify net investments associated with the following capital 
projects: 

1) Substation Contamination Remediation Project 

2) Smith Water Conservation Project 

3) Crist FDEC Agreement for Ozone Attainment Project 

4) CAIR/NAAQS/MATS/CA VR Compliance Project 

Procedures: We tested the additions to the capital projects. We verified that additions had 
appropriate supporting documentation and were recorded to the correct project and account. We 
compared the ledger to the Depreciation Base and the Non-Interest Bearing amount on Form 42-
8A. No exceptions were noted. 
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Revenue 

Operathig Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2013, through December 31, 2013, and whether the Utility applied the 
Commission approved environmental cost recovery factor to actual KWH sales. 

Procedures: We traced the 2013 filing to the Utility's monthly Environmental Revenue 
Reports. We computed the factors by rate code and compared them to the last Order No. PSC-
12-0613-FOF-EI We selected a random sample of residential and commercial customers' bills 
and recalculated each to verify the use of the correct tariff rate. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether the Operation and Maintenance (O&M) 
Expense listed on the Utility's Form 42-SE filing was supported by adequate documentation and 
that the expenses are appropriately recoverable through the ECRC. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing. The source documentation for selected items was 
reviewed to ensure the expense was related to the ECRC and that the expense was charged to the 
correct accounts. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to determine whether the most recent Commission approved 
depreciation rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We recalculated Depreciation Expense on a test basis. We traced total year 
Depreciation Expense for each capital project listed on Form 42-8A to the general ledger detail. 
No exceptions were noted. 

Other Issues 

S02 and NOx Allowances 

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance 
auction proceeds and to determine whether these amounts are included in Working Capital, Form 
42-8A. 

Procedures: We traced 2013 consumption for S02. Allowances, net of Gains on Sales of 
Emission Allowances, from the Utility's detailed Allowances Reports to the Total Allowance 
Schedule on Form 42-8A. We reconciled 2013 consumption for NOx Allowances from the 
Utility's detailed Allowances Report to the Total Allowance Schedule on Form 42-8A. We 
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traced the SO~, net of gains, and NOx allowances to Form 42-SE, which totals ECRC Operation 
and Maintenance Expenses. We reconciled the inventory amounts in the ledger to the Working 
Capital Calculation on Form 42-8A. We traced the jurisdictional factors to Order No. PSC-12-
0613-FOF-EI No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the 
Commission approved beginning balance as of December 31, 20 12, the Financial Commercial 
Paper rates, and the 2013 ECRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations 
from the Utility for significant variances. Explanations provided were sufficient. Further 
follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True Up 

SchtdultlA 

Cui! Powt~· C<~m1!3U~ 
En~il"omnell121l Ccst RtW•e:y Cbust {ECRC) 

Januar,·lOU-D~tmbu lOU 
Calcul:ltionof~ Final ~Up AmOllllt 

Can-.nt Ptriod Tn~t-Up ..\moact 
(in Oalbts) 

Elldo! 
Acrml Actual Actual Aclll31 ACIU31 .Acnul .Adllal Acn.w .Actn31 Acnu.l .Actual .ActlgJ Paiod 

l.i:= hmm ~ MiWt Ami1 M.1! lim 1.!.!.1! ~ ~ ~ ~ ~ Am2l!m 

ECRC ~\'t"IIUe$ (Del ofRt\."ftlllt T.uts) 9,567,261 U51,159 9.741.582 8,9$4,788 10.843.-116 13.2i!.91S 13,284,1SS2 13.557.393 11.437,1SSS 10.45:!598 9.040,016 10.748,!29 130.SS8,7BO 
TJW-tip Pro\i\ioo (OI'dcf No. PSC·l2-'l61HOF-EI) 181,477 181.477 l81A77 181,477 181.477 181.471 181.477 181.477 181.477 181,477 181.477 181,4SO :!.177.i27 
ECRC R.tt'tAats AppUtablt to Pmod (l.illf11 + 2) 9.i48.738 S.S38.736 9J124.059 9.136.265 11;0:!4.893 131454.405 13.466.129 13.738.870 12.619.135 10;634.015 9.221.493 10.929.109 13!.736.507 

4 Juriidinicml ECR.C Cosu 
a 0 .& M ActiYitiH (Schtl!ule 5A.l..in( 9) 1.168.871 1.4S4,49!l 2,115.60.2 1,522.017 ),491.709 2,208.117 2,}69,785 1,870,622 2,111,007 3,581.774 2.547,518 1,960.370 24.~1.950 
b C:!pit3l lnl>almftlt Projtcts (Sclx4uk 7A. LW: 9) 10,230,353 10.194,9t)SI 10.180.45$ 10.164.455 10.1-49.665 10.131.284 9.77S.U7 9.746.817 9.n6.618 9.704.9-19 9.344.973 9.649,4-IS 118.999.066 
( Tor.tl Jarhdkrlolllll ECRC Com U.399.1!S 11.6-19.407.66 12,.29V,059 H.686.472 11,6-11.435 12.339,401 12.144,922 11.617,439 11,897.6~5 13.280.1'!3 11.8!)~.491 l1.609.818 143.~1.016 

Onf'j(l~ndtr) RKcJ,·tty (Lint .5- Lint Jf) \l.650Asn (2.810,672) (2.m.oo1} (2550.206) (616.542) Ul5.004 1.5~1.207 l.I2U31 721,510 (2,6~2.647) (2.670..998) (680.1051) (10. 724.509) 

l'lllms1 Pro\iiian {Sclledlllt 3A. Lint I 0) (142) {Ss.&) {S7.2) (688) (758) (6-16) (503) {432) (375) (391) (5S9) (!11) (6,262) 

Be~ Bal3n« True-Up &.lllt~est Pro\'ision 
a At111al Total forTRll"-Up Pmod 2012 3,74ll.337 1.917,232 (1.07$,300) (3.629,350} (6.361.712) (i.160.499) (6.227,618) ($,088.390) (3.1-18.868) (2.609.210) (5.443.'m) (8,:!96,159) 3.749,337 
b Filial Tr:ue-t."p from ~·1011 • D«cmbtt lOll 

(Otda No. PSC-12-'l613-FOF-El) (5.275.631) (5.275.6~2) (5,m.632> (S.275.63Z} {s.m.632) (5.~7$.632) (5.27,,632) ($.!7>,632) (5.:!75,632) (5.275.632) ($ • .m.6.32) (5.275,631) (5,275.632) 

True-Up Colkcte4~ {set Liat 2) (151,411) (181.4711 (181.477) (181.477) (181.477} (181.477) (181.477) (181.477) (181,471) (181,4i7) (181,477) (181,480} (1.177,727} 
A=1 NOli A!IOWOilltt &pea~ 

9 Adjasunmt> 

10 E114 ofPttio4 TOtal Trot-Up (tiutS 5-6- 7:a- 7b- B) ~pss.-loo} ~6.350.952) (8.90-4,982) {ll.637,3S3} (1!.4~.131~ (11.503.~$0) (10.364.022) (8.4ZUOO) (7.884,S-42~ (10.71!1.357) (13.572,391) (14,434,792! (14.434,792~ 
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