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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated January 6, 
2015. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Peoples Gas System in support of its 20 14 filing for the Purchased Gas 
Cost Recovery Clause in Docket No. 150003-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 



Objectives and Procedures 

General 

Definitions 

Utility refers to the Peoples Gas System. 
PGA refers to the Purchased Gas Cost Recovery. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2014, through December 31, 2014, and whether the Utility applied the Commission approved 
cost recovery factor to actual therms sales. 

Procedures: We traced revenues reported on the 2014 filing to the Utility's general ledger and 
the monthly revenue reports. A random sample of residential and commercial customers' bills 
was performed by rate class in the Gas Conservation Cost Recovery Clause audit to verify that 
the correct tariff rates were used. We traced unbilled revenues to the revenue summary report. 
No exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expenses listed on Schedule A-2 of the Utility's filing were supported by sufficient 
documentation and that the expenses are appropriately recovered through the PGA Clause. 

Procedures: We traced expenses reported from the filing to the general ledger. We traced 
O&M expenses for the months of February, May, and September 2014 to source documentation 
to ensure that the expenses were supported by sufficient documentation and that the expenses 
were appropriately recoverable through the PGA Clause. No exceptions were noted. 

2 



True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2013, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,2014, using the 
Commission approved beginning balance as of December 31, 2013, the Non-Financial 
Commercial Paper rates, and the 2014 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA revenues and 
expenses to determine whether there were any material changes or inconsistencies from the prior 
years. 

Procedures: We compared 2014 to 2013, 2012 and 2011 revenues and expenses. Variances 
were insignificant. Further follow-up was not required. 

3 



Audit Findings 

None 
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Exhibit 1: True-Up 

COMPANY; PEOPlES GAS $YSTEM 

FOR n;e PERIOD OF: 

TR\IE·UP CAI.CUU nON 
1 PURCHASED GAS COST (A·1. ~!NES 4-lli 
Z TRAHSPORTAnON COST (A· I LINES 1•Z•3•~7-3·'J 
3 TOTAL 
-1 FUEL RE\'&IIJES 

(NET OF REVENUET~ 
5 mtJE.u? REF\Jl'O';COLLECTiCN) 
6 FVa REVENUE APPLICABLE TO PERlOO • 

iLINE 4 <~or ·) L!l'iE 5) 
7 lRVE..UP PROVISICN • TIUS PERIOO 

\liNE 6 ·LINE 3) 
8 INTEREST PROV!SJON.~!S PERIOD !21) 
9 BEGINNING OF PERIOD iRUE·UP AND 

lUTER EST 
10 lRI!E-W' COLLECTED OR (REF\.INOEO} 

!REVERSE OF LINe 5J 
10. OVER EARNINGS REFUND 
11 TOTAL EST!ACTTR'.JE-VP (7+S+~1~103) 
11a ~3 FRO!-! Pll>a.INE 
1~ ADJ TOTAL EST!ACTTRVE..UP (11+-111) 

tNTt:REST PROVISION 
13 BEGINNII~G TRUE-UP AND 

INTEREST PROVlSlON (9) 
H ENOtHG TRUE.OP BEfORE 

INI.:REST i13•7-s+1(1a+1la) 
15 TOTAL (13+14) 
16 AVERAGE {50'L OF 15) 
17 MERESTRATE-FlRST 

QA Y OF MOfCTH 
IS INTEREST RATE· FlRST 

QAY OF SUBSEQUENT Motml 
19 TOTAL (17+18) 
ZO AVERAGE t501. OF 15) 
:!1 MONTHLY AVERAG!: (.20.12 Months) 
:!2 MEREST PROViSION i1&x21} 

Exhibit 

~CULA TIOI'i OF TRUE-UP AND INTEREST PRCVISlON 

Janu1ry·H Through 0Ktm~.,·14 

CURREN MONTI"i: DECEMBER Z014 
A!;;TVAL ~TIMATi; Cili~ERI m::.E 

Al-IOIJN' -:r. 

$6.!91.634 Z.61.2,950 £13.978.944) ;S152:!7B"! 
4,786.261 5,3S3,1~ 576.&&5 0.10756 

11.378.155 7,976.076 13.40:!,075) (0.4Z654) 
ll.8l7.6SS 7,976.076 \S.M1,62'jj 10.73-"39) 

603 SC3 00000!1 
1J.s1a.m U7U79 {5.8-41.6..:~} {0.7l.~i 

::.~.144 603 i243'-541) i4.0-1567~) 

~153j (36) 118 (l29S08i 
<3.:~105) ~~:l.~) 2.861.-448 (7.141~) 

:&.."li !603) 0.00000 

c 0 000000 
182:!.720j (400.696) 422.024 (I 053Zlj 

0 0 0 0.00000 
182:!.720i 1400.696 4~.a=• (1.05323'• 

13.262.101) {400.66Ci 2.661.441 (7141Ml 

(8:2.567) {4-.."'.GEC) 4Z1,!07 11.05303i 
t6i.il44) 

(4.C8ol,6i5) ~.731) 3.133,884 (3.29608) 
;:!,042.337) {47$,395) 1,566.94: (3.23608) 

0.08 O.Ci 0 0.00000 

0..10 0.10 000000 

O.t&O 0.180 0 0.00000 
0..090 0.09-J 0 000000 

()00750 o.oc~ 0 000000 
IS153i !Sl6 s11a !Sl .29603'• 
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SCHECULE A·2 

P~;•t of 1 
PERl CO TO DATE 

At;;TUAL c;>Hfo!An: Cli'l'tORENCE 
AMOI.!N ~ 

S83,5lS,517 Sol~~.~ tS43.3Z5.~1l ISU77"i) 
s-19. fi0.17&.7C s.~a.m.~n.cc (Ult.ZS&) (~,04036) 
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