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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

COMMISSION STAFF 

DIRECT TESTIMONY OF RONALD A. MAVRIDES 

DOCKET NO. 160009-EI 

June 16, 2016 

Q. Please state your name and business address. 

A. My name is Ronald A. Mavrides.  My business address is 1313 N. Tampa Street, 

Suite 220, Tampa, Florida 33602. 

Q. By whom are you presently employed and in what capacity? 

A. I am employed by the Florida Public Service Commission (FPSC or Commission) 

as a Public Utility Analyst II in the Office of Auditing and Performance Analysis. 

Q. Briefly review your educational and professional background. 

A. I received a Bachelor of Science Degree in accounting from the University of 

Central Florida in 1990.  I am also a Certified Internal Auditor, Certified Government 

Auditing Professional and a Certified Management Accountant.  I have been employed by 

the FPSC since October 2007. 

Q. Please describe your current responsibilities.  

A. My responsibilities consist of planning and conducting utility audits of manual 

and automated accounting systems for historical and forecasted data. 

Q. Have you previously presented testimony before this Commission? 

A. Yes.  I filed testimony in the Fuel and Purchased Power Cost Recovery Clause 

Docket Nos. 090001-EI and 110001-EI and I filed testimony in the Nuclear Cost 

Recovery Clause Docket Nos. 140009-EI and 150009-EI. 

Q. What is the purpose of your testimony today? 

A. The purpose of my testimony is to sponsor two staff audit reports of Duke Energy 
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Florida, LLC (DEF or Utility) which address the Utility’s filings in Docket 160009-EI, 

Nuclear Cost Recovery Clause (NCRC) for costs associated with its Nuclear units.  The 

first audit report was issued June 9, 2016, and addressed the costs for Crystal River Unit 3 

(CR3) as of December 31, 2015.  This audit report is filed with my testimony and is 

identified as Exhibit RAM-1.  The second audit report was also issued on June 9, 2016, 

and addressed the costs as of December 31, 2015, for Levy Nuclear Units 1 & 2 (Levy 1 

& 2).  This audit report is filed with my testimony and is identified as Exhibit RAM-2.   

Q. Were these audits prepared by you or under your direction? 

A. Yes, both audits were prepared by me or under my direction. 

Q. Please describe the work in the first audit addressing the costs for Crystal 

River Unit 3. 

A. Our overall objective was to verify that the Utility’s 2015 NCRC filings for 

Crystal River Unit 3 in Docket No. 160009-EI are consistent with and in compliance with 

Section 366.93, Florida Statutes, and Rule 25-6.0423, Florida Administrative Code. We 

performed the following procedures to satisfy the overall objective. 

Construction Work in Progress (CWIP) 

We reconciled the company’s transaction details to the general ledger and filing.  We 

judgmentally selected transactions from the transaction details and tested them for:  1) 

Compliance with contracts, 2) Correct paid amounts, and 3) Correct recording periods.  

Recovery 

We traced the amount collected on Exhibit TGF-2 to the 2014 NCRC jurisdictional 

amount approved in Order No. PSC-14-0701-FOF-EI and to the Capacity Cost Recovery 

Clause in Docket No. 160001-EI.  We verified that the Utility used the Commission 

approved factor to bill the customers. 

Expense 
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We judgmentally selected costs from the transaction details and reviewed them for the 

proper period and amounts, and that they are allowable NCRC costs.  For costs that are 

for a service or product that is under contract, we:  1) traced the invoiced cost to the 

construction contract of other type of original source document, 2) ensured that the 

amounts billed are for actual services or materials received, and 3) investigated all prior 

billing adjustments and job order changes to the contract(s).  We sorted the transaction 

detail listings by Operation and Maintenance expense category and reconciled them to the 

filing.  On a sample basis, we used employee time sheets to verify that labor hours 

charged to employee labor expense are correct.   

Project Close-Out Costs 

We acquired a summary of all close-out costs included in the NCRC.  We selected a 

sample of costs and traced to support documents for proper pay periods and proper 

account classification.  

True-up 

We traced the December 31, 2014 True-Up Provision to the Commission Order No. 14-

0617-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of 

December 31, 2015, using the Commission approved beginning balance as of December 

31, 2014, the approved AFUDC rate, and the 2015 costs.   

Q. Please describe the work in the second audit addressing the costs for Levy 

Nuclear Units 1 & 2.  

A. Our overall objective was to verify that the Utility’s 2014 NCRC filings for Levy 

Nuclear Units 1 & 2 in Docket No. 160009-EI are consistent with and in compliance with 

Section 366.93, Florida Statutes, and Rule 25-6.0423, Florida Administrative Code. We 

performed the following procedures to satisfy the overall objective. 
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Construction Work in Progress (CWIP) 

We took the beginning balances of the costs and reconciled them to the ending balances 

for the prior year’s filing.  We judgmentally selected transactions from the provided 

transaction details and tested them for:  1) Compliance with contracts, 2) Correct paid 

amounts, and 3) Correct recording periods.  We reconciled the filing to the general ledger.   

Recovery 

We traced the beginning balances of the 2015 Detail Calculation of the Revenue 

Requirements to the ending 2014 Detail Calculation of the Revenue Requirements.  We 

reconciled the amount collected on the 2015 Detail Calculation of the Revenue 

Requirements to the 2014 NCRC approved jurisdictional factors and to the Capacity Cost 

Recovery Clause in Docket No. 160001-EI. We verified that the Utility used the 

Commission approved factor to bill the customers. 

Expense  

We reconciled the trial balance accounts to the filing.  We judgmentally selected costs 

from the transaction details and reviewed them for the proper period and amounts, and 

that they are allowable NCRC costs.  For costs that are for a service or product that is 

under contract we:  1) Traced the invoiced cost to the construction contract or other type 

of original source document, 2) Ensured that the amounts billed are for actual services or 

materials received, and 3) Investigated all prior billing adjustments and job order changes 

to the contracts.  We sampled costs charged in 2015, including labor, and obtained the 

supporting backup.  We recalculated labor costs using employee time sheets and labor 

rates for employees who provided labor charged to the NCRC during the sample months.  

We verified the hours worked and recalculated the labor charges recorded by the Utility 

charged to the NCRC.  We verified the costs for proper account, period, and amount. 
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Long-Lead Time Items 

We verified that the only long-lead-time items remaining to be disposed of were Variable 

Frequency Drives.  Attempts to sell the drives to an external party were unsuccessful and 

the drives were sold internally for use at the Crystal River Energy Complex. 

True-up 

We traced the December 31, 2014 True-Up Provision to the Commission Order No. 14-

0617-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of 

December 31, 2015, using the Commission approved beginning balance as of December 

31, 2014, the approved AFUDC rate, and the 2015 costs.   

Q. Please review the audit findings in the audit report, Exhibit RAM-1. 

A. There were no findings in this audit. 

Q. Please review the audit findings in the audit report, Exhibit RAM-2. 

A. There were no findings in this audit. 

Q. Does this conclude your testimony? 

A. Yes. 
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