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To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Engineering in its audit service request dated January 09,
2014. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Florida Power & Light Company in support of its 2013 filing for the
Environmental Cost Recovery Clause in Docket No. 140007-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to the Florida Power & Light Company.
ECRC refers to the Environmental Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify a sample of ECRC project-related plant additions,
retirements and adjustments for the period January 1, 2013, through December 31, 2013.

Procedure: We reconciled Plant in Service (Line 2) and Accumulated Depreciation (Line 3) to
the general ledger for each capital project listed on the 2013 Form 42-8A. No exceptions were
noted.

Construction Work in Progress

Objective: The objective was to verify net investments associated with the following capital
projects, and to determine whether any project which involved the replacement or retirement of
an existing plant asset is retired at the installed costs by the Utility in accordance with Rule 25-
6.0142(4)(b), Florida Administrative Code.

1) CAIR Compliance No. 31
2) Martin Next Generation Solar Energy Center No. 39
3) 800 MW Unit ESP Project No. 45

Procedures: We selected a sample of the additions to the capital projects for review. We
determined whether additions had appropriate supporting documentation and were recorded to
the correct project and account. We determined whether items that were replaced had a
corresponding retirement. We compared the ledger to the Depreciation Base and the Non-
Interest Bearing amount on Form 42-8A. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2013, through December 31, 2013, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales.



Procedures: We reconciled the 2013 filing to the Utility’s monthly Environmental Revenue
Reports. We computed the factors by rate code and compared them to Order No. PSC-12-0613-
FOF-EI, issued November 16, 2012. We selected a random sample of residential and
commercial customers’ bills for the month of January 2013 and February 2013 and recalculated
each to verify the use of the correct tariff rate. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on the Utility’s Form 42-5A filing was supported by adequate documentation and that the
expenses are appropriately recoverable through the ECRC.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses for Projects 31, 39, 45 and 49 for the months January through
December 2013. The source documentation for selected items was reviewed to ensure the
expense was related to the ECRC, charged to the correct accounts, and in the correct amounts.
No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to verify that the most recent Commission approved depreciation
rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We recalculated Depreciation Expense on a test basis. We traced total year
Depreciation Expense for each capital project listed on Form 42-8A to the general ledger detail.
No exceptions were noted.

Other Issues

SO, Allowances

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance
auction proceeds and to verify amounts included in Working Capital, Form 42-8A.

Procedures: We traced 2013 consumption for SO, Allowances from the Utility’s detailed
Allowances Reports to the Total Emissions Schedule on Form 42-5E. We traced the proceeds on
the sales to the Environmental Protection Agency’s payment coupons. We reviewed all of the
inventory accounts in the ledger and compared them to the inventory reported in the FERC
forms. We reconciled the gains in the ledger to the Working Capital calculation on Form 42-8A.
We reviewed the Utility’s procedure manual for treatment of the allowances and compared it to
the ledger. No exceptions were noted.



True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Form 42-2A was properly calculated.

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the
Commission approved beginning balance as of December 31, 2012, the Financial Commercial
Paper rates, and the 2013 ECRC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECRC Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year. '

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



None
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Exhibit
Exhibit1: True-Up

FLORIDA POWER & LIGHT COMPANY FORM: 4224
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE FINAL TRUE-UP AKOUNT FOR THE PERIOD

FOR THE PERIOD OF: JANUARY 2013 THROUGH DECEMBER 2013

Jmmlrmqml Menhactal | Apiacts | Meyacal | arcunt | soyaceat | mupotactn | ST Nocuperperm| Mot | Do | gy

Actud Actad
1, ECRC Rovenues (ne! of Revesuo Taxzs) SISAEAI  SWSGIESE  SMAZISR  SISENO0NT  SITEBTAN  SIB000NN ST SHSNIR ST $WMONS  SITOTSITE  $1BA0SEI3  $2137905%
2. Troo-p Provision (Oder No. PSC-120613.FOF-E) SR04 20U $32.004 32,04 $.04 01 20U SR04 3204 oM se20u 020 seasn

3. ECRC Reveaues Applcabls to Perod (Lines 1 +2) SI1S965619  SI4TQ200  $14S00837  $15960081  $17.963481  $15052150  S20450245  $21583218  S1832706  $19022160  SMIST2R ST 8214701065
4. JuriscicBore] ECRC Costs

0083 Activities (Form42.5A, tina ©) $215942 $1833,028 1130007  $1845005  $2026885 2005021  S2482677  $19067,028  S1300822  SI7046  $16T2007 S48 $230385Q
b, Cepital Evestmont Projects (Form 42.7A, Line §) $15200325 15218534  S2007H9T 15426005  S1545473)  $ISAATHT  $16512001  SISSTAE0  $15851528  SISERAITN  SISTAOT  S1STRA7  $152672708
¢ Totn) Juriscietions1 ECRC Coats SITASBISY  $1704D562  $23000825  SITAMON  SIZMBITME  SIT0030  S19055T0  SITSA2E56  S1G099MS  S1TA0816  S17I0501 16434045  $215709249
§. Overi{Undes) Recovery (Line 3-Lina 4c) ($1403078)  (S2305860) (SAS2569) ($1400050)  SAATS  $1500320 2483663  $4040380 480450  $1595353 (5228675)  ($1.976328)  ($628,189)
€. bntarest Provision (Form2-3A, Line 10) L (844 (3454) 140 o728 1519 (8401) ($236) %) 50 s m (82509
7. Prior Peiods Trae-Up to be (CollectedyRofindod $904532  (3530500) (S2670450) ($NSN.MZ) (SOTBETN) (BI2ETIT03) (SI1AC600T)  (SOTBATM)  (BAR20724)  (STSIN4)  SLAMOIS  S1AN207  SeMSR
. Deforred Trus-Up (Ferm42-1A, Line 7) S2TIN K210 K210 AL K220 HAAT0 N0 S22 H22NIN N2 2070 $1.2407% 8
8. Truo-Up Collocted AReAmded) (Sea Line 2 ($82044)  (S20.08)  (S22044)  ($82044)  ($52044)  ($82044)  ($62044)  (SR20M)  (SE204)  ($22044)  (S8204) (S2204)  (383453)
% End of Period Troo-Up (Lines $46+7+7ae6) $637242  ($1,750708) ($103G2,182) (SNSM00LT) (SNARSSY  ($9930267)  ($75570M) (S35R2874) 80452376 82683765 S235485 S682  (3:1,08)
10, Adjustments to Period Toad Troe-Up tncluding tnserest 0 $0 $ $0 % 0 $0 $ % $0 # 30 3%

11. End of Period Tote) Nat True-Up (Lines 5410} $837.242  ($1,150,708) 210582.192) gﬂﬂ&ﬁﬂ) gﬂ.«”&) (36932,267)  ($7.567.034)  (S3562074)  $3182378  $2685765  $2.3546%7 $206862  ($831,03Y)

® From FPL's 2012 Final Truo-up 6d on Apd 1, 2043,





