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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 17, 2014. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Gulf Power Company in support of its 2013 filing for the 
Energy Conservation Cost Recovery Clause in Docket No. 140002-EG. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Gulf Power Company. 
ECCR refers to the Energy Conservation Cost Recovery. 

Capital Investments 

Utility Plant in Service 

Objectives: The objective was to verify all ECCR project-related plant additions, retirements 
and adjustments for the period January 1, 2013, through December 31, 2013. 

Procedure: We reconciled plant additions, retirements, and adjustments from the subsidiary 
ledgers to the ECCR filing Schedule CT-4. We recalculated Total Accumulated Depreciation, 
Property Taxes, and Return (line 15) for the year. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2013, through December 31, 2013, and whether the Utility applied the 
Commission approved Energy Conservation cost recovery factor to actual KWH sales. 

Procedures: We traced the 2013 filing to the Utility's monthly Energy Conservation Revenue 
Reports. We selected a random sample of residential and commercial customers' bills and 
recalculated each to verify the use of the correct tariff rate approved in Order No. PSC-12-0664-
FOF-EI. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether the Operation and Maintenance (O&M) 
expenses listed on the Utility's Schedule CT-3 filing was supported by adequate documentation 
and that the expenses are appropriately recoverable through the ECCR clause. 

Procedures: We traced expenses in the filing to the general ledger. We traced a sample of 
O&M expenses to source documentation to ensure the expenses were related to the ECCR 
Clause and that the expenses were charged to the correct accounts. We traced a sample of 
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advertising expenses to source documentation to ensure that the expenses complied with Rule 
25-17.015(5), Energy Conservation Cost Recovery, Florida Administrative Code. No exceptions 
were noted. 

Depreciation and Amortization 

Objective: The objective was to verify that the most recent Commission approved depreciation 
rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We recalculated depreciation expense using Commission approved rates. We 
traced total year Depreciation Expense for each capital project listed on Form 42-8A to the 
general ledger detail. No exceptions were noted. 

True-up 

Objective: The objective was to determi.ne if the True-Up and Interest Provision as filed on 
Schedule CT-3 was properly calculated. 

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the 
Commission approved beginning balance as of December 31, 2012, the Financial Commercial 
Paper rates, and the 2013 ECCR revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECCR revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations 
from the Utility for significant variances. Explanations provided were sufficient. Further 
follow-up was not required. 
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Audit Findings 

None 
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Exhibit 1: True Up 

Conselvafun Revenues January February March 

1. Ene!gySelect RSVP Fees (60.00) (100.00) (40.00) 

l (Mrf{Under) RecoYely 1,599,818.86 1,316,442.32 1,600,528.71 

3. Tol3 Revenues 1,599,758.86 1,316,342.32 1,600,488.71 

4. Alfpstrnent not~K:alle to Period· Prill( True Up 40,288.00 40,288.00 40,288.00 

5. CooseMtion Rem!es~e to Pelixl 1,640,1M6.86 1,3$,630.32 1,640,776.71 

6. Co!RMOOn ~ (CT-3, ~3. Lile27) 1,928,546.97 2,355,774.48 2, 464,540.42 

7. True" 1his PBiod (Lile 5 • 6) ~88.500.11) (999,144.16) (823,763.71) 

8. Interest ProvSon this Peliod(CT-3, Page 5, Line 11) (56.83) (131.29) (195.77) 

9. True" & Interest ProvisKln Begmng of Month (800,808.86) (1,138,653.80) (2,178,217.25) 

10. PrkJ True Up Co!eded Q( Reflrlded (40,288.00) (40,288.00) (40,288.00) 

11. End of Period- NetT rue Up 11 '138,653.801 12,178,217.25} 13,042,464.731 

Exhibit 

ENERGY CONSERVATION COST RECOVERY (ECCR) 
Calculation of the Final True-Up Amount 

For the Period: January 2013 ·December 2013 

Conservation Costs By Program 
Calculation of Over/Under Recovery 

Apnl May June 

0.00 (20.00) 0.00 

1,4n,0382l 1,865,005.39 2,120,012.56 

1,472,038.20 1,m5,645.39 2,120,012.$ 

40,288.00 40,288.00 40,288.00 

1,512,326.20 1,905,933.39 2,160,300.$ 

2,325,530.33 2,768,649.1:6 2,387,752.35 

(813,204.13) (862,715.66} (227,451.79) 

(231.28) ~71.73) ~.22} 

(3,042,464.73) (3,896,188. 14) (4,799,463.53) 

(40288.00) (40,288.00) (40,288.00) 

(3,893, 188.141 (4,799,463.53) (5,C67,470.54) 
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(20.00) 

2,267,125.69 

2,267,105.69 

40,288.00 

2,307,393.69 

2,51:6,00111 

(197,667.52) 

(237.71) 

(5,007,470.54) 

(40288.00) 

(5,305,663.77) 

AugiSI Se~mber Odorer November December Total 

0.00 0.00 (35.00) 0.00 0.00 (275.00 

2,280,799.07 2,086,577.99 1,666,934.33 1,475,34221 1.~.913.30 21,278,198.63 

2,280,799.07 2,086,577.99 1,1ii6,8S9.33 1,475,342.21 1,526,913.30 21,2n,923.63 

40,288.00 40,288.00 40288.00 40,288.00 40~84.00 483,452.00 

2,321,087.07 2,126,865.99 1,707,187.33 1,515,63021 1,567,197.30 21,761,375.63 

2,553,457.83 2,255,Tll.02 1,795,414.€6 1,492,982.03 2,598256.10 27,431,687.45 

(232,370.76) (128,856.03) (88227.33) 22,648.18 (1,031,058.80 (5,670,311.82 

~49.42) ~59.$) ~42.18) ~.75) (375.10 (2,787.84 

(5,305,663.77) (5,578,571.95) (5,747,975.54) (5,876,733.05} (5,894,64262) (809,808.86) 

(40,288.00) (40,288.00) (40288.00) (40288.1)J) (40,284.00) (483,452.00 

(5,578,571.95) (5,747,975.54) (5,876,733.05) (5,894,642.62) (6,966,3m.52 (6,966,3m.52 




