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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economics in its audit service request dated January 9,
2014. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Florida City Gas in support of its 2013 filing for the Purchased Gas Cost
Recovery Clause in Docket No. 140003-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to Florida City Gas.
PGA refers to the Purchased Gas Cost Recovery.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2013, through December 31, 2013, and whether the Utility applied the Commission approved
cost recovery factor to actual therms sales.

Procedures: We traced PGA Revenues reported on the Utility’s 2013 filing to the general
ledger. We recomputed the monthly PGA Revenues using the proper net of tax revenue factor.
A random sample of residential and commercial customers’ bills was reviewed in the Gas
Conservation Cost Recovery Clause audit to verify the correct rates were used. We traced
unbilled revenues to the summary report. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether the operation and maintenance (O&M)
expenses listed on Schedule A-2 of the Utility’s filing were supported by adequate
documentation and that the expenses are appropriately recoverable through the PGA Clause.

Procedures: We traced expenses from the filing to the general ledger. We selected a sample of
gas purchase and transportation costs and traced them to supporting invoices. No exceptions
were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the
Commission approved beginning balance as of December 31, 2012, the Financial Commercial
Paper rates, and the 2013 PGA revenues and costs. No exceptions were noted.



Analytical Review

Objectives: The objective was to perform an analytical review of the Utility’s PGA revenues
and expenses to determine whether there were any material changes or inconsistencies from the
prior year.

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations
from the Utility for variances. Explanations provided were sufficient. No exceptions were
noted.



Audit Findings

None



Exhibit

Exhibit 1: True Up
GOMPANY: CALCULATION OF TRUE-UP i PROVISION SCHEDULE A2
FLORIDA CITY GAS {REVISED 6108/94)
FOR THE PERIGD OF: JANUARY 2013 THROUGH DECENMBER2013
T 0 3 [~ DIFFERENGE. ] PER
) ®) ﬁ
ACTUAL ESTIMATE i
1 PURCHASED GAS COST (SchA-1 Fix down ing 4¢8) 1,080,589 1,391,088 310,480
2 TRANSP GAS COST (Sch A-t Fixdown Eng $4243+5) 1278530 943,28 (332,707) 3525%] 109106880 8372080 (1.947.000) 2326%
a3 TOTAL 2357419 2334918 (22.209) 005%! 26910274 | 24,852201 (1.zsa.ms)| -5.10%
4  FUELREVENUES (Sch A-1 Fixdown Ene 14) 2221204 2333608 112482 482%] 25102504 24637810 (484,885) -1.80%
(NET OF REVENUE TAY)
§  TRUBUP(COLLECTED)OR REFUNDED @3.956)| . 000%| (267468)| Ev4e9) - 0.00%
6  FUELREVENUE APPLICASLE TOPERIOD * 2197240 2,309,740 112482 48T%) 24815038 | 24350353 {¢84,885)| A91%
(QINE4 (+orJLINE 5) '
7  TRUEUP PROVISION - THIS PERIOD (159.311)1 (25,376) 194,605 £3502%] (1.085286)]  (301.908) 793328 252.71%
(UNEG-UNE3)
8  INTEREST PROVISION-THIS PERIOD {21) 45 us;l (so)l 400.00% 1139 376) (1515) 402.83%
9  BEGINNING OF PERIOD TRUE-UP AND INTEREST 1,577,189 611809 (2080689 40823%| 1120310 (488311}  (4.818.621) 324.82%
10  TRUSUP COLLECTED OR (REFUNDED) 23658 23958 . 0.00%| 287,488 287,488 . 0.00%
(REVERSE OF UNE5)
102 PRIORPERIOD ADSUSTMENTS - . - . . . -
0 mmm.amnsamormmJ “‘MJ - 14,03 - 1113307 - (4.113,507) -
1 mn,sermm TED/ACTUAL TRIEUP 1,428,888 cm.tza)i (1.940.119)' J70.09%| 1428988 613429  (1.840,115) 378.09%
Dat10d
INTEREST. N
12 NG TRUEUP AND 1577,760 * i Ina 6 Isa cefund add to Bna 4
INTEREST PROVISION (8+303) If Gne S Is a cotiaction () subtrael from Ono 4
13 ENDING TRUG-UP BEFORE 1423841
INTEREST {12+ 100+ 7-5)
14 TOTAL(12113) 3,004,720
15  AVERAGE (50% OF 14) 1.502.363
18  INTEREST RATE - FIRST 000050
DAY OF MONTH
17  INTEREST RATE- FIRST 0.00030
DAY OF SUBSEQUENT MONTH
18 TOTAL(16M7) 0.00050
19  AVERAGE (50% OF 16) 0.00040
20  MONTHLY AVERAGE (16/12 Months) 0.00009
21 INTEREST PROVISION (16:20) 48






