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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

COMMISSION STAFF 

DIRECT JOINT TESTIMONY OF 

 JERRY HALLENSTEIN AND LYNN FISHER 

DOCKET NO. 160009-EI 

June 16, 2016 

 

Q. Mr.  Hallenstein, please state your name and business address. 

A. My name is Jerry Hallenstein. My business address is 2540 Shumard Oak Boulevard, 

Tallahassee, Florida 32399-0850. 

Q. By whom are you employed? 

A. I am employed by the Florida Public Service Commission (Commission) as a Senior 

Analyst, within the Office of Auditing and Performance Analysis. 

Q. What are your current duties and responsibilities? 

A. I perform audits and investigations of Commission-regulated utilities, focusing on the 

effectiveness of management and company practices, adherence to company procedures, and 

the adequacy of internal controls.  Mr. Fisher and I jointly conducted the 2016 audit of Duke 

Energy Florida, LLC (DEF) project management internal controls for the Crystal River 3 

Nuclear Plant Extended Power Uprate (EPU) and Levy Nuclear Plant construction projects.  

Q. Please describe your educational and relevant experience. 

A. I earned a Bachelor of Science in Finance from Florida State University in 1985. I 

have worked for the Commission for twenty-six years conducting operations audits and 

investigations of regulated utilities.  Prior to my employment with the Commission, I worked 

for five years at Ben Johnson Associates, a consulting firm that specializes in providing 

economic and research services to public utility commissions across the country.  
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Q. Have you filed testimony in any other dockets before the Commission? 

A. Yes. I filed similar joint testimony in Docket Nos. 120009-EI, 130009-EI, and 140009-

EI.  In Docket Nos. 120009-EI and 130009-EI, my testimony addressed the audits of DEF’s 

project management internal controls for the nuclear plant uprate at Crystal River Unit 3 and 

for the Levy Nuclear Project. In Docket No 140009-EI, my testimony addressed Florida 

Power & Light Company’s project management internal controls for the nuclear plant 

extended power uprate project at the St. Lucie and Turkey Point sites and the new construction 

project at the Turkey Point site. Additionally, I filed testimony in Docket 981488-TI, 

regarding the billing and sales practices of Accutel Communications, a reseller of 

telecommunications services.  

Q. Mr. Fisher, please state your name and business address. 

A. My name is Lynn Fisher. My business address is 2540 Shumard Oak Boulevard, 

Tallahassee, Florida 32399-0850. 

Q. By whom are you employed? 

A. I am employed by the Florida Public Service Commission as a Government Analyst II, 

within the Office of Auditing and Performance Analysis. 

Q. What are your current duties and responsibilities? 

A. I perform audits and investigations of Commission-regulated utilities, focusing on the 

effectiveness of management and company practices, adherence to company procedures, and 

the adequacy of internal controls. This year Mr. Hallenstein and I jointly conducted the 2016 

audit of DEF’s project management internal controls for the EPU project at Crystal River Unit 

3 and the Levy Nuclear Plant project. 

Q. Please describe your educational and relevant experience. 

A. In l972, I graduated from Florida State University with a Bachelor of Science degree in 

Marketing. My relevant background includes twenty-six years with the Florida Public Service 
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Commission in management auditing, performance analysis, process audits, and complaint 

investigation. Since joining the Commission, I have participated in numerous reviews of 

utility operations, systems, and internal controls. I have also participated in previous reviews 

of Florida Power & Light’s project management controls for its nuclear plant uprate and new 

construction projects.  

Q. Have you filed testimony in any other dockets before the Commission? 

A. Yes.  I have filed similar testimony in Nuclear Cost Recovery Clause Docket Nos. 

080009-EI, 090009-EI, 100009-EI, 110009-EI, 120009-EI and 130009-EI. This prior 

testimony addressed FPL’s nuclear uprate and construction projects. Additionally, in 2005 I 

filed testimony in Docket No. 050045-EI, which addressed Florida Power & Light Company’s 

vegetation management, lightning protection, and pole inspection processes. 

 Q. Please describe the purpose of your testimony in this docket. 

A. Our testimony presents the attached confidential audit report entitled Review of Duke 

Energy Florida, LLC Project Management Internal Controls for Nuclear Plant Uprate and 

Construction Projects (Exhibit HF-1). This audit is completed each year to assist the 

Commission’s annual evaluation of nuclear cost recovery filings. The audit describes key 

project events and contract activities for the Crystal River 3 EPU and Levy Nuclear Plant 

projects.  It also evaluates project management internal controls employed by DEF to close out 

and disposition remaining project assets. 

Q. Please summarize the areas examined by your review.  

A. The primary objective of this audit was to assess and evaluate key project 

developments, along with the organization, management, internal controls, and oversight that 

DEF used or plans to employ for these projects.  

Q. Are you sponsoring any exhibits?  

A. Yes, our audit report is attached as Exhibit HF-1.  
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Q. Does this conclude your testimony?  

A. Yes. 
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EXECUTIVE SUMMARY 4 

DEF continued efforts to obtain the Levy NRC COL, and estimates the COL will be received in 
the last quarter of 2016.  COL costs are not requested for recovery in 2015, pursuant to the 
Commission approved stipulation agreement. 
 
1.3.2  CR3 Extended Power Uprate   
On April 30, 2015, DEF closed the CR3 Investment Recovery Project. The Investment Recovery 
Project organization supporting the disposition of the CR3 assets was disbanded and all general 
reporting and key performance indicators used by management to monitor the Investment 
Recovery Project ended.  
 
The company believes that it received the appropriate market value for each CR3 asset sold.  An 
overriding consideration is the understanding that, while many nuclear plants contain similar 
components, the equipment in question is often designed to specification for the intended 
generating unit.  As such, many of the high-valued assets were only marketable at salvage-value.  
 
Commission audit staff believes that DEF made appropriate efforts to identify and market its 
assets to a wide range of potential buyers. Commission audit staff believes DEF’s dispositioning 
steps were reasonable and allowable under the company’s written procedures.  
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