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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for Approval of Energy 
Purchase Agreement between Gulf Power 
Company and Morgan Stanley Capital 
Group Inc. dated June 10,2016 

Docket No. ______ -EI 
Filed: June 27,20 16 

PETITION FOR APPROVAL OF ENERGY PURCHASE AGREEMENT 

Gulf Power Company ("Gulf Power" or "Gulf'), by and through its undersigned counsel 

and pursuant to Chapters 366 and 120, Florida Statutes, and Rules 28- 106.20 I , 25-22.036, 25-

17.0825, 25-17.0832 and 25-17.240, Florida Administrative Code ("F.A.C."), hereby petitions 

the Florida Public Service Commission (the "Commission") for approval through the 

Commission's Proposed Agency Action ("PAA'') process of (a) a negotiated Energy Purchase 

Agreement between Gulf Power and Morgan Stanley Capital Group lnc. 1 ("Morgan Stanley") 

dated June 10, 2016 (the "Agreement"), and (b) the recovery of costs to be incurred under the 

Agreement through the Fuel and Purchased Power Cost Recovery Clause. A true and correct 

copy of the Agreement is attached hereto and incorporated herein as Exhibit " A." Confidential 

portions of the Agreement have been redacted and are being submitted to the Commission Clerk 

pursuant to a Request for Confidential Classification that has been filed contemporaneously with 

this Petition. In support of this Petition, Gulf states: 

PRELIMINARY INFORMATION 

1. Petitioner, Gulf Power, is an investor-owned utility subject to the jurisdiction of 

the Commission under Chapter 366, Florida Statutes. Gulfs corporate offices are located at One 

Energy Place, Pensacola, Florida 32520. 

1 Morgan Stanley Capital Group Inc. is a wholly-owned subsidiary of Morgan Stanley. 



2. The names, addresses and telephone numbers of Gulfs representatives to receive 

communications regarding this proceeding are: 

Robert L. McGee, Jr. 
Gulf Power Company 
One Energy Place 
Pensacola, Florida 
32520-0780 
(850) 444-6530 
(850) 444-6026 (facsimile) 
rlnu.:S!cc <Q ~nuthcrnco.com 

Jeffrey A. Stone, Esq. 
jas @beggslane.com 
Russell A. Badders, Esq. 
rab@ beggslane.com 
Steven R. Griffin, Esq. 
srg@beggslane.com 
Beggs & Lane, R.L.L.P. 
P.O. Box 12950 
Pensacola, Florida 
32591-2950 
(850) 432-2451 
(850) 469-3331 (facsimile) 

3. The agency affected by this petition is the Florida Public Service Commission, 

2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850. 

4. This petition is not a petition addressing an agency decision which has already 

been made. Therefore, Gulf cannot state how it received notice of an agency action, facts that 

warrant reversal of an agency proposed action, or rules or statutes that require reversal or 

modification of any agency's proposed action. This is a petition seeking a PAA, and the facts, 

rules and statutes that warrant such proposed action are set forth herein. 

5. Gulf knows of no material facts in dispute regarding the relief requested herein. 

The ultimate issue to be decided by the Commission is whether to approve the Agreement and 

allow recovery of costs to be incurred under the Agreement through the Fuel and Purchased 

Power Cost Recovery Clause, and Gulf is entitled to this relief by the facts set forth herein. 
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GULF'S SUBSTANTIAL INTERESTS 

6. Gulf is a public utility providing retail e lectric service to approximately 450,000 

customers in eight counties in the panhandle of the State of Florida. As a publ ic utility within 

the meaning of section 366.02, Florida Statutes, Gulf is subject to extensive regulation by the 

Commission. 

7. As a public utility under Chapter 366, Florida Statutes, Gulf has a duty to serve its 

retail customers. That duty to serve includes the obligation to provide reliable electric service at 

just and reasonable rates. 

8. As discussed in greater detail in latter portions of this Petition, the Agreement, 

like its sibling agreement approved by the Commission in 2015, is expected to provide multiple 

benefits to Gulf Power and its customers including, but not limited to, substantial cost savings 

over the term of the Agreement, reduced exposure to future fuel cost increases and fuel cost 

volatility, renewable environmental attributes (including renewable energy credits ("RECs")) and 

promotion of new renewable wind energy generation. Gulf has a substantial interest in gaining 

approval of agreements, such as this Agreement, which are expected to result in benefits for all 

of Gulfs customers. 

THE GULF/MORGAN STANLEY AGREEMENT 

9. On June 10, 2016, Gulf Power and Morgan Stanley executed the energy purchase 

agreement referred to herein as the Agreement. The Agreement is for a term of approximately 

twenty years subject to early termination provisions, including a termination provision for failure 

to obtain Commiss ion approval of the Agreement. Specifically, Article 2 of the Agreement 

provides a termination right in the event that the Agreement is not approved in its entirety by the 

Commission through a final non-appealable order within 240 days of filing. 
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10. The Agreement is substantially similar to the Energy Purchase Agreement 

between Gulf Power and Morgan Stanley which was approved by the Commission in Order No. 

PSC-15-0 197-PAA-EI dated May 13, 2015 ("Kingfisher 1"). Kingfisher I involved a 178 

megawatt ("MW") portion of a wind electric generation facility known as the Kingfisher Wind 

Farm ("Kingfisher" or "Facility") which was under construction in Kingfisher and Canadian 

Counties, Oklahoma. The wind turbines designated for Gulf Power under Kingfisher I entered 

commercial operation as planned in December 2015 and Morgan Stanley began delivering 

energy to Gulf Power on January I, 2016. Since that time, Morgan Stanley has been performing 

reliably and in accordance with the terms of the Kingfisher I agreement? This Agreement 

encompasses 47 additional wind turbines --the bulk of the remaining wind turbines at the 

Facility. All 47 turbines have now entered commercial operation. The Kingfisher Wind Farm 

consists of a total of 149 2-MW wind turbines having an aggregate nameplate capacity of 298 

MW. With the addition of this Agreement in combination with Kingfisher I, 136 of the 149 

Kingfisher turbines have now been designated for Gulf Power. The remaining thirteen wind 

turbines at lGngfisher have been held in reserve by Morgan Stanley as a source of RECs in the 

event that the units designated for Gulf Power do not produce sufficient RECs to meet Morgan 

Stanley's contractual REC delivery requirements. Thus, when combined, the two energy 

purchase agreements essentially designate the entire Facility's environmental attribute 

production for Gulf Power. 

II. Similar to the Kingfisher I agreement, the Agreement obligates Morgan Stanley to 

deliver to Gulf Power a fixed number of megawatt hours ("MWh") in each hour of each month 

of each year throughout the term of the Agreement. In this way, the Agreement insulates Gulf 

2 As of May 31, 2016, Morgan Stanley had delivered a total of 273,312 megawatt hours and 286,550 RECs under 
the Kingfisher I agreement. All RECs received to date under the Kingfisher I agreement have been retired on behalf 
of Gulf's general body of customers. 
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Power from the usual variations of wind-powered energy production. On an annual basis, 

Morgan Stanley's energy delivery commitment totals 356,843 MWh.3 This amount equates to 

approximately 3 percent of Gulf's total annual jurisdictional energy sales forecasted for 2017.4 

Gulf, in turn, is obligated to pay for energy delivered under the Agreement at predetermined 

pricing as set forth in the Agreement. Pricing is fixed for each calendar year of the term of the 

Agreement. Gulf Power will pay for energy, but not capacity, under the Agreement. Gulf Power 

is only required to pay for energy which is received on the Southern Companies Transmission 

System. 

12. Morgan Stanley's energy delivery commitment is shaped to match the projected 

hourly and monthly output of a 94 megawatt portion of the Facility. In addition to receiving 

fixed physical energy deliveries as set forth in the Agreement, Gulf is entitled, at no cost, to 

receive all environmental attributes, including RECs, associated with each megawatt hour of 

energy which is required to be delivered under the Agreement. RECs will be sourced directly 

from Kingfisher, or, if the energy output of Gulf' s portion of Kingfisher falls below Morgan 

Stanley's energy delivery commitment to Gulf, from other comparable wind facilities. Gulf has 

the flexibility to either utilize the RECs to serve its customers with renewable energy (thus 

retiring the RECs), or retain the RECs for potential compliance obligations or sales to third 

parties. To the extent that RECs are sold, any revenues generated from the sale of RECs will be 

credited to Gulf' s customers through the Fuel and Purchased Power Cost Recovery Clause. 

According to ICAP Services, a leading broker of RECS and other energy commodities, Green-e 

wind renewable energy credits are presently selling on the voluntary market for approximately 

3 Leap year delivery commitments total357,458 MWh. 

4 When combined with Kingfisher I, this Agreement will result in approximately 9 percent of Gulf Power's 
jurisdictional energy sales forecasted for 2017 consisting of renewable wind generation. 
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$0.33 per credit. Over the term of the Agreement, Gulf anticipates receiving more than 

6,878,000 RECs. 

13. Under the Agreement, Morgan Stanley bears all risks and responsibilities, 

including congestion charges, locational marginal pricing, and transmission curtailments, 

associated with delivering energy to the Southern Companies Transmission System. Failure to 

deliver hourly energy in amounts specified in the Agreement will result in Morgan Stanley 

paying cover costs to Gulf Power. If Morgan Stanley fails to pay such cover costs or does not 

meet specified annual energy delivery requirements, Gulf Power has the right to declare the 

contract in default, and Morgan Stanley must pay a termination payment. The failure of 

Kingfisher to generate energy matching Morgan Stanley's delivery obligations under the 

Agreement does not excuse Morgan Stanley from meeting its delivery obligations. As a 

consequence, the Agreement avoids the "intermittency" associated with many wind power 

purchase agreements. The fixed nature of Morgan Stanley's delivery obligation enables Gulf 

Power to plan for energy deliveries throughout every hour of the approximately twenty year term 

of the Agreement. Gulf Power bears responsibility for transmission of energy once the energy is 

delivered to the Southern Companies Transmission System. The Southern Companies 

Transmission System is capable of accommodating the energy deliveries under the Agreement 

without the need for upgrades or modifications. Thus, it is not anticipated that Gulf will incur 

any incremental transmission costs associated with this Agreement. The Agreement excuses 

Gulf from its purchase obligations in the event that Gulf is unable to receive energy at the 

Southern Companies Transmission System or deliver energy to Gulf's load due to events beyond 

Gulf's reasonable control. 
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14. It is Gulf's desire and expectation that this Agreement serve as a reliable source of 

energy for Gulf' s customers. Consequently, with limited exceptions, Morgan Stanley is required 

to utilize "firm" (as opposed to non-firm, secondary) transmission service to deliver energy to 

the Southern Companies Transmission System, and the Agreement provides for an event of 

default if Morgan Stanley were to fail to deliver a specified percentage of energy in any given 

year. These provisions incentivize Morgan Stanley to deliver energy as opposed to simply 

paying cover damages in the event of non-delivery. Additionally, the Agreement allows Gulf to 

curtail energy deliveries under various circumstances, including emergency conditions. These 

provisions adequately ensure that the reliability of the Southern Companies Transmission 

System, as well as Gulf' s electric service, will not be adversely impacted by the energy delivered 

under this Agreement. 

15. The Agreement contains robust performance security provisions which have been 

designed to make Gulf Power and its customers whole in the event of a default by Morgan 

Stanley. Performance security amounts will be reviewed and adjusted annually based on then

current market projections of pricing for natural gas and environmental attributes. If at any time 

a party fails to meet the credit-worthiness parameters in the Agreement, it will be required to 

post security in the form of cash, letter of credit or parent guaranty. Gulf Power presently meets 

the credit-worthiness requirements and is therefore not required to post security under the 

Agreement. Morgan Stanley has provided Gulf Power with a guaranty from its parent to cover 

any present or future credit-worthiness requirements. 

ECONOMIC EVALUATION 

16. For projects of this nature, a cost-benefit analysis is performed in order to 

determine whether the project is expected to benefit Gulfs customers. Such cost benefit 
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analyses compare contract energy pricing to projected cost of generation on Gulfs system, as 

reflected in Gulf's energy budget. Energy budgets are developed annually and typically released 

in the final months of the year. The Agreement was analyzed and negotiated under Gulf Power's 

2016 energy budget, which includes fuel price forecasts that were developed in 2015.5 This 

economic evaluation demonstrates that the Agreement is cost-effective, with the contract energy 

pricing falling below Gulfs projected cost of generation in each year of the approximately 

twenty year contract term. Net present value benefits to Gulf's customers under the 2016 energy 

budget evaluation total approximately $21 million in 2016 dollars. Gulfs economic evaluation 

is conservative insofar as it assumes moderate natural gas prices and does not assign value for 

renewable energy credits, capacity or difficult to quantify benefits such as fuel diversity. Gulfs 

customers benefit when Gulf can purchase energy at prices below Gulfs own cost of generation. 

BENEFITS OF AGREEMENT 

17. The Agreement is projected to result in substantial cost savings for Gulfs 

customers. It has been this Commission's policy and practice to approve cost-effective 

purchased power agreements. 

18. The Agreement's fixed energy delivery and payment schedules provide certainty 

and stability. Fixed energy deliveries in each hour of each month of each year avoid the 

intermittency and transmission risk associated with traditional wind agreements, thus enabling 

Gulf to better plan and utilize its system resources. Additionally, fixed payment obligations 

reduce exposure to future fuel cost increases and fuel cost volatility. 

5 The 2016 energy budget is Gulfs most current energy budget. The methodology used to develop the fuel price 
forecast used in this analysis is the same as that which was used to develop Gulf's 2016 Ten Year Site Plan fi led 
with the Commission on April I, 2016 and Gulfs Renewable Standard Offer Contract which was approved by the 
Commission at its June 9, 2016 Commission Conference. 

8 



19. The Agreement promotes the development of new renewable wind generation and 

enables Gulf to procure renewable wind energy at competitive pricing while overcoming barriers 

associated with traditional wind projects such as intermittency and transmission risk,. 

Additionally, the Agreement entitles Gulf to a substantial number of wind RECs at no cost to 

Gulf or its customers. These RECs have the potential to be used to serve Gulfs customers with 

renewable energy, sold on the open market, and/or used for compliance with future federal or 

state regulatory mandates. 

20. Morgan Stanley is a strong counterparty and has a record of reliable performance 

under the Kingfisher I agreement. They are experienced in the energy markets, financially 

sound, and have access to numerous generating resources across the Southeastern United States. 

Further, the Agreement contains strong protections for Gulfs customers through robust 

performance, damages and security provisions. 

RELIEF REQUESTED 

2 1. Article 2 of the Agreement provides both parties with a termination right in the 

event that the Agreement is not approved in its entirety by the Commission within 240 days of 

filing. Consequently, Gulf seeks Commission findings approving the Agreement and the costs to 

be incurred under the Agreement for recovery through the Fuel and Purchased Power Cost 

Recovery Clause. 

PRAYER FOR RELIEF 

WHEREFORE, Gulf Power respectfully requests that the Commission approve through 

its PAA process: (a) the Agreement, and (b) the recovery of costs incurred under the Agreement 

through the Fuel and Purchased Power Cost Recovery Clause. 
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Respectfully submitted this 27'h day of June, 2016. 
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CONFIDENTIAL 

ENERGY PURCHASE AGREEMENT 

This Energy Purchase Agreement ("Agreement") is entered into as of the 1 O'h day of June, 

2016 ("Effective Date") by and between MORGAN STANLEY CAPITAL GROUP INC., a 

corporation organized and existing under the laws of the state of Delaware (together with its 

permitted successors and assigns, "Seller"), and GULF POWER COMPANY, a corporation 

organized and existing under the laws of the state of Florida (together with its permitted 

successors and assigns, "Gulf Power" or "Buyer"). Seller and Buyer may be hereinafter referred 

to individually as a "Party" and collectively as the "Parties." 

W I TN E SSE T H: 

WHEREAS, Seller desires to sell, and Buyer desires to purchase, certain quantities of 

long-term firm energy supply, subject to the terms and conditions of this Agreement; 

WHEREAS, in connection with such sale and purchase, the Parties also desire for Seller 

to provide to Buyer certain Environmental Attributes (as defined herein); and 

WHEREAS, the Parties desire to set forth the terms and conditions upon which the sale 

of electric energy and the provision of Environmental Attributes shall be conducted between the 

Parties. 

NOW, THEREFORE, in consideration of the premises and of the mutual covenants set 

forth herein and other good and valuable consideration, the receipt, sufficiency and adequacy of 

which are hereby acknowledged, Buyer and Seller, each intending to be legally bound, hereby 

agree as follows: 

ARTICLE 1 
DEFINITIONS AND INTERPRETATION 

1.1 Definitions. All capitalized terms used herein and not otherwise defined, 

whether singular or plural, shall have the respective meanings set forth below. 
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"AAA" has the meaning set forth in Section 16.2.2.1. 

"Affiliate" means for any specific Person, any other Person directly or indirectly 

controlling or controlled by or under direct or indirect common control with such specified 

Person. For purposes of this definition, "control" when used with respect to any Person means 

the power to direct the management and policies of such Person, directly or indirectly, whether 

through the ownership of voting securities, by contract or otherwise. For purposes of this 

Agreement, it shall be assumed that the direct or indirect owner of fifty percent (50%) of the 

outstanding stock or other equity interest having ordinary voting power of a Person has "control" 

of such Person. The terms "controlling" and "controlled" have meanings correlative to the 

foregoing. 

"After-Tax Basis" means, with respect to a given payment required to be made to any 

Person, the amount of such payment ("Base Payment") supplemented by a further payment 

("Additional Payment") to that Person so that the sum of the Base Payment plus the Additional 

Payment shall, after deduction of the amount of all income taxes required to be paid by such 

Person in respect of the receipt or accrual of the Base Payment and the Additional Payment 

(taking into account the net present value of any reduction in such income taxes resulting from 

tax benefits realized by the recipient as a result of the payment or the event giving rise to the 

payment), be equal to the amount required to be received. Such calculations shall be made on the 

basis of the highest generally applicable federal, state and local income tax rates applicable to the 

Person for whom the calculation is being made for all relevant periods, and shall take into 

account the deductibility of state and local income taxes for federal income tax purposes. 

"Aggrieved Party" has the meaning set forth in Section 16.1. 

"Agreement" has the meaning set forth in the first paragraph of this Agreement. 
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II 

II 

II 

"Applicable Program" means, with respect to any REC, the applicable domestic, 

international or foreign renewable portfolio standard, renewable energy, emissions reduction or 

reporting rights program, arrangement, standards or organization, adopted by the applicable 

Governmental Authority or other certifying body or organization (including Green-e) with 

respect to which exists a market, registry, reporting program or other standards for the respective 

Environmental Attributes (in any case, whether voluntary or mandatory). Applicable Programs 

do not include laws providing for PTCs. 

"ASC" means the F ASB Accounting Standards Codification. 
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"Below Investment Grade Rating" means, with respect to any Person, that: (i) such 

Person (or its senior unsecured long-term debt, not supported by third party credit enhancements, 

as applicable) has an issuer rating or senior unsecured rating below Baa3 (or future equivalent) 

by Moody's; (ii) such Person (or its senior unsecured long-term debt, not supported by third 

party credit enhancements, as applicable) has an issuer credit rating or senior unsecured rating 

below BBB- (or future equivalent) by S&P; (iii) such Person (or its senior unsecured long-term 

debt, not supported by third party credit enhancements, as applicable) has an issuer rating or 

senior unsecured rating below BBB- (or future equivalent) by Fitch; or (iv) neither such Person 

nor its senior unsecured long-term debt not supported by third party credit enhancements, as 

applicable, is rated by at least two of Moody's, S&P and Fitch. 

"Billing Dispute Notice" has the meaning set forth in Sect ion 1 0.2.2. 

"Business Day" means any Day excluding Saturday, Sunday, NERC-defined holidays 

and excluding any Day on which banking institutions in Pensacola, Florida or New York City, 

New York are closed because of a federal holiday. 

"Buyer" has the meaning set forth in the first paragraph of this Agreement. 

"Buyer Curta iled Energy" has the meaning set forth in Section 7.3. 

"Buyer C urtailment Event" means: (i) any occurrence, nonoccurrence or set of 

circumstances that is beyond the reasonable control of Buyer that is not caused by Buyer's 

negligence, lack of due diligence, or fai lure to follow Prudent Industry Practices (including acts 

of God) that causes Buyer to be unable to receive energy under this Agreement at the applicable 

Point(s) of Delivery or deliver such energy to Buyer's load; or (ii) a condition or situation 
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whereby the Southern Transmission Service requested and obtained by Buyer under this 

Agreement is in any way curtailed, interrupted, or rendered unavailable (as determined by the 

applicable transmission provider or transmission operator) consistent with the Southern OA TT, 

including Section 33 thereof or the Transmission Loading Relief procedures ofNERC referenced 

in Attachment P to the Southern OA TT (including any successor provisions or procedures 

thereto), such that: (a) Buyer is not able to use the curtailed, interrupted, or unavailable portion 

of such Southern Transmission Service to receive a quantity of energy at the Point(s) of Delivery; 

or (b) Buyer is not able to use the curtailed, interrupted, or unavailable portion of such Southern 

Transmission Service to deliver a quantity of energy from the Point(s) of Delivery to Buyer's 

load. 

"Buyer Security Amount" has the meaning set forth in Appendix G. 

"Buyer System Incremental Cost" means, for a given Hour, the incremental cost, 

measured in dollars per MWh, for Buyer and its Affiliates to supply the next MWh of energy, 

after serving the requirements of all of Buyer's and its Affiliates' native load customers, all other 

power sales of Buyer and its Affiliates (including both firm and non-firm sales), and all 

contractual obligations of Buyer and its Affiliates during such Hour. Buyer System Incremental 
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Cost shall include marginal replacement fuel cost, variable operation and maintenance costs, fuel 

handling costs, emission allowance replacement costs, compensation for transmission losses, 

delivered cost of energy purchases from others, unit commitment costs, and any other 

energy-related costs, all as determined by Buyer after the applicable Hour. 

"Calendar Quarter" means any of the following three (3) Month periods of each 

calendar year: January through March, April through June, July through September, and 

October through December. 

"Cash Security" means cash security, free and clear of any adverse lien or interest. 

"Central Prevailing Time" or "CPT" means the local time at any point in Birmingham, 

Alabama. 

"Change In Law" means the adoption, enactment, promulgation or issuance of, change 

in, or a new or changed interpretation of, any Legal Requirement at any time, including the 

adoption of or change in Legal Requirements regulating or imposing Taxes on discharges, 

emissions, effluents or disposals from any Generation Facilities. 

"Claim" means any demand, claim, action, suit, investigation, proceeding (whether at 

law or in equity) or arbitration. 

"COD Capacity" means the aggregate nameplate generating capacity of the Designated 

Units comprising the Facility as of the Commercial Operation Date. 

"Commercial Operation Date" means the Day on which Seller's Notice that Full 

Commercial Operation is first achieved becomes effective and accepted (or deemed accepted) by 

Buyer in accordance with this Agreement or the Day that Buyer determines to be the 

Commercial Operation Date pursuant to Section 3.3.4(b). 

6 



CONFIDENTIAL 

"Confidential Information" means business, legal, fmancial, or techn ical information 

rightfully in the possession of either Party provided to the other Party in connection with this 

Agreement, including all data, reports, interpretations, plans, information regarding customers or 

suppliers, contract terms and conditions, forecasts and records, whether in written, oral or 

electronic form, which includes information furnished or disclosed to the other Party m 

connection with discussions leading up to execution of this Agreement and the terms and 

conditions of this Agreement (excluding those portions of this Agreement that are made publicly 

available pursuant to Buyer's filing of this Agreement at the FPSC). A Party supplying such 

information shall be referred to as the "Disclosing Party", and a Party receiving such information 

from the Disclosing Party shall be referred to as the "Receiving Party". Confidential 

Information does not include information that: (i) is or becomes publicly available other than as a 

result of a violation of this Agreement; (ii) was, at the time of the disclosure, already in the 

Receiving Party 's possession; (iii) is disclosed to the Receiving Party by a third party who, to the 

Receiving Party's knowledge, is not prohibited from disclosing the information pursuant to any 

agreement with the Disclosing Party; or (iv) the Receiving Party develops or derives without the 

aid, application or use of the privileged or proprietary information. 

"Consolidation Determination" has the meaning set forth in Section 11.7.3. 

"Consolidation Notice" has the meaning set forth in Section 11.7 .3. 

"Contracted Facility Attributes" means all Environmental Attributes that the 

Designated Units of the Facility are capable of producing when they generate energy from time 

to time during the Service Term and that can be transferred, assigned or otherwise provided from 

one Person to another Person (including any such Environmental Attributes that become 

transferable, assignable, or which can otherwise be provided, to Buyer at any time during the 
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Service Term), including by transfers and assignments that can be effectuated through Tracking 

Systems, conveyance of certificates or attestations, assignments, operations of renewable energy 

market processes, or other instruments that convey such Environmental Attributes; provided that 

the Parties shall use all commercially reasonable efforts in order to maximize the types of 

Environmental Attributes that can be transferred or assigned to Buyer throughout the Service 

Term. As of the Effective Date, Contracted Facility Attributes include RECs (including 

Green-e RECs that satisfy Green-e certification standards in effect as of the Effective Date). 

"Costs" has the meaning set forth in Section 12.2.2. 

"Cover Costs" means 
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"Day" means a calendar day, commencing at one (1) minute prior to 12:01 a.m. CPT of 

such calendar day and ending at one (1) minute after 11:59 p.m. CPT of such calendar day. 

"Defaulting Party" has the meaning set forth in Section 12.1. 

"Delivered Energy" means, for any Hour, the total amount of Hourly Energy (expressed 

m MWh) that is delivered by Seller to Buyer at the Point(s) of Delivery pursuant to this 

Agreement; provided, however, that Delivered Energy shall not include any Buyer Curtailed 

Energy for the applicable Hour; provided, further, that Del ivered Energy for any Hour shall not 

exceed the Hourly Energy for such Hour. 

"Delivery Period" means, with respect to a given Day, Period One of such Day or Period 

Two of such Day. 

"Delivery Month" has the meaning set forth in Section 8.1. 

"Demand" has the meaning set forth in Section 16.2.2.1. 

"Designated Units" means 
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"Disallowance Order" has the meaning set forth in Section 2.3. 

II 
"Early Termination Date" has the meaning set forth in Section 12.2. 1. 

"Effective Date" has the meaning set forth in the first paragraph of th is Agreement. 

"Eligible Guaranty" means a continuing guaranty in substantially the form of Appendix 

D-1 (in the case of a guaranty provided as Perfonnance Security by Buyer) or Appendix D-2 (in 

the case of a guaranty provided as Performance Security by Seller), or otherwise acceptable to 

the Party to whom such guaranty is provided as Performance Security under this Agreement, 

which is properly completed and executed and in full force and effect and with respect to which 

the Guarantor has not given any notice of termination, cancellation or revocation, issued by a 

Person: (i) who is a direct or indirect parent of the Party providing such guaranty as Performance 

Security under this Agreement, unless otherwise agreed by the other Party in its sole discretion; 

(ii) with respect to whom there does not exist a Material Adverse Financial Condition at any time 

such guaranty is intended to constitute Performance Security; and (iii) has a Net Worth of at least 

five hundred million dollars ($500,000,000) for the entire period during which such guaranty is 

intended to constitute Performance Security. 

"Eligible Letter of Credit" means a letter of credit in substantially the form of 

Appendix C hereto, or otherwise acceptable to the Party to whom such letter of credit is 

provided as Performance Security under this Agreement, in an available undrawn amount of not 

less than the Required Buyer Post Amount (in the case of a letter of credit provided as 

Performance Security required to be provided by Buyer) or the Required Seller Post Amount (in 
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the case of a letter of credit provided as Performance Security required to be provided by Seller), 

which is in full force and effect and is not within ninety (90) Days of terminating or expiring, 

issued by a major U.S. commercial bank or a U.S. branch office of a major foreign bank who has 

and maintains assets of at least $25 billion and at all times having a senior unsecured rating of at 

least "A2" (or future equivalent) by Moody's and at least "A" (or future equivalent) by S&P. 

"Energy Price" means the applicable price (in $per MWh) to be paid by Buyer to Seller 

for Delivered Energy under this Agreement for a given Hour, as set forth in Table B-1 of 

Appendix B. 

"Environmental Attributes" means, with respect to a given Wind Generation Facility 

(including the Facility), any and all fuel-related, emissions-related, air quality-related or other 

environmental-related aspects, claims, characteristics, benefits, credits, reductions, offsets, 

savings, allowances, efficiencies, certificates, tags, attributes, or similar products or rights 

(including all of those relating to greenhouse gases and all green certificates, green tags, 

renewable certificates and renewable energy credits) ("Attributes"), howsoever entitled or 

denominated and whether known or unknown, whether existing as of the Effective Date or in the 

future, and whether or not such Attributes have been certified or verified under any Renewable 

Standards or otherwise, that: (i) arise or result from the generation of electric energy by such 

Wind Generation Facility; (ii) arise or result from the use of a renewable or other particular type 

of fuel by such Wind Generation Facility to generate electric energy; (iii) arise or result from the 

avoidance or reduction of the emission of any gas, chemical or other substance or pollutant to the 

air, soil or water that is attributable to the generation of electric energy by such Wind Generation 

Facility or the use of a particular fuel by such Wind Generation Facility to generate electric 

energy; (iv) arise or result from any Legal Requirement pertaining to fuel used by such Wind 
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Generation Facility; (v) arise or result from the avoidance of water use that is associated with the 

generation of electric, thermal or other energy by a Wind Generation Facility; or (vi) arise as a 

result of the displacement of electric energy produced by other conventional generation facilities. 

Environmental Attributes include any such Attributes that could qualify or do qualify for 

application toward compliance with any local, state, federal or international renewable energy 

portfolio standard, green pricing program, renewable energy program, carbon reduction or 

greenhouse gas reduction initiative, electricity savings program, licensing requirement, 

verification or certification procedure, federal contract, or other environmental program, 

incentive mandate or objective, in each case whether voluntary or mandatory, and whether 

created by a Legal Requirement, or by any Governmental Authority, partnership, coalition, 

advisory committee, or independent certification board, group or scientific panel. Environmental 

Attributes include the exclusive right to report such Attributes to any Governmental Authority or 

other Person, and all Renewable Energy Certificates associated with the electric output of the 

applicable Wind Generation Facility (including Green-e RECs). Environmental Attributes do 

not include: (a) any state or federal PTCs associated with the Facility; (b) any ITCs and any other 

tax credits associated with the Facility; (c) any electric generation capacity product or electric 

ancillary services products such as spinning electric reserves, operating electric reserves, 

balancing electric energy, regulation of electric service, reactive power and voltage control; or (d) 

any easement or other real property rights. 

"Environmental Attributes Costs" means, 
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II 

-
"Equity" means common or preferred stock or membership units in Seller's capital 

structure that represents a residual claim or interest in Seller's assets after all of Seller's 

liabilities are paid. 
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"Equivalent Facility" means a Wind Generation Facility other than the then-existing 

Facil ity that: (i) is not owned by an Affiliate of Buyer; and (ii) will produce Environmental 

Attributes to be provided to Buyer under this Agreement that: (a) are of the same character as 

those Environmental Attributes that would be sourced from the then-existing Facility when such 

Facility produces energy; 

"Event of Default" has the meaning set forth in Section 12.1. 

"Facility" means the Designated Units of the Kingfisher Plant, which are planned to be 

comprised of the Planned Designated Units and all auxiliary equipment and facilities installed at 

the Site that are necessary or used for the production, control, and monitoring of electric energy 

by such Designated Units, and all facilities required for the delivery of such energy to the 

transmission system to which such Designated Units are interconnected; provided, however, that 

the Facility may be modified pursuant to Section 3.3.4 or Section 3.4; provided further, Seller 

shall cause Facility Owner to install and maintain (at Seller' s and Facility Owner's cost and 

expense) such meters and equipment as are necessary in order to measure the electrical output of 

the Designated Units that is delivered to the point of interconnection with the applicable 

transmission system separately from the electrical output from any other wind turbine generators 

or generation facilities that do not constitute Designated Units under this Agreement. 
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"Facility Owner" means Kingfisher Wind, LLC, a Delaware limited liability company, 

or such other applicable owner of the Facility if the Facility is modified pursuant to Section 3.3.4 

or Section 3.4. 

"FASB" means Financial Accounting Standards Board, including any successor(s) m 

function. 

"FERC" means the Federal Energy Regulatory Commission or any Governmental 

Authority succeeding to the powers and functions thereof. 

"Final Required Commercial Operation 

"Final Required COD Termination Notice" has the meaning set forth m Section 

3.3.4(a). 

"Fitch" means Fitch Ratings Ltd. or its successor. If Fitch ceases to exist or publish 

ratings, Fitch shall mean a nationally recognized rating agency mutually agreed upon by the 

Parties, which agreement will not be unreasonably withheld, conditioned or delayed. 

"Force Majeure" means causes or events beyond the reasonable control of, and without 

the fault or negligence of Facility Owner, which by the exercise of due diligence could not have 

reasonably been avoided by Facility Owner, including acts of God; sudden actions of the 

elements such as floods, earthquakes, hurricanes, or tornadoes; high winds of sufficient strength 

or duration to materially damage a facility; lightning; fire; ice stonns; sabotage; vandalism 

beyond that which could reasonably be prevented by Facility Owner; terrorism; war; riots; 

explosion; blockades; insurrection; employment strike against a party other than Seller, Facility 

Owner, or an Affiliate thereof; actions or inactions by any Governmental Authority or 

interconnecting utility taken after the Effective Date (including the adoption or change in any 

rule or regulation or environmental constraints lawfully imposed by such Governmental 
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Authority or interconnecting utility) but only if such actions or failures to act prevent or delay 

performance and are not the result of Faci lity Owner's negligence or fa ilure to exercise due 

diligence; and inability, despite due diligence, to obtain or maintain any licenses, permits, or 

approvals required by any Governmental Authority. The term Force Majeure does not include: 

(i) any acts or omissions of any party other than Facility Owner, including Seller or any vendor, 

materialman, customer, or supplier of Facility Owner, unless such acts or omissions are caused 

by an event that would otherwise constitute Force Majeure if experienced directly by Facility 

Owner; (ii) any full or partial curtailment in the electric output of the Facility that is caused by or 

arises from a mechanical or equipment breakdown or other mishap or events or conditions 

attributable to normal wear and tear or flaws, unless caused by an event that would otherwise 

constitute Force Majeure if experienced directly by Facility Owner; (iii) a si te-specific strike, 

walkout, lockout or other labor dispute at the Facility; (iv) changes in economic or market 

conditions that affect the cost or availability of equipment, materials, supplies or services, or that 

affect demand or price for any of Seller or Facility Owner's products (including the energy and 

Environmental Attributes sold hereunder); or (v) actions by any Governmental Authority which 

only alter economic or market conditions. 

"FPSC Approval Target Date" has the meaning set forth in Section 2.2.1. 

"FPSC" means the Florida Public Service Commission, its staff, or any Governmental 

Authority succeeding to the powers and functions thereof. 

statute. 

"FPSC Condition Satisfaction Date" has the meaning set forth in Section 2.2.2. 

"Freedom of Information Act" means 5 U.S.C. § 552 et seq. or any successor to such 
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"Full Commercial Operation" means the fulfillment, to Buyer's reasonable satisfaction, 

of all of the following criteria: 

(i) Seller and Facility Owner shall have demonstrated that the construction 

and installation of 

- and that such Designated Units are capable of reliably producing electric 

energy and reliably delivering such electric energy to the electric transmission system to 

which the Facility is interconnected; 

(i i) Sel ler has delivered to Buyer a notice identifying each of the completed 

Designated Units; 

(iii) the electrical interconnection faci lities required to interconnect the Facility 

to the applicable transmission system are completed, and the Facility Owner has 

complied with all requirements, and has received all authorizations and consents 

necessary, to deliver all of the electrical energy produced by the Facility to such 

transmission system; 

(iv) Seller and Facility Owner shall have delivered to Buyer a certificate from 

a licensed engineer, reasonably acceptable to Buyer and who is not an Affiliate of Seller, 

stating that the Facility has been designed, engineered, constructed and tested in 

accordance with Prudent Industry Practices; and 

(v) Seller shall have delivered to Buyer a certificate from a responsible officer 

of Seller certifying that Seller is in compliance with all of the provisions of this 

Agreement as of the Day that all of the foregoing criteria in (i) through (iv) are satisfied. 

"Gains" has the meaning set forth in Section 12.2.2. 
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"Generation Facility(ies)" means the electric generation facility(ies) (including the 

Facility) from which energy or Environmental Attributes are provided by Seller under this 

Agreement. 

"Governmental Authority" means any federal , state, local, territorial, county or 

municipal government authority and any branch, department, commission, board, court, bureau, 

agency, instrumentality, judicial or administrative body thereof, excluding the Parties but 

including NERC and SERC. 

"Green-e" means the Green-e certification and verification program for renewable 

energy, greenhouse gas emission reductions and other Environmental Attributes that is 

administered by the Center for Resource Solutions and any successor(s) thereto. 

"Green-e National Standard" means the Green-e National Standard as determined, 

published, codified and otherwise promulgated by Green-e and that defines eligibility criteria for 

Green-e certified renewable energy products, including Renewable Energy Certificates, utility 

green pricing programs, and competitive market electricity products, as such standard(s) may be 

modified from time to time. 

"Green-e REC" means a certifiable Green-e Renewable Energy Certificate that 

represents all of the Environmental Attributes associated with one megawatt-hour ("MWh") of 

energy generated by the applicable Wind Generation Facility that, for and during the applicable 

reporting year(s), qual ifies as Green-e eligible renewable energy generation and that satisfies all 

of the requirements of the Green-e National Standard when generated. 

"GTC Tariff ' means the currently effective "Transmission Service Tariff of Georgia 

Transmission Corporation (An Electric Membership Corporation)", as filed with and maintained 
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in accordance with the requirements of the Rural Utilities Services, as well as any successor 

tariff or arrangement. 

"Guarantor" means an entity that guarantees a Party's obligations under this Agreement, 

including through an Eligible Guaranty. 

"Gulf 1 EPA" means the Energy Purchase Agreement between the Parties dated as of 

December 18, 2014. 

"Hour" means one (1) ofthe twenty-four (24) clock-hours of a Day. 

"Hourly" has a meaning correlative to that of Hour. 

"Hourly Energy" means, for a given Hour of a given Month, the quantity of "Hourly 

Energy" for such Hour as set forth in Appendix A, based on the Month in which such Hour 

occurs; provided, however, that Hourly Energy may be modified pursuant to Section 3.3 and 

Section 3.4. For example, as determined under Appendix A, (i) the Hourly Energy for each 

Hour ending 0100 during each Month of January is thirty nine (39) MWh; (ii) the Hourly Energy 

for each Hour ending 1800 during each Month of March is forty three (43) MWh; and (iii) the 

Hourly Energy for each Hour ending 2200 during each Month of October is sixty (60) MWh. 

"Hourly Energy Modification" has the meaning set forth in Section 6.7. 

" Indebtedness" of any Person means all of the fo llowing without duplication: (a) 

obl igations of such Person for borrowed money evidenced by bonds, debentures, notes, loan 

agreements or other similar instruments; (b) purchase money indebtedness of such Person 

constituting an obligation to pay the deferred purchase price of property or services, other than 

trade payables incurred in the ordinary course of business; (c) lease obligations of such Person 

which are capitalized on the balance sheet of such Person in accordance with generally accepted 

accounting principles; (d) liabi lities of a second Person secured by any lien on any property of 
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such first Person, whether or not such liabilities have been assumed by such first Person; (e) 

liabilities of such Person with respect to letters of credit or applications or reimbursement 

agreements therefor; (f) the net obligations of such Person under any swap or hedging agreement, 

calculated by reference to the amount that would be due upon the tennination of such swap or 

hedging agreement; or (g) indebtedness of such Person owing under direct or indirect guarantees 

of indebtedness of any other Person or constituting obligations to purchase or acquire or to 

otherwise protect or insure a creditor against loss in respect of indebtedness of any other Person 

excluding endorsements of negotiable instruments for deposit or collection in the ordinary course 

of business. 

"Installed Nameplate Capacity" means, with respect to a given Wind Generation 

Facility at a given time, the total nameplate generating capacity of the fully functioning wind 

turbines that comprise such facility and that: (i) have been installed and interconnected with the 

applicable electric transmission system through interconnection facilities that are capable of 

delivering energy associated with the full amount of such total nameplate generating capacity to 

such transmission system; and (ii) are capable of delivering energy into such transmission system 

through such interconnection facilities. 

"Interest Rate" means the prime rate of interest as published from time to time in the 

Wall Street Journal or comparable successor publication. 

"ITC" means the investment tax credit under Section 46 of the lntemal Revenue Code as 

in effect from time to time during the Tenn or any successor or other provision providing for a 

federal tax credit detennined by reference to the cost of or investment in the Facility (or any part 

or component thereof) and any correlative state tax credit determined by reference to the cost of 

or investment in the Facility (or any part or component thereof) for which the Facility is eligible. 

20 



CONFIDENTIAL 

"Kingfisher Plant" means the wind farm known as the Kingfisher Wind Farm that is 

intended to have an Installed Nameplate Capacity of two hundred ninety eight (298) MW, 

currently under construction by the Facility Owner, and which shall be located in Kingfisher and 

Canadian Counties, Oklahoma at the Site, the location of which is further depicted in the 

diagram ofthe Site set forth in Appendix E to this Agreement. 

"kW" means kilowatts. 

"Legal Requirement" means any law, code, statute, regulation, rule, ordinance, 

judgment, injunction, order, permit, or other requirement of a Governmental Authority having 

jurisdiction over the matter in question that is valid and applicable to the matter in question at the 

time of execution of this Agreement or any time thereafter during the Term. 

"Losses" has the meaning set forth in Section 12.2.2. 

"Material Adverse Change" means, with respect to a Person, any event, occurrence or 

circumstance whereby the maturity of any Indebtedness of such Person which in the aggregate 

exceeds an amount equal to $50,000,000.00 or three percent (3%) of the equity in such Person 

that is owned by the shareholders of such Person, whichever is less, is accelerated by the holder 

or holders thereof as a result of a default thereunder. 

"Material Adverse Financial Condition" means, with respect to a Person, any 

circumstance, event or condition whereby: (i) such Person has or commences to have a Below 

Investment Grade Rating; or (ii) there exists or commences to exist a Material Adverse Change 

with respect to such Person. 

"Minimum Investment Grade Condition" means, w ith respect to any Person, any 

circumstance, event or condition whereby: (i) a Material Adverse Financial Condition does not 

exist with respect to such Person; and (ii) (a) such Person (or its senior unsecured long-term debt, 
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not supported by third party credit enhancements, as applicable) has an issuer rating or senior 

unsecured rating of Baa3 (or future equivalent) by Moody's; (b) such Person (or its senior 

unsecured long-tenn debt, not supported by third party credit enhancements, as applicable) has 

an issuer credit rating or senior unsecured rating of BBB- (or future equivalent) by S&P; or (c) 

such Person (or its senior unsecured long-tenn debt, not supported by third party credit 

enhancements, as applicable) has an issuer rating or senior unsecured rating of BBB- (or future 

equivalent) by Fitch. 

"Month" means a calendar Month, commencing at the beginning of the f1rst Day of such 

calendar Month. 

"Monthly" has a meaning correlative to that of Month. 

"Monthly Energy Payment" means the Monthly amount to be paid by Buyer to Seller as 

calculated in accordance with Appendix B. 

"Moody's" means Moody's Investors Service, Inc. or its successor. If Moody's ceases to 

exist or publish ratings, Moody's shall mean a nationally recognized rating agency mutually 

agreed upon by the Parties, which agreement will not be unreasonably withheld, conditioned or 

delayed. 

"MSDPI" means Morgan Stanley Derivatives Products Inc. 

"MW" means megawatts. 

"MWh" means megawatt-hours. 

"NERC" means the North American Electric Reliability Corporation, including any 

successor thereto and subdivisions thereof. 
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"Net Worth" means, with respect to any Person, the dollar value calculated by 

subtracting total liabilities from total assets (excluding goodwill and other intangible assets 

described in ASC 350 (formerly FASB Statement 142)) of such Person as such terms are 

determined in accordance with generally accepted accounting principles, as such may be 

modified from time to time. 

"Network Resource" has the meaning set forth in the Southern OATT, including any 

successor term; provided that as used in subpart (ii) of the definition of "OPC Network 

Resource", the term "Network Resource" has the meaning set forth in the GTC Tariff. 

"Network Service" has the meaning set forth in Section 6.2.3(b). 

"Non-Defaulting Party" has the meaning set forth in Section 12. 1. 

"Noticed Party" has the meaning set forth in 16.1. 

"OPC Network Resource" means any OPC Unit that is, at the applicable time hereunder, 

either: (i) a Network Resource under the Southern OA TT for the purpose of serving electric load 

through network transmission service on the Southern Companies Transmission System; or (ii) 

in the event that at such applicable time hereunder the interconnection for such OPC Unit is 

subject to the GTC Tariff, a Network Resource under the GTC Tariff for the purpose of serving 

electric load through network transmission service. 

"OPC Network Resource Undelivered Energy" has the meaning set forth in Section 

12.1.13. 

"OPC Units" means any electric generation facilities that, at the time of applicable 

energy deliveries during the Service Term, (i) are fully or partially owned (directly or indirectly) 

by Oglethorpe Power Corporation, Smarr Electric Membership Corporation, or either of their 
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members, successors or assigns; and (ii) are directly interconnected with the Georgia Integrated 

Transmission System. 

"Operating Committee" means the group comprised of the Operating Representatives. 

"Operating Procedures" means those procedures developed by the Parties pursuant to 

Section 4.2. 

"Operating Representatives" means those individuals appointed by each of the Parties 

to form and maintain the Operating Procedures. 

"Other Kingfisher Environmental Attributes" means Environmental Attributes 

produced by generating units at the Kingfisher Plant other than the Designated Units under this 

Agreement, and other than Environmental Attributes that are required to be delivered or that 

Seller elects to deliver under the Gulf l EPA, that: (a) are of the same character as Contracted 

Facility Attributes that would be sourced from the Faci li 

"Partial Commercial Operation" means the fulfillment, to Buyer's reasonable 

satisfaction, of all of the following criteria (provided, however, that even if Partial Commercial 

Operation is achieved, the Commercial Operation Date under this Agreement shall only occur on 

a Day determined by Buyer pursuant to Section 3.3.4(b)): 
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(i) Seller and Facility Owner shall have demonstrated that the construction 

and installation 

- have been completed at the Facility and that such completed Designated Units are 

capable of reliably producing electric energy and reliably delivering such electric energy 

to the electric transmission system to which the Facility is interconnected; 

(ii) Seller has delivered to Buyer a notice identifying each of the completed 

Designated Units; 

(iii) the electrical interconnection facilities required to interconnect the Facility 

to the applicable transmission system are completed, and the Facility Owner has 

complied with all requirements, and has received all authorizations and consents 

necessary, to deliver all of the electrical energy produced by the Facility to such 

transmission system; 

(iv) Seller and Facility Owner shall have delivered to Buyer a certificate from 

a licensed engineer, reasonably acceptable to Buyer and who is not an Affiliate of Seller, 

stating that the Facility has been designed, engineered, constructed and tested in 

accordance with Prudent Industry Practices; and 

(v) Seller shall have delivered to Buyer a certificate from a responsible officer 

of Seller certifying that Seller is in compliance with all of the provisions of this 

Agreement as of the Day that all of the foregoing criteria in (i) through (iv) are satisfied. 

"Party" or "Parties" means either Buyer or Seller or both. 

"Performance Security" means Cash Security, an Eligible Letter of Credit or an Eligible 

Guaranty; provided, however, at least fifty percent (50%) of any Perfonnance Security required 

to be provided by Seller or Buyer under this Agreement must be in the fonn of either an Eligible 
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Letter of Credit or Cash Security whenever Seller or Buyer (as applicable) is providing an 

Eligible Guaranty and: (i) the applicable Guarantor (or its senior unsecured long-term debt, not 

supported by third party credit enhancements, as applicable) has an issuer rating or senior 

unsecured rating below 8aa2 (or future equivalent) by Moody's; (i i) the applicable Guarantor (or 

its senior unsecured long-term debt, not supported by third party credit enhancements, as 

applicable) has an issuer credit rating or senior unsecured rating below 888 (or future equivalent) 

by S&P; or (iii) the applicable Guarantor (or its senior unsecured long-term debt, not supported 

by third party credit enhancements, as applicable) has an issuer rating or senior unsecured rating 

below BBB (or future equivalent) by Fitch. 

"Period One" means, during any given Day, the consecutive period of time that is 

comprised ofthe sixteen (16) Hours that occur during the period from 0600 CPT until2200 CPT. 

"Period Two" means, during any given Day, the periods of time that are comprised of all 

Hours that do not occur during Period One of such Day. 

"Person" means any natural person, corporation, limited liability company, general 

partnership, limited partnership, proprietorship, other business organization, trust, union, 

association or Governmental Authority. 

"PJM " means the PJM Interconnection L.L.C. balancing authority area. 

"Planned Designated Units" means the forty seven (47) Vestas model VlOO wind 

turbine units, each with a nameplate generating capacity of two (2) MW, that are planned to be 

constructed and installed at the Facility. 

"Point(s) of Delivery" means each point on the Southern Companies Transmission 

System (including a transmission interface(s) between the Southern Companies Transmission 
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System and another transmission system) at which energy under this Agreement shall be 

delivered by Seller to Buyer, as each such point is determined pursuant to Section 6.2. 

"Prudent Industry Practices" means, at a particular time, any of the practices, methods, 

standards and acts engaged in or approved by a significant portion of the electric industry (as the 

same pertain to the applicable context of this Agreement) prior to such time, or any of the 

practices, methods, standards and acts which, in the exercise of reasonable judgment in light of 

the facts known at the time the decision was made, could have been expected to accomplish the 

desired resu lts consistent with good and acceptable engineering and business practices, reliability, 

safety, economy and expedition. Prudent Industry Practices is not intended to be limited to the 

optimum practice, method or act to the exclusion of all others, but rather to be a spectrum of 

possible practices, methods or acts expected to accomplish the desired results, having due regard 

for, among other things, manufacturers' warranties, any applicable inspection authorities, and the 

requirements of Governmental Authorities of competent jurisdiction and the requirements of this 

Agreement. 

"PTCs" means production tax credits under Section 45 of the Internal Revenue Code as 

in effect from time to time during the Term or any successor or other provision providing for a 

federal tax credit determined by reference to renewable electric energy produced from wind 

resources and any correlative state tax credit determined by reference to renewable electric 

energy produced from wind resources for which the Facility is eligible. 

Ill 
Ill 
"REC" or "Renewable Energy Certificate" means a certificate, credit, allowance, green 

tag or other transferable indicia of the rights in and to all Environmental Attributes that arise or 
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result from a generation facility ' s use of a renewable or sustainable fuel source (including wind) 

to generate electricity, howsoever entitled, as defined by the Applicable Program. A REC is 

separate from the energy produced and may be separately transferred or conveyed. 

"Receiving Party" has the meaning set forth in the definition of "Confidential 

Information" in this Section 1.1. 

"Redesignation Notice" has the meaning set forth in Section 3 .6. 

"Renewable Standards" means any renewable electricity standard, renewable portfolio 

standard or similar requirements that may be applicable to Buyer or any of its Affiliates or to 

which Buyer or any of its Affiliates may be subject. 

"Replacement Environmental Attributes" means, for each Day after the Required 

Commercial Operation Date that the Facility has not achieved Commercial Operation, a quantity 

of Environmental Attributes that is equal to the quantity of Environmental Attributes that would 

have been required to be provided by Seller to Buyer under this Agreement 

"Replacement Price" means, 

28 



CONFIDENTIAL 

"Representatives" means, when used with respect to a Person, collectively or 

individually (as the context might indicate), such Person, its Affiliates and permitted successors 

and assigns, and the directors, officers, representatives, agents, and employees of each of them. 

"Required Buyer Post Amount" means: (i) for any period during which there exists a 

Minimum Investment Grade Condition with respect to Buyer, an amount that is equal to fifty 

percent (50%) of the Buyer Security Amount for the calendar year in which such period occurs; 

and (ii) for any period during which there is a Material Adverse Financial Condition with respect 

to Buyer, an amount that is equal to one hundred percent (1 00%) of the Buyer Security Amount 

for the calendar year in which such period occurs. 

"Required Commercial Operation Date" means 

be extended pursuant to Section 3.3. 7. 

as such date may 

"Required Seller Post Amount" means: (i) for any period during which there exists a 

Minimum Investment Grade Condition with respect to Seller, an amount that is equal to fifty 
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percent (50%) of the Seller Security Amount for the calendar year in which such period occurs; 

and (ii) for any period during which there exists a Material Adverse Financial Condition with 

respect to Seller, an amount that is equal to one hundred percent (100%) of the Seller Security 

Amount for the calendar year in which such period occurs. 

"Required Transmission Service" means 

"Rules" has the meaning set forth in Section 16.2.2.1. 

"Sales Price" means, for a given Hour in which there is an unexcused failure by Buyer to 

receive energy it is required to receive under this Agreement, (i) the price for which Seller, 

acting in a commercially reasonable manner, resells at the Point(s) of Delivery any such energy 

not received by Buyer, minus documented administrative costs, if any, reasonably incurred by 

Seller to resell such energy at the Point(s) ofDelivery (in each case stated in terms of$/MWh for 

such resold energy), or (ii) if Seller determines in its sole discretion not to resell such energy, the 

market price for which Seller would have been able to· resell such energy at the Point(s) of 

Delivery, as reasonably determined by Seller; provided, however, that Seller shall not be 
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required to enter into any transaction or agreement to resell energy in order to determine the 

Sales Price. 

"S&P" means Standard & Poor's Financial Services LLC, or its successor. If S&P ceases 

to exist or publish ratings, S&P shall mean a nationally recognized rating agency mutually 

agreed upon by the Parties, which agreement will not be unreasonably withheld, conditioned or 

delayed. 

"Security Posting Condition" means, with respect to any Person, an occurrence, 

non-occurrence, circumstance or event whereby there exists or commences to exist, with respect 

to such Person, a Material Adverse Financial Condition or a Minimum Investment Grade 

Condition. 

"Seller" has the meaning set forth in the first paragraph of this Agreement. 

"Seller Security Amount" has the meaning set forth in Appendix G. 

"SERC" means the SERC Reliability Corporation, including any successor thereto and 

subdivisions thereof. 

"Service Commencement Date" means, subject to Section 2.2.2, either: (i) the Day 

occurring immediately after the Commercial Operation Date; or (ii) the Day determined by 
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Buyer to be the Service Commencement Date under Section 3.3.4(a)(4); provided that in no 

event shall the Service Commencement Date be earlier than the first calendar day of the Month 

following the FPSC Condition Satisfaction Date, unless sucl) day would be less than five (5) 

Business Days after the FPSC Condition Satisfaction Date, in which case the Service 

Commencement Date will be no earlier than the first calendar day of the second Month 

following the FPSC Condition Satisfaction Date. 

"Service Term" has the meaning set forth in Section 3.1. 

"Site" has the meaning set forth in Appendix E. 

"Southern Companies Transmission System" means the integrated transmission 

systems of the electric utility operating companies of The Southern Company that own or operate 

transmission systems (which, as of the Effective Date include Alabama Power Company, 

Georgia Power Company, Gulf Power Company and Mississippi Power Company), as such 

systems may be modified or expanded from time-to-time, as well as any successor transmission 

system(s). 

"Southern OA TT" means the Open Access Transmission Tariff of the electric utility 

operating companies of The Southern Company that own or operate transmission systems (which, 

as of the Effective Date include Alabama Power Company, Georgia Power Company, Gulf 

Power Company and Mississippi Power Company), as filed with and maintained in accordance 

with the requirements ofFERC, as well as any successor tariff or arrangement. 

"Southern Transmission Service" means 
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"SPP" means the Southwest Power Pool balancing authority area. 

"Taxes" means any or all ad valorem, property, occupational, severance, emtsswns, 

generation, first use, conservation, energy, transmission, utility, gross receipts, privilege, sales, 

use, excise and other taxes, fees, assessments, licenses, taxes based on net income or net worth 

and any other charges imposed by a Governmental Authority, together with any interest and 

penalties thereon. 

"Term" has the meaning set forth in Section 3. 1. 

"Termination Payment" means the amount calculated to be the "Termination Payment" 

as set forth in Section 12.2.2. 

"TLR" means transmission loading relief procedures, consistent with the guidelines and 

procedures ofNERC regarding the same. 

"Tracking System" means a generation information system, generation attribute tracking 

system or other system that records generation from renewable energy facilities in any particular 

geographical region utilized to account for the creation, tracking, transfer and/or retirement of 

Environmental Attributes (including RECs). If no Tracking System exists for a particular 

Environmental Attribute identified by the Buyer pursuant to Article 8, the Parties shall meet and 

mutually agree on a spreadsheet or other system of accounts to act as the Tracking System for 

the particular Environmental Attribute. 

"Transmitting Utility" means, for any Hour, any utility, regional transmission 

organization or other Person(s) (including their respective balancing authority area operators) 

that is required to transmit energy over distribution or transmission lines in order for the energy 

provided under this Agreement to be delivered from a generation resource from which Delivered 

Energy is to be provided under this Agreement to the Point(s) of Delivery. 
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"Transmitting Utility System(s)" means the electric distribution system and 

transmission system of a Transmitting Uti lity, as such system may be modified or expanded from 

time to time, as well as any successor system(s). 

"Undelivered Energy" means, 

"Variable Interest Entity" or "VIE" has the meaning as set forth in ASC 810 (formerly 

F ASB Interpretation No. 46(R)), or any successor definition thereto. 

"VIE Cure" has the meaning set forth in Section 11.7.3.2. 

"VIE Cure Period" has the meaning set forth in Section 11.7.3.2. 

"Wind Generation Facility" means an electric generating facility comprised of wind 

turbines that generates electrical energy uti lizing wind energy as its exclusive fuel source. 

1.2 Interpretation. In this Agreement, unless the context requires otherwise, the 

singular shall include the plural and any pronoun shall include the corresponding masculine, 

feminine and neuter forms. The words "hereof," "herein," "hereto" and "hereunder" and words 

of similar import when used in this Agreement shall , unless otherwise expressly specified, refer 

to this Agreement as a whole and not to any particular provision of this Agreement. Whenever 

the term " including" is used herein in connection with a listing of items included within a prior 

reference, such listing shall be interpreted to be illustrative only, and shall not be interpreted as a 

limitation on or exclusive listing of the items included within the prior reference. Any reference 

in this Agreement to "Section," "Article," or "Appendix," shall be references to this Agreement 
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unless otherwise stated, and all such Appendices shall be incorporated in this Agreement by 

reference. In the event that any index or publication referenced in this Agreement ceases to be 

publ ished, each such reference shall be deemed a reference to the applicable successor or 

alternate index or publication (or other discernible information) that reflects the same 

information reflected by the index or publication no longer published. Unless specified otherwise, 

a reference to a given agreement or instrument, and all schedules, exhibits, appendices and 

attachments thereto, shall be a reference to that agreement or instrument as modified, amended, 

supplemented and restated, and in effect from time to time. Unless otherwise stated, any 

reference in this Agreement to any entity shall include its permitted successors and assigns, and 

in the case of any Governmental Authority, any entity succeeding to its functions and capacit ies. 

ARTICLE 2 
APPROVAL OF FLORIDA PUBLIC SERVICE COMMlSSION 

2.1 FPSC Approval. Buyer shaH use its reasonable efforts to obtain FPSC approval 

of cost recovery under this Agreement and in furtherance thereof, shall fi le a petition for 

approval as soon as reasonably practicable after the execution of the Agreement, but in no event 

later than sixty (60) Days after the Effective Date, and shall diligently pursue such FPSC 

approval, including by using all reasonable efforts to promptly respond to any FPSC staff inquiry 

and promptly furnish or cause to be furnished any information or documents requested by the 

FPSC. Seller agrees to assist and support Buyer, in a timely manner and to the extent 

reasonably requested by Buyer, in obtaining FPSC approval. Not less than ten (1 0) Business 

Days prior to fil ing the petition with the FPSC, Buyer shall provide Seller with an advance draft 

copy of the petition and shall consider SeBer's suggestions and comments with respect to such 

petition; provided, however, that Buyer shall retain sole control over and responsibility for the 

contents of the petition. Throughout the approval process, Buyer shall provide Seller with 
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timely updates as to the progress of the petition, and will inform Seller of any materia l 

interaction between Buyer or its agents and the FPSC or its staff considering the petition for 

approval. 

2.2 FPSC Approval. 

2.2.1 If, after two hundred forty (240) Days from the filing date by Buyer of a 

petition with the FPSC for approval of this Agreement ("FPSC Approval Target Date"), 

the FPSC has not issued a final non-appealable order either granting or denying the relief 

requested in Buyer's petition, then either Party may terminate this Agreement without 

liability or obligation upon written notice to the other Party, provided that such notice is 

delivered to such other Party no later than thirty (30) Days after the FPSC Approval 

Target Date. If a Party fails to exercise the aforementioned termination right within 

such thirty (30) Day period, then such Party shall be deemed to have waived such 

termination right. Notwithstanding the foregoing, if at any time prior to the FPSC 

Approval Target Date, the FPSC issues a final, non-appealable order denying the relief 

requested in Buyer's petition, or granting Buyer's petition with any qualifications or 

conditions, either Party shall have the right to terminate this Agreement without liability 

or obligation by delivering written notice to the other Party within fifteen (15) Days of 

the passage of the timeframe for filing a notice of appeal pursuant to Rule 9.110, Florida 

Rules of Appellate Procedure. If a Party fails to exercise the aforementioned 

termination right within such fifteen ( 15) Day period, then such Party shall be deemed to 

have waived such termination right. 
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Once a final, non-appealable 

order approving this Agreement has been issued and is deemed accepted by the Parties, 

the Parties agree they will not seek to amend, oppose, protest or contest such FPSC order 

and wi ll undertake reasonable efforts to support the order if any entity seeks to amend, 

oppose, protest or contest such FPSC order. 

2.2.2 Notwithstanding any other provision of this Agreement, in no event shall 

Buyer have any obligation to receive or purchase energy under this Agreement unless and 

until : (i) the FPSC approves cost recovery under this Agreement as requested pursuant to 

Buyer's petition under Section 2.1 through the issuance of a final , non-appealable order 

without qualifications or conditions; or (ii) both Parties fail to exercise their right to 

terminate this Agreement pursuant to Section 2.2.1 and, as a result, both Parties are 

deemed to have waived their right to terminate this Agreement pursuant to Section 2.2. 1 

(the date on which either the foregoing (i) or (ii) have occurred being referred to as the 

"FPSC Condition Satisfaction Date"). 

2.3 Subsequent Action of the Florida Public Service Commission. If, at any time 

after having approved this Agreement, the FPSC issues an order with respect to this Agreement 

that prohibits Buyer from recovering from its customers some or all of the payments required to 

be made by Buyer to Seller under this Agreement ("Disallowance Order"), then, to the extent 

such Disallowance Order is appealable (whether to the FPSC on reconsideration or rehearing, to 

another administrative or executive body, or to a court of competent jurisdiction) and has any 

reasonable likelihood of resulting in a reversal of such Disallowance Order, Buyer shall timely 

appeal the FPSC's decision. Not less than fifteen (15) Business Days prior to filing its 

appellate brief, Buyer shall provide Seller with an advance draft copy of the appellate brief and 
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shall consider Seller's suggestions and comments with respect to such fi ling, provided, however, 

that Buyer shall retain sole control over and responsibility for the contents of the appeal. 

Throughout the appeal process, Buyer shall provide Seller with timely updates as to the progress 

of the appeal, and will inform Seller of any material interaction between Buyer or its agents and 

the FPSC or its staff considering the appeal. In the event that such Disallowance Order is not 

appealable, or Buyer has determined that there is no reasonable likelihood of success of an 

appeal of such Disallowance Order, or all further appeals of such Disallowance Order have been 

denied ("Final Disallowance"), then this Agreement, unless it has previously terminated or 

expired will automatically terminate 

without further liability or obligation to either Party (except for any liabi lities or obligations 

accruing prior to or at termination or which expressly survive termination), effective upon the 

first Business Day of the Month following such Final Disallowance. ln connection with the 

foregoing, Buyer and Seller agree to support and defend this Agreement and their respective 

rights to cost recovery and payment, against any challenge thereto by any Person. 
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ARTICLE3 
TERM; COMMERCIAL OPERATION; DECREASE IN FACILITY CAPACITY 

DURING TERM 

3.1 Term. This Agreement shall become effective as of the Effective Date. Subject to 

early termination of th is Agreement as provided in the other sections of this Agreement, the term 

of this Agreement shall begin on the Effective Date and shall continue through and until 

December 31, 2035 (such period oftime is referred to as the "Term"). As used herein, the term 

"Service Term" shall mean the period commencing on the Service Commencement Date and 

ending at the end of the Day on which the Term ends, subject to earlier termination as provided 

herein. 

3.2 Survival. 

3.2.1 All provisions of this Agreement that expressly or by implication come 

into or continue in force and effect following the expiration or termination of this 

Agreement shall remain in effect and be enforceable following such expiration or 

termination, including all provisions of this Agreement that must survive in order to give 

force and effect to the rights and obligations of the Parties under this Agreement. 

3.2.2 Notwithstanding anything to the contrary, the terms of Section 17.17 shall 

survive for a period of two (2) years after the termination or expiration of this Agreement. 
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3.3 Commercial Operation. 

3.3. 1 Within thirty (30) Days after the end of each Calendar Quarter prior to the 

Commercial Operation Date, Seller shall deliver a written report to Buyer describing the 

progress of design, development and construction of the Facility, including a description 

of all events of material significance. In the event that Seller believes that Full 

Commercial Operation of the Facility has been ach ieved, and Seller has delivered to 

Buyer all notices and certificates set forth in the definition of "Full Commercial 

Operation," Seller may give notice to Buyer that Seller has determined that Full 

Commercial Operation has been achieved; provided that the Parties acknowledge and 

agree that as of the Effective Date, Seller has not yet provided such notice to Buyer. 

Buyer shaH respond in writing within five (5) Business Days of the receipt of such notice 

either: (i) confirming that Full Commercial Operation has been achieved (in which event 

the effective date of Buyer's response shall be the date on which Full Commercial 

Operation is fi rst achieved for purposes of this Agreement); or (ii) providing Seller a 

detailed description of any alleged deficiencies that in Buyer's view prevents Full 

Commercial Operation from being achieved (or prevents Buyer from determining 

whether Full Commercial Operation has been achieved) 

3.3.2 Buyer may request that Seller arrange to provide Buyer's Representatives 

access to the Facility and to property owned, leased or controlled by Facility Owner 

during normal business hours in order to observe the construction of the Facility. Seller 

shall use commercially reasonable efforts to obtain such access for Buyer's 

Representatives, provided that Seller's agreement with the Facility Owner shall provide 

that Buyer's Representatives shall be able to have such reasonable access, subject to (a) 
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Buyer and Buyer's Representatives executing and delivering such customary disclaimers 

and acknowledgments as Facility Owner may require, and (b) such restrictions as the 

terms of Facility Owner's insurance provider may impose. Any such review and 

inspection should it occur, shall not be construed as any endorsement by Buyer of the 

design or construction of the Facility or as any warranty by Buyer of the safety, durability 

or reliabi lity thereof. Buyer's Representatives shall comply with the reasonable rules 

and procedures of Facil ity Owner when accessing property owned or controlled by 

Facility Owner under this Section 3.3. 

3.3.3 
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II 

3.3.4 If Full Commercial Operation is not achieved by the Final Required 

Commercial Operation Date, then the following shall apply: 

(a) 
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(b) If Partial Commercial Operation has been achieved by the Final 

Required Commercial Operation Date and Buyer does not send Seller a Final 
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Required COD Termination Notice pursuant to subpart (a) above (including the 

circumstance where Buyer does not have the right to send Seller a Final Required 

COD Termination Notice pursuant to subpart (a) above), then: (i) the Commercial 

Operation Date shall be deemed to be achieved under this Agreement on a Day 

determined by Buyer by notice to Seller, which Day shall be no later than thirty 

(30) Days after the Final Required Commercial Operation Date; and (ii) -
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(c) In the event that Seller believes that Partial Commercial Operation 

of the Facility has been achieved with respect to a number of Designated Units, 

and Seller has delivered to Buyer all notices and certificates set forth in the 

definition of "Partial Commercial Operation," Seller may give notice to Buyer 

that Seller has determined that Partial Commercial Operation has been achieved 

for such number of Designated Units. Buyer shall respond in writing within five 
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( 5) Business Days of the receipt of such notice either: (i) confirming that Partial 

Commercial Operation has been achieved for the applicable number of 

Designated Units (in which event the effective date of Buyer's response shall be 

date on which Partial Commercial Operation for such number of Designated Units 

is first achieved for purposes of this Agreement); or (ii) providing Seller a 

detailed description of any alleged deficiencies that in Buyer's view prevents 

Partial Commercial Operation from being achieved for all or some of the 

applicable Designated Units (or prevents Buyer from determining whether Partial 

Commercial Operation has been achieved for all or some of such Designated 

Units). 

3.3.5 If Seller notifies Buyer under Section 3.3.3 that the Commercial Operation 

Date will not be achieved, or if this Agreement terminates under Section 3.3.4, this 

Agreement shall immediately terminate and Seller shall, within three (3) Business Days, 

pay to Buyer liquidated damages in an amount (if positive) equal to: 

Upon such termination, neither Party shall have any 

further liability or obligation under this Agreement, except for obligations and liabilities 

that survive termination as provided in this Agreement or which accrue prior to or at 

termination (including Seller's obligation to pay liquidated damages under this Section 

3.3.5). 

3.3.6 The Parties acknowledge and agree that in the event this Agreement 

terminates pursuant to Section 3.3.5, or if Full Commercial Operation is not ach ieved, all 
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or a portion of the amount of the damages arising therefrom are not susceptible to an 

accurate determination. The Parties further acknowledge and agree that the liquidated 

damages set forth above in this Section 3.3 are not intended as a penalty and represent a 

fair and reasonable approximation of all or a portion of the damages Buyer may incur in 

each particular case. 

3.3.7 Seller shall be entitled to extend the Requi red Commercial Operation Date 

on a Day-for-Day basis up to the period of any delay in achieving Full Commercial 

Operation that is caused by one or more events of Force Majeure; provided, however, in 

no event shall the Required Commercial Operation Date be extended under this Section 

3.3.7 Promptly upon becoming aware of the occurrence of 

an event of Force Majeure under this Section 3.3.7, Seller shall provide notice to Buyer 

describing the particulars of the occurrence of the event of Force Majeure, and shall 

exercise commercially reasonable efforts, including exercise of its contractual rights with 

Facility Owner, to remedy the applicable inability or delay in performance. 

3.4 Subsequent Decrease in Facility Capacity. 

3.4. 1 In the event that the Installed Nameplate Capacity of the Facility is 

reduced for any reason to an amount that is of the COD 

Capacity for a period greater than consecutive Days 

(provided that such Installed Nameplate Capacity shall not be considered reduced due to 

the scheduled maintenance of any Designated Unit), then Buyer shall be entitled at any 

time during the continuance of such reduction, but shall not be required, in its sole and 

absolute discretion and by notice to Seller, 
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3.4.2 In the event that the Installed Nameplate Capacity of the Facility is 

reduced for any reason to an amount that is below of the COD 

Capacity for a period greater than consecutive Days 

(provided that such Installed Nameplate Capacity shall not be considered reduced due to 

the scheduled maintenance of any Designated Unit), then the following shall apply: 

(a) 
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(b) 

-
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(c) 

In the event of such termination, neither Party 

shall have any further liability or obligation under this Agreement, except for any 

liabilities or obligations accruing prior to termination or which expressly survive 

termination. Unless and until this Agreement so terminates, (i) this Agreement 

shall continue in full force and effect; (ii) Seller shall be required to sell and 

deliver, and Buyer shall be required to purchase and receive, electric energy 

pursuant to the terms and conditions of this Agreement; (iii) Seller shall be 

required to provide Environmental Attributes to Buyer pursuant to the terms and 

conditions of this Agreement. 

(d) 
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(e) 

3.4.3 Notwithstanding any reduction in the Installed Nameplate Capacity of the 

Facility for any reason, unless Buyer terminates this Agreement pursuant to this Section 

3.4, there shall be no reduction in the 

quantity of energy and Environmental Attributes that Seller is required to provide under 

this Agreement. 

3.5 Effect of Termination. Subject to the exercise of a Non-Defaulting Party 's rights 

under Section 12.2, in the event that this Agreement is terminated, the rights and obligations of 

the Parties hereunder shall continue unaffected until the termination is effective in accordance 

with the terms and conditions thereof. Any termination of this Agreement shall not relieve 

Buyer of its obligation to pay any unpaid invoices for any energy delivered pursuant to this 

Agreement prior to the effective date of such termination, relieve Buyer of its obligation to pay 

amounts owing to Seller hereunder prior to the effective date of such termination, relieve Seller 

of its obligation to pay amounts owing by Seller hereunder prior to the effective date of such 

termination, relieve Seller of its obligation to provide energy and Environmental Attributes that 

Seller is required to deliver hereunder prior to the effective date of such termination, relieve a 

Party from its obligation to pay amounts as applicable under Section 12.2, or relieve either Party 

of any of its other liabilities or obligations that accrue prior to or at termination, and such 

liabilities and obligations shall survive tennination of this Agreement. 
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3.6 Redesignation of Designated Units. Seller may, at any time after the 

Commercial Operation Date, by giving not less than thirty (30) Days written notice to Buyer, 

designate a new set of wind turbine units of the Facility to be the Designated Units hereunder 

(such a notice, a "Redesignation Notice"). Such replacement Designated Units must: (i) be part 

of the Kingfisher Plant; (ii) be at least equivalent to the previous Designated Units in terms of 

their total Installed Nameplate Capacity and availability to produce energy and deliver such 

energy to the applicable transmission system; (iii) have metering equipment that separately 

measures the electrical output of the group of proposed replacement Designated Units from other 

units, pursuant to the definition of "Facility" hereunder; and (iv) not have initially been placed 

into service prior to the date that the Designated Units that are being replaced under this Section 

3.6 were initially placed into service or, if such replacement units were initially placed into 

service prior to the date that the Designated Units that are being replaced under this Section 3.6 

were initially placed into service, each proposed replacement Designated Unit must have been 

placed into service within a year of the Designated Unit that is being replaced. In no event shall 

the redesignation of Designated Units under this Section 3.6 increase, or be construed as 

increasing, the liabilities and obligations of Buyer under this Agreement (including increasing 

the amount of energy that Buyer is required to purchase hereunder) as such liabilities and 

obligations existed just prior to such redesignation. 

ARTICLE 4 
OPERATION AND MAINTENANCE OF THE FACILITY; OPERATING 

PROCEDURES; RECORDS 

4.1 General Standards. During the Service Term, Seller shall use commercially 

reasonable efforts to exercise any contractual rights Seller may have to cause other Persons to 

manage, control, operate and maintain the Generation Facilities in a manner consistent with 

Prudent Industry Practices and the requirements set forth in this Agreement. In addition, during 
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the Service Term, Seller shall use commercially reasonable efforts to exercise any contractual 

rights Seller may have to cause other Persons to manage, control, operate and maintain the 

Generation Facilities in accordance with all applicable Legal Requirements, applicable reliability 

standards and operating policies of NERC and SERC, and the Operating Procedures developed 

by the Operating Committee. The Parties recognize that Seller does not own or operate the 

Facility, and that Seller's contractual agreements with the Facility Owner w ill not permit Seller 

to directly reserve, dispatch, or direct the actual operation of the Facility, but only to exercise 

those scheduling rights available to Seller under its agreement with the Facility Owner. 

4.2 Operating Procedures. Seller and Buyer shall mutually develop and agree upon 

written Operating Procedures within sixty (60) Days prior to the Service Commencement Date. 

Such Operating Procedures shall address: (i) the method of day-to-day communications; (ii) 

daily energy reports including procedures for scheduling energy deliveries; (iii) designation of 

Confidential Information; (iv) the procedure for substantiating the transfer of Environmental 

Attributes under this Agreement (v) the 

verification of information with respect to the production ofEnvironmental Attributes transferred 

to Buyer hereunder for purposes of certification; and (vi) such other matters as the Operating 

Representatives shall agree are appropriate. The Operating Representatives shall be responsible 

for modifying the Operating Procedures in writing to reflect mutually agreed upon changes. In 

the event of inconsistency or conflict between the Operating Procedures and specific terms of 

this Agreement, the specific terms ofthis Agreement shall take precedence. 

4.3 Availability of Records. Buyer and Seller shall keep complete and accurate 

records and all other data with respect to their performance under this Agreement in accordance 

with the following guidelines: 
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4.3 .I All such records shall be maintained for a minimum of - years 

after the creation of such record or data and for any additional period of time required by 

any Legal Requirement or Governmental Authority. 

4.3.2 Upon reasonable advance notice, either Party shall have the right to 

examine copies of the relevant portions of the records and data of the other Party in order 

to facilitate any determination that such Party is required or permitted to make under this 

Agreement. 

4.4 Access to the Facility. Buyer may request that Seller arrange to provide Buyer's 

Representatives access to the Facility and to property owned, leased or controlled by Facility 

Owner during normal business hours in order to observe the operation of the Facility. Seller 

shall use commercially reasonable efforts to obtain such access for Buyer's Representatives, 

provided that Seller's agreement with the Facility Owner shall provide that Buyer's 

Representatives shall be able to have such reasonable access, subject to (a) Buyer and Buyer's 

Representatives executing and delivering such customary disclaimers and acknowledgments as 

Facility Owner may require, and (b) such restrictions as the terms of Facility Owner's insurance 

provider may impose. Buyer's Representatives shall comply with the reasonable rules and 

procedures of Facility Owner when accessing property owned or controlled by Facility Owner 

under this Section 4.4. 

4.5 Disclaimer. Each Party understands and agrees that Buyer's review of any 

material or information related to the Facility or any physical inspection or observation of the 

Facility conducted by Buyer under any provision of this Agreement is solely for its own 

information. Any such review or inspection of materials, information or plans provided by Seller 

or Facility Owner, shall not be construed as endorsing the design, fitness or operation of the 
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Facility nor as a warranty or guarantee, and in no event shall Buyer be deemed to have accepted 

any condition of the Facility that is not in fu ll compl iance with the terms of this Agreement. 

Seller shall in no way represent to any third party that, as a result of the Buyer's receipt and 

review of any material or information, or any inspections by Buyer, Buyer is in any way 

responsible for the engineering or construction soundness of the Facility. ln no event shall any 

of Buyer's statements, representations, or lack thereof, either express or implied, relieve Seller of 

its exclusive responsibility for the maintenance and operation of the Facility. 

4.6 Operating Committee. 

4.6.1 The Parties shall establish an Operating Committee comprised of two (2) 

Operating Representatives, o·ne (I) appointed by each of Seller and Buyer. Seller and 

Buyer, as the case may be, shall provide written notice of such appointments to the other 

Party. Such appointments may be changed at any time by similar written notice. The 

Operating Representatives shall meet as necessary but not less often than once each 

calendar year, at a mutually agreeable time and place upon prior written notice. The 

Operating Representatives shall represent the Parties in all matters arising hereunder that 

may be delegated to them by mutual agreement of the Parties, but shall not have any 

authority to modify or amend the terms of this Agreement. 

4.6.2 Each Party shall cooperate in providing to the Operating Representatives 

all information required in the performance of their duties. If the Operating 

Representatives are unable to agree on any matter falling under their jurisdiction, such 

matter shall be submitted to senior officers of the Parties for discussion and resolution. 

All decisions and agreements made by the Operating Representatives or their principals 

shall be evidenced in writing. 
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PERFORMANCE SECURITY 

5.1 Seller's Provision of Performance Security. 

CONFIDENTIAL 

5.1.1 If at any time there shall occur or exist a Security Posting Condition with 

respect to Seller, then Seller shall immediately notify Buyer thereof and, within three (3) 

Business Days after such Security Posting Condition occurs or commences to exist, shall 

provide to and maintain, in favor of Buyer, Performance Security that secures al1 of 

Seller's obligations to Buyer under this Agreement, in an amount not less than the 

Required Seller Post Amount. 

5.1.2 So long as no Event of Default by or attributable to Seller shall have 

occurred and be continuing, Buyer shall cooperate with Seller, at Seller's request and 

expense, to release and return to Seller the Performance Security theretofore provided by 

Seller to and then held by Buyer if and to the extent Seller contemporaneously provides 

to Buyer replacement or substitute Performance Security in an equal or greater amount 

that satisfies the requirements of this Agreement. 

5.1.3 If, and to the extent, at any time after the Effective Date, the Required 

Seller Post Amount shall be more than the amount of the Performance Security provided 

by Seller to and then held by Buyer, Seller shall, within - Business Days of 

Buyer's request, have additional Performance Security in the amount of such difference 

provided to Buyer unless Seller is no longer required to maintain such Performance 

Security under the terms of this Agreement. So long as no Event of Default by or 

attributable to Seller shall have occurred and be continuing under this Agreement, if, and 

to the extent, at any time after the Effective Date, the Required Seller Post Amount shall 

be less than the amount of the Performance Security theretofore provided by Seller to and 
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then held by Buyer, Buyer shall cooperate with Seller, at Seller's request and expense, to 

have the Performance Security then held by Buyer reduced by the amount of such 

difference, subject to Seller's obligation to thereafter provide Performance Security to 

Buyer in order to comply with the provisions of this Agreement. 

5.1 .4 At such time that there is no longer a Security Posting Condition with 

respect to Seller and so long as no Event of Default by or attributable to Seller shall have 

occurred and be continuing under this Agreement, Seller may request and Buyer shall 

cooperate with Seller, at Seller's expense, to have Performance Security theretofore 

provided by Seller and then held by Buyer released and returned to Seller, subject to 

Seller's obligation to thereafter provide Performance Security to Buyer in order to 

comply with the provisions of this Agreement. 

5.1 .5 For the avoidance of doubt, in the event that Buyer draws upon and/or 

realizes payment from the Performance Security provided by Seller under this Agreement, 

immediately upon such draw or payment, Seller shall provide to Buyer an amendment to 

such Performance Security or additional Performance Security as necessary such that the 

total available undrawn amount of Performance Security provided to and held by Buyer 

hereunder continues to be equal to or greater than the Required Seller Post Amount. 

5.1.6 If at any time a guaranty provided by Seller as an Eligible Guaranty no 

longer satisfies the definition of Eligible Guaranty under this Agreement (including due 

to the existence of a Material Adverse Financial Condition with respect to the applicable 

Guarantor), Seller shall provide Buyer with other Performance Security that satisfies the 

requirements of this Agreement within - Business Days of such occurrence and 

thereafter maintain such Performance Security pursuant to this Agreement. 
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5.2 Buyer's Provision of Performance Security. 

5.2. 1 If at any time there shall occur or exist a Security Posting Condition with 

respect to Buyer, then Buyer shall immediately notify Seller thereof and, withi~ 

Business Days after such Security Posting Condition occurs or commences to exist, shall 

provide to and maintain, in favor of Seller, Performance Security that secures all of 

Buyer's obligations to Seller under this Agreement, in an amount not less than the 

Required Buyer Post Amount. 

5.2.2 So long as no Event of Default by or attributable to Buyer shall have 

occurred and be continuing, Seller shall cooperate with Buyer, at Buyer's request and 

expense, to release and return to Buyer the Performance Security theretofore provided by 

Buyer to and then held by Seller if and to the extent Buyer contemporaneously provides 

to Seller replacement or substitute Performance Security in an equal or greater amount 

that satisfies the requirements of this Agreement. 

5.2.3 If, and to the extent, at any time after the Effective Date, the Required 

Buyer Post Amount shall be more than the amount of the Performance Security provided 

by Buyer to and then held by Seller, Buyer shall, within - Business Days of 

Seller's request, have additional Performance Security in the amount of such difference 

provided to Seller unless Buyer is no longer required to maintain such Performance 

Security under the terms of this Agreement. So long as no Event of Default by or 

attributable to Buyer shall have occurred and be continuing under this Agreement, if, and 

to the extent, at any time after the Effective Date, the Required Buyer Post Amount shall 

be less than the amount of the Performance Security theretofore provided by Buyer to and 

then held by Seller, Seller shall cooperate with Buyer, at Buyer's request and expense, to 
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have the Performance Security then held by Seller reduced by the amount of such 

difference, subject to Buyer's obligation to thereafter provide Performance Security to 

Seller in order to comply with the provisions of this Agreement. 

5.2.4 At such time that there is no longer a Security Posting Condition with 

respect to Buyer and so long as no Event of Default by or attributable to Buyer shall have 

occurred and be continuing under this Agreement, Buyer may request and Seller shall 

cooperate with Buyer, at Buyer's expense, to have Performance Security theretofore 

provided by Buyer and then held by Seller released and returned to Buyer, subject to 

Buyer's obligation to thereafter provide Performance Security to Seller in order to 

comply with the provisions ofthis Agreement. 

5.2.5 For the avoidance of doubt, in the event that Seller draws upon and/or 

realizes payment from the Performance Security provided by Buyer under this 

Agreement, immediately upon such draw or payment, Buyer shall provide to Seller an 

amendment to such Performance Security or additional Performance Security as 

necessary such that the total avai lable undrawn amount of Performance Security provided 

to and held by Seller hereunder continues to be equal to or greater than the Required 

Buyer Post Amount. 

5.2.6 Jf at any time a guaranty provided by Buyer as an Eligible Guaranty no 

longer satisfies the definition of Eligible Guaranty under this Agreement (including due 

to the existence of a Material Adverse Financial Condition with respect to the applicable 

Guarantor), Buyer shall provide Seller with other Performance Security that satisfies the 

requirements of this Agreement withi~ Business Days of such occurrence and 

thereafter maintain such Performance Security pursuant to this Agreement. 
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5.3 Use of Performance Security. A Party shall be entitled to draw and/or be paid 

upon the Performance Security provided by the other Party: (i) for any obligation of the 

providing Party arising under this Agreement that is not paid when due, whether or not an Early 

Termination Date has been declared or this Agreement has expired or otherwise been terminated; 

(ii) if such Performance Security is withi~ Days of expiry, expiration or termination 

and such Performance Security (or substitute or replacement Perfonnance Security) is still 

required under the terms of th is Agreement and substitute or replacement Performance Security 

that satisfies the requirements of this Agreement as to form, issuer and amount has not been 

provided; and/or (iii) otherwise in compliance with the terms of such Performance Security. 

5.4 Grant of Security Interest in Cash Security. To secure its obligations under this 

Agreement and to the extent either or both Parties deliver Cash Security as Performance Security 

hereunder, each Party (a "Pledgor") hereby grants to the other Party (the "Secured Party") a 

present and continuing security interest in, and lien on (and right of setoff against), and 

assignment of, all Cash Security, all cash collateral and cash equivalent collateral and any and all 

proceeds resulting therefrom or the liquidation thereof, whether now or hereafter held by, on 

behalf of, or for the benefit of, such Secured Party, and each Party agrees to take such action as 

the other Party reasonably requires in order to perfect the Secured Party 's first-priority security 

interest in, and lien on (and right of setoff against), such collateral and any and all proceeds 

resulting therefrom or from the liquidation thereof. Upon or any time after the occurrence or 

deemed occurrence and during the continuation of an Event of Default or an Early Termination 

Date, the Non-Defaulting Party may do any one or more of the following: (i) exercise any of 

the rights and remedies of a Secured Party with respect to all Cash Security delivered as 

Performance Security hereunder, including any such rights and remedies under law then in effect; 
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and (ii) liquidate all Cash Security delivered as Performance Security hereunder then held by or 

for the benefit of the Secured Party free from any claim or right of any nature whatsoever of the 

Defaulting Party, including any equity or right of purchase or redemption by the Defaulting Party. 

The Secured Party shall apply the proceeds of the Cash Security realized upon the exercise of 

any such rights or remedies to reduce the Pledgor' s obligations under the Agreement (the 

Pledgor remaining liable for any amounts owing to the Secured Party after such application), 

subject to the Secured Party's obligation to return any surplus proceeds remaining after such 

obligations are satisfied in full. 

ARTICLE 6 
SALE AND PURCHASE OF ENERGY 

6.1 [Reserved]. 

6.2 Sale and Purchase of Hourly Energy. During each Hour of the Service Term, 

subject to the terms and conditions of this Agreement, Seller shall deliver and sell to Buyer, and 

Buyer shall purchase and receive from Seller, electric energy in an amount equal to the Hourly 

Energy. The sale and purchase of Hourly Energy shall be subject to the following provisions 

(and the other requirements of this Agreement): 

6.2.1 

-
6.2.2 During each Delivery Period, the Point(s) of Delivery for Hourly Energy 

shall be a point(s) on the Southern Companies Transmission System that is established 
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pursuant to Section 6.2.3 below (and consistent with the requirements of Section 6.2.1 

above). 

6.2.3 

II 

II 
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(g) The Operating Representatives shall agree upon Operating 

Procedures as appropriate in order to implement the provisions of this Section 

6.2.3. 

6.2.4 The delivery and scheduling of Hourly Energy shall be in compliance with 

all requirements of the applicable transmission tariffs governing transmission service on 

the Transmitting Utility Systems and all other balancing authority area requirements. 

Seller shall provide Buyer with timely notice of the identity of each generating facility 

being used to supply Hourly Energy under this Agreement in a manner consistent with 

the requirements of the Southern OA TT and the business practices of the Southern 

Companies Transmission System in order to facilitate the delivery of energy to Buyer 
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under this Agreement and Buyer's subsequent delivery of such energy to Buyer's 

customers. 

6.3 Point(s) of Delivery; Title. Seller shall deliver all energy under this Agreement 

to Buyer at the applicable Point(s) of Delivery. Title to such electric energy shall pass from 

Seller to Buyer at the Point(s) of Delivery. Seller covenants that it shall have good and 

marketable title to all energy delivered to Buyer at the Point(s) of Delivery and that it has the 

right to, and will, sell and deliver such energy to Buyer free and clear of all liens and other 

encumbrances, 

6.4 Determination of Amounts of Delivered Energy. The amounts of Delivered 

Energy delivered by Seller to Buyer during any Hour shall be deemed equal to the amount of 

energy confirmed for delivery to Buyer by Seller at the Point(s) of Delivery under this 

Agreement as set forth in the applicable transmission schedules and transmission tags, as such 

transmission schedules and transmission tags are confirmed by the applicable transmission 

service provider(s) or balancing authority(ies). The Operating Procedures shall, as deemed 

necessary or desirable by the Parties, contain further provisions addressing applicable 

transmission schedules and the measurement and determination of Delivered Energy. 
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6.5 Failure to Deliver Energy. 

6.5.1 For any Hour, if Seller for any reason fa ils to deliver to the Point(s) of 

Delivery (or is deemed to have failed to deliver) all or any portion of Hourly Energy that 

Seller is required to deliver pursuant to this Agreement, then Buyer shall determine: (i) 

the amount of Unde li vered Energy for such Hour; and (ii) the Cover Costs for 

Undelivered Energy for such Hour. Buyer shall provide SeHer a written statement which 

sets forth the amount of Cover Costs as soon as practicable, including the Replacement 

Price for each applicable Hour 

which statement shall be in the 

form ot: and shall contain information of the type set forth in, Appendix H. After 

receiving such statement of Cover Costs from Buyer, Seller shall either (as required and 

directed by Buyer): (i) pay Buyer the amount of such Cover Costs within three (3) 

Business Days after receiving the statement of the applicable Cover Costs from Buyer; or 

(ii) include such amount of Cover Costs as credits in Seller's next invoice to Buyer; 

provided that if Buyer elects option (ii) and the total Cover Costs required to be credited 

to Buyer at any given time exceed the amount due from Buyer to Seller pursuant to 

Seller's next invoice to Buyer, then Seller shall pay Buyer the amount of such excess 

within five (5) Days after such invoice is sent to Buyer. Notwithstanding Section I 0.2.2 

and any other provision of this Agreement, unless there is an Event of Default of Buyer 

then existing, Seller shall not be entitled to withhold or delay any credit or payment for 

any portion of the Cover Costs determined by Buyer; provided, further, that any dispute 

regarding Cover Costs shall be resolved pursuant to the procedure set forth in Article 16, 

and any amounts to be refunded to Seller as a result (which shall include interest at the 
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Interest Rate from the original due date set forth above) shall be paid or credited within 

ten ( 1 0) Business Days after the relevant arbitration order or finding. 

6.5.2 Seller acknowledges and agrees that neither Buyer nor its Affiliates shall 

be required to utilize or change their utilization of their owned or controlled assets 

(including electric generation facilities), purchased power or market positions in order to 

minimize the Replacement Price or Cover Costs for any given Hour. Further, Seller 

acknowledges and agrees that Buyer shall be entitled (but shall not be required) to 

purchase energy to replace any Undelivered Energy from any Person(s) in its reasonable 

discretion and that any such purchase may be utilized in the determination of the 

Replacement Price and Cover Costs hereunder. 

6.5.3 Except in the event of a termination of this Agreement by the 

Non-Defaulting Party under Section 12.2, and except for the right of Buyer to declare an 

Event of Default under Section 12.1.13 and exercise remedies available under Section 

12.2 as a result of such an Event of Default, the Cover Costs determined pursuant to 

Sections 6.5.1 and 6.5.2 shall constitute Buyer's exclusive remedy for the damages 

incurred by Buyer due to Seller's failure to provide Hourly Energy under this Agreement. 

6.6 Failure to Receive Energy. 

6.6.1 Except in circumstances where Buyer is excused from receiving energy 

under Section 7.3, for any Hour, if Buyer for any reason fails to receive at the Point(s) of 

Delivery all or any portion of Hourly Energy that Buyer is required to receive pursuant to 

this Agreement, then Seller shall determine: (i) such amount of energy Buyer failed to 

receive for such Hour as required by this Agreement; and (ii) the Cover Costs for such 

amount of energy for such Hour. Seller shall submit information regarding such Cover 
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Costs to Buyer as soon as practicable. Such information shall include a written 

statement explaining, in reasonable detail, the calculation of such Cover Costs for such 

Month. After receiving such information and calculation of Cover Costs from Seller, as 

required and directed by Seller, (i) Buyer shall pay Seller the amount of such Cover Costs 

within three (3) Business Days after receiving the calculation of the applicable Cover 

Costs from Seller; or (ii) such Cover Costs shall be included, to the degree practicable, in 

Seller's next invoice to Buyer. Notwithstanding Section 1 0.2.2 and any other provision 

of this Agreement, unless there is an Event of Default of Seller then existing, Buyer shall 

not be entitled to withhold or delay any payment for any portion of the Cover Costs 

determined by Seller; provided, further, that any dispute regarding Cover Costs shall be 

resolved pursuant to the procedure set forth in Article 16, and any amounts to be refunded 

to Buyer as a result (which shall include interest at the Interest Rate from the original due 

date set forth above) shall be paid or credited within ten (10) Business Days after the 

relevant arbitration order or finding. 

6.6.2 Buyer acknowledges and agrees that neither Seller nor its Affiliates shall 

be required to utilize or change their utilization of their owned or controlled assets 

(including electric generation faci lities), purchased power or market positions in order to 

minimize the Sales Price or Cover Costs for any given Hour. Further, Buyer 

acknowledges and agrees that Seller shall be entitled (but shall not be required) to resell 

energy not received by Buyer as required under this Agreement to any Person(s) in its 

reasonable discretion and that any such resale may be utilized in the determination of the 

Sales Price and Cover Costs hereunder. 
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6.6.3 Except m the event of a termination of this Agreement by the 

Non-Defaulting Party under Section 12.2, the Cover Costs determined pursuant to 

Sections 6.6.1 and 6.6.2 shall constitute Seller's exclusive remedy for the damages 

incurred by Seller due to Buyer's failure to receive Hourly Energy as required under this 

Agreement. 

6. 7 Other Requirements. 

6.7.1 

6.7.2 

6.8 Modification of Energy Amounts. During the Term of this Agreement, the 

Parties may mutually agree in writing to: (i) reduce the amount of Hourly Energy required to be 

provided by Seller under this Agreement for the remaining Term; and (ii) convert such amount 

of Hourly Energy into an amount of energy to be delivered by Seller to Buyer exclusively on 

long-term firm point-to-point transmission that is sufficiently firm and is otherwise the type of 

transmission service that is required under the Southern OATT for this Agreement to receive 

treatment as a long term Network Resource (such reduction and conversion being referred to as 

the "Hourly Energy Modification"); provided that neither Party shall be required to agree to the 

Hourly Energy Modification, and each Party shall have the sole and absolute discretion for 
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determining whether to agree to the same; provided further, that any such agreement to the 

Hourly Energy Modification under this Agreement must be in writing and duly executed and 

delivered by both Parties. 

6.9 Check-Out Procedures. Each Month, Seller shall calculate and send Buyer's 

Operating Representative(s) (or other person designated by Buyer through the Operating 

Committee) a notice setting forth Seller's calculation of the amount of Undelivered Energy for 

purposes of Section 12.1.13. Buyer shall have ten (10) Business Days to dispute Seller's 

calculation, failing which Seller's calculation shall be treated as conclusively correct; provided, 

however, if Buyer does not so dispute such a calculation of Seller and an error in such 

calculation is subsequently found and agreed upon by the Parties, the Parties shall correct such 

error for purposes of the determinations under Agreement; provided further, that if any such 

error is so corrected by agreement of the Parties, an Event of Default under Section 12.1.13 shall 

not occur with respect to a period prior to the correction of the error if such violation would 

result solely from the correction of the error; provided further, that for all periods after the 

correction is made, Seller shall thereafter be bound by the correction made, and all 

determinations made with respect to, and all of Seller's obligations under, Section 12.1.13, shall 

reflect and take into account such correction. 

ARTICLE 7 
TRANSMISSION; CURTAILMENTS 

7 .l Transmission Responsibilities of Seller. 

7 . 1. 1 Seller shall be solely responsible for making all necessary arrangements 

for the transmission service necessary for the delivery of the energy to be provided under 

this Agreement to the Point(s) of Delivery, including arranging for all required firm 

transmission and ancillary services. As between the Parties, Seller shall be solely 

78 



CONFIDENTIAL 

responsible for any and all costs and charges incurred in connection therewith, whether 

imposed pursuant to standards or provisions established by FERC, another Governmental 

Authority, any transmission provider, or any other Person, including transmission and 

distribution costs, scheduling costs, generation and energy imbalance costs, congestion 

costs, operating reserve charges, and the cost of rights to utilize the transmission or 

distribution system. 

7.1.2 
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Section 6.2.3(e) or Section 6.2.3(f)(ii). the foregoing (a). (b) and (c) shall not apply to any 

Hourly Energy that is actually delivered by Seller to the Point(s) of Delivery and which 

was delivered from the Point(s) of Delivery utilizing non-firm or secondary network 

service as permitted under Section 6.2.3(e) or Section 6.2.3(f)(ii). 

7. 1.3 [Reserved] 

7. 1.4 [Reserved] 

7.1.5 

7.1.6 

80 



CONFIDENTIAL 

7.2 Transmission Responsibilities of Buyer. 

7.2. 1 Subject to the provisions of this Section 7.2, Buyer shall be solely 

responsible for scheduling and making all necessary arrangements for the delivery of the 

energy to be provided under this Agreement from and after the Point(s) of Delivery. As 

between the Parties, except as otherwise provided in this Agreement, Buyer shall be 

solely responsible for any and all costs and charges incurred in connection therewith, 

whether imposed pursuant to standards or provisions established by FERC, another 

Governmental Authority, or any other Person. 

7.2.2 [Reserved] 

7.2.3 [Reserved) 

• 

7.3 Buyer Curtai lment Events. If during any Hour there is a Buyer Curtailment 

Event, then at Buyer's option, Buyer shall be excused from receiving and purchasing energy 

under this Agreement up to the amount of energy affected by such Buyer Curtai lment Event (the 

amount of energy that Buyer is excused from receiving and purchasing due to such Buyer 
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Curtailment Event being referred to as the "Buyer Curtailed Energy"). All Buyer Curtailed 

Energy shall be excluded from the determination of Delivered Energy for all purposes of this 

Agreement. Nothing in this Section 7.3 shall be construed as limiting any of the provisions of 

Section 6.2, including the determination of any amount of energy that Seller is deemed to have 

failed to deliver under Section 6.2.3 due to the curtailment, interruption or unavailability of 

network transmission service and the amount of resulting Undelivered Energy thereunder. 

7.4 Other Curtailments of Energy Deliveries by Buyer. In addition to being excused 

from receiving and purchasing energy due to a Buyer Curtailment Event under Section 7.3, at 

Buyer's discretion, Buyer shall be entitled to require a reduction or cessation of energy deliveries 

under this Agreement at any time due to other operational considerations. ln order to effectuate 

such reduction or cessation of receipt or energy due to operational considerations, Buyer shall be 

entitled: (i) to take the necessary actions, including making any necessary entries in OASIS, to 

cause the curtailment or the cessation of the delivery of all or a portion of energy under this 

Agreement, or (ii) upon reasonable notice and pursuant to Prudent Industry Practices, to require 

Seller to curtail or cease the delivery of all or any portion of such energy under this Agreement 

(provided that any directive by Buyer to Seller under this Section 7.4 may be provided in writing, 

by electronic notice or orally). Seller shall cooperate with Buyer to effect a curtailment or 

cessation of delivery pursuant to the foregoing sentence and shall comply with any directive of 

Buyer to Seller in furtherance thereof. In the event that Buyer requires the cessation or 

reduction of deliveries under this Section 7.4 and such cessation or reduction is not required by 

Buyer due to a Buyer Curtailment Event under Section 7.3, then Buyer shall pay Cover Costs to 

Seller for such energy Buyer directs Seller not to deliver under this Section 7.4. Such payment 
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by Buyer to Seller shall constitute Seller's sole and exclusive remedy for Buyer's failure to 

receive and purchase such energy. 

ARTICLE 8 
ENVIRONMENTAL ATTRIBUTES 

8.1 Provision of Environmental Attributes. In consideration of the purchase of 

energy under this Agreement, for each Month occurring in whole or in part during the Service 

Term (each such Month being referred to as a "Delivery Month"), Seller shall transfer, deliver 

and otherwise provide to Buyer, pursuant to this Section 8.1, Environmental Attributes that are 

equal in quantity, character, benefit, uti lity and economic value to the Contracted Facility 

Attributes that would be created or produced by the Faci lity during the Delivery Month -

then Seller shall transfer, 

deliver and otherwise provide to Buyer a quantity of Environmental Attributes that is equal in 

quantity, character, benefit, utility and economic value to the Contracted Facility Attributes II 
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Seller shall be obligated to transfer, deliver and 

provide to Buyer pursuant to this Section 8. 

Seller shall 

provide Environmental Attributes pursuant to this Section 8.1 as follows: 

8.1.1 In the event that, during a given Delivery Month, the Facility produces an 

amount of 

- then: (a) Seller must transfer, deliver and provide Buyer with all Contracted 

Facility Attributes produced by the Faci lity during such Delivery Month by no later than 

sixty (60) Days after the end of such Delivery Month; (b) Seller may, at its election, 

transfer, deliver and provide Buyer with Other Kingfisher Environmental Attributes 

produced during such Delivery Mon 

Environmental Attributes that Seller 
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elects to deliver under the foregoing 

if applicable. If Seller elects to deliver Other Kingfisher 

Environmental Attributes produced during a Delivery Month under the foregoing subpart 

(b), then no later than ten (10) Days after the end of such Delivery Month, Seller shall 

give notice to Buyer of the number of Other Kingfisher Environmental Attributes that it 

will deliver and shall transfer, deliver and provide to Buyer such Other Kingfisher 

Environmental Attributes by no later than sixty (60) Days after the end of such Delivery 

Month. 

8.1.2 In the event that, during a given Delivery Month, the Facility produces an 

amount of energy that is equal to or greater than the 

the quantity of Contracted Facility Attributes produced by the 

Facility during such Delivery 

then the following shall apply: 

(i) Seller shall provide to Buyer Environmental Attributes 

produced by the Facility during such Delivery Month 

for such Delivery Month. Seller shall transfer, deliver and 

provide Buyer such Environmental Attributes by no later than sixty (60) Days 

after the end of such Delivery Month. 

(ii) I 
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by no later than sixty ( 60) 

Days after the end of such Delivery Month, Seller shall transfer, deliver and 

provide to Buyer an amount of Excess Facility Attributes (if any) produced during 

such Delivery Month equal to 

Upon Ill 

(iii) If there are remaining Excess Facility Attributes for such Delivery 

Month that are not to Buyer pursuant to Section 8.1.2(i) 

or (ii), 

8.1.3 If any - Attributes are produced during a given Delivery Month 

pursuant to Section 8.1.2(iii), then Seller may elect to transfer, deliver and provide Buyer 

any such - Attributes, subject to the following: 

(i) The Parties shall maintain a record of the cumulative quantity of 

- Attributes provided by Seller to Buyer during the Service Term. The 

cumulative quantity of- Attributes provided by Seller to Buyer hereunder, 

as may be adjusted hereunder from time to time, shall be referred to as the 
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(ii) The maximum quantity of - Attributes produced in any 

given Delivery Month that may be 

(ii i) Seller must transfer, deliver and provide to Buyer any -

Attributes produced during a given Delivery Month by no later than sixty (60) 

Days after the end of such Delivery Month. 

(iv) lf there is 

(v) The Parties agree to cooperate with each other to resolve any 

discrepancy in their calculations of the - Amount. 
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8.1.4 If, after the end of any calendar year, 

for such calendar year 

then Seller shall, 

within ninety (90) Days following the end of such calendar year 

transfer, deliver and provide Attributes (which may include 

Other Kingfisher Environmental Attributes) to B 

Such 

Attributes must comply with all the requirements applicable to 

Attributes in this Section 8.1.4 

For purposes hereof, -

ttributes" that (subject to the 

immediately following proviso): (a) are of the same character as Contracted Facility 

Attributes that would be sourced from the Facility during such period 
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II Environmental Attributes provided by Seller to Buyer for a given 

Delivery Month that are not sourced from the Facility must be transferred to Buyer on the 

same Day. 

8.2 Environmental Attributes other than RECs. During the Term, in the event that 

the Contracted Facility Attributes include any type of Environmental Attributes other than RECs, 

and Buyer desires for Seller to deliver or make available to Buyer such type of Environmental 

Attributes pursuant to this Agreement, Buyer shall provide notice (in written or electronic form) 

to Seller or Seller's Operating Representatives at least ninety (90) Days prior to the 

commencement of the Delivery Month for whjch Buyer desires such Environmental Attributes to 

be provided; provided that if it is not practicable for Seller to deliver such Environmental 

Attributes commencing at the end of such ninety (90) Day period, whether due to the application 

or licensing requirements of the Applicable Program (if any) or due to other similar operational 

or legal constraints, then, so long as Seller continues to act diligently to begin delivery, Seller 

shall have such additional period of time as may be necessary to begin delivery of such 

Environmental Attributes; provided further, that Buyer's fai lure to give such notice for any given 

Delivery Month shall not prejudice Buyer's right to deliver such a notice for any subsequent 

Delivery Month. Such notice shall include the proposed method of delivery (if any) of those 

Environmental Attributes and any other information that may be reasonably requested by Seller 

with respect to the Contracted Facility Attributes. After Buyer provides such notice for a 

particular type of Environmental Attributes to be provided with respect to a given Delivery 

Month, such notice shall be effective for all subsequent Delivery Months, no further notices from 
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Buyer shall be required for such Environmental Attributes, and Seller shall be required to 

provide such Environmental Attributes for all subsequent Delivery Months. 

8.3 Tracking. 

8.4 Representations and Warranties. With respect to the Environmental Attributes 

provided to Buyer under this Agreement, Seller represents, warrants and covenants throughout 

the Service Term that, as of the date such Environmental Attributes are provided: 

8.4.1 Seller has, and shall transfer to Buyer, good and marketable title to such 

Environmental Attributes; 

8.4.2 Seller has the right to, and shall, deliver and provide all such 

Environmental Attributes (and all right, title and interest to such Environmental 

Attributes) to Buyer free and clear of any liens, Taxes (as provided in Section 17.2), 

claims, security interests and any other encumbrances; 

8.4.3 Seller has not sold or transferred any of the Environmental Attributes to 

any other Person; 

8.4.4 The Environmental Attributes are separate from the electric energy 

generated by the Generation Facilities from which the Environmental Attributes are 

sourced; 

8.4.5 Neither the Environmental Attributes nor the electric energy that was 

generated with the Environmental Attributes have been or will be utilized by any Person 

(other than Buyer) to satisfy or comply with any voluntary or involuntary renewable 

91 



CONFIDENTIAL 

energy requirement or standard, including any renewable portfolio standard, renewable 

energy standard or any other similar standard or requirement; 

8.4.6 

8.4.7 Neither Seller, any of its Affiliates, nor Facility Owner has made or shall 

make any claim or statement in any form that the energy that was generated with the 

Environmental Attributes that are transferred to Buyer hereunder was generated from 

wind or other sustainable, perpetual, renewable or other particular type of fuel, in any 

report or disclosure for purposes of compliance with any renewable portfolio standard, 

renewable energy standard, or carbon reduction initiative (whether voluntary or 

mandatory); 

8.4.8 Buyer shall have the right to sell or otherwise transfer to any Person any or 

all ofthe Environmental Attributes; 

8.4.9 No Person (other than Buyer) has made or shall make any claim or 

statement that has caused or would cause the Environmental Attributes required to be 

transferred to Buyer under this Agreement to be used or retired for the benefit of any 

Person other than Buyer or to cause such Environmental Attributes to be "double 

counted" or "double claimed", as determined in accordance with the rules, requirements 

and standards of any certification authority (whether with respect to voluntary or 

involuntary certification), Applicable Program, or Governmental Authority (including the 

Federal Trade Commission); and 
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8.4.1 0 Seller shall not be entitled to separate or additional compensation for 

Environmental Attributes beyond the Monthly Energy Payment as calculated in 

accordance with thi s Agreement. 

Nothing in this Section 8.4 shall be interpreted or construed as relieving or diminishing any 

obligation of Seller to provide Environmental Attributes that are in conformance with the other 

requirements of this Article 8. 

8.5 Exclusivity. Buyer shall have exclusive rights to all Environmental Attributes 

required to be provided to it under this Agreement, which shall include the exclusive right to: (i) 

report that it owns such Environmental Attributes to any Governmental Authority or other 

Person for compliance with any Legal Requirement or other purposes; and (ii) reference the 

renewable nature of the energy that was generated with such Environmenta l Attributes to 

customers or potential customers for purposes of marketing and advertising. For the avoidance 

of doubt, any Environmental Attributes produced by the Designated Units above the quantity 

required to be provided to Buyer under this Agreement may be retained by Seller or Facil ity 

Owner, as applicable, or sold to any third party. 

8.6 Further Action by Seller. During the Term of this Agreement, Seller shaH take, 

or cause to be taken all reasonable actions and execute, or cause to be executed all documents or 

instruments necessary to effectuate the provision and use of Environmental Attributes for 

Buyer's sole benefit, which actions shall include: 

8.6. 1 Seller shall provide to Buyer all information pertaining to the 

Environmental Attributes, including all relevant information regarding the generation 

facility(ies) from which such Environmental Attributes are sourced and any and all 

93 



CONFIDENTIAL 

certificates, verifications, attestations and other documentation reasonably requested by 

Buyer. 

8.6.2 If Seller is not the owner of the generation facilities from which the 

Environmental Attributes were sourced, Seller shall cooperate with Buyer in any 

reasonable efforts to review the records of the original seller of such Environmental 

Attributes or owner of such generation faci lities. 

8.6.3 Seller shall maintain and provide to Buyer (or, if directed by Buyer, other 

applicable Persons) such information as may be necessary to transfer, substantiate, 

account for, and track the quantity of Environmental Attributes under this Agreement, 

including all information necessary for Buyer to comply with the requirements of any 

Governmental Authority or other certifying or standard-setting body relating to the 

Environmental Attributes to be provided under this Agreement. Seller shall provide 

Buyer with attestations regarding the accuracy of such information as reasonably 

requested by Buyer. 

8.6.4 Seller shall take or cause to be taken such actions as may be reasonably 

required in order for the Facility to provide Environmental Attributes that qualify for use 

by Buyer in satisfying any Renewable Standards legally applicable to Buyer. Such 

actions shall be at Seller's sole cost and expense to the extent they are required to comply 

with Renewable Standards legally applicable to Buyer as of the Effective Date. Such 

actions shall be at Buyer's sole cost and expense to the extent they are required to comply 

with Renewable Standards that become legally applicable to Buyer after the Effective 

Date. At Buyer's request, Seller shaJI also take or cause to be taken such actions as may 

be reasonably required in order for the Facility to provide Environmental Attributes that 
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qualify for use by Buyer's Affi liates in satisfying any Renewable Standards legally 

applicable to such Affiliates; provided, however, that such actions shall be at Buyer's 

sole cost and expense. Notwithstanding the foregoing, the Parties acknowledge that, as 

of the Effective Date, Buyer is not subject to any Renewable Standards and that, with 

respect to any Renewable Standards that become legally applicable to Buyer after the 

Effective Date, Seller does not represent or warrant that the Environmental Attributes 

delivered hereunder will qualify for or otherwise satisfy such Renewable Standards, or 

that Facility Owner will consent to modifications to the physical plant of the Facility or to 

incur other capital expenses, even if reimbursed by Buyer. 

8.6.5 Subject to Section 8.6.4, Seller shall cooperate with Buyer in Buyer's 

efforts to have the Environmental Attributes certified, registered and verified pursuant to 

Renewable Standards. 

8.6.6 Seller shall take or cause to be taken such actions in order to provide and 

deliver to Buyer: (i) all Green-e RECs that are associated with, or which may be derived 

from, the Environmental Attributes required to be provided hereunder; and (ii) all other 

RECs that are associated with, or which may be derived from, the Environmental 

Attributes required to be provided hereunder, including pursuant to any certification or 

verification renewable energy programs or standards promulgated or published by 

Persons other than Green-e. Seller shall complete and provide all required attestation 

forms and any other applications or documentation required to be completed in 

connection therewith. Seller shall also take or cause to be taken all actions required on 

its part in order to have such Green-e RECs and other RECs certified pursuant to the 

Applicable Program. The Parties recognize that, as of the Effective Date, Green-e will 

95 



CONFIDENTIAL 

only certify RECs from a given generation facility as being eligible for meeting the 

Green-e National Standard for a maximum of a fifteen (15) year term, and that it is 

Buyer's responsibility to apply to Green-e to have the certifiable RECs supplied by Seller 

certified by Green-e. For the avoidance of doubt, any of the foregoing actions in this 

Section 8.6.6 that are required to be taken by Seller arising from any changes after the 

Effective Date in any Applicable Program or in any other standards or determinations or 

Legal Requirements applicable to the creation, ownership, delivery or transfer ofRECs or 

other Environmental Attributes shall not require any alterations to or capital 

improvements of the Facility. 

8.6.7 Seller shall comply with all Legal Requirements and other applicable 

standards regarding the transfer of Environmental Attributes; provided, that the foregoing 

shall not be construed to require any alterations to or capital improvements to the 

Facility. 

8.6.8 Seller shall take such actions as may be reasonably necessary to transfer 

-
8. 7 Effect. In no way shall the right to, transfer of, or acquisition of Environmental 

Attributes under this Agreement cause Buyer to be deemed an owner or operator of any 

Generation Facility or in any way cause Buyer to be responsible for any Generation Facility's 

compliance with any Legal Requirements. 
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8.8 Warranties. THE EXPRESS WARRANTIES SET FORTH IN THIS ARTICLE 

8 AND IN THIS AGREEMENT ARE THE EXCLUSIVE WARRANTIES WITH RESPECT 

TO THE ENVIRONMENTAL A TTRJBUTES PROVIDED UNDER THIS AGREEMENT, 

AND SELLER MAKES NO OTHER WARRANTIES OF ANY KJND, EITHER EXPRESS OR 

IMPLIED, WITH RESPECT TO THE ENVIRONMENTAL ATTRIBUTES DELIVERED, 

WHETHER AS TO MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, 

COMPLIANCE WITH ANY RENEW ABLE STANDARD OR ANY OTHER MATTER. 

ARTICLE 9 
PAYMENTS 

9. 1 Energy Payment. Subject to the terms and conditions of this Agreement, for 

each Month of the Service Term, Buyer shall pay to Seller a Monthly Energy Payment. The 

calculation ofthe Monthly Energy Payment is set forth in Appendix B. 

9.2 Additional Payments. In addition to the payments specified in this Article 9, 

each Party shall pay all amounts due from such Party pursuant to the other provisions of this 

Agreement. 

ARTICLE 10 
PAYMENT PROCEDURE 

I 0. 1 Billing and Payment. 

I 0.1.1 No later than ten ( 1 0) Days after the end of each Month during the Service 

Term, Seller shall provide Buyer with: (i) the amount of Delivered Energy for such 

Month; and (i i) an invoice for the Monthly Energy Payment (determined in accordance 

with this Agreement) as well as any other amounts required to be paid by Buyer to Seller 

for such Month. 
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1 0.1.2 No later than ten {l 0) Days after the end of each Month of the Service 

Term, Buyer shall provide Seller with an invoice stating any amounts required to be paid 

by Seller to Buyer for such Month. 

1 0.1 .3 Each Monthly payment shall be due and payable on or before the 

twentieth (20th) Day after a Party's receipt of such invoice; provided, however, that any 

amount due pursuant to a provision of this Agreement that provides for a specific period 

for payment shall be due and payable as set forth in such provision. If such twentieth 

(20th) Day after a Party's receipt is not a Business Day, then payment shall be due on the 

next succeeding Business Day. Payment of an invoice shall be made on or before the date 

due in immediately available funds through wire transfer of funds or other means 

acceptable to the Parties. In the event payment is not made on or before such twentieth 

(20th) Day (or, if such twentieth (20th) Day is not a Business Day, the next succeeding 

Business Day), then interest at the Interest Rate shall be added to the overdue payment, 

from the date such overdue payment was due unti l such overdue payment together with 

interest is paid. 

10.2 Billing Disputes and Final Accounting. 

I 0.2.1 The Parties shall each have until the three hundred sixty-fifth (365th) Day 

after receipt of a Monthly invoice to question or contest the correctness of any charge or 

credit set forth in such invoice. 1 f no question or contest is raised during such time period, 

the correctness of all such charges and credits shall be conclusively presumed. 

10.2.2 In the event a Party questions or contests the correctness of any invoiced 

amount, whether a charge or a credit, of any payment claimed by the other Party to be 

due pursuant to this Agreement, such Party shall provide written notice to the other Party 
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("Billing Dispute Notice") that: (i) states the good faith basis for the dispute, (ii) specifies 

the portion of the invoiced amount in dispute, if any, and (iii) provides documentation 

reasonably supporting the determination of the disputed amount. Except as provided in 

Section 6.5, Section 6.6 and Section 12.2.2, the disputing Party may withhold payment of 

any disputed amount until the dispute is resolved pursuant to the dispute resolution 

provisions of Article 16. 

1 0.2.3 In the event that a Party, by timely notice in accordance with Sections 

I 0.2.1 and 1 0.2.2, questions or contests the correctness of any charge or credit, the other 

Party shall promptly review the questioned charge or credit and shall notify such Party, 

within twenty (20) Business Days following receipt by the other Party of the Billing 

Dispute Notice, of the amount of any error and the amount of any reimbursement, if any, 

that such Party is entitled to receive with respect to such alleged error. Reimbursements 

determined to be due from a Party under this Section I 0.2.3 shall be included on the next 

Monthly invoice and shall include interest at the Interest Rate from the date the original 

payment was received until the date such reimbursement together with interest is 

invoiced. 

10.3 Netting. The Parties hereby agree that they shall discharge debts and payment 

obligations due and owing to each other on the same date under this Agreement through netting, 

in which case all amounts owed by each Party to the other Party under thi s Agreement (including 

Cover Costs, interest, credits or other amounts due) shall be netted so that only the excess 

amount remaining due shall be paid by the Party who owes it; provided that the foregoing shall 

not be construed as altering or modifying any of the dates provided in this Agreement for when 

amounts owing are required to be paid by the Party who owes such amount, and each Party shall 
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be required to pay all amounts it is required to pay under this Agreement by the date specified for 

such amounts in the applicable provisions. 

ARTICLE 11 
REPRESENTATIONS, WARRANTIES AND RELATED COVENANTS 

1 1.1 Execution and Authority. Each Party represents and warrants to the other Party 

as of the Effective Date that: (i) it has all the necessary corporate or limited liability company 

authority (as applicable) and all legal power and authority and has been duly authorized by all 

necessary corporate or limited liability company action (as applicable) to enable it to lawfully 

execute, deliver and perform under this Agreement; and (ii) it is a valid legal entity duly 

organized and validly existing in good standing under the laws of the state of its formation and is, 

to the extent required, qualified to do business in the state of Florida. Seller has entered into or 

will enter into such agreements as are necessary or appropriate to enable Seller to comply with 

the terms and conditions of this Agreement, including Article 6, Article 7 and Article 8. 

I 1.2 Binding Obligations. Each Party represents and warrants to the other Party that, 

as of the Effective Date, this Agreement is the valid and binding obl igation of such Party, 

enforceable against such Party in accordance with its terms, except as such enforceability may be 

limited by bankruptcy, insolvency, reorganization, fraudulent conveyance, moratorium or other 

similar laws affecting enforcement generally, and by equitable principles regardless of whether 

such principles are considered in a proceeding at law or in equity. 

11.3 Execution and Consummation. Each Party represents and warrants to the other 

Party that, as of the Effective Date, the execution and delivery of this Agreement, the 

consummation of the transactions contemplated hereby, and the fu lfi llment of and compliance 

with the provisions of this Agreement do not and will nqt conflict with any of the terms, 

condi tions or provisions of its organizational documents or any law applicable to it, or result in a 
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breach or default under any evidence of its indebtedness or any other agreement or instrument to 

which it is a party or by which it or any of its property is bound that has a reasonable likelihood 

of materially and adversely affecting the consummation of the transactions contemplated hereby 

or the performance by the Party of any of its obligations under this Agreement. 

11.4 Actions and Proceedings. Each Party represents and warrants to the other that, 

as of the Effective Date, there is no pending or, to the knowledge of such Party, threatened action 

or proceeding affecting such Party before any Governmental Authority that has a reasonable 

likelihood of materially and adversely affecting or reasonably threatening the abi lity of such 

Party to perform its obligations under this Agreement or the validi ty or enforceabil ity of this 

Agreement against it and that there are no bankruptcy proceedings pending or being 

contemplated by it or, to its knowledge, threatened against it. 

11 .5 Absence of Certain Events. Each Party represents and warrants to the other 

Party that, as of the Effective Date, no Event of Default attributable to it has occurred and is 

continuing and no such event or circumstance would occur as a result of its entering into or 

performing its obligations under this Agreement. 

11 .6 No Reliance. Each Party represents and warrants that it is acting for its own 

account, has made its own independent decision to enter into this Agreement and as to whether 

this Agreement is appropriate or proper for it based upon its own judgment, is not relying upon 

the advice or recommendations of the other Party in so doing, and is capable of assessing the 

merits of and understanding, and understands and accepts, the terms, conditions and risks of this 

Agreement. 
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11.7 Variable Interest Entity. 
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ARTICLE 12 

EVENTS OF DEFAULT; REMEDIES 

12.1 Events of Default. The occurrence of any one or more of the following events 

with respect to a Party shall constitute an "Event of Default" by and attributable to such Party 

under this Agreement: 

12.1.1 With respect to Seller (and Seller only), Seller sells or supplies energy, or 

Environmental Attributes required to be provided to Buyer under this Agreement, to a 

Person other than Buyer; 

12.1.2 The failure by a Party to pay any undisputed amount to the other Party 

pursuant to this Agreement after said amount shall have become due and payable and the 
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Party owing payment fails to cure such failure to pay within ten (I 0) Business Days after 

receipt of written demand therefor from the Party demanding payment; 

12.1.3 A Party fai ls to comply or cause compliance with the Performance 

Security requirements of Article 5, or the Guarantor under a guaranty provided as 

Performance Security breaches any of its obligations under such guaranty, or if any 

representation or warranty made by Guarantor in the guaranty shall prove to be incorrect 

in any material respect when made, unless any of the foregoing is cured by the end of the 

second (2"d) Business Day following receipt of a written notice from the other Party of a 

failure under this Section 12.1.3; 

12.1.4 A court having jurisdiction shall enter: (i) a decree or order for relief in 

respect of a Party or its Guarantor in an involuntary case or proceeding under any 

applicable federal or state bankruptcy, insolvency, reorganization or other similar law; or 

(ii) a decree or order, the entry of which was sought by an entity other than the Person 

subject to such decree or order, adjudicating a Party or its Guarantor bankrupt or 

insolvent, or approving as properly filed a petition seeking reorganization, arrangement, 

adjustment or composition of or in respect of such Person under any applicable federal or 

state law, or appointing a custodian, receiver, liquidator, assignee, trustee, sequestrator or 

other similar official of such Person or of any substantial part of its affairs, provided, 

however, that the occurrence of such an event with respect to the Guarantor of a Party 

shall not constitute an Event of Default under this Section 12.1.4 if such Party provides 

Perfonnance Security to the other Party in the form of an Eligible Letter of Credit 

pursuant to Article 5 within three (3) Business Days after the occurrence of such event; 
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12.1.5 A Party or its Guarantor shall: (i) commence a voluntary case or 

proceeding under any applicable federal or state bankruptcy, insolvency, reorganization 

or other similar law or any other case or proceeding to be adjudicated a bankrupt or 

insolvent; (ii) consent to the entry of a decree or order for relief in respect of itself in any 

involuntary case or proceeding under any applicable federal or state bankruptcy, 

insolvency, reorganization or other similar law or to the commencement of any 

bankruptcy or insolvency case or proceeding against it; (iii) file any petition, answer or 

consent seeking reorganization or similar relief under any applicable federal or state law, 

which, if granted would have the effect of relieving such Person of any of its obligations; 

(iv) consent to the filing of any petition or to the appointment of or taking possession by a 

custodian, receiver, liquidator, assignee, trustee, sequestrator or similar official of such 

Person or of any substantial part of its property; (v) make an assignment for the benefit of 

creditors; (vi) admit in writing its inability to generally pay its debts as they become due; 

or (vii) take any action in furtherance of any of the foregoing, provided, however, that the 

occurrence of such an event with respect to the Guarantor of a Party shall not constitute 

an Event of Default under this Section 12.1.5 if such Party provides Performance 

Security to the other Party in the form of an Eligible Letter of Credit pursuant to Article 5 

within three (3) Business Days after the occurrence of such event; 

12.1.6 A Party violates the requirements of Section 17.1 through an assignment 

or transfer of this Agreement; 

12.1. 7 [Reserved]; 

12.1.8 Any representation or warranty made by a Party herein or in any 

certificate or other document delivered to the other Party pursuant hereto shall prove to 
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be incorrect in any material respect when made, unless such Party shall promptly 

commence and diligently pursue action to cause such representation or warranty to 

become true in all material respects, and does so within thirty (30) Days after such Party 

has been provided notice thereof by the other Party (unless such cure is not capable of 

being effected w ithin such thirty (30) Day period, in which case such Party shall have an 

additional thirty (30) Day period in which to perform such cure) and such cure removes 

any material adverse effect on the other Party of such representation or warranty having 

been incorrect; provided, further, that this Section 12. 1.8 shall not apply to the 

representations and warranties set forth in Section 8.4, which representations and 

warranties are addressed by Section 12.1 .9 below; 

12.1.9 With respect to Seller (and Seller only), Seller fails to provide Buyer with 

Environmental Attributes as required by and in accordance with this Agreement, or any 

of the representations, warranties or covenants set forth in Section 8.4 are not true and 

satisfied at any time, unless Seller shall promptly commence and diligently pursue action 

to cure such failure by delivering such Environmental Attributes to Buyer, or to cause 

such representation or warranty to become true in all material respects, and does so 

within thirty (30) Days after Seller has been provided notice thereof by Buyer and such 

cure removes any adverse effect on Buyer due to such fa ilure to provide Environmental 

Attributes or such representation or warranty having been incorrect; 

12.1.1 0 [Reserved] ; 

12. 1.11 
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12.1.12 [Reserved]; 

12.1.13 
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12.1.14 A Party or its Guarantor consolidates or amalgamates with, or merges 

with or into another entity and, at the time of such consolidation, amalgamation or merger: 

(i) the resulting or surviving entity fails to assume all the obligations of such Party or 

Guarantor under this Agreement or any Eligible Guaranty, as applicable, by operation of 

law or pursuant to an agreement reasonably satisfactory to the other Party to this 

Agreement; (ii) the benefits of any Perfonnance Security provided by such Party (or 

substitute Perfonnance Security reasonably acceptable to the other Party) fail to extend to 

such Party's or, as applicable, its resulting or surviving entity's perfonnance of its 

obligations under this Agreement; or (iii) the consolidated, amalgamated, or merged 

entity does not have the legal power and authority to perfonn and satisfy the obligations 

then and thereafter to become due to the other Party under this Agreement; 

12.1.15 A Party or its Guarantor enters into an agreement to consolidate or 

amalgamate with, or merge with or into another entity and neither applicable law nor 

such agreement provides that at the time of such consolidation, amalgamation or merger: 

(i) the resulting or surviving entity will assume all the obligations of such Party or 

Guarantor under this Agreement or any Eligible Guaranty, as applicable, in a manner 

reasonably satisfactory to the other Party to this Agreement; and (ii) the benefits of any 

Perfonnance Security (or substitute Performance Security reasonably acceptable to the 

other Party) will extend to the consol idated, amalgamated or merged entity's perfonnance 

of its obl igations under this Agreement; 
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12.1.16 The occurrence or existence of (i) a default, event of default or other 

similar condition or event (however described) in respect of such Party or a Guarantor of 

such Party under one or more agreements or instruments relating to Indebtedness of any 

of them (individually or collectively) in an aggregate amount of not less than 

which has resulted in such Indebtedness becoming due 

and payable under such agreements or instruments, before it would otherwise have been 

due and payable or (ii) a default by such party or such Guarantor in making one or more 

payments on the due date thereof in an aggregate amount of not less than -

(after giving effect to any applicable notice requirement or 

grace period); provided, however, that the occurrence of the foregoing (i) or (ii) with 

respect to the Guarantor of a Party providing an Eligible Guaranty under this Agreement 

shall not constitute an Event of Default under this Section 12.1.16 if such Party provides 

replacement Performance Security to the other Party in the form of an Eligible Letter of 

Credit pursuant to Article 5 within three (3) Business Days after the occurrence of the 

foregoing (i) or (ii); or 

12.1.17 A Party fails to perform or observe any material ob ligation of such 

Party under this Agreement, other than those obligations specifically addressed in this 

Section 12.1, which failure materially and adversely affects the ability of either Party to 

perform its respective obligations under this Agreement and continues for a period of 

thirty (30) Days after written notice thereof from the other Party unless such cure is not 

capable of being effected within such thirty (30) Day period, in which case such Party 

shall have an additional thirty (30) Day period in which to perform such cure; provided, 

further, this Section 12.1. 17 shall not apply to any event described in Sections 12.1.1 

110 



CONFIDENTIAL 

through 12.1.16. For the avoidance of doubt, this Section 12.1.17 shall not apply to a 

breach of the covenant in Section 11.7 .I, which is exclusively addressed in Section 

12.1.11. 

The Party in default or the Party to whom an Event of Default is attributable as provided 

in this Section 12.1 shall be referred to as the "Defaulting Party" and the other Party shall 

be referred to as the "Non-Defaulting Party." Upon the occurrence of any Event of 

Default, the Defaulting Party shall promptly notify the Non-Defaulting Party of such 

Event of Default. 

12.2 Remedies for Events of Default. 

12.2.1 If an Event of Default occurs at any time during the Term, the 

Non-Defaulting Party may, for so long as the Event of Default is continuing, subject to 

the provisions of Article 16, take one or more of the following actions in its sole 

discretion: (i) establi sh a date (which date shall be no more than ten (I 0) Business Days 

after such Non-Defaulting Party delivers written notice of such date to the Defaulting 

Party) on which this Agreement shall terminate ("Early Termination Date"); (ii) proceed 

by appropriate proceedings in accordance with this Agreement, at law, in equity or 

otherwise, to protect and enforce its right to damages (including, in the case where the 

Defaulting Party has not paid an amount of money as required by this Agreement, an 

action to recover the amount of money not paid or, where the Event of Default is one 

other than the fai lure to pay money, equitable relief, including specific performance); (iii) 

with respect to Buyer as the Non-Defaulting Party, if the Event of Default is due to 

Seller's failure to provide Environmental Attributes in accordance with the requirements 

of this Agreement or if the Event of Default is due to any of the representations, 
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warranties or covenants set forth in Section 8.4 being untrue or not being satisfied, Buyer 

may pursue an action for damages equal to the costs and expenses associated with 

procuring Environmental Attributes to replace those not so provided or for which such 

representations, warranties or covenants are untrue or not satisfied (provided that such 

damages shall not be duplicative of any amounts recovered by Buyer through payment of 

any Termination Payment calculated in accordance with Section 12.2.2); and (iv) 

immediately cease performance or withhold any payments to offset and apply against any 

Cover Costs or other damages that the Defaulting Party may owe to the Non-Defaulting 

Party, or both, due in respect of this Agreement. For the avoidance of doubt, nothing in 

Article 5 is intended to limit liability under this Section I 2.2, and nothing in this Article 

12 shall limit a Party's rights under any Performance Security as described in Article 5. 

I 2.2.2 Without prejudice to or limiting any other remedies available to a 

Non-Defaulting Party under Section 12.2. 1, if an Early Termination Date has been 

established, then the following shall apply: 

(i) The Non-Defaulting Party shall in good faith calculate its Gains, 

Losses and Costs resulting from the termination of this Agreement, aggregate 

such Gains, Losses and Costs into a single net amount, and then notify the 

Defaulting Party of the amount of the Termination Payment. If the 

Non-Defaulting Party's aggregate Losses and Costs resulting from the termination 

of this Agreement exceed its aggregate Gains, then the net positive amount shall 

equal the Termination Payment, and the Defaulting Party shall pay such 

Termination Payment to the Non-Defaulting Party. 
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The 

Non-Defaulting Party's Gains, Losses and Costs shall be determined by 

comparing the price under this Agreement of the energy and Environmental 

Attributes that would be available to Buyer under this Agreement for the 

remainder of the Term had this Agreement not been terminated to the market 

price of energy (subject to equivalent terms and conditions regarding reliability 

and delivery) and products that are equivalent to the Environmental Attributes 

that would have been available to Buyer under this Agreement for the remaining 

Term had this Agreement not been terminated. To ascertain such market price, 

the Non-Defaulting Party may consider, among other evidence, the settlement 

prices of NYMEX energy futures contracts, quotations from leading dealers in 

swap contracts for energy and products that are equivalent to the Environmental 

Attributes that would have been available to Buyer under this Agreement, offers 

and proposals for the sale of energy and products that are equivalent to such 

Environmental Attributes (including offers and proposals received by the 

Non-Defaulting Party or its Affiliates in response to any request for proposals), all 

adjusted for the length of the remaining Term (had this Agreement not been 

terminated) and differences in locational basis (including costs of transmission 

investments and transmission service), reliability, scheduling flexibility and any 
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other considerations affecting value. The Non-Defaulting Party shall not be 

required to enter into any replacement transactions in order to determine the 

Termination Payment. As used in this Section 12.2.2: (a) "Costs" shall mean 

brokerage fees, commissions and other similar transaction costs and expenses 

reasonably incurred by the Non-Defaulting Party either in terminating any 

agreement that it has entered into to fulfill its obligations hereunder or entering 

into new agreements that replace this Agreement, and reasonable attorneys' fees, 

if any, incurred in connection with enforcing its rights under this Agreement; (b) 

' 'Gains" shall mean an amount equal to the economic benefit determined on a 

mark to market basis (exclusive of Costs), if any, resulting from the termination 

of this Agreement; and (c) "Losses" shall mean an amount equal to the economic 

loss determined on a mark to market basis (exclusive of Costs), if any, resulting 

from the termination of this Agreement, provided that the term Losses shall not 

include the lost value of any lTC, PTC, or any other similar tax credit or benefit 

associated with any Generation Facility. 

(ii) 
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II 

(iv) This Agreement shall terminate on the Early Termination Date and 

upon such termination, neither Party shall have any further obligation under this 

Agreement, except for obligations and liabilities that survive termination as 

provided in this Agreement or which accrue prior to or at termination (including a 

Party's obligation to pay the Termination Payment pursuant to this Section 

12.2.2). 

116 



- ----------------

CONFIDENTIAL 

II 

-

12.3 Limitation of Remedies, Liability and Damages. THE PARTIES CONFIRM 

THAT THE EXPRESS REMEDIES AND MEASURES OF DAMAGES PROVIDED IN THIS 

AGREEMENT SATISFY THE ESSENTIAL PURPOSES HEREOF FOR BREACH OF ANY 

PROVISION FOR WHICH AN EXPRESS REMEDY OR MEASURE OF DAMAGES IS 

PROVIDED, SUCH EXPRESS REMEDY OR MEASURE OF DAMAGES SHALL BE THE 

SOLE AND EXCLUSIVE REMEDY, THE OBLIGOR'S LIABILITY SHALL BE LIMITED 

AS SET FORTH IN SUCH PROVISIONS AND ALL OTHER REMEDIES OR DAMAGES 

AT LAW OR IN EQUITY ARE WAIVED. lF NO REMEDY OR MEASURE OF 

DAMAGES IS EXPRESSLY HEREIN PROVIDED (INCLUDING IN SECTION 6.5, 

SECTION 6.6 AND SECTION 12.2.2), THE OBLIGOR'S LIABILITY SHALL BE LIMITED 

TO DIRECT ACTUAL DAMAGES ONLY. SUCH DIRECT ACTUAL DAMAGES SHALL 
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BE THE SOLE AND EXCLUSNC REMEDY AND ALL OTHER REMEDffiS OR 

DAMAGES AT LAW OR IN EQUITY ARE WAIVED. UNLESS EXPRESSLY HEREIN 

PROVIDED, AND EXCEPT FOR THE PAYMENT OF LIQUIDATED DAMAGES TO THE 

EXTENT SPECIFIED HEREIN, NEITHER PARTY OR THEIR RESPECTIVE AFFILIATES 

SHALL BE LIABLE FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY 

OR INDIRECT DAMAGES, LOST PROFITS OR OTHER BUSINESS INTERRUPTION 

DAMAGES, BY STATUTE, IN TORT OR CONTRACT OR OTHERWISE; PROVIDED, 

HOWEVER, THAT SUCH LIMITATION SHALL NOT APPLY IN THE CASE OF 

AMOUNTS OWED TO THIRD PARTIES AND FOR WHICH EITHER PARTY IS 

ENTITLED TO INDEMNIFICATION UNDER THIS AGREEMENT OR TO LIMIT THE 

LIABILITY OF A PARTY WHOSE ACTIONS GIVING RISE TO SUCH LIABILITY 

CONSTITUTE GROSS NEGLIGENCE OR WILLFUL MISCONDUCT. TO THE EXTENT 

ANY DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, THE 

PARTIES ACKNOWLEDGE THAT THE ACTUAL DAMAGES ARE DIFFICULT OR 

IMPOSSIBLE TO DETERMINE, OTHERWISE OBTAINING AN ADEQUATE REMEDY IS 

INCONVENIENT AND THE LIQUID A TED DAMAGES DO NOT CONSTITUTE A 

PENALTY AND ARE A REASONABLE APPROXIMATION OF THE HARM OR LOSS; 

PROVIDED, FURTHER, THAT SUCH LIMITATION SHALL NOT LIMIT OR REDUCE 

THE AMOUNTS OWED BY A DEFAULTING PARTY UNDER SECTION 12.2.2 OR 

COVER COSTS UNDER SECTION 6.5 OR SECTION 6.6, IT BEING EXPRESSLY AGREED 

BY THE PARTIES THAT NO PORTION OF SUCH TERMINATION PAYMENT OR 

COVER COSTS SHALL BE CONSIDERED AS CONSTITUTING CONSEQUENTIAL, 

INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT DAMAGES, LOST PROFITS OR 
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OTHER BUSINESS INTERRUPTION DAMAGES; PROVIDED, FURTHER, THAT IT IS 

EXPRESSLY AGREED THAT THE LOST VALUE OF ANY lTC, PTC OR ANY OTHER 

SIMILAR TAX CREDIT OR BENEFIT SHALL BE CONSIDERED CONSEQUENTIAL 

DAMAGES. 

ARTICLE 13 
COMPLIANCE; REGULATORY 

13. I Compl iance. As between the Parties, Seller shall be responsible for all costs and 

expenses associated with procuring all emissions allowances, offsets and credits required for the 

Generation Facilities to operate and produce energy provided to Buyer under this Agreement, 

and in no event shall Buyer be required to provide Seller with, or reimburse Seller for, any such 

costs or expenses. Buyer shall have no responsibility for the foregoing with respect to any 

Generation Facility. Each Party shall comply with Prudent Industry Practices in performing its 

obligations under this Agreement. 

13.2 Change In Law. Notwithstanding any prov1s1on in this Agreement, Seller 

acknowledges that the payments required to be made by Buyer to Seller pursuant to this 

Agreement shall not be altered as a result of any Change In Law or any costs or expenses 

incurred by Seller as a result of any Change In Law. 

13.3 Preservation ofTerms. 

I 3.3.1 Each Party agrees that except with the prior written consent of the other 

Party, it will not institute or voluntarily cooperate in the institution or conduct of any 

claim, action or proceeding before FERC under Section 205, Section 206 or any other 

portion of the Federal Power Act, or any other Governmental Authority under any 

provision of federal law or state or local law or any other Legal Requirement which claim, 

action or proceeding is intended for the purpose of changing the terms of this Agreement 
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then in effect. Without limiting the foregoing, but subject to the terms of this Agreement, 

the Parties agree that the rates for service specified herein shall remain in effect for the 

Term and shall not be subject to change through application to FERC pursuant to the 

provisions of Section 205 or 206 of the Federal Power Act, or to any other Governmental 

Authority under any provision of federal law or state or local law or any other Legal 

Requirement, absent written agreement ofthe Parties. 

13.3.2 The Parties waive all rights to submit filings to FERC seeking 

modifications or rescission of this Agreement under Sections 205 or 206 of the Federal 

Power Act. Absent the agreement of all Parties to the proposed change, the standard of 

review for changes to this Agreement proposed by a Party, a non-Party or FERC acting 

sua sponte shall be the "public interest" application of the "just and reasonable'' standard 

of review set forth in United Gas Pipe Line Co. v. Mobile Gas Service Corp., 350 U.S. 

332 (1956) and Federal Power Commission v. Sierra Pacific Power Co., 350 U.S. 348 

( 1956), and clarified by NRG Power Marketing LLC v. Maine Public Utility Commission, 

130 S. Ct. 693 (2010). 

13.4 Other Approvals. Each Party shall diligently seek to obtain, maintain, pursue, or 

cause to be pursued, comply with and, as necessary, renew and modify from time to time any and 

all other consents and approvals, required to be possessed by such Party, in a manner that is 

reasonably expected to enable such Party to perform its obligations under this Agreement. Each 

Party agrees to assist and support the other Party, in obtaining such consents and approvals. 

Upon request, each Party shall provide a copy of such consents and approvals to the requesting 

Party. 
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ARTICLE 14 
INDEMNIFICATION 

14.1 Indemnity forthe Parties ' Personnel and Property. 

CONFIDENTIAL 

14.1.1 Buyer releases and shall defend, indemnify and hold harmless Seller and 

its Representatives from and against all Claims relating to this Agreement for illness, 

injury and death of Buyer's and its Representatives' personnel and for damage to and loss 

of Buyer's and its Representatives' property. 

14.1. 

14.2 Indemnity for Ownership and Operation of Generation Facilities. 

14.3 Indemnity for Energy. Each Party releases and shall defend, indemnify and hold 

harmless the other and its respective Representatives from and against all Claims relating to 

energy delivered or requested to be delivered under this Agreement and arising on its respective 

side of the Point(s) of Delivery. 

14.4 Scope of Indemnity; Waiver of Subrogation. IT IS THE PARTIES' INTENT 

THAT, EXCEPT AS PROVIDED IN SECTION 14.2, THE INDEMNITY OBLIGATIONS IN 

THIS AGREEMENT ARE WITHOUT REGARD TO THE CAUSES OF INDEMNIFIED 
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CLAIMS, INCLUDING THE NEGLIGENCE OF ANY INDEMNIFIED PARTY, WHETHER 

SUCH NEGLIGENCE IS SOLE, JOINT OR CONCURRENT, OR ACTIVE OR PASSIVE OR 

THE STRICT LIABILITY OF ANY INDEMNIFIED PARTY. Seller and Buyer shall each 

cause its respective insurers to waive all express and implied rights of subrogation against the 

other Party and the Representatives of such other Party to the extent and scope of liabilities 

assumed under this Agreement. 

14.5 Indemnity Procedure. The indemnified Party shall promptly notify the 

indemnifying Party in writing of any Claim and the indemnifying Party shall have the right to 

assume the investigation and defense of the Claim, including employing legal counsel. If the 

indemnifying Party does not within thirty (30) days assume the investigation and defense of the 

Claim, the indemnified Party may do so, including employing legal counsel of its choice, at the 

indemnifying Party's expense. In any case, the indemnifying Party shall pay or reimburse the 

indemnified Party for all court costs, attorneys' fees and experts' fees relating to the Claim and 

post any appeals bonds. If the indemnifying Party assumes the defense of a Claim, the 

indemnified Party has the right to employ at its expense separate legal counsel and participate in 

the defense of the Claim. The indemnifying Party shall not be liable for any settlement of a 

Claim without its written consent to the settlement. To prevent double recovery for a Claim, 

the indemnified Party shall reimburse the indemnifying Party for payments or costs incurred in 

an indemnity Claim with the proceeds of any judgment, insurance, bond, surety or other recovery 

by the indemnified Party for the indemnified Claim. 

14.6 Survival. Notwithstanding any termination of this Agreement, payment of the 

Termination Payment under Section 12.2.2 or the terms of Section 12.3, the Parties' 

indemnification obligations under this Article 14 shall survive and continue in full force and 
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effect after such termination, by default or otherwise, regardless of whether such obligations 

accrue prior to or after such termination. 

ARTICLE 15 
INSURANCE 

15.1 Insurance. Seller's agreement with the Facility Owner shall provide that the 

Facility Owner is required to procure and maintain insurance coverage on the Facility in amounts 

and coverages that are customary and prudent for the geographic area, type of facility and risks 

undertaken. Seller will provide Buyer with reasonable documentation of such coverage upon 

request by Buyer. For the avoidance of doubt, nothing in this Article shall provide Buyer with 

any rights or interest with respect to such insurance policy or any amount paid thereunder. 

ARTICLE 16 
DISPUTE RESOLUTION 

16. 1 Notice. Either Party ("Aggrieved Party") shall have the right to give notice to 

the other Party ("Noticed Party") that the Noticed Party is not performing in accordance with the 

tenns and conditions of this Agreement. Such notice sha ll describe with specificity the basis for 

the Aggrieved Party's belief and may describe the recommended options to correct the failure. 

16.2 Dispute Resolution; Arbitration. 

16.2.1 Any dispute or claims ansmg under this Agreement that cannot be 

resolved by the Parties through negotiation by the Parties' managers within thirty (30) 

Days after notice of such dispute or claim shall be referred to senior executives (president 

or a vice president) of the Parties for resolution, which executives shall have the authority 

to decide or resolve the matter in dispute. If such senior executives are unable to resolve 

any such dispute or claim to the mutual satisfaction of the Parties within thirty (30) Days 

after such matter has been referred to such senior executives by the Parties' managers, 
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then upon notice by either Party to resolve matter by arbitration, any such dispute or 

claim shall be resolved in accordance with Section 16.2.2. 

16.2.2 In the event a dispute is not resolved by senior executives under Section 

16.2.1 and a Party provides notice to resolve the matter by arbitration, the Parties agree to 

arbitrate such dispute in accordance _with the following procedures: 

16.2.2.1 At the request of either Party upon written notice to the 

other Party (a "Demand"), the dispute shall be finally settled by binding 

arbitration in accordance with the Expedited Procedures of the Commercial 

Arbitration Rules (the "Rules") ofthe American Arbitration Association ("AAA") 

then in effect, except as modified herein. The Demand must include statements of 

the facts and circumstances surrounding the dispute, the legal ob ligation breached 

by the other Party, the amount in controversy and the requested relief 

accompanied by all relevant documents supporting the Demand. 

16.2.2.2 The arbitration shall be conducted by a panel of three (3) 

arbitrators selected as follows: 

(i) The Party initiating arbitration shall nominate one ( 1) 

arbitrator at the same time it sends the Demand. The other Party shall 

nominate one (I) arbitrator within twenty (20) Days of receiving the 

Demand. The two (2) arbitrators ("Party-Appointed Arbitrators") shall 

appoint a third arbitrator ("Third Arbitrator"). The Party-Appointed 

Arbitrators and the Thir d Arbitrator shall be attorneys who are competent 

and experienced in matters involving the electric energy business in the 

United States, with at least ten ( I 0) years of experience in the e lectric 
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industry, and shall be impartial and independent of either Party and the 

Party-Appointed Arbitrators. None of the Party-Appointed Arbitrators or 

Third Arbitrator shall have provided services to either Party or any of their 

respective Affiliates within the last five (5) years. Each Party shall pay 

for the expenses incurred by its Party-Appointed Arbitrator and the costs 

of the Third Arbitrator shall be divided equally between the Parties. 

(i i) If the Party-Appointed Arbitrators are unable to agree on 

the Third Arbitrator within thirty (30) Days from initiation of arbitration, 

then the Third Arbitrator shall be selected by the AAA with due r~gard 

given to the selection criteria above and input from Seller, Buyer and the 

Party-Appointed Arbitrators. Parties shall undertake to request the AAA 

to complete selection of the Third Arbitrator no later than ninety (90) Days 

from the date of the Demand. Costs charged by the AAA for this service 

shall be borne by the Parties equally. 

(iii) In the event the AAA should fail to select the Third 

Arbitrator within ninety (90) Days from the date of the Demand, then 

either Party may petition a court of competent jurisdiction in Florida to 

select the Third Arbitrator. Due regard shall be given to the selection 

criteria above and input from the Parties and the Party-Appointed 

Arbitrators. 

(iv) If, pnor to the conclusion of the arbitration, a 

Party-Appointed Arbitrator or the Third Arbitrator becomes incapacitated 

or otherwise unable to serve, then a replacement arbitrator shall be 
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appointed in the manner described above and applicable to the original 

arbitrator being replaced. 

16.2.2.3 The arbitration shall be held in and shall 

be governed by the United States Arbitration Act, 9 U.S.C. §§ 1 et seq. 

16.2.2.4 The award shall be in writing (stating the award and the 

reasons therefor) and shall be final and binding upon the Parties, and shall be the 

sole and exclusive remedy between the Parties regarding any claims, 

counterclaims, issues, or accountings presented to the arbitrator. The arbitrator 

shall be authorized in his or her discretion to grant pre-award and post-award 

interest at commercia] rates. Judgment upon any award may be entered in any 

court having jurisdiction. Each of the Parties hereby consents to service of process 

by registered mail at its address set forth herein and agrees that its consent to 

service of process by mail is made for the express benefit of the other Party. 

16.2.2.5 This Agreement and the rights and obligations of the 

Parties shall remain in full force and effect pending the award in any arbitration 

proceeding hereunder. 

16.2.2.6 Unless otherwise ordered by the arbitrators, each Party 

shall bear its own costs and fees, including attorneys' fees and expenses. The 

Parties expressly agree that the arbitrators shall have no power to consider or 

award any form of damages barred by Section 12.3, or any other multiple or 

enhanced damages, whether statutory or common Jaw. 

16.2.3 The Parties, to the fullest extent permitted by Jaw, hereby irrevocably 

waive and exclude any rights of application or appeal or rights to state a special case for 
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the opin ion of the courts or any other recourse to the court system other than to enforce 

the Parties' agreement to resolve disputes in accordance with Article 16. 

16.2.4 EACH PARTY UNDERSTANDS AND AGREES THAT 

ARBITRATION UNDER SECTION 16.2.2 IS MANDATORY AND WAIVES ANY 

RlGHT TO SEEK ruOICIAL RELIEF OR COURT PROCEEDINGS TO DETERMlNE 

THE MATTERS UNDER SECTION 16.2.2 OTHER THAN THE RIGHT TO SEEK 

JUDICIAL RELIEF TO COMPEL ARBITRATION IN ACCORDANCE WITH THIS 

AGREEMENT. 

ARTICLE 17 
MlSCELLANEOUS 

17.1 Assignment and Assumption of Obligations. 

17 .1.1 Neither Party may assign this Agreement or any portion thereof to any 

Person without the prior written consent of the other Party, which consent shall not be 

unreasonably withheld, conditioned or delayed. Any proposed assignee of this 

Agreement shall: (i) agree to assume the assigning Party's obligations hereunder, and (ii) 

deliver to the other Party such assurances regarding its financial condition and its ability 

to perform all obligations of the assigning Party hereunder, as the other Party may 

reasonably request. Any assignment of this Agreement made in compliance with the 

preceding sentences shall constitute an acceptance and assumption of such obligations by 

the assignee, a novation of the assignee in place of the assigning Party with respect to 

such obl igations (and any related interests so transferred), and a release and discharge by 

the other Party from, and an agreement by the other Party not to make any claim for 

payment, liability, or otherwise against the assigning Party with respect to, such 

obligations from and after the effective date of the assignment. Notwithstanding the 
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foregoing, neither Party shall be required to accept any limitation of its rights under this 

Agreement or expansion of the liabi lity, risks or obligations imposed on it under this 

Agreement due to an assignment of this A 

It shall be reasonable for either 

Party to condition its consent required by this Section 17 .I on the execution of 

amendments to this Agreement that are reasonably determined by such Party to be 

necessary to preserve the value and protection afforded to such Party under this 

Agreement, It shall be 

a condition of any assignment or transfer of this Agreement that all Performance Security 

required under Article 5 shall remain in place notwithstanding such disposition, or that 

replacement security in form, substance and amount in full compliance with this 

Agreement or otherwise reasonably acceptable to Buyer, or Seller, as the case may be, 

shall have been provided prior to such disposition. Any purported assignment or transfer 

of this Agreement that is not in compliance with this Section 17 .I shall be null and void, 

and of no force and effect at the option ofthe non-assigning Party. 

17.1. 
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17.1 

long as all Performance Security required under Article 5 remains m place 

notwithstanding such assignment, or replacement Performance Security that satisfies the 

requirements of Article 5 is provided in full compliance with thi s Agreement prior to 

such assignment. 

17.2 Taxes. 

17.2. 

17.2.2 Buyer shall pay, or cause to be paid, all Taxes on or with respect to 

subsequent sales made by Buyer to third Persons of the energy and Environmental 

Attributes received by Buyer under this Agreement. It is the intent of the Parties that 

such Taxes for which Buyer is responsible shall not include: (i) any sales, transfer and 

other similar Taxes on the sale to Buyer of energy under this Agreement and/or the 
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provision of Environmental Attributes to Buyer under this Agreement; (ii) any Taxes on 

or with respect to the Generation Facilities; (iii) any Taxes that are associated with 

environmental emissions from the Generation Facilities; or (iv) any Taxes on or with 

respect to the procurement and use of fuel. 

17 .2.3 Each Party shall use reasonable efforts to implement and administer the 

provisions of this Agreement in accordance with the intent of the Parties to minimize 

Taxes (including the provision of resale exemption certificates as applicable) so long as 

neither Party in its own good faith judgment is materially adversely affected by such 

efforts. 

17.2.4 In the event Seller is required by law or regulation to remit or pay Taxes 

that are Buyer's responsibility hereunder, Seller may include such Taxes in the next 

Monthly invoice (on an After-Tax Basis) and Buyer shall remit payment thereof in 

accordance with Article 1 0; provided that if Seller does not elect to include such amounts, 

Buyer shall pay such amounts to Seller after receipt of an invoice pursuant to Article 10. 

Conversely, if Buyer is required by law or regulation to remit or pay Taxes that are 

Seller's responsibility hereunder, Buyer may deduct the amount of any such Taxes from 

the amounts otherwise due to Seller under this Agreement (on an After-Tax Basis), 

provided that if Buyer does not elect to deduct such amount, Seller shall pay such amount 

to Buyer upon request by Buyer. Any refunds associated with such Taxes will be 

handled in the same manner. 

17.2.5 Notwithstanding anything to the contrary in this Agreement, each Party 

shall bear sole responsibility for the reporting and payment of any taxes on such Party 's 

revenues or mcome. 
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17.3 No Partnership. Seller and Buyer do not intend for this Agreement to, and this 

Agreement shall not, create any joint venture, partnership, association taxable as a corporation, 

or other entity for the conduct of any business for profit. Neither Party shall have any right, 

power, or authority to enter into any agreement or undertaking for, or to act on behalf of, or to 

act as or be an agent or representative of, or to otherwise bind, the other Party. 

17.4 Successors and Assigns. This Agreement shall inure to the benefit of and be 

binding upon any respective permitted successors and assigns of Seller and Buyer. 

17.5 No Third Party Benefit. Nothing in this Agreement shall be construed to create 

any duty, obligation or liability ofBuyer to any person or entity not a party to this Agreement. 

17.6 No Buyer Affiliate Liability. Notwithstanding any other provision of this 

Agreement, no Affiliate of Buyer (including any Affiliate of Buyer acting as Buyer's agent 

where Buyer's agent is given certain authorities pursuant hereto) shall have any liability 

whatsoever for any party's performance, nonperformance or delay in performance under this 

Agreement. 

17.7 Time of Essence; No Waiver. Time is of the essence with respect to the 

perfonnance under this Agreement. Neither Buyer's nor Seller's failure to enforce any provision 

or provisions of this Agreement shall in any way be construed as a waiver of any such provision 

or provisions as to any future violation thereof, nor prevent it from enforcing each and every 

other provision of this Agreement at such time or at any time thereafter. The waiver by either 

Buyer or Seller of any right or remedy shall not constitute a waiver of its right to assert said right 

or remedy, at any time thereafter, or any other rights or remedies avai lable to it at the time of or 

any time after such waiver. 
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17.8 Amendments. This Agreement may be amended by and only by a written 

instrument duly executed by both Parties, each of which has received all approvals of 

Governmental Authorities of competent jurisdiction necessary for the effectiveness thereof. 

17.9 Notice. All notices, requests, consents, claims, demands, waivers and other 

communjcations hereunder shall be in writing and shall be deemed to have been given (a) when 

delivered by hand (with written confirmation of receipt); (b) when received by the addressee if 

sent by a nationally recognized overnight courier (receipt requested) ; or (c) on the third (3rd) 

Day after the date mailed, by certified or registered mail, return receipt requested, postage 

prepaid. Such communications shall be sent to the respective Parties at the following addresses 

(or at such other address for a Party as shall be specified in a notice given in accordance with this 

Section 17.9): 

(i) To Buyer : 

Gulf Power Company 
Attn: Project Manager Renewables 
One Energy Place 
BIN 0335 
Pensacola, Florida 32520 

with copies to: 

Southern Company Services, Inc. 
Attn : Vice President, Commercial Operations and Services 
600 18th Street North 
Birmingham, AL 3529 1 

(ii) To Seller : 

Managing Director 
Morgan Stanley Capital Group Inc. 
2000 Westchester A venue 
Purchase, NY 10577 
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with a copy to: 

Legal Department - Commodities 
Morgan Stanley Capital Group Inc. 
2000 Westchester A venue 
Purchase, NY I 0577 
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17. 10 Counterparts. This Agreement may be executed in two (2) or more counterparts, 

each of which shall be deemed an original but all of which together shall constitute one and the 

same instrument. 

17. 11 Cross-References. All cross-references contained in this Agreement to Sections, 

are to the Sections of this Agreement, unless otherwise expressly noted. 

17.12 Article and Section Headings. The descriptive headings of the various Sections of 

this Agreement have been inserted for convenience of reference only and shall in no way modify 

or restrict any of the terms or provisions hereof. 

17.13 Entire Agreement. This Agreement constitutes the entire understanding between 

the Parties and supersedes any previous agreements related to the subject matter hereof between 

the Parties. 

17.14 Reliance. The Parties have entered into this Agreement in reliance upon the 

representations and mutual undertakings contained herein and not in reliance upon any oral or 

written representations or information provided by one Party to the other Party not contained or 

incorporated herein. 

I 7. I 5 Governing Law. The validity, interpretation and performance of this Agreement, 

and each of its provisions, shall be governed by the laws of the state of Florida. 

17.16 Submission to Jurisdiction; Waiver of Jury Trial. 

17.16. 1 OTHER THAN THE SPECIFIC MATTERS TO BE RESOLVED BY 

ARBJTRA TION UNDER ARTICLE 16 OF THIS AGREEMENT, ANY LEGAL SUIT, 
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ACTION OR PROCEEDING ARISING OUT OF OR BASED UPON THIS 

AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY SHALL BE 

BROUGHT IN THE UNITED STATES DISTRICT COURT FOR THE NORTHERN 

DISTRICT OF FLORIDA, OR IF JURISDICTION IS NOT AVAILABLE IN THE 

UNITED STATES DISTRICT COURT FOR THE NORTHERN DISTRICT OF 

FLORIDA, IN THE CIRCUIT COURT IN PENSACOLA, FLORIDA, AND EACH 

PARTY IRREVOCABLY SUBMITS TO THE EXCLUSIVE JURISDICTION OF 

SUCH COURTS IN ANY SUCH SUIT, ACTION OR PROCEEDING. THE PARTIES 

IRREVOCABLY AND UNCONDITIONALLY WAIVE ANY OBJECTION TO THE 

LAYING OF VENUE OF ANY SUIT, ACTION OR ANY PROCEEDING IN SUCH 

COURTS AND IRREVOCABLY WAIVE AND AGREE NOT TO PLEAD OR CLAIM 

IN ANY SUCH COURT THAT ANY SUCH SUIT, ACTION OR PROCEEDING 

BROUGHT TN ANY SUCH COURT HAS BEEN BROUGHT IN AN 

INCONVENIENT FORUM. 

17.16.2 EACH PARTY IRREVOCABLY AND UNCONDITIONALLY 

WAIVES ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN RESPECT OF 

ANY LEGAL ACTION ARISING OUT OF OR RELATING TO THIS AGREEMENT. 

EACH PARTY CERTIFIES AND ACKNOWLEDGES THAT (A) NO 

REPRESENTATIVE OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY 

OR OTHERWISE, THAT SUCH OTHER PARTY WOULD NOT SEEK TO 

ENFORCE THE FOREGOING WAIVER TN THE EVENT OF A LEGAL ACTION, (B) 

SUCH PARTY HAS CONSIDERED THE IMPLICATIONS OF THIS WAIVER, (C) 

SUCH PARTY MAKES THIS WAIVER VOLUNTARILY AND KNOWINGLY 
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AFTER CONSULTING WITH ITS OWN COUNSEL, AND (D) SUCH PARTY HAS 

BEEN INDUCED TO ENTER INTO THIS AGREEMENT BY, AMONG OTHER 

THINGS, THE MUTUAL PROVISIONS IN THIS SECTION 17.16.2. 

17.17 Confidentiality. 

17.17 .I The Parties acknowledge that portions of this Agreement contain 

Confidential Information and that this Agreement may require the Parties to disclose 

additional Confidential Information to one another. Each Party agrees that it shall not, 

without the written consent of the other Party or as otherwise provided herein, disclose to 

any third party (other than to Buyer's retail operating Affil iates, or Affiliates of the 

Receiving Party or consultants and advisors to such Affiliates and the Receiving Party 

who need to know such information in connection with the performance of their duties or 

services for such Affiliates or such Receiving Party), such portions of this Agreement, or 

the terms or provisions hereof, or any additional Confidential Information disclosed 

pursuant to such Party 's performance of this Agreement and identified as Confidential 

Information at the time of such disclosure, except to the extent that disclosure is 

requested by a Governmental Authority with jurisdiction over the Party or that disclosure 

to a third party is required by Legal Requirements or the rules or listing requirements of 

any stock exchange or trading market on which securities issued by the Receiving Party 

or any of its Affiliates are listed or quoted or as otherwise authorized under this 

Agreement; provided, however, that a Party shall notifY the other Party, to the extent 

reasonably practicable, of any Legal Requirement, proceeding, rule, request or 

requirement of which it is aware that may result in disclosure and use reasonable efforts 

to prevent or limit the disclosure consistent with its obligations with respect to the 
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applicable disclosure requirement. The Parties acknowledge and agree that disclosure 

of Confidential Information by a Party in violation of th is Section 17.17 could damage 

the other Party and that said other Party, therefore, has an interest in protecting such 

information by all legal means, and further that breach of the promises set forth in this 

Section 17.17 could cause irreparable damage to the Party possessing proprietary rights 

in information wrongfully disclosed, and still further that in the event of such breach, said 

Party shall have the right to seek an injunction, specific perfom1ance, or other equitable 

relief to prevent the violation of the promises set forth in this Section 17.17. For 

purposes of this Section 17.17.1 , "Affiliates" with respect to Seller shall not include 

MSDPI. 

17.17.2 The Parties agree to seek confidential treatment by all legal means of 

any Confidential Information (i) disclosed to the FPSC; (ii) disclosed to FERC; (iii) in 

connection with requests made under the Freedom of Information Act; provided, however, 

that the Parties acknowledge that certain terms, conditions and provisions of this 

Agreement may need to be disclosed to the FPSC or FERC, as the case may be, in 

connection with Buyer's petition to the FPSC pursuant to Section 2.2 and under Buyer's 

regulatory obligations before the FPSC and FERC. No assurance or commitment is made 

regarding the ability of Buyer to obtain confidential treatment of any Confidential 

Information. 

17.17.3 Except as required under any Legal Requirement (and subject to Section 

17.17 .I), any public statement by a Party concerning the transaction described herein 

shall be reviewed and agreed upon by the Parties before release to the public, which 

agreement shall not be unreasonably withheld, conditioned or delayed. 
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17.17.4 The provisions in this Section 17.17 are given in consideration of the 

Confidential Information and other mutual obligations and agreements set forth herein, 

the sufficiency of which is hereby acknowledged. This Section 17.17 shall be construed 

as an agreement independent of any other provision in this Agreement. If any provision is 

this Section 17.17 is held invalid in any respect, it shall not affect the validity or 

enforceability of other provisions of this Agreement. If any provision of this Section 

17.17 is held to be unreasonable as to the time, scope or otherwise, or held to be in 

violation of public policy, it shall be construed by limiting and reducing it so as to be 

enforceable under then applicable law. 

17.17.5 Notwithstanding anything in this Agreement to the contrary, the Parties 

agree that they (and their employees, representatives, and other agents) may disclose to 

any and all persons, without limitation of any kind from the commencement of 

discussions, the U.S. federal and state income tax treatment and tax structure of the 

transactions contemplated hereby and all materials of any kind (including opinions or 

other tax analyses) that are provided to it relating to the tax treatment and tax structure. 

For this purpose, "tax structure" is limited to facts relevant to the U.S. federal and state 

income tax treatment of the transactions contemplated hereby and does not include 

information relating to the identity of the Parties, their affiliates, agents or advisors. 

17.18 Construction. The language used in this Agreement is the product of both 

Parties' efforts. Accordingly, each Party irrevocably waives the benefit of any rule of contract 

construction that disfavors the drafter of a contract or the drafter of specific language in a 

contract. 
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17.19 Transfer of Information Acknowledgement. Seller agrees to execute 

contemporaneously with the execution of this Agreement, the Transfer of Information 

Acknowledgement attached as Appendix F, and Buyer agrees to the limited use and confidential 

treatment of such information as set forth in Appendix F. 

17.20 Severability. If any provision, or any portion thereof, of this Agreement is 

determined to be invalid, illegal or unenforceable, the remaining provisions of this Agreement 

remain in full force, if the material purposes of this Agreement can be determined and 

effectuated. 

17.2 1 Forward Contract Merchant. Each Party is a "forward contract merchant" within 

the meaning of the United States Bankruptcy Code. 

17.22 Physical Delivery. The Parties agree that it is their intent, and that they have the 

ability, to make and take physical delivery of the products hereunder. 

17.23 Mitigation of Damages. Each Party shall use commercially reasonable efforts to 

mitigate the damages incurred by such Party due to the other Party's breach or default of this 

Agreement; provided, however, that: (i) in accordance with Section 6.5.2, neither Buyer nor its 

Affiliates shall be required to utilize or change their utili zation of their owned or controlled 

assets (including electric generation facilities), purchased power or market positions in order to 

minimize the Replacement Price or Cover Costs for any given Hour; and (ii) in accordance with 

Section 6.6.2, neither Seller nor its Affiliates shall be required to utilize or change their 

utilization of their owned or controlled assets (including electric generation fac ilities), purchased 

power or market positions in order to minimize the Sales Price or Cover Costs for any given 

Hour. 

[The next page is the signature page.] 
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IN WITNESS WHEREOF, Seller and Buyer have caused this Agreement to be 

executed by their duly authorized representatives as of the Effective Date. 

GULF POWER COMPANY 

~~~.:~ 
Title: Vice President 

MORGAN STAN LEY CAPITAL GROUP INC. 

By: 
Name: __________________________ _ 

Title: 

\ Attest: ·---By:~ A ~oAi .oh 
Sharon A. Jordan. Assistant Secretary 

'\ . ... 
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IN WITNESS WHEREOF, Seller and Buyer have caused this Agreement to be 

executed by their duly authorized representatives as of the Effective Date. 

GULF POWER COMPANY 

By: 
Name: __________________________ __ 

Title: 

MORGAN STANLEY CAPITAL GROUP INC. 
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APPENDIX A 

HOURLY ENERGY (in MWh per Hour) 
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APPENDIXB 

MONTHLY ENERGY PAYMENT CALCULATION 

For each Month of the Service Term, the Monthly Energy Payment shall equal the sum of 
the Hourly Energy Charges ("HEC") for all Hours of the Month. The HEC shall be determined 
for each Hour as follows : 

HEC = Delivered Energy * Energy Price 

Where: 

Delivered Energy 

Energy Price = 

The total amount ofDelivered Energy (in MWh) for 
the applicable Hour. 

The energy price (in $/MWh) for the applicable 
year in which such Hour occurs, as set forth m 
Table B-1 below. 

[The remainder of this page is left intentionally blank.] 
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Pricing 
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Calendar Year Energy Price (in $ per MWh) 
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[Name and Address 
of Beneficiary] 

Dear Sirs: 

APPENDIX C 

FORM OF LETTER OF CREDIT 
_ ___ ,20_ 

CONFIDENTIAL 

We hereby establish in your favor, for the account of [NAME OF ACCOUNT PARTY] 
("(Account Party]"), with respect to the Energy Purchase Agreement dated as of ____ _, 
2016 between [Account Party] and you ("Beneficiary") (the "PP A"), our irrevocable standby 
letter of credit no. (the "Standby Letter of Credit") whereby we hereby 
irrevocably authorize you to demand payment from us, in accordance with the terms and 
conditions hereinafter set forth, an amount not to exceed United 
States Dollars (U.S.$ ___ __./ 

Funds against this Standby Letter of Credit are available to you against your written 
demand(s) for payment delivered to us, referring thereon to the number and date of this Standby 
Letter of Credit, accompanied by a written and completed certificate executed by you in the form 
attached as Annex I hereto, with appropriate insertions. Multiple, partial demands may be 
made hereunder. Such available funds shall not directly or indirectly constitute funds or 
collateral deposited with or for the bank's account by the (Account Party] , or pledged with or for 
the bank's account by the [Account Party]. 

Delivery of such demands and such certificates shall be made on any day which is a 
business day for us at or prior to 5:00p.m. (Eastern Prevailing Time) at our office located at 
_____ , or at any other office in the United States of America which may be designated by 
us in a written notice delivered to you. If such demand and such certificate are received at 
either such office, all in strict conformity with the terms and conditions of this Standby Letter of 
Credit, on or prior to the expiration date hereof, we hereby agree with you that we will duly 
honor the same within three (3) business days of such presentation. Notwithstanding the 
foregoing, Beneficiary may demand payment under this Standby Letter of Credit by telecopy or 
e-mai l when promptly confirmed by written demand; however, actual disbursement of funds 
pursuant to a demand presented by telecopy or e-mail shall not occur unti l we are presented with 
the original Standby Letter of Credit. 

This Standby Letter of Credit is effective immediately and expires at 5:00p.m. (Atlanta 
time) on , 20_ . It is a condition of this Standby Letter of Credit that it will be deemed 
automatically extended for successive periods of one year each from the present or any future 
expiration date (but in no event later than , 20_j, unless we notify you, in writing, by 
certified or registered mail at your respective addresses, not less than ninety (90) days prior to 
any such date, that we have elected not to extend such expiration date for such additional period. 
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We hereby undertake that we will not modify, revoke or terminate this Standby Letter of 
Credit without your written consent. Except as stated herein, payment of demands made under 

this Standby Letter of Credit is not subject to any condition or qualification. This Standby 
Letter of Credit sets forth in fu ll the terms of our undertaking, and such undertaking shall not be 
modified, annulled or amplified by reference to any other document, instrument or agreement 
referred to herein or in which the Standby Letter of Credit is referred or to which the Standby 
Letter of Credit relates, and any such reference shall not be deemed to incorporate herein by 
reference any document, instrument or agreement. Our obligations hereunder are primary 
obligations that shall not be affected by the performance or non-performance by [Account Party] 
of any obligations under any loan agreement or under any agreement between [Account Party] 
and you or between [Account Party] and us or between [Account Party] and its agents. 

We hereby waive any right to set off and apply any and all deposits (general or special, 
time or demand, provisional or final) or collateral at any time held and other indebtedness at any 
time owing by us to or for the credit of or the account of[ Account Party] against any and all of 
the obligations of [Account Party) now or hereafter existing to reimburse us for our 
disbursements under this Standby Letter of Credit; provided, however, that each such right shall 
be reinstated if it is determined that such right would not lead to our being re leased, prevented or 
restrained from or delayed in, honoring any demand for payment made in accordance with this 
Standby Letter of Credit. The foregoing waiver is intended to defeat any possible claim that 
honor of this Standby Letter of Credit, or of demand for payment made hereunder, may 
constitute a preferential transfer of the bankrupt account party's property securing our right of 
reimbursement. Nothing herein shall be construed to support the val idity of any such claim, to 
support any delay in our obligation to honor this Standby Letter of Credit or to detract from the 
independence of our obligation to honor this Standby Letter of Credit at the times and in 
accordance with the terms stated and incorporated by reference herein. 

This Standby Letter of Credit is transferable in its entirety (but not in part). Each Jetter 
of credit issued upon any such transfer and assignment may be successively transferred and 
assigned. Transfer of this Standby Letter of Credit to any transferee shall be effected by the 
presentation to us of this Standby Letter of Credit accompanied by a certificate in the fonn 
attached as Annex 2 hereto, with appropriate insertions. Upon such presentation we shall 
forthwith issue an irrevocable letter of credit to such transferee with provisions therein consistent 

with this Standby Letter of Credit. 

To the extent not contrary to the express terms hereof, this Standby Letter of Credit shall 
be governed by the International Standby Practices (herein referred to as the " ISP98"). This 
Standby Letter of Credit shall be deemed to be a contract made under the laws of the state of 
[ and shall, as to matters not governed by the ISP98, be governed by and 
construed in accordance with the laws of the state of 

L-------------------~ 

Yours very truly, 

[ISSUING BANK] 
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ANNEX 1 

CERTIFICATE 

Re: Energy Purchase Agreement dated , 20_ between [Name of Account Party] 
("[Account Party]") and [Name ofBeneficiary] ("[Beneficiary]") (the "PPA"). 

The undersigned, each a duly authorized officer of [Beneficiary], hereby certify to 
[ISSUING BANK] (the "Bank") with reference to irrevocable standby letter of credit no. __ 
(the "Standby Letter of Credit"), issued by the Bank for the account of [Account Party] in favor 
of [Beneficiary] that: 

(1) (Insert one of the following, as applicable) 

Pursuant to the provisions of the PP A, an event has occurred under the PP A that entitles 
Beneficiary to demand payment under the Standby Letter of Credit in the amount of the demand 
accompanying this certificate (an example of such an event includes, without limitation, an 
Event of Default described in the PPA). 

or 

[Beneficiary] has received written notice from the Bank in accordance with the terms of 
the Standby Letter of Credit that the Bank has elected not to extend the expiration date of the 
Standby Letter of Credit for an additional period past its then-expiration date and the Account 
Party has failed to deliver a substitute letter of credit in accordance with the terms of the 
Agreement. 

(2) The undersigned are each a duly elected and incumbent officer of [Beneficiary] 
and are authorized to execute and deliver this certificate and to draw upon the Standby Letter of 
Credit. 

IN WITNESS WHEREOF, the undersigned have executed and delivered this Certificate 
as of this _ day of __ , 20_. 

[BENEFICIARY] 

By: 
Title: 

By: 
Title: 

Appendix C - Page 3 of 4 



CONFIDENTIAL 

ANNEX 2 

INSTRUCTION TO ASSIGN IN ENTIRETY 

_ _ __ ,20_ 

Re: Irrevocable Standby Letter of Credit No. 

Gentlemen: 

For value received, the undersigned beneficiary hereby irrevocably assigns to: 

(Name of Assignee) 

(Address) 

all rights of the undersigned beneficiary to demand payment under the above Standby Letter of 

Credit in its entirety. 

By this assignment, all rights of the undersigned beneficiary in such Standby Letter of 

Credit are transferred to the assignee and the assignee shall hereafter have the sole rights as 

beneficiary thereof. 

The Standby Letter of Credit is returned herewith and in accordance therewith we ask 

you to issue a new irrevocable Standby Letter of Credit in favor of the assignee with provisions 

consistent with the Standby Letter of Credit. 

Very truly yours 

[Beneficiary] 

By: 
Title: 

By: 
Title: 
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APPENDIX D-1 

BUYER GUARANTY AGREEMENT 

THIS GUARANTY AGREEMENT (the "Guaranty"), dated and effective as of 
_____ , 20_, is made and entered ·into by (the "Guarantor") in 
favor of (the "Beneficiary"). 

WHEREAS Beneficiary and (the "Company"), [a subsidiary of 
the Guarantor], have entered into that certain Energy Purchase Agreement dated as of 
_____ , 20_ (the "Agreement"); 

WHEREAS, the Beneficiary has required, as an inducement to enter into the Agreement, 
that Guarantor deliver to the Beneficiary this Guaranty or other Performance Security when 
required under the Agreement; 

WHEREAS, the Guarantor qualifies as a "Guarantor" under the Agreement and this 
Guaranty qualifies as an "Eligible Guaranty" under the Agreement; and 

WHEREAS, the Guarantor will derive substantial direct and indirect benefit from the 
transactions contemplated by the Agreement. 

NOW, THEREFORE, for and in consideration of the foregoing premises, the mutual 
agreements contained herein and other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, the Guarantor agrees as follows: 

ARTICLE l -DEFINITIONS 

1.1 Definitions. Unless otherwise defined in this Guaranty, capitalized terms have 
the meanings specified or referred to in the Agreement. 

ARTICLE 2 - GUARANTY 

2.1 Guaranty. Guarantor hereby unconditionally and irrevocably guarantees to the 
Beneficiary and its successors and assigns, the prompt and full payment and performance of any 
and all obligations of the Company to the Beneficiary when due, whether by acceleration or 
otherwise, with such interest as may accrue thereon, under the Agreement (the "Guaranteed 
Obligations"); provided, however, that Guarantor's liability under this Guaranty shall in no event 
exceed the amount of the Required Buyer Post Amount required to be provided by Buyer from 
time to time pursuant to Article 5 of the Agreement. If Company fails to pay or perform any 
Guaranteed Obligation, then Guarantor will immediately pay for or perform or cause the 
performance of such obligation upon demand by the Beneficiary. 

2.2 Guaranty Absolute. (a) The Guarantor absolutely guarantees that the 
Guaranteed Obligations will be paid and performed strictly in accordance with the terms of the 
Agreement, regardless of any law or regulation now or hereafter in effect in any jurisdiction 
affecting any of such terms or the rights of the Beneficiary with respect thereto. This Guaranty 
constitutes a guarantee of payment and performance and not of collection. The obligations of the 
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Guarantor hereunder are several from the Company or any other person, and are primary 
obligations concerning which the Guarantor is the principal obligor. The liability of Guarantor 
under this Guaranty sha ll be direct and immediate and not conditional or contingent upon the 
pursuit of any remedies against the Company or any other person, nor against securities or liens 
available to the Beneficiary, its successors or assigns. The liability of the Guarantor under this 
Guaranty shall be irrevocable, absolute and unconditional irrespective of, and the Guarantor 
hereby irrevocably waives any defenses it may now have or hereafter acquire in any way relating 

to, any or all of: 

(i) any change in the time, manner or place of payment of, or in any other 
term of, all or any of the Guaranteed Obligations, or any other amendment, 
modification or waiver of, or any consent to departure from, the terms of 
such Guaranteed Obligations; 

(ii) any change, restructuring or termination of the corporate structure or 
existence of the Company or any of its subsidiaries; 

(iii) any lack of validity or enforceability of the Agreement or any agreement 
or instrument relating thereto; 

(iv) any fa ilure of the Beneficiary to disclose to either the Company or the 
Guarantor any information re lating to the business, condition (financial or 
otherwise), operations, performance, properties or prospects of either the 
Company or any of its subsidiaries now or hereafter known to the 
Beneficiary (the Guarantor waiving any duty on the part of the Beneficiary 
to disclose such information); 

(v) any failure of the Beneficiary to commence an action against Company; 

(vi) any lack of due diligence by the Beneficiary in the co llection or protection 
of or realization upon any collateral securing the Guaranteed Obligations; 
or 

(vii) any circumstance whatsoever (including, without limitation, any statute of 
limitations) or any act of the Beneficiary or any existence of or reliance on 
any representation by the Beneficiary that might otherwise constitute a 
legal or equitable defense avai lable to, or a discharge of, the Guarantor. 

This Guaranty shall continue to be effective or be reinstated, as the case may be, if at any time 
any payment of any of the Guaranteed Obligations is rescinded or must otherwise be returned by 
the Beneficiary or any other Person upon the insolvency, bankruptcy, or reorganization of the 

Company, all as though such payment had not been made. 

(b) No action which the Beneficiary shall take or fail to take in connection with the 
Guaranteed Obligations, or any security for the payment or performance of any of the 
Guaranteed Obligations, nor any course of dealing with Company or any other person, shall 

release Guarantor's obligations hereunder, affect this Guaranty in any way, or afford Guarantor 
any recourse against the Beneficiary. 

Appendix 0-1 - Page 2 of 6 



CONFIDENTIAL 

(c) In the case of an Event ofDefault under the Agreement or with regard to any of 
the Guaranteed Obligations, Guarantor hereby consents and agrees that the Beneficiary shall 
have the right to enforce its rights, powers, and remedies thereunder or hereunder or under any 
other instrument now or hereafter evidencing, securing, or otherwise relating to the Guaranteed 
Obligations, and apply any payments or credits received by the Company or Guarantor or 
realized from any security, in any manner and in any order as the Beneficiary, in its sole 
discretion, shall see fit, and all rights, powers, and remedies available to the Beneficiary in such 
event shall be nonexclusive and cumulative of all other rights, powers, and remedies provided 
thereunder or hereunder or by Jaw or in equity. If the Guaranteed Obligations are partially paid 
by reason of the election of the Beneficiary, its successors or assigns, to pursue any of the 
remedies available to the B~neficiary, or if such indebtedness is otherwise partially paid, this 
Guaranty shall nevertheless remain in fu ll force and effect, and Guarantor shall remain liable for 
the entire balance of the Guaranteed Obligations even though any rights which Guarantor may 
have against the Company may be destroyed or diminished by the exercise of any such remedy. 

2.3 Waivers and Acknowledgments. 

(a) Guarantor hereby waives promptness, diligence, presentment, demand of payment, 
acceptance, notice of acceptance, protest, notice of dishonor and any other notices with respect to 
any of the Guaranteed Obligations and this Guaranty. 

(b) The Guarantor hereby unconditionally and irrevocably waives any right to revoke 
this Guaranty and acknowledges that this Guaranty is continuing in nature and applies to all 
Guaranteed Obligations, whether existing now or in the future. The provisions of this Guaranty 
shall extend and be applicable to all renewals, amendments, extensions, consolidations, and 
modifications of the Agreement. 

(c) The Guarantor hereby unconditionally and irrevocably waives any defense based 
on any right of set-off or counterclaim against or in respect of the obl igations of the Guarantor 
hereunder; provided, however, that Guarantor shall have the same defenses available to the 
Company with respect to any obligations arising under the Agreement, except for defenses 
arising out of bankruptcy, insolvency, disso lution or liquidation of the Company. 

2.4 Subrogation. Notwithstanding any payment or payments or performance made 
by the Guarantor hereunder, the Guarantor hereby irrevocably waives any and all rights of 
subrogation to the rights of the Beneficiary against the Company and any and all rights of 
reimbursement, assignment, indemnification or implied contract or any similar rights (including 
without limitation any statutory rights of subrogation under Section 509 of the Bankruptcy Code, 
I 1 U.S.C. § 509) against the Company or against any other guarantor of all or any part of the 
Guaranteed Obligations until such time as the Guaranteed Obligations have been indefeasibly 
paid or performed in full. If, notwithstanding the foregoing, any amount shall be paid to the 
Guarantor on account of such subrogation or similar rights at any time when all of the 
Guaranteed Obligations shall not have been indefeasibly paid in full, such amount shall be held 
by the Guarantor in trust for the Beneficiary and shaJI be turned over to the Beneficiary in the 
exact form received by the Guarantor, to be applied against the Guaranteed Obligations in such 
order as the Beneficiary may determine in its sole discretion. 

Appendix D-1 - Page 3 of 6 



CONFIDENTIAL 

ARTICLE 3 -REPRESENTATIONS AND WARRANTIES 

The Guarantor hereby represents and warrants to the Beneficiary as follows: 

3.1 Organization. The Guarantor is a l __ .__JI duly organized, validly existing 
and in good standing under the laws of the state of l 1. 

3.2 Authorization; No Conflict. The execution and delivery by the Guarantor of this 
Guaranty, and the performance by the Guarantor of its obligations hereunder (i) are within the 
Guarantor' s I I powers, (ii) have been duly authorized by all necessary l I action, 
(iii) do not contravene its l I or any law or regulation applicable to or binding on the 
Guarantor or any of its properties and (iv) do not require the consent or approval of any person 
which has not already been obtained or the satisfaction or waiver of any conditions precedent to 
the effectiveness of this Guaranty that have not been satisfied or waived. 

3.3 Enforceability. This Guaranty constitutes the legal, valid and binding obligation 
of the Guarantor enforceable against the Guarantor in accordance with its terms, except to the 
extent that such enforceability may be limited by applicable bankruptcy, insolvency, dissolution, 
reorganization, moratorium, liquidation or other similar laws affecting creditors' rights generally 
and by general principles of equity (regardless of whether enforcement is sought in a proceeding 
in equity or at law). 

3.4 No Bankruptcy Proceedings. There are no bankruptcy proceedings pending or 
being contemplated by Guarantor or, to its knowledge, threatened against it. 

3.5 No Legal Proceedings. There are no legal proceedings that would be reasonably 
likely to materially adversely affect Guarantor's abi lity to perform this Guaranty. 

ARTICLE 4- M ISCELLANEOUS 

4.1 Continuing Guaranty; Assignment. This Guaranty is a continuing guaranty and 
shall (i) remain in full force and effect until all of the Guaranteed Obl igations have been satisfied, 
(ii) consistent with the terms hereof, apply to all Guaranteed Obligations whenever arising, (iii) 
be binding upon the Guarantor, its successors and assigns, and (iv) inure to the benefit of, and be 
enforceable by, the Beneficiary and its permitted assignees hereunder. The Beneficiary may not 
assign or delegate its rights or obligations under this Guaranty without the prior written consent 
of the Guarantor, wh ich consent shall not be unreasonably delayed or withheld. The Guarantor 
may not assign or delegate its rights or obligations under this Guaranty without (x) the prior 
written consent of the Beneficiary, which consent may be withheld in the Beneficiary's sole 
discretion, and (y) a written assignment and assumption agreement in form and substance 
reasonably acceptable to the Beneficiary. Without prejudice to the survival of any of the other 
agreements of the Guarantor under this Guaranty, the agreements and obligations of the 
Guarantor contained in Section 4.4 (with respect to enforcement expenses) and the last sentence 
of Section 2.2(a) shall survive the payment in fu ll of the Guaranteed Obligations and all of the 
other amounts payable under this Guaranty. 

4.2 Notices. All notices, requests, demands and other communications which are 
required or may be given under this Guaranty shall be in writing and shall be deemed to have 
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been duly given when actually received if (a) personally delivered; (b) transmitted by facsimile, 

electronic or digital transmission method; or (c) if sent by certified or registered mail , return 

receipt requested. In each case notice shall be sent: 

(i) if to the Beneficiary: 

[Company, address, c/o person) 

(ii) if to the Guarantor: 

[Company, address, c/o person) 

or to such other place and with such other copies as the Beneficiary or the Guarantor may 

designate as to itself by written notice to the other pursuant to this Section 4.2. Delivery by 

facsimile of an executed counterpart of a signature page to any amendment or waiver of any 

provision of this Guaranty shall be effective as delivery of an original executed counterpart 

thereof. 

4.3 Delay and Waiver. No failure on the part of the Beneficiary to exercise, and no 

delay in exercising, any right hereunder shall operate as a waiver thereof; nor shall any single or 

partial exercise of any right hereunder preclude any other or further exercise thereof or the 

exercise of any other right. The remedies herein provided are cumulative and not exclusive of 

any remedies provided by law. 

4.4 Expenses. The Guarantor agrees to pay or reimburse the Beneficiary and any 

permitted assignees of the Beneficiary on demand for its reasonable costs, charges and expenses 

(including reasonable fees and expenses of counsel) incurred in connection with the enforcement 

of this Guaranty or occasioned by any breach by the Guarantor of any of its obligations under 

this Guaranty should Guarantor be required to pay under this Guaranty. 

4.5 Entire Agreement; Amendments. This Guaranty and any agreement, document 

or instrument attached hereto or referred to herein integrate all the terms and conditions 

mentioned herein or incidental hereto and supersede all oral negotiations and prior writings in 

respect to the subject matter hereof. In the event of any conflict between the terms, conditions 

and provisions of this Guaranty and any such agreement, document or instrument, the terms, 

conditions and provisions of this Guaranty shall prevail. This Guaranty may only be amended or 

modified by an instrument in writing signed by each of the Guarantor and the Beneficiary and 

any permitted assignees of the Beneficiary. 

4.6 Headings. The headings of the various Sections of this Guaranty are for 

convemence of reference only and shall not modify, define or limit any of the terms or 

provisions hereof. 

4. 7 Governing Law; Consent to Jurisdiction. (a) This Guaranty shall be construed and 

interpreted, and the rights of the parties determined, in accordance with the law of the state of 

Florida, without giving effect to principles of conflicts of law that would require the application 

of the laws of another jurisdiction. 
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(b) Each party hereto irrevocably and unconditionally (i) agrees that the exclusive 
jurisdiction for any suit, action or other legal proceeding arising out of this Guaranty shall be 
brought in the United States District Court for the Northern District of Florida or in any Florida 
State court of general jurisdiction in Escambia County, Pensacola, Florida; (ii) consents to the 
jurisdiction of any such court in any such suit, action or proceeding; and (iii) waives any 
objection which such party may have to the laying of venue of any such suit, action or 
proceeding in any such court. 

(c) THE GUARANTOR AND BENEFICIARY HEREBY IRREVOCABLY WAIVE 
ALL RIGHT TO TRIAL BY JURY IN ANY ACTION, PROCEEDING OR COUNTERCLAIM 
(WHETHER BASED ON CONTRACT, TORT OR OTHER WISE) ARISING OUT OF OR 
RELATING TO, THIS GUARANTY, OR THE ACTIONS OF THE BENEFICIARY OR THE 
GUARANTOR IN THE NEGOTIATION, ADMINISTRATION, PERFORMANCE OR 
ENFORCEMENT THEREOF. 

4.8 Severability. Any provision of this Guaranty that shall be prohibited or 
unenforceable shall be ineffective to the extent of such prohibition or unenforceability without 
invalidating the remaining provisions hereof. 

IN WITNESS WHEREOF, the Guarantor has caused this Guaranty to be duly executed 
and delivered by its duly authorized representative as of the day and year first above written. 

!Company] 

By: 
Name: 
Title: 
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APPENDIX D-2 

SELLER GUARANTY AGREEMENT 

Morgan Stanley 
1585 BROADWAY 

NEW YORK, NY I 0036-8293 

[DATE] 

To: [COUNTERPARTY] 

Ladies and Gentlemen: 

In consideration of Gulf Power Company, a Florida corporation (hereinafter "Counterparty") having 
entered into or entering into that certain Energy Purchase Agreement dated as of [DATE] with Morgan 
Stanley Capital Group Inc., a Delaware corporation (hereinafter "Obligor") (such Energy Purchase 
Agreement, together with all annexes, exhibits and schedules thereto, all as amended from time to time, 
hereinafter tbe "Agreement"), Morgan Stanley, a Delaware corporation (hereinafter "Guarantor"), hereby 
irrevocably and unconditionally guarantees to Counterparty and its successors and assigns, with effect 
from the date of the Agreement, the due and punctual payment of all amounts payable by Obligor under 
the Agreement when the same shall become due and payable, whether on scheduled payment dates, upon 
demand, upon declaration of termination or otherwise, in accordance with, and subject to, the terms of the 
Agreement and giving effect to any applicable grace period (the "Guaranteed Obligations"); provided, 
however, that Guarantor's liability under this Guaranty Agreement shall in no event exceed the amount of 
the Required Seller Post Amount required to be provided by Seller from time to time pursuant to Article 5 
of the Agreement. Upon failure of Obligor punctually to pay any such amounts, and upon written 
demand by Counterparty to Guarantor at its address set forth in the signature block of this guarantee (the 
"Guarantee") (or to such other address as Guarantor may specify in writing), Guarantor agrees to pay or 
cause to be paid such amounts; provided that delay by Counterparty in giving such demand shall in no 
event affect Guarantor's obligations under this Guarantee. This Guarantee is a guarantee of payment and 
not of collection. For the avoidance of doubt, this Guarantee does not apply to transactions that are 
given up for clearing to a derivatives clearing organization. 

Guarantor hereby agrees that its obligations hereunder shall be continuing and unconditional and will not 
be discharged except by complete payment of the amounts payable under the Agreement, irrespective of 
(1) any claim as to the Agreement's validity, regularity or enforceability or the lack of authority of 
Obligor to execute or deliver the Agreement; or (2) any change in or amendment to the Agreement; or (3) 
any waiver or consent by Counterparty with respect to any provisions thereof; or (4) the absence or 
existence of any action to enforce the Agreement, or the recovery of any judgment against Obligor or of 
any action to enforce a judgment against Obligor under the Agreement; or (5) the dissolution, winding up, 
liquidation or insolvency of Obligor, including any discharge of obligations therefrom; or (6) any similar 
circumstance which might otherwise constitute a legal or equitable discharge or defense of a guarantor 
generally. 

Guarantor hereby waives diligence, presentment, demand on Obligor for payment or otherwise (except as 
provided hereinabove), filing of claims, requirement of a prior proceeding against Obligor and protest or 
notice, except as provided for in the Agreement with respect to amounts payable by Obligor. If at any 
time payment under the Agreement is rescinded or must be otherwise restored or returned by 
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Counterparty upon the insolvency, bankruptcy or reorganization of Obligor or Guarantor or otherwise, 

Guarantor's obligations hereunder with respect to such payment shall be reinstated upon such restoration 

or return being made by Counterparty. 

Guarantor represents to Counterparty, as of the date hereof, that: 

I. it is duly organized and validly existing under the laws of the jurisdiction of its incorporation and 

has full power and legal right to execute and deliver this Guarantee and to perfonn the provisions 

of this Guarantee on its part to be performed; 

2. its execution, delivery and performance of this Guarantee have been and remain duly authorized 

by all necessary corporate action and do not contravene any provision of its certificate of 

incorporation or by-laws or any law, regulation or contractual restriction binding on it or its 

assets; 

3. all consents, authorizations, approvals and clearances (including, without limitation, any 

necessary exchange control approval) and notifications, reports and registrations requisite for its 

due execution, delivery and performance of this Guarantee have been obtained from or, as the 

case may be, filed with the relevant governmental authorities having jurisdiction and remain in 

full force and effect and all conditions thereof have been duly complied with and no other action 

by, and no notice to or filing with, any governmental authority having jurisdiction is required for 

such execution, delivery or performance; and 

4. this Guarantee is its legal, valid and binding obligation enforceable against it in accordance with 

its terms except as enforcement hereof may be limited by applicable bankruptcy, insolvency, 

reorganization or other similar laws affecting the enforcement of creditors' rights or by general 

equity principles. 

Each of the provisions contained in this Guarantee shall be severable and distinct from one another and if 

one or more of such provisions are now or hereafter becomes invalid, illegal or unenforceable, the validity, 

legality and enforceability of the remaining provisions of this Guarantee shall not in any way be affected, 

prejudiced or impaired thereby. 

By accepting this Guarantee and entering into the Agreement, Counterparty agrees that Guarantor shall be 

subrogated to all rights of Counterparty against Obligor in respect of any amounts paid by Guarantor 

pursuant to this Guarantee, provided that Guarantor shall be entitled to enforce or to receive any payment 

arising out of or based upon such right of subrogation only to the extent that it has indefeasibly paid in 

full all amounts payable by Obligor under the Agreement. 
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This Guarantee shall be governed by and construed in accordance with the laws of the State ofNew York, 
without reference to its choice of law doctrine. All capitalized terms not otherwise defined herein shall 
have the respective meanings assigned to them in the Agreement. 

MORGAN STANLEY 

By: 
Name: 
Title: 
Address: 1585 Broadway 

New York, NY 10036 
Attn: Treasurer 
Fax No.: 212-762-0337 
Phone: 212-761-4000 
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APPENDIX F 

TRANSFER OF INFORMATION ACKNOWLEDGEMENT 

Morgan Stanley Capital Group Inc. ("Seller") and Gulf Power Company ("Buyer") 

have entered into that certain Energy Purchase Agreement ("Agreement") dated as of 

____ , 2016. The Agreement contemplates that certain information that could be 

considered to be non-public information that potentially has implications under the Federal 

Energy Regulatory Commission's Standards of Conduct will be provided by Seller to Buyer 

and/or Southern Company Services, Inc. as agent for the transmission owning subsidiaries of 

Southern Company (Alabama Power Company, Georgia Power Company, Gulf Power 

Company, and Mississippi Power Company). Seller acknowledges that such information is 

being provided for the purposes of operational implementation and administration of the 

Agreement (which includes conducting Gulf Power Company's system operations and 

dispatch functions) and will be utilized by individuals in both Transmission Provider and 

Energy Affiliate/wholesale marketing unit functions under the Standards of Conduct. 

The individuals within the Southern Company organizations indicated above may 

only use the information for the purpose of implementing and administering the Agreement 

(including conducting Gulf Power Company's system operations and dispatch functions). 

Seller understands that such information will not be used or disseminated in any manner 

contrary to the confidentiality provision(s) in the Agreement or in violation of the Federal 

Energy Regulatory Commission's Standards of Conduct. Seller's provision of this 

information has not been and is not being provided in exchange for any preferential treatment, 

either operational or rate-related, by Southern Company Services, Inc. or by any of the 

transmission-owning subsidiaries of Southern Company. Seller also acknowledges that 

Seller is not providing the information under duress or coercion. In accordance with 

requirements of the Federal Energy Regulatory Commission, Southern Company Services, 

Inc. may post on OASIS the fact of Seller's consent to the provision of the information 

specified above to certain employees that may be employed within organizational units 

deemed to be Energy Affiliates/wholesale marketing units under the Standards of Conduct. 

Acknowledged on behalf of Seller: 

By: 
Name: --------------
Title: 
Date: 
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Table G-1 
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Table G-2 
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APPENDIXH 

EXAMPLE STATEMENT OF COVER COSTS 
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