
State of Florida

Capital Circle Office Center • 2540 Shumard Oak boulevard

Tallahassee, Florida 32399-0850

-M-E-M-O-R-A-N-D-U-M-

DATE: June 10, 2016

TO: Office of CommissMnflerk

FROM: Lynn M. Deamer;xlnief of Auditing, Office of Auditing and Performance Analysis
RE: Docket No.: 160009-EI

Company Name: Florida Power & Light
Company Code: EI802
Audit Purpose: Nuclear Cost Recovery Clause
Audit Control No: 16-005-4-1

Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of Commission Clerk. There are confidential work papers
associated with this audit.

LMD/cm

Attachment: Audit Report

cc: Office of Auditing and Performance Analysis File

FPSC Commission Clerk
FILED JUN 10, 2016
DOCUMENT NO. 03555-16
FPSC - COMMISSION CLERK



State of Florida

M

Public Service Commission

Office of Auditing and Performance Analysis
Bureau of Auditing

Miami District Office

Auditor's Report

Florida Power & Light Company
Nuclear Cost Recovery Clause

Turkey Point Units 6 & 7

Twelve Months Ended December 31, 2015

Docket No. L60009-EI

Audit Control No. 16-005-4-1

May 31, 2015

lliana H. Piedra
Audit Manager

Gabriela Leon
Audit Staff

MarisaGlover
Reviewer



Table ofContents

Purpose 1

Objectives and Procedures 2

Audit Findings
None 4

Exhibits

1: Schedule T-1 True-Up of Site Selection Cost 5
2: Schedule T-1 True-Up of Pre-Construction Cost 7



Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development and Market Analysis in its audit service request
dated January 5, 2016. We have applied these procedures to the attached schedules prepared by
Florida Power & Light Company, and to several of its related schedules in support of its 2015
filing for the Nuclear Cost Recovery Clause (Turkey Point Units 6 & 7 Project) in Docket No.
160009-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General

Definitions

Site selection costs, are costs that are expended prior to the selection of a site.

Pre-construction costs, are costs that are expended after a site has been selected in preparation for
the construction of a nuclear power plant, incurred up to and including the date the utility
completes site clearing work.

FPL/Utility refers to Florida Power & Light Company.
CCRC refers to Capacity Cost Recovery Clause.
NCRC refers to Nuclear Cost Recovery Clause.

Objectives: The objective was to determine whether the Utility's 2015 NCRC filings in Docket
No. 160009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and
Rule 25-6.0423, Florida Administrative Code (F.A.C.)

Procedures: We performed the following specific objectives and procedures to satisfy the
overall objective identified above.

Construction Work in Progress (CWIP)

Objectives: The objectives were to verify that pre-construction costs listed on the Utility's
Schedule T-6 filing were supported by adequate documentation and that the capital additions
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S.
and Rule 25-6.043, F.A.C.

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to
invoices and other supporting documentation including contracts. We verified various sample
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses
and traced to time sheets. We verified a sample of legal fees and traced to invoices. We
recalculated Schedule T-6. No exceptions were noted.

Recovery

Objectives: The objectives were to determine whether the Utility used the Commission
approved CCRC factors to bill customers for the period January 1, 2015 through December 31,
2015 and whether Schedules T-2 and T-3 reflect the amounts in Order No. PSC-14-0617-FOF-
EI, issued October 27, 2014.

Procedures: We verified the amount collected on the Schedule T-1 to the NCRC jurisdictional
amount approved in Order No. PSC-14-0617-FOF-EI, and to the CCRC in Docket No. 160001-
EI and verified that the approved factor was used to bill the customers. No exceptions were
noted.



Carrying Cost on Deferred Tax Adjustment

Objectives: The objectives were to determine whether Schedule T-3A - Carrying Cost on
Deferred Tax Assets (DTA) included the correct balances from the supporting schedules and the
deferred tax adjustment is accurately calculated.

Procedures: We traced the projected and estimatedTrue-Up amount to prior NCRC Orders. We
traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly recovered costs to the supporting schedules in the filing. We traced the Allowance for
FundsUsed During Construction (AFUDC) rate applied to the rates approved in Order No. PSC-
14-0193-PAA-EI, issued April 25, 2014. We recalculated Schedule T-3A and verified the Final
True-Up amount. No exceptions were noted.

Other Issues

Objectives: The objectives were to determine whether the carrying cost for site selection and
pre-construction costs listed on the Utility's Schedule T-2 include the correct balances from the
supportingschedules of the filing and were appropriately calculated.

Procedures: We traced the projected and estimated true-up amounts to prior NCRC Orders.
We traced the beginning balances included in the schedule to the prior docket. We reconciled
the monthly costs to the supporting schedules in the filing. We traced the AFUDC rate applied
by the Utility to the rate approved in Order No. PSC-14-0193-PAA-EI. We recalculated
Schedule T-2 and verified the Final True-Up. No exceptions were noted.

True-Up

Objectives: The objective was to determine whether the final True-Up filed on Schedule T-1
was properly calculated.

Procedures: We traced the December 31, 2014, Site Selection and Pre-Construction True-Up
Provisions to the Commission Order. We recalculated the True-Up and Interest Provision
amounts as of December 31, 2015 using the Commission approved beginning balances as of
December 31, 2014, the approved AFUDC interest rate, and the 2015 costs. No exceptions were
noted.



Audit Findings

None
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Exhibit 2: Schedule T-1 True-Up of Pre-Construction Cost

Scnodute T-1 (Truo-up)

Turkey Point Units 68.7
Prt-Conatruetkm Costs end Carrying Co*t» on Construction Cost Balance

True-up Filing: Retail RevenueRequirements Summary
[Scc£on(6)(c)1-3.)

FLORIDA PUBUC SERVICE COMt/JSSION

COMPANY: FLORIDA POWER 4. UGHT COMPANY

DOCKET NO.: 160009-B

EXPLANATION: Provide the ceJcutaSonoJ the true-up of te«al retaJ
revenue requtretnents bated er. actual ejrpcndftjrox
forthe prioryear and ptevfenory filed experxiiLfitta. For twYw Ended 12/31/2015

V&nsss: Jennifer Qiant-KcfiM

W (B) (C) (0) m (F) (G)
Une Actual Actual Actual Actual Actual Actual ei&ntft

No. January February March April May June Total

JunadjdSona! OoBara

$1,311,551 $1,497,404 J1J33SJ326

SO SO SO

SO SO SO

SS47.3SS $550,878 $556,190

SO SO SO

1 Pre-CorutnictSon Revenue Requuenients (Schedule T-2. Uno 7)

2 Construction Carrying Costs R evenue Requirements

3 Recoverable O&M Revenue Requirements

4 DTA/(DTL> Carrying Costs (Schedule T-3A. Uno B)

5 Other Adjustments

6 Total PeriodRovonuo Requirements (tines 1 tftougf 5)

7 Projected Costs and CarryingCosts for the Pertod (Order No. PSC 14-0817-f OF-O) (a)

8 Tiue-up to ProjeeEcns (Owiyunder Recovery for tne Pertod (Line 6 -Une 7)

9 Actual / Esfimated Revenue Requirun&nts (ormo period (Order no. PSC-15-0521-FOF-€I)

10 F-ralTft«-upAiiWftltt>rttePenodflJric6-Une9)

11 to Total netng recovered In 2015 as aocroved in Order No. PSC-14-0617-FOF-B In Podcet No. 140008-€1:

12 2013 FinalTrue-Up (2013 ScheCule T-i, Une to)
13 2014 (OveryUnder Recovery (Schedule AE-1, Urn 8)
14 2015 Projflctad Costs/ Carrying Costs (SchedukP-2. Une 7)
15 2015 ProjectedDTA/DTLCarrying Costs (Schedule P-3A.Une 8)
16 2016 Total (OvqrJ/UndofRecovery

*Totals wey not add duo to round&ig

See notes on Psae 7

51.082,527

SO

SO

$538,018

SO

S2/CW.676

SO

so

$542^11

SO

$2,963,187

SI 270.611 S3.366.449

81,856,903 $2.048,372 52,391 piT

$1^42J5-

SO

SO

S559.Q2

SO

51,801,694"

$9,390,636

»0

SO

$3,283,085

SO

$12,683.721 '

53.827.540 S405.08B S2.i01.325 54.091.539 81S.362J351

$349,333 ($403.282} ($1.958,632? SI .643,265 (510308) (S2.290.246) iS2.679.230)

S1.610,«C1 S2.B52.023 S2.f30.18S $2,136^483 S1388jES5 S12J378.045

51.143 S1.164 ($271.278) ($887111)

52,241.286

S143.731 <S8SP2) (5204.324)

JtEWIUV February March April May June

6Monfii

Total

(SO)
510.386

$718,182
$538,043

(SO)
32.038.917

$789^92

$536,240

S216J300

S1.991.752
S1.07B.022

$540,868

(5637,117)
(S377.746)
$876,130
5543,819

($438,136)
$1,162^82

$1,130,431
$846,750

51.491.429
S1.016.S67

S1.033.f31
S5iO,£12

5632,975
$5,848,558
$5,625,689
$3,255,730

$1,270,611 53.356,449 S3.827.540 8405.088 S2.401.325 S4.091.C39 S15.362.951
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