FILED AUG 29, 2016
DOCUMENT NO. 07065-16

FPSC - COMMISSION CLERK
ANDY GARDINER STATE OF FLORIDA STEVE CRISAFULLI
OFFICE OF PUBLIC COUNSEL Speaker of the House of
C/0 THE FLORIDA LEGISLATURE
111 WEST MADISONST.
ROOM 812

TALLAHASSEE, FLORIDA 32399-1400
1-800-342-0222

EMAIL: OPC_WEBSITE@LEG.STATE.FL.US
J.R. Kelly WWW.FLORIDAOPC.GOV

Public Counsel

August 27, 2016

Ms. Carlotta Stauffer, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket No. 160021, et al (Consolidated)
Dear Ms. Stauffer:

Enclosed for filing is notice of Filing Revised Exhibits RCS-2, RCS-3 and RCS-4, Schedule D
reflecting the adjustments to remove the impact of Mr. Pous' testimony from the schedules
presenting the combined impact of all OPC witnesses that Mr. Smith presents but does not support
or sponsor. It also includes minor adjustments to the recommendation of Mr. Schultz to reflect the
use of FPL proposed depreciation rates instead of the blended rate derived from Mr. Pous'
testimony and adjustments to reflect corrections required by new information from rebuttal and
discovery.

The errata for Mr. Smith's testimony and exhibits will be provided to the parties as soon as
they are available as they are undergoing final review. The schedules that impact revenue
requirements are being provided now as they were prioritized for completion. Exhibit RCS-4,
Schedule D was revised but is does not impact revenue requirements for 2019 or the numbers in
Mr. Smith's testimony.

The errata for the testimonies of Helmuth Schultz and Dan Lawton are undergoing review
and errata preparation and will be submitted to the parties and filed as soon as available. Mr.
Lawton's testimony revisions will be minor and do not affect revenue requirements and
effectively will be favorable to FPL. Mr. Schultz revisions will reduce revenue requirements
based on the corrected inputs and will be shown in the errata.

Thank you,

Charles R Rehwinkel

Deputy Public Counsel

cc: Parties of record per service list
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by Florida Power Docket No. 160021-EI
Company
In re: Petition for approval of 2016-2018 storm Docket No. 160061-EI

hardening plan, by Florida Power & Light Company.

In re: 2016 depreciation and dismantlement
7 . D . -

study by Florida Power & Light Company. SREEIEEC 0GR

In re: Petition for limited proceeding to modify and

continue incentive mechanism, by Florida Power & Docket No. 160088-EI

Light Company.

/

Filed: August 27, 2016

OPC’S NOTICE OF SERVICE OF
REVISED EXHIBITS OF RALPH SMITH

Pursuant to Section 350.0611, Florida Statutes, the Citizens of the State of Florida, by and
through J. R. Kelly, Public Counsel, hereby give notice that it has served the revised exhibits (RCS-
2, RCS-3 and RCS-4, Schedule D) of Ralph Smith filed on July 7, 2016.

The revisions reflect the adjustments to remove the impact of Mr. Pous' testimony from
the schedules presenting the combined impact of all OPC witnesses that Mr. Smith presents but
does not support or sponsor. It also includes minor adjustments to the recommendation of Mr.
Schultz to reflect the use of FPL proposed depreciation rates instead of the blended rate derived
from Mr. Pous' testimony and adjustments to reflect corrections required by new information from

rebuttal and discovery.

J. R. Kelly
Publric Counsel

e
'aﬂg'J Rehwinkel

Deputj;{'liublic Counsel




Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400

(850) 488-9330

Attorneys for the Citizens
of the State of Florida



CERTIFICATE OF SERVICE

Docket No. 160021-EX

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished

by electronic mail to the following parties on this 27" day of August, 2016:

Suzanne Brownless

Adria Harper / Danijela Janjic
Kyesha Mapp / Margo Leathers
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850
sbrownle@psc.state.fl.us

John T. Butler

R. Wade Litchfield

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408
john.butler@fpl.com
wade.litchfield@fpl.com

K. Wiseman/M. Sundback/W. Rappolt
Andrews Law Firm

1350 I Street NW, Suite 1100
Washington DC20005
kwiseman(@andrewskurth.com

msundback@andrewskurth.com
wrappolt@andrewskurth.com

Stephanie U. Roberts

Spilman Thomas & Battle, PLLC
110 Oakwood Drive, Suite 500
Winston-Salem, NC 27103
sroberts@spilmanlaw.com

Ken Hoffman

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, FL 32301-1858
ken.hoffman@fpl.com

Jon C. Moyle, Jr.

118 North Gadsden Street
Tallahassee, FL 32301
imovle(@moylelaw.com

Derrick Price Williamson

Spilman Thomas & Battle, PLLC
1100 Bent Creek Boulevard, Suite 101
Mechanicsburg, PA 17050
dwilliamson@spilmanlaw.com

Federal Executive Agencies
Thomas A. Jernigan

c/o AFCEC/JA-ULFSC

139 Barnes Drive, Suite 1
Tyndall AFB FL32403
Thomas.Jernigan.3@us.af.mil




John B. Coffman, LLC Jack McRay

Coffman Law Firm AARP Florida

871 Tuxedo Blvd. 200 W. College Ave., #304
St. Louis MO63119-2044 Tallahassee F1.32301
john@johncoffiman.net jmcray(@aarp.org

Robert Scheffel Wright/John T. LaVia, Il Diana Csank

Gardner Law Firm Sierra Club

1300 Thomaswood Drive 50 F St. NW, 8th Floor
Tallahassee FL32308 Washington DC 20001
schef@gbwlegal.com diana.csank@sierraclub.org

jlavia@gbwlegal.com

all

Charle$9¥=Rchwinkel
Deputy Public Counsel




Docket No. 160021-EI

Exhibit RCS-2

2017 Test Year
Page 1 of 21

12 [(e8ed syjuayuoy Surpniour) saed (810
1261 ON ¢ syuaunsnipy SulfL] Jo dONON Pu0ddS 91T ‘9 dunf s 1d4 Jo Arewwng qd
8191 ON ¢ syudunsnlpy Sulfl] Jo 910N 910 ‘¢ ABJA 8/ 1dd Jo Arewwng H
ST ON SO X i sa1ey] 1500 pue armonng [eide) a
¥ ON UMBIPYI M I sa1ey uoneroaido maN - esuadxyg uoneroaidaq LD
€1 OoN 1 1580210, S9[BS 10} Juounsnlpy - sajey JudLIn)) J8 JNUIAY 9-D
71 oN EN 1 juounsn(py UOIIBZIUOIYOUAS 1S9IIU] SO
1T ON SOA I sjuounsnlpy IoyiQ Jo 1oeduy - asuadxq xe ] awoouf D
01 ON i uonezi[eulloN asuadxy [NeyIoA( uoneIouIn) €D
6 ON I asuadxyg ose) arey D
8-/ ON SOA z owoou] unerodQ 10N pasnlpy I-D
9-G ON Z os aimn, 10 p[eH ue[d g
v-¢ ON SO [ oseq a1y paisnlpy -9
z ON SOA i (Kouarolyng) AoudIoI(J dNUIAY JO UONEB[NO[RD 1-v
‘'ON abed [renusp| pasinay sabed uonduosa@| JsquinN
-4uod JO ON 3INPaYdIS
S1N3LNOD
9T0¢/9¢/8 PasIney

abuey) arey /10zZ Arenuer - sa|npayds 1uswaldinbay anuanay
ynws ydpey Jo Auownss] 19841 ayl butAuedwoddy

¢-SOd HaIyxg
13-T2009T 'ON 13200
Auedwo) 1ybi 7 1amod epliol4




Docket No. 160021-EI

Exhibit RCS-2

2017 Test Year
Page 2 of 21

1 dninA TON ‘S "ON W) ‘syudunsnlpy paynuspy jo 901MoN 9107 ‘¢ AN 8, 1dd :L dUI'T (d) 10D

p-0 PUB [-V YOS YA ‘L dur]
[-V 9[Mpayos YA (V) '[0D
“woaoz\oo.gom

Lourx goaury (69%°L7€)  $ $SE°998 $ (Kouaroryng) Aduoroyo(] oNULAY 8
MO[3q 39S GTOEY'] ¥20€9'1 Jordnniy owoouy SunendQ 1N L
[UIT/#dUIT %[9S %L6'y WY Jo ey pautey 9
poury- ¢oury (0L8°007)  $  LTHIES $ (Kouardyyng) Aousrorya( swoou] ¢
[-D U9S ‘T-SO¥ UXd  SOEI¥8T  §  TOIBIOT  § owodu] Sunered( 10N “[py [euondipsung 4
gouryxX [oury  Sep0r9’rT  $ 8I9°6YIT $ paimnbay] swoouy [euonoIpsung ¢
d YOS ‘T-SO¥ UXd %S0°S %199 WY Jo ey parnboy ¢
-4 Y9S ‘T-SO¥ UXd  SETTOYTE $ 9I1°9¢STE  $ oseq oy pasn(py [euonopsung |
(a) (V)
QOURIRJY junowry junowry uondrosaq  ON
(a) 190 2dO Auedwo) aurg
Id Id
(sxe[jo( jo spuesnoy])
aﬁoaoﬁswom QNUIAIY
9107/9T/8 PIsIAdY LT0T ‘1€ 10quId09(] PIpUF 1ed X 1597, ptoafolg
T-SOY "ON Nquyxg Auedwo) 31 7% 1om0d epLIO[]
d3uey) vy L107 Arenuef

IH-T2009T -ON 19320

[-V 9[npaydg



Docket No. 160021-EI
Exhibit RCS-2

2017 Test Year
Page 3 of 21

d 9[NPAYdS “T-SDY HqIYX{ 398 OS]V “sjusunsnipy Surfig Jo 90N0N puosdg 910g ‘91 dunf Aueduwo)
[ 98ed g 9MPaYdS ‘Z-SDY HIYXH IS OS]V "syusunsnpy SulfL] Jo 30BON 9107 ‘¢ KB Auedwo)

H pue (J Suwnjod Jo wng
¢ 98ed ‘[-g 9[npayos ‘7-SOY MqIYXT 29§

(D 10D
(&) 100

O pue g v suwnjoo jo wng () 100

(D) 19D
() 100

[-g 9[Mpayds YJN Auedwio) (V) ‘[0D

:SAJON/22IN0S
SETTOY'TE $ (809°61) $ W8 IrS'TE  $ SPYTI $ (eLo $ 9Ir'9¢s’ce $ oseq ey [eI0L O
- $ - $ SWIA] aSed ey Pyl 6
LEO'L9S8 $ (60€%) $ IVETLS $ 9LL s (11v'9) $  1869L8 $ ouemo[[y [eyded Sunjioqy 8
L61°6T91E  § (66T°st) $ S6¥0L9°1E  $ 69901 § 069 $  9€1°659°1¢€ $ jue[d 19N 18101 L
SLO0E9 $ SLO0E9 $ SLO0E9 $ [on] Jes[donN 9
L80°61C $ (8zTv1) $ SIEEeT $ SIEEeT $ 98[) 2Imn,{ 10 P[°oH Iueld S
L6 LYL $ L6 LYL $ L6 LYL $ §801301( UI JIOA\ UOTIONISUO)) 14
L¥0'8T0°0€  $ (1L0°19)  $ 811°650°0¢  $ 699°01 § 069 $  6SLLYO°0E $ 9JIAISS Ul jue]d ION €
(#0LT90°€T) $ SLY §  (6L1°€90°€D) $ 699°01 $ 069 § (8€S'pLO'€)  §  uonezniowy % UonedIds pAR[IWINNY T
ISL°060°Cy  § (9vs1e) § L6TTTI'Ey  $ L6TTTI Y $ 9OIAISG Ul Jue[d I
@ (@ (@ ) (&) \2
DdO 12d syjuounsnlpy syjuounsnlpy syjuounsnlpy 3ulr,] suaunsnlpy Julfrg Kuedwo) sjuouodwo) aseg ey  ON
junowry 0dO DdO JO 901JON] pU0ddg JO 3d010N 10d Junoury aury
[ej0L "stmf ol0jeg 910T ‘STAuUNf Tdd  910T ‘€ ABIN TdA [e30] ‘stnf
pasnlpy syjunoury pasnlpy
(sxe[jo( Jo spuesnoy])
aseq ey pasnlpy
910T/9T/8 Pastady LTOT ‘1€ 10qUIddd(T papuf Ied X 189, pajosford
T-SOY "ON Hquyxg Auedwo)) 1ySr 79 10m0 EPLIO[]
93uey) 9By £ 107 Arenuef

19-120091 -ON 19320

7 Jo [ o8ed ‘1-g onpayos



Docket No. 160021-EI

Exhibit RCS-2

2017 Test Year
Page 4 of 21

I “ZNYoS A\ YWNWISH JO Auownsa) oy yim pajuasard s)quyxa 03 10§o1 SMH Uxd s SuruuiSoq saousiojey (e)
"9-¢ 9[NPaYS YA S, 1d Woij si030e] uoneredog [euonorpsung

I4-T20091 -ON 19320

SION
(60€°t) $ (60€°t) $ [ended Buniiom [ejoL 1T
(60€°t) $ 0000001 (60¢p) $ Auownsa ], yyug osuadxy ase)) 81y PIZNIOWERU() SAOWNY 0T
[ende) Surjiop, 03 Juounsnipy 61
ﬁﬁoﬁbﬁ:ﬁ«% ?ﬁﬂm@ MQE.HO M QI
L1
7Ty $ (189%1) $ 9SM 8N4 10} p|aH ue|d [el01 91
(Fb0°01)  $ 0000001 (Fro‘o1) § -9 yss ‘T-SOV uxd NAAHJ uomqLysi(y 03 uoRONPIY SI
(F81) $  0¥TT06'0 (LE9D) § 79 yss ‘T-SOV uxd NdAHd UOISSIWSUBL], 0} UOHINPAY 4
198 aamny{ I0J p[eH ue[d ¢l
1
1
(SLY) $ (SLY) $ uonerdalda@ pare|nwnody [e1o 01
(SLY) $ 0000001 (SLY) § PasIAY 6-SMH Nquxg Surusprey wio}g 6
- $  8€8168°0 - $ $S90XF] 9A198Y uoneIda1da(] 9
- $  8¢8168°0 - $ asuadxg uoneroaida(q L
- % L10¢C 10J Sayey Goﬁ.m_oohmoﬁ— MIN 01 Hﬁocbms_.@aﬂ $,0dO 9
“muﬁoﬁbm:.—.b‘i QOSNMQOMQOQ paje[nuunddy ¢
14
- . €
Ors1e)  $ (9%5°1€) $ 80IAIS Ul Jue|d [e10L 4
(O¥S°1€) ~ $  000000'T (9¥5°1€) $ 6-SMH MqIyxg SuruopieH wio)g I
‘Sjuaumsnipy 991AISS UT Jue[J
junowy 10308 sjuowsnipy (e) ooua19JYy opiL judunsnlpy  ‘ON
[euonorpsLng uoneredog DdO aurg
[euonorpsLng
(sxe[jo( jo spuesnoyJ)
sjuounsnipy jo Arewwung-oseq ojey pasnlpy
9107/97/8 PasIAY] LT0T ‘1€ 10quidda( papug Jed X 189, pajosforg
T-SOY ON NqIuxg Auedwo) WS 79 1oMO( BPLIO[]
o3uey) 9y £107 Atenuer

7 Jo 7 o3ed ‘1-g dnpayog



Docket No. 160021-EI

Exhibit RCS-2

2017 Test Year
Page 5 of 21

S1-€ dINPaYdS YAN T1dd € 10D
[1e3dp 10§ 7 o3ed ‘7-SOY MqIYXH ‘C-d 2[Npayos 0§
:92INn0S pue SAJON

(€LL°LTTYT)  § (LIT°189%D)  § juouysnlpy [0l ¢
(zos‘cto'01)  § 0000001 (Z08°cH0'01)  $ uonnquisiq ¢
(1L6°¢8TY)  § 0v2206°0 (STELEYY)  § UOISSIWSURL], |
) (a9 (v)
junowy 1008 93eIOAY JIUOIN €] uondosog 'ON
[euonoIpsung [euonoIpsung L10T oury
Jed X 1S9], Jed X 1S9], Jed X 1897,

¢-SOY 'ON MqIUxyq
d3uey) ey £10T Arenuer

[4-TC009T -ON 39320

Jed X 1S9 L107Z yuaunsnlpy 9s) aamny 10} poH Iue[d
(NAAHJ) 2sn 21mnyg 104 P[AH Ue[d 0} uonoNpayY

L102 ‘1€ 19quiodd(] papud Jed & 1S9, paroaforg
Auedwo)) Y317 2 19MO( BpLIO]

7 Jo 1 93ed ‘z-g onpayos



Docket No. 160021-EI

Exhibit RCS-2

2017 Test Year
Page 6 of 21

[ "ON JuaWydeRY "0 "ON A10)8S0LIIU] PU0ddS SDJO

190IN0§

LTTT89%T  § LTT'T89'WT ¢ LTT'T89YT  § 9202 ANOA3IE 3SN FUNLNS YO A13H ALY3JO¥d TVLOL 9T
94
208'€v0'0T  $  <208'€v0'0T ¢ 208'Er0'0T ¢ 3SM 84NIN4 UoNNQLASIQ [€101 T
INHWAINOA NOLLVLS - 0029¢€ SINAWAAOYdII ® SHINLONYLS
6/400T 87-9°Q p0o-8ny -0019¢ SIHON ANVT® ANVT-0009€ "ALYAdO¥d TYNOILIAAY 40 TTE'LT9 S TTELTY S TTELT9 N ALYAdO¥d INLAV UINOOV-4NS LSIMHLNOS [x4
SHIDV 6+'0 ATALYINIXOWddY HIINOIY "ALNNOD HAVA INVIA ‘H0vYd ‘SPSL F1S
INHWJINOE NOLLVLS - 0029¢€ SLNINFAOYIAI ¥ STINLONALS - 0019€ SIHOIY
-09, -q, 3 3 ‘ n UOSLLIBH AJIOULIO]
117661 87-03 0L-924 ANV ANV - 0009¢ ALNNOD QY ATHE ‘HSEY ‘ST2L 6 NOLLOES NI saaov zz 109 15¢ S 199°1sT S 199°1§T $ (qng 1§ uostrey Aounio)) YIONITIVHD — TC
"ALNNOD SNHO! "LS NI NOILVLSENS LNOWIHA FHL 404 ANV . . .
-9 -un % -
L/S00T 87-92Q So-ung 40 STHOV T'h ATALYNIXOUAAY THINOOY -ALNNOD SNHOF LS ‘4674 S8 ‘65 209 0L S 899°T0L S 899°T0L S HLIS TYINODV-NOILY.LSENS LNOWNYIA 1z
“HOY
T1/010T Lg-unp 01-uef HONVY ‘STS dIHSNMOL ‘1€ NOLLOFS 'NOISNVIXH NOLLV.LSENS OODNSNNAd  €41°08S° T §  €p1°08S'T  §  €p1°08S'T  § NS SNVYL A0 NOISNVAXd OODNSNNAd 0T
Y04 ALNNOD HAVA NI ANVT 40 SHIDV LTT ATALYINIXOUdY FHINOIV
"ALNNOD QYVATYE
-39 -1d g g g
oueLet sea £ “IL6Y S8TL '9€ NOLLOHS 40 #/1 S HHL NI STAOV ¥NOd ATILYWIXOUddy ¢ 7' § Ol § Ol $ dIHSNAOL 61
8/500T 87-90Q So-Ing S€ dIHSNMOL ‘01 NOLLDES "dLIS AYINOOY - NOILVLISENS NVONWNIL 8EI'PILT  § 8EIPILT  § SEIvILT  § HLIS HYINOOV - NOILV.LSENS NVONWIL 81
"AVMAFadS OL NVOITdd WO¥d
AONVHD HNVN NOLLVLSENS $0-80-11 NO SIM YHIIN ¥dd ‘NOILYLSENS . . .
=09 =10
T/200T 87-92Q 10-°0 NVOITAd 1L 04 ALNNOD VISTIOA NI ANV 40 STIOV € ATALVIXOdddy 8! 028 §  $81°0zS §  $81°0zS $ (NVOI'Tdd ATIHINIO04) NOILY.LSENS AVMAHHLdS L1
HYINOOV "ALNNOD VISN'TOA ‘T€ HDNVY ‘91 dIHSNMOL ‘T NOLLOFS
01/661 87-090 y6-dog "ALNNOD QYVAHYE “ALEY ‘SOEL ‘L NOLLOHS NI SHIOV €99 8S6°L11 S 8S6'LIL $  8S6'LII $ RMOLYYS 91
“HNLLSNONY
£/7661 87091 P6-1BN "LS NYALSHMHLIYON NI $6-1 ANY AVOY ATIN ANIN 40 NOLLOFSYHINI  L8+40T $  L8t'H0T $  L8t'H0T S ILLFOVd  §I
JHL YVAN ‘ALNNOD SNHOS "LS ‘d87¥ “S9.L ‘8¢ NOLLOAS NI SHIOV 9Lt
T/v00T 87-02a €0-Inf A9LIONVA -\ 001 $  SPS'000'T S SPS000'T $ (AYNEH V3 41IS OOV - NOLLY.LSENS NOLININ ¥l
‘S 8T dIHSNMOL ‘TI NOLLDES :(AYNHH V31D ALIS OOV - NOLLV.LSENS NOLNIN
ALNNOD ¥HTOVIL
9/$00T 87-9°Q SO-TeN 40€ AONVY ‘S11 dIHSNMOL ‘91 NOILOFS "ALNNOD YFTOVIA NI NOILVISENS S1+°998 S SI¥'998 S SI¥'998 N ALIS T9INOOV - NOILVLSENS HAO¥YOYVH €1
HAOYOYVH HHL Y04 ANV'T A0 STYIV 8L°S ATALYINIXOYddV 4dINOOV
AL¥Id0O¥d 40 SHIOV 81'T ATALYIWIXOUdY . . .
=09 -|0|
T/200T 87-090 L9-Inf TMINOOY ‘ALNNOD QYOS ‘925 TONVY ‘S8b dIHSNAMOL ‘s€ NoLLas 59 L0S S 959°L0S S 959°L0S $ NOISNVJXd NOILVLSINS ATd Tl
SHIDV 9°'7C ATALYINIXOUddY . . . -
1/9002 87-92Q 90-uef TUNOOY “ALNNOD SNHOE LS 67 IONVY L dIHSNAOL ‘62 87 SNOLLoas OFE L8L S 6vEL8L S 6vEL8L $ HLIS FYINOOV - NOILY.LSENS AOOM YA 1
T/H00T 87-92Q p6-In[ 8T-IN-ST ALNNOD NVSSYN  S69°hLE S S69PLE S S69PLE N NOILVLSENS ¥I1STFHD 01
NOILV.LSENS
$/800T 87-92Q 80-1dy THRIY Y04 ALNNOD VISNTOA NI ANV'T 40 SHYDV ~/+ §9°€ ATHLYINIXO¥dY  090°FLL S 090LL S 090LL N ALIS OOV - NOLLVLSENS TV 6
AYINOOV H +€ HONVY ‘S 81 dIHSNMOL ‘+T NOLLDES - ALNNOD VISN'TOA
3sSN 34NLNd NOILNAIYLSIA 8
L
9
GIE/E9Y § GIELE9Y $ GIE/E9y  § 95 4NN UOISSIWSUEL | [e10L 9
LILLET LT-2Q LLAng AHA ¥0d AVM-A0-LHON HYINOIV-NMOLAANY-INIOd ATNINL Ce6vvr' T §  ccovbb T § cc6rvb'l  § (3ava HLNOS-HFATT) HIATT-LNIOd ATNANL 4
01/8861 87-92Q 8810 NHdO-3d OOV ANITAY 0€T VISNTOA-VINIY % NS VAR 198619 S 198619 S 198619 N ANIT M/ AMOET VISHTOA-VINIY % €NS VINIY €
TTHONVY 07 dJIHSNMOL "9€ NOLLOHS
6/800C LT-9°Q 80-dog ANV €2 AONVY ‘17 dIHSNMOL ‘9 NOLLOES "ANIT 24 VAY0O VINNI-YOdUVH €81'8€L S €8Y'8¢L S €8'8¢L N SINAWASYE OOV - 2# VAY0D VINN YJOHIVH 4
HHL Y0d AVA 40 LHOR NOISSINSNVY.L 40 SHTIA T ' XO¥ddVY A9dIN0DV
JdIHSNMOL €T - - ¢ cat
-un| =104 -
01/5002 Lg-unf S0-P0 9 41 NOLLOAS ‘NOLLVLSENS LSAMHLAOS OL d0OT INVIN HLNOS-AvMOTTye 0SOTEST 8 0SOPE8T 8 050've8’T  § 4NS LSIM S OL dOOTIAVIN HLNOS-AVMOTIVO 1
3SN 3YNLN4 NOISSINSNYHL
GOT Junod2de  8je  IIAIBS 81eq aseydind uonduosag ‘Bae ow €T ‘Bae ow €T 150D aweN Auadold  ONauIl
ul pap4oday | papadx3 8T0Z J83A ONS  LTOZ 4BIA IS3L
areq

T-SOY 'ON nqryxyg

a3uey) oy L[0T Arenuef
14-1200-91 "ON 1300

90T Puokag sa)e(] IAIDS-U] PIIBWIISH M dS() 21NN 10§ PIOH Jue[d
8107 ‘1€ 1oquida(] papus Jea A Juanbasqng pue £ (g | € 10qUIdA(] PIpUF 13§ 159 ], pajoaforg
Auedwo)) 1317 2 1omod epLIO[]

7 Jo 7 o3ed ‘z-g anpayds



Docket No. 160021-EI

Exhibit RCS-2

2017 Test Year
Page 7 of 21

4 pue @ suwnjod jo wng :(4) 10D
¢ 98ed *[-D 2[npayds T-SIY NQIIXF 23S :(F) 10D
O pue g ‘v suwnjoo jo umg () 10D

d 9NPaAYOS T-SOY NQIYXH 998 0S[Y "spuounsnlpy Sul[i Jo 90BN puodas 910 ‘91 dunf Auedwo) (D) 10D
T 93ed ‘g o[payog ‘7-SOY HqIYXH 99s oSy ‘spueunsnlpy Sur[rg Jo 910N 910 ‘¢ Ae Auedwo) :(g) 10D

1-D 9[MpaYoS WA Tdd woiy a1e sjunowe Auedwo)) 104 (V)00
SOJON/201N0S

SOS TIPS T § 9€L°€0C  $ 69S°LE9°T $ 616€1 $ 6St°S $ 61°819°T $ swoou] SunerddO PN €1
9ET°L8TY $ ori'e) $ 9LT°68TY $ (FozT°cn) $ (F€SD) $ CI0V0EY  $ sosuadxy SunerddQ [el0L 71
(65SL°S) $ (6sL°9)  $ (65L°S) $ jue[d Jo [esodsi( uo ssoT/(uren) ]
1+8°88L  § 7969 § 691°€TL  $ 6£9°8 $ 6LY°E $ 1SO‘TTL $ soxe] owoou] (]
€96'vLs  § (87T $ 161°8LS  $ 161°8LS $ SOXB [, QWOOU] UBYL YO SAXBL 6
ILLTP9'T § (0s6) $ 1TLTY9T $ (2810 $ (08¢1) $ ST6'699'T § uopezpiowy % uoneardoq g
- $ - $ - $ $1S0D paIRyed L
- % - % - % omod muowwao.ﬁzm 9
99y $ 99%vT  $ 99t 4T $ ofueyorpul @ [ong ¢
SS8°79T1 $ F€9'€9)  $ 6879Z€°T $ (61) $ (2€9°¢) $ AN soueuSUIBIA % uonerddO YO b
umumﬁuaxm mﬁﬁm.sﬁo
1YP8T19 § 96510 $ SH8°976°S $ SIL $ ST6E $ S0T'TLE'S  $ sonuoAdy SunerddQ [eIOL ¢
L68T61  $ L6ST6T  $ (6L6) $ 9L8°¢61 $ sonuoAdy SunerddQ PYWO T
PrS6E6’s $ 965107 $ 8P6°CELS $ SIL $ Y06t $ 6TEQTL'S  $ SO[eg WOL] ONUAAYY |
(SONUAAY mﬁﬁm.ﬁwﬁo
(D @ (@ ) (@) )
DdO 1ad syjuowsnlpy sjuousnipy sjuowsnlpy Jurfrg sjuounsn(py Surfig Auedwo) uonduosag  ON
junowry 2dO 2dO mo oo.—aoz .@:.ooom mo oo.soz 1od _.ﬁorr o:.—d
[ejo], "sunf 1050 910z ‘sTounf Tdd  910T ‘¢ AN 1dd [euonoIpsLnf
pasnlpy sjunowry paisnlpy

910T/9C/8 PIsIAY

C-SOY 'ON MqIyxyg
a3uey) ey £ 107 Atenuer
Id-120091 :ON 19320

(sxreqjo(g Jo spuesnoyy)
Jwodu] Sunerdd( 1N pasnlpy

L10T ‘1€ 19quado( papuy Jed & 1], pajdsfoid
Auedwo) Y311 29 1omod epLIO[]

7 Jo [ a8ed ‘- smpayog



Schedule C-1, page 2 of 2

Florida Power & Light Company
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Docket No: 160021-EI
January 2017 Rate Change
Exhibit No. RCS-2

Jurisdictional Separation Factors from FPL MFR Schedule C-4.
References beginning with Exh. HWS refer to exhibits presented with the testimony of OPC witness Helmuth W. Schultz, III.

(2)

Projected Test Year Ended December 31, 2017 Revised 8/26/2016
Net Operating Income-Summary of Adjustments
(Thousands of Dollars)
Jurisdictional
Line Total Separation  Jurisdictional
No. Adjustment Title Reference (a) Adjustment Factor Amount
Revenue at Current Rates
1 Revenue at Current Rates - Sales Forecast Adjustment Dismukes Testimony $ 206,500 1.000000 $ 206,500
2 less amount in FPL Corrections Exh. RCS-2, Sch. C-6 $ (4,904) 1.000000 $ (4,904)
3 subtotal $ 201,596 $ 201,596
4
5 Other Operating and Maintenance Expense
6 Rate Case Expense Exh. RCS-2, Sch. C-2 $ (326) 1.000000 $ (326)
7 2017 Employee Count Adjustment Exh. HWS-2 Revised $ (15,899) 0.967454 $§ (15,382)
8 2017 Employee Incentive Compensation Adjustment Exh. HWS-3 Revised $ (35,616) 0.967467 $§ (34,458)
9 Benefit Expense Adjustment Exh. HWS-4 Revised $ (2,395 0968169 $§ (2,319)
10 Distribution Vegetative Mgt. - Tree Trimming Exh. HWS-6 $ (4,647) 1.000000 $ (4,647)
11 Pole Inspection Expense Exh. HWS-7 $ (1,664) 0.999358 $§  (1,663)
12 Directors & Officers Liability Insurance Exh. HWS-8 $ (1,391) 0984797 $  (1,369)
13
14 Uncollectible Expense - on Revenue Adjustment Exh. RCS-2, Sch. C-6 $ 133 1.000000 $ 133
15 Generation Overhaul Expense Normalization Exh. RCS-2, Sch. C-3 $ (3,803) 0947328 $§  (3,603)
16 subtotal $ (65,608) $  (63,634)
17
18  Depreciation & Amortization Expense
19 Depreciation Expense - New Depreciation Rates
20 Production
21 Transmission
22 Distribution
23 General
24 Depreciation Expense - New Depreciation Rates Excess
Reserve
25 Transmission
26 Distribution
27 General
28
29 Storm Hardening Exh. HWS-9 Revised $ (950) 1.000000 $ (950)
30
31 subtotal $  (950) $ (950)
32
33 Taxes Other Than Income Expense
34 Payroll Tax Expense - Base Payroll Exh. HWS-5 Revised $ (1,032) 0986375 $ (1,018)
35 Payroll Tax Expense - Incentive Compensation Exh. HWS-5 Revised $  (2,240) 0.986375 $§ (2,210)
36 subtotal $  (3,228)
37
38  Income Tax Expense
39 Impact of other adjustments Exh. RCS-2, Sch. C-4 Various $ 105,816
40 Interest Synchronization Adjustment Exh. RCS-2, Sch. C-5 Various $ (40,144)
41 subtotal $ 65,672
Source/Notes:
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Generation Overhaul Expense Normalization
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Docket No: 160021-EI

January 2017 Rate Change
Exhibit No. RCS-2

16 Reduction to Generation Overhaul Expense

Four-Year
Line Escalated
No  Description 2014 2015 2016 2017 Average
) (B) ©) D) )
1 Steam Plant Overhaul Expense $ 16,842,966 $ 9,430,036 $ 16,191,801 $ 4,660,307
2 - Less Retired Units
3 Subtotal $ 16,842,966 $ 9,430,036 $ 16,191,801 $ 4,660,307
4  O&M Compound Multiplier, 2014 - 2017 1.036332 1.035297 1.020600 1.000000
5 Steam Plant Overhaul Expense - Existing Plants $ 17,454,904 § 9,762,885 $ 16,525,352 $ 4,660,307 $ 12,100,862
6 Other Production Plant Overhaul Expense $ 28,667,337 $§ 25,439,543  $ 25,697,300  $42,803,842
7 - Less
8 - Plus Port Everglades Modernized Unit 5 $ 497854 $ 497,854
9 Subtotal $ 29,165,191 $ 25,937,397 $ 25,697,300 $42,803,842
10 O&M Compound Multiplier, 2014 - 2017 1.036332 1.035297 1.020600 1.000000
11 Other Production Plant Overhaul Expense - Existing Plants ~_$ 30,224,819 $ 26,852,900 $ 26,226,664  $42,803,842 $ 31,527,056
12 Central Maintenance Overhaul Support $ 1,183,932 $ 1,096,447 $ 1,074,365 $ 1,074,365 $ 1,107,277
13 Total $ 48,863,654 $ 37,712,232 $ 43,826,381  $48,538,514
14 OPC Recommended Normalized Generation Overhaul Expense $ 44,735,195
15 2017 Generation Overhaul Expense in 2017 Base Rate Change, per FPL (Lines 1, 6 and 12 for 2017) $ 48,538,514

$ (3,803,319

17 Jurisdictional Factor 0.947328
18 Reduction to Jurisdictional Generation Overhaul Expense (stated in $000) $ (3,603)
Notes and Source
Lines 1, 6,& 12: FPL Responses to Staff's 6th Set of Interrogatories, Interrogatory 153
Lines 4 and 10: MFR Sch. C-40, ad modified to reflect OPC witness Dismuke's recommendations for 2016 and 2017 general inflation
Inflation Factor
Year Rate 2014 2015 2016
2014 1.60%
2015 0.10%
2016 1.44%
2017 2.06% 1.036332 1.035297 1.020600
Calculation of Compound Multipliers 2014 (1+0.001)*(1+0.0144)*(1+0.0206)
2015 (14+0.0144)*(1+0.0206)
2016 (1+0.0206)
Line 8: 2016 $ 145,537
2017 850,171
Average $ 497,854
Jurisdictional Factor Calculation:
FPSC Jurisdictional
(Figures taken from MFR Schedule C-4, in $000) Total Company Jurisdictional Factor
Steam Power Generation $ 446,375  $ 422,962 0.947549
Other Power Generation 2,504,438 2,372,426 0.947289
Total $ 2,950,813 § 2,795,389 0.947328
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Docket No: 160021-EI

January 2017 Rate Change
Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017 Revised 8/26/2016
Interest Synchronization Adjustment
(Thousands of Dollars)
Line
No. Description Amount Reference
1 Adjusted Jurisdictional Rate Base, per OPC $ 32,492,235  Exh. RCS-2, Sch. B-1
2 Weighted Cost of Debt, per OPC 1.71%  Exh. RCS-2, Sch. D
3 Interest Deduction for Income Taxes $ 556,116 Line 1 x Line 2
4 Interest Deduction, per Company $ 452,048 (a)
5 Increase (Reduction) in Deductible Interest $ 104,068
6 Composite Income Tax Rate 38.575% (b)
7 Increase (Reduction) to Income Tax Expense $ (40,144)
Notes and Source
(a)  Per Company amount calculated as the per Company rate base times the per FPL
weighted Cost of Debt (long term debt, short term debt and customer deposits):
8 Per Company Rate Base $ 32,536,116  Exh. RCS-2, Sch. B-1
9 Per Company weighted Cost of Debt 1.39%  Exh. RCS-2, Sch. D
10 Interest Deduction, per Company $ 452,048
11 Per Company weighted Cost of Debt: Wtd.Cost Rate Interest Deduction
12 Long Term Debt 1.33% § 432,359
13 Short Term Debt 0.03% $ 11,339
14 Customer Deposits 0.03% § 8,350
15  Per Company weighted Cost of Debt 1.39% $ 452,048
(b)  Calculated using Florida state income tax rate of 5.50% and Federal income tax rate of 35%

FPL used these same income tax rates in its filing. See, e.g., MFR Schedule C-44
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Schedule C-7 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2

Test Year Ended December 31, 2017 Revised 8/26/2016

Annual Depreciation Accruals - New Depreciation Rates

OPC TESTIMONY ON NEW DEPRECIATION RATES IS WITHDRAWN

Docket No. 160021-EI
Exhibit RCS-2

2017 Test Year

Page 14 of 21
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Schedule E, page 1 of 3 Docket No: 160021-E1
January 2017 Rate Change
Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017
Company Rate Base Adjustments from May 3, 2016 Notice of Identified Adjustments
(Thousands of Dollars)
FPL May 3, 2016
Line Notice of
No. Rate Base Components Filing Adjustments
(A)
1 Plant in Service
2 Accumulated Depreciation & Amortization $ 690
3 Net Plant in Service $ 690
4 Construction Work in Progress
5 Plant Held For Future Use
6 Nuclear Fuel
7 Total Net Plant $ 690
8 Working Capital Allowance $ (6,411)
9 Other Rate Base Items
10  Total Rate Base $ (5,721)
Source/Notes:
Schedule E, page 3 of 3
Page 3 Column
Description Reference Dollars Thousands of $
Accumulated Depreciation & Amortization
11 Depreciation Co Adj ) $ 1,328  § 1
12 Dismantlement Co Adj (10) $ 688,781  $ 689
13 Accumulated Depreciation & Amortization $ 690,109 $ 690
Working Capital Allowance
14 Pension Debit 2 $ (3,527,564) $ (3,528)
15 Uncollectible Accounts Expense (6) $ 30,107 S 30
16  DSM Adj (8) $ (2,913,278) § (2,913)
17  Working Capital Allowance $ (6,410,735) S (6,411)

18  Total Rate Base $ (5,720,626) $ (5,721)
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Schedule E, page 2 of 3 Docket No: 160021-EI
January 2017 Rate Change
Florida Power & Light Company Exhibit No. RCS-2

Projected Test Year Ended December 31, 2017

Company Net Operating Income Adjustments from May 3, 2016 Notice of Identified Adjustments

(Thousands of Dollars)
FPL May 3, 2016
Line Notice of
No. Description Reference Filing Adjustments
@A)
Operating Revenues:
1 Revenue From Sales Line 14 $ 4,904
2 Other Operating Revenues Line 18 (979)
3 Total Operating Revenues Line 19 $ 3,925

Operating Expenses:

4 Other Operation & Maintenance Line 22 (3,632)
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 (1,380)
9 Taxes Other Than Income Taxes
10 Income Taxes Line 31 3,479
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses $ (1,534)
13 Net Operating Income $ 5,459
Source/Notes:
Schedule E, page 3 of 3
Page 3 Column Thousands of NOI
Description Reference NOI Dollars (a) $
B) ©)
Revenues (Decrease) Increase
14 Retail Base Revenues 7 $ 4,903,899 (a) $ 4,904
Other Operating Revenues
15 Aviation gains (1) $ (1,229,710) (a) (1,230)
16 Late Payment charges 4) $ 244,983 (a) 245
17 Returned Checks (5) $ 6,123 (a) 6
18 Other Operating Revenues $ (978,604) $ (979)
19 Total Operating Revenues $ 3,925,295 $ 3,925
Other Operation & Maintenance
20 WCEC Water Reclamation 3) $ (4,031,221) (4,031)
21 Uncollectible Accounts Expense (6) $ 398,765 399
22 Other Operation & Maintenance $ (3,632,456) $ (3,632)
Depreciation & Amortization
23 Depreciation Co Adj ) $ (2,710) 3)
24 Dismantlement Co Adj (10) $ (1,377,561) (1,378)
25 Depreciation & Amortization $ (1,380,271) $ (1,380)
Income Taxes
26 Revenue Line 19 $ 3,925
27 Pre-Tax Expenses Lines 22 + 25 $ (5,013)
28 Synchronized Interest (c ) Line 37 $ @D
29 Taxable Income $ 9,019
30 Combined State and Federal Income Tax Rate Used 0.38575
31 Income Tax Expense Line 29 x Line 30 $ 3,479
(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts
32 Combined State and Federal Income Tax Rate Used 0.38575
33 NOI factor: 1 minus Income Tax Rate 0.61425
34 1 divided by NOI factor 1.62800
(c) Synchronized Interest
35 Rate Base Page 1 $ (5,721)
36 FPL Interest Page 3 1.4173%

37 Synchronized Interest $ 8D
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Florida Power & Light Company
Projected Test Year Ended December 31, 2017
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Docket No: 160021-EI
January 2017 Rate Change
Exhibit No. RCS-2

Company Rate Base Adjustments from June 16, 2016 Second Notice of Identified Adjustments

(Thousands of Dollars)
FPL June 16, 2016
Line Second Notice of
No. Rate Base Components Filing Adjustments
(A)
1 Plant in Service
2 Accumulated Depreciation & Amortization $ 10,669
3 Net Plant in Service 10,669
4 Construction Work in Progress
5 Plant Held For Future Use
6 Nuclear Fuel
7 Total Net Plant 10,669
8 Working Capital Allowance 776
9 Other Rate Base Items
10 Total Rate Base $ 11,445
Source/Notes:
Schedule F, page 3 of 3
Page 3 Column
Description Reference Dollars Thousands of $
Accumulated Depreciation & Amortization
11 Depreciation Co Adj 3) $ 10,669,329  $ 10,669
12 $ -
13 Accumulated Depreciation & Amortization $ 10,669,329  § 10,669
Working Capital Allowance
14 SJRPP - Def Credit - Dismantlement 2) $ 775,850  $ 776
15
16
17 Working Capital Allowance $ 775,850 $ 776
18 Total Rate Base $ 11,445,179  $ 11,445




Schedule F, page 2 of 3

Florida Power & Light Company
Projected Test Year Ended December 31, 2017

Docket No: 160021-EI
January 2017 Rate Change
Exhibit No. RCS-2

Company Net Operating Income Adjustments from June 16, 2016 Second Notice of Identified Adjustments

(Thousands of Dollars)
FPL June 16, 2016
Line Notice of
No. Description Reference Filing Adjustments
(A)
Operating Revenues:
1 Revenue From Sales Line 14 715
2 Other Operating Revenues Line 18
3 Total Operating Revenues Line 19 715
Operating Expenses:
4 Other Operation & Maintenance Line 22 (19)
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 (21,824)
9 Taxes Other Than Income Taxes
10 Income Taxes Line 31 8,639
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses (13,204)
13 Net Operating Income 13,919
Source/Notes:
Schedule F, page 3 of 3
Page 3 Column Thousands of NOI
Description Reference NOI Dollars (a) $
(B) ©)
Revenues (Decrease) Increase
14 EDR 1) 715,000 (a) 715
Other Operating Revenues
15
16
17
18 Other Operating Revenues $ - $ -
19 Total Operating Revenues $ 715,000 § 715
Other Operation & Maintenance
20 EDR (1) $ (19,028) (19)
21
22 Other Operation & Maintenance $ (19,028) $ 19
Depreciation & Amortization
23 Depreciation Co Adj 3) $ (21,824,174) (21,824)
24
25 Depreciation & Amortization $ (21,824,174) $ (21,824)
Income Taxes
26 Revenue Line 19 $ 715
27 Pre-Tax Expenses Lines 22 + 25 $ (21,843)
28 Synchronized Interest (c ) Line 37 $ 162
29 Taxable Income $ 22,396
30 Combined State and Federal Income Tax Rate Used 0.38575
31 Income Tax Expense Line 29 x Line 30 $ 8,639
(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts
32 Combined State and Federal Income Tax Rate Used 0.38575
33 NOI factor: 1 minus Income Tax Rate 0.61425
34 1 divided by NOI factor 1.62800
(c) Synchronized Interest
35 Rate Base Page 1 $ 11,445
36 FPL Interest Page 3 1.4173%
37 Synchronized Interest $ 162
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Schedule C-1, page 2 of 2 Docket No: 160021-EI

Florida Power & Light Company

Projected Year Ended December 31, 2018 Revised 8/26/2016
Adjusted Rate Base-Summary of Adjustments - January 2018 Step Increase
(Thousands of Dollars)
Jurisdictional
Line OPC Separation  Jurisdictional
No. Adjustment Title Reference Adjustment Factor Amount
Revenue at Current Rates
1 Revenue at Current Rates - Sales Forecast Adjustment ~ Dismukes Testimony $§ 259,500 1.000000 $§ 259,500
2 less amount in FPL Corrections Exh. RCS-3, Sch. C-6 $ (5,492) 1.000000 $ (5,492)
3 subtotal $ 254,008 $ 254,008
4
5 Other Operating and Maintenance Expense
6 Rate Case Expense Exh. RCS-3, Sch. C-2 $ (326) 1.000000 $ (326)
7 Employee Count Adjustment Exh. HWS-2 Revised $ (14,887) 0964177 § (14,354)
8 Employee Incentive Compensation Adjustment Exh. HWS-3 Revised $ (37,189) 0.967467 $ (35,979)
9 Benefit Expense Adjustment Exh. HWS-4 Revised $  (2,246) 0968861 §  (2,177)
10 Distribution Vegetative Mgt. - Tree Trimming Exh. HWS-10, p.5 $  (7,428) 1.000000 §  (7,428)
11 Pole Inspection Expense Exh. HWS-10, p.6 $  (1,693) 0.999422 §  (1,692)
12 Directors & Officers Liability Insurance Exh. HWS-8 $ (1,391 0984797 §  (1,369)
13 $ - - $ -
14 Uncollectible Expense - on Revenue Adjustment Exh. RCS-3, Sch. C-6 $ 168 1.000000 $ 168
15 Generation Overhaul Expense Normalization Exh. RCS-2, Sch. C-3 $  (9,037) 0947444 §  (8,562)
16 subtotal $ (74,029) $ (71,719)
17
18  Depreciation & Amortization Expense
19  Depreciation Expense - New Depreciation Rates
20 Production
21 Transmission
22 Distribution
23 General
Depreciation Expense - New Depreciation Rates
24 Excess Reserve
25 Transmission
26 Distribution
27 General
28
29 Storm Hardening Exh. HWS-9 Revised $ (1,365 1.000000 $  (1,365)
30 subtotal $  (1,365) $ (1,365
31
32  Taxes Other Than Income Expense
33 Payroll Tax Expense - Base Payroll Exh. HWS-5 Revised $ (966) 0.986375 § (953)
34 Payroll Tax Expense - Incentive Compensation Exh. HWS-5 Revised $  (2,339) 0986375 §  (2,307)
35 subtotal § (3,305 §  (3,260)
36
37  Income Tax Expense
38 Impact of other adjustments Exh. RCS-3, Sch. C-4 Various $ 129,552
39 Interest Synchronization Adjustment Exh. RCS-3, Sch. C-3 Various $ (45,456)
40 subtotal $ 84,096

2018 Subsequent Year Adjustment
Exhibit No. RCS-3
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Schedule C-5 Docket No: 160021-EI
2018 Subsequent Year Adjustment

Florida Power & Light Company Exhibit No. RCS-3

Projected Year Ended December 31, 2018 Revised 8/26/2016

Canaveral Modernization Project

Adjusted Rate Base-Summary of Adjustments - January 2018 Step Increase
Interest Synchronization Adjustment

(Thousands of Dollars)

Line
No.  Description Amount Reference
1 Adjusted Jurisdictional Rate Base, per Citizens $ 33,830,719 Exh. RCS-3, Sch. B-1
2 Weighted Cost of Debt, per OPC 1.84% Exh. RCS-3, Sch. D
3 Interest Deduction for Income Taxes $ 622,514
4 Jurisdictional Interest Deduction $ 504,675 (a)
5 Increase in Deductible Interest $ 117,839
6 Combined Income Tax Rate 38.575%
7 Increase (Reduction) to Income Tax Expense $ (45,456)

Notes and Source

(a)  Interest in Operating Income Taxes Sch C-22 $ 569,484  MFR Schedule C-23
Jurisdictional Factor 0.979395  MFR Schedule C-3, line 16
Jurisdictional Interest Deduction $ 557,750

(a) Per Company amount calculated as the per Company rate base of times the per FPL
weighted Cost of Debt (long term debt, short term debt and customer deposits):

8 Per Company Rate Base $ 33,870,897 Exh. RCS-3, Sch. B-1

9 Per Company weighted Cost of Debt 1.49% Exh. RCS-3, Sch. D

10 Interest Deduction, per Company $ 504,675

11 Per Company weighted Cost of Debt: Wtd.Cost Rate Interest Deduction

12 Preferred Stock 1.44% $ 488,174
13 Common Equity 0.03% $ 8,619
14 Investment Tax Credits 0.02% $ 7,882
15 Per Company weighted Cost of Debt 1.49% $ 504,675
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Schedule C-7 Docket No: 160021-EI
January 2018 Rate Change

Florida Power & Light Company Exhibit No. RCS-3

Test Year Ended December 31, 2018 Revised 8/26/2016

Annual Depreciation Accruals - New Depreciation Rates

OPC TESTIMONY ON NEW DEPRECIATION RATES IS WITHDRAWN
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Schedule E, page 1 of 3 Docket No: 160021-E1
January 2017 Rate Change
Florida Power & Light Company Exhibit No. RCS-3

Projected Year Ended December 31, 2018

Company Rate Base Adjustments from May 3, 2016 Notice of Identified Adjustments

(Thousands of Dollars)
FPL May 3, 2016
Line Notice of
No. Rate Base Components Filing Adjustments
(A)
1 Plant in Service
2 Accumulated Depreciation & Amortization $ 1,994
3 Net Plant in Service $ 1,994
4 Construction Work in Progress
5 Plant Held For Future Use
6 Nuclear Fuel
7 Total Net Plant $ 1,994
8 Working Capital Allowance $ (14,924)
9 Other Rate Base Items
10  Total Rate Base $ (12,930)
Source/Notes:
Schedule E, page 3 of 3
Page 3 Column
Description Reference Dollars Thousands of $
Accumulated Depreciation & Amortization
11 Fukushima (11) $ (77,803) $ (78)
12 Depreciation Co Adj (12) $ 4216 S 4
13 Dismantlement Co Adj (13) $ 2,067,839  $ 2,068
14 Accumulated Depreciation & Amortization $ 1,994251  §$ 1,994
Working Capital Allowance
14 Mitigation Bank Gain 2) $ (2,430,949) $ (2,431)
15  Pension Debit 3) $ (8,599,615) $ (8,600)
16  Uncollectible Accounts Expense @) $ 81,172) $ (81)
17  DSM Adj (10) $ (3,812,368) § (3,812)
Working Capital Allowance $ (14,924,104)  $ (14,924)

18  Total Rate Base $  (12,929,853) $ (12,930)




Schedule E, page 2 of 3

Florida Power & Light Company
Projected Year Ended December 31, 2018

Docket No: 160021-EI
2018 Subsequent Year Adjustment

Exhibit No. RCS-3

Company Net Operating Income Adjustments from May 3, 2016 Notice of Identified Adjustments

(Thousands of Dollars)
FPL May 3, 2016
Line Notice of
No. Description Reference Filing Adjustments
(A)
Operating Revenues:
1 Revenue From Sales Line 14 $ 5,492
2 Other Operating Revenues Line 18 $ (6,761)
3 Total Operating Revenues Line 19 $ (1,269)
Operating Expenses:
4 Other Operation & Maintenance Line 22 $ (4,046)
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 $ (1,382)
9 Taxes Other Than Income Taxes
10 Income Taxes Line 31 $ 1,680
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses $ (3,748)
13 Net Operating Income $ 2,479
Source/Notes:
Schedule E, page 3 of 3
Page 3 Column Thousands of NOI
Description Reference NOI Dollars (a) $
(B) )
Revenues (Decrease) Increase
14 Outdoor Lighting ®) $ (3,833,010) (a) $ (3,833)
15 Retail Base Revenues ©) $ 9,324,785 (a) $ 9,325
16 Revenues (Decrease) Increase $ 5,491,775 $ 5,492
Other Operating Revenues
17 Aviation gains (1) $ (1,229,710) (a) $ (1,230)
18 Mitigation Bank Gain ) $ (5,028,704) (a) $ (5,029)
19 Late Payment charges ) $ (490,062) (a) $ (490)
20 Returned Checks 6) $ (12,194) (a) $ (12)
21 Other Operating Revenues $ (6,760,670) $ (6,761)
22 Total Operating Revenues $ (1,268,896) $ (1,269)
Other Operation & Maintenance
23 WCEC Water Reclamation “4) $ (4,032,828) $ (4,033)
24 Uncollectible Accounts Expense 7 $ (13,391) $ (13)
25 Other Operation & Maintenance $ (4,046,219) $ (4,046)
Depreciation & Amortization
26 Depreciation Co Adj (12) $ (3,072) $ 3)
27 Dismantlement Co Adj (13) $ (1,378,559) $ (1,379)
28 Depreciation & Amortization $ (1,381,631) (1,382)
Income Taxes
29 Revenue Line 22 $ (1,269)
30 Pre-Tax Expenses Lines 25 and 28 $ (5,428)
31 Synchronized Interest (c ) Line 40 $ 196)
32 Taxable Income $ 4,355
33 Combined State and Federal Income Tax Rate Used 0.38575
34 Income Tax Expense Line 32 x Line 33 $ 1,680
(a) Page 3, lines 22-28 state the income statement amounts as after tax net operating income impacts
35 Combined State and Federal Income Tax Rate Used 0.38575
36 NOI factor: 1 minus Income Tax Rate 0.61425
37 1 divided by NOI factor 1.62800 (b)
(c) Synchronized Interest
38 Rate Base Page 1 $ (12,930)
39 FPL Interest Page 3 1.5156%
40 Synchronized Interest $ 196)
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Schedule F, page 1 of 3 Docket No: 160021-E1
2018 Subsequent Year Adjustment
Florida Power & Light Company Exhibit No. RCS-3

Projected Test Year Ended December 31, 2018

Company Rate Base Adjustments from June 16, 2016 Second Notice of Identified Adjustments
(Thousands of Dollars)

FPL June 16, 2016

Line Second Notice of
No. Rate Base Components Filing Adjustments
(A)
1 Plant in Service
2 Accumulated Depreciation & Amortization $ 33,803
3 Net Plant in Service $ 33,803
4 Construction Work in Progress

5 Plant Held For Future Use
6 Nuclear Fuel

7 Total Net Plant $ 33,803

8 Working Capital Allowance $ 914
9 Other Rate Base Items

10 Total Rate Base $ 34,717

Source/Notes:
Schedule F, page 3 of 3
Page 3 Column

Description Reference Dollars Thousands of $
Accumulated Depreciation & Amortization
11 Depreciation Co Adj 3) $ 33,803,023  $ 33,803
12 $ -
13 Accumulated Depreciation & Amortization $ 33,803,023 $ 33,803
Working Capital Allowance
14 SJRPP - Def Credit - Dismantlement 2) $ 914,228  §$ 914
15
16
17  Working Capital Allowance $ 914228  $ 914

18 Total Rate Base $ 34717251  §$ 34,717




Schedule F, page 2 of 3

Florida Power & Light Company
Projected Test Year Ended December 31, 2018

Docket No: 160021-EI
2018 Subsequent Year Adjustment

Exhibit No. RCS-3

Company Net Operating Income Adjustments from June 16, 2016 Second Notice of Identified Adjustments

(Thousands of Dollars)
FPL June 16, 2016
Line Notice of
No. Description Reference Filing Adjustments
(A)
Operating Revenues:
1 Revenue From Sales Line 14 $ 850
2 Other Operating Revenues Line 18
3 Total Operating Revenues Line 19 $ 850
Operating Expenses:
4 Other Operation & Maintenance Line 22 $ (26)
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 $ (23,660)
9 Taxes Other Than Income Taxes
10 Income Taxes Line 31 $ 9,262
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses $ (14,424)
13 Net Operating Income $ 15,274
Source/Notes:
Schedule F, page 3 of 3
Page 3 Column Thousands of NOI
Description Reference NOI Dollars (a) $
(B) ©)
Revenues (Decrease) Increase
14 EDR (€)) $ 850,000 (a) _$ 850
Other Operating Revenues
15
16
17
18 Other Operating Revenues $ - $ -
19 Total Operating Revenues $ 850,000 § 850
Other Operation & Maintenance
20 EDR (1) $ (25,674) $ (26)
21
22 Other Operation & Maintenance $ (25,674) $ (26)
Depreciation & Amortization
23 Depreciation Co Adj 3) $ (23,660,469) $ (23,660)
24
25 Depreciation & Amortization $ (23,660,469) $ (23,660)
Income Taxes
26 Revenue Line 19 $ 850
27 Pre-Tax Expenses Lines 22 + 25 $ (23,686)
28 Synchronized Interest (c ) Line 37 $ 526
29 Taxable Income $ 24,010
30 Combined State and Federal Income Tax Rate Used 0.38575
31 Income Tax Expense Line 29 x Line 30 $ 9,262
(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts
32 Combined State and Federal Income Tax Rate Used 0.38575
33 NOI factor: 1 minus Income Tax Rate 0.61425
34 1 divided by NOI factor 1.62800 (b)
(c) Synchronized Interest
35 Rate Base Page 1 $ 34,717
36 FPL Interest Page 3 1.5156%
37 Synchronized Interest $ 526
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