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July 24, 2015
Erik L. Sayler

Associate Public Counsel

Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400

Re: Docket No. 150001-El

Dear Mr. Sayler:

Attached is Gulf Power Company’s revised response to Citizens' First Set of
Interrogatories (No. 4) in the above-referenced docket.

Sincerely,

Robert L. McGee, Jr.
Regulatory and Pricing Manager
md
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cc: Beggs & Lane
Jeffrey A. Stone, Esq.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power Cost Recovery) Docket No. 150001-El
Clause with Generating Performance )
Incentive Factor. )

GULF POWER COMPANY'S REVISED RESPONSE TO
CITIZENS' FIRST SET OF INTERROGATORIES (NO. 4)

GULF POWER COMPANY (“Gulf Power”, “Gulf”, or “the Company”), by and
through its undersigned counsel, hereby submits the Company’s revised response to
Citizens’ First Set of Interrogatories (No. 4) on the following pages.

Respectfully submitted by electronic mail the 24th day of July, 2015,

JEFFREY A. STONE

Florida Bar No. 325953

RUSSELL A. BADDERS

Florida Bar No. 007455

STEVEN R. GRIFFIN

Florida Bar No. 0627569

BEGGS & LANE

P. O. Box 12950

Pensacola FL 32591-2950

(850} 432-2451

Attorneys for Gulf Power Company
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Citizens’ First Set of Interrogatories
GULF POWER COMPANY

Docket No. 150001-El

Revised July 24, 2015

Item No. 4

Page 1 of 1

In addition to the gain or loss on all of the commodities hedged from 2002 through

2014, please describe or explain:

a. What other types of costs does the Company incur to support or operate its
hedging program?

b. How much were those annual hedging costs for the time period 2002
through 2014 (i.e., the annual hedging program costs less the cost of the
hedged commodities)?

C. Please explain whether the incremental costs needed to support or operate
the Company's hedging program are recovered through the fuel adjustment
clause or in base rates?

ANSWER:

a.

C.

Salary and wages, overhead, travel and training expenses, and support
service expenses.

Annual Hedging

Year Costs (%)

2002 0

2003 14,809

2004 21,112

2005 43,640

2008 105,754

2007 97,591

2008 83,232

2009 84,068

2010 80,667

2011 112,033

2012 96,270

2013 114,002

2014 109,975

Incremental costs needed to support and operate the Company's hedging
program are currently recovered through base rates.



AFFIDAVIT

STATE OF FLORIDA ) Docket No. 150001-El

)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared Susan D. Ritenour,
Corporate Secretary, Treasurer, and Corporate Planning Manager of Guif Power
Company, and who on behalf of said corporation, being first duly sworn, deposes, and
says that pursuant to Rule 1.340(a), Florida Rules of Civil Procedure, she verifies that
the foregoing answers to the interrogatories are submitted on behalf of said corporation,
and that the foregoing constitute true and correct answers to the best of her knowledge,
information, and belief based on the information provided by others in the course of

business. She is personally known to me.

/gwa/n@%

Susan D. Ritenour
Corporate Secretary, Treasurer and
Corporate Planning Manager

th ’j
Sworn to and subscribed before me this Q4 — day of QUAAQU\G , 2015.

S, MELISSAA DARNES

. . MY COMMISSION # EE 150873
. ) PIRES: December 17, 2015
Notan\Public, State of Florida at Large N O fémmwms:m




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchased Power Cost )
Recovery Clause with Generating )
Performance Incentive Factor )

CERTIFICATE OF SERVICE

Docket No.: 150001-El

| HEREBY CERTIFY that a true copy of the foregoing was furnished by electronic mail this 24th day of July,

2015 to the following:

Florida Public Utilities Company
Florida Division of Chesapeake
Lhilities Corp

Mike Cassel, Director

Regulatory and Governmenital Aftairs
1750 SW 14" Street, Suite 200
Fernandina Beach, FL 32034

mcassel @ipuc.com

Florida Power & Light Company
John T. Butler

700 Universe Boulevard (LAW/JB)
Juno Beach, FL 33408-0420
John.Butler@ipl.com

Gunster Law Firm

Beth Keating

215 South Monroe Street, Suite 601
Tallahasseg, FL 32301-1839

bkeating @gunster.com

PCS Phosphate — White Springs
cfo Stone Mattheis Xenopoulos &
Brew, PC

James W, Brew/Owen J. Kopon
Laura A. Wynn

Eighth Floor, West Tower

1025 Thomas Jefferson St, NW
Washington, DC 20007

jbrew@smxblaw.com
ojk @smxblaw.com
laura.wynn@bbrslaw.com

Florida Power & Light Company
Kenneth Hoffman

215 South Monroe Street,

Suite 810

Tallahassee, FL 32301-1858
Ken.Hoffman@Iipl.com

Office of Public Counsel
Patricia A. Christensen
Associate Public Counsel
c/o The Florida Legislature

111 W. Madison Street, Room 812

Tallahassee, FL 32399-1400
Christensen.pally@leg.state.fl.us

Duke Energy Florida

John T. Burmneit

Dianne M. Triplett

299 First Avenue North

St. Petersburg, FL 33701
Dianne.triplett @ duke-energy.com
John.burnett@duke-energy.com

Ausley Law Firm
James [, Beasley

J. Jeffry Wahlen
Ashley M. Daniels
Post Office Box 391
Tallahassee, FL 32302
ibeasley@ausley.com

adaniels @ ausley.com
iwahlen@ ausley.com

Duke Energy Florida, Inc.

Matthew R. Bernier

Cameron Cooper

106 East College Avenue,

Suite 800

Tallahassee, FL 32301-7740
Matthew.bernier@duke-energy.com
Cameron.Cooper @ duke-energy.com




Florida Industrial Power Users Group
cfo Moyle Law Firm

Jon C. Moyle, Jr.

118 North Gadsden Streel
Tallahassee, FLL 32301

imoyle@maoylelaw.com

Florida Retail Federation
Robert Scheffel Wright
John T. LaVia

c/fo Gardner Law Firm
1300 Thomaswood Drive
Tallahassee, Fl. 32308

schef @ gbwiegal.com
jlavia @ gbwlegal.com

Tampa Electric Company

Ms. Paula K. Brown, Manager

Regulatory Coordination
P. O. Boex 111
Tampa, FL 33601-0111

Regdept@tecoenergy.com

Office of the General Counsel
Suzanne Brownless

Martha Barrera

2540 Shumard Qak Blvd
Tallahassee, FL 32399-0850
sbrownle @psc.state.fl.us
mbarrera @ psc.state.fl.us
tetarley@psc.siate.fl.us
ASoete@psc.state.fl.us

2 EJEFFREY A. STgNE

Florida Bar No. 325953
jas@beggslane.com
RUSSELL A. BADDERS
Florida Bar No. 007455
rab@beggslane.com
STEVEN R. GRIFFIN
Florida Bar No. 0627569
srg@beggslane.com
BEGGS & LANE

P. O. Box 12950
Pensacola FL 32591-2950
(850) 432-2451

Attorneys for Gulf Power





