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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 14, 2014. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Tampa Electric Company in support of its 2013 filing for
the Energy Conservation Cost Recovery Clause in Docket No. 140002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definitions

Utility refers to the Tampa Electric Company.
ECCR refers to the Energy Conservation Cost Recovery.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the Utility’s ECCR project related additions,
retirements, and adjustments for the period January 1, 2013, through December 31, 2013.

Procedures: We obtained the Utility’s subsidiary ledger of all ECCR plant balances as of
December 31, 2013. We reconciled each to the ECCR 2013 filing. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2013, through December 31, 2013, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECCR Clause.

Procedures: We reconciled the 2013 filing to the Utility’s monthly ECCR Revenue Reports.
We recomputed the net revenues for the period using Commission approved cost recovery
factors. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on Schedule CT-3 of the filing was supported by adequate documentation and that the
expenses are appropriately recoverable through the ECCR Clause.



Procedures: We traced expenses in the filing to the general ledger detail. We judgmentally
selected a sample of O&M Expenses for testing. The source documentation for selected items
was reviewed to ensure that the expense was for the current period, was charged to the correct
accounts, and was appropriately recoverable through the ECCR Clause Advertising expenses
were reviewed for compliance with Rule 25-17.015(5), Energy Conservation Cost Recovery,
Florida Administrative Code. No exception was noted.

Depreciation Expense

Objective: The objective was to verify that the most recent Commission approved depreciation
rates were used in calculating Depreciation Expense.

Procedures: We reconciled the Depreciation Expense to the general ledger. We recalculated
Depreciation Expense for the program assets using the approved depreciation rates. No
exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the
Commission approved beginning balance as of December 31, 2012, the Financial Commercial
Paper rates, and the 2013 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

None



Exhibit

Exhibit 1: True Up

cT3
Page 2013

TAMPA ELECTRIC COMPANY
Energy Conservaton Agustment
Caxuaton of True-up ard terest Proviaion
For MOANE Jaauary 2013 thtough Decemoer 2013

Descrioton January February March Aprii May ne Juy August September oOciooer Novemder Decempar Total
1 Resdential Conservation Audt Fees (A) 50 s¢ 0 ¢ 50 0 56 s¢ (7] st 50 [ 50
2¢ Ag R . 2,769,257 3.455.565 3.587.658 3767.442 3.562,526 4,517.963 4,640,888 2784748 4,950,059 4,483,554 3,623,544 3678843 49532245
3 Total Revenues 3,765,257 3,455,665 187658 3.767.443 3,962,586 4.517.963 4,640,684 2,784,748 4,950,059 4,483,584 3,883,544 3578843 29,532245
4 Prior Peniod True-up 287020 287.020 22220 2872020 247.020 287.020 231029 2872.02¢ pirdivol 287.02C 287009 287.628 2444243
5¢ pp 1 Pertos 4,056,277 3,782,586 3,874,678 4,064,263 4,249,606 4,804,982 6,927,904 5071768 §,237,079 4,770,614 4,180,564 3065868  £2,076,200
§ Conservation Expenses 3,554,338 3472178 3653665 3750625 4,300,837 2122996 3837 3836733 3.762,420 41733 40304 4507820  47.502.652
7 True-p This Perog (Uine 5 - Line 6) 101,242 310,508 221.013 303,834 (151,231) 661,987 1,090,676 1,235,035 1,474,659 507,203 150,074 1541.952; 5473.838
8 iterest Provision THs Perod 201 262 260 22¢ 181 155 180 23 277 251 319 s 2,823
3 Troe-p & Interest Provision
Beganng of Peric $34284,225 3,269,368 1283118 3,212,371 3,238,411 2,796,341 3,191,458 3,895,204 4,943,522 5,131,828 6,441,972 £.305,348 2,444,245
10 Priof Penod True-up Colected (Renged) 12870203 L287.000, Q700 az.020 287.000) 287020 (287.0203 287000 42820203 1287.C20¢ 282020 (287,025 {3.444.245)
11 End of Penod Toea: Net Trueup 3250358 3283118 327,371 233211 2,796,341 3191458 35952 943 532 6,131,448 64415 6,305,345 A76.721 $5.476.721

* N2t of Revenue Taxes
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