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VIAHAND DELIVERY

Ms. Carlotta Stauffer

Commission Clerk

Florida Public Service Commission

Betty Easley Conference Center

2540 Shumard Oak Boulevard, Room 110
Tallahassee, F1. 32399-0850

Re:  Docket No. 150009-EI; Nuclear Cost Recovery Clause

Dear Ms. Stauffer:

S B

_ s =
REDACTED g 8 O
Q% ! <

N

:c‘-aﬁ "':g "}n

- (:.9 o 7

FILED DEC 09, 2015
DOCUMENT NO. 07796-15
FPSC - COMMISSION CLERK

Jessica A, Cano

Senior Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL. 33408-0420
(561) 304-5226

(561) 691-7135 (Facsimile)

December 9, 2015

l

Enclosed for filing on behalf of Florida Power & Light Company (“FPL”) is a First Request
for Extension of Confidential Classification of Audit 11-01-001 Work Papers, including Revisions to
Exhibit A (CONFIDENTIAL), Revisions to Exhibit B, Revised Exhibit C and Revised Exhibit D.

Please contact me if there are any questions regarding this filing.
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Fla. Bar No. 0037372
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Inre: Nuclear Cost ) Docket No. 150009-EI
Recovery Clause ) Filed: December 9, 2015

FLORIDA POWER & LIGHT COMPANY'S
FIRST REQUEST FOR EXTENSION OF CONFIDENTIAL CLASSIFICATION

IT 11-01-001
Pursuant to Section 366.093, Florida Statutes, and Rule 25-22.006, Florida

Administrative Code, Florida Power & Light Company (“FPL”) requests continued confidential
classification of certain material provided to the Staff of the Florida Public Service Commission
(“Staff”) pursuant to Audit Control No. 11-01-001 (“the Audit”) and reflected in Staff’s work
papers. In support of its request, FPL states as follows:

1. On July 1, 2011, in Docket No. 110009-El, FPL filed a Request for Confidential
Classification of the Audit work papers (Confidential Document No. 04567-11). By Order No.
PSC-14-0295-CFO-EI, issued June 9, 2014, the Commission granted FPL’s request. The period
of confidential treatment granted by Order No. PSC-14-0295-CFO-EI will soon expire. FPL has
determined that most of the information that was the subject of Order No. PSC-14-0295-CFO-EI
warrants continued treatment as proprietary and confidential business information within the
meaning of Section 366.093(3), Florida Statutes, while information is no longer confidential.
Accordingly, FPL hereby submits its First Request for Extension of Confidential Classification.
Exhibits A and B from FPL’s July 1, 2_011 filing are incorporated herein by reference. Included
herewith are Revisions to Exhibits A and B, Revised Exhibit C, and Revised Exhibit D.

2. The Revisions to Exhibits A and B only include the pages from FPL’s original
Exhibits A and B that contain information that is no longer considered to be confidential.
Revised Exhibit C is a table containing the specific line, column and page references to the

confidential information, and references to the specific statutory basis or bases for the claim of




confidentiality and to the affidavit in support of the continued confidential classification.

Changes to the material classified as confidential have been noted in bold font. Revised Exhibit
D includes the affidavits of Stephanie Castaneda and Brenda Thompson in support of FPL’s
request.

3. The information that was granted confidential treatment by Order No. PSC-14-
0295-CFO-EI, and that continues to be designated as confidential on Revised Exhibit C,
continues to be confidential business information within the meaning of Section 366.093(3),
Florida Statutes. This information is intended to be and is treated by FPL as private in that the
disclosure of the information would cause harm to customers or FPL’s business operations, and
its confidentiality has been maintained. Pursuant to Section 366.093, such information is entitled
to confidential treatment and it is exempt from the disclosure provisions of the public records
law. Thus, once the Commission determines that the information in question is proprietary
confidential business information, the Commission is not required to engage in any further
analysis or review such as weighing the harm of disclosure against the public interest in access to
the information.

4, As the affidavits included in Revised Exhibit D indicate, the information included
in Exhibit A (except for the revised pages and lines/columns attached hereto) continues to be
proprietary, confidential business information. Certain information contained in the Audit work
papers is information related to bids or contractual data, such as pricing or other terms, the public
disclosure of which would violate nondisclosure provisions of FPL’s contracts with certain
vendors and impair FPL’s ability to contract for goods or services on favorable terms in the
future. Such information is protected from public disclosure by Section 366.093(3)(d), Florida

Statutes. The work papers also include competitively sensitive information which, if disclosed,




could impair the competitive interests of the provider of the information. Such information is

protected from public disclosure by Section 366.093(3)(e), Florida Statutes,

5. Nothing has changed since the issuance of Order No. PSC-14-0295-CFO-EI to
render the confidential information (i.e., information that continues to be designated as
confidential) stale or public, such that continued confidential treatment would not be appropriate.
Moreover, this information will remain confidential for a period longer than the 18 months
typically provided for confidential treatment, and it is anticipated that Staff will retain these
documents for more than 18 months. Accordingly, FPL requests that confidential treatment be
extended for a period of not less than five years. The Commission has previously granted similar
requests for extended periods of confidential treatment. See, e.g., Docket No. 140009-EI, Order
No. PSC-14-0649-CFO-E], p. 2 (issued Nov. 4, 2014).

6. Upon a finding by the Commission that the information referenced in Revised
Exhibit C continues to be proprietary confidential business information, the information should
not be declassified for a period of at least an additional five years and should be returned to FPL
as soon as the information is no longer necessary for the Commission to conduct its business.

See § 366.093(4), Fla, Stat.




WHEREFORE, for the above and foregoing reasons, as supported by the materials and

affidavits included herewith, Florida Power & Light Company respectfully requests that its First

Request for Extension of Confidential Classification be granted.

By:

Respectfully submitted,

Jessica A. Cano

Senior Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408
Telephone: (561) 304-5226
Facsimile: (561) 691-7135

Je?sica A. Cano

Fla. Bar No. 0037372



CERTIFICATE OF SERVICE
DOCKET NO. 150009-E1

I HEREBY CERTIFY that a true and correct copy of the foregoing First Request for
Extension of Confidential Classification of Audit 11-01-001 Work Papers* was served by
electronic mail this 9™ day of December, 2015 to the following:

Martha F. Barrera, Esq.

Kyesha Mapp, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
mbarrera(@psc.state.fl.us
kmapp@psc.state.fl.us

J. Michael Walls, Esq.

Blaise N. Gamba, Esq.

Carlton Fields Jorden Burt, P.A.

P.O. Box 3239

Tampa, Florida 33601-3239
mwalls@cfjblaw.com
bgamba@cfjblaw.com

Attorneys for Duke Energy Florida, Inc.

Matthew Bernier, Esq., Sr. Counsel
106 East College Ave., Suite 800
Tallahassee, Florida 32301-7740
Matthew bernier@duke-energy.com
Attorney for Duke Energy Florida, Inc.

J.R. Kelly, Esq.

Charles R. Rehwinkel, Esq.

Patricia A. Christengen, Esq.

Erik L. Sayler, Esq.

Associate Public Counsel

Office of Public Counsel

The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, Florida 32399
kelly.jr@leg.state fl.us
rehwinkel.charles@leg.state.fl.us
christensen.patty@leg.state.fl.us
sayler.erik@leg.state.fl.us

Attorney for the Citizens of the State of Fla.

Dianne M. Triplett, Esq.

299 First Avenue North

St. Petersburg, Florida 33701
dianne.triplett@duke-energy.com
Attorney for Duke Energy Florida, Inc.

James W. Brew, Esq.

Owen J. Kopon, Esq.

Laura A. Wynn, Esq.

Brickfield, Burchette, Ritts & Stone, P.C.
1025 Thomas Jefferson Street, N.W.

8% Floor, West Tower

Washington, D.C. 20007
jbrew@bbrslaw.com
owen.kopon@bbrslaw.com
laura.wynn@bbrslaw.com

Aftorneys for White Springs Agricultural
Chemicals, Inc., d/b/a PCS Phosphate-White
Springs




Robert Scheffel Wright, Esq.
John T. LaVia, I11, Esq.
Gardner Bist Bowden Bush Dee
LaVia & Wright, P.A.
1300 Thomaswood Drive
Tallahassee, FL 32308
Schef@gbwlegal.com
Jlavia@gbwlegal.com
Attorneys for the Florida Retail Federation

George Cavros, Esq.

120 E. Oakland Park Blvd., Suite 105

Fort Lauderdale, FI. 33334
george@cavros-law.com

Attorney for Southern Alliance for Clean Energy

By:

Victoria Méndez, City Attorney

Matthew Haber, Assistant City Attorney

City of Miami

444 Southwest 2nd Avenue

Miami, FL 33130

vmendez@miamigov.com
mshaber@miamigov.com
aidagarcia@miamigov.com (secondary email)
Attorneys for City of Miami

Jon C. Moyle, Jr., Esq.

Moyle Law Firm, P.A.

118 North Gadsden Street

Tallahassee, Florida 32301
jmoyle@moylelaw.com

Attorney for Fla. Industrial Power Users
Group

Jeiica A. Cano

Fla. Bar No. 0037372

*Exhibits are not included with the service copies, but Revised Exhibits C and D are available

upon request.



REVISIONS TO EXHIBIT B




(wilh contingency removed) was 54550, Add increases-of” $255M (engineering. material. implementation), $99M
(overruns), S114M (scope increases), and $2.1M (escalation): minus $39M (underruns) and S115M (scope deletions), arrive
at an §£533M lorecast ogainst the then-current $749M budgel.

000096-000099_OPC's |* POD No. 6 — CONFIDENTIAL - 4 pg (Port St. Lucie) Condition Report No 2008-37753. The
report has been closed. Originated by Richard Sciscente who notilfied “PSL Senior Leadership at PSL MRC on 11/6/2008”,
However, the CR indicates an “Origination Date” of 12/10/2008. The CR noted that the there were currently six (6) PSL
Condition Reports active and thal there should be a Change Mgmt Plan (CMP) to tie them all together. per NAP-200,
Change Management. It was determined that a CMP for the project existed and Lhat the project was being implemented
under an approved process (NAP-<401). No-further action was deemed appropriawe. The record was closed.

000100-000100_OPC’s I* POD No. 7 ~ CONFIDENTIAL - | pa. “PSL EPU Project - Total” - a spreadshect of actual
and projected expenditures for PSL., January 2008 through December 2012, Tolal is nearly ST33M.

000103-000132_OPC’s 1* POD No. 9 - CONFIDENTIAL - 30 pa. Exiended Power Uprates. Executive Steering
Committee Update, St. Lucie & Turkey Point, dated May 2009. Pg 6 identifies that Bechtel proposed staffing is grealer
than originully propesed; a review was in progress. Part of pushback effort?

000133-000190_OPC’s 1™ POD Mo. 10 - CONFIDENTIAL - Two documenis. Document #1 - 32 pe. Turkey Point
Nucleur Plant, EPU Scope Review, June 2009.- Document 42 - 26 pg. St. Lucie Nuclear Plant Modification Scope Review.
June 16. 2009.

000191-000219_OPC's I* POD Mo. |1 — CONFIDENTIAL - 29 pg Extended Power Uprates. Executive Stecring
Committez Meeting, Saint Luvie & Turkey Point, June 23,2009; staffing estimalcs over indicative bids. FPL has plan to
climinate redundancies. To be completed by June 30.

000220-000220_OPC"s 1™ POD No. 17 - CONFIDENTIAL - | pg Annual Cash Fiow, PSL EPU Project (2009) as ol
August 2009. The chan lists prior year actuals, 2009 to day, 2010 (under review), and 2011 projections {under review),
(uture year projections (under revicw) and u 1otal for each cutegory (Engincering, Material, Implementation, FP&L,
Contingency, and a total). Actual expenditures arg trending below the aciual Budger

00022[-000279_OPC’s | POD No.20 - CONFIDENTIAL - 59 pg Extended Power Uprawes, Cxecutive Steering
Commiliee, St Lucie & Turkey Point, by Steve Reuwer, Implementation Owner — South, dtd Seplember 9, 2009. LAR
challenges. Cosl certainty must be established with Bechiel - on track to complete by 12/09. The way ahead is (1) achieve
cast certainty with Bechlel, (2) third party review by Highbridge, and (3) LAR recvaluation / staffing.

00025 1-000288_OPC’s 1" POD No. 31 - CONFIDENTIAL § pg. -mer and FPL (Ross) correspondence o
Concenlric (Reed) requesting a review.

000424-000475_OPC's |* POD No. 12— CONFIDENTIAL - 52 pg. (DRAFT) Extended Power Uprate, Project Update,
Saint Lucie, July 25. 2009. Same bricf reccived from FPL previously — this appears to be the one presented 1o the ESC on

W -
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that same date.

000-180-000480_OPC’s 1* FOD Nu. 21 — CONFIDENTIAL — | pg. (1 of I8 pages). Turkey Point EPU Project Forecast
Estimate Summary. No indication of intended audicnce or preparer/presenter/forum. Document [ile name (lower L/H
comer) indicates it is the April 29, 2009 Forecast Estimate Summary Sheet. “Scope Clarification Hours™ and “Added
Scope Hours™ add 290,416 and 373,772 hours respectively Lo the indicative hours bid. The toral hours estimated to
increase from 2,028,884 1o 2,693.077 hours, and costs from original $212.9M to $333.6M.

000482-000502_OPC’s 1™ POD Nou. 23 ~ CONFIDENTIAL - 21 pg. Turkey Point 3 & 4, St. Lucic | & 2, FPL Extended
Power Uprate Project. Enginecring and Other Home Office Personnel, lndicative Staffing Levels; Bechtel proprictary
document.

000504-000873_OPC’s I* PODNo. 24 - CONFIDENTIAL - 370 py. Beehte! proprictary documents. email
correspondence between Bechtel to FPL. and forecidst estimales for both St Lucie and Turkey Poinl. Pg 1-59 is FPL-EPU
Project, Bechlel I'roject Forecast for SL Lucie | & 2, dated May 12, 2009; Pg 60-90 is the Qutage Optimization Forecas
Estimate for St. Lucie 1 & 2. dated September , 2009. Pg 91 1o 222 is the FPL Extended Power Uprate Forecast Estimate,
St. Lucic Project. Management Review Package. dated June 29. 2009. Pg 223-370 is the Extended Power Uprate Forecast
Estimate for Turkey Point Project, units 3 & -1, dated Septenber 9, 2009

000876-000909_DPC’s 1" POD No. 29 - CONFIDENTIAL - two folders. Key document in cach is a |-page manhour
estimate summary. Manhour estimates are as of'5/1 1/09 und include actuals up through end-April 2009. Similar to
000480-000450_OPC’s I POD No. 21, above; scc explanation of that document).  Folder #1: “Bechte! to FPL AMay 09
PSL Manhour Estimates.pdl™'. Page 2 (of |7) is entitled Saint Lucie — 25186 FPL/EPU Project Forecast Extimate
Summary. Original indicative estimates for St. Lucie are derived from the subcategorics of field ho =_non-manual
labor, craft. and mgmt services. The totul from the indicative total estimate of September 2008 was
Scope clarification ours) and additional scope rours)increased the forceasted estimate to
hours, Folder #2: “Bechicl to FPL May 09 PTN Manhonr Extimares.pdf”. See page 2 of 17, entitled, Tnrkey Pomrt 23489,

FPL/EPU Project Far, 3 e Sunnpary. Same catcuories and the estimated total manhours from the original
indicative estimate v Scope clarilicution Wﬁ) and additional scupc- hrs) increuased the

forecasted estimate t 10urs.

000911-003155_OPC’s I* POD No. 30 - CONFIDENTIAL (41.3Mb, 1557 pg file) Detailed analysis of fecdwater
heaters and whether to replice them. TEI examined the impact of an increase in steam and water flows and pressures
corresponding to an EPU of 2652 M W1 for the PTN Nuclear Power Plant Fecdwaler Heaters. Examination / evaluation
cover effects.on the different zones of the feedwater heater and its thermal performance as well as an assessment of
vibration and potential for accelerated crosion/corrosion. The study concluded that feedwater heaters should be replaced.

003157-003185_OPC's 1" POD'No. 13 - CONFIDENTIAL — 188 pg. Pages | thru 175: St. Lucie Extended Power
Uprate ~ Scope Change-Log, current through November 30, 2010.. Shows nature of the change, scope change number
(peinting to further documentation), responsible manager, initiation date, cost, schedule impact ifany, applicable unit(s),
risk regisier entry number, and explanatory comments. Pages 176-188: LPU PTN Trend Register. Contains much the
same information as noted for PSL Scope Change Log, but also provides name of approver and a status column for current
status. Note: Forms are not the same ~ why? PTN doesn’t list unit(s) for which the change isapplieable. PSL

Ty
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. Jim Coanoliy was madc the EPU LAR Manager — St. Lucie
. Chris Waslck assumed tols as EPU LAR Manager — 81. Lucle after PSL-1 LAR submittal
. Babar Sulemar Is now Project Controls Superviscr - PTN

h. (pg 12) Increasing unstable NRC enviroament. FPL conteuds thet NRC I3 uging the LAR process to challengs slements of exfsting
licensing basls, invoking new requirsments and this is extending the review. FPL oparstes on s belief the NRC will follow their
guidelines. But, NRC is requiring add’l engineering on previously submitted items, things already besn asked/answered. Add'l
technical review requests also mean added costs ~ $700K fur added engineering. FPL, EEI, and other elactric utilities are meating
with NRC Exec Dir of Licensing. FPL belisves NRC has inoxperienced reviewsrs unaware that certsin issucs raised have besn
asked/answered and that senjor NRC management is not engaged, resulting in NRC requests causing regolatory process delays and
that translate to additlonal effert/costs for FPL.

PSL-} LAR resubmitled November 22, 2010

Agproval will occur afier Fall 2011 dutags, resulting in mid-operating eycle uprato
P8L-2 LAR is expocied t0 be submitted kn Pebruary 2011 ‘
PSL-2 approval may not occur prior to start of 2012 autage

EPULAR submittéd October 21, 2010

Acceplence dependenton approval of Alternates Source Term LAR

NRC has extended the review of the AST LAR

FPL recelved approximately 50 RALs and s providing timely responses
EPU LAR approval untikely lo ocour prior to PTN-S Spring 2012 outage.

i (pg 16) Overall, project is in the design phase, approximately 23% complete:

.

reafiyID'd | imitisted | §ﬁ 9% | Finaiized
___8t.Lacl [3] 4 F2] %
Total %% x’% t‘ g‘ 43

Parcent 31% 8% | % 338

;«-&m-mumnm

m-mmmﬂmm

Fina} ~ Reviews completed and apgroved by Plant Gencral Mgr for issuance
J (pg 17) Design for Fall 2011 outage remalns bohind schedule, but FPL has & catch-up plac in place, Bulk of remaining mods to be
issued 01/11 for the lead unft, Half (21 of 42) deslgn packages are lato to the for the Jead unit (PTN-3, Jan 2012 outage).

% (pg 19) Bechtel is parforming at Cost Performance Index (CPI) or 0.98 (a measure of efficlently an eatity is using resources;
burned over actual; 1 is on target, below 1 is batter than sbovs 1), and a Schedule Performance Index (SPI) of 0.98 (this is & gaugs of
whether a project is aliead or behind scheduls — 1 s en schedule, over 1 is ahead schedule, under | is behind schedule)

L (pg20) Quiarps: PSL-] (4/5/10 to 5/14/10, 70 days) and PTN-3 (3/27/10 to 11/10/10, 43 deys) first outages are complets. PSL-2
(173/11 ©03/26/11, 82 days) and PTN-4 (3/19/11 to 5/13/11, 55 duys) first outages &re on track.

m. (pg 20) Implemeatation Schedules: PSL-1 (8/29/11 w 12/17%/11, 120 days), PTN-3 (1/9/12 to 5/8/12, 120 duys), PSL-2 (4/19/12
to 7/23/12, 95 days), and PTN-4 (10/1/12 to 1/29/13, (20 days) BPU Impiementstion schedules are on track.

8. (pg 21) there exists potential for schedule and cost impacts depending on NRC approval of LAR. Worst case scenarios:

Schedule Risks: PSL-1 likaly mid operating cycle uprate; PSL~2 potential mid operating cycle uprate, Turkey Point potentia] to
shift implementation ono operating cycle depending on NRC roview/approval of licensing amondments. FPL hes not begun
contingency planning on this yet,

Cost Risk: Resolution of Spent Fuel Pool eriticafity issue (significant cost impact)

w. (pg27) Project costs have increased primarily from Inclusion of Bechtel trends and resolution of add’l NRC requirsments, FPL

has condncted its annnsl contingency analysis (an ennuai adjusiment) and included $129M for Undefined Scope, Current cost
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forecast for Engineering and Construction is $2.065B. Cost forecast remains within the 2010 non-binding cost estimate range,
n. (pg 28-29 - Project); (pg 40-41 — PSL); (pg 42-43 — PTN) Project cost and man-hour analysis — CONFIDENTIAL The 2010 |

budget (2 outages) was upproximately $330M (actual cost is forecasted to be approximately $316M); the 2011 budget (3 outages) is | 2

$702M.
0. (pg 32) Challenges for 2011;

Obtain NRC spproval of Tutkey Point's AST ~ nust have it Mfore NRC can spprove the LAR
NRCacceptance of the PSL~1, PSL-2, snd PTN EPU leensc amendments

Complete remaining Enginecring Design work

Plan/ prepare for upcoming outages

Snecessful execution of outages (PSL~2 spring 2011, PTN-4 spring 2011, PSL~1 fall 2011)

(3) Cencluslons:
a,

{4) Date Request(s) Generated:
No.
No.
No.

(3) Follow-up Required:

Project Manager

IAPERFORMANCE ANALYSIS SECTIONO0 PERFORMANCE ANALYSLS AUDITS\Nuclenr Controls Review 20100PL - EPU Add 201 0\nterviews\Ingerview
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Bureau of Performance Analysis

Interview Summary
Floride Power & Light Company
2010 Nuclear Controls Review- Follow-up mﬂm Ve
Auditors: Rick, Vinson _
——— Date of Interview: 12/14/10
Name: Terry Jones, Stsve Reuwar, Den Fleetwood, Bruce L miun: Beach
Belsler, and Tifhny Coben present for FPL. J'mo er: Call-in (561) 691-7333

(1) Purpose of Interviow: To recsive an update of the progross made on Uuksi&zmdrmmkxsumuwmo-m
mmwmmWWMwmmwwmwfmﬁwm

) Interview Summary:

1. 8teve Reuwer provided summaries of the PSL nnd PTN uprates since April 2010:

He sald the projects were progressing through the four phases of project work, finalizing procurements, eto; completed PSL and PTN
first outages this fali (2010); The forscast romains w/in the non-binding estimats rangs of wpprox, 2.3 B; the PSL 1 EPU LAR was
resubmitted Inst quarter 2010 and PSL EPU LAR s expected to be filed 2/11; The NRC {s challenging current Unit designs and
requiring additional information; pages 6-8 of the presentation provides completion and man-hour projections; a couple of
organizational changes occurred for EPU; Mike DeLowsty s EPU Bite Manager for PSL snd (he was steam generator avnager at PSL
previously) George Granun was asked to leave the company for reasons other than the EPU project; Alan Fata is the PTN EPU
Director (moved from PSL); Chris Wassick (PSL EPU Director or Project Controls Supervisor 77);

2. On page 12 of presentation discossion regurding the License Amsndment balng increasingly unstable due to NRC savironment;
based o NRC Review Standard RPOO1 FPL. operalss on the balief that the NRC will follow thefr normal procedural peocsss;
MWMNRC(:%;&:MMhmﬁmhmmmmwnﬂmmmmMWIm

impact eperation andor EPU conditions; Mr, Jones mentioned Generic Safety Issue 191 re: tho stean generator murgin that the NRC is
mmwmmm that will add to schedule delays and costs; ks also mentioned to answer NRC LOCA

ing hydrogen mixing FPL has o provide additional engineering that has already boen asked and answered n the past, regarding

unltdedznhds:ltmthWmevdWLMhnmmmmm«dﬂmmum
Revisw Requasts Injected additional coats greater than FPL, EEL and other eloctric companies are inesting | |
MWMMMW»W%W NRC has inexperienced personnel In the Licensing
Divislon as reviowers that are not awaco that certain techaical issues being ratsed have been previously asked and answered; FPL
belisves NRC Senior Managament Is not engaged w/personnel and companies are getiing NRC requests for additionsl work emusing
delnys and additional costs; thenormal perlod for reviow is 2 mos. and 12 months for approval; howsver if the NRC continues to
request extra information for jssues already resolved the utilitles may stast cutting back on upeate projects; |,

3. Page 12 of presevitstion provided & high lovel review of what this means _____7; PSL Unit 2 BPU LAR on schedule for February
2011; FPL has receive 50 RAIs for PTN EPU LAR snd belleve the approval will not happen as planned; on page 13 of presentation,
FPL will have to complets the second outage and do a mid-tenm outage to complets PSL1; must complete generator rewind, replace
the LP turbine rotor; work can be completed and the unit can be opurated at the new BPU levels if LAR Is approved ia time; bowever
mefnllbackpmhionhmm-m&mbeopmdltmwmmﬁl&wLARnpmvdunbemcﬂved.muwamnimad
with tho NRC and they agree FPL's position to bs reascneble;

4, Pago 16 provides sn engineering stutus for the profect; enginesred mods completed are nt 23% with 98 englneers working on the
project now; levelizing manpower as needed for outngos rather than all engineering st once; using Zachary and other outside
Mhmﬁllsﬁxﬁumﬂ a3 the EPC (Bechtel); ongoing daily balancing of ___ 7: Bechte! s mousured on CPI and 8PI and
FPL reports pecformance measures monthly; Page I1shomﬂmmofPSLmodawhﬂemcltmwsl’mmodshhl-pquo
discusses overall execution for the mod work

5. Page 21 discusses future cost impacts relative to PSL1 &2 Spent Fuel Poo! Criticality is a potentinl additional cost to the project;
PSL 122 will probably need a mid course outago to complets work; PTN would possibly be the next operating cysle for finishing
(wonst case); Page 22 mentions 20 additional MWs of output??? f.e. putting a better prop on outhoard engine (Terry Jones); Page 24
mentions PSL1 in Fall 2011 balsnce of packages for PSL1 should bs complets tasks by next Christmas;

6. Page 27 of preseatation discussed Bechtel trends and additional risks from the NRC; a2 depleted undefined scope vontingsacy was
r&mhndmdro-ll!oomd???,muﬂtypeohﬁwmm;umnldandﬂadﬂuyuuddedhki:k&cgimnmdvemdﬁr
potoatial costs; trending of project risks are in unresolved Risk Registers; Pago 28 describes PSL and PTN Cost Analysis and costs vs..
Torecast discussion md “smount completed™ and “amount to go™; FPL uses a bounding view of where costs will be to anticipate
increases;

7. Page 29 provides a Job Hour Analysis vs. man hry expended view to determine work completed and whese the project {s against
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f. Mr. Stamm’s team conducts independent reviews of project costs, scope, variances, cashflow, etc,

g. Forecast variance tries to capture those things not related to scope, These variances become one of the biggest parts of “pushback”
with all contractors, and has been true with Bechtel.

h. SPl and CPl EPPR —(Engineering Progress and Performance Report)

L Nuclear Business Office (NBO) is responsible to provide timely nuclear fleet financial operating information to standardize and
effectively exccute processes in the areas of planning, reporting, forecasting, and accounting/cost controls.

j+ Mr. Stamm explained the annual process of nuclear business planning (see pg 6 of the handout). NBO’s piece of this process ends
in October; the entire process ends in December cach year, Responsibility is to insure that all of nuclear fits into the corporate plan
(including EPU)

k. A big part of his job is Gap Analysis — which he described as “tactical, not strategic", what is being donc in the present year to
close gaps in performance/cost identified in the past year,

I. Budget he deals with is approximntel_ of which ahou-is FPL.

m. For the budget process overview (reporting & oversight), NBO uses EPU's forecasts/reforecasts, Monthly Operating Performance
Report (MOPR), Management Review Meeting (MRM), financial summaries, End-of-Year report, and Final Business Plan,

n. EPU goes through a multi-stage budgeting process:

* Budget Preparation - a process of taking all known info derived from the forecasting process and establishing the annual
budget. This is the *snapped line’. Actual expenditures are measured against the budget and variances are monitored.

* Budget Review — Project Controls presents the bﬁdgcl which contains all curvent available information and reviews it with
EPU Project Management.

¥ Financial System Budget Load — Afer agreement by EPU Mgmt, the info is transmitted 1o NBO for entry into the
company’s financial system,

* EPU Site Project Controls provide NBO the forecast by outage (4 each site)

* WBO extracts and categorized the raw data as Removal (cquip & cost of removal), Retirement, Capital or O&M, and
[ncremental or Non-Incremental.

* NBO performs (limited) cash flow shaping

* NBO layers on limited risk adjustments such as the incremental costs related to outage extension as directed by EPY
Project Implementation Owner.

0. See EPU performance vs, annual budgets 2008-2010 and projected budget for 2011, At the time of this interview, the 2010
Actuals on the chart below, was a year-end forecast based on the then-current November Variance Report,

| PERFORMANCE AGAINST ANNUAL BUDGET
Year | EPUBudget | EPU Actunl Differenice
2008 S79M $103.1M SZ4IM uver
| 2009 $279.3M $236.1M $43.2M under
. 2010 320.5M 33163M 13.2M under
{2011 $702.2M ongoing -

l
p. NBO is on the EPU Sites -~ veps sit directly with (Mr. Fleetwood's) EPU Controls people as another check on the system and
procedures. Mr. Fleetwood described the NBO people as “mostly backward looking” while his (Controls) are “forward looking”, this
reflects the core competencies (training / expertise) of both groups. He stated this Is documented in Ms. Powers® testimony.

q. (Risk Assessment) EPU Project Team meets on weekly basis to capture recently 1D’d project risks, documenting and discussing
possible mitigation strategies. EPPI #340 drives (his action and process so that everyone is on the same page,

1. (Metric Performance) Daily, weekly, and monthly metric reviews (a thorough vetting of metric packages and included mods/mod
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Bureau of Performance Analysls

Interview Summary
¢ Flor & Ligi Compars Interview Number: 5
Auitor(s): D. Rich, C. Vinson (1-drive, 2010 PPL reviow)

| Tnterviswees: (Priary) Joba Reed

Other Attendeos (FPL): Tiffany Cohen, Regulatery Affiirs

| (FPEC) Lynn Fisher, Govemment Analyss, via teleconfbrenc
(1) Purpose of Interviews Toreview the Concentric report, its findings, and whethier any imprudence atiaches

) Tnterview Summary:

et e L e e s i Ly |
(Concentric) found that sctivities violated FPL procedurss/protoce] — thersfore, the costs approved (incurred) wors imprudent,
b, Concentric also conducted a broad review of FPL contract compliance practices, provedures, and protocols.

¢. Concentric reviewed all project costs — laoking at monfhly expenditure reports to scrutinize all major purchuses, tracking the
process’ind examining deteils from source documentation all the way through the process. Conceutric also examined modifications
(chenge orders) for any contrects that eccurred during the particular month being reviewed. They were on sits for 3 months, ¥
problems kad besn discovered, a specinfized audit would have been conducted. However, Concenttic did not fiud anything that
needed further investigation, . )

d. In sl thoss, no Improper management actions or decislons were noted. Concentric believes FPL to bave adequate sad propec
peactioss and procedures. .

& The (FPL iaitisted) Midcourss Review wes infdated by Mr. Knndalkar, Tt Jooked at cost estimation associated with Bechtsl. FPL
used this 10 ‘push back’ vis-d-vis Bechtel and was sble to whittle down the estimate. Mr. Roed opined that FPL responded
“...appropriately and got control of profect costs.” :

£, ‘The ultimato declsion making suthority is st the VP fevel, 30 Cuncentric dkd not have questions S (nor did they conosntrete ca) the
executive level of mansgement. Concentric did not belleve that Exec-lavel management noeded to bo interviewed for thelr reviaw.

Dato of Inferview: 12/15/10 {1000-1200)

Location: FPL, Juno Beach, Rm D-4014

g Mr. Reed believes & more formal spproval for cost estimation fs warranted; in mid-2009 there was confusion in the sstimate. He
foels a formal sign-off would improve the Identification of the approved project estimate,

b, Concentric has no lssues with the FPL budget forecast but pronouncements by My. Kundalkar that EPU was “...on time and on
budget.” may have been subject to misinterpretation st all levels beoause of the general fack of precise understanding of the such
terma and how they applied to FPL (seo fnterview —Stamm),

L (seo pg 21, Concentric reporf) M. Reod reiterated that EPU did not adequately or across-the-board comply with internal (EPU) or
company (FPL) stsndard procedures for developing, estimating, spproving, sad/or tracking of changes to cost estimates and/or budget
pulor to July 3009, The process tequired for releasing fimds was not followsd. All revisions o the cost sstimates wera not tracked
through the trend program, Mﬁnomdhdhwﬁemmdmmmmemwdbudmummnww
polat in time. Hebeﬂcwdﬂ:bwuamdwhu(ofhﬁuln)mdﬁnmsﬂymbwm&mhﬂmmofw
adhsrence to (sxisting EPU snd FPL) projsct controls. Similar lesues were sxperionced at Pofnt Beach.

j 8 WlmummmmmwummmmmkmMM' and
estimates. Tracked info coming into new estimate for LAR, looking st Intemal and external {ssnes and the “prime mover® the
issues. Drilled down and found that part of the Shaw/WEC analysis had to be redone ~ but at no cost to FPL.

k. Regarding tho LAR, Concentric team did not see any costs lucurred due to mgmt faflares or declstons,
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1. Concentric investigated whether thers was evidence of pour performance (reluting to timing of estimatés and the pushback toward
Bechtel). The perception of others on EPU was that the changes were partially dus to performance or caused by (poar) performance.
Though the perception might have been that perfonnance was a factor, Concentric found no svidence of performamnce as n enuse,

m, Mr, Réed opined that when Mr. Kundalkax told Lils direct repotts to push back and drill down to verify changes to the estimates, it
may have led him to decide not to give the rew, preliminary cost estimates for FTN to exee mgmt until the estimates had been further
or fully vetted. From Pebruary through May, Mr. Kundalker indicated to the ESC that all was on the propar glide slope for cost. In
the June BSC, heindimedthnn>“;ldthwmchthouﬂMWMcomhg. The ESC was cait short and he was instructed to
mebnckmﬂlemyBSCwMuline-hy-lhwemm

n. Staff inquired whether Coucentric has done any follow-up regarding its report findings / recommendations since the hsarings, Mr.
Reed said that FPL has been very deifberats in thelr approach to the recommendstions conteined In the Concentric report, Most
Concentric recommendations have been addressed by FPL and ssveral remedial actions are already in place. FPL wanted Concentric
10 consider thelr (FPL's) position. Reed opined that Concentric did carefully contider the FPL position regarding oach
finding/recommendation and Concentrdc was frustrated at times by tho FPL review proceas. But, Concentric does not beHeve there
was any intent by FPL to delay the report. The Concentric epinfons remained firmly what sppeared in the fina] report. FPL took
| exception in some responses but Concsntric was not concsrned.

(3) Contluslons:

(4) Date Request(s) Generated:
No.

No.

No.

() Follow-up Required:

Project Maager
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Bureau of Performance Analysis
Finding Summary

Company: Florida Power & Light Item No:
Area: EPU File Name: EPU - 2009 Management Change
Auditor(s): Rich /Fisher WLC#:

(1) Issue (s theren polnt of discussion, debate o dispute?)

Did the 2009 EPU management changes canse or directly lead to cost overruns, unnecessary work, or rework? Was the EPU
management changeover the result of mismanagement?

(2) Condition (Whut is happening?)

In concluding days of the 2010 hearings, several Commissioners had questions they felt were not adequately addressed by FPL during
the proceedings. These formed the basis of a follow-on review conducted in Iate 2010. The majority of questions were directly
investigated and answered by a thorough review of circumstances and events leading up to and following the changeover.

Document Reguest/ Interviews

Flve document requests were issued, Six on-site or phone interviews were conducted with FPL personnel. Mr. John Reed, CEQ of
Concentric Energy Advisors, was also interviewed in person. Concentric had performed an audit of EPU for FPL. The audit report
contained findings critical of FPL's handling of the EPU changeover and lack of full disclosure about rising cost estimates.

While the documentary evidence end interviews in many places strongly support the Concentric findings, there was no direct or
compelling evidence discovered of unnecessary rework, overpayments or overcharging, or mismanagement on the part of the former
EPU management team. Staff would opine that FPL missed a golden opportunity to be fully forthcoming with the Commission and
the public about anticipated cost increases but was not compelled to divulge more information than they did under current
Commission orders or Florida statutes.

Contract Review

A representative random sample of contracts from the five largest EPU vendors (Areva, Bechtol, Siemens, Shaw/SWEC, and
Westinghouse) was reviewed. This sample covered the three-month period prior to the EPU changeover (Apr-Jun 2009; see DocSum
DR-5.1, 2010, EPU Follow-up). Contracts covering loog lead items were also reviewed for the same three-month period. The total
value of contracts reviewed exceeded $17M and represented nearly 66 percent of tal involced value of all contracts during that
three-month period. The total of ¢ ts inspected for each company was at le ent (Bechtel) of the total invoiced for the
pericd. The total for Areva cmccd:uﬂrcmt and the total for Siemens was more ent.

Similarly, a representative sample of contracts from the same five vendors was randomly selected from the changeover month (July)
and the three following the management change (Aug-Oct 2009; see DocSum DR-5.2, 2010 EPU Follow-up). Long lead item
contracts were also reviewed from the same period. The total value of contracts reviewed exceed 1M end represented more than
40 percent of the invoiced value of all contracts during that period. Those inspected ranged fram t (Ateva) m.pmt
(Siemens) of the total amount involced by each company during the period.

Staff believes that the body of contracts reviewed, the number of major vendors involved, and proportion of total value investigated
combine to represent a comprehensive sample. Amounts tracked and invoices and Justifications were completed in accordance with
FPL procedures. Staff found no evidence of impropriety regarding the contracts, companies involved, the amounts invoiced to FPL or
paid to vendors, or in the procedures used in confract processing or justification. No examples of overpayments, overcharging, or
mismanagement on the part of the former EPU management team was discovered.
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2011 Work Plan
FPL's Turkey Pt and St. Lucle Uprates
5.Updaic sed describe project plaweing made since the lest review

for the peaject end is effet on the project schedule and costs
Revicw sy dotalied internad Soasibility stadies completod

s amy external roviews performed relative to

4. Review and update the tacking of the praject’s achedule snd
Planning since the lat reviow.
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Performance Analysis Section

2011 Work Plan
FPL's Turkey Pt. and St Lucle Uprates
The Tuckey Pojot Unit 4
Fall outage (126 days)
scheduied to begit in
Ocober 2012  and
complete in Janmary 2013
‘was not changed.
Risks 10 Scheduling and Costs
1. Review profect manegement reports for auy potential riks to | 1. Document the omgoing risk smalyses belug pecformed om the | FPL identifies sad reperts
wmnﬁm o project and identify sy changes i the process. Determine whether | significant m_m
2Reviow compeny asscsyments and mitigation planning for project | the company expects sy impact on LAR spproval process from the | risks  moathly O
3. Wentily my potemtial project risks associated with ITAAC The probability of cach
revision, sad completion, sod any ascocisted company | Review and update sy changes made o the sitt Project | identified risk ooccwrring
rigk mitigation effurts Mmﬂmmm&hum mnd the cstinmated poteatisl
&memdmwmwumm cost impact determine the
project scheduling of costs Document ourrent processes for senior mansgement oversight | welghted cost  vsluo
SMawmhﬁuo{meMﬂ responsibilities and reporting. assigned, Mitigation
& developed and
swigaed 0 spesific
project team  individuals
for sk resofwtion. Owce
the fdsk is satisthetorily
mitigated it Iz closed
the Risk Registers sod
removed from the iotsl
risk poteritial estimated for
the project,
wd vetied In quentedy
Veader Integration
mectings that  inchade
vendor mansgement, FPL
cxeoufive  nansgement,
managesoent
repeesentativos. FPL
condaets
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2011 Work Flan

FPL's Turkey PL. and St. Lucie Uprates

4. Reviow med cvaiamts comtrackr KFJ dmm
complisnee during e your

s mawwmuuumu
roqueasted by the conlraster

6. Trows! chiuge onitm and wak sullietications sad identify any
associnted projoct sisks

7. Mwwm:nbmmﬁnbw
project changes md costs

mmummvﬂumm

nad pecformitucs whils on the projest.

Mﬂmmmhmm
‘warl perfirmed snd smotmts pavabie.

Reviow sl decomeat corioeet stoacture dsd provisions fo peotect the
mompany from sabstendard contmotor perfbrmmanve.

Determine whothor tho eompazy includes vk shuing witin
centrscts, and bow cffective chi shering hes been 1 belp mamye
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m
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Determine whether the compaey paficy fox completiag -
poformsns evsbmtions afier wajer projects has changed sinco the
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incontives fhe meeting |

¥
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Reviesr FPL contractor sadit plan end rationals for sadita,
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Lucie and Turkey Point uprato projects and those acticas planned during 2011 1) Please provide s carrent timeline of cvents and
gggsgzgsagggbgg vrritten suemmary of fncreased LAR
submission costy for the St. Lucie md Turkey Point uprate projocts since April 2010 k) Please provide a written surumary of
DR-12 %gggg??ﬁ.swgdg?ﬁgﬂ&g@qs:c?ﬂe&? written

ICDR 12 EPU Cover desariptian of any other conditions or requiremonts timt romain as ppasible challeages to the St Lucle aad Turkey Point uprate

PSL Risk Register 156/11 project’s schedule and costs? m) Provide a status of the progress for upgrading the Gantty Cranes 2t each uprate unit, since Apeil

PTN Risk Register 1/6/11 2010, including the equipment being changed, timeframes for completion, salvageabls materials and estimated costs for each erane
| upgrade.

Summary.ef Contents: 2) St Lueie (PSLY: | FPL submitied the PSL, Upit 1 EPU Liees :
zanﬂ_zaéa&o«ugpdﬁzwnggnwuwﬂd&anﬂw£§§E§m§gﬁ§§§§§
raview und |2 months-for detsiled review). Plepse see alsg response te data nest S ESL Usit 2 BPULAR is
planned nﬂgnﬁsﬁazwnrwgwo: ?zmnazgﬁv&cw a%ggi §§§§~
wpéﬂaauﬁgg ngﬂﬁggw?n gﬁ_ﬂe&?aﬁgg
limits for St. Lucie as necessary Tor the power uprate condition. The FD
December 2010, Turkey Peint (PTN] - ?3>§:ﬁ§ﬂ§h§;w§§§5h§n§1ﬁn
approval of the PTN AST LAR.is expected in February 2011, In 2010, FPL agreed to provide a
LAR ggz§§§5>§uo_o ?ang%rugﬁwﬁgﬁ EE
nu,!.g.sau. Snzwnsoaarn. 2010.
ppled: cﬁ»%&eﬂ?i)a;aszwngg%wﬂzmvcgwiag

:838.5&32 :Kzﬁn Teview schedule is approximately 12 months following acceprance of the EPU LAR.  1n 3010, FPL
agreed to provide a PTN Core Operating Limies Repont (COLR) LAR. That LAR is vwgann@aagas_glﬂar 201). The NRC |
review schedule is appreximately 12 months.
b} The EPU. risk assessmoems and r Eaagvgsggassnmmcwimﬂﬁﬁmansmmra&azwar
Registers provided in response o DR-1L.6bd.

<) FPL completed installation of the Turkey Point momitoring wells-and associared infrastructure in October 2010, Sampling of the
monitoring stations: began in Jupe 2010, gaﬁ?ﬁagggn_ﬁgguggﬁug Currently,
?ggu%rgg!g!ﬂSnﬁﬁnﬁgg?ﬁﬁ& le fer the Turkey Point uprate project
since funding for the menitoring program ix being funded ( g?ﬁﬁglgggﬁg
d).Sec FPL's respomse.to DR-12c for details regarding the Turkey Paint monitoring progeam. FPL is in compliaoce with the DEP
sits “certification conditions” for Turkey Point.

€) The current estimated cost of additional crecedile monitoring required by the “certification conditions™, ggﬁmxﬂﬂ
year. is included in Ihe existing Turkey Point uprate preject budger, There are po oiber aax%amgﬁgoﬁ&n ,
“certification conditions™ en die schedule or costs of the Turkey Poird 3 & 4 uprate projects.

N St. Lucie: Curremtly, gszgggwgggaggnﬁgsﬂgrnfgagwr
Lucie | &2 su..u»a% BB g
.w.‘ o p R daMmbeul WORIterNep, .nﬁnr%y B h,s._.sw f.,&u‘.r.w.. ﬁﬂ?.hi.ﬂ.. R LU AN @».WH,,.EE —
the St NF cest s
ﬂnﬁl&i Fgaq?%ang_gﬁ%«vr!pﬁﬁggggségggg
vill be [RL ; clanse (ECRCY. There-are so:expected Impacts on the EPU schedule.

Currently, 555g§§§§ﬂ§§§33g§38§ﬂ5§§c it
wwagﬁéﬂﬁ
ML

Division of Regulatory Compliance 5

Burees of Performance Analysis
IPERFORMANCE ANAL YS! SECTIONG PERFORMANCE ANALYSIS AUDITSDNuticar Coritrals Resiew 201 INFPLADocumentAUPRATIADR-1 DSL.doc




‘reinforce the building. This vendor also was the best commercial submintal and the-suboontrert has-heen issued to vendor “Whiting

- Schedule of remaining activitics:

bul owe manulacturer increased Whe loading on the bullding which would have required design and installalion of additional building
struciural-supports. Ose mumuiclurer increased the capngity of Lhe crane by 20 teas while.simultancously reducing the. wefght-of the
trotley by 20 tons. This resafting net-rero weizht ‘increaserin: the design was' chostn which minimized the need 10 anadyze or

Services Inc* by Bechiel.
Pretitainary design of the now trolley has been submitted by, the manufnctirer and is in review by the project toam. Additional
inspection activilics are in progress on ibe crane mils, wheols, axies, bearings:and other components lo ensure reliable opcralion of
the.crane following the crane capacity inercase, The crane capercity. increase consists, of changes to the following equipment:
£ Crane structuge component reinforcpment. :
'} Replacement of the existing motors and drives.system Lo-cusure rellable operation during EPU outages, with an infinitely variable
speed control copability:
't The existing trolley-and load block are being replaced by a new lighter trolley with an-infinitely varisble speed contro| capsbility.
" Increased travel speed for the bridge and hoists to #mprove material handling events Lo ensurc reliable operation during EPU
outages with an infMitely variable speod control copsbility.
+* Upgraded drive conirol systow to minimize potential “crabbing” of the bridge with an igfinitely varisble spoed control capability.
" Replacement of the control operators cab.and gontrols with an infinitely variable specd conirel copability.
Engineering inspection & annlysis-completed to suppost the-uprate:
= Inspection of rulls
Inspection.of girdors .

* ingpection of welds and materisls of existing struciure
1, THird: party review, and recommendations for upgsading the clectrical and centrol systems Edtimated Cost for Crane Upgrade:
$3;250,000. Sutvagesble Material: All disposable Scrap with the estimate, value (o bo determined.

i Mamfactirer complete final design of nex componculs.~ Junuacy 2011
Design packuig omipicliod < May 2011
. Work:packsae doveiopment isompledon - June 2011 .
- Component FEabricouun sompletion - Jung 2071 -
Component delivery = fupe 301 |
Instptiotion and iesiing complition ~ July 2011

PSL Risk Register 1/6/11-'10.very lfkely significant ratings in 33 items w/MCE of $98.055M and WRE ol $67.270M

PTN Risk Register 1/6/11- 3 very likely s'zniﬁun&-mﬂﬂgs In 9 iterus w/MCE of $64.979M 20d WRE of $44.700M

Coneclusions:

Ne. Deeert "

Datn Request(s) Generntod:
No. Description:

—essa—
]

Follow-up Required:

Document #: EPU DR-13
Date Reguested:

Date Recoived:

Comments: (Lo, Confidential)

Domment Tith asd Farpese of Raview: 3) Fissse describe any Ghanges made o project phasing foc the St Lucio and Turkey
memmmmmmmmmmmummwmwmmmm
mmmammwmmgmmawmmmmm

and regulatory issues ¢) [dentify the corractive actions tmdertaken, timeframes involved, |

Divisien of Rm:lamry Compliznce
Bureau of Performance Analysis
FPERFORMANCE

chaages,
Agril 2010; examples include, but are not limited to, ecobomic capitel market condirions,
vemdor/octitractor lssucs, site logistics, the

8
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l:h Requaesi(s) Geacrated:
|_No,”_ Deseription:
Follov-up Required:

Document #: EPU DR-1.6
Duate Reguested:

Date Received:

Comments: (i.e, Confidential)

CONFIDENTIAL

DR-1.6a Adhoc Updnies: {* = important;
**= very impotia

7/9/10 Nuclear Board Meeting**

8/1810 MRC Meeting*

7/9/10 Nuclear Committee Meeting
Miautes*

| PSL Daily Reports for: (* = important;
»* = yery important)

5/3010 and 3/27/10

6A4/10 and 6/38/10%

72110~ ond 7/26/10*
822110 and 8/27/10*

§/2/10* and 9/28/10*

10/4/10 and 1027/10

112710 and 11722/10

umo»d 12227/10*

for: (* = important;
‘t-_-.m

3mportm)
513/108 and 527/10*
6/3710* ond 6125410
V210 and TRE/10* .
8/3/10% and 827/ 10"
93410 and S728710*
10/4/10% and 10/28/10**

Document Tifle and Purpese of Review: a) Ploase provide copies of all periodic or adhoe St. Lucie spd Turkey Point status
updates provided to FPL Bomrd of Directors, executive, or project management, since April 2010, inchyfing but not Hmited to
briefings, mimutes, findings, handouts, and Power Peint slides b) Plesse provide copies of the following EPU project and

menagement reports since April 2010:

1 EPU Monthly Raport

2 Internal and external sudit engagements
3. FPL Executive Steering Committes repocts
4 Monthly EPU Preject Risk Matrix

5

EPUExeMVeSm-uComm&eRnpon
8 EPU Technical Steering Commiltse Report
9. Bi-Weekly Updates PSL & PTN
10. EPU Project and Individual Unit Cost Data
1. Disciplinary sctions against contractors
12.  Provide copies of the Weekly Contract Compliance Matrix
¢) Please identify any mew St. Lucie and Turkey Point project management controls placed since April 2610, or planned for 2011 d)
thmﬁumwofﬂuxwmhm:mmmmmhm&hwm for the period
Jargury 2010 to date.

Summary of Contents: ‘

1.6 3) The following documents are sttachied: Nuclear Boand EPU Presentations, Nuclesr Board Mecting Minules, NRC Briefing.
and Daily Reports (2 per plamt per wenth 2r¢ provided).

b1} Copies of the EPU Manthly Opcrating Reporis.for PSL and FTN since April 2010 are atiached,

b2) Thc 2009 EPU mmnl audn was mmpietcd lwkﬂ'erstsa Wells, at the dmacnon of FPL Imemal Audit on May 10, 2Q10. The

1 sudit enengements
b3) Copiesof the FPL Execulive Siesring Committec presentations since April 2010 are attached. In Juty 2010, the frequency of
the Exeeutive mmittee mecting was chanyed [ 1 erly.

b-‘}CopiﬂofmcEP‘UWMM‘:MWN(OF«P&LMFl'Nmﬂmhed(’lypiqutymepu'mmrhfor‘m:ile)-
PSL Prolect Risk Matrix

516110 44 aetive irems; 15 Very Likoly Significant High ; Cost Exposure Max. $140.0 el ¥
5113/10 - 45 active ilems; 16 Very Likely Significant High ; Cost Exposure Max. S144. IYSMM Wgﬂgﬂ 3_9_33@!
6/03/10 - 45 sctive items; 16 Very Likely Significant High ; Cost Exposure Max, $141 928Mmd\ve phted BSS&.&%M
6/24/10 - 39 active items; 13 Very Likely Significant High ; Cost Exposure Mix. $168.944 M and phted 15 370.

7IV5/10 41 active itemss 13 Very Likely Significant High ; Cost Exposure mmzmmqum lsSHAﬁ'M

11/3/10* and 1129110* 8/05/10 ~37 ertive iorns; 16 Very Likely Significant High ; Cest Expostre Max. $152,428 M wad Weighied is 362.838 M
12/2/10* and 12/27710%* $/26/10-36 active items: 16 Vory Likely Sienificant High : Cost Exposure Max. §152..504 M end d 5 $63316 M
Division of Regulatory Compliance 13

Burezu of Performance
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DR-i.Gb1 EPU Monthly Operating
Reports (MOPR) lor:

PSL S5/10%, 6/10, 7410, 8/10%, 9710%,
10710%, and 1 1/10%

PTN 5/10, 6/10%, 7/10, 8/10%, 9110%,
10/10%, and 11/10%%

DR-16b2 Jefferson Wells Internal Audit for
2009 completed May 10, 2010

DR-1.653 FPL Executive Sleering
Commitice Preseutations foi:
5/26/10 ESC Report*

6/25/10 ESC Report¥*

727710 EPU Metrics Pkg*

TR0 ESC Report®*

10/27/10 ESC Report®®

DR-1.6b4 EPU Project Risk Matrix for:
PSL: 5/6/10, 5/13/10, 6/03/10, 6/24/10,
/15710, B/OSA0, S/26/10, %2/10, 9/23/10,
1007710, 10/28/10%2, | 1/04/10%, 11/18/10,
12/02/10 and 12/09/10

PTN: 5/03/10, 5/25/10, 6/1010, T/07/10,
7127110, 8711710, 8724710, 91910, 9/28/10,
10/02/10, 10/29/10, 1110410, 1171710,
12/01/10 and 12/16/10

DR-1.6b8 Techniczl Steering
Comrmittee/Yendor Iniegration Maetings
Tor: G/7HM0%, 9/20/10%% and 12/06/10%*

DR-1,6b9

MO updates for:

SFI10%, 5H4110%, 35/0%, 831/10%%,
919710, 9114/10*=, 9f24/10, 10/11/10%,
10/22/10%, 1 1/04/10%, 1 1/19/10%,
12/02710%,12/08/10,

SFP-9/07/10 (spent fuel pool report)

DR-1.6LH0
PTN Cash Fiow Charts 5/10-1 1/10%
PTN Cashflow By Cost Center

9/02/10 - 39 active items; 16 Very Likely Significant High : Cost Exposure Max. $218.584 M and Weighted is $83.285 M
9/23/10 - 39 active items; |3 Very Likely Signilicant High ; Cost Exposure Max.5214.907 M and Weighted is $81.786 M
10/07710 - 39 active items; 11 Very-Likely Significamt High ; Cost Exposure Max. $206.682 M and Weighled is $80.053 M
10/28/10 - 38 nctive items: 1| Very Likely Significant High ; Cost Exposure Max. $122.923 M and Weighted is §79.722 M
I 1/04/10 - 36 active items: || Very Likely Significant High ; Cost Exposure Max. $109.830 M and Weightod is $79.593 iM
1 1/18/10 - 33 active items; 10 Very Likely Siznificant High ; Cost Exposure Max. $106.085 M and Weighted is $77.995 M
12/02/10 - 3| active-items; 10 Very Likely Significant High ; Cost Exposure Max. $105.318 Mand Weighted is §78.568 M
12/09/10 - 33-active ilems; 10 Very Likely Signilicant High ; Cost Exposure Max. $103.757 M and Weighted is $77.007 M
PTN Project Risk Matvix '
5/3/10 - 33 active items; 14 Very Likely Significant High ; Cost Exposure Max. $293.402 M and Weighted is $158.089 M
5025110 - 31 active ftems; 13 Very Likely Significant High ; Cest Exposure Max. $298.276 M and Weighted is $164.185 M
610710 - 26 active items; 9 Yery Likely Significant I1igh ;-Cost Exposure Max. $210.582 M and Weighted is $107.575 M
T/710 - 19 active ilems; $ Yery Likely Significant High ; Cost Exposure Max. $166.580 M and Weighled is $58.016.M
712710 - 18 active items;.7 Yery Likely, Significant High ; Cost Exposure Max. $158.222 M and Weighted is $85.346 M
8/11/10 - 28 active items; 9 Very Likely Significant High ; Cost Exposure Max. $304.267 M-and Weighlcd is $178.795 M
8/24/10 - 29 active items: 9 Very Likely Signilicant High ; Cost Exposure Max, $313.017 M and Weighted is $132.295 M
9/0/T0 - 29 active items; 9 Very Likely Significant High ; Cost Exposure Minx. $318.952 M and Weighted is $190.463 M
9/28/10 - 31 active items: 10 Very Likely Significant High ; Cost Exposure’ Max. $381.476 M and Weighted is $217.567 b
10/02710 - 3 } active items=9 Very Likely Significant High ; Cost Exposure Max. $331.731 M and Weighted is $195.444 M
10/29/10 - 12 active items; 5 Very Likely Significant High ; Cost Exposure Max..5101.514 M.and Weighted is 567.595 M
11410410 — I3 active items: 5 Very Likely Significant High :. Cost Exposure- Max. $§98.725 M and Weighted is $66.568M

1 /Y7710 = 13 active items; 5 Very Likely Significant High ; Cost Exposurc: Max. $100.445 M and Weighted is $67.913M
12/01710 - 14 active items; 5 Very Likely Significant Hizh ; Cost Exposure Max. $101.738 M and Weighted is 369207M
12/16/10 - 11 active items; 4 Very Likely Significant High ; Cost Exposure Max. $§9.002 M and Weighted is $60.973M

b5) See response to DR-1:6b4,

b6) The Project Steering Committee was replaced by the Technieal Steering Committee which was subsequently replaced by
the Vendor Integration’ Committee: thus, there are no Project Steering Committee reporis fer the period requesied. Sce

response lo DR~1.6b8 for Vendor Intzgration Commiltee preseatations.

b7) See Resporise to 1.6b3 for EPU Executive Steering Committee presentations.

b8) The Teehnical Steering Commitlee replaced by the Vendor In ibed in the EPU Project

Governance and Oversight Protocol, Revision 1: thus, there are no Teclinienl Steering Committes reporils for the period
reguested. The Yendor Integration Committee presentations are attached.

b9) Copies of the Bi-Weekly Updates (CNO Updates) since Apeil 2010 are atrached. In-June and July, 2010, the CNO updales
were suspended becguse the CMO was icipating in dai U ect meetings.

b10) Copies.of the EPU Project and Individual ‘Unit Cost data in the monthly cash flow charts and the unit summary cash flow files
for St. Lucie and Turkey Point since April 2010.are atiached.

hiber disciplinary achons were (akicn agRINSsE Any plher cOAtracions

Division of Regulatory Compliance
Bureau of Performance Analysis
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Burean of Performanee Analysis

Finding Summary
Sty Flockds Busvar & it Pl Nonasc PIN 67 - Lam Lead Forgin
Area: New Nuclear - PTN 6&7 et g €
Auditor(s): Rich / Fisher m“‘ﬂm‘}

(1) Xssue (is there n point of discussion, debate or dispute?)

Forging agreement extended [no turning metal until at least 102015]

(2) Condition (Whatis happening?)

FPL's long lead forging reservation agreement with Westinghonse was set to expire on March 15, 2011, It has been extended again,
this time wntil June 15, 2011. Eventual cancellation could cause FPL to lose a portion of its $10.8 million reservation fee. Scroggs
described the negotiations as *..close to an agreement..” and expects resolution before the current June 15™ deadline. He stated that
everything is on the table regarding the agreement — terms and conditions, the deposit, and disposition of the deposit if the contract
expires. Scroggs expects, “no tumning metal until at least 2015.” When pressed, he said NLT 1Q2015.

: The original agreement was signed in 2008, reserving manufacturing capacity for specialized, ultra-heavy forgings for
the AP1000. The contract included a reservation fee ($10,8M) and expiration in December 2009. Parties agresd to a six-month
extension to June 2010, without changes or costs, An FPL white paper (March 2010) stated that project reviews provided FPL clarity
of two key factors impacting long lead forgings — the FPL decision not to initiate a construction contract in the near term and a
reduction in worldwide demand for specialized forgings of this type. The parties agreed to another extension, preserving original
terms and specifications, and extending the expiration to March 2011.

FPL believes that preserving the agreement is in its current best interest, providing the company flexibility and cost certainty while
holding their place in line. The company also re at some point the agreement could be dissolved instead of extended,
Terms specify a refund of the reservation fee, less if Westinghouse can remarket the manufacturing slot. The amount if
Westinghouse is unable to remarket the slot is not spec that case, FPL could lose a greater portion of its reservation fee.

—

L

>

(3) Standard/Criteria (How is it supposed to work?)

(4) Cause (What has happened or could happen due to variance between 2 & 37)

F\PERFORMANCE ANALYSIS SECTIONWO PERFORMANCE ANALYSIS AUDITS\Nuclear Controls Review 201 \PPL\Findings\PTN 6&7\PTN Issues -

Forging.doo Divislon of Regulatory Compliance
Bureau of Performzl‘}cg Analysis



+ The odginal FPL and Shaw scoping studies provided the basls for FPL's
deciston to procesd with the EPU Projects in 2007.

< ojact management was alerted to the potential forthe forecast {o Increase as eary

‘a8 April 2008 through [condition report] CR-2008-11443,

2 The EPU senfor project management reviewed a preliminary, revised forecast for
PSL as early ae December 2008 and a more refined version of this analysis in
February 2009.

#+ The EPU senlor managemeant prepared the July 25, 2009 ESC presentations with

the Intent of providing a detalled, line-by-iine review of tha changes to the forecast.

+ As of July 25, 2009, FPL bsilaved the EPU Projects continued to be economic based
on the revised forecast and projected incremental output.

¢ The VP of Power Uprate was aware of and had assisted In the presentation of a
revised cost estimate to FPL's executive managers on July 25, 2008.

Concentric conducted a number of employes Interviews and reviswsd numerous EPU
documents to test the complalnt concerns expressed. The Investigation confirmed many of the
concems. On June 21, 2010 Concentric provided a final report with its conotuelon: Concentric
concluded the follming

¢ FPL's decision to continue pursuing the EPU Project in 2009 was prudent and was
expected to be beneficial to FPL's customers; FPL properly considered an updated
cost estimate in its updated feasiblity analysis In July 2009, which reinforced the
conclusion that significant benafits were expectsd from the Project.

# Al of FPL's expenditures on the EPU Project have been prudently incurred,

+ Certaln information provided by FPL in the 2009 NCRC was out-of-date and did not
represent the best information available at the time; FPL Is currently taking steps that
Concsntric befleves will address this concem far the future.

4+ EPU Project managemant did not conslstantly follow certain procedures that were
intended to govem this project in 2008; in addition, the Project’s senior
management in the first half of 2009 was slow to respond to concems that were
raised regarding project cost estimates; these lssues are cumently being
addressed by the ssnior management team installed in the second haif of 2008,

%+ FPL should consider faking certain actions that are discussed In the body of this
report o strahgthen the Prolect Controla organization and to better ensure
compflance with existing procedures.

The Concentric investigation also examined the 2008 Nuclear Cost Recovery Clause
proceedlngs fo evaluats whether Information provided to the FPSC.during the procaadings was
“acourate and consistent with the standards expectad for testimony before, and submissions
made to, & regulatory agency”. Concentric identified that budget estimate infoﬂnatlon provided
by the Vice President Uprates in his May 2009 testimony had changed and the change was not
discussed In the:hearing. Concentric stated in its report that:

While Concentric agrees that the new analyses confirmed the conclusions

in Mr. Kindajkar's testimony, we believe that a $300 million, or 27%, I
Increase in the projected cost of the EPU Project should have been
discussed In the live testimony on 8eptember 8, 2009.

In an intarview with Concentric, FPSC audit staff determined that FPL witnesses are prepared

by thelr attorneys for potential questions that might be asked during the hearing, as most
witneases are. During the Interview, Concentric agreed that Mr. Kundalkar had participated ina
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line-by-line budget discussion with FPL's Executive Steering Committee in July 2009, and
therefore, understood that the budget information provided in May 2009 was indeed incorrect by
the time of the hearing on September 8, 2009. Yet, when asked by FPL attorney Anderson, “If |
asked you the same questlons contained In your prefiled direct testimany, would your answers
be the same?" Mr. Kundalkar answered "Yes, they would be *.

!

FPSC audit staff and Concentric agree that Mr. Kundalkar knew the budget as“ 2.
3

was being reviewed and likely would change. In fact, Concentric states In the
investigation report:

On September 9, 2008, the ESC was presented with a newly revised
forecast that further increased the cost [of] the EPU Projects by
approximately $104 million total for both sites. This presentation stated
that approximately 30% of the total project costs have “high certainty".

Upon completing its investigation, Concentric provided FPL with four recommendations
intended to “improve the distribution of information within FPL, the NCRC docket team and to
the FL PSC". These recommendations are:

Concentric recommends that the process be changed in order to provide timely and
ongoing information within the NCRC docket team throughout each NCRC review
cycle. This will help to ensure that any updated information is fully discussed within
the NCRC docket team and prevent future concerns related to flow of information to
the FL PSC. Concentric has been informed that this change has already been
implemented.

Similar to the recommendation ahove, FPL and the FL PSC staff should revisit the
issue of intrafinter-cycle document production. The ongoing production of a limited
number of key project documents could enhance the FL PSC staff's understanding
of the projects and how they are developing on an on-going basis.

The NCRC docket team has included and continues to include a number of first time
witnesses or witnesses with limited experience serving in this role. As a result, it is
vitally important that FPL's Law and Regulatory Affairs Departments continue to
provide explicit Instruction and guidance to these individuals. It Is our understanding
that the importance of updating one'’s pre-filed testimony and exhibits Is an explicit
part of the witness: training program, which we believe should be conveyed through
written instructions.

As part of our investigation Concentric reviewed the list of invitees to the ESC
presentations. Noticeably absent from these lists of invitees in 2009 was a
representative from FPL's Regulatory Affairs and Law Departments. Given the
Importance and scale of the EPU Projects, and the alternative cost recovery
treatment being afforded to these projects, a relatively senior member of Regulatory
Affairs Department should attend each future ESC presentation. It is our
understanding that this change has recently been implemented.

Concentric noted in its report that some of these recommendations have been
addressed by changes made to the EPU Projects since July 2009. However, the
recommendations are addressing Issues ralsed In the report and Concentric wants to be sure all
the recommendations are adequately addressed.

A draft report of the nvestigation was issued to FPL on April 22, 2010. After 4

several meetings and calls to discuss and refine the draft report, FPL management response
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Company:
Title:

Docket No.:

Florida Power and Light Company
List of Confidential Workpapers for Staff’s Review of the Project

Revised Exhibit C

Management Internal Controls For Nuclear Power Uprate and New Nuclear

Projects

110009-EI

*Bold Denotes Revision

Work Paper
Page No.

(s)

Description

No. of
Pages

Conf.
Y/N

Line No./Col.
No.

Florida
Statute
366.093
(3)
Subsecti
on

Affiant

Work Plan

448

Pages 1-37, 39-
44, 48-54, 60-75,
79-80, 84-85, 87-
88, 90-93, 96, 98-

135, 138-148,
149-211, 214-
217, 219-223,
228-233, 235-
238, 241-242,
245-253, 258-
259, 262-265,
269, 273-274,
277-278, 282-
284, 286-293,
295-296, 298-
303, 305-311,
314, 316-317,
319-332, 334-
340, 342-347,
349-350, 352-
368, 370-377,
379-388, 389,
393-400, 402,
404-405, 408-
409, 412-417,
419-424, 423,
426-429, 432-
439, 444-445,
447-448

Page 38 Lines 1-
4

Page 45 Line 5

Page 46 Lines 3-
6

(d). (e)

(d). (e)
(d), (e)

Stephanie
Castaneda




Work Paper Description No. of | Conf. | Line No./Col. Florida Affiant
Page No. Pages| YIN No. Statute
(s) 366.093
(3)
Subsecti
on
Page 47 Lines 1-2 (d), (e) -
Pages 55-56 (d), (e) n
Lines 1-3 &
Columns 1-7
Page 57 Lines 1-9 (d), (e) "
& Columns 1-7
Page 58 Lines 1-6 (d), (e) =
& Columns 1-7
Page 59 Line 1 & (d), (e) #
Columns 1-7
N Page 76 NA NA
N Page 77 NA NA
N Page 78 NA NA
Page 81 Line 1 (e) Stephanie
Castaneda
Page 82 Lines 1-9 (e) u
Page 83 Lines 1-5 (e) "
Page 86 Line 1 (e) “
N Page 88 NA NA
N Page 89 NA NA
Page 94 Lines 1- (d), (e) Stephanie
12 Castaneda
Page 95 Lines 1- (d), (e) ‘
19
Page 97 Lines (d), (e) "
2,35
N Page 136 NA NA
N Page 137 NA NA




Work Paper
Page No.

(s)

Description

No. of
Pages

Conf.
Y/N

Line No./Col.
No.

Florida
Statute
366.093
(3)
Subsecti
on

Affiant

Page 149

Page 184 Lines 1-
7

Page 212 Lines 1-
9

Page 213 Lines 1-

10

Page 218 Lines 1-
4

Page 224 Lines 1-
10

Page 225 Lines 1-
11

Page 226 Lines 1-
21

Page 227 Line 1
Page 234 Lines 1-
3
Page 239 Lines 1~
13

Page 240 Lines 1-
3

Page 243 Lines 1-
15

Page 244 Lines 1-
13

Page 254 Lines 1-
5

Page 255 Lines 1-
4

Page 256 Lines 1-
2

NA
()

(e)

(e)

(€)

(d). (e)

(d), (e)

(d), (e)

(d), (e)
(d), (e)

(d), (e)

(d). (e)

(e)

(e)

(e)

(d), (e)

(d). (e)

NA

Stephanie
Castaneda

Brenda
Thompson

Stephanie
Castaneda




Work Paper Description No. of | Conf. Line No./Col. Florida Affiant
Page No. Pages| Y/N No. Statute
(s) 366.093
(3)
Subsecti
on
N Page 257 NA NA
N Page 260 NA NA
Page 261 Lines 1- (e) Stephanie
13 Castaneda
N Page 265 N NA
Page 266 Lines (e) Stephanie
24-25 Castaneda
Page 267 Lines 1- (e) .
4
Page 268 Line 1 (e) )
Page 270 Lines 1- (e) "
4
Page 271 Lines 1- (e) &
3
Page 272 Lines 1- (d), (e) "
5
Page 275 Line 1 (d), (e) 3
Page 276 Lines 1- (d), (e) i
6
Page 279 Lines 1- (e) g
15
Page 280 Lines 1- (e) .
2
Page 281 Line 1 (e) 2
Pages 282 Lines (e) "
1-16
Page 283 Lines 1- (e) i

9

Page 284 Lines 1-
11

(e)




Work Paper
Page No.

(s)

Description

No. of
Pages

Conf.
YIN

Line No./Col.
No.

Florida
Statute
366.093
(3)
Subsecti
on

Affiant

Page 285 Lines 1-
8

Page 286 Lines 1-
9

Page 287 & 288,
Lines 1-15

Page 289 Lines 1-
14

Page 290 Lines 1-
6

Page 291 & 292,
Lines 1-15

Page 293 Lines 1-
12

Page 294 Lines 1-
6

Page 297 Line 1
Page 299 Line 1
Page 304 Line 1

Page 310 Lines 1-
6

Page 311 Lines 1-
5

Page 312 Lines 1-
3

Page 313 Lines 1-
7

Page 315 Line 1

Page 318 Lines 1-
12

Page 333 Lines 1-
2

(e)

(e)

(e)

(e)

(e)

(e)

(e)
(e)
(e)
(e)
(e)
(e)
(€)

(e)

(d). (e)

(d), (e)

(d), (e)
(d), (e)

(d). (e)




Work Paper
Page No.
(s)

Description

No. of
Pages

Conf.
Y/N

Line No./Col.
No.

Florida
Statute
366.093
(3)
Subsecti
on

Affiant

Page 341 Lines 1-
3

Page 348 Line 1
Page 350 Line 1

Page 351 Lines 1-
6

Page 369 Line 1
Page 378 Line 1
Page 388 Line 1
Page 390 Lines

1-25

Page 391 Lines 1-
36

Page 392 Lines 1-
9

Page 401 Lines 1-
3

Page 403 Lines 1-
5

Page 406 Lines 1-
5

Page 407 Lines 1-
2

Pages 410-411
Columns 1-3

Page 418 Line 3

Page 425 Lines 1-
3

(e)

(d), (e)
()
(e)

(d), (e)

(e)

(e)

(e)

(e)

(e)

(d), (e)

(e)

(d), (e)

(e)

(d), (e)

(d). (e)

(d). (e)

Brenda
Thompson

Stephanie
Castaneda

Brenda
Thompson




Work Paper Description No. of | Conf. | Line No./Col. Florida Affiant
Page No. Pages| YIN No. Statute
(s) 366.093
(3)
Subsecti
on
Page 429 ALL (e) Stephanie
Castaneda
Pages 430-431 (e) i
Line 1
Page 440 Line 1 (e) "
N Page 441 NA NA
Page 442 Lines (e) Stephanie
3-4 Castaneda
N Page 446 NA NA




REVISED EXHIBIT D




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Nuclear Cost )
Recovery Clause ) DOCKET NO. 150009-EI
STATE OF FLORIDA )
) AFFIDAVIT OF STEPHANIE CASTANEDA
PALM BEACH COUNTY ) )

BEFORE ME, the undersigned authority, personally appeared Stephanie Castaneda who,
being first duly sworn, deposes and says:

3 My name is Stephanie Castaneda. I am currently employed by Florida Power &
Light Company (“FPL”) as Nuclear Business Operations, Fleet Accounting and Regulatory
Compliance. T have personal knowledge of the matters stated in this affidavit. :

2 I have reviewed the documents that are the subject of FPL’s First Request for
Extension of Confidential Classification of Audit PA-11-01-001 Work Papers, for which I am
identified on Revised Exhibit C as the affiant. The documents that I have reviewed contain
proprietary confidential business information, including contractual data and competitively
sensitive data. Disclosure of this information would violate FPL’s contracts with its vendors,
work to the detriment of FPL’s competitive interests, impair the competitive interests of its
vendors and/or impair FPL’s efforts to enter into contracts on commercially favorable terms. To
the best of my knowledge, FPL has maintained the confidentiality of these documents and
materials.

3. No significant changes have occurred since the issuance of Order No. PSC-14-
0295-CFO-EI to render the information identified in Revised Exhibit C stale or public such that
continued confidential treatment would not be appropriate. Additionally, this information will
continue to be confidential for more than the next 18 months. Accordingly, this information
should continue to be maintained as confidential for an additional period of not less than five
years. These materials should be returned to FPL as soon as the information is no longer
necessary for the Commission to conduct its business so that FPL can continue to maintain the

confidentiality of these documents.

Stephanie Castaneda

4, Affiant says nothing further.

e
SWORN TO AND S ED before iy / Lday of December 2015, by
Stephanie Castaneda, who i 0 has produced
(type of identification) as identification and who did takg/an
IV\NWW\IWW\MVVWV\NI‘

-

7%, DEBRA A. NEGER ¢
MY COMMISSION # FF216854 €
EXPIRES: July 10, 2019 r

: Notary Public, State ?ﬂdﬁ
CANAAAAAAARAARARAAANAANS
My Commission Expires:




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Nuclear Cost )
Recovery Clauge ) DOCKET NO. 150009-EI

STATEOFFLORIDA )
) AFFIDAVIT OF BRENDA THOMPSON
PALM BEACH COUNTY )

BEFORE ME, the undersigned authority, personally appeared Brenda Thompson who,
being first duly sworn, deposes and says:

1. My name is Brenda Thompson. I am currently employed by Florida Power &
Light Company as Nuclear Project Controls Manager. I have personal knowledge of the matters
stated in this affidavit.

2. I have reviewed the documents that are the subject of FPL’s First Request for
Extension of Confidential Classification of Audit PA-11-01-001 Work Papers, for which I am
identified on Revised Exhibit C as the affiant. The documents that I have reviewed contain
proprietary confidential business information, including contractual data and competitively
sensitive data. Disclosure of this information would violate FPL's contracts with its vendors,
work fo the detriment of FPL's competitive interests, impair the competitive interests of its
vendors and/or impair FPL's efforts to enter into contracts on commercially favorable terms. To
the best of my knowledge, FPL has maintained the confidentiality of these documents and
materials.

3. No significant changes have occurred since the issuance of Order No. PSC-14-
0295-CFO-EI to render the information identified in Revised Exhibit C stale or public such that
continued confidential treatment would not be appropriate. Additionally, this information will
continue to be confidential for more than the next 18 months. Accordingly, this information
should continue to be maintained as confidential for an additional period of not less than five
years. These materials should be returned to FPL as soon as the information is no longer
necessary for the Commission to conduct its business so that FPL can continue to maintain the
confidentiality of these documents.

4, Affiant says nothing further.

Brud AN

Brenfth Thompson

SWORN TO AND SUBSCRIBED before me this Z day of December 2015, by
Brenda Thompson, who is personally known to me or who has produced b
(type of identification) as i cation and who di; an o

NW\\bﬂ(:, State of Florida

\  LIDIA HOFFMAN
MY COMMISSION #FF118920
EXPIRES Juna 16, 2018

My Commission Expires:






