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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Docket No: 160007-El

In re: Environmental Cost Recovery Clause Filed: August 4, 2016

PETITION FOR APPROVAL OF ENVIRONMENTAL COST RECOVERY
ACTUAL/ESTIMATED TRUE-UP FOR THE PERIOD JANUARY 2016
THROUGH DECEMBER 2016

Florida Power & Light Company (“FPL”) hereby petitions this Commission for approval of
its actual/estimated Environmental Cost Recovery (“ECR”) true-up under-recovery amount of
$1,973,599, including interest, for the period January 2016 through December 2016. In support of
this Petition, FPL incorporates the prepared written testimony and exhibits of FPL witnesses Terry J.
Keith and Randall R. LaBauve.

1. Section 366.8255 of the Florida Statutes, which became effective on April 13,
1993, authorizes the Commission to review and approve the recovery of prudently incurred
Environmental Compliance Costs.

2. Pursuant to Order Nos. PSC-16-0103-PCO-PU dated March 11, 2016, PSC-16-0265-
PCO-PU dated July 12, 2016, PSC-16-0274-PCO-EI dated July 15, 2016, and PSC-16-0278-PCO-EI
dated July 19, 2016, FPL hereby files its current-year estimated true-up data.

3. The calculation of the ECR Actual/Estimated True-up amount for the period
January 2016 through December 2016 is contained in Commission Schedules 42-1E through 42-
9E, which are attached as Appendix | to Mr. Keith’s testimony.

4. FPL’s ECR Actual/Estimated True-up under-recovery for the period January
2016 through December 2016, including interest, is $1,973,599, as set forth in Mr. Keith’s
testimony and exhibits. FPL has included actual costs for the period January 2016 through June

2016 and revised estimates for the period July 2016 through December 2016.



5. Mr. LaBauve’s testimony provides a status update for the Turkey Point Cooling
Canal Monitoring Plan (“TPCCMP”) Project, addressing the recent regulatory actions that are
affecting the environmental compliance activities undertaken by FPL pursuant to this Project.
Mr. LaBauve’s testimony also provides a brief overview of the Turkey Point cooling canal
system and its regulatory and operational history.

WHEREFORE, FPL respectfully requests the Commission to approve the ECR
Actual/Estimated True-up under-recovery of $1,973,599, including interest, for the period

January 2016 through December 2016 that is requested herein.

Respectfully submitted,

R. Wade Litchfield, Esq.

Vice President and General Counsel
John T. Butler, Esq.

Assistant General Counsel — Regulatory
Maria J. Moncada, Esq.

Senior Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, Florida 33408-0420
Telephone: 561-304-5639

Fax: 561-691-7135

By: s/ John T. Butler
John T. Butler
Florida Bar No. 283479
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF TERRY J. KEITH
DOCKET NO. 160007-El

AUGUST 4, 2016

Please state your name and address.

My name is Terry J. Keith, and my business address is 9250 West Flagler
Street, Miami, Florida, 33174.

By whom are you employed and in what capacity?

| am employed by Florida Power & Light Company (“FPL” or “the Company”)
as Director, Cost Recovery Clauses in the Regulatory Affairs Department.
Have you previously testified in this docket?

Yes, | have.

What is the purpose of your testimony?

The purpose of my testimony is to present for Commission review and
approval the Actual/Estimated True-up associated with FPL’s environmental
compliance activities for the period January 2016 through December 2016.
Have you prepared or caused to be prepared under your direction,
supervision or control an exhibit in this proceeding?

Yes, | have. My Exhibit TIK-2 consists of nine forms, PSC Forms 42-1E

through 42-9E, included in Appendix .
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. Form 42-1E provides a summary of the Actual/Estimated True-up
amount for the period January 2016 through December 2016.

. Forms 42-2E and 42-3E reflect the calculation of the Actual/Estimated
True-up amount for the period.

. Forms 42-4E and 42-6E reflect the Actual/Estimated O&M and Capital
cost variances as compared to original projections for the period.

. Forms 42-5E and 42-7E reflect jurisdictional recoverable O&M and
Capital project costs for the period.

. Form 42-8E (Pages 12 through 39) reflects return on capital
investments and depreciation by project. Pages 40 through 43
provide the beginning of period and end of period depreciable base by
production plant name, unit or plant account and applicable
depreciation rate or amortization period for each Capital Investment
Project.

o Form 42-9E provides the capital structure, components and cost rates
relied upon to calculate the revenue requirement rate of return applied
to capital investments and working capital amounts included for
recovery for the period January 2016 through December 2016.

Please explain the calculation of the Environmental Cost Recovery

Clause (“ECRC") Actual/Estimated True-up amount you are requesting

this Commission to approve.
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The Actual/Estimated True-up amount for the period January 2016 through
December 2016 is an under-recovery, including interest, of $1,973,599
(Appendix I, Page 2, Line 5 plus Line 6). This Actual/Estimated True-up
amount consists of actual data for January 2016 through June 2016 and
revised estimates for July 2016 through December 2016, compared to
original projections for the same periods.

Are all costs listed in Forms 42-1E through 42-8E attributable to
environmental compliance projects previously approved by the
Commission?

Yes.

How do the Actual/Estimated project expenditures for January 2016
through December 2016 compare with original projections?
Form 42-4E (Appendix |, Page 4) shows that total O&M project costs were
$3,193,947 lower than projected, while Form 42-6E (Appendix |, Page 8)
shows that total capital investment project costs were $86,876 lower than
projected. Individual project variances are provided on Forms 42-4E and 42-
6E. Return on Capital Investment and Depreciation for each project for the
2016 Actual/Estimated period are provided on Form 42-8E (Appendix I,
Pages 12 through 39). Explanations for components of individual project

variances are provided below.
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Project 5a.

0O&M Project Variances

Air Operating Permit Fees

Project expenditures were $58,799 or 21.5% higher than previously
projected. The variance is primarily due to the inadvertent omission
from the 2016 projections filing of air operating permit fee estimates
for Plant Scherer. This increase is partially offset by lower than

projected emissions, which are the basis for the fees calculation.

Maintenance of Stationary Above Ground Fuel Storage Tanks
Project expenditures were $59,978 or 28.1% higher than previously
projected. The variance is primarily related to accelerating into 2016
a required Internal API Inspection at the Lauderdale Jet A storage
tank that was performed earlier than planned as a result of the
Lauderdale Peaker Project. The Peaker project required the tank to
be emptied in order to convert from Jet A to Ultra-Low Sulfur Diesel
fuel, which allowed the Internal API Inspection to be most
economically performed at that time. This increase was partly offset
by deferral of the Martin plant start-up diesel tank coating touch-up
project, which, due to the good condition of the coating, will not be

needed at this time.
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Project 22.

Project 23.

Substation Pollutant Discharge Prevention and Removal —
Transmission

Project expenditures were $57,842 or 5.7% lower than previously
projected. The variance is primarily due to delays in obtaining
equipment clearances (i.e., de-energize equipment) required for
equipment repair, which is resulting in a lower than projected

number of transformers being repaired during 2016.

Pipeline Integrity Management

Project expenditures were $86,413 or 44.0% higher than previously
projected. The variance is primarily due to a change in excavation
methodology used to perform pipeline repairs that were discovered
by the In-Line Inspector vendor. In order to limit the size of the
excavation to avoid potential undermining and impacts to the
Highway US 1 roadbed, a vacuum excavation methodology (soft dig)
was used (versus planned excavation by back-hoe), which allowed

for a smaller affected area of excavation.

SPCC - Spill Prevention, Control & Countermeasures
Project expenditures were $77,867 or 8.0% lower than previously
projected. In April 2016, FPL identified that a portion of a

contractor’s charges should have been allocated to a non-ECRC
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Project 28.

accountin 2015 and 2016. This resulted in incorrect charges to the
ECRC account of $70,024 in 2015 and $25,366 in 2016. A
Correction & Adjustment was completed in May 2016, and all

charges are being properly allocated.

Manatee Reburn

Project expenditures were $180,000 or 93.9% higher than previously
projected. The variance is primarily related to the reclassification
from Capital to O&M of costs associated with upgrading gas burner
valves at Manatee Unit 2. The project to upgrade the valves was
originally projected to be Capital, however it was subsequently
determined that the small magnitude of the expenditure required

expensing the cost.

CWA 316(b) Phase Il Rule (currently referred to as “316(b)
Existing Facilities Rule”)

Project expenditures were $363,382 or 69.8% higher than previously
projected. The variance is primarily due to the need for more
biological sampling than anticipated. Projections were based on
conducting monthly sampling events, which was the minimum

frequency required by the 316(b) Rule. However, negotiations with
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Project 31.

Project 33.

the FDEP that occurred after the projections were filed resulted in a

revised requirement for two sampling events per month.

CAIR (currently referred to as “CSAPR”)

Project expenditures were $1,296,195 or 18.1% lower than
previously projected. The variance is primarily due to lower than
projected generation at Scherer and SJRPP as a result of lower than
projected system dispatch of the coal units. This resulted in lower
than projected consumption of ammonia required for NOx control at
Scherer and SJRPP, and lower than projected consumption of
limestone required for SO2 control at the Scherer FGD. In addition,
there was a reduction in project expenses due to the change-over to

a new demineralized water system at the Manatee Plant.

MATS

Project expenditures were $537,271 or 17.8% lower than previously
projected. The variance is primarily due to lower than projected
consumption of powder activated carbon required for mercury (Hg)
control at Plant Scherer as a result of lower than projected
generation. In addition, at SJRPP there was lower than projected

calcium bromide injection due to improved Hg removal efficiency in
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Project 37.

Project 38.

Project 39.

the FGD process associated with a change in limestone quality and

pH management.

DeSoto Next Generation Solar Energy Center

Project expenditures were $152,515 or 17.0% lower than previously
projected. The variance is primarily due to the identification and
implementation of a performance based vegetation management

program resulting from Project Momentum.

Space Coast Next Generation Solar Energy Center

Project expenditures were $91,218 or 31.6% lower than previously
projected. The variance is primarily due to the identification and
implementation of a performance based vegetation management

program resulting from Project Momentum.

Martin Next Generation Solar Energy Center

Project expenditures were $53,751 or 1.4% lower than previously
projected. The variance is primarily due to lower contractor costs
associated with routine maintenance of the solar facility. A new
contractor was selected in June using the bidding process, which will

lower costs through the end of the year.
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Project 41.

Greenhouse Gas Reduction Program

Project expenditures were $51,500 or 65.2% lower than previously
projected. The variance is primarily due to lower than projected
consultant and legal costs, which were anticipated to occur in
response to the FDEP’s development of Florida's State
Implementation Plan (“SIP”) to implement the EPA’s Clean Power
Plan (“CPP”) Rule. However, development of the SIP has been
delayed as a result of the United States Supreme Court’s ruling to
stay the final CPP pending completion of all legal proceedings

related to challenges to the rule.

Manatee Temporary Heating Systems

Project expenditures were $1,616,863 or 85.7% lower than
previously projected. The variance is primarily due to a delay in the
relocation of the Cape Canaveral Clean Energy Center (“CCEC”)
manatee heaters. The CCEC did not receive the necessary permits
to conduct this work in 2016 so the project was delayed until 2017.
In addition, the manatee heating system at Pt. Everglades was not
operated as anticipated due to a mild winter; therefore O&M costs
were lower than projected. The Pt. Everglades Clean Energy

Center’s temporary manatee heating system has been retired.
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Project 45.

Project 50.

Turkey Point Cooling Canal Monitoring Plan

Project expenditures were $281,322 or 1.0% lower than previously
projected. The variance is primarily attributed to less sediment
removal performed in 2016 than originally planned and not incurring
costs for delivering storm water from the L-31 Canal. The variance
is partially offset by the re-classification of Recovery Well System
costs from Capital to O&M. These wells are required by the Miami
Dade Consent Agreement and used to halt and reduce the size of
the hypersaline plume to the limits of FPL Property. Additionally,
costs were not included in the original projection to comply with the
Miami Dade County Consent Agreement that is discussed further in

FPL witness LaBauve’s testimony.

800 MW Unit ESP

Project expenditures were $228,874 or 19.0% lower than previously
projected. The variance is primarily due to the Manatee 800 MW
units generating for fewer hours than projected on fuel oil this
Spring. These changes resulted in reduced maintenance

requirements and, therefore, lower than projected costs.

Steam Electric Effluent Limitation (“ELG”) Guidelines

10
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Project expenditures were $514,566 higher than previously
projected. The variance is primarily due to the engineering analysis
of alternatives and the development of pilot systems for water
treatment design criteria to comply with the ELG specifications at
Plant Scherer. Subsequent to its projection filing, FPL was informed
by the Scherer operating agent, Georgia Power Corporation, that
additional expenses for development of the ELG compliance

strategy would be incurred in 2016-2019.

Additionally, O&M costs associated with restoration of the FGD
return water and reclaim slurry systems at SJRPP were incurred.
Projections for this work were not available when the 2016

projections were filed last Fall.

Capital Project Variances

St. Lucie Turtle Nets

Project depreciation and return on investment were $77,244 or 9.9%
higher than previously projected. The variance is primarily attributed
to vendor charges that were not anticipated at the time the original

estimates were filed.

11
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Project 23.

Project 31.

Project 33.

SPCC - Spill Prevention, Control & Countermeasures

Project depreciation and return on investment were $296,197 or
16.1% lower than previously projected. The variance is primarily
attributed to a delay in the 2015 in-service date of the Pt. Everglades
Terminal Secondary Containment for Double Wall Piping Project
until February of 2016. This Project also was completed at a cost

that was lower than forecast.

CAIR (currently referred to as “CSAPR”)

Project depreciation and return on investment were $255,517 or
0.5% higher than previously projected. The variance is primarily
attributed to higher than projected overhaul repair costs for FGD
pumps, motors and gearboxes at Plant Scherer incurred during the
2016 planned Spring overhaul. Additionally, the operating agent
reclassified common site restoration costs to unit specific charge

locations as part of the final unitization process.

MATS

Project depreciation and return on investment were $67,081 or 0.6%
lower than previously projected. The variance is primarily attributed
to the decision of the operating agent to suspend the installation of
the Scherer Unit 4 calcium bromine injection system pending a re-

evaluation of the compliance method.

12
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Project 39.

Project 41.

Project 42.

Martin Next Generation Solar Energy Center

Project depreciation and return on investment were $169,968 or
0.4% higher than previously projected. The variance is primarily
attributed to higher than projected costs associated with the Solar
Control System Upgrade Project. The original project scope was
increased to improve heat rate and reliability and reduce startup fuel
consumption. The variance is partially offset by the retirement of

Martin Solar mirrors, heat collection elements and piping.

Manatee Temporary Heating System

Project depreciation and return on investment were $205,291 or
45.8% lower than previously projected. The variance is primarily
attributed to the retirement of the temporary manatee heaters at Pt.

Everglades Clean Energy Center after it went into service.

Turkey Point Cooling Canal Monitoring Plan

Project depreciation and return on investment were $119,400 or
11.9% lower than previously projected. The variance is primarily
attributed to the re-classification of Recovery Well System costs
from Capital to O&M. These wells are required by the Miami Dade

County Consent Agreement and are used to halt and reduce the

13
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size of the hypersaline plume to the limits of FPL Property.
Additionally, there were lower costs than originally projected for the
Upper Floridan Aquifer wells, and the in-service date for one

Floridan well changed from December, 2016 to July, 2017.

800 MW ESP

Project depreciation and return on investment were $57,509 or 0.2%
higher than previously projected. The variance is primarily attributed
to a change in the in-service date for the Manatee Units 1 & 2
inverters and HMI interface, and the Service Air Water Line, from
April, 2016 to October, 2015. This change increased the beginning
plant in service balance for 2016. The variance was partially offset
by the reclassification of the Manatee Unit 2 Gas Valves Project

from Capital to O&M.

Q. Does this conclude your testimony?

A. Yes, it does.

14
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF RANDALL R. LABAUVE
DOCKET NO. 160007- El

AUGUST 4, 2016

Please state your name and address.

My name is Randall R. LaBauve and my business address is 700
Universe Boulevard, Juno Beach, Florida 33408.

By whom are you employed and in what capacity?

| am employed by NextEra Energy, Inc. (“NEE”) as Vice President of
Environmental Services.

Please describe your educational background and professional
experience.

| earned a Bachelor of Arts from Louisiana State University in 1983
and my Juris Doctor degree from Louisiana State University in 1986. |
have been employed by Florida Power and Light Company (“FPL”), or
its affiliate NextEra Energy Resources, in multiple roles since 1995.
From 1995 to 1996, | served as a principal attorney in the law
department, and | served as Director of Environmental Services from
1996 to 2002. Since 2002, | have held the position of Vice President of

Environmental Services. In that role, | have overall responsibility for



10

11

12

13

14

15

16

17

18

19

20

21

22

23

A.

environmental strategy, licensing, compliance and environmental
relations efforts for the Company.

Have you previously testified before this Commission?

Yes. | have sponsored testimony before this Commission in previous
ECRC dockets.

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to provide a status update for the
Turkey Point Cooling Canal Monitoring Plan (“TPCCMP”) Project,
addressing the recent regulatory actions that are affecting the
environmental compliance activities undertaken by FPL pursuant to
this Project. In order to put those regulatory actions into context, my
testimony will also provide a brief overview of the Turkey Point cooling
canal system (“CCS”) and its regulatory and operational history.

Have you prepared, or caused to be prepared under your
direction, supervision, or control, an exhibit in this proceeding?

Yes. | am sponsoring the following exhibits:

RRL-2 - 1971 USDOJ Settlement Agreement

e RRL-3 - National Pollutant Discharge Elimination System
(“NPDES”)/Industrial Wastewater Permit Number
FLO001562

e RRL-4 - Fifth Supplemental SFWMD Agreement

e RRL-5 - Turkey Point Extended Power Uprate Site

Certification Conditions of Certification IX and X
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e RRL-6 - December 2014 FDEP Administrative Order

e RRL-7 - October 2015 MDC DERM Consent Agreement

e RRL-8 - June 2016 FDEP Consent Order
Please describe the CCS.
The CCS is an approximately 5,900-acre closed cycle system that was
designed to provide for condenser and auxiliary equipment cooling for
Turkey Point Units 1 through 4 and is currently serving that purpose for
Units 1, 3 and 4. The CCS is also used by Unit 5 to discharge cooling
tower blowdown. This closed cycle system does not have a point
source discharge directly into Biscayne Bay, and cooling water is
constantly recycled through the plant. Some water is lost via
evaporation and seepage. Until recently, make-up water principally
consisted of inflows from groundwater beneath the cooling canals and
rainwater. As a result of the natural evaporation process, water in the
CCS is hypersaline, meaning that it has a higher salt content than
average seawater.
Please provide a brief description of why the CCS was designed
and created.
In 1971, after litigation with the U.S. Department of Justice (“USDOJ"),
FPL changed its original operation utilizing once-through cooling for
the Turkey Point Units 1 and 2 and constructed the CCS as directed by
the settlement reached between FPL and the USDOJ. A copy of the

USDOJ settlement agreement is attached as Exhibit RRL-2. The
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closed-loop system of salt water canals was constructed in accordance
with federal guidelines and has been operated by FPL per the
settlement agreement ever since. In February 1972, FPL entered into
an agreement with the Southern and Central Florida Flood Control
District which established the SFWMD’s oversight and approval
authority for FPL's design, construction, operation and monitoring of
the CCS (the Southern and Central Florida Flood Control District later
became the South Florida Water Management District; it will be
referred to in my testimony as the “SFWMD” and its agreement with
FPL will be referred to as the “SFWMD Agreement”).

Does FPL hold environmental permits that apply to operation of
the CCS?

Yes, the CCS is a permitted industrial wastewater facility. FPL is the
permittee and operates the CCS under National Pollutant Discharge
Elimination System (“NPDES”)/Industrial Wastewater Permit Number
FLO001562. The facility’s initial NPDES permit was issued by the
Environmental Protection Agency on June 14, 1978. The Florida
Department of Environmental Regulation (now FDEP) issued an
Industrial Wastewater discharge permit on October 15, 1982. These
permits were combined following the delegation of the NPDES
program to the FDEP on May 1, 1995. A copy of the current NPDES
permit is attached as Exhibit RRL-3. For more than 40 years, FPL has

been closely monitored, both from a construction and operational
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standpoint, by federal, state, and local agencies to ensure ongoing
protection of water quality and the environment, and FPL has complied
with applicable permits and regulations. FPL has worked
collaboratively with federal, state, and local agencies to make
decisions and to take action to meet applicable regulatory
requirements concerning the CCS.

Were salinity levels a concern when the CCS was originally
designed?

Yes. In the 1970s, when FPL was required to design, construct, and
operate the CCS, it was known that the saltwater/freshwater interface
was already located up to six miles inland, and that this saltwater
intrusion in the area around the Turkey Point plant was due to many
factors such as freshwater withdrawals, drought, drainage and flood
control structures, and other human activities. During the design and
permitting of the CCS, it was well understood that the unlined cooling
canals would exchange with the saline groundwater below, and that
salinity could increase in the canals during operations. In recognition
of these factors, as well as a common desire to limit westward
migration of saltwater, the SFWMD Agreement required FPL to design
the CCS with an approximately 18 foot deep interceptor ditch along the
western edge of the CCS. Using the best information available at the

time, the interceptor ditch was designed to restrict movement of saline



10

11

12

13

14

15

16

17

18

19

20

21

22

23

water from the CCS west of the L-31 Canal to amounts that otherwise

would have occurred without the existence of the CCS.

Operational criteria for the seepage control system pumps were
spelled out in the SFWMD Agreement along with a monitoring plan
consisting of 38 monitoring well sites and seven surface water sites
monitored bi-weekly and monthly. Monitoring data was shared with the
SFWMD in quarterly meetings. The SFWMD Agreement provided that
if, in the sole judgment of the SFWMD, the objectives of the Agreement
were not being achieved, FPL would be required to implement other
feasible engineering measures to achieve those objectives.

Has the SFWMD Agreement been modified over time?

Yes. In July, 1983, the SFWMD Agreement was modified based on
findings by the SFWMD that FPL had met all its obligations in the
original SFWMD Agreement and that past monitoring activities
indicated that monitoring the impacts of the CCS could be
accomplished by a reduced monitoring network. The monitoring
network was reduced to seven wells and five surface water transects
across the interceptor ditch and CCS. Groundwater monitoring was
required quarterly and surface water bi-weekly. The data were
summarized and reported to the SFWMD for their review annually.
From that point through 2009, FPL has provided the relevant

environmental agencies with periodic monitoring reports.
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Most recently, the SFWMD Agreement was modified in 2009. This
version, referred to as the Fifth Supplemental Agreement, included an
extensive monitoring program for the CCS. A copy of the Fifth
Supplemental Agreement is attached as Exhibit RRL-4.

Did the regulatory requirements for the CCS change when FPL
received its site certification for the Turkey Point Units 3 and 4
extended power uprate (“Turkey Point EPU")?

Yes. In 2009, a comprehensive monitoring program was added as a
condition of the Site Certification. Conditions of Certification IX and X
(“COC IX and X") required FPL to develop a monitoring plan for the
CCS and the areas surrounding the CCS. COC IX and X are
contained within the Turkey Point Plant Conditions of Certification
document, the current edition of which is attached as Exhibit RRL-5.
The resulting monitoring plan was finalized in October 2009 and
included new requirements related to additional groundwater and
surface water monitoring stations installation, increased data
collection, and increased reporting.

Did FPL seek and receive Commission approval for an ECRC
project to recover the costs of complying with COC IX and X?

Yes. In Docket No. 090007-El, FPL petitioned for approval of the
Turkey Point Cooling Canal Monitoring Plan (“TPCCMP”) Project, and

it was approved by stipulation in Order No. PSC-09-0759-FOF-EI.
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What was the scope of the TPCCMP Project, as presented by FPL
and approved by the Commission?

The initial focus of the TPCCMP Project was on implementing
groundwater monitoring in the vicinity of the CCS to determine the
impact of the Turkey Point EPU on the groundwater in the vicinity of
the CCS. However, my testimony accompanying FPL'’s petition for
approval of the TPCCMP Project made it clear that, if the Florida
Department of Environmental Protection (“FDEP”), in consultation with
the SFWMD and the Miami Dade County Department of Environmental
Resources Management (“MDC DERM”) found that water from the
CCS was causing harm or potential harm to adjacent waters,
expanded assessment and remediation measures would be required
pursuant to COC IX and X.

Please summarize the regulatory activity and corresponding FPL
action related to the CCS that occurred between 2009 and 2013.
Commencing in 2009, FPL began implementing the groundwater
monitoring program required pursuant to COC IX and X. Construction
of the monitoring network and initiation of monitoring began in 2010.
The Comprehensive Pre-uprate Monitoring Report containing data and
analyses covering the pre-uprate monitoring period of June 2010
through June 2012 was completed and submitted to the appropriate
agencies on October 31, 2012. Modifications associated with the

uprate of Unit 3 and 4 occurred between February 2012 and May
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Did regulatory activity increase for the CCS starting in 20137

Yes. In 2013, the SFWMD identified increasing salinity trends and
requested to meet with FPL, the FDEP, and MDC DERM to consult on
what actions, if any, FPL would have to take. The result of these
consultations was an Administrative Order (“AQ”) issued by the FDEP
in December 2014 directing FPL to develop a Salinity Management
Plan to lower salinity in the CCS, among other requirements. A copy
of the AO is attached as Exhibit RRL-6. With severe drought
conditions continuing in the area, and as the AO was being finalized,
FPL began taking several actions in the Fall of 2014 to lower salinity in
the CCS. FPL needed to begin taking actions at that time, in order to
maximize its ability to achieve the required salinity reduction on the
tight timetable that would be specified in the AO. These actions
included obtaining seasonally available excess stormwater from a
regional surface water canal under direction from the SFWMD,
applying for a Site Certification Modification to install an Upper Floridan
Aquifer well system providing 14 million gallons per day of freshening
water, and conducting sediment management activities to improve
thermal functioning of the CCS to reduce evaporation.

Was additional permitting and monitoring required in 2014 in

order to allow FPL to withdraw excess stormwater from the L-31
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Canal to reduce salinity in the CCS to begin compliance with the
AO?

Yes. MDC DERM required that a Class 1 Wetlands Permit be
obtained as part of implementation the CCS salinity reduction strategy.
This permit required additional monitoring of the areas surrounding the
CCS. In 2015, in order to once again allow FPL to withdraw excess
stormwater from the L-31 Canal, MDC DERM modified the Class 1
Wetlands permit by extending the expiration date by one year. In the
modified permit, MDC DERM also included additional monitoring for
ammonia and other constituents at several artificially deep (dredged)
water locations along the eastern side of the cooling canals in
Biscayne Bay.

Was the AO challenged by any parties?

Yes. The AO was challenged by several parties, including MDC
DERM. In October 2015, MDC DERM withdrew its challenge after it
entered into a Consent Agreement (“CA”) with FPL, which required
FPL to continue freshening activities, remediate the hypersaline
groundwater plume and conduct additional monitoring. A copy of the
CA is attached as Exhibit RRL-7.

Please provide additional details concerning the regulatory
requirements put in place by the 2015 CA.

On October 2, 2015 MDC DERM issued a Notice of Violation (“NOV”)

to FPL for alleged violations of County water quality standards and
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criteria in groundwater. The 2015 CA resolved that NOV and defined
actions that FPL must take to address the NOV. The specific
objectives of the CA are: (1) for FPL to demonstrate a statistically valid
reduction in salt mass and volumetric extent of the hypersaline water in
groundwater west and north of FPL’s property without creating adverse
environmental impacts; and (2) to reduce the rate of, and as an
ultimate goal, arrest migration of hypersaline groundwater. To
accomplish these objectives, the CA required FPL to undertake the
following:

e Abatement of the further advancement of the hypersaline plume
-- construction and operation of Floridan wells; continued
operation of existing marine wells and authorized L-31 Canal
pumps)

e Remediation of the hypersaline groundwater plume north and
west of the CCS -- construction and operation of a Biscayne
Aquifer Recovery Well System (“RWS”)

e Completion of regional hydrologic improvement projects

e Additional monitoring and reporting

The CA provided that FPL periodically work with MDC DERM to
determine if these activities were achieving objectives sought by the
CA, and if not identify modifications to ensure the ability to achieve the

desired objectives. The CA also recognized that factors beyond FPL’s
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control may influence movement of groundwater in the surficial aquifer,
and FPL must take into account such factors when developing and
implementing remedial actions to minimize the timeframe for achieving
compliance with the CA. Upon entering into the CA, MDC DERM
withdrew its opposition to the AO.

How were the remaining challenges to the AO resolved?

The remaining challenges to the AO led to an administrative hearing in
which an administrative law judge issued a recommended order to
rescind or modify the AO. In response to that recommended order, the
FDEP modified and issued the AO as a Final Administrative Order on
April 21, 2016.

Did FPL recently enter into a Consent Order to address a Notice
of Violation issued by the FDEP concerning conditions in the
CCS?

Yes. Although the FDEP finalized the modified AO, on April 25, 2016,
the FDEP issued a NOV regarding the hypersaline groundwater to the
west of the CCS and a Warning Letter identifying issues related to
water quality in deep artificial channels in four specific areas
immediately adjacent to the east and south of the CCS. The NOV
directed FPL to enter into consultations to develop a Consent Order
("*CO") to, at a minimum, remediate the CCS contribution to the
hypersaline plume, reduce the size of the hypersaline plume, and

prevent future harm to waters of the State. On June 20, 2016, a CO
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was executed between FPL and the FDEP. A copy of the CO is
attached as Exhibit RRL-8. The CO and FPL’s compliance with its
requirements incorporate the issues and requirements identified in the
Final AO, the NOV, and the Warning Letter. As such, the CO
supersedes all requirements of the Final AO and so it rescinds the AO.
What environmental requirements does the CO establish with
respect to the operation and maintenance of the CCS?
The CO establishes several specific environmental regulatory
requirements related to the operation and maintenance of the CCS.
The primary objectives of the CO are to: (1) cease discharges from the
CCS that impair the reasonable and beneficial use of the groundwater
west of the CCS; (2) prevent releases of groundwater into deep
artificial channels adjacent to the CCS by undertaking restoration
projects at Turtle Point and Barge Basin, and; (3) provide mitigation to
address historic impact to saltwater intrusion.
Please summarize the new specific requirements required by the
CO.
As set forth in Exhibit RRL-8, the CO requires FPL to take specific
actions to meet the following conditions:

e Reduce and maintain an annual average salinity of the CCS

surface waters at or below 34 Practical Salinity Units (“PSU");
o0 develop and implement a nutrient management plan that

will minimize upset conditions and reduce nutrient
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Q.

content in the CCS surface water and proximate
groundwater; and
o develop a Thermal Efficiency Plan that will help to
maximize heat rejection and minimize CCS average
temperature, thus reducing evaporation.
Implement a RWS to halt and reduce the size of the hypersaline
plume to the limits of FPL Property within 10 years, including
additional monitoring of the extent and volume of the
hypersaline plume;
Provide mitigation for historic impacts;
Implement remediation projects in the Barge Basin and Turtle
Point to prevent releases of groundwater from the CCS to
surface waters connected to Biscayne Bay that result in
exceedances of surface water quality standards in Biscayne
Bay;
Inspect the peripheral levees forming the CCS by an
independent entity and repair of any identified material
breaches or structural defects, and;
Continue existing water quality monitoring and reporting and
implement new and more extensive water quality monitoring

and reporting.

Is the CO subject to administrative challenge as was the case with

the AO?
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Yes. The original deadline for challenges to the CO was July 11, 2016,
but the FDEP has extended that deadline to August 5 for Atlantic Civil,
Inc. (“ACI”). As of the date | prepared this testimony, no challenges
have been filed but it remains possible that ACI will do so. However, if
the CO is challenged, there will still be aspects of the MDC DERM CA
that will be required to be addressed until such time as the CO
challenges have been resolved.

Please summarize the regulatory activity related to the CCS that
has occurred since the issuance of the CO.

On July 12, 2016, the Southern Alliance for Clean Energy (“SACE”)
and the Tropical Audubon Society, Incorporated (“TAS”) filed a citizen
suit with the United States District Court Southern District of Florida
(Southern District of Florida) alleging that FPL violated the conditions
of its NPDES Permit Number FL0O001562 with respect to operation of
the CCS. The citizen suit seeks to compel FPL to take actions to
abate alleged discharges from the CCS, to remediate contamination
alleged to have resulted from those discharges, and to mitigate alleged
environmental damages; it also seeks to impose civil penalties and to
recover SACE’s and TAS'’s litigation costs. MDC DERM and FDEP
regulatory requirements reflected in the CA and CO are not affected by
the filing of the citizen suit. FPL believes that those regulatory
requirements fully address the environmental conditions alleged in the

citizen suit, such that the suit is unwarranted and unnecessary. At the
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time of this filing FPL is reviewing these allegations to determine the
appropriate response and/or further action required.
What TPCCMP Project activities does FPL plan to undertake in
the remainder of 2016?
As of the date that | prepared this testimony, FPL cannot be sure
whether the CO will be challenged. In the face of this uncertainty, FPL
has taken the conservative approach of not forecasting active
implementation of regulatory requirements that are driven solely by the
CO during the remainder of 2016. However, there is substantial
overlap between the requirements of the CO and those of the CA. FPL
continues to move forward in 2016 with the implementation of the
following TPCCMP projects that are required by the CA:
e Permitting, construction, implementation activities related to the
development of the RWS;
e Groundwater modeling activities to support the RWS permitting;
e Permitting, construction, and implementation activities related to
new groundwater or surface water monitoring requirements;
e Activities to comply with required monitoring and reporting;
e Inspection of the peripheral levees of the CCS to insure
integrity, and repairs of any identified issues; and
e Independent third party review of the Cooling Canal

Remediation Project.

16



10

11

12

13

14

15

16

17

18

19

20

21

22

23

| will also note that FPL may find it necessary to move forward with
implementing components of the nutrient management plan required
by the CO that are not in the CA, in order to assure that the progress
that has been made to date in improving conditions in the canals is not
degraded or reversed. In recent years the CCS has experienced algal
blooms from species (Cyanobacteria) that can capture nitrogen from
the air and bring it into the CCS. To avoid an uncontrolled buildup of
nitrogen in the system, FPL may need to implement targeted treatment
of those algae species during periods when algae and nutrients are
concentrated in the water column. FPL intends to prepare and file a
report in September 2016 with the FDEP outlining the potential
sources of nutrients found in the CCS and a plan for minimizing
nutrient levels in the CCS, which is anticipated to include taking these
algal-control steps if they prove necessary.

Does FPL anticipate a variance in 2016 TPCCMP Project costs
from the amounts that were forecast and approved in the 2015
ECRC docket?

Yes. The amount of sediment maintenance performed in 2016 was
reduced from original projections because less sediment maintenance
was required to meet the first phase thermal efficiency goals. CCS
thermal efficiency is currently at historical levels (near 80 percent), thus

allowing for deferral of additional sediment maintenance until 2017.
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In addition, because of the water quality gains from natural
precipitation and L-31 Canal’s excess stormwater transfers to the CCS
conducted in 2015, FPL determined that it would not need to apply for
permits or implement the intake of additional stormwater from L-31
Canal in 2016.

How will FPL ensure that the costs incurred are prudent and
reasonable?

Consistent with our standard practice for all consultant services and
procurements, FPL competitively bids all of the activities performed by
outside firms to ensure costs are prudently incurred. FPL revises
project estimates as specific costs become available through
consultant specific bids and costs. FPL will continue to perform due
diligence over the life of this project to minimize costs.

Is FPL recovering the costs of these activities through any other
mechanism?

No.

Does FPL expect the CA and CO implementation activities to
continue in 2017 and beyond?

Yes. CA implementation activities will continue into 2017 and beyond.
Moreover, FPL expects that, regardless of whether the CO is
challenged, it will become final (in existing or modified form) before or
during 2017 such that FPL would begin incurring CO implementation

activities by 2017 at the latest.
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1 Q. Does this conclude your testimony?

2 A Yes.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-1E
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

JANUARY 2016 THROUGH DECEMBER 2016

| 2016 |

1. Over/(Under) Recovery for the Current Period (Form 42-2E Page 2, Line 5) ($1,951,084)
2. Interest Provision (Form 42-2E Page 2, Line 6) ($22,516)
3. Sum of Current Period Adjustments (Form 42-2E, Page 2, Line 10) $0
4. Actual/Estimated True-up to be refunded/(recovered) ($1,973,599)
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FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

FORM: 42-2E

JANUARY 2016 THROUGH DECEMBER 2016

January Actual | February Actual] March Actual April Actual May Actual June Actual | July Estimated E?t?nal;?; d SEZ’::::;Z? Egt?;?sg d Egg;n;::; Ezg;n;::; Total

1. ECRC Revenues (net of Revenue Taxes) $20,872,529 $17,484,072 $19,133,649 $20,711,422 $21,515,156 $24,978,669 $25,568,117 $25,8_97,705 $25,3_21,748 $23,3_52,083 $20,3_49,568 $20,1_14,420 $265,299,137
2. True-up Provision ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677)  ($3,398,677) ($40,784,120)
3. ECRC Revenues Applicable to Period (Lines 1 + 2) $17,473,852 $14,085,395 $15,734,972 $17,312,745 $18,116,480 $21,579,992 $22,169,441 $22,499,028 $21,923,071 $19,953,406 $16,950,891 $16,715,743  $224,515,017
4. Jurisdictional ECRC Costs

a. O&M Activities (Form 42-5E, Line 9) $3,098,648 $3,242,112 $3,078,222 $3,518,866 $3,208,173 $1,937,458 $6,939,689 $6,005,745 $5,555,722 $4,343,178 $3,990,166 $3,674,082 $48,592,062

b. Capital Investment Projects (Form 42-7E, Line 9) $15,001,533 $14,966,770 $14,948,893 $14,929,460 $14,898,562 $14,874,933 $14,644,748 $14,787,939 $14,751,893 $14,716,894 $14,682,710 $14,669,704  $177,874,039

c. Total Jurisdictional ECRC Costs $18,100,181 $18,208,883 $18,027,114 $18,448,325 $18,106,735 $16,812,391 $21,584,437 $20,793,685 $20,307,615 $19,060,072 $18,672,876 $18,343,786  $226,466,100
5. Over/(Under) Recovery (Line 3 - Line 4c) ($626,329) ($4,123,487) ($2,292,142) ($1,135,580) $9,745 $4,767,601 $585,003 $1,705,344 $1,615,456 $893,334 ($1,721,985) ($1,628,043) ($1,951,084)
6. Interest Provision (Form 42-3E, Line 10) ($7,194) ($7,026) ($7,303) ($6,078) ($4,630) ($3,111) ($1,273) $166 $1,768 $3,242 $4,188 $4,735 ($22,516)
7. Prior Periods True-Up to be (Collected)/Refunded ($40,784,120)  ($38,018,966)  ($38,750,803) ($37,651,572) ($35,394,553) ($31,990,762) ($23,827,596) ($19,845,188) ($14,741,002)  ($9,725,101)  ($5,429,849)  ($3,748,969) ($40,784,120)

a. Deferred True-Up (Form 42-1A, Line 7) @ $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012  $17,817,012 $0
8. True-Up Collected /(Refunded) (See Line 2) $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $3,398,677 $40,784,120
9. End of Period True-Up (Lines 5+6+7+7a+8) ($20,201,954)  ($20,933,791)  ($19,834,560) ($17,577,541) ($14,173,750)  ($6,010,584)  ($2,028,176) $3,076,010 $8,091,911  $12,387,163  $14,068,043  $15,843,413 ($1,973,599)
10. Adjustments to Period Total True-Up Including Interest $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
11. End of Period Total Net True-Up (Lines 9+10) ($20,201,954)  ($20,933,791)  ($19,834,560) ($17,577,541) ($14,173,750)  ($6,010,584)  ($2,028,176) $3,076,010 $8,091,911  $12,387,163  $14,068,043  $15,843,413 ($1,973,599)

@ As approved in Order No. PSC-15-0536-FOF-El issued November 19, 2015.

@ From FPL's 2015 Final True-up filed on April 1, 2016.
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FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

FORM: 42-3E

JANUARY 2016 THROUGH DECEMBER 2016

January Actual | February Actual] March Actual April Actual May Actual June Actual | July Estimated E:t?rﬁ;_f; d ?Em? Ec;tci;ss_tzr d Egﬁi Eiﬁi Total

1. Beginning True-Up Amount (Form 42-2E, Lines 7 + 7a + 10)  ($22,967,108) ($20,201,954)  ($20,933,791) ($19,834,560) ($17,577,541) ($14,173,750)  ($6,010,584)  ($2,028,176) $3,076,010 $8,091,911  $12,387,163  $14,068,043 N/A
2. Ending True-Up Amount before Interest (Line 1 + Form 42-

2E, Lines 5 + 8) ($20,194,760)  ($20,926,765) ($19,827,256) ($17,571,463) ($14,169,120)  ($6,007,472)  ($2,026,904) $3,075,844 $8,090,143  $12,383,921  $14,063,855  $15,838,677 N/A
3. Total of Beginning & Ending True-Up (Lines 1 + 2) ($43,161,868) ($41,128,719)  ($40,761,047) ($37,406,022) ($31,746,661) ($20,181,222)  ($8,037,487) $1,047,668  $11,166,153  $20,475,832  $26,451,019  $29,906,721 N/A
4. Average True-Up Amount (Line 3 x 1/2) ($21,580,934)  ($20,564,359)  ($20,380,524) ($18,703,011) ($15,873,331) ($10,090,611)  ($4,018,744) $523,834 $5,583,076  $10,237,916  $13,225509  $14,953,360 N/A
5. Interest Rate (First Day of Reporting Month) 0.40000% 0.40000% 0.42000% 0.44000% 0.34000% 0.36000% 0.38000% 0.38000% 0.38000% 0.38000% 0.38000% 0.38000% N/A
6. Interest Rate (First Day of Subsequent Month) 0.40000% 0.42000% 0.44000% 0.34000% 0.36000% 0.38000% 0.38000% 0.38000% 0.38000% 0.38000% 0.38000% 0.38000% N/A
7. Total of Beginning & Ending Interest Rates (Lines 5 + 6) 0.80000% 0.82000% 0.86000% 0.78000% 0.70000% 0.74000% 0.76000% 0.76000% 0.76000% 0.76000% 0.76000% 0.76000% N/A
8. Average Interest Rate (Line 7 x 1/2) 0.40000% 0.41000% 0.43000% 0.39000% 0.35000% 0.37000% 0.38000% 0.38000% 0.38000% 0.38000% 0.38000% 0.38000% N/A
9. Monthly Average Interest Rate (Line 8 x 1/12) 0.03333% 0.03417% 0.03583% 0.03250% 0.02917% 0.03083% 0.03167% 0.03167% 0.03167% 0.03167% 0.03167% 0.03167% N/A
10. Interest Provision for the Month (Line 4 x Line 9) ($7,194) ($7,026) ($7,303) ($6,078) ($4,630) ($3,111) ($1,273) $166 $1,768 $3,242 $4,188 $4,735 ($22,516)
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FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

FORM: 42-4E-1

JANUARY 2016 THROUGH DECEMBER 2016
VARIANCE REPORT OF O&M ACTIVITIES

@ 2 (3) (O] )
PROJECT # ESElﬁnF;Ice;i/%Aocllﬁal E.CR? - 2916 o Dif.. ECBC - .2012) % Dif. E.CRC: 20‘1‘;6
Filing® Projection Filing Projection Filing Projection Filing
1. Description of O&M Activities
1 - Air Operating Permit Fees $332,364 $273,565 $58,799 21.5%
3a - Continuous Emission Monitoring Systems $546,798 $591,966 ($45,169) (7.6%)
5a - Maintenance of Stationary Above Ground Fuel Storage Tanks $273,561 $213,583 $59,978 28.1%
8a - Oil Spill Clean-up/Response Equipment $252,761 $257,829 ($5,068) (2.0%)
14 - NPDES Permit Fees $68,950 $69,200 ($250) (0.4%)
17a - Disposal of Non-Containerized Liquid Waste $5,606 $5,000 $606 12.1%
19a - Substation Pollutant Discharge Prevention & Removal - Distribution $2,737,511 $2,734,611 $2,900 0.1%
19b - Substation Pollutant Discharge Prevention & Removal - Transmission $948,263 $1,006,105 ($57,842) (5.7%)
NA - Amortization of Gains on Sales of Emissions Allowances ($13,463) ($13,356) ($108) 0.8%
21 - St. Lucie Turtle Nets $151,392 $110,000 $41,392 37.6%
22 - Pipeline Integrity Management $282,913 $196,500 $86,413 44.0%
23 - SPCC - Spill Prevention, Control & Countermeasures $898,004 $975,871 ($77,867) (8.0%)
24 - Manatee Reburn $371,795 $191,795 $180,000 93.9%
25 - Pt. Everglades ESP Technology $927 $0 $927 N/A
27 - Lowest Quality Water Source $128,962 $144,000 ($15,038) (10.4%)
28 - CWA 316(b) Phase Il Rule $884,162 $520,780 $363,382 69.8%
29 - SCR Consumables $448,407 $476,279 ($27,872) (5.9%)
30 - HBMP $27,498 $27,500 ($2) (0.0%)
31 - Clean Air Interstate Rule (CAIR) Compliance $5,871,867 $7,168,062 ($1,296,195) (18.1%)
33 - MATS Project $2,480,804 $3,018,075 ($537,271) (17.8%)
35 - Martin Plant Drinking Water System Compliance $53,204 $35,800 $17,404 48.6%
37 - DeSoto Next Generation Solar Energy Center $744,943 $897,458 ($152,515) (17.0%)
38 - Space Coast Next Generation Solar Energy Center $197,675 $288,893 ($91,218) (31.6%)
39 - Martin Next Generation Solar Energy Center $3,700,736 $3,754,487 ($53,751) (1.4%)
40 - Greenhouse Gas Reduction Program $27,500 $79,000 ($51,500) (65.2%)
41 - Manatee Temporary Heating System $269,957 $1,886,820 ($1,616,863) (85.7%)
42 - Turkey Point Cooling Canal Monitoring Plan $27,720,478 $28,001,800 ($281,322) (1.0%)
45 - 800 MW Unit ESP $976,987 $1,205,861 ($228,874) (19.0%)
46 - St. Lucie Cooling Water Discharge Monitoring $0 $25,000 ($25,000) (100.0%)
47 - NPDES Permit Renewal Requirements $79,450 $57,898 $21,552 37.2%
48 - Industrial Boiler MACT $56,940 $52,500 $4,440 8.5%
49 - Thermal Discharge Standards $1,434 $0 $1,434 N/A
50 - Steam Electric Effluent Guidelines Revised Rules $514,566 $0 $514,566 N/A
51 - Gopher Tortoise Relocations $39,300 $24,000 $15,300 63.8%
52 - Numeric Nutrient Criteria Water Quality Standards in Florida $0 $0 $0 N/A
54 - Coal Combustion Residuals $685 $0 $685 N/A
2. Total O&M Activities $51,082,936 $54,276,883 ($3,193,947) (5.9%)

@ The 12-Month Totals on Form 42-5E

® As approved in Order No. PSC-15-0536-FOF-El issued November 19, 2015.
© Column (2) - Column (3)

@ Column (4) / Column (3)
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FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

JANUARY 2016 THROUGH DECEMBER 2016

(03] @) ©) 4) )
ECRC - 2016 y % Dif. ECRC -
Estimated/Actual b E_CF:_C B i_?_le ® E"’_ E?RC';_|_2012) 2016 Projection
Filing © rojection Filing rojection Filing Filing

2. Total of O&M Activities $51,082,936 $54,276,883 ($3,193,947) (5.9%)
3. Recoverable Costs Allocated to Energy $39,365,729 $43,220,089 ($3,854,360) (8.9%)
4a. Recoverable Costs Allocated to CP Demand $8,979,695 $8,322,182 $657,513 7.9%
4b. Recoverable Costs Allocated to GCP Demand $2,737,511 $2,734,611 $2,900 0.1%
7. Jurisdictional Energy Recoverable Costs $37,353,019 $41,010,310 ($3,657,291) (8.9%)
8a. Jurisdictional CP Demand Recoverable Costs $8,501,532 $7,879,031 $622,500 7.9%
8b. Jurisdictional GCP Demand Recoverable Costs $2,737,511 $2,734,611 $2,900 0.1%
9. Total Jurisdictional Recoverable Costs for O&M Activities $48,592,062 $51,623,952 ($3,031,890) (5.9%)

@ The 12-Month Totals on Form 42-5E

® As approved in Order No. PSC-15-0536-FOF-El issued November 19, 2015.
© Column (2) - Column (3)

@ Column (4) / Column (3)
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FLORIDA POWER & LIGHT COMPANY FORM: 42-5E
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD
JANUARY 2016 THROUGH DECEMBER 2016
0&M ACTIVITIES
@) ) ®) @) ) 6) @ ®) ©) (10) 11) 12) 13) (14) (15) (16) an
Monthly Data Method of Classification
January Actual | February Actual] March Actual April Actual May Actual June Actual July Estimated I E::ra:zd SEZ:(::@? 523::2:1 guvemn;?ezr zz;;:?:; TwivmeljuM;nth Energy CP Demand GCP Demand
1. Description of O&M Activities

1- Air Operating Permit Fees $38,705 $22,732 $10,766 $30,718 $25,521 $25,521 $29,654 $29,654 $29,654 $29,654 $29,652 $30,134 $332,364 $332,364 $0 $0
3a - Continuous Emission Monitoring Systems $98,503 $50,014 $22,945 $32,756 $15,351 $4,585 $128,173 $37,774 $33,783 $31,669 $35,604 $55,641 $546,798 $546,798 $0 $0
5a - Maintenance of Stationary Above Ground Fuel Storage Tanks $3,335 $39 $285 $91,078 $10,556 $21,860 $53,045 $62,325 $13,675 $12,363 $0 $5,000 $273,561 $0 $273,561 $0
8a - Oil Spill Clean-up/Response Equipment $1,149 $16,290 $13,854 $11,761 $8,783 $30,488 $16,486 $16,486 $16,486 $73,282 $21,486 $26,211 $252,761 $252,761 $0 $0
14 - NPDES Permit Fees $78,750 $9,750 $15,343 ($27,064) $0 ($7,828) $0 $0 $0 $0 $0 $0 $68,950 $0 $68,950 $0
17a - Disposal of Non-Containerized Liquid Waste $0 $0 $0 $405 $201 $0 $0 $5,000 $0 $0 $0 $0 $5,606 $5,606 $0 $0
19a - Substation Pollutant Discharge Prevention & Removal - Distribution $143,138 $122,973 $186,306 $232,214 $239,693 $64,291 $291,065 $291,065 $291,065 $292,315 $292,315 $291,070 $2,737,511 $0 $0 $2,737,511
19b - Substation Pollutant Discharge & Removal - Transmission $29,830 $49,872 $167,224 $96,421 $76,591 $35,376 $82,564 $82,564 $82,564 $83,814 $83,814 $77,628 $948,263 $72,943 $875,320 $0
NA - Amortization of Gains on Sales of Emissions Allowances ($1,113) ($1,113) ($1,113) ($1,113) ($1,126) ($1,126) ($1,126) ($1,126) ($1,126) ($1,126) ($1,126) ($1,126) ($13,463) ($13,463) $0 $0
21 - St. Lucie Turtle Nets $12,925 $0 $1,690 $0 $2,444 $24,333 $30,000 $16,000 $16,000 $16,000 $16,000 $16,000 $151,392 $0 $151,392 $0
22 - Pipeline Integrity Management $38,737 $7,240 $1,524 $191,026 $9,649 $126 $5,000 $0 $8,000 $6,612 $15,000 $0 $282,913 $0 $282,913 $0
23 - SPCC - Spill , Control & C $86,657 $34,199 $80,860 $75,023 ($46,890) $47,369 $121,775 $93,882 $110,795 $91,789 $97,040 $105,505 $898,004 $0 $898,004 $0
24 - Manatee Reburn $785 $2,364 $940 $167,862 $5,681 $0 $75,000 $74,844 $0 $0 $44,319 $0 $371,795 $371,795 $0 $0
25 - Pt. Everglades ESP Technology $0 $705 $222 $0 $0 $0 $0 $0 $0 $0 $0 $0 $927 $927 $0 $0
27 - Lowest Quality Water Source $10,910 $10,066 $11,169 $10,589 $10,592 $9,636 $10,382 $11,000 $11,000 $11,000 $11,000 $11,618 $128,962 $0 $128,962 $0
28 - CWA 316(b) Phase Il Rule $23,723 $45,910 $39,052 $89,036 $87,718 $54,271 $89,140 $89,080 $85,869 $93,655 $106,242 $78,665 $884,162 $0 $884,162 $0
29 - SCR Consumables $53,818 $26,028 $50,259 $29,355 $24,249 $31,171 $39,711 $37,344 $41,772 $41,072 $36,772 $36,857 $448,407 $448,407 $0 $0
30 - HBMP $2,237 $2,237 $2,237 $0 $2,237 $4,473 $2,300 $2,490 $2,363 $2,300 $2,300 $2,326 $27,498 $0 $27,498 $0
31 - Clean Air Interstate Rule (CAIR) Compliance $508,814 $164,522 $350,246 $950,988 $1,227,767 $55,866 $447,837 $476,924 $462,640 $453,132 $380,681 $392,450 $5,871,867 $5,871,867 $0 $0
33 - MATS Project $197,983 $37,748 $236,713 $136,399 $105,964 $285,514 $253,174 $254,251 $264,656 $244,933 $239,642 $223,829 $2,480,804 $2,480,804 $0 $0
35 - Martin Plant Drinking Water System Compliance $0 $0 $21,229 $2,650 $2,650 $5,300 $8,125 $2,650 $2,650 $2,650 $2,650 $2,650 $53,204 $0 $53,204 $0
37 - DeSoto Next Generation Solar Energy Center $30,396 $88,964 $74,978 $76,606 $48,358 $57,092 $58,836 $62,897 $61,797 $58,486 $66,217 $60,317 $744,943 $0 $744,943 $0
38 - Space Coast Next Generation Solar Energy Center $10,964 $32,558 $13,239 $10,902 $13,439 $10,626 $22,373 $21,284 $17,329 $16,903 $13,879 $14,179 $197,675 $0 $197,675 $0
39 - Martin Next Generation Solar Energy Center $172,836 $456,680 $544,930 $166,628 $262,141 $263,959 $305,594 $305,593 $305,593 $305,593 $305,593 $305,597 $3,700,736 $0 $3,700,736 $0
40 - Greenhouse Gas Reduction Program $0 $0 $0 $7,500 $0 $0 $0 $0 $0 $0 $20,000 $0 $27,500 $27,500 $0 $0
41 - Manatee Temporary Heating System $18,380 $24,658 $27,072 $70,752 $5,490 $18,252 $12,882 $12,297 $44,040 $17,169 $10,797 $8,169 $269,957 $269,957 $0 $0
42 - Turkey Point Cooling Canal Monitoring Plan $1,580,198 $2,016,172 $1,274,932 $1,136,232 $1,113,684 $913,637 $5,075,792 $4,205,050 $3,786,892 $2,403,897 $2,225,506 $1,988,486  $27,720478  $27,720,478 $0 $0
45 - 800 MW Unit ESP $58,522 $58,755 $85,201 $87,995 $65,567 $77,003 $98,250 $85,089 $82,432 $104,217 $82,435 $91,430 $976,987 $976,987 $0 $0
46 - St. Lucie Cooling Water Discharge Monitoring $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
47 - NPDES Permit Renewal Requirements $23,187 $14,871 $10,964 $3,728 ($23,000) $176 $10,168 $12,522 $9,333 $1,733 $8,033 $7,733 $79,450 $0 $79,450 $0
48 - Industrial Boiler MACT $17,671 $138 ($2,255) $0 $0 $0 $0 $0 $0 $14,601 $26,695 $0 $56,940 $0 $56,940 $0
49 - Thermal Discharge Standards $971 $0 $0 $370 $93 $0 $0 $0 $0 $0 $0 $0 $1,434 $0 $1,434 $0
50 - Steam Electric Effluent Guidelines Revised Rules $17,140 $117,603 ($6,191) $17,073 $75,900 $7,519 $18,587 $18,587 $53,587 $155,587 $18,587 $20,587 $514,566 $0 $514,566 $0
51 - Gopher Tortoise Relocations $0 $0 $0 $0 $0 $0 $15,000 $9,000 $8,300 $0 $0 $7,000 $39,300 $0 $39,300 $0
52 - Numeric Nutrient Criteria Water Quality Standards in Florida $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
54 - Coal Combustion Residuals $0 $0 $685 $0 $0 $0 $0 $0 $0 $0 $0 $0 $685 $0 $685 $0
2. Total of O&M Activities $3,259,149 $3,412,115 $3,236,205 $3,697,746 $3,369,302 $2,039,579 $7,299,788 $6,315,426 $5,841,149 $4,563,390 $4,191,133 $3,857,955  $51,082,936  $39,365,729 $8,979,695 $2,737,511
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FLORIDA POWER & LIGHT COMPANY FORM: 42-5E
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD
JANUARY 2016 THROUGH DECEMBER 2016
O&M ACTIVITIES
(6] @ (©)] 4) (5) (6) @ ®) 9) (10) (11 (12) (13) (14)
y . August September October November December Twelve Month
January Actual | February Actual | March Actual April Actual May Actual June Actual July Estimated Estimated Estimated Estimated Estimated Estimated Amount
2. Total of O&M Activities $3,259,149 $3,412,115 $3,236,205 $3,697,746 $3,369,302 $2,039,579 $7,299,788 $6,315,426 $5,841,149 $4,563,390 $4,191,133 $3,857,955 $51,082,936
3. Recoverable Costs Allocated to Energy $2,558,038 $2,422,717 $2,084,900 $2,669,020 $2,603,024 $1,443,720 $6,182,183 $5,239,937 $4,767,580 $3,404,345 $3,132,215 $2,858,051 $39,365,729
4a. Recoverable Costs Allocated to CP Demand $557,973 $866,355 $964,999 $796,583 $526,585 $531,567 $826,539 $784,424 $782,504 $866,730 $766,603 $708,833 $8,979,695
4b. Recoverable Costs Allocated to GCP Demand $143,138 $123,044 $186,306 $232,143 $239,693 $64,291 $291,065 $291,065 $291,065 $292,315 $292,315 $291,070 $2,737,511
5. Retail Energy Jurisdictional Factor 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715%
6a. Retail CP Demand Jurisdictional Factor 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506%
6b. Retail GCP Demand Jurisdictional Factor 100.00000% 100.00000% 100.00000% 100.00000% 100.00000% 100.00000% 100.00000% 100.00000% 100.00000% 100.00000% 100.00000% 100.00000%
7. Jurisdictional Energy Recoverable Costs $2,427,249 $2,298,847 $1,978,302 $2,532,557 $2,469,935 $1,369,905 $5,866,098 $4,972,026 $4,523,821 $3,230,286 $2,972,069 $2,711,923 $37,353,019
8a. Jurisdictional CP Demand Recoverable Costs $528,261 $820,222 $913,614 $754,165 $498,544 $503,262 $782,526 $742,654 $740,836 $820,577 $725,782 $671,088 $8,501,532
8b. Jurisdictional GCP Demand Recoverable Costs $143,138 $123,044 $186,306 $232,143 $239,693 $64,291 $291,065 $291,065 $291,065 $292,315 $292,315 $291,070 $2,737,511
9. Total Jurisdictional Recoverable Costs for O&M Activities $3,098,648 $3,242,112 $3,078,222 $3,518,866 $3,208,173 $1,937,458 $6,939,689 $6,005,745 $5,555,722 $4,343,178 $3,990,166 $3,674,082 $48,592,062
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CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE

FORM: 42-6E

VARIANCE REPORT OF CAPITAL INVESTMENT PROJECTS - RECOVERABLE COSTS

JANUARY 2016 THROUGH DECEMBER 2016

1) @ 3) 4) )
- 0, i -
PROJECT # cimatedncal | ECRC-2010 | it ECRC 2016 [ 0, M CE
Filing @ Projection Filing Projection Filing Filing @
1. Description of Investment Projects ~ ~
2 - Low NOX Burner Technology $101,009 $100,923 $86 0.08%
3b - Continuous Emission Monitoring Systems $471,828 $507,575 ($35,747) (7.04%)
4b - Clean Closure Equivalency $1,132 $1,131 $1 0.13%
5b - Maintenance of Stationary Above Ground Fuel Storage Tanks $1,589,501 $1,546,673 $42,829 2.77%
7 - Relocate Turbine Lube Oil Underground Piping to Above Ground $1,240 $1,239 $1 0.09%
8b - Oil Spill Clean-up/Response Equipment $143,343 $148,938 ($5,594) (3.76%)
10 - Relocate Storm Water Runoff $7,271 $7,258 $12 0.17%
12 - Scherer Discharge Pipeline $47,190 $47,125 $66 0.14%
20 - Wastewater Discharge Elimination & Reuse $77,111 $76,974 $137 0.18%
NA - Amortization of Gains on Sales of Emissions Allowances ($1,101) ($1,092) ($10) 0.89%
21 - St. Lucie Turtle Nets $860,945 $783,701 $77,244 9.86%
22 - Pipeline Integrity Management $309,164 $307,123 $2,041 0.66%
23 - SPCC - Spill Prevention, Control & Countermeasures $1,549,107 $1,845,303 ($296,197) (16.05%)
24 - Manatee Reburn $3,044,865 $3,074,050 ($29,185) (0.95%)
25 - Pt. Everglades ESP Technology $16,758,636 $16,757,728 $908 0.01%
26 - UST Remove/Replacement $8,878 $8,863 $15 0.17%
31 - Clean Air Interstate Rule (CAIR) Compliance $56,852,664 $56,597,147 $255,517 0.45%
33 - MATS Project $11,340,877 $11,407,958 ($67,081) (0.59%)
35 - Martin Plant Drinking Water System Compliance $23,616 $23,571 $45 0.19%
36 - Low-Level Radioactive Waste Storage $1,861,853 $1,854,128 $7,725 0.42%
37 - DeSoto Next Generation Solar Energy Center $15,414,871 $15,375,753 $39,118 0.25%
38 - Space Coast Next Generation Solar Energy Center $7,236,967 $7,219,202 $17,765 0.25%
39 - Martin Next Generation Solar Energy Center $44,673,011 $44,503,043 $169,968 0.38%
41 - Manatee Temporary Heating System $242,793 $448,084 ($205,291) (45.82%)
42 - Turkey Point Cooling Canal Monitoring Plan $880,122 $999,521 ($119,400) (11.95%)
44 - Martin Plant Barley Barber Swamp Iron Mitigation $17,250 $17,217 $33 0.19%
45 - 800 MW Unit ESP $24,293,396 $24,235,887 $57,509 0.24%
54 - Coal Combustion Residuals $608 $0 $608 N/A
2. Total Investment Projects - Recoverable Costs $187,808,146 $187,895,022 ($86,876) (0.05%)

@ The 12-Month Totals on Form 42-7E

®The approved projected amount in accordance with FPSC Order No. PSC-15-0536-FOF-El issued November 19, 2015.
© Column (2) - Column (3)

@ Column (4) / Column (3)
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CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE

VARIANCE REPORT OF CAPITAL INVESTMENT PROJECTS - RECOVERABLE COSTS

JANUARY 2016 THROUGH DECEMBER 2016

()]

@

®

)

©)

- 0, i -
E.CRC 2016 ECRC - 2016 Dif. ECRC - 2016 % Dif. E.CRC.
Estimated/Actual L . - - 2016 Projection
-~ Projection Filing Projection Filing -
Filing Filing

2. Total Investment Projects - Recoverable Costs $187,808,146 $187,895,022 ($86,876) (0.05%)
3. Recoverable Costs Allocated to Energy $31,384,642 $31,454,780 ($70,138) (0.22%)
4. Recoverable Costs Allocated to Demand $156,423,505 $156,440,243 ($16,738) (0.01%)
7. Jurisdictional Energy Recoverable Costs $29,779,992 $29,846,543 ($66,551) (0.22%)
8. Jurisdictional Demand Recoverable Costs $148,094,047 $148,109,898 ($15,851) (0.01%)
9. Total Jurisdictional Recoverable Costs for Investment Projects $177,874,039 $177,956,440 ($82,402) (0.05%)
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FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD

FORM: 42-7E

JANUARY 2016 THROUGH DECEMBER 2016
CAPITAL INVESTMENT PROJECTS-RECOVERABLE COSTS

(©) (@) (©) () (5) (6) ) (®) (9) (10) (11) (12) (13) (14) (15) (16)
Monthly Data Method of Classification
January Actual | February Actual] March Actual April Actual May Actual June Actual | July Estimated | E:t?rg;f; d S;;::;r;t;zr E:g:gg d 22:;2?:5 z:ﬁ;’g:’g Twi:nzl’:ﬂn(imh Energy Demand

1. Description of Investment Projects ®
2 - Low NOX Burner Technology $8,639 $8,597 $8,556 $8,514 $8,473 $8,431 $8,404 $8,363 $8,321 $8,279 $8,237 $8,195 $101,009 $101,009 $0
3b - Continuous Emission Monitoring Systems $40,043 $39,902 $39,761 $39,621 $39,480 $39,339 $39,301 $39,159 $39,018 $38,876 $38,735 $38,593 $471,828 $471,828 $0
4b - Clean Closure Equivalency $96 $96 $95 $95 $95 $94 $94 $94 $94 $93 $93 $93 $1,132 $87 $1,045
5b - Maintenance of Stationary Above Ground Fuel Storage
Tanks $133,589 $133,340 $133,090 $132,841 $132,592 $132,342 $132,578 $132,327 $132,077 $131,826 $131,575 $131,325 $1,589,501 $122,269 $1,467,232
7 - Relocate Turbine Lube Oil Underground Piping to Above
Ground $106 $105 $105 $104 $104 $103 $103 $103 $102 $102 $101 $101 $1,240 $95 $1,145
8b - Oil Spill Clean-up/Response Equipment $11,761 $11,715 $11,667 $11,620 $11,573 $11,526 $11,505 $11,457 $11,409 $11,332 $12,471 $15,307 $143,343 $11,026 $132,317
10 - Relocate Storm Water Runoff $612 $611 $610 $608 $607 $606 $606 $605 $603 $602 $601 $599 $7,271 $559 $6,712
12 - Scherer Discharge Pipeline $3,997 $3,984 $3,972 $3,959 $3,946 $3,933 $3,932 $3,919 $3,906 $3,894 $3,881 $3,868 $47,190 $3,630 $43,560
20 - Wastewater Discharge Elimination & Reuse $6,486 $6,473 $6,460 $6,447 $6,434 $6,421 $6,431 $6,418 $6,405 $6,392 $6,379 $6,366 $77,111 $5,932 $71,179
NA - Amortization of Gains on Sales of Emissions
Allowances ($139) ($130) ($121) ($113) ($105) ($96) ($88) ($79) ($71) ($62) ($53) ($44) ($1,101) ($1,101) $0
21 - St. Lucie Turtle Nets $72,041 $71,960 $71,880 $71,799 $71,718 $71,638 $71,854 $71,773 $71,692 $71,611 $71,530 $71,449 $860,945 $66,227 $794,719
22 - Pipeline Integrity Management $25,809 $25,770 $25,730 $25,691 $25,652 $25,613 $25,674 $25,634 $25,505 $25,556 $25,516 $26,923 $309,164 $23,782 $285,382
23 - SPCC - Spill Prevention, Control & Countermeasures $122,704 $126,423 $130,001 $129,901 $129,709 $129,464 $129,913 $129,888 $129,641 $129,394 $129,146 $132,833 $1,549,107 $119,162 $1,429,945
24 - Manatee Reburn $255,248 $254,716 $254,183 $253,651 $253,118 $252,586 $252,944 $253,713 $254,479 $253,940 $253,400 $252,888 $3,044,865 $3,044,865 $0
25 - Pt. Everglades ESP Technology $1,453,577 $1,443,195 $1,432,814 $1,422,432 $1,412,050 $1,401,668 $1,391,563 $1,381,131 $1,370,699 $1,360,267 $1,349,835 $1,339,404  $16,758,636  $16,758,636 $0
26 - UST Remove/Replacement $747 $746 $744 $742 $741 $739 $740 $739 $737 $736 $734 $732 $8,878 $683 $8,195
31 - Clean Air Interstate Rule (CAIR) Compliance $4,761,133 $4,742,671 $4,743,943 $4,749,510 $4,745,409 $4,737,485 $4,747,745 $4,740,115 $4,732,485 $4,724,855 $4,717,225 $4,710,087  $56,852,664 $4,373282  $52,479,382
33 - MATS Project $948,498 $952,090 $951,429 $949,455 $946,313 $944,482 $946,089 $944,263 $942,437 $940,612 $938,786 $936,422  $11,340,877 $872,375  $10,468,502
35 - Martin Plant Drinking Water System Compliance $1,982 $1,979 $1,975 $1,972 $1,969 $1,966 $1,970 $1,967 $1,964 $1,961 $1,957 $1,954 $23,616 $1,817 $21,799
36 - Low-Level Radioactive Waste Storage $155,606 $155,515 $155,472 $155,329 $155,132 $154,994 $155,479 $155,275 $155,070 $154,865 $154,660 $154,456 $1,861,853 $143,219 $1,718,634
37 - DeSoto Next Generation Solar Energy Center $1,310,473 $1,310,458 $1,310,368 $1,308,393 $1,307,198 $1,307,321 $1,179,616 $1,283,729 $1,280,087 $1,276,286 $1,272,438 $1,268,502  $15,414,871 $1,185,759  $14,229,112
38 - Space Coast Next Generation Solar Energy Center $610,877 $609,210 $607,542 $605,874 $604,207 $602,521 $603,649 $601,971 $600,294 $598,617 $596,941 $595,265 $7,236,967 $556,690 $6,680,277
39 - Martin Next Generation Solar Energy Center $3,764,111 $3,755,532 $3,746,019 $3,736,424 $3,726,924 $3,716,828 $3,724,970 $3,715,928 $3,707,117 $3,700,592 $3,693,756 $3,684,809  $44,673,011 $3,436,385  $41,236,625
41 - Manatee Temporary Heating System $38,854 $38,579 $38,304 $38,029 $37,753 $37,478 $3,025 $2,157 $2,156 $2,154 $2,153 $2,151 $242,793 $18,676 $224,117
42 - Turkey Point Cooling Canal Monitoring Plan $70,664 $70,870 $74,413 $79,274 $82,069 $94,344 ($3,302) $79,000 $78,896 $78,792 $78,688 $96,411 $880,122 $67,702 $812,420
44 - Martin Plant Barley Barber Swamp Iron Mitigation $1,447 $1,445 $1,443 $1,440 $1,438 $1,436 $1,439 $1,437 $1,435 $1,432 $1,430 $1,428 $17,250 $0 $17,250
45 - 800 MW Unit ESP $2,040,310 $2,036,725 $2,033,145 $2,029,551 $2,025,957 $2,022,363 $2,026,320 $2,022,709 $2,019,097 $2,015,805 $2,012,513 $2,008,901 $24,293,396 $0  $24,293,396
54 - Coal Combustion Residuals $0 $6 $36 $61 $63 $63 $63 $63 $63 $63 $63 $63 $608 $47 $561

2. Total Investment Projects - Recoverable Costs $15839,273  $15802,584  $15,783,726  $15,763,226 _ $15,730,619  $15,705,688 _ $15462,619  $15,613,857  $15575809  $15538,871  $15502,793  $15489,080 $187,808,146  $31,384,642 _ $156,423,505

@ Each project's Total System Recoverable Expenses on Form 42-8E, Line 9.
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FLORIDA POWER & LIGHT COMPANY

FORM: 42-7E
ENVIRONMENTAL COST RECOVERY CLAUSE
CALCULATION OF THE ACTUAL / ESTIMATED TRUE-UP AMOUNT FOR THE PERIOD
JANUARY 2016 THROUGH DECEMBER 2016
CAPITAL INVESTMENT PROJECTS-RECOVERABLE COSTS
@ @) 3) 4 (5) ) 7 ®) (©)] (10) (11) (12) (13) (14)
y . August September October November December Twelve Month
January Actual | February Actual | March Actual April Actual May Actual June Actual July Estimated Estimated Estimated Estimated Estimated Estimated Amount
2. Total Investment Projects - Recoverable Costs $15,839,273 $15,802,584 $15,783,726 $15,763,226 $15,730,619 $15,705,688 $15,462,619 $15,613,857 $15,575,809 $15,538,871 $15,502,793 $15,489,080 $187,808,146
3. Recoverable Costs Allocated to Energy $2,683,534 $2,670,752 $2,659,342 $2,647,806 $2,635,339 $2,623,463 $2,595,411 $2,598,242 $2,586,510 $2,573,634 $2,560,823 $2,549,784 $31,384,642
4. Recoverable Costs Allocated to Demand $13,155,740 $13,131,832 $13,124,384 $13,115,420 $13,095,280 $13,082,225 $12,867,207 $13,015,615 $12,989,299 $12,965,238 $12,941,969 $12,939,297 $156,423,505
5. Retail Energy Jurisdictional Factor 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715% 94.88715%
6. Retail Demand Jurisdictional Factor 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506% 94.67506%
7. Jurisdictional Energy Recoverable Costs $2,546,329 $2,534,201 $2,523,374 $2,512,428 $2,500,598 $2,489,329 $2,462,712 $2,465,398 $2,454,266 $2,442,048 $2,429,892 $2,419,417 $29,779,992
8. Jurisdictional Demand Recoverable Costs ® $12,455,204 $12,432,570 $12,425518 $12,417,032 $12,397,964 $12,385,604 $12,182,036 $12,322,541 $12,297,627 $12,274,846 $12,252,817 $12,250,287  $148,094,047
9. Total Jurisdictional Recoverable Costs for Investment Projects $15,001,533 $14,966,770 $14,948,893 $14,929,460 $14,898,562 $14,874,933 $14,644,748 $14,787,939 $14,751,893 $14,716,894 $14,682,710 $14,669,704 $177,874,039

@ Line 3x Line 5
®Line 4 x Line 6
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

JANUARY 2016 THROUGH DECEMBER 2016

Pzigzr:l:gosat January Actual | February Actual | March Actual April Actual May Actual June Actual July Estimated E?;‘g:f; d SEESF:;:';Z? Egﬁ:ssteer d szemn;?:(; [ézg:t::dr Twilleomzmh
2 - Low NOX Burner Technology

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 $2,563,376 N/A
3. Less: Accumulated Depreciation $2,136,815 $2,142,155 $2,147,496 $2,152,836 $2,158,177 $2,163,517 $2,168,857 $2,174,198 $2,179,538 $2,184,878 $2,190,219 $2,195,559 $2,200,899 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $426,561 $421,221 $415,881 $410,540 $405,200 $399,859 $394,519 $389,179 $383,838 $378,498 $373,158 $367,817 $362,477 N/A
6. Average Net Investment $423,891 $418,551 $413,210 $407,870 $402,530 $397,189 $391,849 $386,509 $381,168 $375,828 $370,488 $365,147 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $2,772 $2,737 $2,702 $2,667 $2,632 $2,597 $2,609 $2,573 $2,538 $2,502 $2,467 $2,431 $31,229

b. Debt Component (Line 6 x debt rate x 1/12) ©® $526 $520 $513 $507 $500 $493 $455 $449 $442 $436 $430 $424 $5,696
8. Investment Expenses

a. Depreciation @ $5,340 $5,340 $5,340 $5,340 $5,340 $5,340 $5,340 $5,340 $5,340 $5,340 $5,340 $5,340 $64,084

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $8,639 $8,597 $8,556 $8,514 $8,473 $8,431 $8,404 $8,363 $8,321 $8,279 $8,237 $8,195 $101,009

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

JANUARY 2016 THROUGH DECEMBER 2016

Pzigzr:l:gosat January Actual | February Actual | March Actual April Actual May Actual June Actual July Estimated E?;‘g:f; d SEESF:;:';Z? Egﬁ:ssteer d szemn;?:(; [ézg:t::dr Twilleomzmh
3b - Continuous Emission Monitoring Systems

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 $6,160,980 N/A
3. Less: Accumulated Depreciation $3,330,915 $3,349,007 $3,367,098 $3,385,190 $3,403,281 $3,421,373 $3,439,464 $3,457,556 $3,475,647 $3,493,739 $3,511,831 $3,529,922 $3,548,014 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $2,830,065 $2,811,973 $2,793,882 $2,775,790 $2,757,698 $2,739,607 $2,721,515 $2,703,424 $2,685,332 $2,667,241 $2,649,149 $2,631,058 $2,612,966 N/A
6. Average Net Investment $2,821,019 $2,802,927 $2,784,836 $2,766,744 $2,748,653 $2,730,561 $2,712,470 $2,694,378 $2,676,286 $2,658,195 $2,640,103 $2,622,012 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $18,448 $18,329 $18,211 $18,093 $17,974 $17,856 $18,060 $17,940 $17,819 $17,699 $17,578 $17,458 $215,465

b. Debt Component (Line 6 x debt rate x 1/12) @@ $3,504 $3,481 $3,459 $3,436 $3,414 $3,391 $3,149 $3,128 $3,107 $3,086 $3,065 $3,044 $39,264
8. Investment Expenses

a. Depreciation @ $18,092 $18,092 $18,092 $18,092 $18,092 $18,092 $18,092 $18,092 $18,092 $18,092 $18,092 $18,092 $217,099

b. Amortization ) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $40,043 $39,902 $39,761 $39,621 $39,480 $39,339 $39,301 $39,159 $39,018 $38,876 $38,735 $38,593 $471,828

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

JANUARY 2016 THROUGH DECEMBER 2016

Pzigzli;gosat January Actual | February Actual | March Actual April Actual May Actual June Actual July Estimated E;Tg:f; d SEESF:;:ZZ? Egﬁ:ssteer d szemn;?:(; 225:2?:; Twilleomzmh
4b - Clean Closure Equivalency

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base © $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 $21,799 N/A
3. Less: Accumulated Depreciation $14,365 $14,404 $14,442 $14,480 $14,518 $14,556 $14,594 $14,632 $14,671 $14,709 $14,747 $14,785 $14,823 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $7,434 $7,396 $7,358 $7,319 $7,281 $7,243 $7,205 $7,167 $7,129 $7,091 $7,052 $7,014 $6,976 N/A
6. Average Net Investment $7,415 $7,377 $7,339 $7,300 $7,262 $7,224 $7,186 $7,148 $7,110 $7,072 $7,033 $6,995 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes ®'® $48 $48 $48 $48 $47 $47 $48 $48 $47 $47 $47 $47 $570

b. Debt Component (Line 6 x debt rate x 1/12) @@ $9 $9 $9 $9 $9 $9 $8 $8 $8 $8 $8 $8 $104
8. Investment Expenses

a. Depreciation $38 $38 $38 $38 $38 $38 $38 $38 $38 $38 $38 $38 $458

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $96 $96 $95 $95 $95 $94 $94 $94 $94 $93 $93 $93 $1,132

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

JANUARY 2016 THROUGH DECEMBER 2016

Pzigzr:l:gosat January Actual | February Actual | March Actual April Actual May Actual June Actual July Estimated E?;‘g:f; d SEESF:;:';Z? Egﬁ:ssteer d szemn;?:(; [ézg:t::dr Twilleomzmh
5b - Maintenance of Stationary Above Ground Fuel Storage Tanks

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 $16,250,068 N/A
3. Less: Accumulated Depreciation $3,185,748 $3,217,804 $3,249,860 $3,281,916 $3,313,971 $3,346,027 $3,378,083 $3,410,139 $3,442,195 $3,474,251 $3,506,306 $3,538,362 $3,570,418 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $13,064,320 $13,032,264 $13,000,208 $12,968,152 $12,936,096 $12,904,040 $12,871,985 $12,839,929 $12,807,873 $12,775,817 $12,743,761 $12,711,705 $12,679,650 N/A
6. Average Net Investment $13,048,292 $13,016,236 $12,984,180 $12,952,124 $12,920,068 $12,888,012 $12,855,957 $12,823,901 $12,791,845 $12,759,789 $12,727,733 $12,695,678 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $85,327 $85,118 $84,908 $84,699 $84,489 $84,279 $85,598 $85,384 $85,171 $84,957 $84,744 $84,530 $1,019,204

b. Debt Component (Line 6 x debt rate x 1/12) @@ $16,206 $16,166 $16,126 $16,087 $16,047 $16,007 $14,924 $14,887 $14,850 $14,813 $14,776 $14,738 $185,627
8. Investment Expenses

a. Depreciation @ $32,056 $32,056 $32,056 $32,056 $32,056 $32,056 $32,056 $32,056 $32,056 $32,056 $32,056 $32,056 $384,670

b. Amortization ) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $133,589 $133,340 $133,090 $132,841 $132,592 $132,342 $132,578 $132,327 $132,077 $131,826 $131,575 $131,325 $1,589,501

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

JANUARY 2016 THROUGH DECEMBER 2016
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7 - Relocate Turbine Lube Oil Underground Piping to Above Ground

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base © $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 $31,030 N/A
3. Less: Accumulated Depreciation $25,367 $25,429 $25,491 $25,553 $25,615 $25,677 $25,739 $25,801 $25,864 $25,926 $25,988 $26,050 $26,112 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $5,663 $5,601 $5,539 $5,477 $5,415 $5,353 $5,291 $5,229 $5,166 $5,104 $5,042 $4,980 $4,918 N/A
6. Average Net Investment $5,632 $5,570 $5,508 $5,446 $5,384 $5,322 $5,260 $5,198 $5,135 $5,073 $5,011 $4,949 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes ®'® $37 $36 $36 $36 $35 $35 $35 $35 $34 $34 $33 $33 $419

b. Debt Component (Line 6 x debt rate x 1/12) @@ $7 $7 $7 $7 $7 $7 $6 $6 $6 $6 $6 $6 $76
8. Investment Expenses

a. Depreciation $62 $62 $62 $62 $62 $62 $62 $62 $62 $62 $62 $62 $745

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $106 $105 $105 $104 $104 $103 $103 $103 $102 $102 $101 $101 $1,240

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

FORM: 42-8E

JANUARY 2016 THROUGH DECEMBER 2016
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8b - Oil Spill Clean-up/Response Equipment

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $239,766 $332,945 $572,710

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 ($2,154) ($9,728) ($11,882)

d. Other ($231) $20 $0 ($32) $0 $0 $0 $0 $0 $0 $0 $0 ($244)
2. Plant-In-Service/Depreciation Base @ $852,933 $852,933 $852,933 $852,933 $852,933 $852,933 $852,933 $852,933 $852,933 $852,933 $852,933 $1,092,698 $1,425,643 N/A
3. Less: Accumulated Depreciation $120,025 $125,875 $131,975 $138,056 $144,105 $150,186 $156,267 $162,348 $168,429 $174,510 $180,561 $184,700 $181,866 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $732,907 $727,058 $720,957 $714,876 $708,827 $702,746 $696,665 $690,584 $684,503 $678,423 $672,371 $907,999 $1,243,777 N/A
6. Average Net Investment $729,983 $724,007 $717,917 $711,852 $705,787 $699,706 $693,625 $687,544 $681,463 $675,397 $790,185 $1,075,888 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $4,774 $4,735 $4,695 $4,655 $4,615 $4,576 $4,618 $4,578 $4,537 $4,497 $5,261 $7,163 $58,704

b. Debt Component (Line 6 x debt rate x 1/12) @@ $907 $899 $892 $884 $877 $869 $805 $798 $791 $784 $917 $1,249 $10,672
8. Investment Expenses

a. Depreciation @ $6,081 $6,081 $6,081 $6,081 $6,081 $6,081 $6,081 $6,081 $6,081 $6,051 $6,293 $6,894 $73,967

b. Amortization ) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $11,761 $11,715 $11,667 $11,620 $11,573 $11,526 $11,505 $11,457 $11,409 $11,332 $12,471 $15,307 $143,343

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

JANUARY 2016 THROUGH DECEMBER 2016
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10 - Relocate Storm Water Runoff

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base © $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 $117,794 N/A
3. Less: Accumulated Depreciation $61,707 $61,884 $62,060 $62,237 $62,414 $62,590 $62,767 $62,944 $63,121 $63,297 $63,474 $63,651 $63,827 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $56,087 $55,910 $55,733 $55,557 $55,380 $55,203 $55,027 $54,850 $54,673 $54,497 $54,320 $54,143 $53,967 N/A
6. Average Net Investment $55,998 $55,822 $55,645 $55,468 $55,292 $55,115 $54,938 $54,762 $54,585 $54,408 $54,232 $54,055 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $366 $365 $364 $363 $362 $360 $366 $365 $363 $362 $361 $360 $4,357

b. Debt Component (Line 6 x debt rate x 1/12) ©® $70 $69 $69 $69 $69 $68 364 $64 $63 $63 $63 $63 $794
8. Investment Expenses

a. Depreciation @ $177 $177 $177 $177 $177 $177 $177 $177 $177 $177 $177 $177 $2,120

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $612 $611 $610 $608 $607 $606 $606 $605 $603 $602 $601 $599 $7,271

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
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12 - Scherer Discharge Pipeline

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 $854,324 N/A
3. Less: Accumulated Depreciation $549,628 $551,260 $552,892 $554,525 $556,157 $557,789 $559,422 $561,054 $562,686 $564,319 $565,951 $567,583 $569,216 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $304,696 $303,064 $301,431 $299,799 $298,167 $296,534 $294,902 $293,270 $291,637 $290,005 $288,373 $286,740 $285,108 N/A
6. Average Net Investment $303,880 $302,248 $300,615 $298,983 $297,351 $295,718 $294,086 $292,454 $290,821 $289,189 $287,557 $285,924 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $1,987 $1,977 $1,966 $1,955 $1,944 $1,934 $1,958 $1,947 $1,936 $1,925 $1,915 $1,904 $23,348

b. Debt Component (Line 6 x debt rate x 1/12) ©® $377 $375 $373 $371 $369 $367 $341 $340 $338 $336 $334 $332 $4,254
8. Investment Expenses

a. Depreciation @ $1,632 $1,632 $1,632 $1,632 $1,632 $1,632 $1,632 $1,632 $1,632 $1,632 $1,632 $1,632 $19,588

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $3,997 $3,984 $3,972 $3,959 $3,946 $3,933 $3,932 $3,919 $3,906 $3,894 $3,881 $3,868 $47,190

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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20 - Wastewater Discharge Elimination & Reuse

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 $771,577 N/A
3. Less: Accumulated Depreciation $152,045 $153,717 $155,389 $157,060 $158,732 $160,404 $162,076 $163,747 $165,419 $167,091 $168,763 $170,434 $172,106 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $619,532 $617,860 $616,188 $614,516 $612,845 $611,173 $609,501 $607,829 $606,158 $604,486 $602,814 $601,142 $599,471 N/A
6. Average Net Investment $618,696 $617,024 $615,352 $613,681 $612,009 $610,337 $608,665 $606,994 $605,322 $603,650 $601,978 $600,307 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $4,046 $4,035 $4,024 $4,013 $4,002 $3,991 $4,053 $4,041 $4,030 $4,019 $4,008 $3,997 $48,260

b. Debt Component (Line 6 x debt rate x 1/12) ©® $768 $766 $764 $762 $760 $758 $707 $705 $703 $701 $699 $697 $8,790
8. Investment Expenses

a. Depreciation @ $1,672 $1,672 $1,672 $1,672 $1,672 $1,672 $1,672 $1,672 $1,672 $1,672 $1,672 $1,672 $20,061

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $6,486 $6,473 $6,460 $6,447 $6,434 $6,421 $6,431 $6,418 $6,405 $6,392 $6,379 $6,366 $77,111

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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21 - St. Lucie Turtle Nets

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 $6,909,559 N/A
3. Less: Accumulated Depreciation ($1,021,844) ($1,011,480) ($1,001,115) ($990,751) ($980,386) ($970,022) ($959,658) ($949,293) ($938,929) ($928,565) ($918,200) ($907,836) ($897,472) N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $7,931,402 $7,921,038 $7,910,674 $7,900,309 $7,889,945 $7,879,581 $7,869,216 $7,858,852 $7,848,488 $7,838,123 $7,827,759 $7,817,395 $7,807,030 N/A
6. Average Net Investment $7,926,220 $7,915,856 $7,905,492 $7,895,127 $7,884,763 $7,874,399 $7,864,034 $7,853,670 $7,843,306 $7,832,941 $7,822,577 $7,812,213 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $51,832 $51,765 $51,697 $51,629 $51,561 $51,494 $52,360 $52,291 $52,222 $52,153 $52,084 $52,015 $623,104

b. Debt Component (Line 6 x debt rate x 1/12) ©® $9,844 $9,831 $9,819 $9,806 $9,793 $9,780 $9,129 $9,117 $9,105 $9,093 $9,081 $9,069 $113,469
8. Investment Expenses

a. Depreciation @ $10,364 $10,364 $10,364 $10,364 $10,364 $10,364 $10,364 $10,364 $10,364 $10,364 $10,364 $10,364 $124,372

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $72,041 $71,960 $71,880 $71,799 $71,718 $71,638 $71,854 $71,773 $71,692 $71,611 $71,530 $71,449 $860,945

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
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22 - Pipeline Integrity Management

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $302,400 $302,400

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $2,872,791 $3,175,191 N/A
3. Less: Accumulated Depreciation $199,620 $204,647 $209,675 $214,702 $219,729 $224,757 $229,784 $234,812 $239,839 $244,866 $249,894 $254,921 $260,213 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $2,673,171 $2,668,144 $2,663,117 $2,658,089 $2,653,062 $2,648,034 $2,643,007 $2,637,980 $2,632,952 $2,627,925 $2,622,898 $2,617,870 $2,914,978 N/A
6. Average Net Investment $2,670,658 $2,665,630 $2,660,603 $2,655,575 $2,650,548 $2,645,521 $2,640,493 $2,635,466 $2,630,439 $2,625,411 $2,620,384 $2,766,424 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $17,464 $17,432 $17,399 $17,366 $17,333 $17,300 $17,581 $17,547 $17,514 $17,481 $17,447 $18,419 $210,283

b. Debt Component (Line 6 x debt rate x 1/12) ©® $3,317 $3,311 $3,304 $3,298 $3,292 $3,286 $3,065 $3,060 $3,054 $3,048 $3,042 $3,212 $38,288
8. Investment Expenses

a. Depreciation @ $5,027 $5,027 $5,027 $5,027 $5,027 $5,027 $5,027 $5,027 $5,027 $5,027 $5,027 $5,292 $60,593

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $25,809 $25,770 $25,730 $25,691 $25,652 $25,613 $25,674 $25,634 $25,595 $25,556 $25,516 $26,923 $309,164

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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23 - SPCC - Spill Prevention, Control & Countermeasures

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $9,994 $785,634 $449 $11,008 $233 ($120) $47,669 $0 $0 $0 $0 $807,781 $1,662,648

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $14,484,833 $14,494,827 $15,280,461 $15,280,910 $15,291,918 $15,292,151 $15,292,031 $15,339,700 $15,339,700 $15,339,700 $15,339,700 $15,339,700 $16,147,481 N/A
3. Less: Accumulated Depreciation $2,538,388 $2,568,210 $2,598,890 $2,630,423 $2,661,965 $2,693,517 $2,725,070 $2,756,658 $2,788,282 $2,819,905 $2,851,529 $2,883,153 $2,915,555 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $11,946,445 $11,926,618 $12,681,571 $12,650,487 $12,629,953 $12,598,634 $12,566,962 $12,583,043 $12,551,419 $12,519,795 $12,488,171 $12,456,548 $13,231,926 N/A
6. Average Net Investment $11,936,532 $12,304,094 $12,666,029 $12,640,220 $12,614,293 $12,582,798 $12,575,002 $12,567,231 $12,535,607 $12,503,983 $12,472,359 $12,844,237 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $78,057 $80,461 $82,828 $82,659 $82,489 $82,283 $83,727 $83,675 $83,465 $83,254 $83,043 $85,520 $991,461

b. Debt Component (Line 6 x debt rate x 1/12) @@ $14,825 $15,282 $15,731 $15,699 $15,667 $15,628 $14,598 $14,589 $14,553 $14,516 $14,479 $14,911 $180,478
8. Investment Expenses

a. Depreciation @ $29,822 $30,681 $31,532 $31,542 $31,552 $31,552 $31,588 $31,624 $31,624 $31,624 $31,624 $32,402 $377,167

b. Amortization ) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $122,704 $126,423 $130,091 $129,901 $129,709 $129,464 $129,913 $129,888 $129,641 $129,394 $129,146 $132,833 $1,549,107

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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24 - Manatee Reburn

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $261,354 $0 $0 $0 $0 $261,354

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $261,354 $0 $0 $0 $24,653 $286,007

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base $31,581,858 $31,581,858 $31,581,858 $31,581,858 $31,581,858 $31,581,858 $31,581,858 $31,581,858 $31,843,212 $31,843,212 $31,843,212 $31,843,212 $31,867,865 N/A
3. Less: Accumulated Depreciation $7,563,542 $7,631,970 $7,700,397 $7,768,824 $7,837,252 $7,905,679 $7,974,106 $8,042,534 $8,111,244 $8,180,238 $8,249,232 $8,318,225 $8,387,246 N/A
4. CWIP - Non Interest Bearing $24,653 $24,653 $24,653 $24,653 $24,653 $24,653 $24,653 $24,653 $24,653 $24,653 $24,653 $24,653 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $24,042,968 $23,974,541 $23,906,114 $23,837,686 $23,769,259 $23,700,831 $23,632,404 $23,563,977 $23,756,620 $23,687,627 $23,618,633 $23,549,639 $23,480,619 N/A
6. Average Net Investment $24,008,755 $23,940,327 $23,871,900 $23,803,473 $23,735,045 $23,666,618 $23,598,190 $23,660,299 $23,722,123 $23,653,130 $23,584,136 $23,515,129 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes @ $157,002 $156,554 $156,107 $155,659 $155,212 $154,764 $157,121 $157,535 $157,947 $157,487 $157,028 $156,568 $1,878,986

b. Debt Component (Line 6 x debt rate x 1/12) @@ $29,819 $29,734 $29,649 $29,564 $29,479 $29,394 $27,395 $27,467 $27,539 $27,459 $27,379 $27,299 $342,176
8. Investment Expenses

a. Depreciation $68,427 $68,427 $68,427 $68,427 $68,427 $68,427 $68,427 $68,710 $68,994 $68,994 $68,994 $69,020 $823,703

b. Amortization ) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $255,248 $254,716 $254,183 $253,651 $253,118 $252,586 $252,944 $253,713 $254,479 $253,940 $253,400 $252,888 $3,044,865

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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25 - Pt. Everglades ESP Technology

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
3. Less: Accumulated Depreciation ($16,010,241)  ($14,676,055)  ($13,341,868)  ($12,007,681)  ($10,673,495) ($9,339,308) ($8,005,122) ($6,670,935) ($5,336,748) ($4,002,562) ($2,668,375) ($1,334,188) $0 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $16,010,241 $14,676,055 $13,341,868 $12,007,681 $10,673,495 $9,339,308 $8,005,122 $6,670,935 $5,336,748 $4,002,562 $2,668,375 $1,334,188 $0 N/A
6. Average Net Investment $15,343,148 $14,008,961 $12,674,775 $11,340,588 $10,006,401 $8,672,215 $7,338,028 $6,003,842 $4,669,655 $3,335,468 $2,001,282 $667,094 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $100,334 $91,610 $82,885 $74,160 $65,435 $56,711 $48,858 $39,975 $31,092 $22,208 $13,325 $4,442 $631,034

b. Debt Component (Line 6 x debt rate x 1/12) ©® $19,056 $17,399 $15,742 $14,085 $12,428 $10,771 $8,519 $6,970 $5,421 $3,872 $2,323 $774 $117,361
8. Investment Expenses

a. Depreciation @ $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,187 $1,334,188 $16,010,241

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $1,453,577 $1,443,195 $1,432,814 $1,422,432 $1,412,050 $1,401,668 $1,391,563 $1,381,131 $1,370,699 $1,360,267 $1,349,835 $1,339,404 $16,758,636

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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FLORIDA POWER & LIGHT COMPANY FORM: 42-8E
ENVIRONMENTAL COST RECOVERY CLAUSE
RETURN ON CAPITAL INVESTMENTS, DEPRECIATION AND TAXES

JANUARY 2016 THROUGH DECEMBER 2016
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26 - UST Remove/Replacement

1. Investments

a. Expenditures/Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

b. Clearings to Plant $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base @ $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 $115,447 N/A
3. Less: Accumulated Depreciation $45,283 $45,485 $45,688 $45,890 $46,092 $46,294 $46,496 $46,698 $46,900 $47,102 $47,304 $47,506 $47,708 N/A
4. CWIP - Non Interest Bearing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 N/A
5. Net Investment (Lines 2 - 3 + 4) $70,163 $69,961 $69,759 $69,557 $69,355 $69,153 $68,951 $68,749 $68,547 $68,345 $68,143 $67,941 $67,739 N/A
6. Average Net Investment $70,062 $69,860 $69,658 $69,456 $69,254 $69,052 $68,850 $68,648 $68,446 $68,244 $68,042 $67,840 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes 0o $458 $457 $456 $454 $453 $452 $458 $457 $456 $454 $453 $452 $5,459

b. Debt Component (Line 6 x debt rate x 1/12) ©® $87 $87 $87 $86 $86 $86 $80 $80 $79 $79 $79 $79 $994
8. Investment Expenses

a. Depreciation @ $202 $202 $202 $202 $202 $202 $202 $202 $202 $202 $202 $202 $2,424

b. Amortization $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $747 $746 $744 $742 $741 $739 $740 $739 $737 $736 $734 $732 $8,878

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for the Jul. — Dec. 2016 estimated period return of 1.766% is based on May 2016 ROR Surveillance Report per FPSC Order No. PSC-12-0425-PAA-EU.
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31 - Clean Air Interstate Rule (CAIR) Compliance

1. Investments

a. Expenditures/Additions $0 $70,903 $3,488,027 $1,173,030 ($24,157) $190,384 $125,701 $125,701 $125,701 $125,701 $125,701 $251,402 $5,778,096

b. Clearings to Plant ($2,039,588) $0 ($802,817) $0 $0 $0 $0 $0 $0 $0 $0 $0 ($2,842,405)

c. Retirements $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2. Plant-In-Service/Depreciation Base $527,854,574  $525,814,987  $525,814,987  $525,012,170  $525012,170  $525,012,170  $525,012,170  $525,012,170  $525,012,170  $525012,170  $525,012,170  $525,012,170  $525,012,170 N/A
3. Less: Accumulated Depreciation $56,480,105 $57,585,541 $58,688,768 $59,791,125 $60,892,613 $61,994,100 $63,095,588 $64,197,076 $65,298,563 $66,400,051 $67,501,538 $68,603,026 $69,704,514 N/A
4. CWIP - Non Interest Bearing $0 $0 $70,903 $3,558,930 $4,731,961 $4,707,803 $4,898,188 $5,023,889 $5,149,590 $5,275,291 $5,400,993 $5,526,694 $5,778,096 N/A
5. Net Investment (Lines 2 - 3 + 4) $471,374,470  $468,229,446  $467,197,121  $468,779,974  $468,851,517  $467,725873  $466,814,769  $465,838,983  $464,863,197  $463,887,410  $462,911,624  $461,935837  $461,085,752 N/A
6. Average Net Investment $469,801,958  $467,713,283  $467,988,548  $468,815746  $468,288,695  $467,270,321  $466,326,876  $465,351,000  $464,375303  $463,399,517  $462,423,731  $461,510,795 N/A
7. Return on Average Net Investment

a. Equity Component grossed up for taxes @ $3,072,203 $3,058,544 $3,060,344 $3,065,754 $3,062,307 $3,055,647 $3,104,898 $3,098,401 $3,091,904 $3,085,407 $3,078,910 $3,072,832 $36,907,151

b. Debt Component (Line 6 x debt rate x 1/12) @@ $583,494 $580,900 $581,242 $582,269 $581,615 $580,350 $541,359 $540,226 $539,003 $537,960 $536,828 $535,768 $6,721,103
8. Investment Expenses

a. Depreciation $1,105,437 $1,103,227 $1,102,357 $1,101,488 $1,101,488 $1,101,488 $1,101,488 $1,101,488 $1,101,488 $1,101,488 $1,101,488 $1,101,488 $13,224,409

b. Amortization ) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

c. Dismantlement $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

d. Property Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

e. Other $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
9. Total System Recoverable Expenses (Lines 7 & 8) $4,761,133 $4,742,671 $4,743,943 $4,749,510 $4,745,409 $4,737,485 $4,747,745 $4,740,115 $4,732,485 $4,724,855 $4,717,225 $4,710,087 $56,852,664

@ Applicable beginning of period and end of period depreciable base by production plant name(s), unit(s), or plant account(s). See Form 42-8E, pages 40-43.
® The Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%. The monthly Equity Component for the Jan. — Jun. 2016 actual period is 4.8201% based on May 2015 ROR Surveillance Report and reflects a 10.5% return on equity, and the monthly Equity
Component for the Jul. — Dec. 2016 estimated period is 4.9078% based on the May 2016 ROR Surveillance Report and reflects a 10.5% return on equity, per FPSC Order No. PSC-12-0425-PAA-EU.
©The Debt Component for the Jan. — Jun. 2016 actual period is 1.4904% based on May 2015 ROR Surveillance Report and the Debt Component for
the Jul. — Dec. 2016 estimated period is 1.3931% based on the May 2016 ROR Surveillance Report, per FPSC Order No. PSC-12-0425-PAA-EU.
@ Applicable depreciation rate or rates. See Form 42-8E, pages 40-43.
© Applicable amortization period(s). See Form 42-8E, pages 40-43.
® pismantlement only applies to Solar projects - DeSoto (37), NASA (38) & Martin (39).
© For solar projects the return on investment calculation is comprised of two parts:
Average Net Investment: See footnotes (b) and (c).
Average Unamortized ITC Balance:
Equity Component: Gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component for the Jan. — Jun. 2016 actual period of 6.364% reflects a 10.5% return on equity and the monthly Equity Component for the
Jul. — Dec. 2016 estimated period of 6.503% reflects a 10.5% return on equity.
Debt Component: For the Jan. — Jun. 2016 actual period return of 1.889% is based on May 2015 ROR Surveillance Report and for