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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 17, 2014. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Gulf Power Company in support of its 2013 filing for the
Energy Conservation Cost Recovery Clause in Docket No. 140002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. OQur report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Gulf Power Company.
ECCR refers to the Energy Conservation Cost Recovery.

Capital Investments

Utility Plant in Service

Objectives: The objective was to verify all ECCR project-related plant additions, retirements
and adjustments for the period January 1, 2013, through December 31, 2013.

Procedure: We reconciled plant additions, retirements, and adjustments from the subsidiary
ledgers to the ECCR filing Schedule CT-4. We recalculated Total Accumulated Depreciation,
Property Taxes, and Return (line 15) for the year. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2013, through December 31, 2013, and whether the Utility applied the
Commission approved Energy Conservation cost recovery factor to actual KWH sales.

Procedures: We traced the 2013 filing to the Utility’s monthly Energy Conservation Revenue
Reports. We selected a random sample of residential and commercial customers’ bills and
recalculated each to verify the use of the correct tariff rate approved in Order No. PSC-12-0664-
FOF-EI. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether the Operation and Maintenance (O&M)
expenses listed on the Utility’s Schedule CT-3 filing was supported by adequate documentation
and that the expenses are appropriately recoverable through the ECCR clause.

Procedures: We traced expenses in the filing to the general ledger. We traced a sample of
O&M expenses to source documentation to ensure the expenses were related to the ECCR
Clause and that the expenses were charged to the correct accounts. We traced a sample of



advertising expenses to source documentation to ensure that the expenses complied with Rule
25-17.015(5), Energy Conservation Cost Recovery, Florida Administrative Code. No exceptions
were noted.

Depreciation and Amortization

Objective: The objective was to verify that the most recent Commission approved depreciation
rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We recalculated depreciation expense using Commission approved rates. We
traced total year Depreciation Expense for each capital project listed on Form 42-8A to the
general ledger detail. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the
Commission approved beginning balance as of December 31, 2012, the Financial Commercial
Paper rates, and the 2013 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

None



Exhibit

Exhibit 1: True Up
ENERGY CONSERVATION COST RECOVERY (ECCR)
Calculation of the Final True-Up Amount
Forthe Period: January 2013 - December 2013
Conservation Costs By Program
Calculation of Over/Under Recovery
Conservation Revenues January February March Aprd May June Juy August September QOclober November ~ December Total
1. EnergySelect RSVP Fees (000 (10000) (@0) 000 (2000) 000 (2000} 000 000 (35.00) 000 0| s
2 OverfUngz) Recovey 150081886 131640230 1600571 14720820 186565 2100125 226702569 226070007 20865799  16068MB 1473021 15691330 212819863
3 Totd Revnus 15075065 136321 1G0MRTI 1420820 1gSHEN  20000%  26TAS60 2207007 20GETH  IGEAND 143 15KSNN|22mme
4. Adustmentnot ppbcae b Peiod - P Tre Up 00 02800 4028800 Q8000 402800 A0 O8O0 0280 02880 4020 080 HB0] 460
5 Consenvaion Reves Applale o Pod 1G0ME 16BN 1BOTET  1SRIB 195NN 2006 2INE MO 20RBEN IR 1SSENZ 157130 2761358
6 Consenvaton Expenses (CT-3, Page 3, Line 27) \B560T 236744 244504 255N 27686005 21T 25050612 25348 226720 176AME 1409003 25%25.10] 2143166745
7. Troe Up i Peiod L 5.-6) EBS0N) (0415 BBTRT)  BUAG)  (RSK) (21N (WENS) (I (G0 (8273 26816 (100880) G0N
8. nerestPovionis PeiodCT-3,Page 5 e 11) B8y (A (%) @n w2) @) pog s Xl ) (R0 IR A
8. TrueUp & teret Provisn Begiving of Mont (B0950885) (11365380) (TB20725)  (BOM2GATY) (BIEBN) (ATNMEISY (SLGTATOSN (BNSPRTI) (SIS (IS  (SHTETN5) (80464262 (80930885)
10. P Tre Up Coeted o Rened (028800)  (OZ00) (0200 (02800 (4028800 (028800)  (ZR00) (402800 (A28800)  (M26B00) (0200 (000 (R4
11, EndofPsiod- Net Toe U (LIBESIR0) QBT  (ORMATY  (BE6MENY  (ATRABISY (OIS  (ASRTN)  (STBSIY) (TIN5 (EEETRH0N (58606 (s,seasw,szyl (sses.mszgl






