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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 14, 2014. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Florida City Gas in support of its 2013 filing for the Gas
Conservation Cost Recovery Clause in Docket No. 140004-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

FCG/Utility refers to Florida City Gas.
GCCR refers to the Gas Conservation Cost Recovery.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2013, through December 31, 2013, and whether the Utility applied the Commission approved
cost recovery factor to actual therm sales.

Procedures: We computed the factors by rate code and compared them to Commission Order
No. PSC-12-0612-FOF-El, issued November 15, 2012. We selected a random sample of
residential and commercial customers’ bills for the period and recalculated each to verify the use
of the correct tariff rate. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the Utility’s GCCR filing was supported by adequate
documentation and that the expenses are appropriately recoverable through the GCCR clause.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses for testing. The source documentation for selected items was
reviewed to ensure the expense was for the current period, charged to the correct account and
appropriately related to the GCCR clause. Advertising expenses were reviewed for compliance
with Rule 25-17.015(5), Energy Conservation Cost Recovery, Florida Administrative Code
(F.A.C.). No exceptions were noted.



True-up

Objective: The objective was to determine whether the True-Up and Interest Provision as filed
on Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the
Commission approved beginning balance as of December 31, 2012, the Financial Commercial
Paper rates, and the 2013 GCCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s GCCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

None
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Exhibit

SCHEDULE CT3 Forida City Gas
PAGE4OFS DOCKET KO. 140004-GU
MBA
ENERGY CONSERVATION ADSUSTMENT CALCULATION OF TRUEUP ARD IXTERESY PROVISION
SARUARY 2019 THROUGH DECEMBER 2813
o 93 Mard A1 Map13 o1 Sy Augt3 Sep-13 013 Kov-13 Dec1) Tol

1 RCSAUDITFEES . . .

2 OTHER PROGRAMREVS . . . . . . . . . . . . .
3 CORSERV.ADIREVS (o969 s _BOSY _ WvEn) _oNny _GHIY OBy _0S7I0 (RS9 NN OO WS Souus)
4 TOTAL REVENUES (o008 0Ny (e8) (asky) Q5N (3O1IB3) Q@SS  (30774)  (3S2065) (31008) (IA078)  (M40ST) (5041400
§ PRIOR PERIOD TRUE UP NOT

APPLICABLE TO TS PERIOD BB NS RIS @0ash)  (ISY)  (BMISD)  (BMSH) (RSN (RIS @AM (IS) (RS (98N
CONSERVATION REVENVES

6  APPLICABLE TOTHE PERIOD oRIY (W52 a8 (S82755) (4T026%) (GGAMME) (RA5M) (BT  (QSME)  (BANT)  WUST26) (7)) (009238}
COUSERVATION EXPENSES

7 (FROMCILPAGEY) 308 MASY  MATM 40985 BN L0000 A HAE0 MSER 4123 4535 4T 43088
8 TRUELP THS PERIOD (sant)  pams)  Esae (HA0)  (150500)  (BLBSE) (11674 (M3306) 2 (TS (MM (09 {16%86%)
@ INTEREST PROVISION

THIS PERIOO

(FROMCTIPAGEY) ity {184) (158 (134 o) ] @#n (] -] (] 5] & (1.185)
19 TRUB-UP & INTER. PROV.

BEGHNNG OF MONTH [PI7.839) (128451%) (V447460  (1655.483) (17902e1) (VTTOES0) (LI20434 (NFS1471) [18263%3) (18NS (16N2A0 (1LTRNE)

1§ PRIOR PERIOD TRUE UP

COUECTEMREFNDED) K5 B s SMI6Y _ G04S3 M3 _ L) _ Eass) _ BMMSy  BIMSY _ GMISY _ G318y

12 TOTAL KET TRUE P

(SUMLOGES Be+10081) (1284811) (40T (1S9 (W01 (LT7BESS) (1TZ1484) (LSLAM) (16263%6) (LSR52%) (1801210} (LINSTE) (160RZ) (165181

Poge 106118

Cl3 T



SCHEDULE CT-3
PAGESOF§

)

0.

INTEREST PROVISICN Jindd  Febd3 M}

Florida Ciy Gas
DOCKET NO. 140004-GU
KB4

CALCULATION OF TRUEUP AND INTEREST PROVISION
JANUARY 2013 THROUGH DECEMBER 2013

AtS  Haptd kS LMY Add  Sepad Ol Newds  Dedd

Tols)

BEGINNING TRUEUP E758) (12451) (147340

ENDING TRUE-UP BEFORE
INTEREST {1.28448T)  (1441.28)  (1,691314)

(1651463) (LT10240) (\T18693) (1727434 (MTBAAT1) (1826338) (1830525) (16082100 (1729876)

(NT10408) (LTPB.SG8) (1T27406) (L76L0B4) (1626326) (1832470) (1801131) (1729888) (1.690.701)

TOTAL BEGINNING &
ENDING TRUE-LP {2830 (IS Q0%

AVERAGE TRUELP
{LINE 3 TIMES 50%) {1,041,468) (1365947) (1,549,381)

INTER. RATE - 1ST DAY
OF REPORTING LONTH 0100%  Q.150%  0440%

INTER. RATE - 1STBAY
OF SUBSEQUENT MONTH 0150%  0140%  00%0%

TOTAL (SUMLINES S 4 6) 0250%  020%  02%

AVGINTEREST RATE
{UINE 7 TIMES 50%) 0125%  014% Q1SR

MONTHLY AVG
INTEREST RATE 0010%  0012%  0010%

INTEREST PROVISION
(UNE 4 TIKES LINES) {14 {164) (155)
a8 INT. A

QA0 Q080 RGN QARATY RETAN REBKE) ARG AR R

(LS30788) (1L764415) (LTSIOAE) (MAZEE) (TBAI48) (1829439) (1816231) (1I65543) (1T93873)

0090%  00%0%  0O0N0%  0080%  00S0%  0050%  0OX%  00G0%  0050%

0050%  00X%  000%  000% 000N  0CH% 000X  00%%  00X%

0160%  OM40%  0430% 0% 0.100%  0030%  00%%  O.100%  0.030%

0008%  0006%  000S%  0005%  0004%  0003%  OON% 000K 0000%

1% (05 &) o ] ) " &8 1

Pego9ol 18

(1.1%)

CT<3 intacest





