FILED MAY 07, 2015

DOCUMENT NO. 02675-15

FPSC - COMMISSION CLERK
State of Florida

\,

L d Ld e L
JPublic Serorice Qonmizsion
CAPITAL CIRCLE OFFICE CENTER ¢ 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-O-R-A-N-D-U-M-

DATE: May 7, 2015

TO: Office of Commisgion Clerk

FROM: Lynn M. Deamef ief of Auditing, Office of Auditing and Performance Analysis
RE: Docket No.: 150001-EI

Company Name: Duke Energy Florida, Inc.
Company Code: EI801

Audit Purpose: Fuel Cost Recovery Clause
Audit Control No: 15-023-2-1

Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of Commission Clerk. There is no confidential work papers
associated with this audit.

LMD/cp

Attachment: Audit Report

cc: Office of Auditing and Performance Analysis File


FPSC Commission Clerk
FILED MAY 07, 2015
DOCUMENT NO. 02675-15
FPSC - COMMISSION CLERK


State lorida

\ * "..
4
\ 0

Pablic Berfrice Tommizsion
Office of Auditing and Performance Analysis

Bureau of Auditing
Tampa District Office

Auditor's Report

Duke Energy F lorida, Inc.
Fuel and Purchased Power Cost Recovery Clause

Twelve Months Ended December 31, 2014

Docket No. 150001-E1
Audit Control No. 15-023-2-1
April 23,2014

T

Tomer Kopelovich
Audit Manager

Oém/" K///w
" LindaHill

Reviewer




Table of Contents

PUIPOSE ...veetteeiteietecrecrireesre s st ceste s eareenaesae s sasessaessseaeseeessasensaesserse s sneesarassseasasassassstessnssssessstannnars 1
Objectives and Procedures.........ccccvevreeeeeereererreenenne ertereesessansresnnsnennas reeseteesentesrae e essbe et s bt saneane 2
Audit Findings

NODE...cocvertrnrreereeserererreeraenes vt abes rereerierisreesetarsenaniine hetrerte s et esessassas st e e rrneae 5
Exhibit

L THUC-UD ittt ettt sansa e e sannens reeebesreee s e r e s aa et eneers 6



Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Accounting and Finance in its audit service request dated
January 22, 2015.1 We have applied these procedures to the attached summary exhibits and to
several related schedules prepared by Duke Energy Florida, Inc. in support of its 2014 filing for
the Fuel and Purchased Power Cost Recovery Clause in Docket No.150001-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Duke Energy Florida, Inc.

FAC refers to the Fuel and Purchased Power Cost Recovery Clause.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 12-
month period December 31, 2014, and whether the Utility applied the Commission approved
cost recovery factor to actual KWH sales for the FAC.

Procedures: We reconciled the fuel revenues reported in the 2014 FAC Filing to the Utility’s
monthly revenue reports and the general ledger. We recalculated 2014 fuel revenues using the
KWH sold in the Utility’s monthly revenue reports and the fuel factors authorized in the Utility’s
last FAC proceeding. A random sampling of residential and commercial customers’ bills were
recalculated to verify the use of the correct tariff rates in the Utility’s Environmental Cost
Recovery Clause Audit in Docket No. 150007-EI. No exceptions were noted.

Expenses

Objectives: The objectives were to review the expenses which the Utility has included in the
FAC and determine whether those expenses were properly recoverable as required in Order No.
14546, issued July 8, 1985.

Procedures: We reviewed and sampled fuel expenses reported on supporting Schedules A-1
and A-2 and other supporting documentation to determine that the fuel expense included in the
FAC Filing complied with the requirements set forth in Order No. 14546. No exceptions were
noted.

Objective: The objective was to determine whether generation-related gains derived from non-
separated wholesale energy sales were credited to the FAC Filing as set forth in Order No. PSC-
00-1744-PAA-EI, issued September 26, 2000.

Procedure: We calculated generation related gains from FAC Schedule A-6 to ensure the
Utility complied with the Commission Order. No exceptions were noted.

Objective: The objective was to determine whether energy payments to qualifying facilities in
Schedule A-8 are based on the appropriate standard offer or negotiated contract rate.

Procedures: We prepared a schedule accumulating total monthly KWH and total monthly fuel
purchases for 2014 as reflected on FAC Schedule A-8 — Energy Payments to Qualifying



Facilities. We traced all transactions on Schedule A-8 for the month of August to invoices and
supporting documentation. No exceptions were noted.

Objectives: The objectives were to determine whether the amounts of gas storage expense
recovered through the FAC for the gas storage facility for 2014 were calculated correctly and
payments were made in accordance with the applicable contracts.

Procedures: We prepared a scheduled for natural gas transportation and storage expense for
2014. We traced a sample of the transportation and storage expenses in the FAC Filing to
supporting invoices and vendor contracts. No exceptions were noted.

Inventory

Objective: The objective was to determine whether adjustments made to coal inventory due to
the semi-annual coal inventory survey have been recorded as set forth in Order No. PSC-97-
0359-FOF-EI, issued March 31, 1997.

Procedure: We reviewed all documentation that supports the Utility’s aerial survey calculations
and recorded adjustments to coal inventory balances to determine compliance with the
requirements of Order No. PSC-97-0359-FOF-EI. No exceptions were noted.

Other

Objectives: The objectives were to review and verify payments made under the new waterborne
and rail transportation contracts.

Procedures: We reviewed the waterborne and rail coal transportation contracts. We traced the
contract rates to our sample of the Utility’s coal fuel expense and reconciled the contract rates to
the invoices selected in our sample. No exceptions were noted.

Objective: The objective was to determine whether vendor rebates and refunds were credited by
the Utility to its recoverable fuel costs.

Procedures: We obtained a summary of all 2014 refunds and demurrages. We traced all
refunds and demurrages to the Fuel Ledger for correct disposition. No exceptions were noted.

Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and
unavailable hours for the Generating Performance Factor (GPIF) units as shown on the annual
GPIF Filing with source documents and trace the differences to source documents.

Procedures: We obtained the Actual Unit Performance Data Forms for January — December
2014 from the GPIF Filing. We reconciled service hours, reserve shutdown hours and
unavailable hours to the GPIF Filing using the Generating Data System for Bartow, Crystal
River 4 and 5, Hines 1, 2, 3, and 4. No exceptions were noted.

Objective: The objective was to reconcile the monthly coal and oil purchases reflected on
Florida Public Service Commission (FPSC) Form 423 with the Schedule A-5, general ledger,
vendor contract and source documentation.



Procedures: We reconciled the FPSC Form 423 for 2014 to the supporting Schedule A-5S of the
Utility’s FAC Filing. We reconciled the volumes, invoice price and transportation charges
reflected on Form 423 to the supporting documentation obtained in conjunction with our sample
of coal and oil fuel expense. No exceptions were noted.

True-Up

Objective: The objective was to determine whether the Utility’s True-Up and Interest Provision
as filed on FAC Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2013, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2014, using the
Commission approved beginning balance as of December 31, 2013, the Financial Commercial
Paper rates, and the 2014 FAC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s FAC revenues and
expenses to determine whether there were any material changes or inconsistencies in 2014 from
previous years.

Procedure: We compared 2014 revenues and expenses to 2013 and 2012. No differences
requiring follow-up investigation were noted.



Audit Findings

None



Exhibit 1:

[T IR

True-Up

Exhibit

DUKE ENERCY FLORIDA
CALCULATION OF TRUG-UP AND INTERESYT PROVISION
OECEMBER 20614

CURRENT MONTH

YEAR TO LATE

PERCENT

ACTUAL ESTIMATED DIFFERENCY, PERCENT ACTUAL ESTIMATED DIFFERLNCE

FULCL COSTS AND NET POWER TRANSACHONS
FUEL COGT OF SYSTEM NET GEMERATION 3IDT.4538, 182 10«.517.700 $2.350412 2.7 $1554.017.5€1 $1,415.304 375 $138.713.306
HUCLEAR FUEL DISPCSAL COST - o c oo ¢ 2]} n
NUCLEAR DECONM & DECON - ° 14 [ X ¢ « o
CoAaL CAR INVESTMENT o < Ga o [+] Q
FUEL COST OF PONVER SOLG Z.545: 2 LA8 100 ) 15,740,007 2,510 087) (2 235.420
GAl ON POWER SALES G16.603 (538, Q20 138 (171 656 &) 13.8053.790 {37 287y (2.620.505)
FUEL COST OF PURCHASED POWER 0,458,085 10,445,497 [CLURRPS) (L) 152.873.670 193,909,229 (41 C3I5.645¢
ENERGY PAYMENTS TO QUALIFYING FAC. 2 5In.082 12.316,104 12,795 012) 1227y 113.701.454 137.578.568 23.877.114¢
DEMAND & NON FUEL COST OF PURCH POWER 9 ] e co o Q e
ENERCY COST OF ECONOMY PURCHASES 87C.403 770.977 91,4292 1.7 36,223,044 1Y BHB 15 12 b4 291
TOTAL FUEL & NET POWER TRANSACTIONS 128.235,158 $28.155,1908 80.0Ck [ 1,837 408 934 1756102 843 58,300,093
ADIUSTISENTS TO FUEL COST:
FUEL COST OF STRATIFIED SALES (1.472,003 {1.759.753) 287,749 (R (38314, 164) 37.314 237 {1.999.927}
QTHER. JURISDICTIONAL ADJUSTMENTS {sue detal bokow) 367,274 {10.805,026) 11,203,200 Mox N {13.729,299) {126.073.509}) 114,934,269
OTHER - PRIOR PERICD ADJUSTMENT o [+] [ 00 o a o
ADIUSTED TOTAL FURL & NET FvWH TRKS 5127,160.469 $135.586,510 $1:,570,050 t0.0 $1.782 38%.a73 $1 R€G 1In 00T 5194 240435
FOOTNOTE CETAL OC LNE Bh ABCUE
INSESTION 8 FUEL AVALY BID RERORTL Nonoleeme Hoatan) 50 S0 3 57 s¢ §57
tia . PGt b eC o w a 4] [ o
Utiw ©* FLDTEAM REVENIE ALLODTATON (Whiddosale Pateon) 810 o 810G 12.490 o 12,490
LA L hct imea ] o [ a o Q
AN HOT B0 ADSUS Tt T L] o ] 236.032 $.052.274 {816.202)
AERiIA, FURVEY ARTUS IMENT ICow SYe 1.117 345 o 1,317.345% 1239,191) '] {23025
RASSA Rufuna o (10,791,090 10,704,002 o 1359 ,582,.266) 129087 200
lster €t Avrortzod ter Fuol Hetuna (23.943) (14.034) 19.115) (235,601} (143,677} [@1,023)]
Qerslota onDvipoation of O4 1687.163) o (097.1634 697,163} < (697,163
Bl - Paot wnved a Q o 4] a o
e VETEN BEIIREMENT 4] o o <C.160 ° 40,166
Hannw DU Hatastemer Poms 0 o o (12 852.004) o (12,858,004)
DacLanee Colkiator s 1t s<r 231 Q 231 3.815 o 3.815
LA . Bt mad a a 0 ja) 1] _o|

SUNTOTAL LINE 6D SHOWN ABOVE 3307274 1310.805,926) $11,203,200 (313.739.25'5 (3128871, 460) $134.904 209
K#vH SALES
JURISDICTIONAL SALES 2.773,156.164 2.773.981.000 824,835} {0.0) 37,240.¢98,881 37,664,779 000 (224,580,119)
NON JURISDICTIONAL {(WHOLESALE) SALES 22,664 848 14,808 000 7.856.,943 538 3032619816 230,488,000 163,131 818
TOTAL SALES 2,705 821 113 2.78%.789.000 TO32013 0.3 37.033.718,697 37,895.267,000 ({261,543.303)
JURISDICTIONAL SALES Y% OF TO1AL SALES 9919 99 47 (0. 28 0.2) 9895 o0 3 (0 44y

98
oo
20

63 s
307 3
2.2}
(743

vo
934

26

6.4
8a 33
cn

122

amn

w08
©.n
(LR



Exhibit 1 (cont’d)
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TRUE UP CALCULATION

JURISDICTIONAL FUEL REYENUE

ADJUSTUVENTS:

REFUND OF $30 MILLION PER RRSSA

INCREASE IN RETAIL FUEL RATE PER RRSEA

TRUE UP PROVISION

INCENTIVE PROVISION

OTHER. NARKET PRICE TRUE UP

TOTAL JURISDICTIONAL FUEL REVENUE

ADJ TOTAL FUEL 8 NET PY/R TRNS (LINE A7)

JURISDICTIONAL SALES % OF TOT SALES (LINE 84)

JURISDICTIONAL FUEL & NET POWER TRANSACTIONS
(JNE C4 * LINE C5 * 1,00148 LOSS MULTIFLIER)

TRUE UP PROVSION FOR THE MONTH OVER{UNDER}
COLLECTION (LINE C3 - C6)

INTEREST PROVISION FOR THE UONTH (LINE D10)

TRUE UP & INT PROVISION BEG OF MONTH/PERIOD

TRUE UP COLLECTED {REFUNDED)

END %F PERIOD TGTAL NET TRUE UP (LINES C3 » C8 + £9 ~ C1D)

OTHER:

END OF PERIOD TOTAL NET TRUE UP
{LINES C11 + €12)

INTEREST PROVISION

BEGHNING TRUE UP [LINE C9)

ENDING TRUE UP (LINES €7+ C9 + C10 + C12)

TOTAL OF BEGINNING & ENDING TRUE UP

AVERAGE TRUE UP (50% OF UNE D3)

INTEREST RATE - FIRST DAY OF REPORTING MONTH
INTEREST RATE - FIRST DAY OF SUSSEQUENT MONTH
TOTAL (LINE D5 + LINE C6)

AVERAGE INTEREST RATE (50% OF LINE D7)

DUKE ENERGY FLORIDA
CALCULATION OF TRUE-UP AND INTERESY PROVISION
DECEMBER 2014
CURRENT MONTH YEAR TO DATE
ACTUAL ESTIMATED  DIFFERENCE  PERCENT ACTUAL ESTIMATED ~ DIFFERENCE  PERCENT
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