
ANDY GARDINER STATE OF FLORIDA 
OFFICE OF PUBLIC COUNSEL 

J.R. Kelly 
Public Counsel 

c/o THE FLORIDA LEGISLATURE 

11 1 WEST MADISON ST. 

ROOM812 

TALLAHASSEE, FLORIDA 32399-1400 

1-800-342-0222 

EMAIL: OPC_WEBSITE@LEG.STATE.FL.US 
WWW.FLORIDAOPC.GOV 

August 27, 2016 

Ms. Carlotta Stauffer, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 160021, et al (Consolidated) 

Dear Ms. Stauffer: 

STEVE CRISAFULLI 
Speaker of the House of 

Representatives 

Enclosed for filing is notice of Filing Revised Exhibits RCS-2, RCS-3 and RCS-4, Schedule D 
reflecting the adjustments to remove the impact of Mr. Pous' testimony from the schedules 
presenting the combined impact of all OPC witnesses that Mr. Smith presents but does not support 

or sponsor. It also includes minor adjustments to the recommendation of Mr. Schultz to reflect the 
use of FPL proposed depreciation rates instead of the blended rate derived from Mr. Pous' 
testimony and adjustments to reflect corrections required by new information from rebuttal and 
discovery. 

The errata for Mr. Smith's testimony and exhibits willl?e provided to the parties as soon as 
they are available as they are undergoing final review. The schedules that impact revenue 
requirements are being provided now as they were prioritized for completion. Exhibit RCS-4, 

Schedule D was revised but is does not impact revenue requirements for 2019 or the numbers in 
Mr. Smith's testimony. 

The errata for the testimonies of Helmuth Schultz and Dan Lawton are undergoing review 
and errata preparation and will be submitted to the parties and filed as soon as available. Mr. 
Lawton's testimony revisions will be minor and do not affect revenue requirements and 
effectively will be favorable to FPL. Mr. Schultz revisions will reduce revenue requirements 
based on the corrected inputs and will be shown in the errata. 

Thank you, 

Deputy Public Counsel 

cc: Parties of record per service list 

FPSC Commission Clerk
FILED AUG 29, 2016
DOCUMENT NO. 07065-16
FPSC - COMMISSION CLERK



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by Florida Power 
Company 

In re: Petition for approval of 2016-2018 storm 
hardening plan, by Florida Power & Light Company. 

In re: 2016 depreciation and dismantlement 
study by Florida Power & Light Company. 

In re: Petition for limited proceeding to modify and 
continue incentive mechanism, by Florida Power & 
Light Company. 
______________________________ ! 

Docket No. 160021-EI 

Docket No. 160061-EI 

Docket No. 160062-EI 

Docket No. 160088-EI 

Filed: August 27, 2016 

OPC'S NOTICE OF SERVICE OF 
REVISED EXHIBITS OF RALPH SMITH 

Pursuant to Section 350.0611, Florida Statutes, the Citizens of the State of Florida, by and 

through J. R. Kelly, Public Counsel, hereby give notice that it has served the revised exhibits (RCS-

2, RCS-3 and RCS-4, Schedule D) ofRalph Smith filed on July 7, 2016. 

The revisions reflect the adjustments to remove the impact of Mr. Pous' testimony from 

the schedules presenting the combined impact of all OPC witnesses that Mr. Smith presents but 

does not support or sponsor. It also includes minor adjustments to the recommendation of Mr. 

Schultz to reflect the use of FPL proposed depreciation rates instead of the blended rate derived 

from Mr. Pous' testimony and adjustments to reflect corrections required by new information from 

rebuttal and discovery. 

J. R. Kelly 
Public Counsel 

~~ce 
haflet'J. Rehwinkel 

Deputy~blic Counsel 

-



Office of Public Counsel 
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
(850) 488-9330 

Attorneys for the Citizens 
of the State of Florida 



CERTIFICATE OF SERVICE 

Docket No. 160021-EI 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished 

by electronic mail to the following parties on this 271
h day of August, 2016: 

Suzanne Brownless 
Adria Harper I Danijela Janjic 
K yesha Mapp I Margo Leathers 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
sbrownle@psc.state.fl. us 

John T. Butler 
R. Wade Litchfield 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 
john.butler@fpl.com 
wade.litchfield@fpl.com 

K. Wiseman/M. Sundback/W. Rappolt 
Andrews Law Firm 
1350 I Street NW, Suite 1100 

Washington DC20005 
kwiseman@andrewskurth.com 
msundback@andrewskurth.com 
wrappolt@andrewskurth.com 

Stephanie U. Roberts 
Spilman Thomas & Battle, PLLC 
110 Oakwood Drive, Suite 500 
Winston-Salem, NC 27103 
sroberts@spilmanlaw. com 

Ken Hoffman 
Florida Power & Light Company 
215 South Monroe Street, Suite 810 
Tallahassee, FL 32301-1858 
ken.hoffman@fpl.com 

Jon C. Moyle, Jr. 
118 North Gadsden Street 
Tallahassee, FL 32301 
jmoyle@moylelaw.com 

Derrick Price Williamson 
Spilman Thomas & Battle, PLLC 
1100 Bent Creek Boulevard, Suite 101 
Mechanicsburg, P A 17050 
dwilliamson@spilmanlaw. com 

Federal Executive Agencies 
Thomas A. J emigan 
c/o AFCEC/JA-ULFSC 
139 Barnes Drive, Suite 1 
Tyndall AFB FL32403 
Thomas.Jernigan.3@us.af.mil 



John B. Coffman, LLC 
Coffman Law Firm 
871 Tuxedo Blvd. 
St. Louis M063119-2044 
john@johncoffman.net 

Robert Scheffel Wright/John T. LaVia, III 
Gardner Law Firm 
1300 Thomaswood Drive 
Tallahassee FL32308 
schef@gbwl egal.com 
jlavia@gbwlegal.com 

Jack McRay 
AARP Florida 
200 W. College Ave., #304 
Tallahassee FL32301 
jmcray@aarp.org 

Diana Csank 
Sierra Club 
50 F St. NW, 8th Floor 
Washington DC 20001 
diana.csank@sierraclub.org 

~fnk:Z-:-
Deputy Public Counsel 
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Schedule C-1, page 2 of 2 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017 Revised 8/26/2016

Net Operating Income-Summary of Adjustments
(Thousands of Dollars)

Jurisdictional
Line Total Separation Jurisdictional
No. Adjustment Title Reference (a) Adjustment Factor Amount

Revenue at Current Rates
1 Revenue at Current Rates - Sales Forecast Adjustment Dismukes Testimony 206,500$   1.000000       206,500$    
2 less amount in FPL Corrections Exh. RCS-2, Sch. C-6 (4,904)$     1.000000       (4,904)$      
3 subtotal 201,596$   201,596$    
4
5 Other Operating and Maintenance Expense
6 Rate Case Expense Exh. RCS-2, Sch. C-2 (326)$        1.000000       (326)$         
7 2017 Employee Count Adjustment Exh. HWS-2 Revised (15,899)$   0.967454       (15,382)$    
8 2017 Employee Incentive Compensation Adjustment Exh. HWS-3 Revised (35,616)$   0.967467       (34,458)$    
9 Benefit Expense Adjustment Exh. HWS-4 Revised (2,395)$     0.968169       (2,319)$      
10 Distribution Vegetative Mgt. - Tree Trimming Exh. HWS-6 (4,647)$     1.000000       (4,647)$      
11 Pole Inspection Expense Exh. HWS-7 (1,664)$     0.999358       (1,663)$      
12 Directors & Officers Liability Insurance Exh. HWS-8 (1,391)$     0.984797       (1,369)$      
13
14 Uncollectible Expense - on Revenue Adjustment Exh. RCS-2, Sch. C-6 133$          1.000000       133$           
15 Generation Overhaul Expense Normalization Exh. RCS-2, Sch. C-3 (3,803)$     0.947328       (3,603)$      
16 subtotal (65,608)$   (63,634)$    
17
18 Depreciation & Amortization Expense
19 Depreciation Expense - New Depreciation Rates
20 Production
21 Transmission
22 Distribution
23 General
24 Depreciation Expense - New Depreciation Rates Excess 

Reserve
25 Transmission
26 Distribution
27 General
28
29 Storm Hardening Exh. HWS-9 Revised (950)$        1.000000       (950)$         
30
31 subtotal (950)$        (950)$         
32
33 Taxes Other Than Income Expense
34 Payroll Tax Expense - Base Payroll Exh. HWS-5 Revised (1,032)$     0.986375       (1,018)$      
35 Payroll Tax Expense  - Incentive Compensation Exh. HWS-5 Revised (2,240)$     0.986375       (2,210)$      
36 subtotal (3,228)$      
37
38 Income Tax Expense
39 Impact of other adjustments Exh. RCS-2, Sch. C-4 Various 105,816$    
40 Interest Synchronization Adjustment Exh. RCS-2, Sch. C-5 Various (40,144)$    
41 subtotal 65,672$      

Source/Notes:
Jurisdictional Separation Factors from FPL MFR Schedule C-4.
(a) References beginning with Exh. HWS refer to exhibits presented with the testimony of OPC witness Helmuth W. Schultz, III.
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Schedule C-3 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017

Generation Overhaul Expense Normalization
Four-Year

Line Escalated
No Description 2014 2015 2016 2017 Average

(A) (B) (C ) (D) (E)
1 Steam Plant Overhaul Expense 16,842,966$          9,430,036$      16,191,801$  4,660,307$   
2   -  Less Retired Units

3 Subtotal 16,842,966$          9,430,036$      16,191,801$  4,660,307$   
4 O&M Compound Multiplier, 2014 - 2017 1.036332               1.035297         1.020600        1.000000      

5 Steam Plant Overhaul Expense - Existing Plants 17,454,904$          9,762,885$      16,525,352$  4,660,307$   12,100,862$  

6 Other Production Plant Overhaul Expense 28,667,337$          25,439,543$    25,697,300$  42,803,842$ 
7   -  Less
8   -  Plus Port Everglades Modernized Unit 5 497,854$               497,854$         

9 Subtotal 29,165,191$          25,937,397$    25,697,300$  42,803,842$ 
10 O&M Compound Multiplier, 2014 - 2017 1.036332               1.035297         1.020600        1.000000      

11 Other Production Plant Overhaul Expense - Existing Plants 30,224,819$          26,852,900$    26,226,664$  42,803,842$ 31,527,056$  

12 Central Maintenance Overhaul Support 1,183,932$            1,096,447$      1,074,365$    1,074,365$   1,107,277$    
13 Total 48,863,654$          37,712,232$    43,826,381$  48,538,514$ 

14 OPC Recommended Normalized Generation Overhaul Expense 44,735,195$  
15 2017 Generation Overhaul Expense in 2017 Base Rate Change, per FPL (Lines 1, 6 and 12 for 2017) 48,538,514$  
16 Reduction to Generation Overhaul Expense (3,803,319)$   

17 Jurisdictional Factor 0.947328        
18 Reduction to Jurisdictional Generation Overhaul Expense (stated in $000) (3,603)$          

Notes and Source
Lines 1, 6,& 12:  FPL Responses to Staff's 6th Set of Interrogatories, Interrogatory 153
Lines 4 and 10:  MFR Sch. C-40, ad modified to reflect OPC witness Dismuke's recommendations for 2016 and 2017 general inflation

Inflation
Year Rate 2014 2015 2016
2014 1.60%
2015 0.10%
2016 1.44%
2017 2.06% 1.036332        1.035297      1.020600        

Calculation of Compound Multipliers 2014 (1+0.001)*(1+0.0144)*(1+0.0206)
2015 (1+0.0144)*(1+0.0206)
2016 (1+0.0206)

Line 8: 2016 145,537$         
2017 850,171           
Average 497,854$         

Jurisdictional Factor Calculation:

(Figures taken from MFR Schedule C-4, in $000) Total Company
 FPSC 

Jurisdictional 
 Jurisdictional 

Factor 
Steam Power Generation 446,375$               422,962$         0.947549
Other Power Generation 2,504,438 2,372,426 0.947289
Total 2,950,813$            2,795,389$      0.947328

Factor
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Schedule C-5 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017 Revised 8/26/2016

Interest Synchronization Adjustment
(Thousands of Dollars)

Line
No. Description Amount Reference

1 Adjusted Jurisdictional Rate Base, per OPC 32,492,235$        Exh. RCS-2, Sch. B-1

2 Weighted Cost of Debt, per OPC 1.71% Exh. RCS-2, Sch. D

3 Interest Deduction for Income Taxes 556,116$             Line 1 x Line 2

4 Interest Deduction, per Company 452,048$             (a)

5 Increase (Reduction) in Deductible Interest 104,068$             

6 Composite Income Tax Rate 38.575% (b)

7 Increase (Reduction) to Income Tax Expense (40,144)$              

Notes and Source
(a) Per Company amount calculated as the per Company rate base times the per FPL

weighted Cost of Debt (long term debt, short term debt and customer deposits):

8 Per Company Rate Base 32,536,116$        Exh. RCS-2, Sch. B-1
9 Per Company weighted Cost of Debt 1.39% Exh. RCS-2, Sch. D

10 Interest Deduction, per Company 452,048$             

11 Per Company weighted Cost of Debt: Wtd.Cost Rate Interest Deduction
12 Long Term Debt 1.33% 432,359$                  
13 Short Term Debt 0.03% 11,339$                    
14 Customer Deposits 0.03% 8,350$                      
15 Per Company weighted Cost of Debt 1.39% 452,048$                  

(b) Calculated using Florida state income tax rate of 5.50% and Federal income tax rate of 35%
FPL used these same income tax rates in its filing. See, e.g., MFR Schedule C-44
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Schedule C-7 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Test Year Ended December 31, 2017 Revised 8/26/2016
Annual Depreciation Accruals - New Depreciation Rates

OPC TESTIMONY ON NEW DEPRECIATION RATES IS WITHDRAWN
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Schedule E, page 1 of 3 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017

Company Rate Base Adjustments from May 3, 2016 Notice of Identified Adjustments
(Thousands of Dollars)

FPL May 3, 2016
Line Notice of
No. Rate Base Components Filing Adjustments

(A)

1 Plant in Service
2 Accumulated Depreciation & Amortization 690$                     

3 Net Plant in Service 690$                     

4 Construction Work in Progress
5 Plant Held For Future Use
6 Nuclear Fuel

7 Total Net Plant 690$                     

8 Working Capital Allowance (6,411)$                 
9 Other Rate Base Items

10 Total Rate Base (5,721)$                 

Source/Notes:
Schedule E, page 3 of 3

Description
Page 3 Column 

Reference Dollars Thousands of $
Accumulated Depreciation & Amortization

11 Depreciation Co Adj (9) 1,328$                  1$                       
12 Dismantlement Co Adj (10) 688,781$              689$                   
13 Accumulated Depreciation & Amortization 690,109$              690$                   

Working Capital Allowance
14 Pension Debit (2) (3,527,564)$          (3,528)$              
15 Uncollectible Accounts Expense (6) 30,107$                30$                     
16 DSM Adj (8) (2,913,278)$          (2,913)$              
17 Working Capital Allowance (6,410,735)$          (6,411)$              

18 Total Rate Base (5,720,626)$          (5,721)$              
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Schedule E, page 2 of 3 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017

Company Net Operating Income Adjustments from May 3, 2016 Notice of Identified Adjustments
(Thousands of Dollars)

FPL May 3, 2016
Line Notice of
No. Description Reference Filing Adjustments

(A)
Operating Revenues:

1 Revenue From Sales Line 14 4,904$                    
2 Other Operating Revenues Line 18 (979)                       

3 Total Operating Revenues Line 19 3,925$                    

Operating Expenses:
4 Other Operation & Maintenance Line 22 (3,632)                    
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 (1,380)                    
9 Taxes Other Than Income Taxes

10 Income Taxes Line 31 3,479                      
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses (1,534)$                  

13 Net Operating Income 5,459$                    

Source/Notes:
Schedule E, page 3 of 3

Description
Page 3 Column 

Reference NOI Dollars (a)
Thousands of NOI 

$
(B) (C )

Revenues (Decrease) Increase
14 Retail Base Revenues (7) 4,903,899$             (a) 4,904$                 

Other Operating Revenues
15 Aviation gains (1) (1,229,710)$           (a) (1,230)                  
16 Late Payment charges (4) 244,983$                (a) 245                      
17 Returned Checks (5) 6,123$                    (a) 6                          
18 Other Operating Revenues (978,604)$              (979)$                   

19 Total Operating Revenues 3,925,295$             3,925$                 

Other Operation & Maintenance
20 WCEC Water Reclamation (3) (4,031,221)$           (4,031)                  
21 Uncollectible Accounts Expense (6) 398,765$                399                      
22 Other Operation & Maintenance (3,632,456)$           (3,632)$                

Depreciation & Amortization
23 Depreciation Co Adj (9) (2,710)$                  (3)                         
24 Dismantlement Co Adj (10) (1,377,561)$           (1,378)                  
25 Depreciation & Amortization (1,380,271)$           (1,380)$                

Income Taxes
26 Revenue Line 19 3,925$                 
27 Pre-Tax Expenses Lines 22 + 25 (5,013)$                
28 Synchronized Interest (c ) Line 37 (81)$                     
29 Taxable Income 9,019$                 
30 Combined State and Federal Income Tax Rate Used 0.38575               
31 Income Tax Expense Line 29 x Line 30 3,479$                 

(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts
32 Combined State and Federal Income Tax Rate Used 0.38575                  
33 NOI factor: 1 minus Income Tax Rate 0.61425                  
34 1 divided by NOI factor 1.62800                  

(c ) Synchronized Interest 
35 Rate Base Page 1 (5,721)$                  
36 FPL Interest Page 3 1.4173%
37 Synchronized Interest (81)$                       
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Schedule F, page 1 of 3 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017

Company Rate Base Adjustments from June 16, 2016 Second Notice of Identified Adjustments
(Thousands of Dollars)

FPL June 16, 2016
Line Second Notice of
No. Rate Base Components Filing Adjustments

(A)

1 Plant in Service
2 Accumulated Depreciation & Amortization 10,669$                

3 Net Plant in Service 10,669                  

4 Construction Work in Progress
5 Plant Held For Future Use
6 Nuclear Fuel

7 Total Net Plant 10,669                  

8 Working Capital Allowance 776                       
9 Other Rate Base Items

10 Total Rate Base 11,445$                

Source/Notes:
Schedule F, page 3 of 3

Description
Page 3 Column 

Reference Dollars Thousands of $
Accumulated Depreciation & Amortization

11 Depreciation Co Adj (3) 10,669,329$         10,669$              
12 -$                    
13 Accumulated Depreciation & Amortization 10,669,329$         10,669$              

Working Capital Allowance
14 SJRPP - Def Credit - Dismantlement (2) 775,850$              776$                   
15
16
17 Working Capital Allowance 775,850$              776$                   

18 Total Rate Base 11,445,179$         11,445$              
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Schedule F, page 2 of 3 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-2
Projected Test Year Ended December 31, 2017

Company Net Operating Income Adjustments from June 16, 2016 Second Notice of Identified Adjustments
(Thousands of Dollars)

FPL June 16, 2016
Line Notice of
No. Description Reference Filing Adjustments

(A)
Operating Revenues:

1 Revenue From Sales Line 14 715                         
2 Other Operating Revenues Line 18

3 Total Operating Revenues Line 19 715                         

Operating Expenses:
4 Other Operation & Maintenance Line 22 (19)                          
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 (21,824)                   
9 Taxes Other Than Income Taxes

10 Income Taxes Line 31 8,639                      
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses (13,204)                   

13 Net Operating Income 13,919                    

Source/Notes:
Schedule F, page 3 of 3

Description
Page 3 Column 

Reference NOI Dollars (a)
Thousands of NOI 

$
(B) (C )

Revenues (Decrease) Increase
14 EDR (1) 715,000                  (a) 715                      

Other Operating Revenues
15
16
17
18 Other Operating Revenues -$                        -$                     

19 Total Operating Revenues 715,000$                715$                    

Other Operation & Maintenance
20 EDR (1) (19,028)$                 (19)                       
21
22 Other Operation & Maintenance (19,028)$                 (19)$                     

Depreciation & Amortization
23 Depreciation Co Adj (3) (21,824,174)$          (21,824)                
24
25 Depreciation & Amortization (21,824,174)$          (21,824)$              

Income Taxes
26 Revenue Line 19 715$                    
27 Pre-Tax Expenses Lines 22 + 25 (21,843)$              
28 Synchronized Interest (c ) Line 37 162$                    
29 Taxable Income 22,396$               
30 Combined State and Federal Income Tax Rate Used 0.38575               
31 Income Tax Expense Line 29 x Line 30 8,639$                 

(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts
32 Combined State and Federal Income Tax Rate Used 0.38575                  
33 NOI factor: 1 minus Income Tax Rate 0.61425                  
34 1 divided by NOI factor 1.62800                  

(c ) Synchronized Interest 
35 Rate Base Page 1 11,445$                  
36 FPL Interest Page 3 1.4173%
37 Synchronized Interest 162$                       
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Schedule C-1, page 2 of 2 Docket No: 160021-EI
2018 Subsequent Year Adjustment

Florida Power & Light Company Exhibit No. RCS-3
Projected Year Ended December 31, 2018 Revised 8/26/2016

Adjusted Rate Base-Summary of Adjustments -  January 2018 Step Increase
(Thousands of Dollars)

Jurisdictional
Line OPC Separation Jurisdictional
No. Adjustment Title Reference Adjustment Factor Amount

Revenue at Current Rates
1 Revenue at Current Rates - Sales Forecast Adjustment Dismukes Testimony 259,500$    1.000000      259,500$    
2 less amount in FPL Corrections Exh. RCS-3, Sch. C-6 (5,492)$       1.000000      (5,492)$       
3 subtotal 254,008$    254,008$    
4
5 Other Operating and Maintenance Expense
6 Rate Case Expense Exh. RCS-3, Sch. C-2 (326)$          1.000000      (326)$          
7 Employee Count Adjustment Exh. HWS-2 Revised (14,887)$     0.964177      (14,354)$     
8 Employee Incentive Compensation Adjustment Exh. HWS-3 Revised (37,189)$     0.967467      (35,979)$     
9 Benefit Expense Adjustment Exh. HWS-4 Revised (2,246)$       0.968861      (2,177)$       

10 Distribution Vegetative Mgt. - Tree Trimming Exh. HWS-10, p.5 (7,428)$       1.000000      (7,428)$       
11 Pole Inspection Expense Exh. HWS-10, p.6 (1,693)$       0.999422      (1,692)$       
12 Directors & Officers Liability Insurance Exh. HWS-8 (1,391)$       0.984797      (1,369)$       
13 -$            -        -$            
14 Uncollectible Expense - on Revenue Adjustment Exh. RCS-3, Sch. C-6 168$           1.000000      168$           
15 Generation Overhaul Expense Normalization Exh. RCS-2, Sch. C-3 (9,037)$       0.947444      (8,562)$       
16 subtotal (74,029)$     (71,719)$     
17
18 Depreciation & Amortization Expense
19 Depreciation Expense - New Depreciation Rates
20 Production
21 Transmission
22 Distribution
23 General

24
Depreciation Expense - New Depreciation Rates 
Excess Reserve

25 Transmission
26 Distribution
27 General
28
29 Storm Hardening Exh. HWS-9 Revised (1,365)$       1.000000      (1,365)$       
30 subtotal (1,365)$       (1,365)$       
31
32 Taxes Other Than Income Expense
33 Payroll Tax Expense - Base Payroll Exh. HWS-5 Revised (966)$          0.986375      (953)$          
34 Payroll Tax Expense  - Incentive Compensation Exh. HWS-5 Revised (2,339)$       0.986375      (2,307)$       
35 subtotal (3,305)$       (3,260)$       
36
37 Income Tax Expense
38 Impact of other adjustments Exh. RCS-3, Sch. C-4 Various 129,552$    
39 Interest Synchronization Adjustment Exh. RCS-3, Sch. C-3 Various (45,456)$     
40 subtotal 84,096$      
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Schedule C-5 Docket No: 160021-EI
2018 Subsequent Year Adjustment

Florida Power & Light Company Exhibit No. RCS-3
Projected Year Ended December 31, 2018 Revised 8/26/2016
Canaveral Modernization Project
Adjusted Rate Base-Summary of Adjustments -  January 2018 Step Increase
Interest Synchronization Adjustment 
(Thousands of Dollars)

Line
No. Description Amount Reference

1 Adjusted Jurisdictional Rate Base, per Citizens 33,830,719$           Exh. RCS-3, Sch. B-1

2 Weighted Cost of Debt, per OPC 1.84% Exh. RCS-3, Sch. D

3 Interest Deduction for Income Taxes 622,514$                

4 Jurisdictional Interest Deduction 504,675$                (a)

5 Increase in Deductible Interest 117,839$                

6 Combined Income Tax Rate 38.575%

7 Increase (Reduction) to Income Tax Expense (45,456)$                 

Notes and Source
(a) Interest in Operating Income Taxes Sch C-22 569,484$                MFR Schedule C-23

Jurisdictional Factor 0.979395                MFR Schedule C-3, line 16
Jurisdictional Interest Deduction 557,750$                

(a)  Per Company amount calculated as the per Company rate base of  times the per FPL
weighted Cost of Debt (long term debt, short term debt and customer deposits):

8 Per Company Rate Base 33,870,897$           Exh. RCS-3, Sch. B-1
9 Per Company weighted Cost of Debt 1.49% Exh. RCS-3, Sch. D
10 Interest Deduction, per Company 504,675$                

11 Per Company weighted Cost of Debt: Wtd.Cost Rate Interest Deduction
12 Preferred Stock 1.44% 488,174$                            
13 Common Equity 0.03% 8,619$                                
14 Investment Tax Credits 0.02% 7,882$                                
15 Per Company weighted Cost of Debt 1.49% 504,675$                            
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Schedule C-7 Docket No: 160021-EI
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Schedule E, page 1 of 3 Docket No: 160021-EI
January 2017 Rate Change

Florida Power & Light Company Exhibit No. RCS-3
Projected Year Ended December 31, 2018

Company Rate Base Adjustments from May 3, 2016 Notice of Identified Adjustments
(Thousands of Dollars)

FPL May 3, 2016
Line Notice of
No. Rate Base Components Filing Adjustments

(A)

1 Plant in Service
2 Accumulated Depreciation & Amortization 1,994$                  

3 Net Plant in Service 1,994$                  

4 Construction Work in Progress
5 Plant Held For Future Use
6 Nuclear Fuel

7 Total Net Plant 1,994$                  

8 Working Capital Allowance (14,924)$               
9 Other Rate Base Items

10 Total Rate Base (12,930)$               

Source/Notes:
Schedule E, page 3 of 3

Description
Page 3 Column 

Reference Dollars Thousands of $
Accumulated Depreciation & Amortization

11 Fukushima (11) (77,803)$               (78)$                   
12 Depreciation Co Adj (12) 4,216$                  4$                       
13 Dismantlement Co Adj (13) 2,067,839$           2,068$                
14 Accumulated Depreciation & Amortization 1,994,251$           1,994$                

Working Capital Allowance
14 Mitigation Bank Gain (2) (2,430,949)$          (2,431)$              
15 Pension Debit (3) (8,599,615)$          (8,600)$              
16 Uncollectible Accounts Expense (7) (81,172)$               (81)$                   
17 DSM Adj (10) (3,812,368)$          (3,812)$              

Working Capital Allowance (14,924,104)$        (14,924)$            

18 Total Rate Base (12,929,853)$        (12,930)$            
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Schedule E, page 2 of 3 Docket No: 160021-EI
2018 Subsequent Year Adjustment

Florida Power & Light Company Exhibit No. RCS-3
Projected Year Ended December 31, 2018

Company Net Operating Income Adjustments from May 3, 2016 Notice of Identified Adjustments
(Thousands of Dollars)

FPL May 3, 2016
Line Notice of
No. Description Reference Filing Adjustments

(A)
Operating Revenues:

1 Revenue From Sales Line 14 5,492$                    
2 Other Operating Revenues Line 18 (6,761)$                   

3 Total Operating Revenues Line 19 (1,269)$                   

Operating Expenses:
4 Other Operation & Maintenance Line 22 (4,046)$                   
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 (1,382)$                   
9 Taxes Other Than Income Taxes
10 Income Taxes Line 31 1,680$                    
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses (3,748)$                   

13 Net Operating Income 2,479$                    

Source/Notes:
Schedule E, page 3 of 3

Description
Page 3 Column 

Reference NOI Dollars (a)
Thousands of NOI 

$
(B) (C )

Revenues (Decrease) Increase
14 Outdoor Lighting (8) (3,833,010)$            (a) (3,833)$                
15 Retail Base Revenues (9) 9,324,785$             (a) 9,325$                  
16 Revenues (Decrease) Increase 5,491,775$             5,492$                  

Other Operating Revenues
17 Aviation gains (1) (1,229,710)$            (a) (1,230)$                
18 Mitigation Bank Gain (2) (5,028,704)$            (a) (5,029)$                
19 Late Payment charges (5) (490,062)$               (a) (490)$                   
20 Returned Checks (6) (12,194)$                 (a) (12)$                     
21 Other Operating Revenues (6,760,670)$            (6,761)$                

22 Total Operating Revenues (1,268,896)$            (1,269)$                

Other Operation & Maintenance
23 WCEC Water Reclamation (4) (4,032,828)$            (4,033)$                
24 Uncollectible Accounts Expense (7) (13,391)$                 (13)$                     
25 Other Operation & Maintenance (4,046,219)$            (4,046)$                

Depreciation & Amortization
26 Depreciation Co Adj (12) (3,072)$                   (3)$                       
27 Dismantlement Co Adj (13) (1,378,559)$            (1,379)$                
28 Depreciation & Amortization (1,381,631)$            (1,382)$                

Income Taxes
29 Revenue Line 22 (1,269)$                
30 Pre-Tax Expenses Lines 25 and 28 (5,428)$                
31 Synchronized Interest (c ) Line 40 (196)$                   
32 Taxable Income 4,355$                  
33 Combined State and Federal Income Tax Rate Used 0.38575                
34 Income Tax Expense Line 32 x Line 33 1,680$                  

(a) Page 3, lines 22-28 state the income statement amounts as after tax net operating income impacts
35 Combined State and Federal Income Tax Rate Used 0.38575                  
36 NOI factor: 1 minus Income Tax Rate 0.61425                  
37 1 divided by NOI factor 1.62800                  (b)

(c ) Synchronized Interest 
38 Rate Base Page 1 (12,930)$                 
39 FPL Interest Page 3 1.5156%
40 Synchronized Interest (196)$                      
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Schedule F, page 1 of 3 Docket No: 160021-EI
2018 Subsequent Year Adjustment

Florida Power & Light Company Exhibit No. RCS-3
Projected Test Year Ended December 31, 2018

Company Rate Base Adjustments from June 16, 2016 Second Notice of Identified Adjustments
(Thousands of Dollars)

FPL June 16, 2016
Line Second Notice of
No. Rate Base Components Filing Adjustments

(A)

1 Plant in Service
2 Accumulated Depreciation & Amortization 33,803$                

3 Net Plant in Service 33,803$                

4 Construction Work in Progress
5 Plant Held For Future Use
6 Nuclear Fuel

7 Total Net Plant 33,803$                

8 Working Capital Allowance 914$                     
9 Other Rate Base Items

10 Total Rate Base 34,717$                

Source/Notes:
Schedule F, page 3 of 3

Description
Page 3 Column 

Reference Dollars Thousands of $
Accumulated Depreciation & Amortization

11 Depreciation Co Adj (3) 33,803,023$         33,803$              
12 -$                    
13 Accumulated Depreciation & Amortization 33,803,023$         33,803$              

Working Capital Allowance
14 SJRPP - Def Credit - Dismantlement (2) 914,228$              914$                   
15
16
17 Working Capital Allowance 914,228$              914$                   

18 Total Rate Base 34,717,251$         34,717$              
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Schedule F, page 2 of 3 Docket No: 160021-EI
2018 Subsequent Year Adjustment

Florida Power & Light Company Exhibit No. RCS-3
Projected Test Year Ended December 31, 2018

Company Net Operating Income Adjustments from June 16, 2016 Second Notice of Identified Adjustments
(Thousands of Dollars)

FPL June 16, 2016
Line Notice of
No. Description Reference Filing Adjustments

(A)
Operating Revenues:

1 Revenue From Sales Line 14 850$                       
2 Other Operating Revenues Line 18

3 Total Operating Revenues Line 19 850$                       

Operating Expenses:
4 Other Operation & Maintenance Line 22 (26)$                        
5 Fuel & Interchange
6 Purchased Power
7 Deferred Costs
8 Depreciation & Amortization Line 25 (23,660)$                 
9 Taxes Other Than Income Taxes

10 Income Taxes Line 31 9,262$                    
11 (Gain)/Loss on Disposal of Plant
12 Total Operating Expenses (14,424)$                 

13 Net Operating Income 15,274$                  

Source/Notes:
Schedule F, page 3 of 3

Description
Page 3 Column 

Reference NOI Dollars (a)
 Thousands of NOI 

$ 
(B)  (C ) 

Revenues (Decrease) Increase
14 EDR (1) 850,000$                (a) 850$                    

Other Operating Revenues
15
16
17
18 Other Operating Revenues -$                        -$                     

19 Total Operating Revenues 850,000$                850$                    

Other Operation & Maintenance
20 EDR (1) (25,674)$                 (26)$                     
21
22 Other Operation & Maintenance (25,674)$                 (26)$                     

Depreciation & Amortization
23 Depreciation Co Adj (3) (23,660,469)$          (23,660)$              
24
25 Depreciation & Amortization (23,660,469)$          (23,660)$              

Income Taxes
26 Revenue Line 19 850$                    
27 Pre-Tax Expenses Lines 22 + 25 (23,686)$              
28 Synchronized Interest (c ) Line 37 526$                    
29 Taxable Income 24,010$               
30 Combined State and Federal Income Tax Rate Used 0.38575               
31 Income Tax Expense Line 29 x Line 30 9,262$                 

(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts
32 Combined State and Federal Income Tax Rate Used 0.38575                  
33 NOI factor: 1 minus Income Tax Rate 0.61425                  
34 1 divided by NOI factor 1.62800                  (b)

(c ) Synchronized Interest 
35 Rate Base Page 1 34,717$                  
36 FPL Interest Page 3 1.5156%
37 Synchronized Interest 526$                       
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