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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Office of Industry Development and Market Analysis in its audit 
service request dated January 02, 2015. We have applied these procedures to the attached 
schedules prepared by Florida Power & Light Company, and to several of its related schedules in 
support of its 2014 filing for the Nuclear Cost Recovery Clause (Turkey Point Units 6 & 7 
Project) in Docket No. 150009-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Site selection costs are costs that are expended prior to the selection of a site. 

Pre-construction costs are costs that are expended after a site has been selected in preparation for 
the construction of a nuclear power plant, incurred up to and including the date the utility 
completes site clearing work. 

FPL/Utility refers to Florida Power & Light Company. 
CCRC refers to Capacity Cost Recovery Clause. 
NCRC refers to Nuclear Cost Recovery Clause. 

Objectives: The objective was to determine whether the Utility's 2014 NCRC filings in Docket 
No. 150009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and 
Rule 25-6.0423, Florida Administrative Code (F.A.C.) 

Procedures: We performed the following specific objectives and procedures to satisfy the 
overall objective identified above. 

Construction Work in Progress (CWIP) 

Objectives: The objectives were to verify that pre-construction costs listed on the Utility's 
Schedule T -6 filing were supported by adequate documentation and that the capital additions 
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F .S. 
and Rule 25-6.043, F .A. C. 

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to 
invoices and other supporting documentation including contracts. We verified various sample 
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses 
and agreed to time sheets. We recalculated the respective overheads. We verified affiliate 
charges by comparing the cost rate to a market rate to determine that the lower rate was used. 
We performed an overall calculation of the affiliate rate per hour including overheads. We 
verified a sample of legal fees and agreed to invoices. We agreed the calculation of the 
jurisdictional factor to the Utility's documentation. We recalculated Schedule T-6. No 
exceptions were noted. 

Recovery 

Objectives: The objectives were to determine whether the Utility used the Commission 
approved CCRC factors to bill customers for the period January 1, 2014 through December 31, 
2014 and whether Schedules T-2 and T3A reflect the amounts in Order No. PSC-13-0493-FOF­
EI, issued October 18, 2013. 

2 



Procedures: We agreed the amount collected on the Schedule T-1 to the NCRC jurisdictional 
amount approved in Order No. PSC-13-0493-FOF-EI, and to the CCRC in Docket No. 150001-
EI. No exceptions were noted. 

Carrying Cost on Deferred Tax Adjustment 

Objectives: The objectives were to determine whether Schedule T -3A - Carrying Cost on 
Deferred Tax Assets (DTA) included the correct balances from the supporting schedules and the 
deferred tax adjustment is accurately calculated. 

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders. 
We traced the beginning balances included in the schedule to the prior audit. We reconciled the 
monthly recovered costs to the supporting schedules in the filing. We traced the Allowance for 
Funds Used During Construction (AFUDC) rate applied to the rates approved in Order No. PSC-
14-0193-PAA-EI, issued April25, 2014. We recalculated Schedule T-3A and verified the Final 
True-Up amount. No exceptions were noted. 

Other Issues 

Objectives: The objectives were to determine whether the carrying cost for site selection and 
pre-construction costs listed on the Utility's Schedule T-2 include the correct balances from the 
supporting schedules of the filing and were appropriately calculated. 

Procedures: We traced the projected and estimated true-up amounts to prior NCRC Orders. 
We traced the beginning balances included in the schedule to the prior docket. We reconciled 
the monthly costs to the supporting schedules in the filing. We traced the AFUDC rate applied 
by the Utility to the rate approved in Order No. PSC-14-0193-PAA-EI. We recalculated 
Schedule T -2 and verified the Final True-Up. We traced adjustments to proper source 
documentation. No exceptions were noted. 

True-Up 

Objectives: The objective was to determine whether the fmal True-Up filed on Schedule T -1 
was properly calculated. 

Procedures: We traced the December 31, 2013, Site Selection and Pre-Construction True-Up 
Provisions to the Commission Order. We recalculated the True-Up and Interest Provision 
amounts as of December 31, 2014 using the Commission approved beginning balances as of 
December 31, 2013, the approved AFUDC interest rate, and the 2014 costs. No exceptions were 
noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: Schedule T-1 True-Up of Site Selection Cost 

Schedule T·I(Truc•up) 

FLORIDAPUBUCSERVICECOMMISS ION 

COMPANY: FLOR IDA POWER & I.IOJIT COMPANY 

DOCKET NO.: IS0009·EI 

Turkey Polal Uall1 6117 

Carr1l•1 Co111 oa P rlor Pe rlod SItoS e le c tloD Co11 Balaaee 

Trae-ap Filla&: Retail Reveaae Reqalremeall Sammar1 

EXPLANATION: Proviclc the calc ulationofthe truc•upoftotal 

retail revenue rc quircmcnll bucd on actual 

expc ndit urcs fort he prior year and the previously 

filed expenditures. 

(A) (0) (C) (0) 

Line Actual Actual Actual Actual 

No. January February March April 

JuriJdictionaiDolla rs 

Site Selection Revenue Requiroments(Schcdulc T·2,Linc 7) (S942) (S939) (S940) (S940) 

Construction Carry ina Cost Revenue Requirements so so so so 

Recoverable O.tMRevenuc Requirements so so so so 

DTAI(DTL) Carryina Cost (Schedule T-3A, Line 8) Sl3,276. s 13,275 SI3,27S s 13,274 

Other Adjustments so so so so 

TouiPeriod Revenue Rcquircmcnts(Lincslthough S) s 12,334 s 12,336 s 12,335 S12,334 

Projected Carrying Cost on DTN(DTL) fort he Period (Order No. P SC 13·0493-FOF ·EI) $13,374 Sl3,374 Sl3,374 s 13,374 

Diffc renee (True-up toP rojc c tio ns) (Over)/Undcr Recovery for the Period (l.ine 6 ·Line 7) (SI,040) (SI,038) (SI,039) ($1,040) 

ActuaVF.stirnatcd Rcvc nuc Requirementsforthe period (Order No. P SC 14-0617-FOF· El) s 13,194 s 13,197 Sl3,19S Sl3,194 

10 FinaiTruc·upAmount for the Period (Line 6 ·Line 9) (S860) ($860) (S860) ($860) 
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(E) 

Actual 

May 

(S941) 

so 

so 

SU,273 

so 

s 12,332 

s 13,374 

(S 1,042) 

SU,I93 

($860) 

(Sec I ion (6)(c) l.a .) 

Fort be Year Ended 1213112014 

Wit ne 11: J ennirer Granr .. K.eene 

(F) 

Actual 

June 

(S941) 

so 

so 

Sl3,272 

so 

Sl2,331 

s 13,374 

(SI,043) 

Sl3,191 

($860) 

(G) 

6Month 

Total 

(SS,643) 

so 

so 

$79,646 

so 

S74,003 

$80,244 

($6,241) 

S79,164 

(SS.I61) 



Schedule T·I(True·up) 

FLORIDA PUB LJC SERVICE COM MIS S ION 

COMPANY: FL OR IDA POWER .t LIGIIT COMPANY 

DOC KETNO.: IS0009-El 

Line 

No. 

SitoS clc ct ion Revenue Requireme nls (S cbedule T·2,1.ine 7) 

Construction Carry ins Cost Revenue Requirements 

Recoverable OAMRevenue Requirements 

DTAI(DTL) CarryinsCoot (Schedule T·3A. Line 8) 

Other Adjustments 

Total Period Revenue Requirements (Linesltboush 5) 

Tarke)' Polat Ualto 667 

Carrrl•l Coolo oa Prior Period Site Selectloa Cool Balaace 

True•ap Flll111: Retail Reveaae Reqalremealo Summar)' 

EJCPLANATION: Provide the celculationorthe true•up of total 

retail revenue requirements hued on actual 

expenditurea for the prior year and the previously 

riled expendil urc 1. 

(H) (I) (J) 

Actual Actual Actual 

July Ausust September 

(K) 

Actual 

October 

J uriJdic tiona( Do lla u 

(S942) (S936) (S924) (S911) 

so so so so 

so so so so 

S13,265 s 13,264 Sl3,263 s 13,262 

so so so so 

s 12,323 Sl2,328 s 12,340 Sl2.35 I 

P rojc ctcd Carryins Cost on DTAI (DTL) for the Period (Order No. P S C 13·0493 ·1'01' ·El) s 11,674 Sll,661 Sll.648 $11,635 

DiHercnce (True ·up toP rojcctions) (Over)IUnder Recovery for the Period (Line 6 ·Line 7) S649 S667 S692 S717 

Act uaiiEst im a ted Revenue Re q11ire mcnts fort he period (Order No. P S C 14·0617-FOI'· El) $13,183 $13,188 S13.199 Sl3,211 

10 Fin aiTrue-up Am ounl for the Period (l.ine 6 ·Line 9) ($860) (S860) ($860) ($8S9) 

6 

(Sec I ion (6)(c) 1.1 .( 

Fortbe Year Ended 1213112014 

Wit ne u: Jennifer Ora nt•Kcenc 

(L) (M) (N} 

Actual Actual 12 Month 

November December Total 

(S898) ($1185) (SII,I40) 

so so so 

so so so 

Sl3.262 $13,261 SIS9,224 

so so so 

s 12,363 s 12,375 Sl48,084 

$11,621 s 11,607 s 150,091 

$742 $768 (S2,007) 

s 13,223 s 13,235 S IS8,402 

(SBS9) ($8S9) ($10,318) 



Exhibit 2: Schedule T-1 True-Up of Pre-Construction Cost 

Schedule T·I(True•up) 

FLORIDA PUBLIC SER\IJCECOMMIS S ION 

COMPANY: FLORIDA POWER &LIGHTCOMP ANY 

DOCKETNO.: 150009·EI 

Line 

No. 

Pre•ConstruclionRevenue Requiremenu(Scbedule T·2,Line 7) 

Consuuclion Carrying Cost Revenue Require menu 

Recoverable O&MRevenue Requirements 

DT AI(DTL) Carrying Cost (Schedule T·3A, Line 8) 

Other Adjuslments 

TolaiPeriod Revenue Require menu (Lines II hough 5) 

Tarkc7 Polac Uolta 647 

P re-Coaacrac Cloo Coat a aod Carry loa Coat a 

Troc-op Fllloa: Recall RcYcaac Rcqalremcou Sammar:r 

EXPLANATION: Provide the calculationofthe true-up of total retail 

revenue requiremenubued on actualexpe ndit ures 

Cor the prior yean nd previously filed expenditures. 

(A) (B) (C) 

Aclual Aclual Actual 

January February March 

(SI05,905) S985,306 Sl,729,724 

so so so 

so so so 

$490,070 $494,079 $499,036 

so so so 

$384,165 Sl,479,385 S2,228,761 

P rojcc:ted Revenue Requireme nls for I he Period (Order No. P S C 13·0493-FOF·EI) (a) Sl,694,170 Sl,357,082 Sl,941,863 

FinaiTruc•up Amount of (Ovcr)/UndcrRccovcry fort he Period (Line 6 ·Line 7) (S 1.310,005) $122,303 S286,898 

Actuai/Estimaled Revenue Rcquiremenuforthe period (Order No. PSC-14·0617-FOF·EI) $384,701 $1,479,721 $1,787,428 

10 FinaiTrue•up Amount Con he Period (Line 6 -Line 9) ($536) (S336) S441,332 

II (ali21BIESSSU.,[S~ iD zot4alal!l!'2vsdiD52!:dsrN2. P ~~·ll·049l·EQF·Eiin Docks! N2 J30009·EI: 

January February March 

12 2012 Final True-Up (20 12 T-1, Line IO) (S5,137) (S65) ($1,193,576) 

13 2013 (Ovcr)/Under Recovery (AE-1, Line 8) ($ 1,320,718) ($ 1,916,213) (S952,611) 

14 2014 P rojecled Con/ Carrying Coli (P ·2, Line 7) Sl,U9,902 $819,694 s 1,401,006 

u 2014 Projecled DTAIDTLCarrylns Cosl (P·3A, Line 8) $534,268 S537,388 $540,857 

16 2014 Totai(Ove r)/Unde r Recovery $368,315 (S559,196) ($204,324) 

•Tolals may no I add due to roundi111 

7 

(Scction(6)(c) I.a.( 

Fort be Year Ended 12/3112014 

Wit ness:J c nnifer Grani·Kccnc 

(D) (E) (F) (G) 

Aclual Aclual Actual 6Monlh 

April May June Tout 

J urisdic 1 ional Do ll.a rs 

$948,05 I $1,227,335 s 1,975,426 $6,759,938 

so so so so 

so so $0 $0 

$503,900 S507,985 S5 13,544 $3,008,614 

so so so so 

$1,451,951 Sl,735,319 $2,488,971 $9,768,552 

$1,665,592 s 1,790,761 52,045,964 $10,495,431 

(S213,640) ($55,441) $443,006 ($726,879) 

$1,454,124 S1.139,310 s 1,$81,899 S7,827,183 

($2,173) S596,009 S907,1172 $1,941.369 

6Monlh 

April May June Total 
$107,9:24 ($2,045,915) ($293,584) ($3,430,352) 

S58,3H S232,183 (S 1,187 ,4411) ($5,086,454) 

s 1,120,829 $1,242,343 $1,493,347 $7,237,120 

S544,763 $548,418 $552,617 $3,258,311 
Sl,831,870 ($22,971) S564,932 s 1,978,625 



Schedule T·I(True-up) 

FLORIDAPUBLICSERVICECOMMISSION 

COMPANV:Fl.ORIDAPOWER&LIGHTCOMPANY 

DOCKETNO.: 150009·£1 

Line 
No. 

Pre-Construct ion Rcvc nue Requirements (Schedule T-2, Line 7) 

Construe: lion Carrying Cost Revc nue Rc quire: me nil 

Recoverable O&M Revenue Requirements 

DTAI(DTL)Carrying Cost (Sc:bcdulc T·3A,Line 8) 

OtherAdjus&menu 

Tot a I Period Revenue Require menu (Lines II bouab .S) 

Projected Carry in& Cost for& he Period (Order No. PS C ll·0493·FOF ·EI) (a) 

Ac:&uai(Over)/UndcrRec:overy for& he Period(Line 6 ·Line 7) 

Tarkey Polu UDiu 647 

Pre-Coallraetloa Costs aad Carryla& Costs 
Trac·•P Filla&: Retail RcYcaac Reqalremcats S ammary 

IDCP LANATION: P rovidc &be c:alculalionoflbc 1 rue-up oflo&alrc:&ail 
revc nuc require: menu based on ac:l ualexpendilures 
for&he prior year and previously filcdcxpendilures. 

(H) (I) {J) 

Actual AI: tual Actual 
July August September 

(S326,.S06) S487,1.58 s 1,349,800 

so so so 

so so so 

$516,796 $517,832 $.521,317 

so so so 

$190,290 $1,004,990 $1.871,117 

$1,616,732 $1,.578,33 I $2,069,068 

($ 1,426,441) ($.573,341) ($197,9.51) 

Ac:&uaVEstima&cd Revenue Rcquircmenuforlhe period (Order No. P S C·I4·0617·FOF·EI) $1,184,166 SI,IIS,039 Sl,433,.566 

10 FinaiTrue-upAmounl for& be Period(Linc 6 -Liae 9) (S993,876) ($110,049) $437,.5.51 

II (a) ISUDibSiDI ESS2~SES~ iD zo 14 illi!RRE2l:Sd iD2EdSE~R 1: ~ t-I~·S!~2~·EgE·~J iD l225ikSiJ 1:!2 1~0009-~J· 

July August September 

12 2012 FinaiTruc·Up (2012T·I,Linc 10) $139,743 (S77,716) ($909,817) 

13 2013 (Over)/UnderRccovery (AE·I, Line 8) $706,970 $1,494,077 S236,45.5 

14 2014 P rojcclcd Cost/ Carrying Cosl (P·2,Linc 7) SI,060,202 Sl,OI8,614 s 1,.505,510 

1.5 2014 P rojectcd DTAIDTLCarrying Cost (P ·lA, Line 8) S.5.56,530 $.5.59,717 $.563,5.58 

16 2014 Total Recovery $2,463,444 $2,994,692$ 1,395,706 

•Totals may not add due lo rounding 
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IS cetion (6){c:) l.a.l 

For the Year Ended 12131/2014 

Wit ness: J conifer Grant•Kccnc 

(K) (L) (M) (N) 

Actual Actual Actual 12Montb 
October November December Total 

J urisdlc tlo na I Dolla n 

$1,134,08.5 $407,382 S379,120 s 10,190,977 

so so so so 

so so so so 

S.52.5,76.5 $.528,824 $530,748 $6,149,897 

so so so so 

$1,6.59,8.51 $936,206 $909,868 s 16,340,874 

$1,652,.534 $1,484.940 $4,252,860 $23,149,896 

$7,317 ($.548,734) ($3,342,992) (S6,809,022) 

$1.019,064 $908,76.5 $3,.544,603 s 17,032,386 

$640,787 $27,441 ($2,634,734) ($691,.512) 

12Month 
October November December Total 

($738,602) ($1,343,584) $7.57,.529 ($.5,602,800) 
($140,818) $142,404 $1,072,318 (S 1,47.5,048) 

s 1,08.5,049 $914,429 $3,67.5,4.5 I s 16,496,3 75 
$.567,48.5 $.570,.511 $.577,410 $6,653,.521 
S773,114 S383,7S9 $6,082,707 s 16,072,048 

Rcvlud • WP·S, Co luau 10, Lluc 
:ZO, Dkt No. 1J0009·EI 




