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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Engineering in its audit service request dated January
9,2014. We have applied these procedures to the attached summary exhibit and to several
related schedules prepared by Tampa Electric Company in support of its 2013 filing for the
Environmental Cost Recovery Clause in Docket No. 140007-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Tampa Electric Company.
ECRC refers to the Environmental Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements,
and adjustments for the period January 1, 2013, through December 31, 2013.

Procedures: We reconciled Plant in Service and Accumulated Depreciation to the general
ledger for each capital project listed on the 2013 Form 42-8A. No exceptions were noted.

Construction Work in Progress

Objectives: The objectives were to verify net investments associated with the following capital
projects and to determine whether any project which involved the replacement or retirement of
an existing plant asset is retired at the installed costs by the Utility in accordance with Florida
Public Service Commission Rule 25-6.0142(4) (b), F.A.C.

1) Project 12, PM Minimization And Monitoring
2) Project 18, Big Bend Unit 1 SCR
3) Project 23, Mercury Air Toxic Standards.

Procedures: We selected a sample of the additions to the capital projects. We determined
whether additions had appropriate supporting documentation and were recorded to the correct
project and account. We determined whether items that were replaced had a corresponding
retirement. We compared the ledger to the Depreciation Base and the Non-Interest Bearing
amounts on Form 42-8A. No exceptions were noted.



Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2013, through December 31, 2013 and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECRC.

Procedures: We reconciled the 2013 filing to the Utility’s monthly Environmental Revenue
Reports. We applied the billing factors by rate class from Order No. PSC 12-0613-FOF-EI to
KWH sales. A sample of residential and commercial customers’ bills were recalculated to verify
the use of the correct tariff rates in the Utility’s Capacity Cost Recovery Clause proceedings, in
Docket 140001-EI. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on the Utility’s Form 42-5A filing was supported by adequate documentation and
‘that the expenses are appropriately recoverable through the ECRC.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses for testing for the months of January, September, and December
2013. We reviewed selected expenses and traced them to the source documentation. We
verified that expenses were charged to the correct ECRC accounts and in the correct amounts.
No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to determine whether the most recent Commission approved
depreciation rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We recalculated Depreciation Expense on a test basis using verified plant balances
and depreciation rates per Order No. PSC-12-0175-PAA-EI. We traced total year Depreciation
Expense for each capital project listed on Form 42-8A to the general ledger detail. No
exceptions were noted.



Other Issues

SO, Allowances

Objectives: The objectives were to verify investments, inventory, expensed amounts and
allowance auction proceeds. We also verified the amounts included in Working Capital on,
Form 42-8A.

Procedures: We traced 2013 consumption for SO, a llowances from the Utility’s detailed
allowances reports to the total emissions schedule on Form 42-5E. We traced the jurisdictional
factors to Order No. PSC-12-0613-FOF-EI. No exceptions were noted.

True-Up

Objective: The objective was to determine whether the True-Up and Interest Provision as filed
on Form 42-2A was properly calculated.

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the
Commission approved beginning balance as of December 31, 2012, the Financial Commercial
Paper rates, and the 2013 ECRC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECRC revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

None



Exhibit

Exhibit 1: True-Up

Jamea Electric Comoany Form 42 2A
Environmental Cost Recovery Clause (ECRC)
Cakutason of the Firal True-Up Amaount for the Period
January 2013 to December 2013
Current Period True-Up Amount
{in Dollars}
Eno of
Actud Actual Actuat Actual Actuai Actual Actual Actual Actust Actual Actus Acwal Penod
Ltine January Febraary March Apei Mﬂ June July Augost September October November Decz_mber Total
1. EGRC Revenues (net of Revenue Taxes) §7.726.247 $7.001.603  $7.2537%¢  S7.002822  $B.127.850  $0.408,124 $0.601,602  S$®.930.130 S10310.40¢  $0.285.284 $8.077,7¢88 57004008 $§302.087.848
2. True-Up Provision 1.248.640) (1,248.640) (12486401  {1.246.840) 1,248,840 1,248.640) 1.248.040 .248.640) 248, (1.248.030) (1,248.640) £1.248.037) _ {14.087.277)
3. ECRC Revenues Apghcabie to Period {Lines 1 + 2} 8.477.307 5.842.683 6.004 818 8.413.692 £.873.710 8.157.184 8.352.722 8.651.160 $.070.85¢ 5.038.324 8.828.6468 £.355.609 £7.100.571
4. Junsdicionai ECRC Costs
a. 0 &M Actvities (Form 42-8A, Line 9) 2308314 1,834,884 1,933.888 1,888,817 1.703.714 1,685,818 2325558 2,208.174 2.383.03¢ 2217,318 1,844,207 2.505.051 24618185
b. Capital investmen: Projects {Form 42-7A, Line ¢) 4.085.600 4.981.817 4.979.45¢ 4.977.620 4.967.873 £.044,520 4.854,188 4.844.796 4,836,637 4.825.532 £.618.012 4.014.652 £8.650.002
<. Tow! Jurisdictional ECRT Costs 7.382.013 6.816.501 6.8132327 &.847 743 8,701.387 0.730.147 7.170728 7.052.672 7.220.872 7,042 848 0.650.210 7.320.603 83.878,183
5. OverlUnder Recovery (Line 3 - Line 4cj (934.703) 973.538) (9C3.511) {433,761 177323 1.427,037 1,172,606 1628218 1.830.884 2,470 169.620 (604,834 3224413
6. interest Provision (Form 42-2A, Line 10) (1.112) (1.458) (1.423) {1.214) 873} {700) {681) (449) 300) (133) (75) (39) (8.473)
7. Beginnng Balanoce True-Up & Interest Provision (14.887.277)  (14,652.668) (14.385.724) (14.036,728) (13.232.7¢3: (11,807.473) 9.132.205)  (8.710.850) (3.834,141) {744.817) 1,467,808 2.018.180 {14.637.2771
3. Defarred True-Up from January 10 December 2012
{Order No. PSC-13-0808-FOF-El} (3.702.888)  (3,702.€26) (3.702.85¢) (3.702.838) (3.702.868) (3,702.886) (3.702.838) (3.702.886) (3.702.688) (3.702.888) 3,702.886; 3.702.638) (3.702.683)
£ Tne-Up Cokected/{Rafunded) (see Line 2) 1.240.040 1,248,640 1.248.040 1.248.640 1,248,640 1.248.040 1.248.040 1.243.040 1.248.640 1,248,040 1.248.04C 1.243.037 14.087.277
9. End of Pedod Total True-Up (Lines 578+7+7a+6) (19.347.049)  (18.088.61C) {17.749.634) (1€.035.640) (15.510.350) (12.835.0%1) (10413738 (7.537.027) (3447.503) ¢2.206.220) (786.726) (502.482) ($56.959)
10.  Adjustment to Period True-Up including Interest {15,513} ] ] '] ] ] 1] ] 4] 0 1] 1] (15,513;
11, End of Period Total True-Up (Lines ¢ + 10j ($18,382.554) (314.088,610) ($17.743.814) $1£.035.8640) (315.510.350; (312.835.001) ($10.413.738) (37.537,027) ($4.447,603) ($2,208.220) 1$788.72¢€) ($502,482) (8502.482;






