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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development and Market Analysis in its audit service request
dated January 5, 2016. We have applied these procedures to the attached schedules prepared by
Florida Power & Light Company, and to several of its related schedules in support of its 2015
filing for the Nuclear Cost Recovery Clause (Turkey Point Units 6 & 7 Project) in Docket No.
160009-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Obijectives and Procedures

General
Definitions

Site selection costs, are costs that are expended prior to the selection of a site.

Pre-construction costs, are costs that are expended after a site has been selected in preparation for
the construction of a nuclear power plant, incurred up to and including the date the utility
completes site clearing work.

FPL/Utility refers to Florida Power & Light Company.
CCRC refers to Capacity Cost Recovery Clause.
NCRC refers to Nuclear Cost Recovery Clause.

Objectives: The objective was to determine whether the Utility’s 2015 NCRC filings in Docket
No. 160009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and
Rule 25-6.0423, Florida Administrative Code (F.A.C.)

Procedures: We performed the following specific objectives and procedures to satisfy the
overall objective identified above.

Construction Work in Progress (CWIP)

Objectives: The objectives were to verify that pre-construction costs listed on the Utility's
Schedule T-6 filing were supported by adequate documentation and that the capital additions
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S.
and Rule 25-6.043, F.A.C.

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to
invoices and other supporting documentation including contracts. We verified various sample
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses
and traced to time sheets. We verified a sample of legal fees and traced to invoices. We
recalculated Schedule T-6. No exceptions were noted.

Recovery

Objectives: The objectives were to determine whether the Utility used the Commission
approved CCRC factors to bill customers for the period January 1, 2015 through December 31,
2015 and whether Schedules T-2 and T-3 reflect the amounts in Order No. PSC-14-0617-FOF-
El, issued October 27, 2014.

Procedures: We verified the amount collected on the Schedule T-1 to the NCRC jurisdictional
amount approved in Order No. PSC-14-0617-FOF-EI, and to the CCRC in Docket No. 160001-
EI and verified that the approved factor was used to bill the customers. No exceptions were
noted.



Carrying Cost on Deferred Tax Adjustment

Objectives: The objectives were to determine whether Schedule T-3A - Carrying Cost on
Deferred Tax Assets (DTA) included the correct balances from the supporting schedules and the
deferred tax adjustment is accurately calculated.

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders. We
traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly recovered costs to the supporting schedules in the filing. We traced the Allowance for
Funds Used During Construction (AFUDC) rate applied to the rates approved in Order No. PSC-
14-0193-PAA-EI, issued April 25, 2014. We recalculated Schedule T-3A and verified the Final
True-Up amount. No exceptions were noted.

Other Issues

Objectives: The objectives were to determine whether the carrying cost for site selection and
pre-construction costs listed on the Utility’s Schedule T-2 include the correct balances from the
supporting schedules of the filing and were appropriately calculated.

Procedures: We traced the projected and estimated true-up amounts to prior NCRC Orders.
We traced the beginning balances included in the schedule to the prior docket. We reconciled
the monthly costs to the supporting schedules in the filing. We traced the AFUDC rate applied
by the Utility to the rate approved in Order No. PSC-14-0193-PAA-EI. We recalculated
Schedule T-2 and verified the Final True-Up. No exceptions were noted.

True-Up

Objectives: The objective was to determine whether the final True-Up filed on Schedule T-1
was properly calculated.

Procedures: We traced the December 31, 2014, Site Selection and Pre-Construction True-Up
Provisions to the Commission Order. We recalculated the True-Up and Interest Provision
amounts as of December 31, 2015 using the Commission approved beginning balances as of
December 31, 2014, the approved AFUDC interest rate, and the 2015 costs. No exceptions were
noted.



Audit Findings

None



Exhibits

Exhibit 1: Schedule T-1 True-Up of Site Selection Cost

Schedule T-1 (True-up)

Turkey Point Units 847
Site Selection Carrying Costs on Cost Balance
True-up Filing: Retall Revenue Requirements Summary

[Section (5)(c)1.2.)

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: FLORIDA POWER & LIGHT COMPANY

EXPLANATION: Provide the calculation of the true-up of total
retail revenue requirements based on actual
carying costs for the pricr year and the

For the Year Ended 12/31/201€

previcusly filed costs.
DOCKET NO.: 160006-El Witness: Jennifer Grant-Keene
A ® © ©; ® ® )
iline Actual Actual Actual Actual Actus! Acsgd 6 Menth
No. January February March April May Jung Tota!
Jurisdictional Dotars
1 Site Selaction Revanue Requirements (Schedule T-2, Line 7) (s188) (9182) (S176) (3163) ($160) ($152) $1.027)
2 Construcion Camying Cost Revenus Requirements S0 50 se 1] S0 50 S0
3 Racoverable O&M Revenue Regquirements $0 s0 SO 89 §¢ S0 SC
4 DTA/(DTL) Carrying Cost (Schedule T-3A, Line 8) $13,325 $13,326 $13,328 $13.328 $13,327 S13,327 §78,857
5 Othar Adjustments S0 s0 S0 SO S0 s $0
e Tolal Period Revenue Requirements (Lires 1 though 5) $13.137 $13,142 313,150 313,159 513,167 $13,176 $78,930
7 Projected Cost and Csrtylng Cost on DTAADTL) for the Period (Order No. PSC 14-0617-FOF-EI) 512,208 $12.212 $12.212 $12.212 $12,212 §12,212 §73,270
8 True-up 1 Projections (OveryUnder Recovery for the Period (Line 6 - Line 7) $628 $920 5038 $845 $655 $863 35,659
] Actua!/ Estimated Revenue Requirements for the period (Order No. PSC 16-0521-FOF-EI) 213,108 $13.113 $13,121 $13,130 $13,138 $13,146 §78,756
1 Final Trug-up Amourt for the Pesicd (Line § - Line 8) $28 S28 $28 S)JQ %9 S$30 S174

* Totals may not add dus to rounding




Turkey Polnt Units 857

Site Selection Canying Costs on Cost Balance " [Secdon (B)e)1.a)
Scheduls T-1 (True-up) True-up Filing: Retail Revenue Requirements Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the calculation of the true-up o total
rotafl revenue requirements tased on actual
COMPANY: FLORIDA POWER & LIGHT COMPANY carrying ¢costs for the prior year and the For the Yeas Ended 12/31/2015
previously fled costs.
DOCKET NO.: 166009-El Witness: Jennifer Grant-Keena
H 0] (&) () L ) N
Line Actual Actual Actual Actual Actsal Achsal 12 Month
No. July August Seplamber  October Novamber  December Tetat
Junsdictional Doltars

1 Site Selection Revenue Requirements (Schedude T-2, Line 7) (3143} (8142) 15146) {s161) (5158) (5162) ($1,828)

2 Construction Canrying Cost Revenue Requiremrents $ $0 $0 30 $0 30 30

3 Recoverable O&M Revenue Requiraments s$o SO S0 $C so <0 sC

4 DTA/(DTL) Caying Cost (Schedule T-3A, Line 8) $13,328 $:3328 $13.329 $13,329 §13,329 $13,330 $1£6,930

5 Other Adjustments SC S0 S0 $0 $0 30 30

6 Total Period Revenue Requirements (Lines 1 %hough 5) $13.184 $13.186 $13,182 $13,178 $13,173 $13.1€8 $158.002

7 Projected Cost and Carrying Cost on DTA/(DTL) for the Period (Order No. PSC 14-0617-FOF-El) $13,808 513,924 $13,850 $13.9M7 $14,C03 $14,020 $157,08C

B True-p to Projections (Over)Under Recovery for the Period (Line 6 - Line 7) {§7mz $738 {$768) (57%9) !S&O) ($662) $942

9 Actual / Estmated Revenue Requirements for the period (Ordes No. PSC 15-0521-FOF-El) $13,186 $13,158 $13,154 §$13,149 $13,144 $13,139 $1567,858

10 Final True-up Amount for the Perlod (Line 6 - Line 9) $28 528 §28 $29 $29 529 $345

= e —

* Totals may not add due % rounding




Exhibit 2: Schedule T-1 True-Up of Pre-Construction Cost

Schoduls T-1 (True-up)

True-up Fliing: Retail Ry

Turkey Point Unlts 687

Pre-Construction Coats and Carrylng Costs on Construction Cost Balance

Requir

4

{Secton (BXc)1.a.)

FLORIDA PURBLIC SERVICE COMIMISSION EXPLANATION:

COVPANY: FLORIDA POWER & LIGHT COMPANY

DOCKET NO.: 160003-E1

Provide the calcutaBon of the tue-usp of total ratal

TeVenue requirements based on ackua! expendiunes
for the piisr year end previously Rled experditaros.

For the Yesr Ended 12/31/2015

Wiitness: Jannifer Grant-Kegas
) ® ) © © [l ©
Line Actsal Actsd Actud Acugl Actwat Actke 6 Ianth
No. January Februacy March April May June Totat
Jurisdictona! Dollara
1 Pre-Consvuction Rovenue Reguirernents (Scheduk T-2, Uno 7) $1,082 527 $2,420,678 $1,311 ,55¢ $1,487,40¢ $1,83582¢ $1,242 5° $0,380,636
2 Consvudtion Carying Costs Revenve Requirements 0 50 0 2] 80 0 80
3 Recaveradlie O&M Revenue Requirements 0 $0 0 0 30 S0 30
4 DTAJDTL) Carrying Costs (Schodude T-34, Lina B) 3538018 $842.511 5547 358 $350878 $5558.100 £559,132 $3.203.085
s Othoer Adustments <0 $0 $0 0 $0 $0 $0
6 Te'al Period Ravenuo Roquirements (Lints § Biougt §) __SIEWUS 32063187 1806008  $2048372  $2301016 180164 $12863.121
7 Projscied Costs and Casrying Costs for the Perlod (Ocder Neo. PSC 14-0817-FOF £1) (8) $1270.61 $3.366,448 $3,827,540 405,088 §2,€01.325 §4,091.538 $15,362 851
[:] True-up o Projectons (OveniUnder Recovery for tie Period (Line € - Line 7) $343.933
° Actug! | E¢8: R: Rog: for the period (Order No. PSC-15-0521-FOF-&1) $1,810,401 $2,082,023 $2,130,188 $2,135 483 §2,241.288 $1.B88 565 $12.978,048
10 Firal True-up Amount or the Penod (Line 6- Line 9) $1.143 $1.164 Qg‘n@ &111) $148,731 68557_2) 5329‘52‘2
11 6 Month .
Janu, February Masch Apdl May June Total
12 2013 Final True-Up (2013 Schecute T-1, Une 10) (£0) (£0) $216,800 (5637,117) (3435,138)  $1,491.429 $632,975
3 2014 (OverifUnder Recovery (Schedule AE-1, Lina 8) $16,386 $2,033.217 $1,881,752 (S371.746) $1,162.282 $1.016.£67 $5.848,558
14 2013 Projsciad Costs / Canying Costs (Schaduts P-2, Line 7) $718,182 $789,292 $1.078,022 $876,130 $1,130,431 $1,033,€31 $5,625,888
13 2015 Projectad DTA/DTL Canying Costs (Schedule P3A, Line 8) $538.043 $338.240 $540088 $543 818 $848,750 $540.612 $3 T30
18 2018 Totad (OveriUnder Recovery 31 3 70,811 $3.356 448 53= 7 540 5405_.__7 $2,4017.325 $4.001 .E_B_O 515.382‘951

* Totals may not add duo to rounding

See notes on Peoa 2




Turkey Point Units 687

Pro-Construction Costs and Carrying Costs on Construction Cos1 Batance [Becfon (6Xe)1.8.]
Schedste T-1 (True-up) True-up Fling: Retail R Requl Si Y
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Prodde e calcudaton of the trus-up of tota) retell

roveriue requirementis based on ectus] expenditures
CONPANY: FLORIDA POWER & LIGHT COMPANY ‘or the prior yoar end previousty fied oxpenditures, For the Year Ended 121312015
DOCKET NO.: 160009-E! Witness: JennFer Grond-Keeno
[4]] 0] (4]} [S] iy) a0 ™
Ling Actszl Acal Actua! Acusat Actual Actuad 12 Month
No. Judy August September Qetobor November Docamber Total
Jursdictora) Dollers
] Pre-Construction Rovenue Requirements (Schedule T-2, Ling 7) $1.445651 §1,427,701 $2,233.588 $723,815 $1.553.715 3973897 $17,749.072
2 Construction Canrying Costs Revenue Requirements $0 $0 80 $0 S0 $0 °
3 Reccverable O&M Revenue Requirements L24] ] $0 $0 $0 $0 0
4 DTA/DTL) Camying Costs (Scrodule T3A, Line £) 8581014 $504,67¢ $569,781 $573,533 §578,284 $578,433 $5,718,383
5 Otmer Adjstmeonts 0 $0 %0 -] L] 80 80
e Total Perod Revenue Requiroments (Lines 1 though 8) $2.008.988 $1.992,765 $2.803.340 $1.267. 48 $2.129599 $1,553.3)9 524 467 457
LSS . L L
7 Progected Cozts and Camying Costs for the Pertod (Onder No. PST 14-0817-F0F-8)) (9} §659,031 ($710.602) 82,252,935 S2411,124 $1.708,501 {32.001,533) $19,680,436
] True-up to Projectons (Cver)Under Recovery for the Period (Line 6 - Lino T) $1347,935 2,103,367 3950414 (51,113.776) 5423 458 33,554 812 £4,787,020
] Acunl / Estmatod Rovenue Requirements for the perfad (Order No. PSC-15-0527-F1 OF-El) $1,857.149 81,764,333 $1,842,658 $1,632,525 $1,797,534 83,739,222 $25,781,487
i Flnal True-up Amount for the Period (Line 6 - Lino §) 5149 81¢ $228.432 $360 631 3535177 5352.435 (82,188,813 {51.318 olﬁ"z
11 12 Month
Ay October November December Totxd

1”2 2013 Final Trus-Up (2013 Schedule T-1, Line 10) §556.215 (3187,115) $5€9,101 $£46,185 (G151,608) (32,729,0.2) (5453,645)
13 2014 (Over)Urder Recovery (Schedulo AE-1, Line 6) ($1,278.278)  ($1,879,653) $37.860 $245,950 $325006  (32533,1¢4) $380,338
14 201 Projectod Costs / Camying Cotis (Bchedute P-2, Ling k)] §829,453 $801,148 $1,088,193 8758507 3710773 $26578°8 $12,571.584

15
16

2015 Projected DTADTL Canying Costs (Scheciie P-3A, Line B)
2015 Tota! (Over)Ainder Recovery

* Tolals may not edd due 0 rounding

$542.635 $555018 $557,781

482 3582 720 387,798

$5612,164

—r 3560402 512,164
$6S0.001 __ [$710.602) _ $2252835  %241112¢ 31706507 (52001603  $10,680,438





