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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet objectives set
forth by the Division of Economics in its audit service request dated January 21, 2016. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2015 filing for the Purchased Gas
Cost Recovery Clause in Docket No. 160003-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Florida Public Utilities Company.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2015, through December 31, 2015, and whether the Utility applied the Commission approved
cost recovery factor to actual therm sales.

Procedures: We traced revenues reported on the 2015 filing to the Utility’s general ledger and
the monthly revenue reports. We selected a random sample of residential and commercial
customers’ bills and recalculated each to verify the correct tariff rate, which were tested in FPUC
Gas Cost Conservation Recovery Clause, Docket 160004-GU, Audit Control No. 16-019-1-3.
No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on Schedule A-2 of the Utility’s filing were supported by sufficient documentation and that
the expenses are appropriately recoverable through the PGA.

Procedures: We traced expenses reported from the filing to the general ledger. We traced a
random sample of O&M Expenses to source documentation to ensure the expenses were
supported by sufficient documentation and that the expenses were appropriately recoverable
through the PGA. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.



Procedures: We traced the December 31, 2014, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2015, using the
Commission approved beginning balance as of December 31, 2014, the Non-Financial
Commercial Paper rates, and the 2015 PGA revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2015 to 2014 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required. :



Audit Findings

None



Exhibit 1:

True Up

Exhibit

[[COMPANY: FLORIDA PUBLIC UTILITIES COMPANY

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR THE PERIOD OF:

JANUARY 2018 THROUGH DECEMBER 2015

SCHEDULE A-2]

CURRENT MONTH: DECEMBER YEAR-TO-DATE
ACTUAL ESTIMATE 1 DIFFERENCE ACTUAL ESTIMATE 1 DIFFERENCE
| AMOUNT | % AMOUNT ~%
THUE-UP CALCULATION
Sch. A1
Lnea
1 |PURCHASED GAS COST Estnate 624791 | s 2583951 |s 1.959.160 75.8 9.737.031 | S 28.836.009 | s 19.098.978 66.2
moudo Sch.
A3 tma10
- R N Y Y S [ A N S
2 |[TRANSPORTATION cOST Unes 1,29, 855927 | s 1272601 |s 416,674 32.7 7.488.8456 | S 13.251.310 | S  5.762.468 a3s5
R S0 e o N
3 |[YoTtAL cosT 1,480,718 | € 3856552 | 8 2.376.834 61.6 17,225.676 | S 42.087.319 [ S 24861.443 | s59.1
FUEL REVENUES (NET OF
4 |REvENUE TAX) ) 1641629 | s 3856152 | § 2214523 57.a 15.362.975 | S 42.077.019 | 5 26.714.042 63.5
TRUE-UP - (COLLECTED) OR ) )
5 | REFLNDED © 7 68.630 | 3 68640 {5 00 823689 |S 823689 | S o0
o [FUEL REVENUE APPLICABLETO  magtneas 1.710.269 |3 3924792 |5 2214523 | sea 16.186.664 | s 42.000.708 |5 26.714.048 | 623
7 [ poaE UP - OVER(UNDER) - THIS Lo 6-Uno 229551 | s 68240 |5  (161.311)| (238.9) (1.039.212)(s 813388 |s 18s2601| 2278
o [INTEREST PROVISION ~THIS PERIOD Lne21 88)| s 123|s 211 715 a3 |s a3 |s 350)| (54.9)
BEGINNING OF PERIOD TRUE-UP ) ) . o | .- T n o a -
® LAND INTEREST: overf(under ' (518.351)] S 615357 [$ 1133708 | 1842 1504380 |5 624737 |5 (879.6a3)| (140.8)
TRUE-UP COLLECTED OR Reverso of
0| REFUNDED) t firering ~ teasa0)s (68.640)| S - 0.0 (©23.689)[s  (823.689)f 5 - 0.0
190] FLEX RATE REFUND (if appiicab'e) <18 -1S - 0.0 -18 -ls - 0.0
TOTAL ACTUAL/ESTIMATED TRUE-  AddUnes? o . '
1 luP: overf(under) DA (357.528)| S 615,080 | § 972,808 158.1 (357.528) | ¢ 615,030 | s 972,608 158.1
(MEMC: Uatiled Ovot-rocovery 677,219
OvexXunderi-rccovery Book Batance 319,791
INTEREST PROVISION
12 | BEGINNING TRUE-UP AND INTEREST Line® s (518.351)|$ 615357 [$ 1330708 | 1842
ENDING TRUE-UP BEFORE Asdnes 12] o
*lINTEREST IFNTT]s @sraso)s 614957 |s 972307 | 1581
1a{roTAL (12+13) fdatreiZl s (875.791)|$  1,230314 |s 2,106,105 | 1712
15 JAVERAGE fﬁ""“'“’" s (437898} S 615157 | $  1.083.053 171.2
. |INTEREST RATE - FIRST DAY OF T
1¢ | onTh b - 0.00150 0.00150 - | oo
INTEREST RATE - FIRST DAY OF
17| SUBSEQUENT MONTH 000320 |  0.00340 - 0.0
1 |TOTAL 0.00490 0.00490 - 0.0
19 |AVERAGE 0.00245 0.00245 - 0.0
20 |MONTHLY AVERAGE 0.00020 0.00020 . a.0
21 [INTEREST PROVISION s (co)f s 123 ls 211 | 1718
Begineng of penod True-up & Interest (Lo §) COMOT from tho Mmoct recantly (iog E-2 § wa G0 nct Bss down ﬁwww.munmdw ponca

Truo-p & intorest (LINe D) cOMaes from tho pnor ponoda end of period net tue-up.
The pror penod wrtn ol wil bo tha ostmatod ovorAundar rocovaty oatimatod an Schocuta E-4 regarcsess if wo Gex down






