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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 14, 2014. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Florida Power & Light Company in support of its 2013
filing for the Energy Conservation Cost Recovery clause in Docket No. 140002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

FPL/Utility refers to Florida Power & Light Company.
ECCR refers to the Energy Conservation Cost Recovery.

Capital Investments

Objectives:  The objectives were to verify the accuracy of the balances for ECCR project
related plant additions, retirements and adjustments for the period January 1, 2013, through
December 31, 2013.

Procedure: We reconciled Plant in Service and Accumulated Depreciation for selected capital
projects on Schedules CT-4 of the Utility’s filing to the Plant and Reserve Balances by
Production Site reports. We selected specific months and obtained detail from an Activity Cost
Report. We traced selected items to source documentation. We recalculated the return on
investment amounts using the Utility’s debt and equity rates. No exceptions were noted.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2013, through December 31, 2013, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales.

Procedures: We computed revenues using the factors in Order No. PSC 12-0611-FOF-EG,
issued November 15, 2012 and actual KWH usage and reconciled them to the general ledger and
the ECCR Filing. We selected a sample of residential and commercial customers’ bills for the
period and recalculated each to verify the use of the correct tariff rate. No exceptions were
noted.

Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the Utility’s filing was supported by adequate
documentation and that the expenses are appropriately recoverable through the ECCR clause.

Procedures: We traced O&M expenses in the filing to the general ledger. We judgmentally
selected a sample of O&M Expenses for testing. The source documentation for selected items
was reviewed to ensure the expense was for the current period, charged to the correct account
and appropriately recoverable through the ECCR clause. We reconciled incentives to the
corresponding program standards. Advertising expenses were reviewed for compliance with
Rule 25-17.015(5), Energy Conservation Cost Recovery, Florida Administrative Code. We
recalculated the amounts included in base rates using the applicable base amount and payroll tax



rate. We recalculated a sample of 2013 depreciation expense and traced total depreciation
expense to the general ledger. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the
Commission approved beginning balance as of December 31, 2012, the Financial Commercial
Paper rates, and the 2013 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR expenses to
determine if there were any material changes or inconsistencies from the prior year.

Procedures: We compared 2013 to 2012 expenses. We requested explanations from the Utility
for significant variances. Explanations provided were sufficient. Further follow-up was not
required.



Audit Findings

None



Exhibit

Exhibit 1: True Up

TLORDA POWER 3 LKIHT COMPANY SCHEDULE TY2
ENERGY CONBERVATION COST RECOVERY
CONSERVATION PROGRAM COSTS

JANUARY THROUGH DECEMBER 2013

Morty Data

Jnurvm;l Febuaty A:.tuasl Merch ficiuat l Aol Acun l May Actuat l June Actiat l Sy Actat l hgmmmél Sextembse Ama:l Gitoer Actiy !Nmmww I Ceconbe: A.::wl Toelse Mort Amosn

1, Res-dential o ne Energy Srvey 4205 $450,525 $540.747 SASY 196 $368.029 $561726  $1.90861%  $1.404128 $1812997 $1.59.154 $1.12070 $707.647 811710801
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22, Busuness Pratovotiaic Phet $130275 $446,326 $300,153 8476 852 $165.004 $110,2¢8 362,419 $30.156 {312,126 §43,399 $31,495 $s e $1.548.955
23, Busingss Protzvoltaic (ot Scrocis Pikot $10.551 $2.29¢ sz 2861 515,03 3200 $29.245 §25,127 456,460 $78.766 848 577 67,180 ss1407
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FLORIDA POWER & LIGHT COMPANY SCHECULE: €73
ENERGY CONSERVATION COST RECOVERY
CONSERVATION TRUE-UP AND INTEREST CALCLRATION

JANUARY THROUGH DECEMRER 2013
Janay Acd | Februay Actual| Manhactad | Apiladiat | Moyl | Jmeheel | yaActel | Augusthctual s?:’r' Celober Acual ":’;‘:" D:‘:::’" "ol

B CONSERVATION PROGRAY REVENUES

1. Residenta Load Conlrol Credt o ) ) ) ) ) ) ) ) % % ) %
2. Consenvatr Clausé Revenues (Nelof Revenus Taxes) STeRES  SIGIMES  SEBLIE  STI0AN  SIBISTE  SNONA8  SHZESN  SRINET6  S0IRM1 VIS SIBXESR SIS ST
3 Total Renenues STMBE  SIGIBES  GIBIAIG  SUM0AN  SIBNSIR 0008 SHZBSH  SINE6  SDARM SOISEE  SBIBSK  SIATIEH  SZIEI8N
4 Adustent Nt Appheable To Pesod - Prior Teaup QT 6NN QBAY SIS I QM DB S5 QB SIS QBT Q61 251060
5. Consenvaton Reveruas Appizabl Te Perid (e B3 - BY) ST280  SEIMTED  SIE4B0S1  SUSTBSE  SIIANER  S02BHS  SHAMEE  SDAIBD  SZSBAT  SOINGH  SIBSMED  SUEGEN  S:02128%
6. Corsenator Exoenses (Fom C-3, Page 1, ik 3) CEOMSH  SEIRIT  SISATZM  SRIIT  SSEMNS  SHSSI  SBASIM SHNISHE SN  SHINNE  STABNO  S2BER Uz
7. Troeup This Period (ive 85 Line 86) $200285  (AISTE SSRGS (L0661 (UEAX)  (R4280) GLESE (LN (RSN (LAEHE 2600 (DS2S) NS
4. Ireres Prowson For The Month (Frem G-, Page 3, Line C19) §12 291 255 8200 125 9 5103 (5188) (§284) %) Mmoo (S0
8. Taeup  Interest Provision Begirirg o Mork: QSOB0  SSTSH  BIOS0  SER S SLIGMET  SIASTID G305  (SSIM0)  (ST6266) (MIBMT GIOIBNG  $2593640
2. Defamed Traacp Beginning 3f Peied SIS0 SIS SWOSST SRS SIBGS S80S SSS  §M0SH SIS SISSSE  §MSST  SISsT  $1898%7
10, Pror Tuoup Coleted(Refded) QUG GUESY 6NN Q6NN GEND (2600 @EDD (60N, (60 (61D (26T (A SN0

11, End of Period Truewp- Over/{Under) Recovary (Line B74B2+3+BCa+B1C)  $3807.578  $3.560.157  $4317.481  S1.e7m4841 $1,382784  ($1.256.179) (53253045  (S4841.504)  (S74B3.045) /511128550 (S10.436103) {§138%5.05) (513895,02

Telals may not add due te rounding.
{ ) Reflects Under-recwvery
VA = Not applicable



FLORIDA POV/ER & UGHT CCAMPANY SCHEDULE. CT-3
ENERGY CONSERVATION COST RECOVERY
CONSERVATICN TRUE-UP AND INTEREST CALCULATION

JANUARY THROUGH DECEMBER 2013
January Aciza!| February Actuel| MarchActudl | ApitActual | MayAcual | surenctul | yacusl | Augestacnal s’m’l’" October Actuzl "f,";“:’ D;‘:‘::f’ Total

. INTEREST PROVISION
1. Beginning True-up Amourd (ine 53 + B2} 7827 SATSTE  SISIAST  SBT4BY  SLOMAM  SI327B6 (RN (200  ($4061500 TGN  (SUZST SN (20368
2 Ending Trueup Amcurt Before rest (Lne BT+89-392+10) BR036 SIS SASAB  SLETATIZ  SIARTE  (L2EIRY)  (RZLMZ  GASHNT)  TARRIEY (S1UB6H (015N (S8 (8006
2, Tetahof Begeirg & Ending Tros-p Lire C1+C%} G063 ST SLATHD  S2802% DR SUSEN  (AS00Y  (RISSH  GRAANG  (ISSE D (NI [A0NAH) (T35
4 Aworage Trasup Amournt (50% of Line £3) QB QEEIZ KOWEN DEN6  SIETA0 ST (B0 GLONTEN)  S6Z2NY (S  (SEN06Y (120541)  (2701IE6;
5. Iterest Race - it Day of Reportieg Busiess Merth OISON% 000M0%  OJOD0%  00SOOD%  OOGO%  COTO%  COGOOO%  OCSONO%  DOGOON 00K OOSKCON 00600 NA
5. teres Rate - st day of Subsequent Eusinese Momh GO0 010000%  OOEO%  OCBOOW  OOTCOK GOSOMO%  COSGOO%  OCGO0N 00S0M% OGSOCH  COSXON  D.0300% NA
7. o Lne 5 + G5 CI4000% Q100K D100 DISON%  DJSGO%  OA000%  GAUOOD% 000X 01000%  010000%  GIOGOY  0.14000% A
¢ Average Irterest Rate (50% of e €7) oUfoot%  00O0%  00SIO%  00800%  OO7S00%  ODSSO0% OSSO0 DSOS OSSOD%  DOOGK 0OSIEOR 0.0%00% NA
& Mortly Average InterestRafe (tine CB./12) GO0S63% OGN O0OTSO%  CCOGST% DODGSW OCOSAZ% OCLASEN DOMSER OOGMSEN DOGATTR 000X 00DS6 Nk
10, Infrest Povision fo the Mandh fine C4 C5) $192 $261 25 £210 $105 $ #53) (5183) 2841 5388 (487) G100 5105y

“Totals may not add due to rounding.
{ } Reflects Undetecovery
N = Not appiicatle





