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John T. Burnett

Deputy General Counsel
Duke Energy Florida, Inc.
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Ms. Carlotta Stauffer, Commission Clerk gt_c;: e T
Florida Public Service Commission S =
2540 Shumard Oak Boulevard T o R
Tallahassee, Florida 32399-0850 O3 '

Re:  Docket No. \L\Q:\:‘_\\-‘E\Ql\‘\q_} REDACTED

Dear Ms. Stauffer:

On August 13, 2014, Duke Energy Florida, Inc. (“DEF’) filed an original and (7) copies
of DEF's Request for Confidential Classification filed in connection with DEF’s January through
July 2014 Hedging Activity Supplement Report. Enclosed with this cover letter is DEF’s
confidential Exhibit A (in a separate sealed envelope) and two copies of redacted Exhibit B that
accompany the above-referenced filing.

Thank you for your assistance in this matter. Please feel free to call me at (727) 820-
5184 should you have any questions concerning this filing.
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Duke Energy Florida, Inc.
Docket No.: 140001
CERTIFICATE OF SERVICE

/

I HEREBY CERTIFY that a true and correct copy of tHe/foregoing has been furnished

via electronic mail this |3th day of August, 2014 to all partie

record as indicated b

{

/ Attorney

Martha Barrera, Esq,

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 323990850

mbarrera@ psc.state. flus

James D. Beasley, Esq,

Jeffry Wahlen, Esq

Ausley & McMullen Law Firm
P.O. Box 391

Tallahassee, FL 32302
jbeasley @ausley.com

jwahlen @ausley.com

adanicls @ausley.com

John T. Butler. Esq.
Florida Power & Light Co.
700 Universe Boulevard
Juno Beach. FL 33408
John.butler@fpl.com

Kenneth Hoffman

Florida Power & Light

215 8. Monroe Street, Ste, 810
Tallahassee, FL 323011859

Jefirey A. Stone, Esq.
Russell A, Badders, Esq.
Steven R. Griffin

Beggs & Lane Law Firm
P.O. Box 12950
Pensacola, FL 32591
jas @bepgslane.com
rub@heggslane.com
srg@begeslane.com

Ms. Paula K. Brown
Tampa Electric Company
P.O. Box 111

Tampa. FL 33601

regdepl @tecognergy com

Beth Keating /[

Gunster, Yoakley & Stewart, P.A.
215 S. Monroe St.. Ste 618
Tallahassee, FL 32301

bkeating @ gunster.com

J.R.Kelly/Charles Rehwinkel
Office of Public Counsel
¢/o The Florida Legislature
111 West Madison Strect. #812
Tallahassee, FL 32399

Aly jr@leg state. N.us

Cheryl Martin

Florida Public Utilities Company
1641 Worthingion Road, Suite 220
Waest Palm Beach, FL 33409

Cheryl Martin@fpuc.com

James W, Brew, Esq.

c/o Brickfield Law Firm

1025 Thomas Jefferson St., NW
8" Floor, West Tower
Washington, DC 20007
jbrew@hbrslaw.com
alaylor@bhrslaw.com

Jon C. Moyle, Jr.

Moyle Law Firm, PA

118 North Gadsden Street
Tallahassee, FL 32301
imovle@moylelaw.com

Robent Scheffel Wright

John T. LaVia, 111

c/o Gardner, Bist, Wicner Law Firm
1300 Thomaswoaod Drive
Tallahassee, FL 32308
schelf@gbwlepal.com
jlavia@ghwlegal.com

Mr. Robert L. McGee

Gulfl Power Company

One Encrgy Place
Pensacola, FL 32520-0780
rimegee @southernco.com




Exhibit B

REDACTED



Attachment B
Note 2:
For forecasted calendar year 2014, DEF's estimated hedge percentages based on actualforecasted burns for natural gas and light oil, are approximately 60% and 33%, respectively. DEF
hedge percentages for the estimated fuel surcharges embedded in DEF's coal river and rail transportation in calendar 2014 are 42% and 54%, respectively. The actual hedge percentages
for natural gas, light oil, and the estimated fuel surcharges for coal nver and rail transportation were within the ranges outlined in the 2014 Risk Management Plan. As outlined in the Plan,
actual hedge percentages for any monthly period, rolling twelve month time period or calendar annual period can come in higher or lower than the hedge percentage targets as a result of
actual versus forecasted fuel burns, For forecasted test period August 2013 through July 2014, DEF’s estimated hedge percentages based on actualforecasted burns for natural gas and
light oil, are approximately 60% and 31%, respectively. DEF hedge percentages for the estimated fuel surcharges embedded in DEF's coal river and rail transportation are 42% and 49%,
respectively.
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Order No. PSC-08-0316-PAA-EI REDACTED Attachment B
Duke Energy Florida August 11, 2014
Natural Gas and Oil Hedging Detail - Confidential

Natural Gas

Savings/(Cost) on Hedges Hedged Volumes (MMBtu's)
Actual Bum
(Generation &

Year Financial 5ica Financial i Total Hedged Tolling)

Jan-14 16,472,700
Feb-14 11,846,700
Mar-14 13,180,600

13,091,800

|No. 2 il
Savings/(Cost) on Hedges Hedged Volumes (Barreis)

Financial ical Financial Physical __ Total Hedged

$50,379 | % See Note 2

{Natural Gas Storage
Savings/(Cost) on Hedges

Heating Oil - River Barge - Fuel Surcharge Hedges
Savings/(Cost) on Hedges

Estimated

Year Exposure
Jan-14 382,325
Feb-14 570,791
Mar-14 503,143
Apr-14 505,350
May-14 506,460
523,974

584,369
1,386,000 3,576,412 % o See Note 2

Heating Oil - Rail - Fuel Surcharge Hedges
Savings/(Cost) on Hedges Hedged Volumes (Gallons)

$20,912 $20,912

Note 1: Actual burns for periods January 2014 through June 2014, July 2014 bum numbers are considered estimates subject to minor adjustments based on actual bookings

Note 2: Based on actual fuel bums for January 2014 through June 2014, and forecasted fuel bums and estimated fue! surcharge exposures for the balance of 2014, DEF is currently within
all of the hedging targets established in the 2014 Risk Management Plan.
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DEF Gas Hedging Status
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As of July 31, 2014

Physicall

DEF #2 Oil Hedging Status

Volume (Bbls)

: 2 Instrument Month Z Key Counterparty Market Location
Financial

Financial FIXED SWAP 1/1/2014 4239468 JPMC# USGLF NO2ULS
Financial FIXED SWAP 1/1/2014 4242337 MSCG USGLF NO2ULS
Financial FIXED SWAP 2/1/2014 4239469 JPMC# USGLF NO2ULS
Financial FIXED SWAP 2/1/2014 4242354 MSCG USGLF NO2ULS
Financial FIXED SWAP 3/1/2014 4239470 JPMC# USGLF NO2ULS
Financial FIXED SWAP 3/1/2014 4242355 MSCG USGLF NO2ULS
Financial FIXED SWAP 4/1/2014 4239471 JEMCH# USGLF NO2ULS
Financial FIXED SWAP 4/1/2014 4318164 BOM# USGLF NO2ULS
Financial FIXED SWAP 5/1/2014 4239472 JPMC# USGLF NO2ULS
Financial FIXED SWAP 5/1/2014 4318165 BOM# USGLF NOZULS
Financial FIXED SWAP 6/1/2014 4239473 JPMC# USGLF NO2ULS
Financial FIXED SWAP 6/1/2014 4318166 BOM# USGLF NO2ULS
Financial FIXED SWAP 7/1/2014 4239474 JPMC# USGLF NO2ULS
Financial FIXED SWAP 7/1/2014 4320148 MLC USGLF NO2ZULS
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Fixed Price ($/Bbl)

Market Scan Biz
Average ($/Bbl)

121.8462
121.8462

124.9500
122.5308

123.1482
123.1482

121.9470

122.6316

REDACTED

Savings/Cost on
Hedge

Attachment B

Actual/Projected

Burns % Hedged

13,328 23%

9,352 32%
10,685 28%
29,179 14%
17,592 23%
13,592 29%

2,005 150%




As of July 31, 2014

Physicall
Financial

Financial

Instrument

FIXED SWAP

Month

6/1/2014

Z Key

4370699

Counterparty

DEF Gas Storage Hedging Status

Market

Location

REDACTED Attachment B

Fixed Price IFERC Settlement Savings/Cost on
($/MMBtu) ($/MMBtu) Hedge

Financial

FIXED SWAP

6/1/2014

4436487

JPMC#

IFERC

FGTZ3

% Hedged

250,000

60%
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As of July 31, 2014

DEF Coal Transportation Hedging Status - Barge

;':]Y:r:zf:: Instrument Month Z Key Market Location
Financial FIXED SWAP 1/1/2014 3880008 USGLF NO2ULS
Financial FIXED SWAP 17172014 3971448 USGLF NO2ULS
Financial FIXED SWAP 1/1/2014 4105864 USGLF NOZULS
Financial FIXED SWAP 1/1/2014 4219684 USGLF NOZULS
Financial FIXED SWAP 2/1/2014 3881971 USGLF NOZULS
Financial FIXED SWAP 2/1/2014 3971450 USGLF NO2ULS
Financial FIXED SWAP 2/1/2014 4105865 USGLF NO2ULS
Financial FIXED SWAP 2/1/2014 4219685 USGLF NOZULS
Financial FIXED SWAP 3172014 3881974 USGLF NO2ULS
Financial FIXED SWAP 3112014 3971452 USGLF NOZULS
Financial FIXED SWAP 3/1/2014 4105866 USGLF NOZULS
Financial FIXED SWAP 3/1/2014 4219686 USGLF NO2ULS
Financial FIXED SWAP 4/1/2014 3926543 USGLF NO2ULS
Financial FIXED SWAP 4/1/2014 3978961 USGLF NO2ULS
Financial FIXED SWAP 4/1/2014 4165805 USGLF NOZULS
Financial FIXED SWAP 4/1/2014 4226098 USGLF NO2ULS
Financial FIXED SWAFP 4/1/2014 4374228 USGLF NO2LSF
Financial FIXED SWAP 5/1/2014 3926545 USGLF NOZULS
Financial FIXED SWAP 5/1/2014 3978963 USGLF NOZULS
Financial FIXED SWAP 5/1/2014 4165806 USGLF NOZULS
Financial FIXED SWAP 5/1/2014 4226105 USGLF NO2ULS
Financial FIXED SWAP 5/1/2014 4374230 USGLF NO2LSF
Financial FIXED SWAP 6/1/2014 3926546 USGLF NO2ULS
Financial FIXED SWAP 6/1/2014 3978965 USGLF NO2ULS
Financial FIXED SWAP 6/1/2014 4165807 USGLF NO2ULS
Financial FIXED SWAP 6/1/2014 4226106 USGLF NOZ2ULS
Financial FIXED SWAP 6/1/2014 4374231 USGLF NO2LSF
Financial FIXED SWAP 711/2014 3965095 USGLF NO2ULS
Financial FIXED SWAP 7/1/2014 4062561 USGLF NOZ2ULS
Financial FIXED SWAP 7/1/2014 4175876 USGLF NOZULS
Financial FIXED SWAP 71112014 4226107 USGLF NO2ULS
Financial FIXED SWAP 71172014 4397348 USGLF NOZULS
Financial FIXED SWAP 7/1/2014 4405946 USGLF NOZ2ULS

Fixed Price
($/Gallons)

Volume (Gallons)
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Market Settlement
($/Gallons)

$2.9011
$2.9011
$2.9011
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$2.9174
$2.9174
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REDACTED Attachment B
Estimated Savings/(Cost) on Estimated Total % Estimated
Hedge Exposure Hedged Exposure
382,325 44%
570,791 29%
503,143 33%
505,350 42%
506,460 41%
523,974 40%
584,369 43%




As of July 31, 2014

DEF Coal Transportation Hedging Status - Rail

[+]]
Ehysical Instrument Month Z Key Market  Location
Financial
Financial FIXED SWAP 1/1/2014 3887237 USGLF NO2ULS
Financial FIXED SWAP 1/1/2014 4170809 USGLF NO2ULS
Financial FIXED SWAP 211/2014 3887241 USGLF NO2ULS
Financial FIXED SWAP 2/1/2014 4170810 USGLF NO2ULS
Financial FIXED SWAP 3/1/2014 3887242 USGLF NO2ULS
Financial FIXED SWAP 3/1/2014 4170811 USGLF NO2ULS
Financial FIXED SWAP 4/1/2014 3937698 USGLF NO2ULS
Financial FIXED SWAP 4/1/2014 4177258 USGLF NO2ULS
Financial FIXED SWAP 5/1/2014 3937709 USGLF NO2ULS
Financial FIXED SWAP 5/1/2014 4177259 USGLF NO2ULS
Financial FIXED SWAP 6/1/2014 3937710 USGLF NO2ULS
Financial FIXED SWAP 6/1/2014 4177260 USGLF NO2ULS
Financial FIXED SWAP 7M1/2014 3984928 USGLF NO2ULS
Financial FIXED SWAP 7/1/2014 4175879 USGLF NO2ULS

Fixed Price
($/Gallons)

Volume (Gallons)
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Market Settlement
($/Gallons)

$2.9011

$2.9011

$2.9750

$2.9750

$2.9174

$2.9174

$2.9321

$2.9321

$2.9198

$2.9198

$2.8443

$2.8443

REDACTED Attachment B

Estimated Savings/(Cost) on Estimated
Hedge Exposure

Total % Estimated
Hedged Exposure

202,649 41%
164,009 51%
164,009 51%
164,009 51%
164,009 51%
164,009 51%
168,881 50%






