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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 20, 
2016. We have applied these procedures to the attached summary exhibit prepared by the Tampa 
Electric Company in support of its 2015 filing for the Fuel and Purchased Power Cost Recovery 
Clause in Docket No. 160001-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. The report is intended only 
for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to the Tampa Electric Company. 

F AC refers to the Fuel and Purchased Power Cost Recovery Clause. 

Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2015, through December 31, 2015, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the FAC. 

Procedures: We reconciled Fuel Revenues reported in the 2015 F AC Filing to the Utility's 
monthly revenue reports and the general ledger. We calculated general ledger revenues net of 
regulatory assessment fees and agreed to the general ledger. We traced Fuel Revenue by rate 
class for January - December 2015 to the monthly 2015 Fuel Revenue Summary Reports. A 
random sampling of residential and commercial customers' bills test was performed by rate class 
in the Environmental Cost Recovery Clause Audit, Docket No. 160007-EI to verify that the 
correct tariff rate was used. No exceptions were noted. 

Expenses 

Objectives: The objectives were to review the expenses which the Utility has included in the 
F AC and determine whether those expenses were properly recoverable as required by Order No. 
14546, issued July 8, 1985. 

Procedures: We reviewed and sampled fuel expenses as reported on Schedules A1 and A2. We 
reviewed expenses for the month of February 2015. We concluded that the expenses examined 
complied with the standards set forth in Order No. 14546. No exceptions were noted. 

Objective: The objective was to determine whether generation-related gains derived from non­
separated wholesale energy sales were credited to the F AC as set forth in Order No. PSC-00-
1744-PAA-EI, issued September 26, 2000. 

Procedures: We calculated generation related gains from FAC Schedule A6 to ensure the 
Utility complied with Commission Order. No exceptions were noted. 
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Objective: The objective was to determine whether energy payments to qualifying facilities in 
Schedule A8 are based on the appropriate standard offer or negotiated contract rate. 

Procedures: We prepared a schedule accumulating total monthly Megawatt Hours (MWH) and 
total monthly fuel purchases for 2015 as reflected on F AC Schedule A8 - Energy Payments to 
Qualifying Facilities. We reconciled the MWH purchased to the monthly billing detail and 
traced to supporting invoices for the months of March, July, and August 2015. No exceptions 
were noted. 

Objectives: The objectives were to determine whether the amounts of gas storage expense 
recovered through the F AC for the gas storage facility for 2015 were calculated correctly and 
payments were made in accordance with the applicable contracts. 

Procedures: We reviewed all contracts and amendments for 2015 gas storage expense between 
the vendor and the Utility. We reviewed all invoices to verify that the unit cost was in agreement 
with the contract rate. No exceptions were noted. 

Objective: The objective was to determine whether Firm Transportation Service (FTS) charges 
for natural gas transportation agree with the appropriate FTS rate schedules from pipeline 
company tariffs. 

Procedures: We reviewed all existing FTS vendor contracts and amendments in effect for 2015. 
We obtained company tariff rates for Florida Gas Transmission (FGTC). We randomly selected 
FGTC invoices for the months of July and November 2015. We reconciled FGTC invoice rates 
to the contract and respective amendments. No exceptions were noted. 

Inventory 

Objective: The objective was to determine whether adjustments made to coal inventory, due to 
differences between the book inventory and the semi-annual coal inventory survey, have been 
recorded as set forth in Order No. PSC-97-0359-FOF-EI, issued March 31, 1997. 

Procedures: We reviewed all documentation supporting the February and August 2015 aerial 
survey calculations and recorded adjustments to determine compliance with Order No. PSC-97-
0359-FOF-EI. No exceptions were noted. 

Other 

Objectives: The objectives were to review and verify payments made under the new waterborne 
and rail transportation contracts. 

Procedures: We requested a listing of all transport carriers used by the Utility for coal 
deliveries to the coal terminals and plant locations for 2015. We selected on a judgmental basis, 
invoices and supporting contracts for review. No exceptions were noted. 
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Objective: The objective was to determine whether vendor rebates and refunds were credited by 
the Utility to its recoverable fuel costs. 

Procedures: We obtained a summary of all 2015 refunds and demurrages. We traced all 
refunds and demurrages to the Fuel Ledger for correct disposition. No exceptions were noted. 

Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and 
unavailable hours for the Generating Performance Incentive Factor (GPIF) units as shown on the 
annual GPIF filing with source documents and trace the differences to source documents. 

Procedures: We obtained the Actual Unit Performance Data Forms for January - December 
2015 from the GPIF filing. Using the Generating Availability Data System (GADS) for Big 
Bend, Polk 1 and Bayside Unit 1, we reconciled service hours, reserve shutdown hours and 
unavailable hours to the Unit Report Data Forms for May, June, and August 2015. No 
exceptions were noted. 

Objectives: The objectives were to reconcile coal and oil purchases as shown on the monthly 
Florida Public Service Commission (FPSC) Form 423 to F AC Schedule A-5, the general ledger, 
contractual obligations, and source documents. 

Procedures: We traced purchases recorded on FAC Schedule AS to the fuel ledger. We 
reconciled tonnage and unit costs to the respective vendor invoices for March, and July 2015. 
We verified that the invoice unit costs were in compliance with the contract. No exceptions were 
noted. 

True-Up 

Objective: The objective was to determine whether the Utility's True-Up and Interest Provision 
as filed on F AC Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2014, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2015, using the 
Commission approved beginning balance as of December 31, 2014, the Financial Commercial 
Paper rates, and the 2015 F AC Revenues and Costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's F AC Revenues 
and Expenses to determine whether there were any material changes or inconsistencies in 2015 
from previous years. 

Procedures: We compared 2015 revenues and expenses to 2014 and 2013. We requested 
explanations of the variances from the Utility. Explanations provided were sufficient. Further 
follow-up was not required. 
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Audit Findings 

None 
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Exhibit 1: True-Up 

A. FUEL COST & NET POWER TRAHIACTIOII 

I FUEL COST Of SYSTE'I NET GENEAATICIN 

13 FUEL REL. A & 0 .VIO OE~Kl COST 

2.l. GAINS FROI.I SALES 

3. FUEL COST Of PI.JROo\ASEO PCr.'.'EA 

3il. DE~W4l & NOI'IFUEL COST OF PUR. PWR. 

:le>. PAYJ.IENT TO CI'.JALIFIEO FACa.ITlES 

4. E1~RGY COST OF ECONOt.IY PURCHASES 

5. TOTAL f\.EL & NET POWER TAAIISACTIOII 

Ec. "'ll. ·POLK WARI.I GAS ClfANUP 

7. AWUSTED TOTAL FUEL & IETPWR mAllS 

D.loi\'IIISALES 

I. JURISDICTIOIW. SALES 

2. IIOt!JUIISDICTIONAI. SAlES 

3. TOTAL SALES 

4 JURISDIC. SALES.,_ TOTAl Lfo'IH SALES 

Exhibit 

CALCULATION OF TRUE•UP ANO INTeREST PROVISION 
TA,IPA ELECTRIC COI.IPANY 
MOIITH OF: Otc.II"Gtr 201$ 

CURREIIT MOIITH 
DIFFERENCE 

ACTUAL ESTIUATEo --AMouNT------;:--· 

49.770.()9.1 ~1.912,40S ~\'4 

00'4 

417,6Eol (137,7.:6) -330'4 

(16,7~1 37,174 ($3,1T7) ·144.9% 

215.1'100 113.8'11. 

00'4 

41.2% 

114,2JG \,072.240 ~~ 

53.400,571 t2.m.t061 .~.5'Jo 

~~ II$,C97 225~ 

330,81~ 331,623 (eGI) ·02% 

125.760) 125.7601 00'4 

51.321.~ 64,187,576 ~ ·5.3'4 

1.434.638 1.~.~" 6$,14) 4.&'1. 

____ o~ 

1.~.<030 1.~..195 ~~ 

1.0000000 loooooo:l ODODCIOOO 00'4 
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ACTUAL 

6-'7,742.110 

2.72$.!158 

J9MIO 

19.046.41!1 

0,$~7.036 

17.~.065 

607.577.!'>12 

3.689,743 

4.100,2111 

(452.1~) 

696.l)2.1,863 

19.00$.3118 

19.~395 

\OOOOCOCI 

PERIOD TO OATE 

SCHIDULEA2 
PAGETOH 

biFFEAENti 
ESTIMATED -A£i0UNf-----%-• 

69•UI3.~ (li\.171.4!'>1) -7.3'4 

00'4 

5.!166,3£8 !3239.390) -543'ro 

M1,9J.I (85,124) ·14610 

6.810.170 12.236249 \79.N 

0.0'4 

8.235.500 410,136 5.1'4 

16!.«),090~~ 

724.404,542 C34.e26,ECIO) -4.8% 

3.310,090 379.653 11.5'4 

4,114,495 (6,2U) .0.110 

___ o_~~ 
~~~ 

18.~ 314,990 2-0lo 

___ o _____ o_ ~ 

~~~ 

1.0000000 0.0000000 00'4 



Exhibit 1 (cont'd) 

C. TRUE.UP CALCULATION 

4 NJJ TOTAL FVEL &tiET 1'\'IA TRANS tUNE AJ) 

E. ,,URRSSOC. TOTALF'.JEL&II!::TP\'.RfRAl'IS 

~ JURlSDIC LOGSLUTPUER 

Ell. 1LIHE 06 • Lltl!: C6.1) 

Eil:l JURISOIC. TOTALFUEL&NETPYJA 

flCLALLAOituiS. 00>..:6<) 

7. TRUc·UP PROV. FOR MO •I·COUECTEO 
tLIIlEC3·LIIlECEil:ll 

6. INTEREST PRCMSIOil FOIHilE &IOIITii 

t:l. PRIOR uamtS IHTI!REST ~STMarY 
9. TRIIE·UP & lifT. PROV. BEG OF !.tOOlti 

11. !NO OF PERIOO TOT AI. ti!:T TRUE-uP 
(I.IIIEC7ImllqlCIC) 

Co\LCUU'TION OF TRUE.UP AND INTEREST PROVlSIOII 
TAioiPA ELECTRIC COW ANY 
IJONTM OF: Dtccmlltr :015 

CUlUIENT loiONTM 

ACTUAL 
blFFIRERee -mcc;m-----i·-· 

~.83M!.6 ~156.822 2.~1.631 ~.I .. 

0.0% 

1,11$.512 1,1\~.520 101 00% 

(l.lll.U01) (l.lll,607) 00% 

____ o~ 

55.&13.161 $3,171.~ ~~ 

$1.321.000 ~.187.57~ (2,!66,573) -6:)~ 

III)(I(XIOO 1.0000000 ~ ~ 

51.321.000 !-:,187.576 (1.M6.573) .5.:1'!1. 

I(ICOOJ 100000 ~~ 
51,321.1)()3 ~.187~76 (1.8&6.573) -6.~ 

____ o~ 

51,321000 5J 117.576 (2.~573) ~ 

4.4f2.150 (1,016,041) 5.508.199 ·~2.1% 

10,10!1 I!Jl) 10,2-!.6 .(;97&.!1% 

0 0 0 00% 

AcTUAL 

733,770.327 

U.:leG.I$9 

11.~.1281 

7~~-'66.790 

6S6.92HJ63 

696.!12-U63 

6S6.!rn.063 

696.!12J.Il63 

48.~1.935 

2MM 

70 

ICKiDULI!M 
PACUOF3 

l'lRJOO TO OATE 

UnMATED 
biJflkiNCE 

-Air~-----;--· 

718.2&8.323 1~.452.0Gt 2.2% 

0.0.. 

13.~,207 C81 0.0% 

(1,689,128) D.O.. 

____ o ___ o _ _____!!!!. 

~~~ 

731,829.127 (~.901~1 ... ~ 

. . . ---- -------
n1.m.t21 \1-l.'l0126ol) ..1.8'o 

----· ----· ---· 
731.!29.127 {lJ.CGt 26-1) .... ~ 

____ o ___ o_ ~ 

~~~ 

(1,1,1.14,325) :.3,3M.2EO -.2732.0% 

$,3011 20.488 3al.7% 

0 7ll 0.0% 

42.2102.0!>4 292.751 41.569.~ 143:16.2% ------·---·--NOT APPUCABlE·--·-----·-

(1.115.5121 !1.11$.520! ____ e ~---·--·--·-··---NOT APPI.ICABI.E--·-·-···--·-· 
45.648~9 i1.a:l8!1$7! ~ ~---·--·--NOTN'f'l.lCAil!..E------
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