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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 19, 2016. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Duke Energy Florida, LLC. in support of its 2015 filing for the Energy Conservation
Cost Recovery Clause in Docket No. 160002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Duke Energy Florida, LLC.
ECCR refers to the Energy Conservation Cost Recovery.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the Utility’s ECCR project-related additions,
retirements and adjustments for the period January 1, 2015, through December 31, 2015.

Procedures: We obtained the Utility’s subsidiary ledger and obtained a sample of ECCR plant
balances as of December 31, 2015. We reconciled each to the ECCR 2015 filing. We randomly
selected transactions from three Programs: Technology Development, Interruptible Services,
and Standby Generation, and traced to the respective invoice and documentation. No exceptions
were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1 2015, through December 31, 2015, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECCR Clause.

Procedures: We traced the 2015 filing to the Utility’s monthly ECCR Revenue Reports. We
recalculated revenues for the months of January through December by multiplying KWH sales
by Commission approved ECCR factors. A random sample of residential and commercial
customers’ bills test was performed by rate class in Docket No. 160007-El, Audit Control
Number 16-028-2-1 to verify that the correct tariff rate was used. No exceptions were noted.



Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the Utility’s filing was supported by adequate
documentation and that the expenses were appropriately recoverable through the ECCR Clause.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses for each program. The source documentation for selected items was
reviewed to ensure the expense was for the correct period, charged to the correct accounts, and
appropriately recoverable through the ECCR Clause. Advertising expenses were reviewed for
compliance with Rule 25-17.015(5), Energy Conservation Cost Recovery, Florida
Administrative Code. No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to verify that the most recent Commission approved depreciation
rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We verified and recalculated Depreciation Expense for the program assets using
the approved depreciation rates. No exceptions were noted.

Other

Objective: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) Filing

Procedures: We requested and verified the number of program participants reported in the
Utility’s FEECA Filing for the following programs: Neighborhood Energy Saver, Interruptible
Service Program, Curtailable Service Program, and Technology Development Program. No
exceptions were noted.

True-Up

Objective: The objective was to determine whether the True-Up and Interest Provision as filed
on Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2014, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2015, using the
Commission approved beginning balance as of December 31, 2014, the Financial Commercial
Paper rates, and the 2015 ECCR revenues and costs. No exceptions were noted.



Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2015 to 2014 and 2013 revenues and expenses. We requested
explanations from the Utility for significant variances. The explanations provided were
sufficient. Further follow-up was not required.



Audit Findings

None



Exhibit

Exhibit 1: True-Up

FPSC Dacket No, 360002-EQ
Ouke EnergyFlodda, LIC
Ouke Enargy Flonda, t1C
Energy Contervation Adjustment
True-Up Calaculstion
For the Period Ianuary 2015 - December 2015
Une Total for
Mo, nusry February March Apdl May June tuby. August Ostober. Desember __The Period
1 Other Conservation Revenues [ o o o o o L] o ] ] o L] o
2 Conservation Clause Revenues 353,628 8, U} 53810652 7,3). 548 8,751,838 789,43t 3, 760197 281 735,064 008
3 Total Revenues 6,251,605 6,326,453 6019,605 6,820,652 723,469 8,325,543 8,752,888 8,789,431 s 2,607,900 Lmon 6735064 90,258,006
4 Prior Period True-Up Over/{Undes) Recovery [23,443,638), 2,036,969 2,016,969 2,036,960 2,036,969 3016960 2036969 24,843,628
5 Conservalion Revenues
Applicable to Petfod 8,290,594 8,363,422 3,856,574 0,857,621 360,430 10,362,517 10,789,453 10826400 10,738,191 9,644,939 9,843,051 871,03 114,721,634
6 Canservation Expenses
{CT-3.,Page 1, Une 23) 7,919,895 8,274,237 8,903,625 7,843,645 4280231 10,171,150 9,371,636 9,513,424 9,003,236 3,834,191 9820976 10,392,397 108,455,141
7 True-Up This Perlod (Overl/under {3%,699) (89,185) 52,051  (3,008975) (1.080,207) (191.367) a7} (L312.979)  (1.664,485) (s10.289) {s.075) L626,364 (6.276,493)
8 Cunent PeriodInterest 11963} {L726) (2.484) {1,139) {1,149) (1.138) {1,157} 1,37) {1.219) {1,319 {1313) (1.861) (16,835)
9 Audit Adjustments o [} o o L] o 0 o o (] o 3 °
10 True-Up & Interest Provisions.
Beginning of Period [Ovet}/uader (ean62)  (22,779316) (20,830,268} (18,745,732) {17.718.377) (16,263,26%) (14,918,850) (14,301,256} (13,578,543} (13,202,363) (11,982400) (9,954,500} 124,443,628)
31 Prior True-Up Refunded/{Collected) 2,036,905 2,036,969 2036963 2,016,969 2,016,569 2,036,968 2,036,969 2,036,969 1,036,969 2,026,9%) 2,036,969 1,036,968 84168
12 End of Period Net True-Up 22,779,331 20,333,2! 18.745.732) (12,713.877) _116,76).21 14,918, 14.301,255.51) (13,573,543} (13,207, 31,982,400) {9,954 6,293.328] 6,293,321
" C dules may due Lo tounding of inNes.





