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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 13, 2014. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Florida Power and Light Company in support of its 2014 
filing for the Energy Conservation Cost Recovery clause in Docket No. 150002-EG. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

FPL/Utility refers to Florida Power & Light Company. 
ECCR refers to the Energy Conservation Cost Recovery. 

Capital Investments 

Objectives: The objectives were to verify the accuracy of the balances for ECCR project 
related plant additions, retirements and adjustments for the period January 1, 2014, through 
December 31,2014. 

Procedure: We reconciled Plant in Service and Accumulated Depreciation for selected capital 
projects on Schedule CT-4 of the Utility's filing to the Plant and Reserve Balances by Production 
Site reports. We selected specific months and obtained detail from an Activity Cost Report. We 
traced selected items to source documentation. We recalculated the return on investment 
amounts using the Utility's debt and equity rates. No exceptions were noted. 

Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2014, through December 31, 2014, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales. 

Procedures: We computed revenues using the factors in Order No. PSC-13-0614-FOF-EG, 
issued November 20, 2013 and actual KWH usage and reconciled them to the general ledger and 
the ECCR filing .. We selected a sample of residential and commercial customers' bills for the 
month of April 20 14 and recalculated each to verify the use of the correct tariff rates for each of 
the clause audits of this Utility in Docket 15000 l-EI, Audit Control Number 15-023-4-2. No 
exceptions were noted. 

Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on Schedule CT-3 of the Utility's filing was supported by adequate 
documentation and that the expenses are appropriately recoverable through the ECCR clause. 

Procedures: We traced O&M expenses in the filing to the general ledger. We selected a sample 
of O&M Expenses for testing. The source documentation for selected items was reviewed to 
ensure the expense was for the current period, charged to the correct account and appropriately 
recoverable through the ECCR clause. We reconciled incentives to the corresponding program 
standards. Advertising expenses were reviewed for compliance with Rule 25-17.015(5), Energy 
Conservation Cost Recovery, Florida Administrative Code. We recalculated a sample of 2014 

2 



depreciation expense and traced total depreciation expense to the general ledger. No exceptions 
were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule CT-3 was properly calculated. 

Procedures: We traced the December 31, 2013, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2014, using the 
Commission approved beginning balance as of December 31, 2013, the Financial Commercial 
Paper rates, and the 2014 ECCR revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECCR expenses to 
determine if there were any material changes or inconsistencies from the prior year. 

Procedures: We compared 2014 to 2013 expenses. We requested explanations from the Utility 
for significant variances. Explanations provided were sufficient. Further follow-up was not 
required. 
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Audit Findings 

None 
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Exhibit 1: True-Up 

8 CONSERVATION PROGRAM REVENUES 

I. ~dcnli31l.mcl Control Credit $0 $0 

2. Conset'\-ation Cbusc ~-cnucs (Net of ~-cnuc Taxes) $25.56.1.137 S2-I.IS0.715 

3 Tolal~amcs $25.56.1.137 S24.1S0.71S 

~- AlljllSiment Nol Applicable To Period· Prior True-up ($1.321.632) ($1.321.632) 

5. Conscn'alion ~-cmx:s Applic:>blc To Period (Line 83 + ~~ S2U~2.S06 $22.829.083 

6. Conscn-ation Espcnsc:s (From C-3. Page 10. Line 31) S21A3~.9~3 $22.5SO. 165 

7. True-up This Period (Line 85 ·Line 86) S2.BCI7.562 $278.319 

8. Interest PIO\·ision For The Month (from C-3. Page 12. Line Clll) ($739) ($U6) 

9. True-up & Interest Pro\'ision Beginning or Month ($ JS.8S9.579) ($11.731.124) 

9a. Dd'crrcd True-up Beginning or Period $1.%~.UK $1.96.1.~88 

Ill. Prior True-up CoiiiXIodi(Rcrundcd) $1.321.(>32 $1.321,632 

II. End of Period True-up· 0.-cr/(Under) Rcco\-cry 
($9. 76( •. 636) ($8.167.172) 

(Line 87+88+89+B9a+BIII) 

Totals may not add due to rounding. 

( ) Rcflc:cu Undcr·I'CCO\'CI)' 

N/ A • Not applicable 

Exhibit 

FLORJDA POWER && UGHT COIIIPANY 

ENERGY CONSERVATION COST RECOVERY 

CONSERVATION PROGRAM COSTS 

JANUARY THROUGH DECEIIIBER lOJ.I 

$0 $0 $0 so 

$23.3-19.782 $2.1.-159.158 $28.038.921 $28.902.1101 

$23.3~9. 782 S2~.~59.1S8 $28,038.921 $28.902.001 

($1.321.632) ($1.321.632) ($1,321.632) ($1.321.632) 

$22.11211.151 $23.137.527 $26.717.289 S27.S811.370 

$22.980.919 $2~.61~.077 S26.0SB. 133 $311.625.5S~ 

($952.768) ($1.~76,551) S6S9.1S6 ($3.11~5.1 U) 

(~33) (~92) ($3~8) ($28SI 

($111.131.660) ($9.763.230) ($9,918.6.11) ($7.938,2112) 

$1,96.1.~88 $1,96.1,488 $1.96.1.~811 $1,96.1.~88 

$1.321.632 $1.321.632 $1,321.632 $1,321.632 

($7.798.7~2) ($7, 95~.153) ($5.973,71~) ($7,697.55 I) 

5 

$0 $11 $11 $0 $0 $0 

$30.-166.3-111 $32.232.325 $32.3~7.526 $28.596.811 S2U78.592 $2~.018.631 

$30.~(.6.3~11 $32.232.325 $32.3~7.526 $28.596.811 S2U78,S92 SH.OI8.631 

($1.321.632) ($1.321.632) ($1.321.632) ($1.321.632) ($1.321.632) ($1.321.632) 

$29,1~~.709 $30.910.693 $31.1125.89~ $27.275.180 S23,SS6.960 $22.697.000 

$29,11311,1122 $311.77U57 $31.191,906 $26.51111.062 S2U51.925 $25.910.102 

$1116.687 SI3S.936 ($166.1112) $695.118 ($99U65) ($3.2 13.102) 

($3~9) ($3011) ($2311) ($144) ($92) ($169) 

($9.662.039) ($8,234,0711) ($6.776.BCI3) ($5.621.413) (S3.60U07) ($3.278.232) 

$1.96-I.~KB $1.96.1.~88 $1,96.1,488 $1,%HII8 $1.96.1.488 SI,%H88 

$1.321,(,32 $1.321.632 $1.321.632 $1,321.(>32 $1.321.632 $1,321.632 

($6,269.582) ($-1.8 12.315) ($3.656,925) ($1,6.10,319) ($1.313. 74~) ($3,205,3U) 



Exhibit 1: True-Up, continued 

C. INTEREST PROVISION 

I. Beginning True-up Amounr (Line 89 + B9a) ($13.895.1191) ($9.766.636) 

2. Ending True-up Amounr Before lnrcresr (Line B7+B9+B9a+BJO) ($9.765.897) ($11.166,686) 

3. Total of Beginning&: Ending True-up (Line Cl +C2) ($23.f>611.9811) ($17.933,323) 

4. A\-cn>gc Truc·up Amounr (50% of Line C3) ($11.8311,-I'J.J) ($8.9fJ6,661} 

S. lniCICSt RaiC • Firsr Day of Reponing Busincu Monrh 00811()("'· 0.1170()(1% 

6. lnlefCSI Rale • Fim cb)· of Subscqoo>r Business Monlll 0.071100% 0.06000% 

7. Toea! (Line C5 + C6) 0.15()()(1% O.IJO()(W• 

8. A\-cngc lniCICSt Rate (SO% of Line C7) 0.07SOO% 006S()(W. 

9. Momhl)· A\-cn>ge lnrcn:sl Rare (Line CS/ 12) O.ll062S% 0.11115.12% 

Ill lmcn:sl Pro\·ision for rhc 1\.lonlh (line c.a X C9) ($739) ($486) 

Totals may no1 add due 10 rounding 

( l Rdlc:cu Undcr-rCCO\-cry 

NIA a Nor applicable 

FLORIDA POWER && LIGIIT CO~tPANY 

ENERGY CONSERVATION COST RECOVERY 

CONSERVATION PROGRAM COSTS 

JANUARY TIJROllGH DECEMBER 101~ 

($8.167 ,172) ($7.798,742) ($7.954.153) ($5.973.714) 

($7. 798,309) ($7.953.661) ($5. 973.3(16) ($7.697.266) 

($15.965,481} ($ 15. 752.402} ($13.927.519) ($13.6711,9110) 

($7,982,741} ($7,876.2111) ($6.963.759) ($6.835.4911} 

0.06000% 0.07~. O.IISIXICJ% ll.lloiiXIO"/. 

0.0711011% 0.()811()(1% 0.041100% O.OGOIIII% 

0.130()(1% 0.15()()(1% 0.120()(1% IIIIIO()(W. 

0.06SOIJ"h. 0.07S()(W. O.ll6IICIIl"h. II.IISIXXJ"/. 

0.00542% 0.00625•;. 0.()(15(111% II.IIC1417% 

($433) ($.192) ($3~8) tS28Sl 
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($7.(>97.55 I) ($6,269.582) (SUI2.31S) ($3.656.925) ($1.~1.319) ($1.313.744) 

($6.269,233) (SUI2.015) ($3,656,695) ($1,640,175) ($1,313,652) ($3.2115.21 S} 

($13.966.785) ($11.081,597) ($8.~69,010) ($5.297.1()(1) ($2.953,971) ($4.S 18. 959} 

($6,983,392} ($5.540,798) ($4.234.505} ($2.648.550) ($1.476.985) ($2.259,.179) 

IJ.Il6IICIIl"h. 0.1l611C11l"h. 0.07()(Jil"h, 0.~. 0.07~. O.IIBOIXW. 

O.ll6IICIIl"h. 0.0700Cl"h. 0.06000% 0.070()(1% 0.0801111% O.JIIIIIIIJ"h. 

0.120()(1% 0.13000% 0.130()(1% 0.130()(1% 0.15()()(1% O.ISIXIII"/. 

0.06000% 0.06SOIJ"h. 0.06500% 0.116SIIC"'• 0.117SOIJ"h. 1109111l1J"h. 

0.11115(111% 0.00542% 0.005.a2% 0.00542% 0.00625% 0.11117SIJ"h. 

($3.19) ($300) ($230) ($1.1~) ($92) ($1(.9) 




