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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report set forth by the Division
of Accounting and Finance in its audit service request dated May 9, 2016. We have applied
these procedures to the attached schedules prepared by Ni Florida, LLC in support of its filing
for rate relief in Docket No. 160030-WS.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only for
internal Commission use.



Objectives and Procedures

General

Definition

The test year is the historical twelve months ended December 31, 2015 unless otherwise
specified.

Ni Florida, LLC is a wholly-owned subsidiary ofNi Pacolet Milliken Utilities, LLC. (Parent). Ni
Florida, LLC is a Class A utility providing water services in Lee County (Tamiami Utilities) and
wastewater services in Pasco County, Florida (Hudson Utilities).

Background

The Utility's last rate proceeding under the Florida Public Service Commission was in Docket
No. 130010-WS. Rate base was established by the Commission as of September 30, 2012 by
Order No. PSC-13-0611-PAA-WS, issued November 19, 2013. We tested additions and
retirements from September 30, 2012 through December 31, 2015.

This audit pertains only to direct costs. All allocated costs were audited in the Audit of Affiliate
Transactions, Docket No. 160030-WS, Audit Control Number (ACN) 16-130-4-2.

Rate Base

Utility Plant in Service

Objectives: The objectives were to determine whether utility plant in service (UPIS): 1) Consists
of property that exists and is owned by the Utility, 2) Additions are authentic, recorded at
original cost, and properly classified as a capital item in compliance with Commission rules and
the National Association of Regulatory Utility Commissioners' (NARUC) Uniform System of
Accounts (USOA), 3) Retirements are made when a replacement item is put into service, and 4)
Adjustments required in the Utility's last rate case proceeding were recorded in its books and
records.

Procedures: We reconciled the UPIS accounts presented in the filing to the general ledger. We
determined the beginning balance for each account that was established by Order No. PSC-13-
0611-PAA-WS. We verified that Commission ordered adjustments in the prior order were
posted to the general ledger. We scheduled plant additions and retirements since the last rate
proceeding to determine the UPIS balance as of December 31, 2015. We traced a sample of
additions and retirements from the general ledgers to source documentation and we verified that
additions were recorded at original cost and that retirements were properly posted. We
recalculated the 13-month average balance as of December 31,2015. No exceptions were noted.

Land & Land Rights

Objectives: The objectives were to determine whether utility land is recorded at original cost, is
used for utility operation, and is owned or secured under a long-term lease.



Procedures: We reconciled the land accounts presented in the filing to the general ledger. We
determined the beginning balance for each account that was established in Order No. PSC-13-
0611-PAA-WS. We scheduled utility land additions and retirements since the last rate
proceeding to determine the land balance as of December 31, 2015. We searched the property
records of the County Clerk's Office in Pasco County, Florida for utility related activity. We
recalculated the 13-month average balance as of December 31, 2015. There were no changes to
land. No exceptions were noted.

Contributions-in-Aid-of-Construction

Objectives: The objectives were to determine whether utility contributions-in-aid-of-
construction (CIAC) balances are properly stated, are reflective of the service availability
charges authorized in the Utility's Commission approved tariffs, and the adjustments required in
the Utility's last rate proceeding were recorded in its books and records.

Procedures: We reconciled the CIAC accounts presented in the filing to the general ledger. We
determined the beginning balance for each account that was established by Order No. PSC-13-
0611-PAA-WS. We verified that Commission ordered adjustments in the prior order were
posted to the general ledger. We scheduled CIAC additions and retirements since the last rate
proceeding to determine the CIAC balance as of December 31, 2015. We traced the additions
and retirements to source documents and the service availability charges to the Utility's
Commission approved tariffs. We reviewed CIAC agreements, and inquired about new special
agreements, developer agreements, and donated property. We recalculated the 13-month average
as of December 31, 2015. Finding 1 discusses the CIAC balances.

Accumulated Depreciation

Objectives: The objectives were to determine whether: 1) Accruals to accumulated depreciation
are properly recorded in compliance with Commission rules and the NARUC USOA, 2)
Depreciation accruals are calculated using the Commission's authorized rates and that
retirements are properly recorded, and 3) Adjustments required in the Utility's last rate case
proceeding were recorded in its books and records.

Procedures: We reconciled the accumulated depreciation accounts presented in the filing to the
general ledger. We determined the beginning balance for each account that was established in
Order No. PSC-13-0611-PAA-WS. We verified that Commission ordered adjustments in the
prior order were posted to the general ledger. We scheduled utility accruals and retirements
since the last rate proceeding to determine the accumulated depreciation balance as of December
31, 2015. We calculated accumulated depreciation accruals using the rates authorized in Rule 25-
30.140 - Depreciation, Florida Administrative Code (F.A.C.) and compared our balance to the
balances in the general ledger and the filing. We recalculated the 13-month average as of
December 31,2015. No exceptions were noted.

Accumulated Amortization of CIAC

Objectives: The objectives were to determine whether accumulated amortization of CIAC
balances were properly stated, that annual accruals were reflective of the depreciation rates and



were in compliance with Commission rules and orders, and that the adjustments required in the
Utility's last rate caseproceeding were recorded in its booksand records.

Procedures: We reconciled the accumulated amortization of CIAC accounts presented in the
filing to the general ledger. We determined the beginning balance for each account that was
established by Order No. PSC-13-0611-PAA-WS. We verified that Commission ordered
adjustments in the prior order were posted to the general ledger. We scheduled utility accruals
and retirements since the last rate proceeding to determine the accumulated amortization of
CIAC balance as of December 31, 2015. We calculated accumulated amortization of CIAC
accruals from the general ledgers using the rates authorized in Rule 25-30.140 - Depreciation,
Florida Administrative Code (F.A.C.) and compared our balance to the balances in the general
ledger and the filing. We recalculated the 13-month average as of December 31, 2015. Finding 2
discusses the adjustment to Accumulated Amortization of CIAC.

Working Capital

Objectives: The objective was to determine whether the Utility's working capital balance is
properly calculated in compliance with Commission rules.

Procedures: We verified the Utility's calculation of working capital as of December 31, 2015
using the 13-month average calculation as required by Commission Rule 25-30.433(2), F.A.C.
We reviewed and verified the components of the comparative balance sheet as shown in the
Minimum Filing Requirements (MFR) Schedules A-18 and A-19. Finding 3 discusses the
adjustment to Working Capital.

Capital Structure

Objectives: The objectives were to determine whether the components of the Utility's capital
structure and the respective cost rates used to arrive at the overall weighted cost of capital were
properly recorded in compliance with Commission rules and that it accurately represented the
ongoing utility operations.

Procedures: We recalculated the cost rates and reconciled the components of the Utility's
capital structure presented in the filing to the general ledger. We recalculated the average
component balances of the capital structure for the filing. We verified customer deposits by
tracing additions and refunds to the general ledger and supporting schedules provided by the
Utility. We recalculated a sample of interest expense paid on customer deposits. We verified
that interest rates were in accordance with Rule 25-30.311 - Customer Deposits, F.A.C. We
reviewed Deferred Income Tax Expense by tracing MFR Schedules D-2 and C-6 to the general
ledger. The equity and debt components of the capital structure presented in the filing were
audited in the Audit of Affiliate Transactions. Findings 4 and 5 discuss customer deposits and
accumulated deferred income taxes.

Net Operating Income

Operating Revenue

Objectives: The objectives were to determine whether: 1) Utility charges were those approved
by the Commission in the Utility's current authorized tariff for both water and wastewater, and



2) Revenue earnedfrom utility property during the test year was recorded and properly classified
in compliance with Commission rules and the NARUC USOA.

Procedures: We reconciled the water and wastewater revenue accounts presented in the filing to
the general ledger. We reviewed a sample of customer accounts from the billing register for
proper customer classification, use of approved tariffs, and miscellaneous service charges. We
tested the reasonableness of the Utility's revenue by multiplying the average consumption by the
tariff rate for each customer class in the billing register. We reconciled gallons sold and
customer bill counts presented in the filing to the billing register. Finding 6 discusses our
recommended adjustments to operating revenues.

Operation and Maintenance Expense

Objectives: The objectives were to determine whether operation and maintenance (O&M)
expenses were properly recorded in compliance with Commission rules, and were reasonable and
prudent for ongoing utility operations.

Procedures: We reconciled the O&M expense accounts presented in the filing to the general
ledger. We reviewed a sample of the O&M expense invoices from the general ledger for proper
amount, period, classification, recurring nature, and whether the expense was utility related. The
allocated O&M expense activity was audited in the Audit of Affiliate Transactions. Finding 7
discusses our recommended adjustments to O&M expense.

Depreciation and Amortization

Objectives: The objective was to determine whether depreciation was properly recorded in
compliance with Commission rules and that it accurately represented the depreciation of UPIS
assets and the amortization of utility CIAC assets for ongoing utility operations.

Procedures: We reconciled the depreciation and amortization expense accounts presented in the
filing to the general ledger. We calculated depreciation and amortization expense for the test
year using the rates prescribed in Rule 25-30.140, F.A.C. and compared our amounts to the
amounts reflected in the general ledger and the filing. Finding 1 and 2 discusses the affect on
amortization.

Taxes Other than Income

Objectives: The objective was to determine the appropriate amounts for taxes other than income
tax (TOTI) for the test year ended December 31, 2015.

Procedures: We reconciled the components of the TOTI tax expense accounts presented in the
filing to the general ledger. We recalculated regulatory assessment fees (RAF) based on audited
revenues. We traced real estate and tangible property taxes to source documents, and ensured
that these taxes included the maximum discount and are only for utility property. Finding 8
discusses our recommended adjustments to TOTI.



Other

Analytical Review

Objectives: The objectives were to determine whether any account balances contained any
information that could be deemed unusual, and to assist in assessing risk.

Procedures: Audit staff performed a cost comparison for rate base components and O&M
expenses by account between 2012 to 2015 in order to compare percentage increases between the
Utility's last rate case in Docket No. 130010-WS and its current filing. We did not find any
significant variances. Further follow-up was not required.



Audit Findings

Finding 1: Contributions-in-Aid-of-Construction CIAC

Audit Analysis: The Utility began construction to provide service for an outreach center in
2015. In March, the Utility calculated the wastewater CIAC for this center. The Utility used a
residential service tariff to calculate the CIAC amount because they do not have an authorized
general service tariff. Using this, the CIAC calculates out to be $77,760, which the Utility
booked in March 2015 and is reflected on the MFRs. The staff engineering analyst should
determine if this CIAC amount is appropriate and a tariff specific to general service should be
authorized for the service availability usage.

The project was still in Construction Work in Progress (CWIP) at the end of 2015. The
Utility has not included CWIP in rate base. Therefore, audit staff recommends removing this
amount from CIAC and the fall out amounts charged to Accumulated Amortization of CIAC and
CIAC expense pending completion of the project.

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: The 13-month average for wastewater CIAC should be decreased by
$60,416. The effect on Accumulated Amortization of CIAC and amortization expense of the
adjustment to CIAC is contained in the adjustment in Finding2.



Finding 2: Accumulated Amortization ofWastewater CIAC

Audit Analysis: The Utility amortized CIAC using the composite rate from the previous rate
case. Order No. PSC-13-0611-PAA-WS in Docket No. 130010-WS, adjusted amortization to the
composite rate applicable at the time. Since CIAC should be amortized based on the plant that is
related to, a composite rate should have been used. Composite rates change yearly. Audit staff
calculated the current composite rate and applied that rate to the CIAC amortized. The
adjustments also include the fall out adjustments of Accumulated Amortization of CIAC and
amortization expense in Finding 1.

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: The 13-month average accumulated amortization of CIAC for wastewater
shouldbe increased by $6,568 and amortization expenseshouldbe increased by $2,845.



Finding 3: Working Capital

Audit Analysis: On MFR Schedule A-17, the Utility calculated 13-month averages for working
capital to be $64,328 and $218,210 for water and wastewater. Audit staff found that the
following adjustments should be made to working capital for wastewater:

1. Prepaymentsshould be reduced by $70,725 to reflect the Utility's adjustments.

2. Accrued Interest should be decreased by $1,383 for the removal of interest by the
previous owner, which results in an increase in working capital.

3. An increase of $19,223 to total working capital for a mathematical error.

The Utility has included $12,694 ($25,388 - $12,694) and $47,754 ($95,507 - $47,754) in
the MFRs for deferred rate case expense related to water and wastewater from the prior Docket
No. 130010-WS and the current rate case expense. Audit staff took a judgmental sample and
traced the amounts in the new schedules to the supporting documentation. Audit staff asks that
the analyst determines the effect.

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: The 13-month average for working capital should be reduced by $50,119
for wastewater.



Finding 4: Customer Deposits

Audit Analysis: Audit staff found that the Utility has been applying a cost rate of 6% instead of
2% in the MFRs. Rule 25-30.311, F.A.C, effective July 26, 2012, states the cost rate should be
2%. The Utility refunded customer deposits at the 6% cost rate.

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: The analyst should determine the effect on capital structure.
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Finding 5: Deferred Income Taxes

Audit Analysis: Deferred income taxes for wastewater has a credit balance in the general ledger.
The Utility reflects this amount on the rate base schedule in the MFRs. Rule 25-30.433(3) states:
a credit deferred tax balance shall be included only in capital structure. Therefore, the amount of
$3,634 should be removed from rate base and reflected in the capital structure schedule.

Effect on the General Ledger: The Utility should determine the effect on the general ledger

Effect on the Filing: The analyst should determine the effect on the filing.

11



Finding 6: Operating Revenues

Audit Analysis: Audit staff reviewed MFR Schedule B-2 and the Utility had adjusted balances
of $243,169 and $1,929,738 for water and wastewater operating revenues. However, audit staff
reviewed the number of bills and consumption based on the billing register and noted the
following discrepancies:

1. MFR schedule E-2 showed 8,601 and 31,425 bills for Residential-5/8" meter rate
class, and we determined 8,643 and 31,341 customer bills for residential customers
for water and wastewater.

2. MFR Schedule E-2 showed no customer bills for General Service-5/8 x 3/4" meter

rate class and we determined that there were 261 customer bills.

3. Audit staff reviewed the most recent tariffs and found that a four year rate reduction
had been issued effective November 20, 2015. In calculating test year revenues, we
used the reduced rates to annualize the test year.

We recalculated revenues as shown in Tables 6-1 and 6-2.

Water

NARUC Description

Unmetered Water Revenues

Residential Revenues

Commercial Revenues

Industrial Revenues

Table 6-1

MFR Adjusted MFR
TestYr. Test Utility Audit Audit

Balance Yr. Balance Adj Bal Adjustment Balance

$182,397

$28,870

$182,397 ($14,882) $167,515

$28,870 ($1,579) $27,291

460

461.1

461.2

461.3

461.4

461.5

Revenues from Public Authorities

Multiple Family Dwelling
Revenues $25,545 $25,545 ($2,261) $23,284

474 Other Water Revenues

TOTAL WATER OPERATING

REVENUE

$236,812 $236,812 ($18,722) $218,090

$6,357 $6,357 $159 $6,516

$6,357 $6,357 $159 $6,516

$243,169 $243,169 ($18,563) $224,606

12



Finding 6: Operating Revenues (Wastewater)

Wastewater

NARUC Description

522.1 Residential Revenues

522.2 Commercial Revenues

522.3 Industrial Revenues

522.4 Revenues from Public Authorities

Multiple Family Dwelling
522.5 Revenues

536 Other W/S Revenues

TOTAL WASTEWATER

OPERATING REVENUE

Table 6-2

MFR

Test Yr.

Adjusted
Test

MFR

Utility Audit Audit

Balance Yr. Balance Adj Bal Adjustment Balance

$1,198,760 _ $1,198,760 $2,371 $1,201,131

$364,253 - $364,253 $7,111 $371,364

$312,969 $312,969 $3,183 $316,152

$1,875,982 $1,875,982 $ 12,665 $1,888,647

$53,756 $53,756 $275 $54,031

$53,756 $53,756 $275 $54,031

$1,929,738 - $1,929,738 $ 12,940 $1,942,678

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: Water revenues should be reduced by $18,563. Wastewater revenues
should be increased by $12,940.

13



Finding 7: Operations and Maintenance Expense

Audit Analysis: According to the general ledger, the Utility's O&M expense balances for water
and wastewater were $238,510 and $1,515,833, respectively. Audit staff reviewed a sample of
O&M expenses to determine if the transactions were made in the proper amount, period, and
classification, as well as ensured they were properly supported and utility related. Audit staff
determined that O&M expenses are $240,935 and $1,524,366 for water and wastewater,
respectively, as shown in Tables 7-1 and 7-2.

Table 7-1

Per Utility Audit Per Audit

NARUC Description 12/31/2015 Adjustment 12/31/2015

610 Purchased Water $ 82,479 $ - $ 82,479

634 Contractual Services- Mgmt. Fees $ 37,368 $ - $ 37,368

635 Contractual Services - Testing $ 8,193 $ - $ 8,193

636 Contractual Services - Other $ 9,123 $ - $ 9,123

657 Insurance - General Liability $ 1,335 $ 3,111 $ 4,446

659 Insurance-Other $ 686 $ (686) $ -

661 Bank Service Charges $ 2,952 $ (2,952)

666 Reg. Comm. Exp. - Rate Case Amort. $ 7,839 $ - $ 7,839

670 Bad Debt Expense $ 1,110 $ - $ 1,110

675 Miscellaneous Expenses $ 87,425 $ 2,952 $ 90,377

Total '$ 238,510 $ 2,425 '$ 240,935

Based on the review ofNi Florida's supporting documentation, the following adjustments were
made to the water test year expenses.

1. For Account 657 - General Liability Insurance, we increased this account by $3,111 to
reflect the current insurance renewal policy for water and wastewater.

2. For Account 659 - Insurance (Other), we removed $686 because there was no supporting
documentation that the Utility had renewed its pollution insurance policy. Ni Pacolet
Milliken (NPM) is having Ni Florida LLC added for pollution insurance retroactively
back to when the old policy expired on November 17, 2015. The Utility was unable to
provide the supporting documentation at the completion of this audit. The Utility
explained to audit staff that they will continue to have pollution insurance going forward.
However, Ni Florida LLC was left off the policy renewal. We defer this issue to the
analyst.

3. For Account 661 - Bank Service Charges, audit staff reclassified $2,952 to Account 675 -
Miscellaneous Expenses.

14



Finding 7: Operation and Maintenance Expense (Cont.)

Table 7-2

Per Utility Audit Per Audit

NARUC Description 12/31/2015 Adjustment 12/31/2015

705 Purchased Water $ 741,012 $ (741,012) $ -

710 Purchased Sewer Treatment $ 3,619 $ 741,012 $ 744,631

715 Purchased Power $ 27,411 $ - $ 27,411

720 Materials & Supplies $ 674 $ (126) $ 548

731 Contractual Services- Engineering $ 2,015 $ - $ 2,015

733 Contractual Services - Legal $ 4,420 $ - $ 4,420

734 Contractual Services - Mgmt. Fees $ 200,882 $ (31,616) $ 169,266

735 Contractual Services - Testing $ 1,950 $ (150) $ 1,800

736 Contractual Services - Other $ 174,414 $ 31,059 $ 205,473

757 Insurance - General Liability $ 5,129 $ 12,001 $ 17,130

759 Insurance -Other $ 2,634 $ (2,634) $ -

761 Bank Service Charges $ 10,321 $ (10,321) $ -

766 Reg. Comm. Exp. - Rate Case Amort. $ 29,491 $ - $ 29,491

770 Bad Debt Expense $ (1,518) $ - $ (1,518)

775 Miscellaneous Expenses $ 313,379 $ 10,321 $ 323,700

Total "$ 1,515,833 $ 8,533 ''$ 1,524,366

Based on the review ofNi Florida's supporting documentation, the following adjustments were
made to the wastewater test year expenses.

1. For Account 705 - Purchased Water, audit staff reclassified $741,012 to Account 710-
Purchased Sewer Treatment.

2. For Account 720 - Materials & Supplies, we removed $126 because the invoices were
related to 2014.

3. For Account 734 - Contractual Services Management Fees, we reclassified $31,616 to
Account 736 - Contractual Services Other.

4. For Account 735 - Contractual Services Testing, we removed $150 because the invoice
was in December 2014.

5. For Account 757 - General Liability Insurance, we increased this Account by $12,001 to
reflect the current insurance renewal policy for water and wastewater.

6. For Account 759 - Insurance (Other), we removed $2,634 because there was no
supporting documentation that the Utility had renewed its pollution insurance policy. Ni
Pacolet Milliken (NPM) is having Ni Florida LLC added for pollution insurance
retroactively back to when the old policy expired on November 17, 2015 . The Utility
was unable to provide the supporting documentation at the completion of this audit. The
Utility explained to audit staff that they will continue to have pollution insurance going
forward. However, Ni Florida LLC was left off the policy renewal. We defer this issue to
the analyst.

15



Finding 7: Operation and Maintenance Expense (Cont.)

7. For Account 761 - Bank Service Charges, audit staff reclassified $10,321 to Account 675
- Miscellaneous Expenses.

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: Audit staff determined that O&M expenses should be $240,935 and
$1,524,366 for water and wastewater, respectively.

16



Finding 8: Taxes Other than Income

Audit Analysis: Audit staff reviewed the FPSC Regulatory Assessment Fee (RAF) forms filed
by the utility and recalculated the RAF using the FPSC RAF rate. We also verified the real estate
and tangible property taxes incurred by the utility for the historical test year. We found that the
property tax expense did not reflect the maximum discount available. The maximum discount
available was on November 30, 2015 and property taxes should be reduced by $1,572. Other
wastewater taxes include late penalty fees and should be removed. Please see Tables 6-1 and 6-2
for audit staffs adjustments. The balance per audit is the audit balance of operating revenues
(Finding 6) multiplied by the RAF rate.

Table 6-1

Balance Balance

per MFR Audit per Audit

Description Schedule B-15 Adjustments 12/31/2015

Regulatory Assessment Fees (RAFs) $ 10,943 (835) $ 10,107

Payroll Taxes - - -

Real Estate & Personal Property Taxes - - -

Other -

$ 10,943 $ (835) $ 10,107

Table 6-2

Balance Balance

per MFR Audit per Audit

Description Schedule B-15 Adjustments 12/31/2014

Regulatory Assessment Fees (RAFs) $ 86,838 582 $ 87,421

Payroll Taxes - - -

Real Estate & Personal Property Taxes 77,035 (1,572) 75,463

Other 388 (388) -

$ 164,261 $ (1,378) $ 162,883

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: Regulatory Assessment Fees should be reduced by $835 for water and
increased by $582 for wastewater, respectively. Real estate and property taxes should be reduced
by $1,572 for wastewater. Other wastewater taxes include late penalty fees and should be
reduced by $388.

17



Exhibits

Exhibit 1: Rate Base

Schedule ofWater Rats Base

Company:N Florida. LLC
Docket Noj160030-WS

Test Year Ended:December31,2015
interimpg Fhtai[]

FloridaPubBc Service Commission

Schedule: A-1

PBQ8l0f1

Preparer Donald J. Clayton, P.E.

&P»«*5°n: Provide to calculation ofaverage nrte base for to tost year, stwwlngeledjustri^
be reported as Rant Held For Future Use.

Line

No.

1

2

3

4

S

6

7

8

9

10

11

12

13

14

IS

16

17

18

19

20

21

22

23

24

25

(D

Description

Uflty Plant In Servtoe

UfiOy Land8.LandRkjms

Less: Non-Used A Useful Plant

Construction Work InProgress

Less: Accumulated Depredation

(2)
Average Amount A-3 Adjusted

(5)

Per

Books

Utility

Adjustments
UtBty

Balance

Supporting
Sohedu)e(s)

A-5$ 568,878 $ 568.878

•
* - A-5

-• • - A-7

-
- - NA

303,287 . 303,287 A-9

Less: CIAC 110.779
- 110,779 A-12

Acoumulated Amortization ofCIAC 110.779
• 110.779 A-14

AcquisitionAdjustments 1.047,160 (1.047,160) (A)
- A-3

Less: Accumulated Deferred Income Taxes
• 2,173 (D) 2.173 A-3

Advances For Construction
• - - A-16

Working CapitalAllowance 64328

t 1.377.080

_ 64328

32774S

A-17

Total Rate Base « S M.049.333) S
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Exhibit 1: Rate Base (Cont.)

Schedule ofWastewater Rate Base

Company: M Florida. LLC

Docket No.: 160030-WS

Test Year Ended: December 31.2015
lnlnrira[ J Finalpq

Florida PubBc Service Commission

Schedule: A-2

PagelcM

Preparer DonaldJ. Cteyton, P.E.

BVunaoon: novae me cajcuaacn or average rate bi
be reported as Plant Held For Future Use.

ise for the test year, shewing al adjustments. ABnon-used and useful Items should

Line

No. Description

(2)
Average Amount

Per

Books

(3)
A-3

unity

Adjustments

(4)

Adjusted
Utiity

Balance

(5)

Supporting

Scheduled)

1

2

UfflBy Plant In Service $ 9,155.410 $ 266.689 (B) $ 9.42Z2B9 A-3.A-6

3

4

Ufflty Land&LandRights 9,513 - 9,513 A-6

5

6

7

8

9

10

Less: Non-Used & Useful Plant
- - - A-7

ConstrucflonWork tn Progress 479.348 (479.348) (C)
-

A-3

Less: Accumutatod Depreciation 4,520,375 (545.254) (E) 3.975.122 A-3, A-10

11

12

Less: CIAC 3.638.516 - 3.638.516 A-12

13

14

Accumulated Amortization of CMC 1.946.580 • 1.946,580 A-14

16

18

AcquisitionAdjustments 5.726,865 (5.726.885) (A) - A-3

17

18

Less: Accumulated Deferred income Taxes 3,634 100.742 (D) 104.376 A-3

19

20

21

22

23

Advances For Construction
- - - A-16

Working Capital Allowance 218,210 64.708 (F) 282,918 A3.A-17

Total Rate Base $ 9,373,401 * (5.430,105) $ 3.943.297

24

25

19



Exhibit 2: Capital Structure

Schedule of Requested Cost of Capital
13-Monto Average Balance

Company: Ni Florida, LLC
Docket r^a:160030-WS

Test Year Ended: December 31.2015

Schedule Year Ended: December 31,201S

HJstorteMor Projected [1
tnterbnr JorRneJpq

Florida PubBc Service Commission

Schedule: D-1

Page 1 of2

Preparer DonaldJ. Clayton, P.E.

Subsidiary [X) or Consolidated [ ]

Explanation: Provide aschedule which calculates therequested Cost ofCapftal ona 13-rnorrth average basis. Ifa year-end
basis is used,submit anadditional schedule reflecting year-end calculations.

(D (2)
Reconciled to

(3) (4) (5)

Line Requested Rate Base
No. Class of Capital (13-Month Average) Ratio Cost Rate Weighted Cost
1 Long Term Debt - Fixed Rate $ 48.587 1.16% 8.50% 0.10%
2 Long Term Debt - Variable Rate 896.661 21.41% 4.50% 0.96%

3 Short Term debt - 0.00% 0.00% 0.00%
4 Preferred stock - 0.00% 0.00% 0.00%

5 Common Equity 3,149,915 75.20% 9.27% &97%

6 Customer Deposits 85,202 2.03% 6.00% 0.12%
7 Tax Creeds -Zero Cost - 0.00% 0.00% 0.00%

8 Tax Credits - Weighted Cost - 0.00% 0.00% 0.00%
9 Accumulated Deferred Income Tax 8.186 0.20% 0.00% 0.00%

10 Other

Total

- 0.00%

100.00%

0.00% 0.00%
11

12 $ 4.188.541 ai5%

Supporting Schedules: D-2
Recap Schedules: A-1, A-2

20



Exhibit 3: Net Operating Income

a«fc»*&elWB*NtiQmre8ne tncoaa

eanvaRFMnoiKkviiC
BOOMING lOOKMftS
OxAetfuteYaw Cndat
tntoMU FMpq

H«to(>apq«Pioj»cttdU

31.2018

Wortto PuQHc Service CoronJ«)on

SchedutrB-1

PagaloM

Preparer: DonaM J. Ctsyton, P.£

fagtaTBloaPicirttblhaiatterfalonetnalopaeaSnainoeiiialaie* tremor
anaMfaaal ******tfioajha adaaoripoan andeateuMon of<tv«a. ttnftm(Une 7)b rotated toany amount oflwr Oian anaoojisto adjustmam. suBr*

Una

Ho.

1

2

3

4

s

e

7

8

8

10

11

12

13

14

18

18

17

18

19

20

21

P>

PWCTtpOOff

OPERATING REVENUES

OparaSon A Muli4oruno&

rJaptatftSon. not of CtAC Ariierl

AmortUatloTi

Tavas Otftar Than tncoma Tows

Provuiow tor Inoama Taxoi

OPCRATWO EXPENSES

NET OPERATING INCOME

RATE BASE

RATE OF RETURN

<2)

Per

Books

243.169

238.810

19.513

10.943

C3)

may
Tastyaar

Adjustment

I (8*28)

8.694

817

(18278)

268.985 18.7871

S (25.797) $ 639

1.377X60 S (1.033.077)

•1.87%

W (5)
USfiy Raquasted

Adjusted Ravanue
Test Year Aojugtraant

(A) S 234.941 | 87.150

(B) 247.204 421

<C) 20J30

10.943

(H) (18778)

260.199

•7.32%

3JB32

31.160

3SJQ3

21

W (7)
Roauastad

Annual Supporting
Rawnua Schedute

(E) $ 322,091 B-4.B-3

(F) 247.625 B-S.B-3

20430 B-13. B-3

(O) 14.884

(0 12J82

295,702

7.69%

B-1S.B-3

C-1.B-3



Exhibit 3: Net Operating Income (Cont.)

9tfmtm<*y**ummm WOPira3r>Qlncom»

Company. Mlno***, UC
r*H*atNo4i«co3W(V3

StfwrMa Yaw endact OaeambarSi. 2015
Ma*n|] ffcaipq
Httariopq orPreJotfadl)

btptanalon: Pronto* thaeatouMon ofnatopera**Inooma for Qw tastyaar.
aaWana1adtedUtoaho«fti«ao«aQtotaa*eafefe^

Una

No.

1

2

3

4

8

8

7

8

9

10

11

12

13

14

15

10

17

18

19

20

21

22

23

(D

_Paacnpaof8

OPERATINO REVENUES

OpvaOuna MaMananoa

Oaprectstan. not of OAC Amort

Taxes Otar Than Incoma Tax**

Pravwon for tnoocna Taxos

OPERATING EXPENSES

NET OPERATING INCOME

RATE BASE

RATE OF RETURN

(2)

DooK*

S 1.929.738

1415833

166265

184^81

47244

1.693^04

0.39%

FloridaPuttie Santo* Camntaton

SchadutoB-2

PapaloM

PreparerDonald J. Ctayton.P.E.

atmortsrfon (Una 7)h ratetad toany amount ethar than anca^tjaonadjuttwrn. wtoaw

(3)
UJBBy

Tastyaar
Adjjtanawai

(«> (5)
UBHy RaojuastBd

Adjnttad RoMnua
Tot Yaw AtOtstnant

(6) (T)
Roauastad

Annual StapporfiriQ
Ravanue Stfa9dtate9

» $ 1.929.738 S 475.000 (E) S 2.404.738 B-4. B-3

59.059 (B) 1.574.882 6474 (F) 1481.486 B-6.B-3

164.397 B-14.6-318,132 (C) 154497

4464 (D)

(6a479) (H)

13276

22

168.826

1408480

058%

21475 (O)

168225 (0

198.174

1S0201

148490

2.103.054

765%

B-15. B-3

C1.B-3

A-2




